TiS(0

Wealth

Strategy
2014

Special Issue (Dec 2013-Jan 2014)

o mwsoumsaonulut 2013
aaniulasanziudssinaiauiuds (DM Equities) Ysusdustinslanieiu
daunsamuluamessasmifognnaduanuuiliinnissudludnyusduiu
289 Yield Curve 1A masAUsusanassniigaiududy 2 Tudseifamans

Tupueisaidunsedi

O yuuoomsavnuiul 2014
wswgialanfiuwdlifimeeddeiies Tasamzlungulszmainuiug s1an
fudlnadudisiuudliamseis Sedewaliiduilensediangluszdusiuaziane
nmasiluulsuiszessuinsnanteasiululunuimeiineunaty Tusued
{laduidnaiBlaseasne (Systematic Risks) ToalaTHgAalaniuuiltiundaaisa
15189 UEY Overweight mimﬁqu‘iuﬁu Underweight ATIEIIAT wasRud

Tnasfud

TISCO Economic Strategy Unit




Wealth
Strategy

2014

Special Issue (Dec 2013-Jan 2014)

Contents

O Executive Summary 3
O Investment Outlook 5
o aaaru 10
O aaaasashi 15

ﬂ?SGDI’]Uﬂ']DIéOﬂ

TISCO Economic Strategy Unit

AS.NINA DALSNANLIRA
ANAT UISNDUNA
Ny yapswedlye
ASuR guuisaains
sudatl Sutiudie

3 Tndnen

a

aa IYUNaY

-

Sd @AfNAINY
swmshnali 91na (UAIBU)
48/2 o1Msnalimolnos nuuaNsintio
lyovdal VSN NSVINwH 10500
InsFiwri : (66) 2633-6000 NA 2 Na O
Insans  : (66) 2633-6800

E-mall : wealth@tisco.co.th

www.tiscowealth.com

foya UnANN UNAATIEELAZNIAIATNY swﬁu’ammammmﬁﬂLﬁuﬁwmﬂﬁ'ﬂimgagﬂuswmuaﬂ’uﬁ ﬁwﬁuuuﬁugmﬂumLmdaiagaﬁﬁﬁqm Algsuauazinnsuuduiuinindaie
LLViv?dﬁﬁsimﬁmmmmgnﬁm AnuanyIniufiasezasdayadond anufiuiiuansSlusseuaiuildnnnsiinsalaommssuuarsouneuud warenmwisuulaslilaglisniu
Fagudaarmiiusatela iwmuaﬁuﬁ“lﬂﬁadﬁLﬂuﬁﬁLauaw%aﬂ“ﬁ%’ﬂqu’[ﬁ%ﬂﬂ%a’mwé’nw%wﬁLLa:ﬁTﬂﬁﬂ’TTuL‘ﬂumiLaww:Lﬁaﬂiﬂﬂ’uﬁudqmaﬁLﬁm’ﬂ"mﬁuu‘%ﬂwwhﬁu Alnhlyweunsnie
fowamu vielnemwiila Aslsludessuiaseudeanuievitlag Aidedulasnsemiaifunaanmsliidenvdoneeuatod miﬁﬂﬂ%a’ﬁaga UNATIN UNIALATIER  UAZNIIAIANNIY

nonaefivrngeglusseuaiil dumahldiileegldeenivarudosuaniunasfiaosldusidoies



Executive Summary

Tud 2013 fifhasazrly aaedulasamzlulszmaiauugs (DM Equities) Ysushtustnalansiu Tupmus
finaarulunguiasugiaiolnel (EM Equities) lé3unansznuaniiunuluasenainanaivasenisszas QE Tutae
pFandsraed) drumsaspulunaansasnifognnadsuanuuilinnsuiuiludnsusduiiuges Yield Curve (Bearish
Steepening) 51ﬂwwaaﬁwﬂ%’uﬁaamaomnﬁqﬂLﬂué’uﬁu 2 Tutsz¥aeans Tusmsitsnatniunsesn

woslulugne 1 Bdhand indeaeyamesinasegialaniuwlduzeedsiailes Tnsawslunguussmanaun
ud? Mefudlnadudifivunliimsed dedonaliduiiensoieglussdumuazianenmsdniuuleusssssuinis
navdvauiulylunumiiineuaais Tusuzitladudsadodasea3ie (Systematic Risks) sauiAsugialanduulliia
ARAATEAY

