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Equity Markets: Region
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Equity Markets: Sectors and Styles
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16 A ESec. 122 O|IEEPA _ _
2,500 100
B Sec. 232 OPre-Trump 2.0 USD 211 bn, 12.5% Tier
14 1 13.5 2,120 USD 238 bn, 10% Tier
12 | 2,000 1 80 1 USD 504 bn
10.5 10.7 1,655 Partial Exempt
10 A
1,500 60 A
8 _
1,000 A 40 - USD 1,791 bn
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4 4
23 500 - 20 1
2 _
0 T T T 1 0 T O -
Pre-Trump 2.0 Reciprocal Sec. 122 Forced Labor USTR's Initial Final Exemption Share of Goods Exempted from Sec.
(IEEPA) (Sec. 301) Proposal Codes 301 Tariff

Source: Bloomberg, Global Trade Alert, TISCO Economic Strategy Unit (TISCO ESU)
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Evidentiary Indicators Policy Interventions Cited by USTR
Countries  Trade c Low.t S;ctor Unprofitable . Wage SOE Market Env./  Subsidised Manupulate Examples of Products Listed by the USTR's Report Countries
apaci ver- ubsidies
Surplus p _y ) Firms Suppress  Activities Access Labour Lending Currency
Utilisation capacity
EU-27 v v v v v Chemicals, Machinery, Automotives EU-27
Norway v 4 v v v v Mineral Fuels and Oils, Electronic Equipment, Machinery, Seafood Norway
Switzerland v v v v Refined Gold, Pharmaceuticals, Organic Chemicals, Machinery Switzerland
China v y v v v . y = p . Electronic E_qmpmenf, Machinery, Autt-) & Parts, Plastics, Ranges of Consumer China
Goods, Optical, Medical Apparatus, Ships, Etc.
India v v v v v v Textiles, Health, Construction Goods, Automotive Goods, Petrochemicals, Steel India
Japan v v v v v Auto & Parts, Optical-Photo-Medical Apparatuses Japan
Korea v v v Electronic Equipment, Auto & Parts, Machinery, Steel, Ships Korea
Taiwan v v Semiconductors, Electronic Products, Info-tech Products, Machinery Taiwan
LLETIEL D v v v v v Auto & Parts, Machinery, Rubber LLETIEL D
Vietnam v v v v v Electronic Equipment, Machinery, Footwear, Apparel, Furniture, Steel Vietnam
Malaysia r . r e El-ectroni-c Equipment, Mir_leral Fue-ls and Oils, Machinery, Animal & Vegetable Malaysia
Qils, Optical-Photo-Technical-Medical Apparatuses, Steel
Indonesia v v v v v v Metals, Agricultural Products, Fuels, Textiles, Construction Goods Indonesia
Singapore v v Semiconductors, Electronic Equipment, Petrochemicals, Pharmaceuticals Singapore

Source: Global Trade Alert, United States Trade Representative, TISCO Economic Strategy Unit (TISCO ESU)
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Core mechanisms in the Agreement on Reciprocal Trade (ARTs)

HProhibit/Terminate  Restrict/Combat EMMaintain/Adopt/Establish/Address/Regulate

Review/Cooperate/Provide information

Mechanism

Legal terms used

1. Forced-labor import exclusions

Presumptively prohibit importation

2. Coordinated restrictions on third-
country trade

Equivalent restrictive effect
Third-country non-market practices

3. Third-country-controlled firms

Unfair trade practices by firms owned or controlled by
third countries

4, Export control alignment

Restrict transactions with entities on US sanctions lists
align with US Foreign Direct Product Rule (FDPR)

5. Investment security

Reviewing inbound and outbound investment based on
national security risks

6. Rules of origin

Combat transshipment
Prevent benefits from accruing substantially to third
countries

7. Penalty clauses

Terminate this agreement
Reimpose reciprocal tariff rate

Argentina |Bangladesh| Cambodia

Source: Peterson Institute for International Economics, TISCO Economic Strategy Unit (TISCO ESU)

Ecuador |El Salvador | Guatemala| Indonesia

Malaysia

Taiwan
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25 1 : : :

US imports from China as % of total imports
=C==China’s share of total value added in U.S. imports
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Source: ADB MRIO tables, Peterson Institute for International Economics, TISCO Economic Strategy Unit (TISCO ESU)
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80 E Taiwan: 8% i
i Vietnam i
70 15%
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50 i Mexico E
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20 i Row 5
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2017 Direct vs. Indirect

2024 Direct vs. Indirect

2024 Indirect by Country
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Information

Professional, Scientific, Technical

Finance and Insurance
Educational Services
Management of Companies
Real Estate and Rental

Health Care and Social Assistance

All Industries

Admin, Support, Waste Mgmt
Manufacturing

Wholesale Trade

Arts, Entertainment, and Recreation
Utilities

Retail Trade

ONext Six Months

H July 2026 (current use)
Construction

Other Services

0% 10% 20% 30% 40% 50%

Source: Census Bureau, TISCO Economic Strategy Unit (TISCO ESU)
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45%

