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Equity Markets: Sectors and Styles
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Policy Restrictiveness & Inflation Economy
Fed Enters Changes in 3-

Effective Fed Core Inflation Real Policy = Unemployment Output Gap

Hiking Cycle R-Star (%) months U-Rate

Funds (%) (%YoY) Rate (%) Rate (%) (opt) (% GDP)
May 1977 5.4 6.3 3.3 -4.3 7.0 -0.6 -0.7
Aug 1980 9.6 11.8 3.3 -5.5 1.7 0.2 -3.3
Mar 1983 8.8 4.6 2.9 1.3 10.3 -0.5 -6.8
Mar 1988 6.6 4.4 3.6 -1.4 5.7 0.0 0.4
Feb 1994 3.3 2.8 2.5 -2.0 6.6 0.0 -0.5
Jun 1999 4.8 2.0 3.5 -0.7 4.3 0.1 1.5
Jun 2004 1.0 1.9 2.6 -3.5 5.6 -0.2 -0.3
Dec 2015 0.2 2.1 0.8 -2.6 5.0 0.0 -1.1
Mar 2022 0.2 6.5 1.5 -1.8 3.7 -0.2 1.2
Average -2.9 -0.1 -1.1
Current 3.6 2.5 1.0 0.2 4.3 -0.1 1.1

Note: Data such as real natural rate of interest and output gap is announced by a quarterly basis and for the current period, we use latest data available.
Source: Fed, Bloomberg, CBO, TISCO Economic Strategy Unit (TISCO ESU)
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% Fed First Hike
=—=Fed Funds Rate
==Taylor Rule

20 1

10

-5
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Note: 1\ Consensus sees core PCE inflation at 2.8% YoY and unemployment at 4.5% by end-2026.
Source: Fed, Bloomberg, CBO, TISCO Economic Strategy Unit (TISCO ESU)
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Balanced Approach)

Core PCE Inflation (%YoY)
29 30 31 32 33 34 35

44 45 4,7 48 5.0 -

42 43 45 46 48 49 51

40 41 43 44 46 47 49

38 39 41 42 44 45 47
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Unemployment Rate (%)
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Note: 1\ The effects of a 10 percent positive gasoline price shock on price level.
Source: Fed, TISCO Economic Strategy Unit (TISCO ESU)




AN1IZAANALIIIBTDIANITY H9NA1NLY 12U BBIWAAAINNIIAAD
aaLdI i asaudaIad (Second-round Effects)

dN1TAANALLIIIN

Z-Scores
3 -

1 \‘ Average 2019 Stronger Conditions M';‘w‘ \
i Vi i i WG (¢ 1
‘l‘,lr»',’,‘ W\‘ J

Weaker Conditions

-3 -
Jan-01 Jan-04 Jan-07 Jan-10 Jan-13 Jan-16 Jan-19 Jan-22 Jan-25

Recession ——CB: Labor Market Differential
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Quit Rate —Fed KC: LMCI
—Jobs-workers Gap — Average

Source: Bloomberg, Fed, NBER, TISCO Economic Strategy Unit (TISCO ESU)
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Note: Consensus data as of 7 April 2026.
Source: Fed, TISCO Economic Strategy Unit (TISCO ESU)
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NSIRANNHMVDIWIY Jerome Powell (30 .9 2026)

* Wedo think our policy is in a good place for us to wait and see

* Energy shocks have tended to come and go pretty quickly. Monetary policy
works with long and variable lags

* The tendency is to look through any kind of a supply shock but a critical
essential aspect of that is you have to carefully monitor inflation expectations

* Inflation expectations seem to be well anchored beyond the short term

* Also in the current situation, you have to be mindful of the whole broader
context. We’ve been coming down close to 2% post pandemic, but never
actually, gotten right and stayed at 2%. It's been a while, and we're very mindful

of that fact

--- Jerome Powell ---
Chair of the Federal Reserves
30 Mar 2026

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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- 9 June 2022 (1 meeting before rate hikes) 19 March 2026

Economy
&
risks

Inflation

Risks to
inflation

Policy
guidance

In the near term, we expect activity to be dampened by
high energy costs

However, there are also factors supporting economic
activity i.e., reopening, strong labor market, fiscal policy

Prices have gone up more strongly because of renewed
supply bottlenecks and recovering domestic demand

Price rises are becoming more widespread across
sectors

Underlying inflation have been rising further

The risks are primarily on the upside

The risks to the medium-term inflation outlook include...

