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Executive Summary
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Past Performance

ASEAN Last 1D 1w ™M 3M 6M YTD 1Y

Thailand SET 1502 14%  -27%  11%  62%  17.9%  157%  4.5%
{Philippines PCOMP 6865  00%  -04%  06%  23%  136%  166%  3.1%
Indonesia JCI 5089 02%  00%  50%  56%  17.2%  191% _ 9.2%
'Singapore STI 3374 06%  1.0%  41%  33%  115%  65%  4.0%

Asia Last 1D W M 3m 6M

HK HSI 24,757 0.1% 2.5% 6.8% 11.9% 12.4% 6.2% 12.1%
iChina H HSCEI 11,130 0.1% 1.7% 7.7% 13.8% 13.4% 2.9% 14.5%
MSCI China 66 0.0% 1.5% 7.3% 13.7% 11.9% 4.6% 16.3%
China A CSI300 2,350 1.2% 5.1% 8.6% 8.9% 6.7% 0.9% 4.7%
{Taiw an TWSE 9,316 -1.4% -2.2% -1.3% 6.0% 10.1% 8.2% 15.6%
Korea KOSPI 2,074 -0.3% 21% 3.9% 5.8% 7.0% 3.2% 8.1%
MSCI Korea 603 -0.9% 2.3% 3.4% 6.0% 7.3% 2.3% 10.8%
iIndia SENSEX 25,895 -0.7% -1.0% 1.9% 15.5% 26.2% 22.3% 33.9%
Developed Market Last 1D 1w Y 3M 6M YTD 1Y
iAustraIia AS 200 5,566 0.2% 0.9% 4.8% 3.4% 8.5% 5.2% 11.3%
Japan TOPIX 1,279 -0.2% 0.6% 1.0% 9.1% 5.6% -1.0% 10.8%
iJapan Nikkei 225 15,513 -0.2% 1.1% 1.9% 7.8% 4.7% -4.1% 11.5%
Europe STOXX600 336 -1.3% -2.4% -1.7% -0.6% 4.2% 2.4% 12.2%
{Euro STOXX50 3,116 -1.7% -3.2% -3.5% -2.6% 3.4% 0.2% 12.5%
US Dow Jones 16,563 -1.9% -3.0% -1.6% -0.1% 5.5% -0.1% 6.9%
{US S&P500 1,931 -2.0% -2.9% -1.5% 2.5% 8.3% 4.5% 14.5%
MSCI US REITs 1,029 -1.5% -2.3% -0.1% 2.7% 10.8% 15.3% 8.1%

Europe Last 1D 1w ™M 3M 6M YTD 1Y
UK FTSE 100 6,730 -0.6% -1.3% -0.2% -0.7% 3.4% -0.3% 1.6%
Germany DAX 9,407 -1.9% -3.9% -4.3% -2.0% 1.1% -1.5% 13.7%
{France CAC 40 4,246 -1.5% -3.7% -4.0% -5.4% 1.9% -1.2% 6.3%
Switzerland SMI 8,410 -1.0% -2.6% -1.7% -0.8% 2.7% 2.5% 7.5%
§Portugal PSI 20 5,979 -3.1% -7.6%  -121%  -198% -10.7% -8.8% 4.5%
Spain IBEX 35 10,707 -2.1% -1.4% -2.0% 2.4% 7.9% 8.0% 27.0%
{Italy FTSE MIB 20,571 -1.5% -3.2% -3.3% -5.6% 5.9% 8.5% 24.8%

Latin America Last 1D 1w ™ 3M 6M YTD

iChiIe IPSA 3,875 -0.8% -1.4% 0.0% -0.9% 12.7% 4.8% 3.8%
Mexico MEXBO 43,818 -1.1% -1.4% 2.5% 7.6% 7.2% 2.6% 7.3%
MSCI Asia Pac ex Japan 509 -0.5% 0.3% 3.2% 7.4% 14.7% 8.8% 15.8%

