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Microsoft 365 personal monthly 2025 30%
Adobe Creative Cloud Photo 2025 50%
Adobe Lightroom 2025 30%
Microsoft 365 personal annual 2025 30%
Duolingo 2025 14%

Apple Creator Studio 2026 2.6X Previous
Canva Pro 2026 20%
Microsoft M365 apps 2026 15%
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Price .
Labor
Market
Policy .

Overall inflation remained above 2% goal

Inflation would gradually move down...after the

effect of tariffs and higher oil prices had faded

Vast majority of participants noted that progress
toward target could be slower than expected

Risk of inflation running persistently above
target had increased

Most participants judged that labor market was
broadly in balance

Vast majority of participants,...risks to the
employment were skewed to the downside

Well positioned to determine the extent and
timing of additional adjustments

Some participants...strong case for a two-sided
description, reflecting the possibility of upward
adjustment in policy rate

Source: Fed, TISCO Economic Strategy Unit (TISCO ESU)

Inflation had moved up, and remained above
goal

Energy prices would put upward pressure on
inflation on the near term

Effects of tariffs would diminish overtime

Vast majority of participants noted an increased
risk that inflation would take longer to return
to target than previously expected

Most participants judged that recent data
suggested stabilization in the labor market

Most participants,... risks to the employment
were tilted to the downside

Well positioned to base the extent and timing of
adjustments to the policy rate

Some participants see greater tradeoff between
dual mandate goal in a scenario where energy
prices remain elevated combined with effects of
tariffs

Inflation had moved higher due to the tariffs, supply
chain disruptions, strong demand from Al-related

investment

Several participants commented that price pressures
had become more broad-based

Participants judged that the risks to the inflation
outlook were still tilted to the upside

Unemployment rate had remained relatively stable at
near participants’ estimates of its longer-run level

Some participants remarked that concerns about
labor market deterioration had eased

Several participants remarked that they did not see
the current policy stance as restrictive

Some policy firming would likely be warranted in

the context of stable labor market, strong Al-related

demand, conflict in the Middle East and effects of
tariff

12



WINTIANHNBALNALNINTIA [WNTAUI? 90-100 ABARTS UWATNISTLADAIVDILK 0 ."“0 \ "ESU

‘ﬁ a I Y A A ' :::' 2 & I'su VL o
L ?JW%g']%a'ﬁf']LWNL@l&I L3NNI ANNLIALIUDIADNLU W ELNN ﬂﬂ'\ﬂﬂq%i}j\‘i Economic Strategy Unit
g‘ v A % 4 = %] o” %] v = ¢ YV % ;:%’ v % 6 1
5’]@]’1%’]&%ﬂﬂtaﬂl>l>a$@n IRYAIANITO LNBUAUTIAIWINBAIUAN AANIIWLE NI AINADNLUYDY Fed ﬂﬂﬂi@]%']ﬂ‘l’lﬁ%@l']\‘l g
- o,
1U380D{barrel WTI Crude ql | USD/g_aI?_g /; . Fed Funds Rate
ESU WTI Price (Baseline) ' _I === Qil Resumes ESU Baseline (Two-hikes 50%)
120 1 Average Gasoline Price (ths) .o — == No New Shock, Oil Lower (Extended Hold 35%)
' Economic Slowdown (15%)
110 5.00 1 === Consensus
- 4.5
100 A
L 4.50 -
90 H 4.0
80 - L35 o=
4.00 - (]
70 7 '--’
- 3.0 ‘:
1 - e --------r------
00 3.50 1 \
- 2.5 ——————
50 -
40 T T T T 20 300 T T T
Jan-21 Jan-23 Jan-25 Jan-27 Jan-24 Jan-25 Jan-26 Jan-27

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)




. a U I 1 o I
a1an1sasaanvasglslawkzgainanimigagiseaiias O1iso | ESU

Economic Strategy Unit

[} 1 : 3 1 a a a Nt a 04 et Qq// a A a a o a o X g
° lumaavlwﬁflﬁwwuwﬂ Lﬂi‘iﬂ'gﬂ'ﬂiaﬂLN"ljﬁyﬂUﬁ'ﬂﬁ]Uﬂ@@%ﬂUWﬁ%%a’WUﬂiﬁ 8N 'Jﬂf]@liﬂ'l(ﬂ aamﬂmmﬁ’ﬁ'ﬂ-gmiu ’Jg]'ﬂﬂi@@ﬂLﬁU“lﬂ"]J% n1nah
et ] Q/ v a R 4 = é’ 1 ~ a Ced
%IEI?J’]EIﬂ’]SﬂﬂGLLUUNﬂ%ﬂﬂ’]EI mmmsﬁ@ﬂumimmaamig% LLﬂ$&x’1ﬂ§’]3J1u@]3’3%88ﬂﬂﬂ’]dﬁﬂ’)ﬂ’]’m?lul,lﬁd"ll% amﬂsnmu Lﬂiﬂﬁﬂ'ﬁﬂﬂﬂﬂdﬂd

Y [ .&’ v [l ' dll 1 A 04 [ a v t:i s dt&l tﬂl a = 1 a 1
Y]EJE]EJ‘W%@]’J‘IJ%VL@]E’]EJ’N@]E’]L%EN LWL ALINVAIANTIRIBNFWANN LY UTUAT UL ID AN Immﬂwmim’mﬂaua 8@ 2WUIN YIunuwn1Iseaan
a % nl .&' o Io @ o . . : al ,&/ i o %
Fuanlantvandudszanm 15% 31nd 2021 fhlasUssinaniasna ) (Emerging Economies) MANARIII 24% LasUTsNANWaILILE?

. TP 1 ' & a ' a v o o ' X o
(Advanced Economies) TANAIKINI 10% agnalsng ﬂsmmmsmaaﬂaummaagIsImunaummaaamw 5% (Wainaunud 2021 uaznin

a

a | 1 1 a a 0/ 1 v A v 1 [ o
WAL wIudIEng IeWUI1 NIRIBANTEA aaﬂwmﬂqumﬂ 2711 /A3 ﬁ% LE]L"dIiEl VLMS’HJ%‘I/L LD e Gma:wamﬁgiﬂsﬁumﬁ]mmLmjm

v

nudgnudalasaiiniafauanizaMnIENUALANUIMAITINIMINAALALEIa 8N

o Iy 2022 ﬂ?mmmidaaaﬂﬁuﬁwaagB‘[muﬁmzaamazhaﬁﬁfaém”ty IR TBNANANNEINITONI NN ILYITHANWBIIAN NUTU LY R
a o A v A A A A o A \ o A v a e X A
Immnwmimmwﬁmqﬁ NAR DI IWINNFUAINE0NANTTHNI% FTWLIN mmwmgwamlugiﬂﬁﬁummmuﬂa +40% 1w 2022 Faiin
1 4 a Q Q 1 A&/ R R v a Q Q I| U Qs AI é’
maﬁm@aaﬂﬂmmsﬁm-gmm LLa:ﬂmwaamuIaﬂwagwu YUSLALING mﬁmmgwa@luﬂszmwamg% 29N njﬂ]u AR LS NAULWNND
LNE +10-20% LYINTh 1 MBI & ALING NN qﬂmuﬁﬁﬁﬁﬁsmmaﬁa@ AILUURUNAY a'aNasl,ﬁ;d”wﬁ@lslumjuq@m%ﬂﬁumf*ﬁwé’amuqﬂug

