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ix2: The Institute for Supply Management (ISM), TISCO Economic Strategy
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1994 2004 2014 (expected)
Emerged from Savings | Solid. Continued to Emerge from the
& Loan crisis in late grow around 3%. great recession and

80s. recover gradually.

Economic growth

Inflation Remained within target | Point to concerns, Benign with
but the Fed concerned | particularly in the downside bias.
on rising inflation housing sector.
expectation.

Fed action Unexpectedly hiked Managed market Communication has
rate, raised from 3.0% | expectation for 6 been used intensively
to 6.0% for the cycle. months before first to signal the

rate hike. tightening cycle.
Market expectation Unexpected Expected Expected

US market reaction Bond market crashed,
10yr Treasury rose
from 5.9% to 7.9% and
equity market saw a

volatile year.

Bond market was
largely volatile and
had no clear
direction. Equity
market rallied by
c10% in 2H04.

EM bonds and
equities may see
larger corrections.

#ix1: TISCO Economic Strategy Unit (ESU)
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1994 2004 2014 (expected)
Emerged from Savings | Solid. Continued to Emerge from the
& Loan crisis in late grow around 3%. great recession and

80s. recover gradually.

Economic growth

Inflation Remained within target | Point to concerns, Benign with
but the Fed concerned particularly in the downside bias.
on rising inflation housing sector.
expectation.
Fed action Unexpectedly hiked Managed market Communication has

rate, raised from 3.0% | expectation for 6 been used intensively

to 6.0% for the cycle. months before first to signal the
rate hike. tightening cycle.
Market expectation Unexpected Expected Expected

US market reaction Bond market crashed,
10yr Treasury rose
from 5.9% to 7.9% and
equity market saw a
volatile year.

Bond market was
largely volatile and
had no clear
direction. Equity
market rallied by

EM bonds and
equities may see
larger corrections.

€10% in 2H04.

i3 TISCO Economic Strategy Unit (ESU)
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ia; Bloomberg, TISCO Economic Strategy Unit (ESU)
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#ix1: IMF, TISCO Economic Strategy Unit (ESU)
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Germany: elections in September 2013
IR e o = Euro crisis subordinated to domestic politics
R e et propmeney = Reactive approach to crisis management
likely to remain the default approach

Portugal: weaker government, funding

uncertainty to linger

= Snap elections avoided but government
reshuffle will make relations with Troika
more difficult

= Pace / reach of reforms to slow down

= Sovereign is fully funded through year-
‘end, but funding uncertainty for 2014
and beyond will linger for a few months

I I . Greece: pressured to stay on
course
E ‘E = Staggered disbursement of aid
conditional on reform progress

Spain: Rajoy under pressure = First ‘real’ Iay-o_ﬂs in pul_)i_lc sector

= Questions over Rajoy’s involvement in could face public opposition
funding scandal have weakened the Italy: Berlusconi trial is a risk to government B needd,
government and its ability to deliver reforms = Final verdict on Berlusconi case expected but cuts to principal are polmr;IIy

= Near-term election unlikely as major parties between end-July and September toxic in Germany and impossible
would lose out while fringe parties gain = If ruling is negative, he would be expelled as LR RCEE ISRy

= Crisis may deepen but will not be systemic senator, and his party may call for early elections

#ix1: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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(Industrial Production) fivzan 9.2% Tuifiou w.a. mag’ﬁ 8.9% luifiau fJ.EJfI sruniaiduwaniain
puasAaNNBuenfizzanas azfiusnmidveaniudoulfisaiuiifnay 36% vuidunsfsauatoun

feuanaeingAniamienisidulaniud 2008/09 wnldduideu u.a. I 2012 Fadunazesnisinden
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1.9 Industrial Production (% YoY)
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a; CEIC, TISCO Economic Strategy Unit (ESU)
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ﬁﬁn: CEIC, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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#ix7: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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IMF, TISCO Economic Strategy Unit (ESU)
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Tu’Ju‘Vl 21 n.A. ‘ﬁw"lum wysaasUszsUlne (Liberal Democratic Party: LDP) maouﬁﬂﬂfguum%
wedulay o ﬂ%’lﬁ“ﬂ’ﬁuﬂumiLﬁaﬂé”’oﬂm%nqﬁﬁam (House of Councillors) fiasazlLuULEsaviaNviu
65 9 ntionaa 121 it Vel feraadudwauydiandniifiegian wanssasInigINe Komeito vilH
Wﬁm%’gmaﬁﬁhmuqﬁﬁamﬁnLﬁuﬁowﬁwmam%n'gﬁﬁﬂmﬁ”’owm (135 INININA 242 i) domariali
Wﬁﬂ%gmaﬂiaoLﬁﬂoﬁwouwnﬁaaaaanw A ANMEunUTEY LAY IAlEM HuaSsusniufouds 1989 Sowali
%’gmaﬁLaﬁmmwmamﬂﬁaomn"ﬁu uazarnhlugmandndunguanenisesnuinan1sUsuiasegia
1¥asassnfetu

uwunwil 18: syuravevwipdulas ouvssuzmasnavluanIgy MeazuNdEy 65 90 121 MY

Results of the House of Councillors election on July 21,2013 Komeito Your Party Commusists JRP Others

Total seats gained in this election 11 8 8 8 4
- Contituencies 4 4 3 2 3
- Proportional representation 7 4 5 6 1

Already held 9 10 3 1 6

9 20 18 9

11 10 242

New total

ANNELR: LDP = Liberal Democratic Party, DPJ = Democratic Party of Japan,
JRP = Japan Restoration Party
I§1: Mainichi Shimbun, TISCO Economic Strategy Unit (ESU)
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i Ministry of Economy, Trade and Industry (METI), Bloomberg, TISCO
Economic Strategy Unit (ESU)
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in: Ministry of Finance, Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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BoJ avAiiuuleunsrauaseidelianauasquniwsialy sunpATEgAAE N [EUunA

Tutuit 11 na. Anznssunsulouienisiduzes Bod fxdduenduildasdiduulooisiounaisidednuuazaunm
(Q Square) sl Vol AENTINMTY ua\mLﬂiugﬁamja'J'uLéuﬁuﬁaﬁulﬁius:ﬁuﬁﬂunaﬁa (Moderate Recovery) mu‘[mﬂmﬂmﬂﬁa
maom‘mmﬂuﬁum%’wﬁmai 14a”amnﬁﬂimmmﬂqiﬁaﬁuﬁaLﬁm’fu ausfinsuslnaseasenadlunudd fonariili Bod 9y
Whszanansiasegiauaziuilalndidseiunsdseyaludou we. Ak

uwUN Wi 23: BoJ wewiAssgivsailudlaunan uazaviiyssaimnts
sgivsasiuialndideonumsyssyuludou .. s

BoJ's Japan GDP Growth Forecast BoJ's Japan CPI Forecast
Apr'13 Forecast m Jul'13 Forecast Apr'13 forecast m Jul'13 Forecast
3.3
28 26
13 15
Fiscal 2013 Fiscal 2014 Fiscal 2015 Fiscal 2013 Fiscal 2014 Fiscal 2015

Fiscalyear Forecastas of Real GDP CPI(allitems less freshfood) Excl. the effects of the consumption take hikes

2013 Jul'3 +2.8% +0.6%
Apr'13 +2.9% +0.7%

2014 Jul't3 +1.3% +3.3% +1.3%
Apr'13 +1.4% +3.4% +1.4%

2015 Jul't3 +1.5% +2.6% +1.9%
Apr'13 +1.6% +2.6% +1.9%

vneonn: Beuszanmuzeadiu (Fiscal Year) 3uan 1 we. v 31 A,
81 Bank of Japan (BoJ). TISCO Economic Strategy Unit (ESU)
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#ix1: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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o
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#in1: BoT, TISCO Economic Strategy Unit (ESU)
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21,013 &wasaariansys IndiAssiuiisnmei 35% (vs. 8.0% AA1AAIA WAL -35% TulAou w.a) Hunan1annssLansi
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Export growth by major products (% YoY)
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i Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
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Import growth by major products (% YoY)
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i MoC, TISCO Economic Strategy Unit (ESU)
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wauN A 28: 5N, IAUSUan GDP 11 2013 aunde 4.2% (90 5.1%)
usimy GDP 1 2014 137 5%

GDP growth and its components 2013F 2014F
BoT TISCO BoT TISCO
Apr'13 Jul’13 ESU Apr'13 Jul’13 ESU

GDP growth 5.1% 4.2% 4.5% 5.0% 5.0% 5.0%
Private consumption expenditures 4.7% 3.4% 4.0% 3.7% 3.5% 4.2%
Government consumption expenditures 4.5% 4.2% 6.3% 4.1% 3.5% 4.6%
Gross Fixed Capital Formation 10.5% 4.9% 7.4% 8.8% 9.5% 10.1%

- Private investment 7.4% 2.0% 6.5% 9.4% 9.9% 9.6%

- Public investment 22.3% 15.6% 10.5% 6.9% 8.3% 12.1%
Nominal exports in USD (f.0.b.) 7.5% 4.0% 5.0% 10.0% 8.0% 9.0%
Nominal imports in USD (f.0.b.) 8.7% 5.5% 5.3% 10.3% 8.5% 7.5%
Trade balance (USD, bn) 6.2 5.4 8.1 6.0 4.8 124
Current account balance (USD, bn) 1.8 1.7 2.8 0.1 0.1 6.1
Current account to GDP 0.4% 0.4% 0.7% 0.0% 0.0% 1.4%
Headline Inflation 2.7% 2.3% 2.5% 2.7% 2.6% 3.0%
Core Inflation 1.6% 1.1% 1.1% 1.7% 1.4% 1.2%
Average Dubai crude price (USD/bbl) 110 104 105 110 105 110

i BoT, TISCO Economic Strategy Unit (ESU)
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i BoT, TISCO Economic Strategy Unit (ESU)
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i BoT, TISCO Economic Strategy Unit (ESU)
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