§MSCI Latin America 3,399 -2.2% -4.6% 0.9% 4.5% 17.5% 6.2% 7.8%
MSCI All Country World 423 -1.5% -1.9% -1.3% 2.2% 7.9% 3.5% 13.6%

Commodities 1D 1w ™M 3M 6M YTD 1Y

oy ey YT
iBrent Spot 105.76 -0.5% -2.2% -5.6% -1.6% -0.4% -4.3% -3.2%
Brent-WTI Spread (USD/bbl) 7.89 1.61 1.55 0.90 -0.49 -1.06 -4.53 6.20
i Gold Spot 1,283 -1.0% -1.9% -3.4% -0.2% 1.8% 6.4% -2.3%
Gold ETF Holdings (tonnes) 1,734 0.0% 0.1% 0.9% 0.1% -0.3% -1.6%  -12.0%
DB Agriculture index (USD) 119.41 0.3% 0.0% -5.9%  -15.6% -0.7% -2.5% -7.8%
Thai Bond index Last 1D 1w ™M 3M 6M YTD 1Y
§ThaiBMA Govt Bond index 233.56 0.0% 0.1% 0.9% 1.0% 3.9% 4.3% 6.7%
ThaiBMA Govt Bond (1-3Y) 183.52 0.0% -0.1% 0.2% 0.3% 1.6% 2.1% 3.8%
{ThaiBMA Govt Bond (3-7Y) 243.97 -0.1% 0.0% 0.6% 0.6% 3.1% 3.9% 6.4%
ThaiBMA Govt Bond (7-10Y) 297.45 -0.1% 0.1% 1.2% 0.8% 4.6% 4.8% 7.0%
ThaiBMA Govt Bond (<10Y) 207.88 -0.1% 0.0% 0.5% 0.4% 2.6% 3.0% 5.2%

1Y 2.1 0 1 -2 5 -15 -25 -44
12y 2.38 0 2 1 17 -10 -24 -50
5Y 3.10 3 3 -7 2 -26 -31 -46
1oy 3.63 0 -1 -15 -6 -41 -35 -37
Spread 10Y-2Y 125 0 -3 -16 -23 -31 -11 13
Foreign Bond Yields (bps) Last 1D 1w ™M 3M 6M YTD 1Y
US 10Y 2.56 0 9 -1 -6 -9 -47 -15
{Japan 10Y 0.53 1 0 -2 -8 -8 -20 -26
German 10Y 1.16 -1 -2 -9 -31 -50 -77 -52
§Spain 10Y 2.51 -2 -5 -16 -51 -115 -165 -215
ltaly 10Y 2.70 0 -3 -15 -37 -107 -143 -171
Others Last 1D 1w ™M 3M 6M YTD 1Y
VIX index 16.95 3.6 5.1 5.4 3.5 -1.5 3.2 3.5
i Dollar index 81.45 0.0% 0.5% 2.1% 2.4% 0.2% 1.8% -1.1%
USD/THB 32.18 0.7% 1.1% -0.6% -0.5% -2.2% -1.6% 2.7%
'EURIUSD 1.34 0.0% -0.3% -2.2% -3.5% -1.0% -2.9% 1.3%
USD/JPY 102.81 -0.1% 1.0% 1.3% 0.6% 1.7% -2.3% 3.5%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 8/1/2014 7:25:15 AM
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Global Asset Allocation

Investment Outlook

Good news is bad news: ARIAMAIITUANBINITTURBNIIY Fed Funds Rate \iinlWaanadasiusnsn1sae1eaives
Lﬂsugna u,avl,aw,ﬁamm'mu Iﬂﬂﬂ’]ﬂﬂ’ua’mﬁiﬂﬁﬂ@ﬂﬂiﬁﬂ Femspeee lamAuaaiuani nmam'lmmmsuﬂsnuuum
mamﬂumanmwmmsgﬂ g dunindianals Seoraduiladuaufiadrsanuiuniudenaianisiiunnsiansvii ATIR1IUY
uazdudnlnaduiiugeimasvadiil

Wiat1aR nanediuinde...

