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#ix: Eurostat, European Central Bank (ECB), Bloomberg, TISCO Economic Strategy Unit (ESU)
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i European Banking Federation, ECB, US Federal Reserve, Bank of Japan (BoJ), Bloomberg,
TISCO Economic Strategy Unit (ESU)
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Measures |Implementation Details Impact
Targeted RRR * Apr: RRR cut for country-level rural » DB estimates that this policy will have
cut commercial banks by 200 bps and rural credit| limited impact for financial system, liquidity
cooperative by 50 bps. at most Rmb100bn.
Implemented * Jun: RRR cut for banks supporting rural » The targeted RRR cut will expand to be
borrowers and SMEs by 50 bps. universal RRR cut in long term.
Relending to » May: PBoC injected liquidity quota at 50 » This policy will expand relending facilities
one Implemented billion yuan (58 billion). to smaller enterprises and increase the
of the policy supply of bonds issued in the right way to
banks distribute liquidity in the country.
Faster_ﬁsca\ » May: MoF urged quicker budget spending DB ;ointed out
spending Implemented
#*GDP 2014 is projected around 7.5% in line
with their target as Premier Li intends to
Relending for * May: China will suppart SMEs loans by achieve these goals.
SMEs loan Plan expanding the size of relending and special -
financial bonds. *Premier Li has broken away from past
modes of policy easing and instead
Lower * May: China will cut funding cost by emphasized “targeted stimulus measures.”
funding Plan better regulating interbank, clearing
cost for real unnecessary funding tunnels and cutting
economy administrative fees to mitigate corporate

costs

ﬁlm: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Non-financial corporate profits vs JPY JPY/USD Our take:

40 105  Stock market performance has become less correlated

30 — Ordinary profits 100 with JPY movements, indicating that market expectations
20 — JPY (RHS) have shifted toward medium-term growth rather than short-
10 95 term benefits from JPY depreciation
\ 90
o \— N P Key factors to further support the recovery:
-10 * Improvement in wages and employment continues
-20 t M J 80 * CAPEX spending continues to steadily increase

75 * Exports are likely to see a more robust recovery

1Q11
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3q11
4Q11
1Q12
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3Q12
4Q12
1Q13
2013
3q13
4013
1Q14

in: Ministry of Finance’s Policy Research Institute (PRI), Bloomberg,
TISCO Economic Strategy Unit (ESU)
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131nA (Consumption Tax) fisnnifiuaa sil wiguasAaaentiazaniiuain nimaenduldliaadnanssnuuaurdeuniay
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Real GDP growth (% QoQ saar)

Bloomberg consensus
M Jan'14 forecast
Despite the larger-than-expected increase M Jul'14 forecast
in front-loaded demand, the market still
4.2 don’t expect a greater negative pullback

1.6

Consensus

1Q14 2Q14F 3Q14F 4Q14F

#ix1: Economic and Social Research Institute, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Thailand GDP growth (% YoY)

3.3
2.5
1.5
0‘8 l .

T
-0.6
1Q14 2Q14F 3Q14F 4Q14F 2014F 2015F
TISCO ESU economic forecasts 1H14 2H14 2014 2015
Real GDP 0.1% 2.9% 1.5% 4.5%
Real Private Consumption -2.1% 2.3% 0.0% 3.3%
Real Government Consumption 2.4% 2.2% 2.3% 4.6%
Real Gross Fixed Investment -8.4% 1.8% -3.5% 8.1%
- Real Private Investment -6.4% 1.9% -2.5% 8.0%
- Real Public Investment -15.5% 0.9% -7.5% 8.6%
Nominal Exports in USD (f.0.b.) 1.6% 3.9% 2.8% 7.3%
Nominal Imports in USD (f.0.b.) -10.4% 1.1% -4.7% 9.9%
Trade balance (USD, bn) 8.7 7.3 16 15.1
Current account (USD, bn) n.a. n.a. 8.4 7.3
Current account (% of GDP) n.a. n.a. 2.2% 1.9%
Tourist arrivals (persons, m) 12.2 14.4 26.6 27.9
Tourist arrivals (% YoY) -6.10% 4.70% -0.5% 5.0%

#ix1: NESDB, TISCO Economic Strategy Unit (ESU)

mavslnafiuwaliusudituluadeivde enueudadiuiiiugn

mIvslaalurdstiusnmainazvad  lpenanmsldemaensuissaune  uasldsunansenuanenuliuiueumaasugia
wazmadias uananiifefinuluduzassanddnmelussmaluzneadeliusn nfunuheesduinluduieamu Tlyfesosud
tuslaius lssnwansemidsaniiinanulnssoduusndelanaaly Fafuildefigauinuaiudssnistudusansulivad
adluedoiiuan defienainsuslaamaensuluadediviesudndudumndnass mevdsananudeiuzesguslaeiiumnduan

WHUMWT 26: BaaAIlAnAuA1anLLassoaudEalNiua avenuansenuidvavininenuleuiesasuusngslavualy

Index (sa) Retail sales (3mma) Index (sa) Sub-category retail sales (3mma)
135 150
125 | 140
- 130
115 o 120

L

105 f Retalil sales 110 Auto

95 Retail sales excl. auto 100 Durable goods excl auto

90 Non-durable goods

85 T S T R 80 R S S R
- - - N N N — — - N N N
9339939933333 3233939932333
S L 5 85 < L 5 8 < o cC £ 35 9 £ £ 5 B £ = S5 6 <
I & 3 & 3 & 3 3 & 3 & 3 & 3
S, < 2 0 s 7 0 » g ™ 0 » m < 2?7 0 s € 0 » g ™ 0 »

#in1: BoT, TISCO Economic Strategy Unit (ESU)

nsu3lnasnnguausaldtunansegainesiiudaldnou sasiiselfinunsnsineanae

inaainsulnannnguausislsunaiegefiuualiuiudieu esanlugsiiiusnudinduanuliviusumemisdes
seldvasnguaudsnanioasiudiuldeifiaiosnm asfisuandriseisnedeuiitoasmoietdaiios duiu fsanu
Boudiitud ananuliuiusunsmadiasiianas nguaudonaazianusiulalumsldsennniu

19



Global Economic | JuLy 2014

Review

atslsfin nMattushzssIvslnatisassiin diasnnineninstefiumarsiSaudnlryfnnduusnasuanseléianas s
NRNINTANAUAINEAT 017 $17 wazsenfidvasieg Sevhlinelduassunatezesinuasnsaaasmaludng feudinasiinistse
Wudnhdmfugrrufand wimussiiuhda@uiuauings  acldsmainsansziunisudlaaldunmin dlasnnismedh iy
dnidnsnlviinensnslisuesgmilluliviidsnnn limdadaduidisansduimbuiigninnidswsidunnslie il e
fsandoundliinmsdlnaszusdalivasnguinensns Fadunguaussléiniy fuuilinlunsuilnadevineden fuidasnansan
fuduneas oy 417 uareew Awnliniesedasetdeiiles JedenahiFseldinsasnsiunlinisysuianaemy

waunIwd 27: eldvavineasnsiuualinnicvamadss UidaN19I3IMITIIUASENNITINEINAT

% YoY, 3mma Average monthly w age Farm income (RHS) WY o, e
20 40
15 30
10 I~ . 20
5 /\ ' 10
0 i h i i & y ‘.\—/‘_.’_/T'_""‘-‘._ a2lo
: \/_,-/\/' P
10 -20
Eoe B2 OE S w @ 8 o® a3 B % o R
§ 333853833334 33
% YoY
60 —— Whie rice price - Rubber price

Jul-11
Oct-11
Jan-12
Apr-12
Jul-12
Oct-12
Jan-13
Apr-13
Jul-13
Qct-13
Jan-14
Apr-
Jul-14

5

Jan-11

#ix1: National Statistical Office (NSO), BoT, OAE, TISCO Economic Strategy Unit (ESU)
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ﬁﬁn: Board of Investment (Bol), NESDB, OIE, TISCO Economic Strategy Unit (ESU)

useé'l'mﬂsauwé'nmmLﬁiﬂgﬁa‘lmﬂu’i']ﬁ ﬂwzé’:’amagﬁmﬂnﬁdaam fowiuseiuiafauanmsseaniutaeaeiiusnazAauinound
asilsfifsmaimsseanazndunnasedldianaselutineediing

mssveendudntuaioiiusnasuinsiinsitusliin  sufiussnanguasdnussmaginiisosouns  uazTenAudineasiisonnsh
Fovliiuseduiedouasugiaiinanmsaseantuaietinsmiu limunsoflezsamsnsvadzesgussdlulssmanaznssdseenyinisld Tu
yuzfimshdnluaiedusnimasasetwsiniies fudesnanmsthidnedesing fudmu wazingiuinasia

itlneahimanisdeeanaznduanameslifnasilutieediivi Tasendbusedefiinaindu MARARTMNGIH DI 1A38Y
Tl eruwmuzuazsulszney Wawanadin winnd uazialiusidunan UszneuiufBinunssdvesnsasfudineas enfiu 41
wasiudends Aifuulingsusmdtu Solderfvasiunannaitusizsnassgislan Tususfinmihdnlueioindniasomelddio
\intfen Felsivivanedenmssairsmaidnimasosnnlugedediuan Sofuididesdnduliisamsinlull 2014 Hiuga

WHUMWA 32: mIsaveanilumItingime lusasinisudvameevaaiiay wa”nm”u?ﬁ@amiﬁuﬁu@a

UsD, bn W Exports = mports Trade Account B/L (RHS) USD, bn

1Q13 2Q13 3Q13 4Q13 1Q14 2QI4F  3QI4F  4QL4F

80 7
60 6
: = :
20 4
o 3
1 2
-20 1 1
-40 1 0
/| 1
-60 1 -1
-80 1 -2
1Q13 2Q13 3Q13 4Q13 : 1Q14 2Q14F 3Q14F 4Q14F
USD, bn I Trade Account B/L W Services & Income Account B/L Current Account B/L
10 |
8 : -
] ' )
1
2 = 1
0 \ R L \
5 ‘ I
: ’ 4
-6 | | 1
-8 1
1
1
1

#in1: BoT, TISCO Economic Strategy Unit (ESU)

Sunutivisadfisassmfesndusnituiianaislutaeadivae wiflisawairsiniisnnuinvesfieidnanndusnaeed

armmqmiaimmﬁmLLE”mmammﬁaﬁuaﬁm aufiumsviesdieinazlusededonfiudesly mwé’omnﬁmqmsaﬂmm‘la\imu
nenaionindu 1Fessirinvisadieasiemd azdesq neepdumendusiielulstmalnednads Lﬁaﬁmmmsﬁu@mﬁmﬁaﬁu
TinduAuandnade athelsfin fegiigdull 2013 Uszneutungdmsdniidonsiiey Fovihlimbudasenniiasyilidwoutinviasdion
e wanitundunmeeslfludil

22



WHUAWA 33 FruunviagiEIsNTIATw N nduN WU LRSI TVaY
uaA LW wanae M aruIuinyiavie W IwannaUNI2E86

t-0 =100
130

Number of tourist arrivals

120

110 —— 2006 coup

2010 red-shirt violence

100 |----

——2008 airport closure

80 L L L L L .
t-3 t-2 t1 t-0 t+1 2 t+3

i Department of Tourism, TISCO Economic Strategy Unit (ESU)

TISCO Economic Strategy Unit

Inbound tourists by key countries (m, persons)

-

1.99 1.59 -19.8% B North Asia excl China
-20.0% China

1 Other

W Europe excl Russia
W ASEAN9

5M13 5M14

AS.NNA DALINANTIR
Head of Economic Strategy Unit
o USnaen LATNgAIEAS
Michigan State University
o Paaln wsegeani
National University of Singapore
(4 Asian Development Bank)
o Snand AsugAIEas (ashiew)
JRAINTAINIINENAY
dszaunisal: §HEAIEAT19198 FulATEIAIEAT Nanyang
Technological University UssinaA&AlyS wasiagsinauiy
NIENTNNITANY

ANAT USENDUNA
Senior Strategist
o Usaln vinagsia (M3kdu)
anfuufinuImgsieafuniuiegmaen ol Inedy
o 133 AAINTINAIEAT
aotumaluladuium@dsuss aminenasssuaans
Yszaunisal: AUSneinisasmu vas. fisli nd1 5 T

ATUA griunaaIwe
Senior Economist
o ol wsegeand
IRINIAINVIN N
o Byne3 1ATHIAEAT
AMINBNABDTTNANTAT
dszaunsal: MudiessiiTeduiasegia nd1 7 U

afiwf  ARufians
Economist
o PBgain wsegani
RIRINIAINT N
o USan3 AEINIINAIEAT
RIRINIAINT N

3 Tnanen
Research Assistant
o Ygni vimgIne
JRAINIAlNI INedy

Fiwd WAfnAINY
Research Assistant
o Bnnnd wssgAaninIanEaInge (Hushten)
NINENAUBITNAIEAST

Wuawssa Useiogy
Research Assistant
o USunn3 AseAIEns (Ausftdu)
yRAINTalNIINeNay

23



TISCO Wealth
usNsTRANUSNUINISagnuUAsSUoI9S drsundluanmAumiAuRDwesnasnuAUNaURALR AdIE 5 ahuunvuld
AnrioSuUSNSIARsUNASAETRNNaVINoUS:INA

awnsuimsluiansvinws na:usuuna

UAfMSNNIU @0UWISINEUEU 4 : 026109575  Ino:Uoadnaws: SUB : 024779934  Ino:UoadunIiA BU1 : 02 454 9854
no:paduN:UdU2  : 023633454  IGunSadadsu4  : 026461571  IBUNSAWS:SIU 35U 2 : 02 6737017
iBunsaunaun su 2 : 027456360  1BUNSAANAWSN0 BU 2 : 029370909  IBUNSaNFIdAIL: GU 4 : 02 193 8080
iBunsalundrdu4  : 028845161  IBUNSASWAUNSISUS : 029706006  BAOUAIAOSBUS  : 02721 9556
BAouUNaIA 5U 3 : 024582636 IwWGuTodiausiu2 : 029475315 Aloasasausu1  : 026239141

Worvasw1sh $03n 5U B : 029580820  INMIDE loNJY BUM  : 02 108 2998

uns - ANS  IWgsUSARTHL : 023183717 @w1snAun 1026334333  ASUASUNS : 02758 6269
ce o e SAUNSIUAS : 029655844  S9@m 1029592166  0s9NS : 026210141
sumsnali 9ia (Umsu) )
o ) 5 1870518 1026232212 STWUA : 026228220
2 oxmsnalimolnos Jehnsinuo
wovdew e e 10500 [ @swesueagine
InsAwri  : (66) 2633-6000 NA 2 Na O unsUgu : 034 212277 sWwUS  : 032327010 aynsanAs : 034811383 as:Us : 036222 449
Insans  : (66) 2633-6800 0us81  : 035235155 Junus  : 039 346 688 Baus : 038784 522 Winen : 038416525
Eml - weslii@iscn s swoy  : 038 808 555 ASSY 1 038 771 471 Bouli @ 053211112 URSAJSSA : 056 331 511
Wurylan : 055211 388 voulnu : 043 324 966 UASSWALT : 044 271 711 lanaTnsy : 044 262 326
. asuns : 044521531 omssTU @ 042326333 Quasssnl : 045284 633 ns:0 : 075632 989
www.tiscowealth.com ] . o
nS @ 075223277 nfin - : 076261929 aavan : 074343111 gsundsd : 077 275 633

@ a & a & i o & o X & % o o P a @ oA
Foya umen unleTziiaznsmaIng SaRemsusasaNAuTanefiusngagluseauail hiuuuiugurssurasdeyaiidfige Alduinuazfinsanuduivinindete
Ltﬁﬁaiﬂﬂawa%iaaﬂawgnﬁau anuanysniufiaievasdioyadonann anuiuiiugasliunssaiuildinannsiasanlasmansasuasssuneuuds wazaawdsuwadldlasliduiy
o Y @ ué‘lyayao a o & od A o oo o o X = G dd e o ae . L a0 .
fooudestrmiudednle Menuatvillideindudiauenisddmulitonismendnninduszdnrhiudumaamsifioscloniunyanaiiieadesivisnviniy Alnhldweunsmg
§ { a gNax woa . i a X o & o & o & e a

fowanu vislnenwdula Aalsludosiuiaveudaanmienitlaq Mfiatulasnseiedussainmsliidenvioneauativid maludedeys unana WAesd uaznmsmanay
& ) f o & g ° > . { g aa ¥ oA e

mansiivsngeyluneauaivi dunmahluldleeglivesivauisusndugaeiieveegldusideiie