35%

25%

15%

Dec-25

1 =0=1-49 Employees

50-249 Employees

250+ Employees

Jan-26

Feb-26 Mar-26 Apr-26  May-26  Jun-26 Jul-26
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nunalalua 31% WALN15Na&319 Data Center
ppt  Job openings rate minus pre-pandemic avg. Thousand, persons (changes since Dec 2022)
1.0 - 500 -~
Other Services —® Manufacturing ' - e r I M —— M e
Entertainment and i Finance and 400 A T | ]
0.5 - Recreation ‘(\) Health Care and Insurance N
Social Assistance JE—
o <[ — 300 | i
Mining and Logging O\_ M s
Business Services ] AL Nl it
0.0 ' ' ' ' 200 - PAIALCERI]R i erea (Sl °'°‘o-<£~b PETERL [ Ak
Retail Trade o Educational ' - A = AU HHEEF M 'O-Q s
. W H L FEN o
Transportation _ ® @ Wholesale Trade Services [ 1# Slulm - ?’9 |
05 - and Warehousing 100 we
. L)
T Real Estate and ) S l I
& construction Rental R*=0.0831 0
-1.0 A
? . -100
Accommodation
and Food Services
15 A ) -200 A
Information CRelates to Data Center Buildout
l -300 - == High Al Exposure Index (Others)
20 A High Al Exposure Index (Information Sector)
0 10 20 30 40 400 - =C==Total (Sum of High Al Exposure and Data Center Buildout)

Al Adoption Rate (%) Jan-23 Jan-24 Jan-25 Jan-26

Source: Census Bureau, Bloomberg, Yale Budget Lab, TISCO Economic Strategy Unit (TISCO ESU)
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ppt  Job layoffs & discharge rate minus pre-pandemic avg. Information
0.6 - l
0.4 - Transportation
and Warehousing Business Services
0.2 1 ) Health Care and OL
Entertainmentand _ o, ;. Ass:stance Finance and
Recreation Insurance
0.0 T T T
Other Services —(L Wholesale j) T ]
-0.2 1 Trade Manufacturing Educational
Accommodation Services
04 - and Food Services 9 R? = 0.3059
Retail Trade (‘)
0.6 - 1 Real Estate and
Mining and Logging Rental
-0.8 A
-1.0 A G- construction
-1.2 -
0 10 20 30 40

Al Adoption Rate (%)

Source: Census Bureau, Bloomberg, Fred, (Challenger, Gray & Christmas), TISCO Economic Strategy Unit (TISCO ESU)
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Thousand, persons BJan-Jul 2025 YTD ®Jan-Jul 2026 YTD
500 -

400 +

300 H

113 132

= i |

Economic Conditions Closing Restructuring | Al-related Others

90
100 - 85 57

NI [] .

200 - i
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ppt (changes since Dec 2022)
1.5 1

Others =<=High Al Exposure Sectors
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Office & administrative
Legal
Architecture & engineering 37%
Life, physical & social science 36%
Business & financial operations 35%
Community & social service 33%
Management 32%
Sales & related 31%
Computer & mathematical 29%
Protective service 28%
Healthcare support 26%
Entertainment, sports & media 26%
All-industries average
Personal care & service
Food preparation & serving related
Transportation & material moving
Production
Construction & extraction 6%
Installation, maintenance & repair 4%
Cleaning & maintenance 1%

12%
11%
9%

46%
44%

0% 10% 20% 30% 40%

Source: Moody, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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Tag Moody
% === Al-Empowered (baseline 40%)
8.0 1 .-+« Al Falls Flat (25%)

Job Market Upheaval (10%)

Productivity Boon (20%)

N +++C-++ Job Market Dystopia (5%)

7.0 . :o ........

....... 0--....

.......... ©
..0
6.0 - d'..
..... o
..o. ...... b

5.0 1

4.0

2025A

2026F

2027F 2028F 2029F 2030F 2031F 2032F
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Federal Government EUR, bn S o % of GO
Budget Proposal 2025 | 2026 | 2027 | 2028 | 2029 | 2030 4.2

Total Spending 537 608 640 645 656 688 DN
Year-over-year Change (%) - 13 5 1 2 5 200 1 F 4
% of GDP 12.0 13.2 134 13.1 13.0 13.2
Investment Spending 87 129 124 123 124 117 150 A /’ -3
Year-over-year Change (%) - 48 -4 -1 1 -6 2;"
% of GDP 1.9 2.8 2.6 2.5 2.4 2.2 100 - ,r’ L
Defense Spending 92 126 160 171 181 201 ,/
Year-over-year Change (%) - 37 27 7 6 11 1;’2" -
% of GDP 2.1 2.7 3.4 3.5 3.6 3.9 50 1 1
Total Revenue 428 426 430 435 446 468
Year-over-year Change (%) - 0 1 1 3 5 0 . . . . . . 0
% of GDP 9.6 9.3 9.0 8.9 8.8 9.0 2024A 2025A 2026F 2027F 2028F 2029F 2030F
Total Net Credit Borrowing | 111 182 204 206 210 220 f g:?eur']:; %i;emBlﬁet E :\:::'ri;zft{uzi'isFunds
% of GDP 25 40 43 42 42 4.2 — =-Net Bomowing E’RHS)