Toeilasudduiidasdunuadlull 2014 1un

1.198zanAsN1S QE Pavamige Fududulufeu 5a. 2013 1dediMIzzannAINg QE asdanauInda
anafiuluszazen ifdssnmaeiouieduuainamassiarsviinasulusiu (Great Rotation)

2. arwivnthiumsudladlgmlunasuaseseelsy Tasamsludmauasaiu onliiunmeasuuasyiili
fosdinaifiamu Feanasewaliinanaruialaniianuiuniusindulugiedonann

3. anwAvnthiunsufsuiasegidu avwAunihlumejiffesdoiaunliumsfvlaseadssgialan Tae
lannziassgiaededelianuifadeeiuiuatiteunn

4. msluszasmsavaanansznalumaide mszeneizesmsaveanaziiuiladuddalunsivuaiianess
aaevueielugaedin

5. anudaudmmadaclutsena anadaudomenaifiasiifadoiiunaiuu uazfianudssiiaziinay
Juuseiiu padsnanszudeamarulnaannnitlusiin

6.naideNé9 Mid-Term VIANIFY ﬁa%gnﬁ’ﬂﬁu‘[uﬁ’uﬁ 4 W, maﬁﬂ\lﬁéjmiLﬁ&iﬂu“ﬁaéﬂm'«mwmﬂﬁmamoﬁ
UuaAY

7. wiwsnwasigualuglsy Tasanzludmaussldsning deudmalsemalasigunanaamanonssn Gl
anadaudemelusguiasgnn

fpnuneaBandoiAEgie uaridenisamuiingnan dsasdeihiuanidudunindilinsnsuunudiagn
Tul 2014 uazdvasuuzin Overweight Msawuluiu iasanuuiliunissensizoassgislandaatiuayunis
veefapeeils Tuzdl Valuation Advagluszauiliuwsauiiuly

dalunaiananamil 1959asuuzd1 Underweight uazvinidssnsasmuluasatsnilszezensioly iilasan
Waduwildudnsmansuunuiusinsszpzaasdaiunduaansiudivesassgiaansss uazn1ssean/onian
¥1m3M3 QE Tuiign

FuRuslnadnud 151859asAuuziin Underweight miamu‘[umaﬁma:ﬁflﬁu 1lagan Upside fisia uazly

o

AuAiuamEslunsamu




Wealth Strategy 2014

Asset Allocation & Investment Themes

Weighting

Asset Class
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Investment Outlook
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1,500 . . 120
Libyan crude oil supply outages

1,200

200

Brent crude oil price
600

Supply outages spikedatthe end of

Augustto mid-September as two Supply outages rose againin Movember
300 majorwestern oil fieldswere shutin as production was dismuptedatthetwo 100
after militia blocked pipelines. major westernoil fields, butthe crude oil

pricewas restrained by other influences =
onthemarket.
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iw: US. Energy Information Administration (EIA)
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Suvnsisareu szfuiladunadusaninuay Brent Tull 2014
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in: US. Energy Information Administration (EIA)
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WHLNIWA 20: USN104n1969e0nE N UALTOIANIUAYUAIADY N.A. 2011

- A.A. 2013
Iranian crude oil exports (January 2011-October 2013) S
million barrels per day Cla
33 U.S. and European Union expand
30 /sanc‘tionstargetinglran‘s energy sector

25

Sanctions oninsurance andtransportationin lran's oil
sector enacted; European Unionimport banin effect

/
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vt US. Energy Information Administration (EIA), International Energy Agency (IEA)
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Hrefiulfiou 5.a. 2013 fisunnazflifinadensginnsadtninnsdeosninturasdninlurag 6 Weutuend wdngu P5+1
onge Fu Waa Sade andse uazwesnd) srlivinanasmsaiuiaslvaiiduna 6 Lheu ﬁomsmiqvﬁamnmﬁv’uﬁué’andfnﬁ
Lﬂuﬁtynpmﬁﬁua:Lflumwuﬁuwﬁwﬁﬁwﬁ’mﬁ%ﬁﬂﬁmﬁu P5+1 qﬁmm%mmﬁmﬁu’[uamﬂm LAZAINIIDNIIUILFINITONAUNIEN
sominuAulissndulugiendensoneed 2014

Tull 2014 1A RdrsIANTUAY Brent urezdaudasnadaulmiaglunsay 90-110 inSugansss dauifisa anan
mmﬂﬁqﬁ'umaﬂanﬁagﬂum’n:qﬂmuﬁhmﬁu (Oversupplied) LﬁnﬁaﬂLﬁmmnmqwaﬁoﬁa‘lﬂﬁ
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v 3 Hadpazdenalinmzguniuusrgasdmiduivasdanfiangalugoed 2013 szdudsulilufiameiinainiduives
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ﬂ%mmmiwamﬁwﬁuﬁwma'ﬂ%’g'ﬂ Ususdiagudawiadiud 2013 daifieuiud 2012 8n 1 &wunfisasietu Wagiisriu
Wy 7.5 dwndisadoTudaiussdugegalusey 25 U Tusuedl BIA mansaiidiinunsnaniiuforesansgs asiadulig
sefy 85 dwnidisadetu Tull 2014 wazaziindulagiissdn 95 Aunfisadeiu Tl 2016 FeuFumnswamiuduiivia
Fudousd 2011 inanmandninduivanduiuiuaiy (Tight Oil / Shale Oil) Ail#wmAluladn1IwAALUL Horizontal Drilling wax
Hydraulic Fracturing I@mﬁLmdmf’nﬂ’uﬁumn%uﬁuﬁumuﬁﬁ’]ﬁ’n;mmaunm\rﬂaaﬂi:mﬂTu%’g West Texas (LL#iay Permian WVias
Eagle Ford) uaz menpuvilasasszinalusy North Dakota (uviad Bakken) malluunwil 21

URUNWT 21: unavRAnSuAUINTURUAUA a1 TuansT

Eagle Ford

v US. Energy Information Administration (EIA)
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WRUNNT 22: USNIaun1THARASUALINTURLALAIY (Shale Oil)
Tuansys wingulusnsusoluil 2011 - 2013

2 45
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in: US. Energy Information Administration (EIA) TISCO Economic
Strategy Unit (ESU)
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(Vertical Drilling) vil#laisansngaizunsnfulylaluduinauaiuineisgTuuwiueu (Horizontal) Fan319iazestuiiud
snwuzafezusdnuisy fedunsgaezluwusuilviiinisgamzsesiiezamnsowieuiiluldlussezmslnag auuuanis

NFIVDITURUAUAUAIN UG 23

2) mahituiuduauuandamis$nn deusesdugenausisiadiuaznse (Hydraulic Fracturing) famnaluladfons1
MU ALAUAULANAIS 830 ﬂ'owa‘lﬁﬁwﬁﬁumﬁLLa:ﬁwﬁuﬁuﬁgnﬁ’nag’[uﬁ’uﬁuﬁumummmu,mn%mhuaanuﬂﬁ

WHUAMWT 23: NIEUUNIIHAMTUAYIINTURUAUA U IEnalulad
Horizontal Drilling tias Hydraulic Fracturing

Roughly 200 tanker A pumper truck injects a Natural gas flows out of well
trucks deliver water for  mix of sand, water and
the fracturing process. chemicals into the well Recovered water is stored in open i'n”;:gs Nam i ga‘; 6 plped
't pits, then taken to a treatment
) "m'_....., 5 e
Pt !

1,000

Hydraulic Fracturing

— Hydraulic fracturing, or
25 “fracking,” invelves the injection
of more than a million gallons
| of water, sand and chemicals
3000 at high pressure down and
across into horizontally drilled
wells as far as 10,000 feet
3000 below the surface. The
pressurized mixture causes the
rock layer, in this case the
Marcellus Shale, to crack.
These fissures are held open
by the sand particles so that
| natural gas from the shale ean
6000 flow up the well.

Graphic by Al Granberg

i US. Energy Information Administration (EIA)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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