ﬂ’uﬁg\nwﬁnqm Subprime Tuil 2008 FLaniAsHgiaansgY \lﬁdaﬁmmmﬁuﬁaﬁuamaLﬁu\lﬁ%h gy
ARALINU TiRTINMTIenuLSUanadatsaiiasaInT 10% Tuﬁ’m’inqmmagﬁ 6.2% ‘[ui‘]wﬂ’u AL
Tunmmedam3amndiioreuazsanmatnuluansys Husmetsdaiiodlugte 3 B #iae Gop
dgalulasang 2 sevanige iveuife 4% QoQ saar Andriindtaszsienaliifuatnsann s
Fuaniduilefiseitusimagilugi 3 Weufiiiumn vildnaadesndusndedeasdoiulouienions
Wuiineusmoiduiey @y MIShdaannARBIRILNNATNNT QE wazn1sAneniby Fed Funds Rate 13
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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WRUNING 2: Implied Probability of Fed Funds Target (from Fed Funds Futures)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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#in1: TISCO Economic Strategy Unit (ESU)
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WHUNWIT 4: Market Risk Premium 989AR1AYUANT
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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uwunmi 8: aamuidemisa Outperform aatulanluz 1-3 (Aouis U

1M and 3M market price returns |Fig ure 41: Flowe into AxJ Equity Funds (% of assets)

mNorth Asia 4 (simple avg) [1Japan Nikkei 225 DE%
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i Bloomberg, EPFR, Deutsche Bank, TISCO Economic Strategy Unit (ESU); as of 30 July 2014
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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ChinaGDPand PMI

EconomicSurprise Index isimproving in Asia

Unit: percent; index

I China GDP YoY % —*— China Manufacturing PMI

8.0 7
7.8

Jul-12
Oct-12
Jan-13
Apr-13

Jul-13
Oct-13

[
v
<
T
)

Apr-12

T 54.0
r 563.0
r52.0
r51.0
r 50.0
~49.0

Jan-14
Jul-14

Apr-14

Unit: index

90
&0

30
0

1300
1604
1904
1200

(1504

1Q13 2013 313 4013 1014 2014 3014 E
B
5
w
1 £
"r/% \\ NN v G
= -
" | g
\ 1
N H
=
2
=
@
o
t
- -

Jan-13 Apr-13 JuH13 Qet13 Jen-14 Apr14 Jul14

—_—5

i Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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in: Bloomberg, TISCO Economic Strategy Unit (ESU)
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ARIAYUAMIFaINGM
aneviuaniz evunadsznaumslulasng 2 esnanfiniiaadustonn uedie Valuation fideudnauns war Earning
Growth Tuswiaafisnieseviuluedemiorilfisndasduucin Slightly Underweight

anevuaEnizT v uwalsznaunmslulasing 2 ssnanfndiaadudiulng Tasludnou 388 vismludwil s&P500 fisznea
NAUIZNAUNNTEANNT H91UIU 297 USEnAnaUsznaun1saninana LL@:waﬁﬂﬁmﬁn’jﬂﬁﬁnﬁm%nzﬁmm‘l*ﬁnnnsjuqmmwnﬁu

URUNINT 14: 5’)8/\7’]1JW@U?£’27£)1//‘775?‘1JZ&753J7N 2 2evAnil S&P500

Sales Surprise Earnings Surprise
Industry (ICB) Reported Positive Inline Negative Positive Inline Negative
All Securities 388 / 500 251 0 135 1.5% 297 4 86 5.4%
> Oil & Gas 33/ 42 22 0 11 3.3% 22 0 11 4.2%
> Basic Materials 21/ 23 12 0 9 1.1% 17 0 4 54%
> Industrials 69/ 78 38 0 31 -0.2% 52 1 16 3.1%
> Consumer Goods 47/ 62 19 0 28 -1.0% 31 1 15 3.8%
> Health Care 39/ 47 35 0 4  24% 37 0 2 91%
> Consumer Services 39/ 73 22 0 16 2.1% 28 0 10 2.7%
> Telecommunications 3/ 6 2 0 1 -04% 1 0 2 01%
> Utilities 21/ 32 15 0 6 4.4% 15 1 5 5.6%
> Financials 81/ 87 59 0 21 24% 67 0 14 9.4%
> Technology 35/ 50 27 0 8 0.7% 27 1 7 2.6%

i Bloomberg, TISCO Economic Strategy Unit (ESU)

FIRINANLILATEEATIETIN AnTTnIesziaalYatriiuiiuwela Taswarlssnlulasuig 2 goniﬂﬁﬁn’)msw:ﬁmm\lﬁ
5.4% \isuivAafedounds 8 lasanail 43% wazpeap1asmaniine 1.5% ddunisnesuseniuganiinia (Sales Surprise)
gaqeﬂusau 2 1 wazfniAafsdounaddl 0.3%

URUN WA 15: 7’)5/\7’]uﬁ\lﬂﬂﬂ'jﬂﬂﬂﬂ'ﬁzu\lﬁ)?ll’lﬂ 2 29v9a%id S&P500

[ Aggregate Sales Surprise (%)

W Aggregate Earnings Surprise (%)

CQ2 12 CQ3 12 CQ4 12 CQ1 13 CQ2 13 CQ3 13 CQ4 13 CQ1 14 CQ2 14

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Global Asset Allocation

aahaasaskd

159P9315UN. azavranibpulounelin 2% aaeanviil nussnafRUIHaNLN RsRNTY uazAATRsinsUSuRany
ulavnedulugnediull 2015 vil# Yield Wustinsszazanzasinedianudesiasysusu 5\1LLuzﬁ'lmvgu'luﬁ'uﬁﬁ'ma'lq‘ls.iLﬁu 31

Yield Wusiinseny 5-10 TYufudaeenu Yield Wustinsanigs uazduielneiivzadiag

Yield Wusimseny 5-10 TUSusaesa 7-15bps Twidou na. manisufufaszes Yield Wisins
ansge uwazduanduilesasinelufiou na. ivzaafias Milkaaduses Yield curve anadaIn 141bps
\hu 125bps Tuiteqiiu
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URUNT 18: Yield WusnIeg 5-10 P1/3UAav317 7-15bps Tudau n.a.

TTM  30/06/2014 31/07/2014 Chg (bps)

4.00%

M 208% 2.00% 3
M 206% 2.01% 5 3.75%
M 2.10% 2.06% 4
Y 213% 211% 2 3.50%

. .
2y 2.37% 2.38% 1 5.25%
3y 2.58% 2.65% 7
n 2.97% 2.95% -2 3.00%
5y 3.47% 3.10% 7
6Y 3.36% 3.28% 8 2.75%

0, 0 -
7v 3.53% 3.42% 1 2.50%
8y 3.63% 3.50% 13
9Y 3.72% 3.57% -15 2.25% 30/06/2014
10y 378% 3.63% -15 —e—31/07/2014
5Y-1Y 104 99 5 2.00%

M 3M BM 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8 9y 10Y

10v-2y 141 125 16

i: Bloomberg, TISCO Economic Strategy Unit (ESU)

1AL INUSTRTIT T aeY Inedinna e USuTuS iU Nt uazmﬁﬂuuzﬁ'mavgu'[uﬁ'uﬁﬁmmq‘lsjLﬁu 31

wnlinfingdusesasegiansuazusenasuiuiieNiuiianndu smdeiladuddyotromstudaseaendeulouiewes Fed penil
leina1alu Investment Outlook 3zifutiadnasusianisasulunsaisniszazen Fsuunhamuiusinseigliiiv 3 ¥
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Global Asset Allocation

NISavNUNIVIaoN

Li']é‘l'amﬁ'm.uwﬁ'] 'ia' N29A1 970 Upside fidsraudtsdriauastssifunasuainnisiudnsnanieuluunauss Fed saunne
muu’mu densuuzih iandnsumsaamu Lmuuuuaammuuaumwmmi‘uuJaﬂumu,u.,mmni'\mamaui]awnﬂﬂumaq

Nﬁﬂﬂ?ﬂu

novA1

uuzihl Ao’ naed nustiliudesnludl 1) m‘smﬂwmmmunmnu ETF %aafladatindnlau
uaztnezazieuliviufaadosmwiintuassiamasdn 2) ammmﬁawug'm‘uaaamgﬂ (Core PCE
Deflator) Tulpsuna 2 deasiiantemsveneda Taedimspenada 2% disdisuivlasuadieaiueesd
fiou wardaduileadvuansdanasdiiu Inflation Hedge ad1wlsfianasmniioiindnd Upside s1finan
{la3unnnua1g 1) nsUSusurenieulaunessazau (Fed Funds Rate) foraintuluzinesud 2015
2) fenensuernzaeiiunaam Samigimansiusaiasasanig

1A MBIAMRA 1,300 ﬂﬂﬂﬂ’]‘iﬂﬂiﬁﬂﬁlﬂﬁau‘ﬁ \iasangnnadiuannsfi - Fed ansunanibSnini
AN MAINIATHEAIANSTY AsMsHuGiA

1 MaeRlEUSUfaININTEAD 1,300 AeaaSanigsossut anmsiinanBuieain Fed 819
uduseniduiSinirdienalinand 2015 NFLaDLIATEFAIENSEY ieananfiodns GDP lnsana 2 uay
FAAUADNITINNNUANG

Turheisumsuiuiussnibsulsutsaes Fed samasdsineswdyiumsydugiu
'«nnmiﬁnmmaoLi'wiamsﬂé’uﬁuﬂanLﬁﬂuiﬂmﬂaw%’gﬂ Tugas 20 Disiuan nesddinaziinsusugu
Tug9 6 Wouneusduseniioulouneaes Fed (Fed Rate Hike Cycle) @sfimannannnissenasafisoes
LATEINIaNTTH LLa:mﬁJ%’uéfﬁuammaLfiawaoﬁum%’wﬁﬁaamﬂﬁmﬁuLﬂiﬁsjﬁaaﬂwﬁu ldRunswe
Usaaduanmasiiianuinaulatiosasuaziadaulmiuuy Sideway waainnsUiugu

18



WHUAWA 19: Havprduneniieuleyievay Fed: 4 nw 94 — 1 nw. 95

-7.57% r 4.0%

360 -

T 3.5%
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d) -15.26% ——— Fed Fund Rate (RHS)
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2258888282333 882885828 ¢:

i Bloomberg, TISCO Economic Strategy Unit (ESU)

WHUNWA 20: Hvprdunenieulauisvay Fed: 30 d.8. 99 — 16 w.A. 00
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i Bloomberg, TISCO Economic Strategy Unit (ESU)

WHUAWA 21: Hverdunemieuluisay Fed: 30 d.8. 04 — 29 f&. 06
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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URUNINT 22: ﬁ\ls’\m731’]1/‘2/57\7/‘7'Iiﬁuﬂé]mﬂﬂuZﬂU’)ﬂ‘YléN Fed A8 31AMBYAT

Gold
Duration Fed Funds Rate Days after (before) first FFR hike  Pre-hike Largest
Return* Annualised correction** correction***
04-Feb-94 01-Feb-95 12 3.00% 6.00% -7.57% -4.87% 237 78 -15.26% -5.46%
30-Jun-99 16-May-00 11 4.75% 6.50% 0.56% 0.37% 97 82 -13.44% -15.63%
30-Jun-04  29-Jun-06 24 1.00% 5.25%  47.93% 16.97% 680 (48) -12.19% -21.77%

* from 6 months ahead of first FFR hike to the last FFR hike
** Defined as trough during the period of 6 months prior to first FFR hike to peak nearest to the first rate hike
*** Defined as peak to trough during the period of 6 months prior to first FFR hike to the last FFR hike

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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uwun i 27: Ysnanrsnaninduzevansyt gegalusey 27 ¥ uasidu 2 wiwipuiud 2008
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#u: U.S. Energy Information Administration (EIA), Bloomberg, TISCO Economic Strategy Unit (ESU)
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