Source: Germany Federal Ministry of Finance, Federal Statistical Office, Deutsche Bank, TISCO Economic Strategy Unit (TISCO E SU)
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Year Consumption tax
April 1989 3%
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April 2014 8%
October 2019 10% (8% for food and beverage)

Source: Bloomberg, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Even with markets pricing in faster BoJ hikes this year, the yen has weakened
owing to wide rate differentials, fiscal worries, and geopolitical risks boosting
oil prices.
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e Growth Outlook: More cautious on near-term growth post-weaker Q2 GDP
e Structural Shift: Comfortable with innovation-driven transition
* Policy Strategy: Focus on executing existing easing over broad new stimulus
e Core Priorities: Expand domestic demand and optimize supply

Economic Assessment & Policy Stance

e Policy Stance: More proactive stance; focus on "exerting force and improving efficiency"
» Execution: Accelerate spending and bond proceeds disbursement

¢ Key Investments: Push "Two Majors" strategic projects (high-tech & supply chains)

e Consumption: Support trade-in programs and equipment upgrades

Fiscal Policy

e Policy Stance: Moderately loose monetary stance
Monetary Policy e Instruments: Flexibly adjust monetary policy tools
* Notable Omission: Dropped April's references to interbank liquidity and FX stability

e Consumption: Expand high-quality supply and tap service consumption
Policy Focus e Infrastructure: Advance "Six Networks" projects (power, computing, logistics, etc.)
» Tech Focus: Maintain strategic emphasis on high-tech and Al supply chains

e Market Order: Address "anti-involution" and support platform economy
Key Challenges * Risk Management: Resolve local debt, stabilize property, and support jobs
¢ Trade: Promote service trade and balance trade development
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Source: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

%YoY Year-to-date Supply Side: Industrial Production
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Note:1\ Data for China represents Mainland Tier-1 cities. 2\ China is shown on a secondary-market basis as
new-home prices are subject to government price control
Source: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Index (Jan-2011 = 100)
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Note:1\ Inventory measures for Mainland China and Hong Kong differ due to data availability and definitions. Mainland China (CREIS) includes completed unsold and preselling units, averaging 24 months in Tier-1 cities

as of end-2025. HK (Housing Bureau) covers unsold completed and under-construction units, averaging 49 months. Z-scores are used to compare inventory levels relative to local historical averages.
Source: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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- Hong Kong (Full Structural U-Turn on Demand) Mainland China Tier-1 Cities (Targeted & Supply-Focused Relief)

Talent Tax Incentives: Refunded foreign-buyer and 2"¢ home
taxes for talents, cutting tax burden from 30% to 0%

Talent Attraction: Offered 2-year visas for high
earners/graduates to boost housing demand.

2022

2023

2024

2025-26

LTV Relaxation: Raised max LTV to 70-90% for 1°t time
buyers and normal homes (cutting min. down payments to
10-30%).

Tax Reductions: Halved taxes for both foreign buyers and
second homes (from 15% to 7.5%).

Full Extra Duty Abolition: Completely abolished extra duties
on foreign buyers, second homes, and short-term resales.
Further Credit Easing: Standardized 70% LTV across the
board, lowering down payments for all homes and 2¢
time buyers to 30% (from 40-50%).

Macroprudential Relaxation: Suspended the compulsory
2pp interest rate hike stress test and lowered HIBOR
through HKMA intervention.

Source: Presses, TISCO Economic Strategy Unit (TISCO ESU)

Developer Liquidity Support: Launched "Three Arrows" policy
and "16 Measures" to ease financing for developers and ensure
delivery of pre-sold homes via loans, bonds, and equity.

First-Home Eligibility: Allowed buyers with past mortgages to
qualify as first-time buyers if they currently own no home
Urban Renewal: Re-introduced PSL funds to back "three major
projects" and urban village renovations.

Mortgage & VAT Relief: Removed mortgage rate floors and
lowered minimum down payments to 15% (1t home) and 25%
(2" home) and implemented VAT exemption.

Destocking Support: Set up a RMB 300bn re-lending facility to
clear housing inventory.

Purchase Restriction Relaxation: Removed home purchase
limits and relaxed residency rules in major cities.
State Buybacks: Funded local state purchases of unsold homes.
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Indicators

GDP
Private Consumption
Public Consumption
Private Investment
Public Investment
Exports (f.0.b)
Imports (f.0.b)

Tourist Arrivals

CA Balance

Headline Inflation

Core Inflation

Dubai Oil Price (AoP)

Policy Rate (EoP)

USD/THB (AoP)

Unit

%
%
%
%
%
%
%
Million
%GDP
%
%

USS/bbl.

