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Executive Summary

Tugng 1-2 ieudimiuin Li'u,'%fuLﬁuu,u'ﬂﬁum‘sﬂ%’uwa‘?mm‘samumﬁa Sector wazyssinAfi Valuation 61 Tmﬂﬁu
Value Stocks NauNN Outperform ¥ Growth Stocks Waz#u EM nauxn Outperform DM Foustoiuiou f.a.
I deuuilifudonaazfeassiusioly uaz Fund Flow asfsasinadn EM atsdailes Taamzaaaruieide
wilo favan 1) &'zyzyﬂmmiﬁuﬁwmmidoaan 2) LLu’ﬂﬁNmiLﬁﬂﬁlﬁﬁ“ﬁu’ﬂmLﬂiiﬂﬁﬁ’«ﬁu 3) &7UMI Valuation
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Past Performance

:ASEAN Last 1D 1w ™ 3M 6M  YTD 1Y
Thailand SET 1,423 0.5% 09% 21% 11.0% 04% 9.5% -10.0%
EPhiIippines PCOMP 6,770 0.3% 25% 31% 14.4% 45% 149% -5.6%
Indonesia JCI 4,847 0.1% 0.5% -0.3% 9.4% 88% 13.3% -3.0%
ESingapore STI 3,246  -0.3% 0.0% 0.9% 8.5% 11% 23% -42%
Malaysia KLCI 1,861  -0.5% 03% 0.2% 3.5% 3.2% -0.3% 6.2%
 Asia Last 1D 1w ™ 3M 6M  YTD 1Y
HK HSI 21976  -1.3% -1.1%  -2.4% 26% -46% -57% -41%
EChina HHSCE 9,743  -0.6% -06% -3.6% 22%  -77% -99% -11.4%
MSCI China 58  -0.6% -1.3%  -2.9% 14%  -6.2% -82% -54%
China A CSI300 2,170  -0.1% -05% -13% -21% -84% -74% -14.6%
ETaiw an TWSE 8,915 0.0% 0.7% -0.2% 6.7% 71%  3.0% 8.6%
Korea KOSPI 1,959  -0.1% -1.9%  -1.4% 36% -27% -26% -0.3%
MSCI Korea 569 -0.1% 2.7% -2.0% 4.0%  -3.8% -3.5% 1.9%

India SENSEX

0.2%

-0.8%

0.4%

10.5% 7.4%

6.0% X

Developed Market

1D

1M

3M 6M

YTD

Australia AS 200 5,476 0.1% -04%  0.7% 6.4% 0.5% 21% 5.9%
Japan TOPIX 1,182 0.0% 1.5% -2.7% 1.7% 0.0% -9.2% 2.5%
EJapan Nikkei 225 14,458  -0.2% 0.4% -4.0% 2.0% 1.6% -11.3% 5.6%
Europe STOXX600 337  -0.3% 08% -0.7% 4.4% 4.2% 26% 11.9%
EEuro STOXX50 3,171 -0.2% 02% -1.8% 5.3% 38% 2.0% 15.3%
US Dow Jones 16,531 0.1% 0.5% 0.7% 5.8% 50% -0.3% 10.4%
E US S&P500 1,885 0.2% 08% 1.0% 6.3% 6.4% 2.0% 16.5%
1,008

| Europe

MSCI US REITs

0.2%

3.2%

™

3M 6M

8.6% 7.5%

13.0% -3.1%
YTD 1Y

UK FTSE 100 6,822 0.2% 20% 1.9% 5.6% 11%  1.1% 4.6%
Germany DAX 9,530 -0.3% 1.4% -1.7% 2.9% 54% -02% 17.5%
EFrance CAC 40 4,463 0.1% 0.4% -0.5% 6.6% 41% 39% 14.2%
Switzerland SMI 8,409  -0.4% 04% -1.1% 2.3% 22% 2.5% 6.1%
EF’ortugaI PSI20 7,518  -0.2% 25% -2.0% 9.1% 17.3% 14.6% 19.3%
Spain IBEX 35 10,477 0.0% 1.7% -1.9% 5.1% 6.5% 57% 23.2%
ltaly FTSE MIB 21,640 -0.7% 09% -24% 11.0% 123% 14.1% 28.3%

f Latin America

Brazil BOVESPA 53,446 0.9% 4.0% 4.6% 12.0% 0.1% 3.8% -3.6%
Chile IPSA 3,907 -0.6% 22% 3.7% 13.3% 0.1% 56% -9.7%
Mexico MEXBO 41,048 0.2% 1.9% 19% -3.9% -27%