...a worsening of the production capacity, persistently

high energy and food prices, higher than anticipated
wage rises

We intend to raise the interest rates at our July meeting

We expect to raise the interest rates again in September

Beyond September, we anticipate that a gradual but
sustained path of further increases in interest rates

Source: ECB, TISCO Economic Strategy Unit (TISCO ESU)

The war is weighing on real incomes and confidence

The risks to the growth outlook are tilted to the
downside especially in the near term

Energy prices will drive inflation above 2% in the near
term

If persistent, higher energy prices may lead to a broader

increase in inflation through indirect and second-round
effects

Upside risks to inflation especially in the near term
from...

...a prolonged war in the Middle East, and...

..ifinflation expectations and wage growth were to rise
in response to energy shock

We are now in particular more attentive to risks around
the outlook

Meeting by meeting, data-dependent and no preset
pace

Well positioned and well equipped

%
2.75 A
v'o
2.50 A
2.25 1 4
ECB Feb Meeting
=<>==ECB Mar Meeting
——
200 < Current
1.75 T T T T T 1
X S Q Q
N Q O N ) O &
& S ) @)
S RS O S
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Note: We construct two additional core inflation matrices, energy-sensitive and wage-sensitive, based on ECB input-output studies to capture direct and indirect energy and wage exposures across ECOICOP 5-digit HICPX items.

Source: Eurostat, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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Persistence of ener USD/barrel (Brent) Oil Price EUR/MWh Gas Price
. - Commodity prices 160 - 125 - .
supply disruptions Baseline Baseline
No explicit 145 =O=Adverse Scenario == Adverse Scenario
. 106 O :

Baseline assumption on the Energy prices follow —0=Severe Scenario 105 Severe Scenario

duration of the baseline assumptions 99

conflict 92

Acute supply 40% decline in Hormuz oil

disruptions persist and LNG flows in 2026 851
Adverse until 3Q26 Prices start normalizing
scenario No significant further from 4Q26

destruction of Supply quickly normalizes 65 - 62

infrastructure once transit resumes

Acute supply 60% decline in Hormuz oil

disruptions persist and LNG flows in 2Q26 45 A
Severe until 4Q26 Prices start normalizing 32
scenario Significant further from 1Q27

destruction of Supply slowly normalizes 60 25

infrastructure

once transit resumes

Source: ECB, TISCO Economic Strategy Unit (TISCO ESU)

1Q26 2Q26 3Q26

4Q26 1Q27 2Q27 3Q27 4Q27

1Q26 2Q26 3Q26 4Q26

1Q27 2Q27 3Q27 4Q27
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%YoY Headline Inflation %YoY Core Inflation
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Mar-25 Mar-26 Mar-27 Mar-28 Mar-25 Mar-26 Mar-27 Mar-28
== Actual Baseline == Actual Baseline

=== Adverse Scenario ==Severe Scenario == Adverse Scenario == Severe Scenario

Source: ECB, TISCO Economic Strategy Unit (TISCO ESU)

-0.5 -

%QoQ Real GDP Growth
1.0 -

a8

Mar-25 Mar-26 Mar-27 Mar-28
== Actual Baseline

=0=Adverse Scenario =>=Severe Scenario
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Vice President Guindos (26 Mar): If inflation expectations start to be de-
anchored, then the ECB will have to react. Inflation expectations are
going to be interconnected with the duration of the conflicts.

Governing Council Muller (27 Mar): Once energy prices have remained

the question naturally arises whether the ECB should respond.

Governing Council Wunsch (27 Mar): If the conflict is not over by June,
then we are most probably way above our baseline, and that would
warrant some kind of reaction.

Executive Board Schnabel (28 Mar): If there is a more persistent impact
on inflation, monetary policy will need to act, and it will act and it will
act decisively just as we have done it the last time.

Governing council Villeroy (30 Mar): The ECB has no control over oil
prices, but it has the ability and duty to anchor the inflation
expectations. We are ready to act in this direction if needed.

Governing Council Stournaras (30 Mar): The more we deviate from
baseline regarding energy prices, monetary policy decisions will also be
affected accordingly to prevent second-round inflationary effects.

ey 2999

Source: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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elevated for several weeks, second-round effects are likely. At that point,

%
5.0

1.0

Dec-25

Taylor Rules under Three-scenarios

=C==Deposit Facility Rate

Baseline

== Adverse Scenario

=(O=Severe Scenario

Dec-26 Dec-27 Dec-28
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Note:1\ All figures are final except for 2026 (3rd reading). 2026 inflation data: Bloomberg consensus as of April 2026.

Source: BoJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Business conditions worsened mainly for crude oil-related materials
industries, such as petroleum & coal products and chemicals which could
reflect the worsening situation in the Middle East.
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Source: BoJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Best Case Base Case Severely Adverse
(Quick Resolve) (Slow Recovery) (Supply Disruption)
Scenario Hormuz opened within  Hormuz opened within
April, Gulf production April, Gulf production Hormuz closed until
fully resumed within 2 fully resumed within 4 June
Months Months
2026 Average Dubai Oil
Price (USD per Barrel) 90 100 160
GDP Growth (%) 1.6 1.2 <0.6
Headline Inflation (%) 2.4 3.4 5.0-6.0
Tourist Arrivals
(Mil persons) 34.0 38 2 30.6
Current Account
(% of GDP) 2.2 1.6 0.6
Policy Interest Rate (%) 1.00 1.00 1.25

Source: TISCO Economic Strategy Unit (TISCO ESU)

Indicators

GDP
Private Consumption
Public Consumption
Private Investment
Public Investment
Exports (f.o0.b)
Imports (f.o0.b)
Tourist Arrivals
CABalance
Headline Inflation
Dubai Qil Price (AoP)
Policy Rate (EoP)
USD/THB (AoP)

Unit

%
%
%
%
%
%
%
Million
%GDP
%
USS/bbl.
%
Bt/USS

2024

2.9
4.4
2.6
1.9
4.5
4.4
4.4
35.5
2.2
0.4
79.7
2.25
35.3

2025

2.4
2.7
0.6
3.5
8.9
11.9
-1.9
32.9
3.1
-0.1
69.0
1.25
32.6

2026F

1.2
2.1
1.3
3.4
-1.0
5.0
6.7
33.2
1.6
3.4
100.0
1.00
32.8

2027F

2.4
2.0
3.0
4.0
1.1
2.1
1.7
34.5
2.2
1.8
90.0
1.50
32.0
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High Risk Electricity 12,000 Formal Informal & Share to total employment (RHS)
Logistics 35%
30.5% Agriculture; over 90% of workers are informally employed
Natural gas 10,000 - o and face significantly lower incomes 30%
Water supply
Fishing 8,000 25%
Synthetic petrochemicals 0
6.000 16.8% 20%
Medium Cement ' 15.4% .
*
Wholesale trade 15%
. 4,000
Retail trade 8.4% 10%
*
i 5.4%
Plastic products 2,000 °4 1%
Fruit Farming M * 2'7%2.0%1.8% 0 0 5%
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Note: Cost proportions are calculated from the 2021 I-0 table using the Leontief inverse matrix method
Source: NESDC, MolL, TISCO Economic Strategy Unit (TISCO ESU)
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Urea fertilizer Bl (s4%)

Plastic Pellet: Naphtha _ - _ 90.2 (+74%)

Plastic Pellet: Propane I . 43.3 (-3.4%)

- 2292 (+16.6%)

Plastic Pellet: Propylene l .11.2 (26.7%)

-

Plastic Pellet: Ethylene

(Global Prices YoY as of Apr 9, 2026)
%Share to total import sources in 2025
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10.00% -
mm Core [70.9%]
8.00% - The aftershocks of the food price Energy [11.8%]
spike in 2Q22 and its effects on '
inflation are likely to dissipate mmm Raw Food [17.3%]
Global oil price shock only from 3Q23 —o—CPI YoY
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Note: Historical global food price shocks are simulated in a vector autoregression (VAR) model after controlling for the impa ct of oil price shocks, domestic demand developments (proxied by the output gap), and changes in
the nominal effective exchange rate on both food and headline inflation. The VAR is estimated for each of the ASEAN+3 economies using data from January 2000 to March 2023

Source: AMRO, MOC, TISCO Economic Strategy Unit (TISCO ESU)
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Public debt has climbed from 50% to above 70%,

13.0 A driven by bailouts of the heavily loss-making state
power utility (Eskom) 60
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40
9.0 1
30
8.0 A
7.0 - 20
0'\'1, F PP REO DD 00 (DO © D VD> P
R o R R R RO R
Dec-14 Dec-15 May-16 2017 2019 2020 2024 2025
S&P BBB- BBB- BB+ BB BB- BB- BB
Moody Baa2 Baa2 Baa3 Baa3 Bal Ba2 Ba2

41



LLaQ’l’lﬂzlﬂ’aﬁﬂﬂnamﬂmsgnamé’%ﬁm‘hn'ﬁﬁzﬁuam% (Fallen angel) LAANLELI
Mo msgnﬂ%’uamm'sfﬁu AMNWILT 2D LNNTW DINUNWNITVLTIYLNANWHT

WA a GDP ;ﬁumfﬁm&ﬁugaﬁu WNIINTAULNANRNA 70%

O1iso | ESU

Economic Strategy Unit

NIVATWALANNINT DD 0V INg

%Share to GDP

Debt Ceiling: Tipping point? o g

70.0 Joent zering: Tibpine el 2 e."_________;"_s,_r

¢ 69.8 2

67.1,77 69.4
65.6 , %
e

65.0 T 661
60.0 -

—— i
55 0 Public Debt

Mediun-Term Fiscal Plan
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Loan for OFF & a 7-baht reduction in
the fuel excise tax (for 1 months)
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AA-/Aa3 2019 2020 2025
Debt ceiling raised
A+/A1 60% to 70%
A/A2 S&P Positive Stable Stable
A- / A3 Moody/Fitch Positive Stable Negative
BBB+/Baal _’ (s ] N
BBB/Baa2 l
BBB-/Baa3
BB+/Bal — S&P Moody's
Junk

o()

ST P E P OO 0L D DD P P
P Y P T Y Y

Debt ceiling raised, outlook turns negative but avoids ‘junk’ status

Case study Timeline Reason S&P Fitch Yield
Malavsia 50 to 60%, 2020 Covid-19 A- Stable to A- to BBB+ +12%YoY
yst 60 to 65%, 2021 Negative Stable (+29 BPS)
India oil Z?il 2-1: k Diesel &LPG StB:’IB-t +T%YoY
p. ce s.c.)c Subsidies able to (+55 BPS)
Twin deficit Negative

42



B‘]Jﬂ\‘]ﬂﬂ’li‘n a4 L‘YI maa%usaao mﬂmwwmwﬂ%mva%a annanen

‘]J%‘Yl AN L°1i€] 8\1%

o A o = [ 1 A ~ a
ﬂ?f%ﬂ']‘iﬂ%ﬁ'\i% Google Lﬂﬂ’)ﬂﬂ’i}]ﬂ%m’lﬂﬂa’mﬂ’ld‘n ILNYILASINEIUW

O1iso | ESU

Economic Strategy Unit

IMWINNIITBITUVBIF I NITUBUALABIHN TARKIVDY Google*

100 - Travel Destination
90 - Flight to Thailand i
1
80 i
[
l
70 :
1
i
60 i
1
=
50 ~ s
I
o
40 A pm
|N
A
30 - 1
15
=
19
20 A I
I
i
i
10 A |
1
1
O T T T T T T T T T T !I
N T T S S SR VY1 NS S 2

9 o2 5r¢§‘ ((e)o @fbﬁ'

Thoundson, Seat Z-score
5,000 1 =4 Seat Capacity Google Search Index r 1.2
4,500 H~
- 0.8
™
4,000 H~
- 0.4
3,500 -
3,000 -
t - 0.0
2,500 -
L 0.4
2,000 A
1,500 T T T T T T 0.8

Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26

Note: : The Google search composite index is derived from the 1st and 2nd, principal components of tourism -related search terms (e.g., accommodation, weather,

shopping, destinations, tour services) Latest data: Google Search as of 27 March 2026; Seat Capacity as of 1 March 2026.

Source: Google Trends, BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Note: The data complied by Bank of America, which analyzed holdings of 2,486 funds managing $575 billion versus their benchmarks
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Gold Drawdown During Multi-Year Bull Markets
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Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be
reliable but their accuracy completeness or correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful
consideration and they were based upon the best information then known to us, and in our opinion are fair and reasonable in the circumstances
prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be construed
as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and
employees may have positions and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking services for these companies. No person is authorized to give any information or to make any representation not contained in this
document and any information or representation not contained in this document must not be relied upon as having been authorized by or on behalf of
TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any
direct or consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections
contained herein shall be at the sole discretion and risk of the user.
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