%
Bt/USS

2025

2.4
2.7
0.6
35
8.9
12.0
9.7
329
2.8
-0.1
0.8
69.0
1.25
32.9

2026
Latest Previous
1.8 1.8
2.3 2.3
1.8 1.8
7.1 71
4.1 4.1
139 13.3
225 18.0
320 32.0
-1.3 0.7
2.4 3.0
1.1 1.5
90.0 90.0
1.00 1.00
33.2 33.0

2027
Latest Previous
2.1 2.1
1.7 1.7
1.5 1.5
4.6 4.6
6.0 6.0
6.3 6.8
4.5 8.5
335 335
0.1 0.2
2.6 2.0
1.4 1.4
90.0 90.0
1.50 1.50
33.6 335

Source: TISCO ESU (as of 14 August 2026)
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I: Economic stimulus THB 200 bn

Il: Energy Transition THB 200 bn

Allocation plan 67%, 134,000 33%, 66,000

Allocation plan 78%, 156,960 22%, 43,040

Unallocated
43,040
,22%
Co-payment
36,960 plus scheme
State welfare \,18% (Jun —Sep
Card 2026)

First 2 mogths disbursement for 41%, 49,602 70,398 120,000
o-payment

Source: Press, TISCO Economic Strategy Unit (TISCO ESU)

Remaining subsidy structure still under review

m Ministry of Transport : Public EV fleet

80,000 vehicles including buses, taxis, trucks etc.

- 12%: 24,000

Ministry of Interior : Rooftop solar installation subsidies

(Residential)
THB 50,000/home x Target 500,000 — 1 million homes

Ministry of Agriculture : Agricultural solar initiatives

Solar-powered irrigation, water pumping, community rice hubs, and land
development hubs

Ministry of Energy : Transition programmes
Household-sector solar power, EVs, biodiesel, and smart grid development

Ministry of Finance : EV purchase subsidy

Loan support for domestically built EVs
e.g. For an auto loan, a government subsidy of THB 50,000 is applied

@
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Package

State
welfare
card

60:40
Co-
payment
plus

Thai
Tiew

Thai Plus

.
-------------------------------------------------------------------------------------------------------------------------

2026
Scheme
Period

Jun-Sep

I: Jun-Jul

--------------------------------------------------------------------------------------------------------------------------

i Il: Expected

in Q4

Expected in

Q4

Total

Target

(Mn people)

13.2

Target: 30

Actual: 26
(87%)

(Subject to potential additions from the

2027 central budget)

Budget-
to-GDP
ratio (%)

36,960
0.8
49,601
70,398
41,290 Est.
(+12,300)
0.2
(0.3)
1,750 Est.
200,000 1.0
(+12,300%) (1.1)

Contribution
to GDP (%)

+0.3

+0.1-0.2

TA398519N199 A FITIVUTZN AR IIUBNATNNRNIATIYINLRAN
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THB mn
450,000

400,000

350,000

300,000

250,000

200,000

150,000

100,000

50,000

0, H [
6.8% 1.0% i 0.0% 0.0% 4.2%
<l ] I o
|| | |
Pensions, Reserves for : Medical care Reserves, Salary Expenses to Other
gratuities and : emergency or: expenses for  contributions increments and address issues, miscellaneous
retirement : necessary : civil servants, and qualification economy, and expenditures
allowances : purposes :employees and compensation adjustments for mitigating the
5 s public officials for civil civil servants impacts of the
--------------- servants energy price

------------
O e

FY2026 ®mFY2027 < YoY Change

187.2%
1

volatility crisis

400%

350%

300%

250%

200%

150%

100%

50%

0%

-50%

-100%

Note that: *A 3-month extension in 4Q26 for 30 mn people will require an estimated THB 75 bn (assuming the reimbursement rate tracks the first two months). This will be funded by THB 41.3 bn in unallocated funds (net of
the Thai Tiew Thai Plus budget), THB 21 bn left over from Phase 1, and an additional THB 12 bn drawn from the central budget.
Source: Budget Bureau, Press, TISCO Economic Strategy Unit (TISCO ESU)
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ABHHANANRATINTIN (MPI) U3anasn134s 28N-N13WHIL LALNITIN99%

2018 Average =100

150 - |
------ TH: Import Volume Index: SA I . 145.0
140 - : % g 140.5
= TH: Export Volume Index: SA : "
130 =—TH: Mfg Employment | g
|
= TH: Value Added Production Index |
120 :
|
110 A L, 107.9
100 1% : R
: ~d
%0 1 ! 87.8
_ |
80 :
b ! " "
70 - i 1 "Export surge accelerates
. |
|
60 T T T T T T I T T
2018 2019 2020 2021 2022 2023 2024 2025 2026

Note: Manufacturing Production Index (SA); 2016- and 2021-base vintages ratio-spliced on 2021 (overlap Jan-21 to Dec-23). NSO's Labour Force Survey is quarterly, disaggregated to monthly by linear interpolation

intra-quarter months are interpolated, not observed; employment data as of Mar-26. "trade volume indices rebased from 2012=100"