1.1%

MSCI Asia Pac ex Japan 475  -0.2% -0.5% -0.2% 8.0% -06% 1.4% -1.9%
MSCI Latin America 3,318 0.1% 3.0% 29% 13.4% -1.1%  3.7% -11.5%
MSCI All Country World 415

Commodities

0.7%

™

3M 6M

6.3% 4.4%

1.5% 11.8%
YTD

WTI Spot 99.43  -0.3% -1.8% -1.6% 1.7% 4.9% 1.1% 3.5%
EBrent Spot 107.65 -0.8% -1.2%  0.9% 0.5% 24% -2.8% 2.1%
Brent-WTI Spread (USD/bbl) 8.22 -0.59 0.54 2.66 -1.11 -220 -4.14 -1.06
EGoId Spot 1,309 0.8% 1.0%  1.0% 41% -06% 87% -10.8%
Gold ETF Holdings (tonnes) 1,724 -0.1% -0.7% -15% -07% -80% -22% -23.8%

DB Agriculture index (USD)

Thai Bond index

139.69

Last

3.5%

1M

3M

16.2% 9.3%

14.1%  -0.6%

YTD

ThaiBMA Govt Bond index 231.19 0.0% 0.0%  0.9% 2.8% 4.3% 3.3% 3.0%
ThaiBMA Govt Bond (1-3Y) 183.05 0.0% 0.0%  0.3% 1.3% 27% 1.9% 4.0%
EThaiBMA Govt Bond (3-7Y) 242.44 0.0% 0.0%  0.9% 2.4% 4.4%  32% 4.2%
ThaiBMA Govt Bond (7-10Y) 294.84 0.0% -0.1% 1.0% 3.6% 49% 3.9% 2.5%
ThaiBMA Govt Bond (<10Y) 207.08 0.0% 0.0% 0.7% 2.1% 3.6% 2.6% 3.4%
| Thai Bond Yields (bps) Last 1D 1w ™M 3M 6M  YTD %
1Y 2.06 0 0 -3 -20 -53 -30 -59
EZY 222 1 1 -6 -26 -59 -40 -52
5Y 3.08 0 5 -19 -28 -44 -33 5
E 10Y 3.70 1 12 -10 -34 -32 -28 32
Spread 10Y-2Y 148 0 1 -4 -8 27 12 84
US 10Y 2.61 2 -9 -1 -6 -6 -42 87
EJapan 10Y 0.61 -1 -1 -4 1 1 -13 5
German 10Y 1.46 1 -4 -10 -18 -29 -47 22
ESpain 10Y 2.98 1 -8 -17 -74 -112 -117 -106

Last

VIX index 13.29 0.4 -0.7 -0.7 -3.9 0.6 -0.4 0.6
EDOIIar index 79.45 0.0% -04% -12% -18% -12% -0.7% -3.4%
USD/THB 32.37 -0.2% 03% -04% -1.4% 3.5% -1.1% 9.3%
EEURIUSD 1.39 0.1% 0.5% 1.0% 2.0% 26% 0.6% 6.1%
UsD/JPY 102.02 -0.1% -0.5% -1.0% 0.2% 3.5% -3.0% 2.7%

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

As of 5/6/2014

7:30:00 AM




Asset Allocation & Investment Themes

Weighting

Asset Class
Neutral
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Global Asset Allocation

ﬁmm%:s.lné'umﬂu'(@ Sector Ltazﬂizmﬁﬁ Valuation F‘ls'I

Turng 12 Waufisumn Lim’%':uLﬁuLLu'ﬂﬁumsﬂ%’uwa%mmsquum€J’\1 Sector wazlsemAdl Valuation
M Taglumaiauseimaiaunuds (Developed Market: DM) tiiumsmaneiiulu Sector Afinnsiivla
BN %x‘l%ﬂmﬂﬁ Valuation LWy LAY Outperform Sector ﬁlu‘T NﬂﬁdLWiﬁ’Nﬂﬂ’]ﬂﬂﬁLLﬁ’J LLa:né’umamuTu
Wunguiiu Value Stocks andu deaziiuldannanouunuzesdsl MSCI World Value #iFuniuun
Outperform sl MSCI World Growth léifeusignefiuiion f.a. (wwunwd 1)

WHUNWT 1: Value stocks outperformed growth WRUNIA 2 EM stocks outperformed DM
stocks since March since March

— MSCI World Value vs Grow th = MSCI EM vs DM = MSCI EM FarEast vs DM

102 105

101 100

95 1
100

90 1
99

85 1

80 J

75

98

%

97 7

Jun-13 7
Aug-13
Oct-13
Dec-13
Feb-14
Apr-14 7

Apr-13
Jun-13
Aug-13
Oct-13
Dec-13
Feb-14
Apr-14
Apr-13

i Bloomberg, TISCO Economic Strategy Unit (ESU)




wudafulusedseme WARUAIMUAINFANIA (Fund Flow) L‘%'u‘lwal,ﬁ”mamﬁul,ﬁm'[mi (Emerging Market: EM) Snafemasantla
ponifunm 14 Aavidesiatuieuntiidl 131dedimslvandures Fund Flow asiieuliiifiuespmesiiaudeiiuly EM %9 Valuation
flagnniwiuly DM ifiuathenn msusumesmdnasmiluyszmad Valuation s iuvhlidsinaiaiulunaiaiinln (MSCI EM waz
MSCI EM FarEast) (3undUsn1 Outperform AaaaLIigs (MSCI DM) @uifieaiu (wwunwil 2)

WHUNWA 3 Fund Flow L?JJZWM?/W@W)WMH@?WJ (Emerging Market: EM)
anﬂwwmmnw‘lwaaamﬂm75}7 21 s’\Ti/ﬁ]’l‘Viﬁ?@ﬁmﬂ'lJ

Flow into Emerging Market equity funds

Unit: percent of assets

0.6% -
First inflow since October when
0.4% 1 QE taper sparked EM sell-off , "«
1 |
0.2% A \
0.0% A
02% A
04%
06%
08%
1.0% 4
L - |
LoL E 3 s A 4 ; e & &
2§33 2838283 ¢¢2

R \ssky flows as a % of MAV m—yeak average flows 353 % of MAV

i EPFR, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

mmﬂﬁmmi"mmﬁa

13 udad1 Fund Flow azdiondlvaiin EM adssiaiiiae TasawznsavjuaiBowmiio Wiagan

1) amm'\:umswumﬂmmimaan TaglawzmssveananngadssinaeiBomile Taanssvoenludvansy Hurduanuanszny
ypsanwemAnudulutefeu 5.a. 2013 — nw. 2014 LLavmsmaan‘lﬂmq‘[sUu,awtyﬂ‘uwLﬂiugnwmiWumamqmaLuao Tow
mqrﬂ&hLammsdaaanLﬁaaﬁummmmmﬁ Tuza9 1-20 iy, 2014 fikusn Hnsaen8a 3.9% ntrdediuresdfiugs daduns
genafsaiiliasanieuiiugy  sandenisdvesnainyscinadus TunguioiBowmile wiu linTuuaziu sefaiusguioiu

LLWL!J’)’)?/VVI 4-6: ﬂ’liﬁ\?E]E]ﬂﬁ)’mﬂﬂJJUiyLWﬂLE]L?]ﬂLWUE]WiJﬁV 7

Taiwan exports by destinations (% YoY) Korea exports by destinations (% YoY)

—— Total Exports —#— To US —4&— To Europe To Japan —o— Total Exports —#—To US —&— To Europe To Japan

20% 1 30%

15% /a 25%

20%

° 10%

0% 5%

-5% 0%

-10% -5%

-10%

-15% 15%

-20% -20%
-25%

2 22 2 2 @0 @00 I3 © 22 2 0 @220 ¥y
LT s £ 3 5 o4 B 2 o & b L T E 3 L oa s 3oL o &%
2 8£3°5328524383e 32 ¢ f£3338§s28 3¢ 12

China exports by destinations (% YoY)
—o— Total Exports ex TWSHK* —m—To US —&— To EU To Japan

20%
15%

10% :
0%
-10/

-15/
-20%

Mar-13
Apr- 13
May:- 13
Jun-13
Jul-13
Aug-13
Sep-13
Oct-13
Nov-13
Dec-13
Mar-14

Jan+Feb 14

* fuiardveanzesiu lisiumsaseanlulinii wazdeany iadananIENULBINNTYN Over-Invoicing TUDMILET LATUEAIEAGIDBNTINTBIFBY WA, WAL
nw. Lﬁaaﬂwans:wmmm?u’?zu
#in7: CEIC, TISCO Economic Strategy Unit
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2) waltismadulaiintuseaasegiedu Tulasnausnesdiirssgfiefuseedm 74%  Gniwaiaaeil 7.3% uatlndiseiuiin
vangnatiulazesigue wivswdnivusonaduanmseuaumsUassfuderesizona  lasueniguunioosiu wieva o 1o
T§funasmspensuinlouneUfuiasugiauazanuweslunmsszaanstses] denalifdssgiadupzasiannniniiain uaznieui
szidsasqulasenismaiy 1wy Tasonsaspilaseaieiiugiy a¥woun solw uazmsuimsdanisth Tumeanansuazmens Suan

2893U uazn1TNaINTagedy (Social Housing) aisemunaaiduidiasmaunuimuiiasegiassecan Lﬁani:ﬁumiugﬁﬂﬁ
peefussgilmaneil 7.5% Tulil

i daimssginduasiiumiusouslasnaseaduduly fosan 1) nsdveeniiiudadu 2) masadndrssudssnmuzedasonis
Mg PWIALTINTBERDAITBINTRSNUNNALENTY 3) ANNAILATEATUNNAN TS HHOUARBAY ‘[mﬂé’mmamﬁﬂﬁuﬁmnmu
ppsiusaUSusmanasludon  we.  ssneamasuaasanaicssslssiunsindatisoed  warnisuszniAaadasINIsil
81999 (Reserve Requirement Ratio) 2DIFUNANTWIEB TUBULNRY 2ppts LWAE 0.5ppts fmsusuIAsiiianisannsnl deacaona
Tfanmesesfinduluszuumaduoesuundngy 1 usuduneiu

3) sausi19 Valuation 5:vie DM uaz EM fideagluszivge

flaqifusiil MSCI DM Zamwegl P/E 153 wih Wisufiu MSCI EM #i 108 wih dausinedn P/E szvinieapeseil sfuifusedu
gegaiuanl 2006

UNWNINT 7: P/E Gap (DM vs EM) agflusssiugegaivainil 2006

P/E Gap =——MSCI DM =———MSCI EM

20

18 -

16 |

14 1

12

10 1

8 -

6 -

4

2

0 T T T T T T 1
5 8 § 2 - 8 o 3
5 & & & & 2 & %

i Bloomberg, TISCO Economic Strategy Unit (ESU)

4) anudaadsasznigesusaziade deusseas Tugvdmediou we. nguimivausadolddudmiigdonamsainms
2a9gl51 (European Military Observers) fususziu uazdaanillnsiimiudonilslugiasy andgs uazannmglsy seulidae
ﬂ’]iﬁi"ﬂ’]ﬂﬂ’f’mﬂﬁiﬁiaﬂ'ﬂﬁiﬁ’ﬂ ﬁnmitﬁmLLa"u%ﬁwﬁﬁmwLﬁmﬁmﬁu%mﬁmﬁﬂLﬁuLﬁumnﬁLﬂﬂﬂ?mﬂ‘lﬁ’[umanmmﬁau da.
am\ﬂsnmmmmim'}mmmnma mna’num’nmuLLsouaﬂmmmmmmﬂ waTARAVUITRIEY ‘nummmmwuam ialan Fendusn

Wuﬁl’l"ﬂuﬂ@duﬂ’ﬁﬂi”ﬂ’]ﬂN’W]iﬂ'ﬁﬂ’]’]U’W]‘i uan'«nnuusﬂ El\‘l’]‘Ll"IJ’T)a’]ﬂﬂﬂ\ﬁ"u’ﬂiﬂlfﬁﬂlﬂﬂauﬂ'm\‘i‘ﬂ‘ﬁ’ﬁﬁ’m‘ﬁ’lﬂLLG]UFJLﬂiuLL@ ﬂﬂ‘iJ\l‘iJFJ\‘l
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ARAVLAVTEY
11d9nsAuuzt Neutral Tumanafiusniss uazdindudiasugiauasaadssnaumsasuitneanzidsuesdonsiivuilibifiodine
fiaLilae WA Valuation ