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Taiawa20953uadsaaa NS uan MgIguazl SN s Suia U
= =1 [V ' [ q’; VY o v q'
ﬂ']i“ll’]ﬂﬁ!ﬂdﬂl]‘i&&’lmi%ll 2026 Lﬂﬂﬂﬂﬂlﬁ’l‘ﬁ&l’]ﬂ gmamhmwﬁuﬂ 2027 Lﬂ’l‘ﬁ&d’lﬂﬂ’ﬁ?l’lﬂ@laﬂ 5% a9 GDP
0/70 8f GDP Area Main measure EUR bn
Spending Cuts 62% of total 26.5
Central Govt Ministry budgets frozen, job cuts, pay index and APL frozen 9.0
6.5 T @ = —————
Local Govt New deficit contribution; narrower VAT refund on investment 5.5
Pensions Pensions above EUR 1,260/month frozen or under-indexed 4.1
6.0 ~
Health Growth capped at 2.0%: drug savings, cost shift to insurers 4.0
Sick Leave Tighter sick-pay rules; sick pay taxed asincome 2.0
5517 __  mmmrmmemdmaag | Other Social Family benefits frozen; back-to-school allowance reformed 1.9
Revenue Measures | 38% of total 16.5
* o Corporate Tax Large-firm profit surtax extended at lower rates 5.0
Employer Contri. | Smaller cuts to employer social contributions 3.8
Retirees' Tax Retirees' 10% tax allowance capped at EUR 3,000 1.4
Anti-Fraud Extra tax and social-fraud recovery (target) 1.0
T T T Other Taxes Airports, motorways, car insurance, pay-TV VAT, shipping 5.3
2026 Govt. 2026 Govt. 2027 Budget Deficit-Reduction 2027 Govt.
Target (Initial) ~ Target (Latest) (No Consolidation) Effort Target Total 43.0

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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% of GDP Fiscal Deficits Projections from Le Pen’s Party
2 -
—Interest Payments
1 B Primary Balance
=C=Fiscal Balance
O T T T
-1 4
2 i
ot TTo
-3 - 7
’
’
-4 -
National Rally's
5 Medium Term Fiscal Plan
-6 -
7 -
2021A 2023A 2025A 2027F 2029F 2031F

Source: Bloomberg, IMF, National Rally, TISCO Economic Strategy Unit (TISCO ESU)

Measure What the RN proposes for 2027 EUR bn

Tax cuts -40.2
Production taxes Abolish CFE, CVAE and C3S business taxes -17.1
Energy taxes Lower VAT on energy; cut fuel excise (TICPE) -16.1
Households 0% VAT on 100 essentials; 2nd-child tax allowance -7.0
New spending -12.9
Social and family Pensions, carer leave, family allowances, dental -6.9
Other Presidential program, overseas, prison places -6.0
Total tax cuts and new spending -53.1
Tax increases +22.1
Share buybacks New tax on buybacks by large firms +11.4
Wealth tax Financial wealth tax replaces property wealth tax +5.0
Corporate and other Corporate tax adjustment; levy on payments abroad +5.7
Spending cuts +93.7
State rationalization Merge or close agencies; staff not replaced +28.3
Tax fairness Not detailed by the RN +20.7
Immigration Benefits for nationals; less development aid +15.1
EU contribution Cap net contribution at EUR 5bn by end of term +11.1
Social security Single social allowance; efficiency savings +10.3
Local authorities Remove intercommunal layers; fewer staff +8.2
Total tax increases and spending cuts +115.8
Net gain, listed measures RN listed plus unlisted measures =+71.6 +62.7
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Source: Bloomberg, IMF, European Commission, TISCO Economic Strategy Unit (TISCO ESU)
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Short-Term

Instrument Probability

Form of Intervention

(1) The ECB could acknowledge that higher bond yields have
Less Hawkish | tightened financial conditions, reducing the urgency to High
Communication | raise rates further above neutral.

O1iso  ESU

Economic Strategy Unit

ECB dtasadilaazlsienainisalsla luzd93nga

2) The ECB could stress that it has tools to counter
Verbal unwarranted, disorderly market dynamics, and reaffirm its
. readiness to deploy them if such dynamics threaten
Intervention . -
monetary policy transmission.

Medium

ECB Tools

Outright Monetary Transactions

(omm)

Safeguard monetary policy

Transmission Protection Instrument
(TPI)

Counter unwarranted, disorderly

The ECB could slow the reduction of its bond holdings by

(3) reinvesting maturing PEPP bonds into the PSPP, or by
Slow or Halt QT | bringing forward its planned structural bond portfolio,
which would add new bond purchases.

Medium-Low

The ECB could activate its anti-fragmentation tools, the TPI
and OMT, in case of severe market stress that threatens Low
the transmission of monetary policy.

(4)
TPl or OMT

Purpose transmission and the singleness of | market dynamics that threaten
monetary policy monetary policy transmission
An ESM adjustment or Four criteria: EU fiscal rules, no severe
Eligibility | precautionary programme, with full | imbalances, debt sustainability, sound
compliance with its conditions policies
Activation | At Governing Council discretion At Governing Council discretion
Government bonds, in the Public sector securities (private sector
Purchases .
secondary market possible)
Maturity 1-3Y maturity 1-10Y maturity
Size No ex-ante limit No ex-ante limit

Source: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

Used before?