Source: OIE, BoT, NSO, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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r
m'm'ﬁaaaanamw%ﬂmﬂm (+33% vs. +16% YoY) mmmwuaawufmamamn 0 'I‘to ’ ESU

Gl'l\‘i‘]J‘le,‘Vlﬁ (FDl) ?.i’)%l“]jﬂL?.iilﬂ'ﬁaﬂa\‘]‘ila\‘]ﬂaﬂm%l,ﬂ%ﬂwWﬂv[ﬂ LN 15% L‘YI’]%% ! Economic Strategy Unit
AwAL21an: 6M2569 Liiaunuil 2568 nstlasnuiladiafe TeifaweaInan13d s InDwaK: 6ME9 vs. 2568
Million USD
35.000 - =2025 - 6M2026 USD, Bn. m Machinery & DC related Fuel
99% Non-monetary gold m Other trade balance
2.0 1 m Services & income FDI (est)
30,000 A
1.0
25,000 - 0.5
88% 0.0 1 T T
20,000 -
’ 99%
° 1.0 -
15,000 -
-2.0 -
(o)
10,000 - 94% 1.7
-3.0 1 <>
71% 31
5,000 1 89% 57% 40 - b
l -1.3
0 I T T T T T T _50 h
Electronic Petroleum Gold Telephone Petroleum Parts and Motor )
integrated oils and oils sets gases  accessories vehicles of
circuits strictly for  headings 6.0
computers CA FA Basic BoP

Note: FDI are estimated to grow by 35%YoY in 2026F, given surging BOI applications; actual BOP FDI in 1Q26 is weaker, Basic BoP = Current account + Net FDI,

Using BOT's actual recorded net FDI of —0.59bn instead of the +0.55bn estimate, the Basic BoP would have dropped to about -4.25bn/month

Source: Thai Customs, MoC, BoT, TISCO Economic Strategy Unit (TISCO ESU)
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AANIIARIUBNAMNZNEBAT (USD mn, 31.0.-W.A. 2569)

Import growth, Jan-May 2026 vs Jan—May 2025

Diesel generators +638%

+121%

Computer-room AC

Water chillers +120%

Fibre optic cable +116%
Li-ion batteries
Power dist. boards

Structural steel

Server racks

Negative indicates that we're
in a construction phase

-150  -50 50 150 250 350 450 550 650

Computer servers -72%

Source: UNComTrade, TISCO Economic Strategy Unit (TISCO ESU)

IT equipment 18,350
Power 1,495
Cooling 148
Physical plant -387 Deficit means goods stay in Thailand
—5(I)00 (I) 50IOO 1O(I)00 15(I)00 20(I)00

U1 gNMINuNa39 s FwALBahAaN [1¥? (USD mn, §.A.—W.A. 2569)

Li-ion accumulators -487
Structural steel 564 164 -400
Diesel generating sets 281 14 -267
Water chillers 158 35 -122
Fibre optic cable 106 55 -52
Server racks 144 208 +64
Total 1,878 614 -1,263
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v 1 1 1 |03/ %] 1
Center azianinyaa1n1sasnwawlngnuluasanlddsasiszina SR oot
Uszanmnisansean lgnaiaasins g lwaniaa: s1aasaniwnsanngle

Useanmn1sdad 1w 8IaINaN13Na a3 Data Center (CAPEX)

1 e N\ |
I El‘ Electrical Systems (UPS, PDU, Switch gear) 40 - 45 % I
| | | | Totalcost ||
I |
e N\ |
: (L[| mterior Fit-Out & Finishes 16-18% | |
=g \ Total cost JL
I |
| ( AL
: r‘@} Mechanical Systems 15-20% I
: {:C:)}) 2 Total cost :
\\ V.
e o e o o e e e R S R S e S SEn SEm EEm EEm R S S S Em e Emm Eem e ol
Building & Structure [ 13-14%
..... I Total cost
Land Acquisition ([ 4-7% |
] Total cost
Fire Suppression [ 2-3% |
@ | Total cost

Note: \permits and approvals process can overlap with several project phases
Source: flaticon, masst, UNComTrade, BOI, Author’s calculation, TISCO Economic Strategy Unit (TISCO ESU)
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ANNAZIUA NN
BOI digital pipeline $330bn applications, H1 2026
x 70% approved $231bn historic approval rate
x 60% realised $13.9bn Elaitliesthat become
x 65% equipment $90bn Ej:;pment share of
x 85% imported $7.7bn itr?qt;:)ftzuipment

$4_. 5_5. 5bn 70% goes to IT equipment and 30% physical

plant on typical build ratios

Actual servers import during 5M26 = $O_8bn
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mMwsamngszisufifnadasnun1sasnis Data Center: t3auiiiausznivdssndalugiimaaBaudailn

“ Australia China Hong Kong India Indonesia Japan Malaysia Philippines  Singapore South Korea Taiwan Thailand Vietnam

Power Access ‘ ‘ . ‘ . ‘ . . . .
Water Access . . ‘ . .
Land: Ease of Acquiring ‘ ‘ ‘ ‘ ‘ ‘ . ‘

= R

: ibility f

e e e e S OO ]G ®

Incentives ‘ ‘ . . ’ ’

Data Protection &
Cyber Security

Critical Infrastructure .
Regulations

-------------------

Status / Regulation ® Little to no regulation, or investment-friendly Standard regulation across markets ® Some hurdles, but manageable with compliance  ® Significant restrictions or hurdles

Data Localisation

ESG Reporting &
Compliance .

