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Timeline

27 Sep

30 Sep

2026 Oct

12 Oct - 17 Nov

19 Nov - 09 Dec

Senate election

2027 preliminary budget proposal

National Rally (Far-right) to present alternative budget
and present medium-term fiscal plan

State budget, first reading in National Assembly

Budget deadlines: government may enforce
budget bills by ordinance unless rejected by Parliament

28 Feb

2027 18 Apr

02 May

End of parliamentary session (deadline for passing
2027 budget under special law)

First round of Presidential election

Second round of Presidential Election
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30 Index (2019 = 100)
Finland 130 -
® === Nominal GDP
. 20 & France Estonia 125
g ) Slovak Rep. (b == Government Expenditure
~N
; Latvia ~ Malta 120
4 10
o (P ® d_ J Germany Government Revenue
N i Austria Q Luxembourg
b Belgium Italy—’ , Lithuania 115 A
o Q
8 0 Spain = X-.glovenia
2 110 A
§ 10 Netherlands
S * 105 -
%_20 Croatia Ireland 100 bmmm e PO ---Z/Z ____________________
S Y = \\ p
© >
-30 Aortugal 95 3
Cyprus
Greece d)
0 90
-40 o
-5.5 -3.5 1.5 0.5 25 85 | | | | |
2025 Budget Balance (% of GDP) Mar-15 Mar-17 Mar-19 Mar-21 Mar-23 Mar-25

Source: IMF, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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N3l a9sgUad S Eaasuall 2000-Ta91its twdswulasldanias
= 41' = %] a ;::1' L > [ ~ o ‘ﬂl
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% of GDP =
9 - Spending By Function in 2024 France Germany Italy Spain rance -
C—10Others Euro area gap
== Social Protection (Old Age, Disability, Unemployed) Social Protection 325 28.0 27.9 25.1 27.6 4.9
B Health Care of/w: Pensions 14.7 117 16.3 1256 125 2.2
g 1 E=1Defence and Public Orders Health 11.8 10.9 8.3 9.2 10.3 15
—o=—Net Increases gfﬁ\; - Family 2.3 1.9 15 1.0 1.9 0.4
Unemployment 1.7 1.7 0.9 1.5 1.3 0.4
Personal Housing Benefits 0.7 0.4 0.0 0.0 0.4 0.3
37 Economic Affairs 5.7 5.4 51 5.1 5.2 0.4
o/w: Transport 2.1 2.7 2.4 1.8 2.4 -0.3
General Economic Affairs 1.5 0.8 0.8 1.3 11 0.5
Fuel and Energy 0.5 0.7 0.6 0.4 0.6 0.0
0 1 |_| T . — |
|_| |_| Education, Recreation & Environment| 7.6 6.1 5.8 6.3 6.6 0.9
Defence and Public Orders 3.6 3.0 31 2.7 3.1 0.6
o Housing Subsidies & General Service 5.6 5.7 45 3.8 4.9 0.7
-3 - Public Debt Interest 2.0 1.1 4.0 2.5 1.9 0.1
2001 2004 2007 2010 2013 2016 2019 2022 Total Public Spending 570 494 504 455

Note: 1\ Social protection combines GF10 and health (GF07). Pension spending includes old age (GF10.2) and survivors' benefits (GF10.3), while health includes GFO7 and sickness and disability benefits (GF10.1). Figures may
differ slightly from national accounts due to classification differences and rounding.
Source: European Commission, TISCO Economic Strategy Unit (TISCO ESU)
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B Public Transfers Private Occupational Transfers Capital ®Work

France 78

Italy 74

Spain 70

Germany 66

Japan

UK

Netherlands

us

OECD

[e2]
o
(o)
o

% 0 20 40 100

Source: OECD, Elabe, TISCO Economic Strategy Unit (TISCO ESU)

m Very Favourable = Somewhat Favourable © Somewhat Opposed ® Very Opposed

Under-index Pensions
(raised by less than inflation)

Raise the Retirement Age 14 EY

Raise Contributions Taken
from Workers

Lengthen Contribution Period

for a Full Pension e

% 0 50 100
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fanwasselasguravesuaazdsundls OECD waisuny GDP annBvashiiyuaaalwdsoaaifiauny OECD
% of GDP OPersonal Income Tax OPayroll & Social Security Contribution % ® France OECD
50 1 B Taxes on Goods and Services OProperty Tax 40 36.1
m Corporate Tax m Other taxes
43,5
40 - 36.7 36.8 38.0 30 -
34.4
334 33.5 23.7
30 T
25.6 20 1
15.4
20 H
10 A1
10 1
0 u
Statutory Corporate SME Statutory Effective Corporate  Effective Marginal
0 T T T T T T T T . Income Tax Corporate Income Income Tax Tax
us Japan OECD UK Spain EU Gemmany Italy France Tax

Source: OECD global revenue statistics database, TISCO Economic Strategy Unit (TISCO ESU)
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Comparing Fiscal Situation

Euro Area Economies Others

Greece Germany Spain Netherlands Eurozone United Kingdom IETE]]
Fiscal Position

Gross Debt (% of GDP)

Net Debt (% of GDP)

Net Lending/Borrowing (% of GDP)
Primary Balance (% of GDP)
Interest Expenditure (% of GDP)

63 100
47 85
-2.7 -2.5
-1.8 -0.4
0.9 2.1

Government Size

Expenditure (% of GDP)
Revenue (% of GDP)

51 50 51
48 51 48 43

United States

Debt Management

Average Maturity (Years)
Debt Held by Non-residents (% Share of Total)

8.2 8.9 8.3 7.7
54 51 49

49

Expectations of Future Fiscal Position

Primary Balance in 2030 (% of GDP)
PPT Change in Primary Balance from 2025
Gross Debt in 2030 (% of GDP)

0.4 -14 -0.8
0.7 -0.2 0.6
116 72 92 89

ESU Risk Assessment: 1 = less vulnerable, 5 = more vulnerable

Country Score

[3a 5 3 27 31 [a3 ] 28

Source: IMF, Eurostat, ECB, Government websites, TISCO Economic Strategy Unit (TISCO ESU)
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Yen/Dollar = USD/JPY === Japan's policy rate expectation at YE2026 (RHS) === Japan's policy rate expectation at Jul 2027 (RHS) %
165 ~ r 2.0
l’\‘
\ -’J
\ / N
\_,Al \r
11.7 JPY trn. 15.4 JPY trn. Iy
intervention intervention |‘:
160 A }\ ] - 1.5
]
ral At A [ v
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~ TNy L - A N
X" v/ DY D NP At t Ve bl i e |
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155 A ‘ - 1.0
Key Drivers Behind Latest JPY Rally
Rising BoJ Rate-Hike Bets
* GPIF Domestic Reallocation Speculation
FX Intervention Risks
150 T T T T T T T T 05
Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 Jul-26 Aug-26 Sep-26

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Sustainable Inflation % Policy rate === Market implied (Aug, 2026)
“We would decide on policy 2.0 1 ) )
with upside price risks in mind” === Marketimplied (Sep 4, 2026) I.
ASADA I, /
TAMURA /
1.5 - 4
' ' Latest 4
(Sep) V4
W
UCHIDA 0|  Sep.meeting 105.6%  81.9% ’
Dovish \ Hawkish '
e Oct. meeting 17.7% 21.2%
0.5 - Dec. meeting 55.9% 53.7%
|
\ i / “A 0.25% hike isn’ i
\\/ . % hike isn’t set in
: KOEDA stone. A 0.5% or 0.75% move, 0.0 T T T T T T g T T T
\,\ '/ and even back-to-back hikes
) g remain possible as conditions
HIMING I have changed.”
-0.5 -
Financial Stability 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Note: 1\ Blue dots denote a 'shared position', indicating board members who hold the exact same policy stance on the chart.

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Source: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ Inflation expectations are estimated by Carlson-Parkin method.
Source: Bloomberg, Deutsche Securities, TISCO Economic Strategy Unit (TISCO ESU)
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Source: TISCO Economic Strategy Unit (TISCO ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ Yield spread is calculated as the difference between generic 30-year bond yields
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ARILANLUA I BAWUINHNNITAIVDIIW (Trade-weighted exchange rate)
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Source: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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DATNEIMHANDUUNWBADAITNHBHINVDING q‘n% Carry Trade (Carry-to-
Volatility Ratio)

Index
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Note: 1\ Calculation is based on long an equally-weighted EM currency basket of BRL, MXN, INR, IDR, ZAR, TRY, HUF, PLN

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Source: TISCO Economic Strategy Unit (TISCO ESU)
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Contribution to %YoY Growth GDP growth %YoY
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4.0 -
. — 1.0
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-8.0 1 [
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mmm Net exports = Private consumption
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Source: BoT, NESDC, TISCO Economic Strategy Unit (TISCO ESU)

=O=(ross Domestic Product (RHS)

Indicators

GDP
Private Consumption
Public Consumption
Private Investment
Public Investment
Exports (f.0.b)
Imports (f.0.b)

Tourist Arrivals

CA Balance

Headline Inflation

Core Inflation

Dubai Qil Price (AoP)

Policy Rate (EoP)

USD/THB (AoP)

Unit

%

%

%

%

%

%

%
Million
%GDP

%

%

USS/bbl.

%
Bt/USS

2025

2.4
2.7
0.6
3.5
3.9
12.0
9.7
32.9
2.8
-0.1
0.8
69.0
1.25
32.9

2026
Latest Previous
2.1 1.8
2.3 2.3
1.4 1.8
11.3 7.1
1.3 4.1
15.8 13.9
26.7 225
320 32.0
3.0 -1.3
2.4 2.4
1.1 1.1
90.0 90.0
1.00 1.00
33.2 33.2

2027
Latest Previous
2.0 2.1
1.8 1.7
0.7 1.5
8.7 4.6
2.6 6.0
9.2 6.3
10.0 45
235 335
3.7 0.1
2.6 2.6
1.4 1.4
90.0 90.0
1.50 1.50
33.6 33.6

Source: TISCO ESU (as of 7 September 2026)
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Source: NESDC, OIE, TISCO Economic Strategy Unit (TISCO ESU)
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Computers & electronics
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Machinery & equipment
Food products

Refined petroleum

Motor vehicles

a 4 -
Gl’li’ldﬁ?ﬂ WNaN13LAIIEH (Quadrant Analysis Scoreboard)

Quadrant Weight pp
Unplanned / Overstocking 53.4% +6.37
Planned / Restocking 18.2% +1.47
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8 - ==O== Contribution (actual / model) -1SD +1SD

It added no Thai income

Manufacturing value added grew 0.1% y/y. The stock raised measured GDP
through the inventory line without raising domestic production, wages or

profits.

It still has to unwind

Real goods in a warehouse must be sold, re-exported or written down — and
the future inventory contribution turns negative either way.

Part of it is genuinely good

Capital and data-centre equipment awaiting installation converts into
productive capacity rather than reversing. The electronics quadrant is where

that shows up.

Note: Projection assumes final sales grow at the 1999-2026 sample mean and both surprise terms return to zero. Bands are +/- one residual standard error (1.92pp of final sales). Contributions calibrated to

the published NESDC basis by a factor of 0.89 to correct for chain-linking non-additivity.

Source: NESDC, OIE, TISCO Economic Strategy Unit (TISCO ESU)
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Source: Oxford economics, TISCO Economic Strategy Unit (TISCO ESU)
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%YoY (Avg.) 1990-1996 1999-2007
12.0 - = 2010-2019 m 2022-2025
10.8

10.3
10.0 -
8.3
8.0 - 7.7
6.9
6.0 5.7
5.2 54 53
4.6
4.0 1 3.6
2.6
29 1 92.4
2.0 1 1.31.3 1416
0.8
0.0 . . .
Thailand ASEAN ex. China Japan EMU
thailand

Source: IMF, World Bank, TISCO Economic Strategy Unit (TISCO ESU)
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' ®2010-2019 m 2022-2025
11.0
11.0 -
9.0 - 8.2
7.0 -
5.7
5.1
50 - s 4.8
3.837
2.
301, 26 5,5
1.3 1.4 1.3
1.0 - 0.6 0.5
-1.0 - -0.3
Thailand ASEAN ex. China Japan EMU
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Thailand grew old at 56% of Japan's income
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Saving-Investment Gap
i ==O== Current account balance
i e Gross Fixed Capital Formation
i Gross Domestic Savings
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% to GDP
46 -

42 1
38
34
30 4
26
22
18 -
14 -

I
1
1
1
1
i
Successfully !
leveraged FDIin
the Automotivel
sector

3
g

p------------------------

Imported

1
1
H .
! capital
1
6 1 | :
1 1
1 1
10 - ; :
LOI\@\—C")LOII\O\—C")LOLO\—C")LOI\Q‘—C")LOI\O\—
(e NNe) BN BN BN NI BN I e R o) BN e)] O O O O O O O O O O O O
™ T T T T Tl v v v v +— v NN AN AN NN NN AN AN NN
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Factors behind the current account deficit
Cyclical I. Trade deficit funding investment NOT consumption? Investment l
Structural
(Energy shock) . s .
= A new wave of Al capex and data-centre investment, with import content estimated at
Terms-of-trade deterioration v v around USD 4.5-5.5bn, based on the USD 33bn BOl-approved investment pipeline.
- Higher capital goods imports </ = Reinforcing this trend is the THB 200bn Energy Transition Emergency Decree, aimed at

. . accelerating EV fleet adoption and subsidizing rooftop solar installations.
Subdued tourism receipts v

Widening digital services deficit v Il. Supported by FDI NOT short-term portfolio flows? FDI l

* FDI reached nearly USD 3 bn in Q1 2026, concentrated in manufacturing and driven
primarily by the motor vehicles segment (EVs).

* Looking ahead, FDI momentum is expected to shift toward data centers as BOl-approved
projects are gradually rolled out.

High reserve adequacy remains a solid external buffer

16 - Net FX Reserves/Months of Import (Annual Average)

14

12 -
12 IIV. Soft numbers now, hard landing later? Low risk l

6 - o s .
49 e es s sene. ME minimum threshold (3 months) Thatland: High reserves, Deflcit tiec fo the nvestment cycle
R T Tt
0 Temporary deficit == High reserves —) Gradual adjustment
I T T S T N S - S S S WO - S N R
) NS S I S S S N A s . . . .
SIS AN ‘19Q DA ‘1'(9 P A AR P PP P Persistent deficits + Short-term funding === Vulnerable to sudden stops

Source: BoT, World Bank, IMF, TISCO Economic Strategy Unit (TISCO ESU)
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Contribution to YoY change in goods trade balance

Trade balance = Exports = Imports
+1950 il =

-$12.4 bn
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Source: BoT, PIER, More FDI, Less Benefit for Thailand?, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Change in FDI Stock (THB Billion)

200 -I
Electronic and Electrical equipment Bubble size: Ca.lculated from
the proportion of GDP
. classified by industry
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150
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100 7
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Accommodation
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50
. Transportation
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Invest more Machinery & metal Invest more
VA down IT service VA increase )
P Change in
! ' ' ' ' v ' ' ' value added
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Local contents requirement (LCR)
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q

LOCAL CONTENT REQUIREMENT

m Selangor state: Local content rule 2 30%
== N Johor state: Tightens approvals, no new Tier 1-2 DCs

preference

‘ TKDN regime: combined TKDN + BMP score = 40% for domestic-product
Recast formula: materials 75%, labour 10%, overhead 15%

> 50% LCR (under review) — minimum 50% use of equipment and
@ | infrastructure from Thai operators

Ex. Cables, poles and support equipment

IT / SKILLED WORKFORCE REQUIREMENT

Saudization: 30% localisation for 46 engineering professions, effective 30

@ June 2026
Employers must verify localisation rate and the SAR 8,000 minimum
salary threshold

Note: Underthe BOI's Made in Thailand (MIT) measure to promote the use of local content, eligible projects will receive an additional 50% corporate income tax reduction for another two years
Source: ADB, Based on Kohpaiboon (2015), Natsuda & Thoburn (2013), Industrial policy and the development of the automotive industry in Thailand, Press, TISCO Economic Strategy Unit (TISCO ESU)
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FUABYANIIIANGN ANNRINUNY DI ABANANANY AF1WN T3 (MPI) T4z 29 1H26 n139anaxn MPI lusi: gaamnssadal g lvaiiiiauivan s unIsuadLaa (12M MA)

Weight (%) 1H26 (Index) Index 2018 = 100

Modern Industry 27 .4 102.8 ) . )
Computer, electronic and optical products 9.4 719 105.0 - M%?i:;:%?ﬁgg);s gilg ﬁ ObTiZ?g\r;) Ll
Chemicals and chemical products 8.8 96.0 assembly — not frgom Al Oyr electronics
Electrical equipment 3.5 a7 .4
Machinery and equipment, not elsewhere classified 28 137.5
Motor vehicles — electrified (hybrid, PHEV, BEV) 1.7 273.3 100.0 -
Basic pharmaceutical products and preparations 1.2 90.6

Traditional Industry 721 881
Food products 16.7 110.2
Coke and refined petroleum products 10.7 103.0 95.0 A
Motor vehicles — ICE 9.5 378
Rubber and plastics products 88 90.6
Other non-metallic mineral products 54 88.3
Beverages 3.8 106.3 90.0 A
Basic metals 3.4 94 6
Fabricated metal products, ex. machinery and equipment 23 816
Other manufacturing 23 89 .4
Paper and paper products 21 Qg 2 850 -
Textiles 1.9 53.5
Wearing apparel 16 556 Modern Industry (27.4%)
Other transport equipment 11 857 Traditional Industry (72.1%)
Furniture 09 64.0 == = Official MPI
Leather and related products 0.8 68.7 80.0 ' ' ' ' ' ' ' '
Tobacco products 07 67 6 2018 2019 2020 2021 2022 2023 2024 2025 2026

Note: Hybrid, PHEV and BEV are not reported separately in OIE's 2016-base MPI; electrified-vehicle values before Jan-21 are backcast from passenger-car production and are estimates, not published data.

ICE = residual of TSIC 29. MPI vintages ratio-spliced per component on 2021; component data is NSA. MPI is based on OIE’s value-added
TH
- 49

Source: OIE, TISCO Economic Strategy Unit (TISCO ESU)
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Note: The US federal budget balance is implied from the quarterly change in total public debt (debt-to-GDP ratio * nominal GDP), expressed as a trailing four-quarter sum in % of GDP
Source: FRED, TISCO Economic Strategy Unit (TISCO ESU)
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US GDP vs. Inflation: 10-Year Rolling Volatility
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Business Sector Total Factor Productivity Index After Netscape vs. ChatGPT Release
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S&P 500 forward earnings yield vs US 10y Treasury yield
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Copper Supply vs. Demand Forecast 2025-2050
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Note: Secondary supply includes collected scrap and battery recycling material
Source: BloombergNEF, TISCO Economic Strategy Unit (TISCO ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Wall Street Oil Price Forecast: Brent Q4/26
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Disclaimer

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be
reliable but their accuracy completeness or correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful
consideration and they were based upon the best information then known to us, and in our opinion are fair and reasonable in the circumstances
prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be construed
as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and
employees may have positions and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform
investment banking services for these companies. No person is authorized to give any information or to make any representation not contained in this
document and any information or representation not contained in this document must not be relied upon as having been authorized by or on behalf of
TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any
direct or consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections
contained herein shall be at the sole discretion and risk of the user.
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