Never activated

Never activated
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Euro Area Crisis Countries, 2010-12 2026

Indicator What it Measures

Portugal Italy Ireland Greece Spain France

Market Stress Indicators (Peak Monthly Avg. 2010-12)

10Y Govt Yield over Bund (bps) 1148 475 Extra yield investors demand over German bonds: overall sovereign risk premium
Sy Credit Default Swap (bps) 1227 531 Cost of insuring against sovereign default: market-implied default risk
ECB Bond Market Stress Index 0.95 0.96 ECB index of government bond market stress (yields, volatility, liquidity); 0 calm, 1 extreme
Fiscal Position (Avg. 2010-12)
Gross Debt (% GDP) 114 Stock of government debt relative to the size of the economy
Fiscal Balance (% GDP) -84 Annual government deficit including interest: new borrowing need
Net Interest (% GDP) 3.6 Cost of servicing the debt, net of interest received
Net Interest / Revenue (%) 8.6 Share of government revenue absorbed by interest: debt affordability
External Position (Pre Debt Crisis, Avg. 2007-08)
Current Account (% GDP) -10.7 -6.4 -T- Reliance on foreign financing each year (external flow)
NIIP (% GDP) -64 -86 -85 -29 Accumulated net debt to the rest of the world (external stock)
Govt Debt Held by Non-Residents (%) 66 67 41 52 Exposure of government funding to foreign investors selling
Banks and Capital Flows (Avg. 2010-12; TARGET2: Cumulative Outflows)
Banks' Own-Govt Bonds (% of assets) 4.1 6.7 2.4 Link between banks and their own government: doom-loop exposure
TARGET2 Capital Outflows (% of bank assets) -8.2 -8.3 Capital flight from the banking system, financed by the Eurosystem

Source: IMF, ECB, Eurostat, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)




NaUININ Al ADANANITHAR

e

I O1sco | ESU

Economic Strategy Unit

® IMNKNA ﬁﬁi?%@l”‘ﬁﬁﬂ?’lNL%E]%JVuY]’Idqiﬁ’ﬂﬁladﬂéuﬁdywﬁﬂ‘i’lﬂlﬁty;m adfgllu (Tankan Survey) ﬂizﬁ’naauﬂyﬂﬂ’]ﬂu WU']I’]@]'J’]NL%Q ﬁ'uﬂﬂ\‘iﬁqiﬁﬁ] Eﬁﬂd&@la I@Uaﬂ’]’):ﬂ’]i
o A v oA Ve o aX A A a . @ v o aX A ! N ! A oo @ A &
@’lLuudﬂu"l}aGm}&IEdwa(9’13’1511‘1&21.}1.]31_1@QﬂmumaLuadLﬂuvLmiu’mﬂ 6 Aaaank ﬂqiﬁiu@]'ﬁ@]mqu@@L@uLﬂuw Lﬂi:ﬂ%ﬂﬂq&lqmaﬁﬁﬂﬁ&mvlﬂiuLLSG’UULﬂﬂ auaqﬂQﬂaﬂﬂ

U.; ! QI ‘3 1 3 ' 1 & 1 1 a W@ ] a 1 Q > 1
Al M lanfiyIwes19TIaL5) éfagﬂmﬁﬁuﬁmmaﬁﬁmwmsm@mauwaﬂs:ﬂumﬂmmﬁam%mmaqmgmam%zmww 9 LAZAWIIW VHLLALINUE ITIE

She goie

wesliarilgaansdhodadaniansuia (Manufacturing PMI) aglunmsiuensda (gendnszau 50) ldasnsdalitasanaanid

1 A Y AL v 6 @ @ & o [ v Aa A a > 1 @ v o é’ A [ [
* athalind gaveanvasdiluldtzlomiinnTatvdunaduday lasludimmmianianandaningaamnisudibisziaunisdiuamdunseaadasnuany
das3fud1 Al nialananniin lusneidszmaguaslunfiniaadranmnilauasldniulddszlominaludmlIanm (Volume) uazduann (Price) aanns
! o @ a @ = 4 ' @ i a { . y A @ . W v o & Ao 2 o
ssvnomaInIkialdatninadinensuauaidaainudains udflansinmegasnnissvasdiumnmdasdiulng Wildimniuamauitaau saazviau

50ﬂ'rymﬂa°um@i”ﬁuaqﬂmu (Supply-side Bottlenecks)

a gy

Yudalsnaansniunssnenaanmls (Margin Defense) uazanuausalunisvinm lsinnninnsaeissuia

¥ q

. Lﬁavlaimmsmidmiwﬁ@ﬂm%d;ﬂvl@i” Hasaan
#30U3NUNINAA (Low-volume, High-margin Strategy) 3% Tasnanan ildiAnannszauaaugniainIndanianu LAITAINNITIAUA AUUTIL

atnindrralumaninta aifideyanadi1 19818097 139 mens g diaTesdnanion udnnauaauussnunasdiandmaias@ns

* yhunasusuni qmmamfmmé’amejaLﬂwvlﬂﬁnwsaonumuﬂulﬁngmaamun%’guum? T8 MNA1BT (Sanae  Takaichi)  Adug lUnuaNumIRIN g
wmalulad Al Salluunwanisietrosufonuanurmedslassinsdszanns unumstdul avas3guradidnnan mﬁ'aﬁmﬁmﬁmﬁuamuhﬂs:mﬂa‘i'}mumﬂ
\g 17 mﬂdaquﬁmami’I@ﬂlﬁmmﬁm@@uﬁmwﬁu Al §3379uf 564 Physical Al 719277 Umsmw]”aﬁhﬁ'@éﬁmmmuua:ﬁuﬁﬁné’amwﬁﬂﬁﬁiﬁ’mag‘J'J Wae
siowa‘lﬁ”ﬁﬁﬂuﬁammm%’nmm']u"l,ﬁl,ﬂ%'mulumﬂmmﬁ@"l,ﬂ@i”u,u”’ha"wmuﬂs:mnﬁ'ﬂLLiamm:a@m uwazzIuwysliiasegia (Potential Growth) sanInidula

Taluszazen

Source: TISCO Economic Strategy Unit (TISCO ESU)




Az PMI mﬂm‘mamlamaﬂ‘lmﬂmmwmﬂmamamamaamammﬂ Iﬂﬂlﬁiﬂ

BIIURBWITNN 89D E]ﬂ‘ﬂ LL"B\‘] N9

ﬁ%ﬁé’ﬁ'ﬂm‘sd'] LAATANIAMINAALAZLINT

Index

O1iso | ESU

Economic Strategy Unit

o A A < v a [y a
ﬂ*’zmm’mmau%g’n‘ﬂ:ﬂﬂuawammﬂan

60 - = Manufacturing PMI Services PMI
A (G
0 pI= /.N.'\N SR A
o N
30 A
20 . , : . . . .

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

A4 Av
Lﬂiaﬂﬁﬂq%ﬂqiaﬂ"q%

%YoY, 3mma Machinery Orders
Machinery Orders: Manufacturing

40 1 Machinery Orders: Servies
30 ~

20 A

10 1 \ y:

-20 A Y

-30 -
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Do) /"'/\\f\\‘vﬁ\,v'““/»“/\"{\/

Index ’
5 - —— Consumer Confidence Japan Retail Sales (RHS) /ino(\)(

40 —\ ~M\V /\-AM - 10
30 1 ~

- 0
20 A
10 1 - -10
0 T T T T T T T -20

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

nsddaanta 311’1!,“191/’1

%YoY
== Exports Imports

60

40 -

7 /\M Ve
] Mﬁ/\ \,./ =/
201 \/

-40 -
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

22



ailaad Al Vf's‘[aﬂﬁuﬁou,m'oi'i'mmg%mwl,%aai"uslumﬂmw%m laganizln 0 T15¢0 ’ "ESU

L] | }
1 a A v %
ﬂ aq 3\] q ﬂa']ﬁ ﬂ 533\] ﬂ l)ﬂ ﬂqoﬂ a \j ﬂ 1] AI Economic Strategy Unit
. ' A A A £ v o & a Y A A [ @
ﬂ’l']z‘l(l’]dﬁ‘i?ﬁ)"ll Bdﬂé&ﬁﬂa 51 ﬂ‘lcn«njm E]\‘itﬁ‘]_ll% anJamwa HAaaN NN BIINNITUTU A ARV BIIIAE AN LNgIYaIND Al
Q 9 U (] o q
Diffusion index JPY trn. Change in output value in response to a 5 trillion yen
i ; ] increase in the value added of Al-related goods
== = All manufacturing Petroleum & Coal Agriculture, forestry & flghfaw i
Mining |
60 - Nonferrous metals General machinery Beverages & Foods

Textile products |
Pulp, paper & wooden products
Chemical products
Other manufacturing
Ceramic, stone & clay products
Iron & steel |
Non-ferrous metals
Metal products
General machinery, etc.
ICT equipment
Electrical machinery
Transportation equipment
Construction |
Services
Commerce |
60 1 Real estate
Transport & postal services

80 Information & communications
- = T T 1

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 0 1 2 3

Production machinery

Electrical machinery

Source: Bloomberg, BoJ, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ In domestic currency
Source: Bloomberg, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Diffusion index (excessive-insufficient) Diffusion index (excessive-insufficient)
= Employment m Production Equipment 50 == All industries =>==Manufacturing Non-manufacturing
All Manufacturing 40
Chemicals 30
20
Iron & Steel
10
Nonferrous metals
0 .
Production machinery 10 1
Electrical machinery -20 A
General machinery -30 -
L . -40 -
Shipbuilding, Heavy machinery
-50 A
Motor vehicles
r T T T T T 1 —60 =
-50 -40 -30 -20 -10 0 10 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

The latest survey shows Japan’s factories have the machinery,
but not enough people to operate it

Note: 1\ BoJ Tankan Survey: Negative readings indicate more firms report insufficiency than excess.

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Instead of leveraging their price competitiveness to cut export prices in local
currency terms and expand their market share, Japanese firms prioritized
profitimprovement by maintaining local currency prices.

Note: 1\ Relative prices represents (Japan's export prices to US)/(US overall import prices)
Source: CEIC, MOF, TISCO Economic Strategy Unit (TISCO ESU)
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% of total investment

Al & semiconductors IG5 7% S BT
Digital & cybersecurity 14.0%
Drug discovery & medicine | 11.0% Semiconductor for Al The Compute Foundation
Content: anime, games & more | 8.5% 68.0 Chips that provide the processing
Synthetic biology & biotech | 8.5% capacity needed for Al.
Resources, energy security & GX | 7.3%
. - o
Information & Comm:;zg:z: . A 7%7'3 & Vertical Al 23.1 Indqstry Applications N
i . ' Al tailored to the needs of specific
Quantum technology | 3.3% industries or business domains.
Critical minerals & materials 3.2%
Food technology 2.5% :
Defense | 1.2% Physical Al ied i i i
g : Al embodied in machines that interact
Marine | 0.8% with the physical world.
Fusion energy [ 0.8%
Disaster prevention & resilience 0.7%
Port logistics | 0.3%
Shipbuilding | 0.3%

0% 10% 20% 30%

Source: Cabinet Office, TISCO Economic Strategy Unit (TISCO ESU)
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Annual growth target 4.5%-5% Around 5%
Latest quarterly growth 4.3% 4.7%
Mortgage interest subsidy Mortgage rate and downpayment cuts

* Aone-year pilot program providing a 1ppt annual principal subsidyfor ¢ Lowered existing mortgage rates by 50bps

Housing measures . . . .. .
& up to 5 years, applicable to new first-home mortgages with a floorarea * Lower the minimum downpayment ratio for

of up to 120 sgm and a price up to RMB 1.5 mn second homes from 25% to 15%
Policy rate and RRR cuts
Pledged Supplementary Lending (PSL) rate cut *  Cutthe 7-day reverse repo rate by 20bps
LU UL * Cut the PSL facility rate by 25bps to 1.50% (from 1.7% to 1.5%) and the reserve

requirement ratio (RRR) by 50bps

New re-lending facilities

* Provided 100% funding for banks to extend
loans via property destocking schemes