U s ) 5 Aa s 1 a v 1 na =3 ‘3 a
ITI“]J'% AU TLRATINRINIINAAR LLazﬂ‘Jz‘ﬂ‘UﬂUﬂﬁiﬁdE]E]ﬂﬁ%ﬂ"ll%ﬂ@ll mﬁnmﬁﬁ L%ﬂﬂLLﬂzIﬂ‘lﬁ?Il%Eﬂ WRIRGTIELNS BT

* wananit ﬂﬁﬁ%uw”@ummﬂsﬁqﬂmuvlﬂ U”aﬁuﬂ”ﬁﬁ'ﬁmwwffwﬁaﬂuﬂﬁwa@gai‘fu L%&lﬂi‘zﬂﬂﬂvU%Lé%Laﬂu@l AANNTEIBON LALHINWANTIN
Tayamainaudvaslszimadng g ull 2025 Wisuil 2019 awuh dadrumskidiudranannwg lsdaaaslunmenine W]
Uszineeng g nauingasinm Itk fiudnaniu la mawwﬂungﬁwﬁuﬁflﬁﬁmﬂwﬁ'usﬁaulumm faga ﬁ'ﬁogﬂsﬂﬁ Dugidunanlungafudn
asnaagnawni wazazvaumM LT luaa e TEoe N AT RW wananit MIfdsw niufl ldanasmsfanansd deualdnsgean
Tdsamigy Traadmasagsdipddny ameadnaiu gdasdlumasanaulu Al fudouss sanalinisndulazasmaslannszandaglungy

A v a& A ¢4 M v A & o A A (% v o A A a9 o A o
FUANDLANTNIDUNT Wﬂqifﬂvlllvl:@] 2TURNANINUN LUBNEUNU Vl@]%?% fy‘qu U Lﬂ']%al(ﬂ VLV]U LLaSLIPgawd Lﬁ%@]%

Source: TISCO Economic Strategy Unit (TISCO ESU)




LLN@%%NQﬂﬂ’ﬁI’J'\El%ﬂ‘liaﬂ’]ﬂﬂ’l‘iﬂaﬂ% aﬂmnmmwmﬂm (ﬁx‘]ﬂ')’l 50 Qﬂ)
GIBL%E’J\‘JLTJ%LG]?J%‘YI 5 LL(ﬂaGli']ﬂ"li‘.’llﬁl']il@l')ﬁ&l?i“‘ﬂaaﬁ

ﬁ%ﬁé’ﬁ'ﬂm‘sd'] LAATANIAMINAALAZLINT

Index Manufacturing PMI
60 1

= Service PMI

45 A

40 T T T T

O1iso | ESU

Economic Strategy Unit

. VJ\V/\W/\«'M,/\\/

Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

A Xy a A
LAY DIDATNAWLD D

%YoY

Households = Corporates
10 1

6 E

2 //-'—/‘/

T w T T

_2 .
Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

A P a
LA NNILALNA
"f)(\)(oY — Retail Sales Consumer Confidence I_nd(;ax
5

-5 -

-10 - - -30
Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

A4 Ao Y
LAYDIDATWUNITIAN

%YoY — Exports Imports
50 ‘I

30 1

10 _r\/\/\l%éa_,&s th _\’\‘—\f

-10 f

-30 -
Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

15



ﬂ'%mmmseiaaanauﬁ'fmaagfsfsﬁuwﬂé’haan'i'\ 5% watngunull 2021 awenn1sadaan | "E
paslanuarZudaitas Gesanalslowanmannzynuiedlasasanizad 0 TiSCO ’ SU

Economic Strategy Unit

arilSamnsavaanawazasglslaw tigunulan 9031N13V LY AIVBI LA IHFNIlANUAZNITEIBEN
= (s s
%rl%e% (2021 = 100) World Exports /o\ggY_ - Real Global Goods Exports /0\_(01\6
Euro Area
,,,,,,,, Emerging Economies 20 - Real Global GDP (rhs)
1304 e Advanced Economies : - 8
15 -
: - 6
120 - 10 -
..:'h 5 1 ™ p “ ‘\ A—JA— 4
110 1 ¢ : \/" \\ //v\’\ \ / N"" ’
.‘"" .! 0 / . . \A \ A :
. - -"'..-‘“: .-..."”. v \'J ‘V‘ VU L2
100 B '.".' '....o's.‘.... o4 A 'o.oa"' ARSI _5 |
- 0
; -10 1
90 7% -2
-15 1
80 . . . . . -20 - -4
Jan-15 Jan-17 Jan-19 Jan-21 Jan-23 Jan-25 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23 Jan-25

Source: IMF, CPB, TISCO Economic Strategy Unit (TISCO ESU)

16



AN INITONIINITUYID WA mwaoé’w%m‘lugfs‘%uﬂ%’uuﬁ 899 819HhY

AILALAAING ANRII W I1T] 2022

nadguudaseaslFanmnslainsuaznana alwiaazaaa1unIsx

% O Gas Consumption (2023 vs. 2021)

Q = | U = 1
ABRIIANA AL LG az L SzINe

O1iso | ESU

Economic Strategy Unit

30 1 mProduction Volume (2023 vs. 2021)
Energy Intensive Sector
20 A
10 1
0 T T T T T _| T L T T _| T
-10 -
220 - |
-30 -
9 9 O () N X () x x \
e,z} \c,/}\ (\{b \&\\ b“’\ ‘\é{b @‘Z’Q & (&o 6‘00 P
N\ SN Q o > Q & Q R &
N N ‘ Y Q @ & ) N N K
o o N & 0 B & O < < &
Q & 4 & ' e Q° S v @
<& Q~\3 $O Q’b C}S\ R (\Q,K* Q(\
O NS J
< < N &

Source: ECB, Eurostat, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Index, sa (2021 = 100)

150 ~

Eurozone
140 ~ United Kingdom

South Korea
130 + ====United States

====Japan
120 A
110 A
100 A
90
80 T T T T T T
Jan-15 Jan-17 Jan-19 Jan-21 Jan-23 Jan-25

17



ﬂﬂﬂ’!%ﬂ"l‘i%’]L‘ll’]'ﬁ%ﬂ']%’]ﬂﬁﬁﬂﬂWﬂT‘Sﬂﬂﬂﬂdi%%ﬂ"lSlﬂ&lfnﬂ ?lfll:““ﬂﬂ‘i“‘t'ﬂﬁ@l']d ‘) ﬂa‘]Jl,W&lﬁﬂﬁ'J%ﬂ']‘i

=
%"lL"lﬂﬁ%ﬂ’lﬁ)’lﬂﬁ)% I@]ElLQ‘W’I:‘,%ﬂaNﬁ%ﬂ’]ﬂ&ﬂ’)’l&”ﬁﬂ%a%‘l%ﬂ’ﬁﬂa(ﬂﬁd il ﬂf‘sﬂmﬂ%mauwaﬂu 0 II‘(O ’ ESU

nauaummnmaasn E]%‘Vi%’] Economic Strategy Unit

A gnuiladiuasdadaInn1Id90 9 NULIAIN RN IATHAILAZA N

¢=i %% 1 o ¥ A ¥ = 17 -] v a
nstdagnuilasuasdadmn1stadawa1n EU uaz an FUHDWIWNITHAR
10
China gains / EU losses China gains / EU gains 25.0
8 . /. . Iron articles
Saudi Arabia 20.0 Organic chem.
© Metal tools
-E 6 Brazil Misc manufactures
o Turkey ; — 15.0 Vehicles
£ o Plastics Ships
° UAE o Misc chemicals
& 4 Poland \. \. ) "'u"; 10.0 Machinery Steel Rail vehicles
E , I United Kingdom . ; - India .F:‘E Baran -
ustralia N )
2 l orway L 50 Optical/medical Inorganic chem.
t Czechia Sweden © Textile articleg_ |
8 0 T ® T T 1 = Aircraft 4
0.0 — —* 9 — — Aren
E Switzerland Taiwan - @ o o
S 2 = Artfantiques
€
< Q. -50
8 4 = Leather goods
€ - e
g’,, O 10.0
S -6
£ -15.0
o
8 United Stat
) nite ates Te® —20.0
10 China losses / EU losses China losses / EU gains PCI 5—1 o 1
-15 -10 -5 0 5 10

-20.0 -15.0 -10.0 -5.0 0.0 5.0 10,0 15.0 200

Change in Country Imports Share from EU Change in EU + 7 share (pp)

Note: 1\ The data compare changes in market shares between 2019 and 2025.
Source: Kiel Institut, Trade Map, TISCO Economic Strategy Unit (TISCO ESU)



1 a o @ Aa o I I { e < ' o ¢

nsdvaanawa lUgIar g9 nannaaoe19aa kaskuaIualsw. nsnil 0"“0 l I'ESU
Q Q G’

mﬂusl%'mﬁqammm%wﬂ%ﬁa

Economic Strategy Unit

{ 1 1 1 [ 1 1 ° a @ ' 1A 3 o ®
mmﬂﬁs%uﬂaawaaagjamn'ﬁmaanmnmmﬁ gINWUDINNaW BUIAN nﬂmﬂtﬁfla%ﬁwamw"gﬂ mnawqu‘[iﬂ umamunguauﬁﬁﬁgmmnu
AaA mMBuazlasunivaziin
Elér,_bn mmm United States Eur, bn Exempted Goods

United Kingdom 200 1 Goods Subjected to Tariff
China -===Trend
30 A s Japan
mmm Other Europe
i Other 150 A

20

== Extra EMU

100 A

50 A

'30 - 0 T T T T T T T
Jan-24 Jan-25 Jan-26 1Q19 1Q20 1Q21 1Q22 1Q23 1Q24 1Q25 1Q26

Source: ECB, Eurostat, TISCO Economic Strategy Unit (TISCO ESU)

19



Qﬂﬂ\‘i@ﬂ%ﬂﬁiﬁdaﬁﬂ%sl% Al ‘YII,L?IOLL‘SO ﬁ\‘iNasl‘lr‘iﬂ']‘ilmﬂ‘[ﬁ?lEl\iﬂ']iﬂ']‘[aﬂﬂ‘iw%ﬂﬁ'lﬂﬂsl%ﬂaNﬁ%ﬂ']
a &
man‘ma%na ﬂﬂfﬁﬂl&lﬂﬂﬂ%ﬁdﬂ&’lﬂ%ﬂ LNE]L‘YlEl‘iJﬂ‘iJ I@I‘Vi'.!% ﬂJ‘.I.]% I Lﬂ'l‘ﬂa‘l(ﬂ T‘Ylﬂ LLRwL’)ﬂﬂ%'IN

@ [V
e

o=

2AIINTILA ﬂt(ﬂ“ll E]\?ﬂ’]i(?’]/’lta nawwnealez Lﬂﬂa%ﬁ’] 1

%, ppt Account for ~75% of Global Merchandise Trade
10 ~
B Al-enabling Goods
O Auto and Parts
8 7 @ Other Goods
O Total Growth
6 .
4 4
2 .
O 1 T T
2017-2024 2025Q1 2025Q2 2025Q3
Avg.

O1isco ESU

Economic Strategy Unit

o [ 1A Y A A A o Aa
ﬂ?f%ﬂ']iﬂ'ﬂ%ﬂ@lada%ﬂ']ﬂlﬂﬂ? L%aﬂﬂﬂﬂ’]iaﬁn“ﬂ% Al a1y aI WTO

Index (Mar 24 = 100), 3mma

230

210

190 A

170

150

130

90

====United States
=== European Union ’
~=== OECD Asia -~

====_China ’

==== Other Asian Emerging-market J

Mar-24

Jul-24 Nov-24 Mar-25 Jul-25 Nov-25 Mar-26

Note: 1\ Trade for selected countries include G20 and dynamic Asian economies. These comprise Argentina, Australia, Brazil, Canada, China, European Union, Hong Kong (China), India, Indonesia, Japan, Korea, Malaysia,
Mexico, the Philippines, Singapore, South Africa, Chinese Taipei, Thailand, Tirkiye, United Kingdom, the United States and Viet Nam.

Source: OECD, Eurostat, Trade Map, TISCO Economic Strategy Unit (TISCO ESU)

20



mwLtﬁaLl,ﬂ%awaamﬂqsﬁaﬁwnmaL’?‘i%m%da%dﬂ 0"“0 l tSU

Economic Strategy Unit

= { 1| v 1 U ! U v 4 QJ 1 v a ] o 4 Qs L tg
‘ o mepstavasdduuaasldidufsenaudunsannnifinmodsaanaalld lasanaudedulunguindanslngjlszdlasanan 2/2026 Uiudigeduuaz

ot b QQII 1 t:§ ] q’n ot ] YV 3 a a { [ v s a
53@]1]@33?‘{@ uﬂJ@NLW]ﬂ 2018 TG]JG%’J']Q'T]N@GLﬂ%ﬂ@llu@]:’)uaaﬂﬂa’]ﬂvlllvl@laﬂw ﬂﬂizﬂﬂl%ﬂqﬂﬂﬂmﬂﬂﬁ]ﬂiiuﬂqdLﬂsﬂgﬂ'ﬂmaﬂfﬁqu @nuﬂ’]s@’]@ﬂ’]iﬂiﬂ@ﬁ']wuluﬂa
A o e oa &, A v A& L @ 1 v o A .
“Dﬂdﬂ’]ﬂh;iﬂﬁ]mﬂ‘sllLWN“IJ%@I?JLWN m“naummyty’]Mﬂﬁ‘mdmumunuﬂqwuqﬂﬂdﬂﬂﬂﬂﬂl%ﬁ:ﬂ:@aqﬂ

=

¥ a Qs J s ¥ 1 : ] Y 1 a a o J
® TGRS EIGVL&J&I&EUUE]JM’WELW]"H@]Lﬁ]u’)’mﬁi‘ﬂiﬂ"ﬂ%ﬂ@]i’]@]ﬂﬂLﬁﬂl%“ﬁ’NﬁN’]%&J’]vL@]adNﬂﬂ‘i“’ﬂﬂ@]ﬂﬂ’fﬂﬂii&lﬂ’]ﬁ'ﬁ‘iﬂﬁ] I@]El"ﬂ’mwﬂﬂ’]iﬁ’]‘i’)ﬁ] Tankan an ﬁ@“lli]\‘iﬁ%ﬁﬂ’]‘i

ﬂmamﬂu (BoJ) WU mamwmswumNauﬂmwamaa LLﬂwﬂiu@]’J@TuLﬂuﬂidLL‘JﬂluiaUﬁ Immmmsﬂa amumamaaﬁmmw 8N U@]’JIH?J@]‘J’WI‘S'J@LTJ
ﬂﬁ@]%ﬂ@]dLL@]Lﬂ@]ﬂﬁii“’Uﬁ@?lﬂx‘liﬂ’]@] 19 uw’nmmmaamiaumaua mnmmmmammaﬂlm”@um

A = @ ¢ a P Y- [ = v A o A @ a ' =
o admdludzmanuiunie® Usznauiunmsaanmaniiduiiangsdu v Bod Sumwilinmzdifiunmsnawanaiminizduniiniadudeld lasmaiadnaed
o X o ~ &, , A el @ ' = v A X A ' | o S e @
nmydsdudanaaniboulounoandeldlurislasns 4 vesdRldag ey 1.25% athilsfinw udaziimstuaenids uddiudrsdamaenidofiafiouny
awigy Agalalduauasannin natidwoudeudmzqaza 162 wudanaaarianaliltanfugarainigendt Wasanusaunueduiowatsdaiiiasiu
v v & 1 v : v J a a v v a ! v . 1 4 vV Aa
gzvioulvilAnisanuuandrsen unlouaAndeln #aisuInInNaseanizy (Fed) Guwilinazldulouianmaiuiiduiae (Hawkish) snnninfenanisobliidu
¥ ° a A . . = ) ' o ' o ' o Iy v My =
wana N wuudiaestszildueiiuien (Yen quantile-regression model) Flfdiusdsanmnaaauunudisnin 2 Dyznhsanigy uazdu Silwinuiueg
naaud udauvasanaTuiswiuLanlult damaliaudseainn1im Yen-carry trade iuisndasduon hasnnaniuifiailivasaiiuou (Short-yen) 1ot
lavzaunavlidaagegarasdauningiay 2024 usa athalafianw lamalunsifamanaeiiedaanius (Unwinding) athssuusiinilionlud 2024 diddnia

wn bidTavea agu‘ﬁﬁﬂﬁlﬁmslul,l;’ﬁaﬂ'ﬁazm@w,l,ia

Source: TISCO Economic Strategy Unit (TISCO ESU)




NNV IBAIANITHAGLAZAIALSNSUSLA 20D mu@lﬂﬁ'umm?mfmwaoms

1 = [~ 1
S92 NNLLYILL NI

ﬁ%ﬁé’ﬁ'ﬂm‘sd'] LAATANIAMINAALAZLINT

Index
60 -

50 el /-M \W AT v
/

40 1 \

30 -

= Manufacturing PMI Services PMI

O1iso | ESU

Economic Strategy Unit

o A A < v a [y a
ﬂ*’zmm’mmau%g’n‘ﬂ:ﬂﬂuawammﬂan

20 T T T T T T T
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

A4 Av
Lﬂiaﬂﬁﬂq%ﬂqiaﬂ"q%

%YoY, 3mma Machinery Orders
Machinery Orders: Manufacturing

Machinery Orders: Services

40
30
20
10 1

J* -

-18 jﬁvﬂ"gﬁxﬂ‘/u/f&/?’”“\ |
20 ;

-30 -

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Index ’
5 - —— Consumer Confidence Japan Retail Sales (RHS) /ino(\)(

40 —\ -/J-\‘V~ /\—A-—W_ 10
30 - ~

20

10 1 - -10

O T T T T T T -20
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

nsddaanta 311’1!,“191/’1

%YoY
== Exports Imports

60

40 -

N /¢4,'/.\\W/\’\~ADA—A\"’\ ~

PRIV o

wl IRy

-40 -
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

22



Aa A Y @ K [ 1 1A 1 v &L =
nagsnavasdlwuans liiindsanaudennssanninfivarsdhaaiansatly Sevssanana
aua3galunazinaannanlaladinansznulunvauaananssanisiassghavasdiduwannin

v .~ A < a ° ¢ '
ﬂ’ﬁ%ﬂ']'\&L%au%ﬂqﬂﬁc‘an}%'\ﬂwaaqiqa Tankan 289 BoJ: aﬂﬂﬂiﬂ%’]ﬂi‘ﬁmu

AL

O1isco ESU

Economic Strategy Unit

o

IMNWIATHIND WazALH Economic surprise Baddiiln

Diffusion index Index Index 2010 = 100
o—All industries —eo—Manufacturing Non-manufacturing
60 - 80 - mmm Economic Surprise Index = | eading Economic Indicator (RHS) 120
40 -
e o o -
20 P =)
= %0 1 L 115
0 :
-20 A 40 -
40 - 110
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 <
20 A
O HEDTE| = - 105
ARFYNIIATANIITRLWENDVDINIADIND I
0 [ ] Ill T T T T T T I T
; | A I
0
3 - 1 year ahead 3 years ahead -5 years ahead 100
-20 A
2 .
. . -40 - - 95
On prices, companies look more
o~ Jan-23  Jun-23 Nov-23 Apr-24 Sep-24 Feb-25 Jul-25 Dec-25 May-26
e willing to pass on higher oil and P P y
labor costs, backed by firmer
0 inflation expectations.
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Source: BoJ, CEIC, TISCO Economic Strategy Unit (TISCO ESU)

23



S & Gl L4 1 '1 o N gl 1A a [
n13dsuBnaaeanidalwgsieiiwan laladsnansznulunisavsananssaniegsne 0 TISCO ’ ESU

[ 1 U ]
= > 1 r=| 1 ~a = | 1 e R 1 = |
lagnazniensindsdawaate BmeNn1sUa0 8 LT 0ISUIAINITIAUHADLIKDY ceonoric Sy U
- - R [ a a %'
NNENWNITLRDINIATINIIINHAT1TID Tankan 289 BoJ HEAAIATIRABUBIFWIND

Diffusion index (Easy — Tight) %YoY

30 - = All Enterprises Large Enterprises Small Enterprises [
+ Exit from 6 - + Exit from

20 - | NIRP & YCC NIRP & YCC
|
| 5 -

10 4 1
|
| 4 1
|

0 T t

|
| 31
|

-10 - 1
| 2 -
|
|

20 - 1

20 | 1 -
|
|

-30 - ! 0 T T T T T T T T T T

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Financial conditions at businesses improved for the first time in a year. Bank lending expanded at the fastest pace since COVID,

suggesting credit is still accessible

p » g 2

Source: BolJ, TISCO Economic Strategy Unit (TISCO ESU)



I,L&Iﬂ'l'l&lL%@N%N‘Ui’fﬂﬂ%”ﬂiﬂﬂﬂﬂdi)ﬂﬂd&ﬂﬂ%’]ﬂﬂ’)'lad?.lﬂltildel%ﬁl”’)%aaﬂﬂﬂ'ld 0!"(0 I IESU

Llﬁttidﬁ%%ﬂﬁﬂ‘iﬁﬂ’]ﬁ %ﬂﬁ\‘i?ll%ﬁ"l&d’]‘iﬂ?li') ﬂﬁ%ﬂﬂ%%ﬂ’]‘iﬂ%’fﬂﬂﬂ’]ﬂ L2 ﬂ"}j%v‘,ﬂ

o ~ < 9 a
ArhANITaNRLLSLAA

Economic Strategy Unit

wanswumnmmﬁiuﬁtﬁu%u 10% 619 N13LaU1AVAINITUSINANIALANT

Index === Consumer Confidence Index (CCI)

CCI: Income Growth
50

CCIl: Employment

10

e CCl: Willingness to Buy Durable Goods

Percentage point

Middle East

disruption 0.4 1
I
| 0.3 ~
I
I 1
r 0.2
I

0.1 A1 -
0 -

Since the launch of NISA in 2014, the
upward boost on private consumption
from rising equity prices has increased

1998-2025 2014-2025

Nanszﬂumn‘nmﬁ:%ﬁtﬁu?m 10% sian13taulavaIn1sUIlnANIALa NTL
IUBNMARNINNY (AIuAL 2014 Vil Aeain)

0.8 -

0.6 1

Jan-19  Dec-19 Nov-20  Oct-21 Sep-22  Aug-23

Source: CEIC, BoJ, Cabinet Office, TISCO Economic Strategy Unit (TISCO ESU)

Jul-24

T T 04 T
Jun-25  May-26
0.2 1

Percentage point

Semi-Durable Goods Services Durable Goods Non-Durable Goods

25



P q: a : (~4 1 A 1 v '
mw@aammaqmaﬁumLmsaLtazmsﬂmmsniwmﬁaﬁgaﬁ%aawaslﬁﬁmmﬁﬂma 0"“0 I "ESU

A = I‘SU a v v a\ 1 ‘1
mul!% (BOJ) NLL%'J %Nlﬂ%ﬁ%’]ﬂ Q%quiﬂ'\iﬂizﬁl%ﬂqﬁﬂﬂlil\‘j%(ﬂa ]J Economic Strategy Unit
o ' ' A o o a a a
saneanidsulsunsvasdilu NAAINITONBELATIZUA AU (JGB) T18LfanaaIswIAIINa19N 1 (BoJ)
% JPY tmn.
2.50 1 6
5 From April 2027, BoJ will
2.00 - 4 purchase about 2 trn. per month
The BOJ estimated the real neutral rate to be between -0.9% and 0.5%, 3
implying the nominal rate to be between 1.1% and 2.5% 2
1.50 A
1
... 0 T T 1
1.00 - . Jul-24 Oct-24 Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26 Oct-26 Jan-27
0.50 - N1302ATBINWSUN TP 1% (JGB) BaIsw1a13na19ilh (BoJ)
JPY trm In Mar 2030, roughly a 36-39%
0.00 .\ . . . . . . . g . . ' decrease compared to before
the reduction (Jun 2024)
600 -
-0.50 -
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 400 A
200 H~
0

2010 2012 2014 2016 2018 2020 2022 2024 2026 2028 2030

p » g 2

Source: Ministry of Finance, Cabinet Office, TISCO Economic Strategy Unit (TISCO ESU)



1 a w 1 1 { o (%] 6 1 (%]
ﬂ’lLd%Lﬂ%ﬂﬂﬁLL%’JtﬁNaa%ﬂ’] Lﬁaamﬂmmﬂmaammmsmmﬁmmsﬂmaawﬁg% fo:‘l%
A A o =3 A o A v A v & o A
%‘[El‘lJ’lElﬂ’l‘iL\‘l%ﬂL?llaJ\‘i’Jﬂ"ll% PYwEn Bod ﬂdﬂdl&li‘ﬂi&%ﬂ%zﬂi‘ﬂ‘ﬂ%a@l‘i’]ﬂaﬂt‘uEl

aamsntaanaanidaulouiy o aull 2026: 89359 vs. Wiln

% US: Fed Japan: BoJ === USD/JPY (RHS)
4 A r 170
3 1 -
Jk"‘ ANV ’-—AM L 160
| N
2 w w
M— === A - 150
1 -
Swap markets are pricing in a wider Fed-Bol rate differential by year-end,
0 which is fueling dollar strength and piling pressure on the yen. 140
Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26
6 ¥ t-'g/ (%] 3 ]
aan1ssannaanidanwlauig o Fwl 2023: 49354 vs. Atln
% US: Fed Japan: BoJ === USD/JPY (RHS)
6 A - 160
- 150
4 A
- 140
5 Yen finally got support as markets
™ were beginning to price in the BoJ’s
-1
Wy exit from YCC and QQE 30
0 - T — - y ¥ 120
Jan-23 Mar-23 May-23 Jul-23 Sep-23 Nov-23

unalinansuantlaaw USDIJPY 1\
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Yen/Dollar
170 1 e USD/JPY - <= Model Forecast
165 A ) d:rai)
O o -
160 A
155 A
150 A usD/JPY End-2026
outcome probability
145 Above 170 34%
Above 165 54%
140 A
155-165 34%
135 A Below 155 12%
Below 150 4%
130 T T T T T T T
Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26 Oct-26

Note:1\ Bloomberg Economics’ yen quantile-regression model, which uses the US-Japan two-year forward yield spread as explanatory variables

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Thousand contracts

200 1

150 1 Long JPY

T (Betting on
100 A Stronger Yen)

50

-50
-100

-150

Short JPY
-200 1 (Betting on
Weaker Yen)

-250 -
2014 2015 2016 2017 2018 2019 2020 2021

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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USD/JPY vs. DXY — Aug 2024 Carry-Trade Unwind

170 —— USD/JPY r 106
= DXY (RHS)
160 A - 104
150 (® BoJ surprise hike (Jul 31) e
JPY +1.7% / DXY -0.4%
(@ Weak US jobs data
140 I Sahm Rule/ Recession fear (Aug 2) L 100
Cum. JPY +5.9% / DXY -1.8%
130 yen strengthened as USD feII forcing the unwind. 08
27-Jun 9-Jul 21-Jul -Aug 14-Aug 26—Aug 7- Sep 19-Sep
USD/JPY vs. DXY — Current (2026 YTD): Both Rising Together
170 1 — No Unwind Trigger r 105
——Usb/JPY Now: JPY +3.6% 1
—— DXY (RHS) (yen weaker) 102
160
r 99
Now: DXY +2.5% 1
150 1 (USD stronger)
- 96
140 - 2026: USD/JPY and DXY are rising TOGETHER (yen weaker AND dollar
stronger). No safe-haven yen surge / no dollar collapse 93
— the self-reinforcing dynamic behind the 2024 unwind is NOT present.
130 90

1-Jan 21-Jan 10-Feb 2-Mar 22-Mar 11-Apr 1-May 21-May 10-dJun 30-Jun
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Index

Official PMlIs (NBS)
60 -

50 -J\-———;*\ \’M-wvv\y/\M'ww ~ o

40 A
= \Manufacturing PMI

Non-manufacturing PMI

30 T T T T T T T
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

msaavg%"lu%un N sfm'as

%YoY YTD === |nfrastructure FAI

40 - = = = Manufacturing FAI
FAI (Private)

20

Property FAI

-20

-40 -
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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RMB trn. mmm Broad fiscal deficit % of Annual budget (RHS) %
4 - - 50
3 _ . _ 40
- 30
2 _ —
- 20
T - 10
0 T T T T 0
2022 2023 2024 2025 2026
N172100aUL e 29! 2\
RMB trn. 2022 2023 m 2024 m 2025 m 2026
1 -
—-'.'I T I'I'I T III T III T T T T T T
4 -
9 -
-14 -

Feb Mar  Apr May  Jun Jul Aug Sep Oct

Note: 1\ Data for January-May 2\ Data showing cumulative budget position
Source: CEIC, Bloomberg, Ministry of Finance, TISCO Economic Strategy Unit (TISCO ESU)
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RMB trn. % of Annual quota
5 2025 m 2026 2025 2026
4 -
Gov bonds issued (ex. debt swap)
3 -
2 -
Debt swap bonds issued
| -
O 4

Gov bonds issued (ex. debt swap) Debt swap bonds issued 0O 10 20 30 40 50 60 70 80 90 100

Source: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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%YoY

2024 2025 _ m2026
Health
|
Culture, Sports & Media
I
Education
|
Science & Technology
-
Social security & Employment

-10 -8 -6 -4 -2 0 2 4 6 8 10

Source: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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%YoY YTD = Total bonds Special bonds
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| Policy Pivot
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Source: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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2026F

2027F

Indicators Unit 2025
GDP % 2.4
Private Consumption % 2.7
Public Consumption % 0.6
Private Investment % 3.5
Public Investment % 8.9
Exports (f.0.b) % 12.0
Imports (f.0.b) % 9.7
Tourist Arrivals Million 329
CA Balance %GDP 2.8
Headline Inflation % -0.1
Core Inflation % 0.8
Dubai Qil Price (AoP) USS/bbl. 69.0
Policy Rate (EoP) % 1.25
USD/THB (AoP) Bt/USS 329

Current

1.8
2.3
1.8
7.1
4.1
13.3
18.0
32.0
0.7
3.0
1.5
90.0
1.00
33.0

Current
2.1
1.7
1.5
4.6
6.0
6.8
8.5

335
0.2
2.0
1.9

90.0

1.50

335

Source: TISCO ESU (as of 14 July 2026)

Source: BoT, NESDC, TISCO Economic Strategy Unit (TISCO ESU)

Base Case

Limited fighting, Hormuz
traffic recovers to 60%
of pre-war levels by end-
August and 60-80% by
year-end 2026

A complete peace deal
drives Hormuz traffic
back to 80-100% of pre-
war levels by 3Q26

Scenario

Hormuz effectively
closed indefinitely

s can x| o o
GDP Growth (%) 2.4 1.8 <1.0
Headline Inflation (%) 22 3.0 50-6.0
T?;[;ie’:;g:i';’ 34.0 32.0 29.0
ot oomy 1.2 0.7 23
Palicy Interest Rate (%) 1.00 1.00 1.25

TIerO

[ R
SOUMGE. Ll

m

Qi acnf 44 Iy 2096
SU, as of 14 July 2026
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2026

2030F

4 years: Medium-term plan

|
A strategic framework anchored
by 4 core economic engines
= Targeted 7 high-value industries

New Investment Engine

f Boost investment to
I 30% of GDP within 4 years
d (as of 2025: 24%)

———————————————— - -

FastPass scheme to attract

Targeted Industries
v" Al & Digital Hub
v Modern Automotive

v" Financial Hub
v" Green Economy

Source: Press, TISCO Economic Strategy Unit (TISCO ESU)

\----—

12 years: Long-term plan

Thailand's global competitiveness ranking moving into

the top 20 (currently ranked 26th globally by IMD in 2026)

GDP growth potential above 3% (a current BoT estimate of

2.7%)
®

Trade & Services Engine

International trade

=  Finalize FTAs negotiations with
the EU, US, and UK by year-end

= SME export expansion

Strategic Hub Development
v" Medical Hub

v' Tourism & Wellness Hub

v" Food Security Hub
v
v

Creativity Hub
International Trade Hub

Human Capital Engine

Elevate STEM Skills

=  Upgrade workforce capabilities in
Science, Technology, Engineering,
and Mathematics

Strategic R&D

Promote Al Literacy &

Manpower development

Strategic Hub Development
v" Innovation & Startup Hub

2038F

Reach High Income

HI Benchmark approx. 15,000 USD per capita/year

(as of 2025: 8,771 USD))

i

Government Effectiveness Engine

Role Transformation

Shift the government's role from a
‘Regulator’ — ‘Facilitator’

Budget Execution

=  Accelerate public procurement
and budget disbursement

Digital Transformation

=  Ease of Doing Business

=  Greater Transparency

=  Public-Sector Restructuring
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Year the economy turned Upper-Middle-Income

Note: Malaysia, Thailand, China, Indonesia, the Philippines, and Vietnam remain upper-middle-income economies
Source: ADB, Middle-Income Transitions: Trap or Myth? (2014), World Bank, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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a9AlIznavvas mmzaunumamﬁao&’u (GFCF)

Share to GDP

50% = Public Private
0

Total GFCF

40%

Target 30%

30%

20%

10%

0%

0.12 011

0.09
0.06

Total public
investment

Equipment &
Machinery

Construction

General government SOEs

Note: Elasticity calculated from change in private investment to change in public investment, where public
investment is set to increase by 1% over 1 year

Source: NESDC, BOT, Monetary Policy Report, December 2017, TISCO Economic Strategy Unit (TISCO ESU)
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A 1% increase in public investment contributed private investment by a 0.12% -

0.13%, maintaining a sustained positive impact for 8 consecutive quarters.

0s

05

Effects on private investment

Effects on economic growth (GDP)

= 158 ¢
Peak Effect = (.30 (17 Perind) Feak Effect = (.65 (17 Period)
Crowding-in Effects (40 =0.17 1k Fiscal Multipliers 400 = 041
. PN (BN =013 L (B0 =022
0.5 N e
b
- S -
0 e s
05
3 L -} 12 15 3 L 9 12 15
Goods imports Manufacturing Production Business Sentiment Index
1 - Index (MPI) 1 (BSI)
- 0.5 N = - 05§
b T s .
L= — . —m = ‘\.‘H et gt
—— 0 e 0 ——
0.5 05
3 L g 12 15 3 & 9 12 15 ] & 9 12 15

Note: Factor-augmented Vector Autoregression (FAVAR) model results based on public investment data from
1998-2017, the model demonstrates the impact of a 1-unit change in public investment on various economic
variables. The dashed lines represent the 68% and 90% confidence intervals, respectively.
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THB, Bn. —=Government Revenue Government expenditure

4,000 - CAGR
3.6%

3,500 -

3,000 A CAGR
2.7%

2,500 ~

2,000 H~

1,500 T T T T T T T T T T T T T T 1

2011 2013 2015 2017 2019 2021 2023 2025

Source: FPO, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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% GDP

21.0 - —==Government Revenue Government expenditure

20.0

A
19:0 1 et Average Expendituretp GDP - 18.9% /...
18.0
Growing Deficit

17.0

16.0 - Average Revenue to GDP = 15.5%
y
15.0
14.0
13.0 T T T T T T T T T T T T T 1
2011 2013 2015 2017 2019 2021 2023 2025
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. . Budget Allocation Proportion
Government Budget Structure
——— @ BUd798%t (l))onfICIt 2 FY2026 FY2027 %Change 20: FY2027 %%ppt Change
l 1 Milli oﬁ Baht Total Budgeted Expenditures 3,780,600.0 3,788,000.0 0.2% 100.0% 100.0%
3.788 (““Current Expenditures | 0,654,642.2 | 2,786,367.1 | 5.0% | 702% | 73.6% | 3.3% )
ey - [
Trillion | Capital Expenditures 861,736.3 789,17L5 | -8.4% 22.8% 20.8% -2.0% |
A o o e o o o S o o o o o e o o o o o | e o e /|
Estimated Net Revenue Loan Repayment Expenditures 140,680.4 141,423.0 0.5% 3.7% 3.7% 0.0%
I\jls',l(l)'oo 80?] Expenditures for Treasury Replenishment 123,541.1 71,038.0 | -42.5% 3.3% 1.9% -1.4%
illion Baht
v Q Qs 1 v ™
Tﬂ‘iﬂﬁ‘i'\ﬂﬂﬂﬂ‘i&&ﬁm?} a3y uIa ﬁﬂﬁ')%fﬂi\‘iﬁi’]ﬂﬂﬂﬂi%d’]f%?l 23933u1a
THB, Bn. l_(l_JapitaI E)(Rpenlditgrﬁs . " gurrlent Er:_(pergjitures Fund % Total ®m Capital Expenditures ® Current Expenditures Treasury Replenishment
4.000 A .Lreas;ry eplenishmen eplenishing Reserve Funds o Replenishing Reserve Funds = Loan Repayment
) oan Repayment 100% 7 pwes — — I .

I —
3,500

3,000
2,500
2,000
1,500
1,000
500

0

80%

60%

40%

20%

0%
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

.

Source: Budget Bureau, PBO, Press, TISCO Economic Strategy Unit (TISCO ESU)
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THB, Bn. W 2026 2027
1,600 -
37.9%\
1,400 - 35.4%
1,200 -~
|m————————
i i
1
1 22.5%
:21.7% 1
1
E 1
800 7 18.3% | i
1
16.8% 1 1
1
600 A~ i i
12.2% i !
11.2% 1 1
1
400 - o i I
7.3% 7 H '
1 1
1
200 3.3% I i
j1.9% 19% 1.9% H !
1 1
0 - T - T T T :I :I 1
Expendituresfor  Integrated Revolving Fund  Public Debt  Central Budget: Personnel :Expendituresof
Treasury Expenditures  Expenditures Repayment Expenditures: Expenditures1  Budgetary
Replenishment Expenditures [ H Agencies
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(1%t reading)

Lower House to consider the draft |

7-9 Sep 2026

10-11 Sep 2026
21 Sep 2026 J

Lower House to consider the draft
(2" and 3" readings)

Upper House to consider
the budget draft

Budget is expected to be proposed for
royal endorsement

Source: Budget Bureau, PBO, Press, TISCO Economic Strategy Unit (TISCO ESU)

m Beginning of Fiscal Year 2027

a4



n? 1 ¥ LY [~ 1 U1 U
“nanINNW IUNANINI 80% ﬂﬂgﬂ%ﬂﬂiislﬁLﬂ%ﬂ'\iﬁﬁ]'\ﬂﬂ'\%ﬁ.‘!ﬂa'\ﬂi

o A ¥
?.Iaﬁigaﬂﬂ?ﬂ
JuUsEaIMINNNA
THB, Bn. e Central Fund %
1,000 - . 25.0
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16.8
700 A
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500 A
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Source: FPO, Press, TISCO Economic Strategy Unit (TISCO ESU)
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THB, Bn.
1,000 -

900 -

800 -
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400 -

300 ~
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75.6

Central Fund for Government Personnel -
== 9% of Government Personnel Expense to Budgeted Central Fund
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Water Infrastructure, Railways /

Airports /
(V)
25.0% Seaports, 9.7%

Water Infrastructure, | Misellaneous
Buildings and

o
254/) Structures, 13.3%

Vehicles and | Healthcare
Machinery, Facilities,
4.6% 3.7%

Railways / Air poorts Vehicles and
/ Seaports, 4.9% | Machinery, 4.3%

Road

Infrastructure,

3 4 Z‘V Land Acquisition, Educational
. (1) 4.6% Facilities, 3.8%

Road Equipment Miscellaneous

Infrastructure, and Buildings and
Furnishings, Structures,

33.3% 8.6% 8.5%

Source: Press, TISCO Economic Strategy Unit (TISCO ESU)
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% Disburement % Disbursement
100.0 | 100.0 -
90.0 90.0 1
80.0 A 2026, 75% 80.0 4
70.0 70.0 4
60.0 - 60.0 1 Disbursement
ramped up after
50.0 1 50.0 Fiscal Budget ¢
delay ~ 2026, 44:7%
40.0 - 40.0 \ \
30.0 A 30.0 A
200 § 20.0 -
|
100 1 10.0
|
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Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug

Source: FPO, TISCO Economic Strategy Unit (TISCO ESU)
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n3lsuaunlaungszninesauigans (Mid-cycle adjustment) 319424 3 A5

Jun-2001 - Jul-2008 | Dec-2018

Economic
Indicator

Policy rate

MPC Statement

GDP growth: 3.7%

Potential GDP: 4.5-5.0%
CPI3M avg.: 2.24%

FX 3M avg. % change: -0.1%

0 Number of hike: 1
1.50% to 2.50%

In order to correct misalignments in
short-term interest rates whereby the
interbank rate was lower than deposit
rate, the BOT announced an increase in
the 14-day repurchase rate, its policy

interest rate, from 1.5 percent per
annum to 2.5 percent per annum.

Source: BoT, press, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

GDP growth: 9.0%
Potential GDP: 3.5-4.0%
CPI 3M avg.: 3.37%

FX 3M avg. % change: 3.3%

0 Number of hike: 2
3.25% to 3.75%

Although the Thai economy recorded strong
growth in the first half of the year, surging oil and
food prices led to higher inflation and production
costs, dampening business confidence, domestic
demand, and export competitiveness. Together
with heightened geopolitical tensions in the ME,
these developments clouded the economic
outlook. However, the onset of the global
subprime crisis later that year prompted the BoT
to reverse course and aggressively cut policy rates
to support economic activity and mitigate the
impact of the global recession.

GDP growth: 3.9%
Potential GDP: 3.0-3.5%
CPI3M avg.: 1.17%

FX 3M avg. % change: -1.4%

o Number of hike: 1
1.5% to 1.75%

Economic activity was expected to continue
expanding, while inflation remainedin line
with projections. Although financial conditions
were still accommodative and the financial
system remained sound, prolonged low
interest rates could encourage search-for-
yield behavior and lead to an underpricing of
risks. As a result, Committee judged that the
need for an exceptionally accommodative
monetary policy stance had diminished and
supported a policy rate increase to safeguard
financial stability and rebuild policy space.
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Context of Rising
inflation

Economic Conditions

Temporary price spikes concentrated in specific

sectors

T TORCIGUM o Concentrated in related items, not broad-based: the
inflation general price level remains stable.

o Households and businesses expect inflation to
naturally subside.

Broad-based price increases aligned with

above-potential economic growth

o The general price level rises, and businesses
exercise pricing power supported by robust
demand expansion.

Il. Demand-
driven inflation

Persistent, broad-based price increases, shocks

MRl dissipate slower than expected

o Businesses and households adjust price and wage
expectations at a magnitude and frequency disconnected
from underlying fundamentals such as costs and
purchasing power.

inflation
expectations

Source: BoT, Monetary Policy Forum 2/2026, TISCO Economic Strategy Unit (TISCO ESU)

Appropriate
Monetary Policy

3 Reasons for Hiking the Policy Rate
1. Inflation risks M

‘ . . . . .

[ Uncontrollable inflation risks, with medium-term

- risks escalating beyond expectations.
Look through e.g. In 2022, there were demand-side pressures

combined with stability risks stemming from
excessive speculation.

2. Prolonged Easing & Financial Stability Risks ATA

o Aprolonged low-rate environment has led to excessive
speculation and search-for-yield behavior, instead of

driving productive investments, it sustains ‘zombie’
firms and misallocates economic resources.

o A potential negative impacts on sovereign credit rating
and a reduction in future policy space (capacity).

Countercyclical
stabilization

Recalibration to
re-anchor
expectations

3. Reaching economic growth potential\,\"'w
To close the output gap, the economy will need to grow

above its 2.7% potential, targeting around 3% for a
sustained period.
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Note: Hyperscalers include MSFT, GOOGL, AMZN, META, and ORCL. Semiconductors include NVDA, MU, AVGO, AMAT, and AMD
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Carry Trade

JPY Carry-Trade Unwind — Trigger Watchlist

Yen momentum (7d)

FX / equity volatility (VIX) Vol spike forces VaR deleveraging

Positioning (net spec JPY) Crowded short = fuel for the unwind
USD/JPY level (support break) Break below support triggers covering
10Y JGB yield Higher domestic yield pulls repatriation
Equity risk (Nikkei 7d)

Correlated risk-off unwinds paired trades

BOJ policy rate A hawkish hike/surprise is the classic spark

Rapid yen appreciation - stop-loss cascade
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Current Status
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16.9 (0]14
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU), t0 = July 10, 2014 when USDJPY peaks before carry trade unwind
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How do you expect your institution's gold reserves to
change over the next 12 months?
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Note: Central Bank Gold Reserves (CBGR) survey was conducted between 5 February and 19 May
Source: World Gold Council, TISCO Economic Strategy Unit (TISCO ESU)
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How do you expect global central bank gold reserves to
change over the next 12 months?
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Change in US Total Petroleum Inventory (Including SPR) From the Beginning of Each Year

mb, normalized to O at start of the year
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Deviation of US Total Petroleum Inventory (Including SPR) Change From Long-term Trend
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US Petroleum Inventory: Amount vs. Days of Supply
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Units are in million Other
barrels except days of | Crude (Commercial)| Crude (SPR) | Distillates | Jet Fuel | Gasoline Liquids Total US Petroleum Inventory  Days of Supply
supply
27-Feb-26 4393 4154 120.8 421 253.1
3-Jul-26 4114 319.5 103.6 476 212.1
Change 27.9 -96.0 17.2 5.5 411 -6.6

Source: EIA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be
reliable but their accuracy completeness or correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful
consideration and they were based upon the best information then known to us, and in our opinion are fair and reasonable in the circumstances
prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be construed
as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and
employees may have positions and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking services for these companies. No person is authorized to give any information or to make any representation not contained in this
document and any information or representation not contained in this document must not be relied upon as having been authorized by or on behalf of
TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any
direct or consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections
contained herein shall be at the sole discretion and risk of the user.
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