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Executive Summary

Tumstszaaemznssumslonemsidu (FoMe) Tusuil 19 fla i Fed ldfimssdedaanuinsiussnide
Fed Funds Rate asousnenaiadulugaviulassng 2/2015 Sainhiimaraaeaialfidnindugaeeieiivdened) 2015
M IfnsnanIznuzeIMITusaTenidy Fed Funds Rate siananeifunudt 1) wanssnusienaeiu Fuagiy
mmL‘nmnmﬁﬂimmiumwuﬂanLual 2) amavjusinusumidunsudusenids was 3) mmmunﬂsnmtﬂumaLimum‘s
fusenidy uieziiusdundenniu

\511807#AN9 Bond Yield SrpzenImasanige anifuildpidnlunsimusiianienisasmu lag Bond Yield sves
B1T09aNITT UezUSufdusiwdaiiasiuani tensasdudunisiusenide Fed Funds Rate Usznaufudias
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Past Performance

Thailand SET 1376 05%  20% 38% 60% -23% 60% -11.2%
| Phiippines PCOMP 6429 11%  04% 01% 91% 37% 91% -6.0%

Indonesia JCI 4768  10%  14% 32% 116% 105% 11.6% -3.5%
| Singapore STI 3189 05% 25% 25% 07% 02% 07% -3.6%

Malaysia KLCI

1,849

Last

-0.1%

1D

0.8%

1w

0.7%

™

-1.0%

3M

4.5%

-1.0%

10.9%

| Asia 6M %
HK HSI 22151  04%  14% -30% -50% -31% -50% -0.7%
| China H HSCEI 10075 07%  39% 19% -69% -23% -69% -7.5%
MSCI China 60 07% 21% -1.7% -58% -23% -58% -1.1%
China A CSI300 2146 -03% -14% -15% -7.9% -10.9% -7.9% -13.9%
I Taiw an TWSE 85849  09%  28% 24% 28% 81% 28% 120%
Korea KOSPI 1982  02%  23% 03% -1.3% -0.7% -1.3%  -0.5%
MSCl Korea 577 04%  32% -02% -22% 00% -22% -0.2%

India SENSEX

Developed Market

22,386

Last

0.2%
1D

1.5%
1w

6.0%
™

5.7%
3M
.8%

0

15.5%

6M
3.

.6%

.8%

5.7%
YTD

18.8%
1Y
.6%

8.

Australia AS 200 5,356 0.5% 1.1% -0.2% 0.

Japan TOPIX 1,205 1.4% 34% -07% -76% 0.8% -7.6% 20.2%
[Japan Nikkei 225 14,824 0.9% 28% -0.1% -9.0% 24% -9.0% 222%
Europe STOXX600 334 0.2% 31% -1.1% 18% 77% 18% 13.8%
[Euro STOXX50 3,162 -0.3% 3.6%  0.4% 1.7% 93% 1.7% 20.5%
US Dow Jones 16,458 0.8% 11% 08% -07% 88% -07% 12.9%
[US S&P500 1,872 0.8% 08%  0.7% 13% 113% 1.3% 19.3%

MSCI US REITs

UK 6,598  -0.3% 12% -31% -22% 21% -22% 2.9%
Germany 9,556  -0.3% 40% -14% 00% 112% 0.0% 22.6%
!France 4,392 -04% 27% -0.4% 2.2% 6.0% 22% 17.7%
Switzerland 8,454 1.0% 31% -03% 31% 54% 31% 82%
[Portugal 7,608 0.4% 31% 3.1% 16.0% 27.8% 16.0% 30.7%
Spain 10,341 0.1% 43% 22%  43% 126% 4.3% 30.6%
ttaly 21,692 0.9% 52% 6.1% 14.4% 244% 144% 41.4%
: nerica Last 1D 1w ™ 3M 6M  YTD 1Y
Brazil BOVESPA 50,415 1.3% 50% 71% -21% -37% -21% -10.5%
[Chile IPSA 3,773 0.3% 31% 14% 20% -13% 20% -14.9%
Mexico MEXBO 40,462 1.0% 16% 43% -53% 07% -53% -82%
‘Regiona\ Last 1D ™M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 470 0.7% 28% 1.6% 04% 24% 04% -06%
[MSCI Latin America 3,194 1.3% 62% 86% -02% -33% -02% -16.3%
MSCI All Country World 411 08% 14% 02% 06% 76% 06% 142%

| Commodities

YTD

WTI Spot 10146  -0.1% 24% -1.0% 32% -05% 3.2% 4.6%
[Brent Spot 107.71  -0.3% 07% -12% -27% -02% -27% -3.0%
Brent-WTI Spread (USD/bbl) 6.25 -0.22 -1.62  -0.30 -6.20 028 -6.20 -7.83
'Gold Spot 1283 -06% -18% -4.8% 6.7% 0.1% 6.8% -19.5%
Gold ETF Holdings (tonnes) 1,766 0.0% 0.0% 1.1% -01% -85% 02% -27.9%

DB Agriculture index (USD)

Thai Bond index

4.6%

™

12.0%

3M

4.8%

6M

YTD

12.0% .

ThaiBMA Govt Bond index 229.02 0.1% 0.3%  0.4% 23% 39% 23% 3.5%
ThaiBMA Govt Bond (1-3Y) 182.39 0.0% 01% 0.5% 15% 28% 1.5% 4.1%
ThaiBMA Govt Bond (3-7Y) 240.16 0.0% 02%  0.5% 22% 40% 22% 4.3%
ThaiBMA Govt Bond (7-10Y) 292.02 0.0% 05%  0.3% 29% 41% 29% 2.9%

ThaiBMA Govt Bond (<10Y)

Thai Bond Yields (bps)

205.67

0.4%

1.9%

3.4%

1.9% 3

1y 2.09 -1 o 15 27 52 27  -65
2y 228 1 3 8 34 68 34 54
5v 3.26 0 0 4 15 28 15 8
{10y 3.78 0 -9 2 20 16 20 25
Spread 10Y-2Y 14 52 79

 Foreign Bond Yields (bps)

150

us 10y 273 0 -3 7 -31 7 -31 89
[Japan 1Y 0.64 2 3 6 -10 -3 -10 7
German 10Y 1.57 2 -1 -6 -36 -21 -36 28
[Spain 10Y 3.23 -1 -12 -28 -92 -107 -92 -183
ltaly 10Y 3.29 -1 -12 -19 -83 -114 -83 -147
Others Last 1D 1w M 3M 6M YTD 1Y
VIX index 13.88 -0.5 -1.2 -0.1 0.2 -2.7 0.2 1.2
[Dollar index 80.10 -0.1% 02%  0.5% 0.1% -0.1% 01% -3.2%
USD/THB 32.42 -0.2% -05% -03% -1.0% 3.9% -08% 10.6%
[EUR/USD 1.38 0.1% -04%  0.3% 0.0% 18% -0.1% 7.2%
UsbipY 103.16 0.2% 0.8% 16% -22% 51% -21% 10.4%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) Asof  4/1/2014 7:03:30 AM




Asset Allocation & Investment Themes

Weighting

Asset Class
Neutral
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Special Topic

Fed maﬁumamﬁﬂL%'mfhﬁmﬂ...a::a'awaauGiam'samu'[ummﬂﬁuﬁ%a‘ls\i?

linsAnEranITnUTaIN1sTuAsnenidy Fed Funds Rate ADARIATUWLIN 1) WanITNUABARIARL muaﬂnum'}mi’a
snnnsinalunstusenids 2) asevuinuiusidunioutusenids uay 3) mmmunﬂmmﬂumaLiumums"ﬂumamw uAay
i e O e o LLay‘lumwanimumammwumﬂun LAY
fomvruuzii Overweight Tumaieviu Tasiawizaaaviu North Asia uaz diju ot A R
waziuziheviilsneedn

Fed a1vtunsniiis$nitiian

nMsUszgaanuznssunsuleuensdu (FOMC) 1a9 Fed Tuiuil 19 f.a. fiiusn fndldaanisidn
FoRunindavBnifiouas 1 viiudueeaans wie 55 niuduseaasanizusadeu dadulunaiinain
e uAldinsenidnmsssdyanaulouiemamsduiideiudihvanedn (§nsnsieeudmang 65%
wazduiieliiu 25%) uazwdsuliiiansaniiedoidenunminniy Tasgananziassgialunmniig
Furslugunisdneou wuliinduile wazaaanaidu Hudu

udtladefiasanuiaiadenain ﬁﬂNﬂﬁﬁi?QHNNﬂdﬁMiﬁﬂﬂﬂL‘ﬁﬂ“ﬂﬂdﬂmtﬂiiuﬂ’]i‘lﬂf_m’]ﬂmi@u g
f9NtuuI1 Fed adatuaenidodtunalusaniiSiniiiaeiieunt Tagdnane (Median) 289
Sarmendy Fed Fund Rates ﬁﬁmammuaaumuﬁm'jwmm san o Aull 2015 arjﬁ 1% Lﬁu%mqn
Has159 LAY 5.A. 7 0.75% uazdull 2016 7 2.25% @nieu 5.a. 7 1.75%) usnaNtuYsEs
Fed UM Janet Yellen mnmammagﬁam’m Fed Q:mmmamumﬂ'zwmqm QE Junawmis (91
6 AU i hmatussnidvadousnerafiatulugreiilasing 2/2015 Einiiiaaiaeeaalsideindu

29A3a ARl 2015




URUNWT 1: HARITIYNNEVEIRTINNTEYEY FOMC Toavaa1aidn Fed armiiniunamiiessidu

Median participants target for Fed funds rate at year end

4.00
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0.25 1.75

0.75
0.25 —*—March ~™ " December
2014 2015
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7in1: Federal Reserves, TISCO Economic Strategy (ESU)

wansznuvansiuneniiy Fed Funds Rate fianannviu

Tug9 30 T uaNAT9R Fed USuTusasmaniiy 3 219 1dun 9291 1994 fa 1995, T 1999 fa 2000 waz I 2004 &9 2006

19 LFNSANBINANTENUTBINITTUSAI MBI Fed Funds Rate ABARAYL Tasdaanapdsulizesdstl S&P500 TuziigaIws
6 npunpuTuAimsUsuudnsmendy feluidmsusviudnseendeasegaie uazianansznuideaunanain TasnsUsuA7aY

Long Run

WHUAWA 2: dmTImaniie Fed Funds Rate waseaid S&P500 [uzav 30 Diausn

0.0

S&P500 vs Fed Funds Rate

2000
1800
| 1600
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[ 1200
| 1000
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| 600
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Jan-98

Jan-01
Jan-02
Jan-03

#ix1:Bloomberg, TISCO Economic Strategy (ESU)

Jan-07

Jan-08
Jan-09
Jan-10
Jan-11
Jan-12
Jan-13

20961l S&P500 ASLATAFIAN 11Jﬁaqﬂﬁwqa’[uﬁwﬁﬁmsﬂ%’uﬁumanLﬁﬂ FILAAIULHUNINA 3

UauMWil 3: wansenuzavnIsiunenie Fed Funds Rate fidfaaaIniu

S&P500 index performance during Fed funds rate hike cycle

200

Jan-14

Days after(before)
Date Duration Fed Funds Rate S&P500 first FFR hike Pre-hike Largest
From To (months) | From To Return*  Annualised Peak  Trough| Rally** | correction***
04-Feb-94 01-Feb-95 12 3.00% 6.00% 2.0% 1.3% (2) 59 7.6% -8.9%
30-Jun-99 16-May-00 11 4.75%  6.50% 19.3% 13.6% 16 107 24.4% -12.1%
30-Jun-04 29-Jun-06 24 1.00% 5.25% 14.7% 5.6% (140) 43 9.3% -8.2%
* From 6 month ahead of first FFR hike to the last FFR hike

** Defined as trough during the period from 6 months prior to first FFR hike to peak nearest to the first rate hike
*** Defined as peak to trough during the period from 6 months prior to first FFR hike to the last FFR hike

#in1:Bloomberg, TISCO Economic Strategy (ESU)
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NNURUNWA 4 - 6 L3N

1. HANTENUADARIAYIY ﬁuagﬁumwL%'m'mn'hﬂ%u'lmiunﬁﬁuﬂanuﬁu Tmﬂmmﬂ%‘ﬂnLﬁmJwan‘j:mwiammﬂﬁu“[umsﬁumanLﬁ"ﬂ
swaeiiinuan mstusenideiifinansenuidsausanannaniign Aetell 1994 9 1995 Faflursiisasaenidouiutuainesinii
(Soaz 50 — 75 bps) uazluzmusiu Fed Selifinsidwarunstusenidosimiin sambolufinisysemasnsnenie Fed Funds
Rate agaifumenistuiuiiind SeisliiAeanafunssrunluaaanami uazanunsBunaiswisssauiiymaayuseng
WinINMItoAIasATIEINE d'summmﬁ:uiumoﬁond'nﬁmmﬁ’umugo waztSustulifieo 2% Tugsfiswhnmsdinem (r?l”’ol,wi 6
iWouneuiuiifinissuiusnseenids feiuiifimsusuiusasasnidoaiogaiing

WAL 4: WanTEnuwevn1siuneniy Fed Funds Rate fidsanaintjuziavil 1994 -1995

(1) Feb '94 - Feb '95

6.5 7 T 500

6.0 +50 bps - 490

5.5 7 +50 bps r 480

50 \

r 470

4.5 7

T 460

4.0
| + 450

3.5 o

3.0 1 L + 440

2.5 T 430

Fed Funds Rate = S&P500 (RHS)

20 T T T T T T — T T T T T T T T T T ——1 420
353333333 333333333353
S & a4 5 2z O £ 9 5 L > & 35 &5 4 B 2 O £ a9 9=
33538328588 :38353358388¢838

ﬁﬁn:Bloomberg, TISCO Economic Strategy (ESU)

sruluzaeil 1999 §9 2000 uar 2004 §9 2006 mmﬂﬁummmﬂ%’uﬁaﬁu‘lﬁ WisvnnifugefisameendeUsutuuuuresndudes
W uar Fed finsliduanaiamesendeetvsaides idasaamnsafaduinmatusendeldawmi wazlddeliinniziv
aszrun Taglugaedeusidud 1999 Fonansdl 2000 ANAVIURNTF USustude 19.3% @eflu 136% sall) warlugrediull 2004 f
navll 2006 mmﬂﬁuﬂ%’uﬁvﬁu 14.7% (Aondu 56% sintl)

UMW 5: wansenyvevn1Idunenie Fed Funds Rate fdsaaainyiuzvil 1999 - 2000
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ﬁ;JTBIoomberg, TISCO Economic Strategy (ESU)




UMW 6: HansEnuvevNIIiunenie Fed Funds Rate dfaaainyjuzvil 2004 - 2006

(3)Jul '04 - Jul 06
6.0 7 T 1400

T 1350

r 1200
r 1150

1100

e 1
Fed Funds Rate = S&P500 (RHS) 1050
0.0 T T T T T T T T T T T T T T T 1000
8 3 3 3 3 3§ 3 88 8 8 8 8 38 8 3
g 8 5 5§ ® 3 § 8 5 5 © B8 g8 8 5 S
a L < 5 2 0 g L < 5 2 0 g uwu < S

fix1:Bloomberg, TISCO Economic Strategy (ESU)

2. mmmﬁus’i’nﬂ%’uﬁ";ﬁuﬁauﬁumnLﬁﬂ Tugheiisihmsfne aseduinusuiduluzag 6 Weudeuduasnide iiesaniasugia
fudounsenunilgmstusenidoifiensasanaiouussasiassgia Tnsnainazyigagegelugisrou viamelu 1 Weundanisdu
aonifiuafausn

3. smdnuiuguluiaedudunistusenids uissiudundenniiu anATuinU3ugUaeiaigalug951 1-3 (Waundens
Fusenifisedousn deuazitusiuuasihgagegelminmely 6 iweundsanduseniduafousn eniulull 1994 Ssnmavingagegalval
nay Fed wqmﬁumamﬁﬂunm 1 Plvinda)

isufiadin1iutiuees Fed Funds Rate Tuadsileuifulussiramudasl

Tunuuiiiindiluzaed 2004-2006 wagliaienuiunserunlunaianmasvil wfleuulud 1994 iflaeann

1. Builas dasuduileluaniss ﬁ’aagj‘[ui:ﬁuﬁﬂ dafisudutenstusends 3 adefinuan uenamiuuuslindasduiie
Tuswanddaliduiindnannin idssnnuudltinnawissuidmssdoglussdui Feazviili Fed laifianudnfudosisetu
aoniiuifioszaniduiile

uwunmd 7: enanduieluansy dvogluseavsi lawpuivgonisdunsndy 3 AN
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— PCE Deflator YoY (%)
4
31
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A Qk‘
1 W v i
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0 : —
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2 -
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PP IeIeIIIIILT T LTS
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VI"M:Bloomberg, TISCO Economic Strategy (ESU)
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2. wsugnaliladounsaiuly iaswgiaansy Hnsseiauludiniuen wififunisiudnnszdusm 15dedn Fed aznupedu
panidoptneting iadnanansznuaonIsHUfMIBIRaIALINILLALARIADEINIANITNENTAsiaNE 1A B NNINADNTDEN BTN

wiswghasalylusuian
3. Fed finslvidyanuarwiheatiias Wodustienant 2013 Fed ldfinsiddpapiunsuduulouianmsiSuidaesduniog

soiine TaiSunanivnisseas QE Tulfiou wa. uar BuasUSununstedunindaseusnlufiou 5.0 AaRATIENTVEHLETNNTENG
drsnaianedgesieiile Tas Bond Yield srarenizevaniyy Usufgedustwaatiloisuddionardiiugs

WL 8: Bond yield szpze119avanige UiumigeiuagvasidovaountnanDiuas

3.3 7

3.1

2.9

2.7

2.5

2.3

2.1

1.9

17 = US 10yr Treasury Yield (%)
Yo b o moe oo oo 0o ¥ oEoe

Vl"ﬁ/’l:Bloomberg, TISCO Economic Strategy (ESU)

NANTENUADNIANNU
i defiAn1e Bond Yield svarenizesaniyy sviduiidsddnylunmstmuafianionisseu las Bond Yield szpzenivovansy

UnezdSuftuetwaaiissiuani Wenseedadunistunendy Fed Funds Rate fimainaziindulugesulasuna 2 28l 2015
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