* Introduced a new re-lending facility to help
firms buy land from developers
Established RMB 800bn in facilities to support
stock purchases and buybacks

2

Quota increases for a lending-support program

* Extended PSL eligibility to the “Six Networks” infrastructure projects

* Added RMB500bn to agriculture and small-business re-lending
facilities

* Increased sci-tech and equipment-upgrade re-lending by RMB 200bn
to RMB 1.4trn, raising the funding support ratio from 60% to 100%

Targeted lending

Source: PBoC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Source: TISCO Economic Strategy Unit (TISCO ESU)
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%YoY === Private Consumption Index
25 - Private Investment Index
20 -
15 -
10 ;r_(
5 TN N N
0 T Nttt SIS
-5 4
_10 -
_15 .
Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26
o A O
ADNAITNNLDDN W
Index === Consumer Confidence Index Index
65 Business Sentiment Index (RHS) - 55
60 -
A\ - 50
g
55 - ™.
- 45
50 \MN//
45 T T T T T 40
Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

Source: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)

%YoY —=o=— Exports ex. Gold (f.0.b.) '000s
30 1 Foreign Tourist Arrivals (RHS) - 4,000
25 A
20 A > 3,500
15 - - 3,000
10 / )
5 /\\ \V - 2,500
O T T T T DN
PRIV 2,000
-10 - - 1,500
Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26
ABHINA
%YoY
4.0 - —o=Headline Inflation
3.0 - Core Inflation
2.0

1.0 - /\AWM\\

0.0 » T :
-1.0 r//
2.0

Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26
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Contribution to %YoY Growth
12.0 -

8.0 -

4.0 1

GDP growth %YoY

2.8

0.0 -

-4.0 1

-8.0 1

-12.0 -

1Q26 2Q26

3Q26F 4Q26F

mmm Net exports
Public consumption
== Stat Dis + Residual

B Change in inventories

Source: BoT, NESDC, TISCO Economic Strategy Unit (TISCO ESU)

1Q27F

||
iﬁ

2Q27F 3Q27F

= Private consumption

Public investment
Private investment

4Q27F

- 4.0
- 3.0
- 2.0
- 1.0
- 0.0
- -1.0
- -2.0
- -3.0

L 4.0

=O=(ross Domestic Product (RHS)

Indicators

GDP
Private Consumption
Public Consumption
Private Investment
Public Investment
Exports (f.o.b)
Imports (f.0.b)

Tourist Arrivals

CA Balance

Headline Inflation

Core Inflation

Dubai OQil Price (AoP)

Policy Rate (EoP)

USD/THB (AoP)

Unit

%

%

%

%

%

%

%
Million
%GDP

%

%

USS/bbl.

%
Bt/USS

2025

2.4
2.7
0.6
3.5
8.9
12.0
9.7
32.9
2.8
-0.1
0.8
69.0
1.25
32.9

2026F

2.1
2.3
1.4
11.3
1.3
15.8
26.7
32.0
-3.0
2.4
1.1
90.0
1.00
33.2

2027F

2.0
1.8
0.7
8.7
2.6
9.2
10.0
33.5
-3.7
2.6
1.4
90.0
1.50
33.6

Pre-flood assessment. 2026 GDP incl. flood impact: 2.0%.
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Flooded areas by region

%

100
28 Sep-4 Oct 26 Sep 2011
Flood-affected
areas (Rai) 95
10,000,000
90
85
0 80
Flood-affected area, '000 rai 75
Region 28 Sep-4 Oct26  Sep 2011
Central 4,090.3 9,702.4 /0
East 854.9 1,207.3 65
Northeast 127.3 44127
West 49.9 258.1 60
North - 350.0
South - 65.6 25
Total 51224 15,996.2 50
Households Est. 906.1 5,247 1
(‘000) (asof 13 Oct 26) (FY 2011)

Source: Thaiwater, GISTDA, DDPM, MOI, Press, TISCO Economic Strategy Unit (TISCO ESU)

Nationwide large dam capacity utilization

=== 2011 2017 === 2025 ===2026

High water level (>80)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Note: For 2026 Data updated as of 13 Oct 2026

0



LLN?J‘S']ﬂg]ﬂ']‘Smtaa%‘[mﬁ]wﬂﬂslﬁﬁﬂ"l%ﬂ']‘im%']'ﬂ'lNT@IEJ‘S'J&I%‘%LL?G%E]Slﬂ')’]l] 2011 310 W6 NNN. NAL

e
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$ Adv vo & ) & ' )
Annnlasuwansznuaniiman el lulsunalng SEAUNANTENUI NN A sz aasnny.: 13aunauil 2011 Ay 2026
Rai mn. L
aég‘ " MLlaNfa BElNifo Neutral Flood-affected districts by zone Total Bangkok districts
m High impact Medium impact Not affected 50
30 25 e .
25 40 21
20
35
20 @ 7
(&)
= 5 5 30
©
15 .. S 25 26
........................................... a Nifia avg. 5 "y
12.3 2
10 e " 8 i
z 13
3 15
El N|no avg.
3 7
10
5 5
[ 1 W 1 | 5
© P (RO 1 Wl (B (> 0 (0 L (B D ™ 0
QQQQQ’\’\ '\'\'\'\'\'\'\
TS E S S S S S S S S 2011 2026 2011 2026 2011 2026
Note: Figures are averages over the 2005-2025 period ‘1,& Inner Middle Outer 2011 2026

Source: Thaiwater, GISTDA, Rocket Media Lab, Press, TISCO Economic Strategy Unit (TISCO ESU)
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Arrivals ('000)
250
+5.0% YoY Week 1

o RIEY, = Weok 2
200 ¢
150
" I I

{2025 2026 i 2025 2026 2025 2026 2025 2026 2025 2026

(Share(17 g9, (21, 19): (12.8%) (11.7%) (8.2%) (9.0%) (4.7%) (4.8%) (6.7%) (3.9%)

tottlj

China Malaysia India Russia South Korea

., o
----------------------

Source: MOTS, TISCO Economic Strategy Unit (TISCO ESU)
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Qs

AFIMNIVLILAVBINNNBIN L IFLANAILAARL (YTD) wananlszind

pp
3.0%

2.0%
1.0% 1.98% 2.27%

0.0%
-1.0% -0.22% -0.05% -1.30%

2.0% -4.62%
-3.0% 2.76%

-4.0%

-5.0%

Total YTD
YoY

China Malaysia India Russia South Korea Others

Note: YTD as of Oct 10, 2026 vs. Oct 12, 2025

I ﬂ%’ﬂ‘l%gﬂ BWUININNNITNDILNYNNN T LI WIBINT DI BIZAaNRI

YTD2026
First 2 weeks of Oct 2026 0.5%
Receipts (THB mn)
13.5%
-4.6%
Total arrivals (persons)
-10.7%
(YoY change) -15% -10% -5% 0% 5% 10% 15%
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6 ~ o Y
NanIznuanaINaInlsznauvas GDP: NIWITW (WWawuUIN)

3026  4Q26 2026 PPLCTGto
Growth

Private Consumption -9.0 -3.9 -12.9 -0.07|
Private Investment -0.2 -0.1 -0.3 -0.00 |1
Government Spending 0.0 3.0 3.0 +0.02 |
Goods Exports -1.0 6.7 7.7 -0.04 e
Senive Exports 0.0 25 25 -0.01 B
Inventories -2.2 -7.5 -9.7 -0.05 |:-
Total GDP -12.4 -17.6 -30.0 -0.15

3,500 -
Low ===Base ——High
3,000 -
Low
Gross loss, 2026 (THB bn) 22.2
2,500 + Net GDP loss, 2026 (THB bn  13.2
ppt, CTG to 2026 growth -0.07
2,000 A
1,500 -
1,000 H
500 A
O 1 1 1 1 1 1 | 1 1 1 1

N B A AN ) S | BN SOPCRIN -A E A)

Source: DDPM, MOAC, NESDC, TISCO Economic Strategy Unit (TISCO ESU)

O(‘}, $04 $04 $04 $OA QQ’O QQ'O QQ’(’ 00(/ QQ’(’

MIINIIVLILAIVDI GDP 518lasHa (%YoY): ﬁaa&a%’%a nazdszuiens

30 28

25
20
1.5
1.0
0.5
0.0

1Q26

® No Flood

2Q26

w/ Flood
2.7

3Q26F

Note: Losses in THB mn (current prices) converted to % of baseline nominal GDP, then applied to the real baseline level. Modelled daily output loss and net loss figure are based on author’s own assumption and calculation.
Supply-chain effects outside flooded provinces are captured only through a simple value-added multiplier on direct industrial losses

4Q26F
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aaslaariaNadsmauazaNugY I gnsnnannAy UBNAX ﬂ‘s:mmmswamwumaaqﬂnﬁ'miamm&ufmmmmugﬁa (GDP) uaz
AMALATHFND (RIULIN) amsantia (CPI) Tuil 2026
Impact on GDP, i i
Sector P Y011 Estimated Netzlgzs; (Base Case) in Low  Base - Worse
Agriculture 28,927 1,000
10,000 -15,000
Central and Eastern regions: 2,000 Real GDP growth Basg 8?59 'g;g PP
businesses across 14 provinces, (-0.07 to -0.35)
Manufacturing 158,727 including automotive and parts, food

and agro-processing, construction
materials, and plastics

Services 60,732 10,000 - 16,000
o Wholesale and retail 49,894 o . P <
trade Bangkok and vicinity (most affected): S e e
o Public utilities 604 Retail, restaurants, services, transport, Headline CPI vegetables, rather than a +0.10 pp
and SMEs broad-based increase
o Tourism 10,234 - -
. 248,386*
Total impact Actual 328,154 30,000
Impact on GDP growth Actual -3.7 ppt - 0.15 ppt -0.4 -0.3 -0.2 -0.1 0 +0.1 +0.2
Note: * NESDB'’s preliminary projection in Nov 2011 Percentage points (pp)

Source: NESDB, GISTDA, Press, TISCO Economic Strategy Unit (TISCO ESU)
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60 -

50 -

40 -

30 -

20

10 - ‘

0 —
-10 -
-20 i
Ny YIS R IIIIEE80888
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Data as of 9 Oct 2026

Source: CEIC, MOC, TPSO, TISCO Economic Strategy Unit (TISCO ESU)
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g9 (Food CPI)

%YoY
12 -

10 - afl
",

= CEIC Food Price Index

s

2

-4

- AN N N N OO OO O OO < < < < w0
Qg g g g g g g g g g
QO < c O 0 - c O 0 S c o O @<
o O o O O o O O o O O
O=S3bhpo=30b0=306oa-=
Data as of 12 Oct 2026
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Mn., THB

60,000 -

40,000 -

20,000 -+

0

—Net Fund Position === Diesel B7 (RHS) === Gasohol 95 (RHS)

N A

-20,000 A

-40,000 ~

-60,000

-80,000

THB per Litre

50

45

40

35

30

e g1glaniswaLEa B7 uasundloaaa 95: 1 2025 thaunuil 2026
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THB per Litre

-100,000

-120,000

OFO net position; Data as of 11 Oct 2026

-140,000 -

2021 2022 2023 2024 2025 2026

Source: OFO, CEIC, TISCO Economic Strategy Unit (TISCO ESU)

25

20

50 - 2025  =—2026
Diesel B7
45 .
42.94 THB/Litre
20 | (+37.3%YoY)
35
30 -
25 T T T T T T T T T T T 1
Jan Feb Mar Apr May Jun Jul  Aug Sep Oct Nov Dec
THB per Litre 2025 =——=2026
50 -
Gasohol 95
45 -
41.44 THB/Litre
40 A (+27.6%YOY)
35 ~
30 ~
25 T T T T T T T T T T T 1
Jan Feb Mar Apr May Jun Jul  Aug Sep Oct Nov Dec
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anmatdasnuiassanamisan (%YoY) lunas 4-12 daunadaaiila HANTENULNNLGNRItaatly Aaansdwiianily (Headline CPI) iisuny
WAZYAFIFN: VOYAVINNBUNLAIANI DL NI N
% ppt contribution to headline CPI
140 3.00 - Basell
12.3 High oil price : — Baseline
12.0 - X 2027 Avg - Low Impact [-0.61 ppt]
' 10.9 ! 2.50 .
. | Low Impact 2.2 —— High Impact [+0.71 ppt]
10.0 - . Baseline 5.7
. E High Impact 9.9 2.00
1
8.0 1 Low oil price E l
6.3 1 1.50
6.0 - 5.4 E 5.7
1
4.0 - ! 1.00
I
2.0 - ! 0.50
1.0 !
R
1
0.0 - . 0.00 '
' 1997-98  2002-03  2009-10 { 2015-16  2023-24 12026-27 (F)
' ONI24  ONI12  ONI15 | ONI26  ONI20 | ONI26
iDubai +23% Dubai +25% Dubai +31%| Dubai-39% Dubai +2% | Dubai +32% 0.50
___________________________ S | =V. -

Jan-26  Apr-26  Jul-26 Oct-26 Jan-27 Apr-27 Jul-27  Oct-27
m Raw food % YoY, actual = Raw food: model fitted ™ Baseline forecast

Note: Dubai oil price changes are measured in THB terms
Source: NOAA, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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DAINFINYDIATHIIA E‘JJNEIG] @Iaﬂ?i%i’lﬂ’lﬂiji‘[ﬂﬂ (PPI to CPI ratio) Laz

L= Y A
AE%h310IV3Lna (%YoY)

10.0% -

Headline CPI (%Y oY)
=—PP| to CPI Ratio (RHS)

Core CPI (%YoY)

8.0%

6.0%

4.0%

2.0%

0.0%

-2.0%

-4.0% -
2019 2020 2021 2022 2023 2024 2025 2026

Note: Long-run pass-through measures % change of downstream per 1% change of upstream
Source: CEIC, MOC, TPSO, TISCO Economic Strategy Unit (TISCO ESU)
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1 1 Y ([~ 1 U Y] ~ & 1
ﬂ'l‘iﬁ\‘m'l%(ﬂ%?!%: AINLI mwla«aaﬂﬂaaan% Ltazﬂ'ﬁkﬂaﬁl%uﬂad@ldll@l
1l 2022

Peak (o)
Chain (Long-run) lag fal?s
(m)

Dubai (THB) — PPI petroleum 0 0.81 0.91 0.72 1.00
PPI petroleum — CPI energy 0 026 035 035 024
PPI food — prepared food 3 085 -036 -0.04 0.64
PPI agri — raw food 0 0.28 0.18 0.15 0.23
PPl — CPI headline 1 044 0.24 0.30 0.41
PPI mfg — CPI core 7 0.1 0.02 -0.02 0.13

* Energy passes through fast (same month) but is capped by Govt policy,

* Restaurants and food vendors now pass on cost rises (0.64 since 2022,
~0 before) and keep prices up when costs fall.

» Second-round effects on core are small (0.10) and take about 7 months.
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ABHA1IZNITLINTUNDII (Real Monetary Condition Index: RMCI) tigunuaasiaantiawlauignas sun.

A mmm Real Monetary Condition Index (RHS) ===BoT Policy rate Index (Inverted scale)
4.00 - 4-6.0
. . Looser-than-average
3.50 - Next: how far normalization could go? 40
3.00 - -
N\
Jh |20
2.50 A ! \
N =Wy |
! |
2.00 A ] 0.0
A /
-7
1.50 ~ /
2.0
1.00 O
4.0
0.50 A
Tighter-than-average
0.00 - v6.0

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Note: The RMCI is calculated as a weighted average of deviations of the real interest rate and the real exchange rate from their respective historical averages or estimated neutral levels. A positive RMCI value indicates
tighter-than-average monetary conditions—either because borrowing is more expensive, the currency is relatively strong (hurting exports), or both. A negative value signals looser-than-average conditions, implying

monetary policy is more supportive of demand.

Source: BoT, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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2005 = 100 (Inverted Scale)

% % (Inverted Scale) %
4.00 - - -3.00 4.00 ~ - -4.00
[ Real Interest Rate Gap (RHS)  =—=BoT Policy rate i REER Gap (RHS) == BoT Policy rate
3.50 3.50 A - -3.00
-2.00
3.00 3.00 ~ -2.00
-1.00
2.50 2.50 -1.00
2.00 0.00 2.00 0.00
1.50 1.50 - - 1.00
1.00
1.00 1.00 - 2.00
2.00
0.50 0.50 - 3.00
0.00 T T T T T T T T T T T T T T T T 3.00 0.00 T T T T T T T T T T T T T T T T 4.00
S 29 932 32 38353323 88383 8 8 S 29 939332 8533 8383 88
R R RRRRRRARRALR]BAKRBKRIBKRKR LR R R R RRRRIRLRLIRKKRLIRRKRLLRR

Note: Real interest rate and REER gap are calculated from deviation of each from their respective historical averages or estimated neutral level.

Source: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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7.00% ——BOT policyrate  ~ eeeces Taylor Rule estimate

6.00% A

5.00%

4.00% Taylor rule spike

.
d

P Reflects energy-driven
. headline CPI

3.00%

2.00%

1.00% - ol e

0.00% . . — . . . . .
-1.00% A

-2.00% - :

-3.00% -
2000 2003 2006 2009 2012 2015 2018 2021 2024 2027

Note: The Taylor rule estimate uses a smoothing equation from An Independent Evaluation of the Bank of Thailand's Monetary Po licy under the Inflation Targeting Framework, 2000-2010 by S. Grenville and T. Ito (2010)

Source: BoT, CEIC, NESDC, TISCO Economic Strategy Unit (TISCO ESU)
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Note: This analysis is built on “The Fed and the Secular Decline in Interest Rates”, Hillenbrand, Sebastian (2021), Harvard Business School
Source: FRED, TISCO Economic Strategy Unit (TISCO ESU)
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TH10Y Yield Changes: Around MPC Meetings vs. Other Days
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Source: Bloomberg, Bank of Thailand, TISCO Economic Strategy Unit (TISCO ESU)
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10Y Inflation Breakeven, Market vs Fed's DKW-Adjusted

- |nflation breakeven 10Y = |nflation breakeven 10Y (DKW adjusted)
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Note: DKW estimates are from D'Amico, Kim & Wei (2018, JFQA), "Tips from TIPS", updated by Fed Board staff (Kim, Walsh & Wei, FEDS Notes 2019). The no-arbitrage model treats the gap between market TIPS yields and the

real yield consistent with nominal Treasuries as a TIPS liquidity premium. Removing it gives a lower "true" real yield and, typically, a higher inflation breakeven than the market breakeven
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Core PCE YoY
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Tightening In First Year Of Fed Rate Hiking Cycle (bps)
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US 10Y Treasury yield forecast, year-end 2026, by fed funds upper bound

Fed funds upper bound, year-end 2027 =

YE2026 |, 3.75% 4.00% 4.25% 4.50% 4.75% 5.00% 5.25%
3.75% 4.66% 4.76% 4.85% 4.94% 5.04% 5.13% 5.23%
4.00% 4.76% 4.85% 4.94% 5.04% 5.13% 5.23% 5.32%
4.25% 4.85% 4.94% 5.04% 5.13% 5.23% 5.32% 5.41%
4.50% 4.94% 5.04% 5.13% 5.23% 5.32% 5.41% 5.51%
4.75% 5.04% 5.13% 5.23% 5.32% 5.41% 5.51% 5.60%
5.00% 5.13% 5.23% 5.32% 5.41% 5.51% 5.60% 5.69%
5.25% 5.23% 5.32% 5.41% 5.51% 5.60% 5.69% 5.79%

Note: the model's 10Y yield depends on the average of year-end 2026 and 2027 fed funds, so values are equal along each diagonal

Source: Bloomberg, Fed, TISCO Economic Strategy Unit (TISCO ESU)
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1-2 more hikes: our base case

5.0-5.2%

Fed funds at 4.25-4.50% at year-end 2026
and 2027

4 more hikes: futures pricing

5.4%

Fed funds at 4.50% by YE2026 and 5.00%
by YE2027, the path futures now price

From today's 4.00% upper bound, a hike in place
by YE2026 adds ~19bp to the 10Y; a hike only in
2027 adds ~9bp.
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Latest auction in each tenor against its prior 12-auction average

Tenor Auction date High yield Bid-to-cover 12-auction avg Indirect share 12-auctionavg Dealer share 12-auction avg
2-year 22 Sep 4.787% 2.63x 2.61x 57.8% 57.9% 13.2% 11.9%
3-year 8 Sep 4.474% 2.72x 2.66x 62.1% 64.9% 10.9% 12.3%
5-year 23 Sep 5.033% 2.21x 2.34x 54.3% 63.5% 15.8% 11.8%
7-year 24 Sep 5.085% 2.42x 2.48x 57.2% 62.5% 12.5% 11.8%
10-year 7 Oct 5.300% 2.77x 2.51x 80.3% 71.5% 2.5% 9.4%
20-year 15 Sep 5.420% 2.57x 2.64x 52.5% 65.1% 16.9% 10.8%
30-year 8 Oct 5.618% 2.54x 2.42x 72.3% 68.0% 6.8% 10.3%

October long-end reopenings held up: 10-year $39bn and 30-year $22bn both covered above average, at 5.300% and 5.618%

Source: US Treasury Fiscal Data (auction results), TISCO Economic Strategy Unit (TISCO ESU)
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Expected 12-Month Total Returns under Different Yield Scenarios

Current

Bond / Yield Move Tenor (yrs) Yield +200bps +150bps +100bps +50bps +25bps Obps -25bps -50bps -100bps -150bps -200bps
2yr US Treasury 2 4.81% +1.2% +2.1% 0% | w3.9% | % | +as% | +sa% . 7% § +6.7% +7.7% +8.6%

3yr US Treasury 3 4.95% -0.3% +1.0% +2.3% +3.6% +4.3% +5.0% +5.6% +6.3% +7.7% +9.2% +10.6%
5yr US Treasury 5 5.06% -3.1% -1.2% +0.9% :‘o....T.Z;.9.°/.°. .......... +4.0%....4..... 8% ... +6.1%.......... f.7.-.3?/.°..'5 +9.5% +11.8% +14.2%
7yr US Treasury 7 5.20% -5.5% -3.0% -0.3% +2.4% +3.8% +5.2% +6.6% +8.1% +11.2% +14.3% +17.6%
10yr US Treasury 10 5.33% -8.5% -5.3% -1.9% +1.6% +3.5% +5.3% +7.3% +9.2% +13.3% +17.6% +22.1%
20yr US Treasury 20 5.76% -14.2% -9.8% -5.0% +0.1% +2.9% +5.8% +8.7% +11.9% +18.5% +25.7% +33.5%
30yr US Treasury 30 5.71% | || aman | aesw 7% -1.0% +23% | +57% | +9.4%  +132%  +216%  +310%  +ALS%

Note: Bond yields as of 7 October 2026

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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DXY vs. Weighted 2Y Yield Differential

e===DXY Index (LHS) Weighted 2Y Yield Differential (RHS, pp)
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Note: The weighted composite 2-year yield includes Japan, the UK, Canada, Sweden and Switzerland. The EUR component is the average of German, French and Italian yields
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Peak 10Y spread over Bunds, basis points. Red = 2010-12 crisis peaks, blue = France.

Greece, Mar 2012 3,530 (off scale)

Portugal, Jan 2012 1,560

Ireland, Jul 2011 1,143

639

Spain, Jul 2012
Italy, Nov 2011

553
France, Nov 2011 190
France, 1 Oct 2026 peak

-
N
-

France, 6 Oct 2026 127

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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€ billion. Red = 2010-12 rescue loans, grey = today's rescue fund, blue = France.

Spain bank programme, drawn - 41

Portugal programme

Ireland programme - 85

ESM maximum lending capacity

France, 2027 bond issuance [N :+0

France, public debt stock

500

3,540 (off scale)

Source: ESM and programme documents; Agence France Trésor; ING (debt, Q1 2026), TISCO Economic Strategy Unit (TISCO ESU)
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M Real yield M Breakeven . 1 04%

+1.5% +1.42
+1.08 Forward P/E per +10bp of real yield, t-stat -6.4
+1.0%
+0.5% +0.34
(0)
+0.12 +O ° 1 2 A)
0% |
Forward EPS, not different from zero
-0.5%
-1.0% (o)
36%
-1.5% of monthly P/E changes explained by the two

Price return Forward P/E Forward EPS components

Source: Fed, TISCO Economic Strategy Unit (TISCO ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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+0.09% 29 +0.21% %aganiﬂ@hmﬁ'mmi’%‘[@m’mﬁ +0.07%

Summary by 10Y yield change (bps)

Bucket # [10Y category Rule # of days (RHS) |Avg S&P %chg |Label % Days of Total

1/10Y down > 5 bps chg<=-5 19 0.42%|10Y down > 5 bps (19 days) 10%
2[10Y down 3-5 bps -5<chg<=-3 23 0.53%]10Y down 3-5 bps (23 days) 12%
3]110Y down 1-3 bps -3<chg<=-1 29 0.16%|10Y down 1-3 bps (29 days) 15%
4]10Y unchanged -1<chg<1 40 0.21%|10Y unchanged (40 days) 20%
5[10Y up 1-3 bps 1<=chg<3 33 0.09%]|10Y up 1-3 bps (33 days) 17%
6[10Y up 3-5 bps 3<=chg<5 25 -0.18%|10Y up 3-5 bps (25 days) 13%
7110Y up > 5 bps chg>=5 30_ 10Y up > 5 bps (30 days) 15%

Total 199 0.07% 100%

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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0.304 VY a
'r F0.075
*H I -0.16
+0.070(
0.28+
F0.15
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0.264 +0.14
F0.060
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0.244
.0_055_
0.12
0.224 -0.050
. . . . . . . . . . . . . . . . . . . . . 0.11
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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S&P500 Earnings Growth Rate Consensus (YoY) Q3 2026
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60% -
40% -
20% ~
o Inf C C C
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Technology Services Disc. Staples

B As of 2 Oct 114.0% 65.0% 51.5% 29.5% 29.4% 14.6% 8.7% 6.9% 5.5% 3.2% 3.0% 2.9%

B 30-Jun 79.3% 57.0% 53.1% 26.7% 42.1% 13.8% 8.7% 8.8% 8.7% 3.3% 1.3% 6.4%

Source: FactSet, TISCO Economic Strategy Unit (TISCO ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Note: OECD data for Aug-Sep is not yet available, so only US SPR releases are included for those months
Source: EIA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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OECD Commercial Qil Inventory vs. Price, No SPR Releases Scenario
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US SPR: Sour Crude

Source: EIA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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More than 250 mb but not more than
300 mb

More than 200 mb but not more than
250 mb

More than 150 mb but not more than
200 mb

More than 100 mb but not more than
150 mb

More than 50 mb but not more than
100 mb

50 million barrels (mb) or less

Minimum Practical SPR Inventory Level

Current SPR level about 280 mb

Note: Executives from 72 oil and gas firms answered this question during the survey collection period, Sept. 16—-24, 2026

Source: Federal Reserve Bank of Dallas, TISCO Economic Strategy Unit (TISCO ESU)
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Time for Diesel & Gasoline vs. Crude Spreads to Normalize
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60 -

H Gasoline H Diesel

50 4
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1 quarter or less More than 1 quarter but not More than 2 quarters but not More than 3 quarters but not More than 4 quarters
more than 2 quarters more than 3 quarters more than 4 quarters

Note: For gasoline, executives from 104 oil and gas firms answered this question during the survey collection period, Sept. 16—24, 2026. For diesel, executives from 100 oil and gas firms answered this question during the survey

collection period.
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Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be
reliable but their accuracy completeness or correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful
consideration and they were based upon the best information then known to us, and in our opinion are fair and reasonable in the circumstances
prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be construed
as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and
employees may have positions and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking services for these companies. No person is authorized to give any information or to make any representation not contained in this
document and any information or representation not contained in this document must not be relied upon as having been authorized by or on behalf of
TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any
direct or consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections
contained herein shall be at the sole discretion and risk of the user.
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