Source: Mallesons, APAC Data Centre Regulatory Guide (July 2025), TISCO Economic Strategy Unit (TISCO ESU)
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4 \new i aln1a lan13na 1w 89 BOI d1M3UN13AANTDINTITAIN Data

Center
4 aaa N
@r:‘g%@ I: Tangible Benefits for Thailand % Il: Energy Readiness and Security

o

Human Capital: Mandating high-skilled o Implement higher electricity rates: Data Centers
employment, tech transfer, and academic are reclassified by the NEPC as a distinct user
partnerships to train Thai engineers group to apply higher rates reflecting actual grid

costs
o Domestic Supply Chain Integration: Promoting

local equipment procurement and SME integration o Mandating a "Bank Guarantee for electricity
usage" to effectively screen for genuine
investors, while simultaneously promoting the
adoption of clean energy (Green DCs)

o Al Ecosystem: Requiring the allocation of
computing power and affordable cloud services

G J

Ill: Water Resource Management %\Fﬁ/‘ IV: Environmental Impacts

Evaluating, o ImpactControls: Enforcing lifecycle controls

on urban planning, fire safety, noise pollution,
heat emissions, and wastewater

o Cooling system technologies
o Water recycling initiatives

o Theimplementation of higher water tariff rates o Strategic Zoning: Accelerating the

development of a power grid potential map
and an irrigation system map (Power & Water
maps) to establish appropriate and strategic
zoning

This is to ensure zero adverse impacts on the
agricultural sector and local communities, particularly
during the dry season

[:] Value creation for Thailand Addressing energy, water, and environmental limitations

Source: Press, Cushman& Wakefield, Asia Pacific Data Center H12026, TISCO Economic Strategy Unit (TISCO ESU)
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5,000
4,000
3,000

2,000

1,000

Total DC IT load capacity in 1H26

0

5,000

4,000

3,000

2,000

Malaysia
Japan ‘
Australia
@ Indonesia Tha.iland
Singapore South Korea o
Hong Kong
Total Data Centre IT load capacity CAGR 2023-1H26
Bubble size = Operational in 1H26 (MW)
-10% 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% 110% 120%
Total Data Center IT load by operational status in 1H26
4,198
® Operational Under construction Planned
3,341
3,051
2,218 2,018 =
’ 2,055 1,724
1,300 1,452 1,580 | 1,445 2,018
’ 0
207 s 686 94% 1,304 ) 602

1,000

Singapore Hong KongSouth Korea Thailand Indonesia India Japan

859 395 890 39
& @ | 1 2/}

Australia Malaysia
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mwﬁné’mut%anaqﬂffmaamssmsqﬁ'amnaamsﬁ"whamammu (ART) 11 19%

. Section 122 (Expired) m Section 301 Forced-Labor Proposed Rate
Tariff rate

16. 3% 16.1%
6% - . N . 13 7%
£ 12.01%12.02%: 13.1%

12% \ -------------------------

8% 7:3% 6.4%

0%

Malaysia Thailand Vietnam Indonesia
(Agreement at 19%) (Framework) (Framework) (Agreement at 19%)

dndauyan1n13iIT 1 aansgy 3nlneisun1saninnBmanins 301 e

N9 1L 599109 A1 UATNIN I 232

Share of total import value from the US

0% 20%

40% 60% 80%

Expired since 24 Jul In force Under review
Section 122 Section 301 Forced Structural excess
. —_ labor . > capacity
10% 10-12.5*% No tariff ceiling

Key Topics in Trump's Trade Agreements

= US motor vehicle safety and emissions standards,

0 Nontariff barriers (NTBs)

pharmaceuticals & medical-device certificates,

Ethanol import permits, Agri-food access

Digital trade . Comrrnt.s to address digital barriers; digital service
tax eliminate
. . = Third-party unfair trade practices, supply-chain
Economic security IRy e SR
resilience, export controls, investment screening,

duty-evasion enforcement

e Purchase commitment = Aircraft and energy products, plus the critical-
minerals MOU

e Labor standards = Thailand to finalize international labor commitments

= Maintain high standards, inc. implementation of the

o Environmental standards

WTO Agreement on Fisheries Subsidies

Note that: 1/These calculated tariff rates differ from Global Trade Alert (GTA) due to varying assumptions regarding HS 8471 (data processing machines). GTA categorizes them as Section 232 auto parts subject to a 25% tariff.
However, the TDRI assumes these ASEAN exports to the US are primarily electronic components (like HDDs) and classifies them as exempt from Sections 232, 301, and 122.

Source: Global Trade Alert, TDRI, MOC, Trademap, TISCO Economic Strategy Unit (TISCO ESU)
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%YoY 10.00 ~ = Headline actual
10.00% A mm Core [70.9%] Energy [11.8%] : Projection 8.00 Alternative (Dubai Avg. $80/bbl.)
mmm Raw Food [17.3%] ====CPIlYoY I 6.00 - Baseline (Dubai Avg. $90/bbl.)
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8.00% 1
1 2.00 l\
1
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. 1
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1
1 -4.00 -
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1
1
2.00% 3.50 1 e Core actual
3.00 o Core Alternative
2.50 - Core Baseline
0.00% 2.00 1
1.50 A
1.00 A
2.00% - 0.50 '\
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Source: MoC, TISCO Economic Strategy Unit (TISCO ESU)
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ISM Manufacturing PMI
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e |SM Manufacturing PMI Production Employment ~ cececeee Prices Paid

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ISM Manufacturing Prices Paid Index (50+ = rising input prices)
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Source: Bloomberg

Fed Policy Across Manufacturing Labor and Price Conditions, 1971 - Present
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ISM Manufacturing Employment Index (50+ = tighter labor conditions)

, TISCO Economic Strategy Unit (TISCO ESU)
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A Burns — Easing

A Burns—Tightening

M Miller — Easing

B Miller — Tightening

A Volcker — Easing

A Volcker —Tightening

¢ Greenspan — Easing

¢ Greenspan — Tightening
© Bernanke — Easing

© Bernanke — Tightening
® Yellen — Easing

® Yellen — Tightening

O Powell — Easing

O Powell —Tightening

— Warsh — Easing

= Warsh — Tightening

X Latest
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Overheat tolerance threshold by Fed chair — average composite index Hike probability by composite index range (all chairs, 1970-present)
(ISM Employment + Prices Paid) at their hike months vs today's 123.9 100%
6 -
Latest Composite Index: 90.0%
90% - P 85.7%
140 123.9 Al ~\
1
g 80% 1 | 743% !
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N o 70% - I I
£ 130 = o 1 I
2 S 2 [ I
3 = B 60% - s ]
2 3 = [ I
2 S 3 o A I :
¢ 120 2 S 0% 43.5% - I
a 2 g I I
£ z € 00 | i i
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© 111.9 112.1 @ I 1
o [ I
110 S 30% A : :
@ ! I
S 20% {1 16.0% : '
(75} (] . 0 : 1
i I
100 10% - : :
Powell Yellen Volcker Greenspan Bernanke Burns Miller : :
(100%) (100%) (70%) (88%) (40%) (79%) (100%) 0% : ) T
) Lo . I
Fed chair () =P(hike) if they were Chair today <100 100-110 110-120 l\ 120 - 130,1 130 -140 140 +
I Overheat tolerance threshold (avg composite at their hikes) Composite index range (ISM En-"nsl?.);r:mgnt + Prices Paid)
------- Composite index today (122.7)
em=Qu=m P (hike) if they were Chair today (right axis) W Hike probability

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Market Outlook 55



v

ﬁ%é’m‘smamﬁsu‘[&mw‘lumsﬂimj‘uLﬁau n.8. — 6.A. 2026

a ) Y] [P % ¥ (~f i %
‘Ylﬁ‘n"l\‘.i?lﬂ\flﬂ(ﬂﬁ"’lﬂaﬁaﬂllﬂ%W%ﬁﬂ@liigﬂqaﬁﬂigﬂ E]'lﬂq 2?.] ﬁgﬁﬂuﬂﬁﬁﬂ L‘ll%v[‘llv[f;‘ﬁ Fed Qgﬂiﬂ

Fed Fund Rate vs. Market Yields

O1isco | ESU

Economic Strategy Unit

7.0 1% % 7.0
6.0 - - 6.0
v e Al N siogivesnyg
L
5.0 - o - 5.0
A
."k
[ B | |
Vi Chad » W
4.0 - v‘ “ﬁ, L 4.0
ARl
L o Sy
AT N Y
3.0 A ~ - 3.0
2.0 - 2.0
= JS02Y, 6 Months Lead
Secured Overnight Funding Rate (SOFR)
1.0 - 1.0
" ====Fed Funds Rate - Upper Bound

‘ 3

m———— bt
0.0 -1 1 1 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 0.0

— — i —l N o o~ (o] [q)] o o™ o™ o™ o™ o (q] < < < < < < LN N [Tp] LN [Tp)] T} (Vo] (o] (o] (Vo] (o} Vo)

A Q4§ g a o 6 4  «q 6 & 6 @ 4 6 6 6§ 4 6 4 6§ . 4 4. - q 6§ 4 & & 6§ o

C [eT4] -U O o] - C [eT0] U O o) o C [eT0] U (8] o) e [y [eT0] 'U (S} o) - [t [eT0] 'U (S} o) o C Qo 'U (S}

3 2 08 &£ & 2 208 ¢ 2 2 208 ¢ 2 2 2 o0 s & =208 ¢ 2 22 048

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Market Outlook 56



l&l’él'ﬁ')%@l"l\?i““ﬁ'ﬂd M3 Na(ﬂﬂﬂLLﬂ%W%ﬁﬂ@liﬁﬁﬂﬂﬂﬁﬁiﬁ“ﬁ angl 27 nu SOFR 2818AINNBITAULNG

r
28190 DLHaY mmwumtmfumwﬁmu,sanmmw,wam% A9 muﬂ,uﬂ 2022 11 S&P 500 ﬂsumumlﬂnfn 0 '"’to I ESU

25% Economic Strategy Unit

W1N Fed antituunlaungn133na1d1n1101921As83N9 (Behind the Curve) 9na A3 AN L UNWAKS LiA335U18 018 2 T USugeduiliaiiiauny SOFR (W uszaziIaI w1 919 IHA

NILNUADLENYININY DI AATANTITLIBLA L AN ANH NI WY DIFUNI N LFES

US2Y Deviation from SOFR, 2022 vs. 2026
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DOSE-RESPONSE BY 1-MONTH (20-DAY) YIELD-RISE BUCKET

Yield-rise bucket (20d, bps) #<-10% P(-5%) P(-10%)
<0 7,918 2,543 1,054 32.1% 13.3% -4.6%
0to25 5,287 1,529 523 28.9% 9.9% -4.2%
251050 1,829 755 205 41.3% 11.2% -5.2%
50to0 75 524 263 113 50.2% 21.6% -7.2%
7510100 118 67 31 56.8% 26.3% -8.1%
>100 89 69 40 77.5% 44.9% -9.1%
All observations 15,765 5,226 1,966 33.1% 12.5% -4.7%
Probability of ~5% SPX Pullback by 1-Month Yield-Rise Bucket (1962-2026) Average SPX Forward Drawdown by 1-Month Yield-Rise Bucket (1962-2026)
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20-trading-day (1-month) change in 10Y yield vs. the SPX forward drawdown over a 63-trading-day window anchored at the START of the exposure window. Daily data1/2/1962-6/8/2026

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Note: The correlation is computed from weekly changes on a 52-week rolling basis
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Note: For the 5-year inflation expectations, we use the Fed's DKW model, which adjusts standard market breakeven rates by stripping out the liquidity/illiquidity bias inherent in Treasury Inflation-Protected Securities
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S&P 500 Forward P/E Around Fed Hike Cycles (Day -63 = 100)
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Trading days from first hike

Day 0 = first hike; current cycle assumes 16 Sep 2026. Data to 14 Aug 2026. Source: Bloomberg, TISCO ESU
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0.0
0 +100 +200 +300 +400 +500 Hike . . .
Cvcle magnitude Starting Min P/E Days vs first
2015 d 8 fwd P/E* fwd P/E  compression hike
5.0 (bp)
Q .
3 LA b 1994 +250 14.83x 12.65x -14.7%  +219 after
< so far .. @ 1999
s -10.0
? 1999 +175 24.40x 22.14x -9.3% +77 after
2004 @ -

§ -15.0 *® 1994
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% y
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>

950 2022 +450 20.59x 15.28x -25.8% +149 after

' ® 2022
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-30.0

Fed hike magnitude (1-yr after first hike, bp)

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU), Starting fwd P/E* is measured 3 months before rate hike
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Note: S&P 500 Q2 2026 earnings report as of 8 Aug 2026 (88% of the companies in the S&P 500 have reported actual results)
Source: FactSet, TISCO Economic Strategy Unit (TISCO ESU)
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S&P500 Earnings Growth Rate (YoY) Q2 2026
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Info. Consumer
Energy Comm. Services|Consumer Disc. S&P500 Materials Financials Industrials Utilities Real Estate Health Care
Technology Staples

B As of 8 Aug 147.0% 117.0% 91.6% 70.4% 50.4% 41.7% 21.0% 16.5% 15.9% 8.7% 8.0% -6.7%
M 30-Jun 122.8% 7.2% 5.0% 63.3% 23.1% 35.1% 5.4% 9.3% 14.4% 5.4% 4.8% -9.0%

Note: S&P 500 Q2 2026 earnings report as of 8 Aug 2026 (88% of the companies in the S&P 500 have reported actual results)
Source: FactSet, TISCO Economic Strategy Unit (TISCO ESU)
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Note: Big-Tech CAPEX refers to MSFT, GOOGL, AMZN, META, ORCL
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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SPX vs. BBG Commodity TR vs. USO: Full-Year YTD Performance (2021-2026 YTD)
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US 'Big Four' Storage, Seasonal by Year (excl SPR)
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Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be
reliable but their accuracy completeness or correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful
consideration and they were based upon the best information then known to us, and in our opinion are fair and reasonable in the circumstances
prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be construed
as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and
employees may have positions and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking services for these companies. No person is authorized to give any information or to make any representation not contained in this
document and any information or representation not contained in this document must not be relied upon as having been authorized by or on behalf of
TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any
direct or consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections
contained herein shall be at the sole discretion and risk of the user.
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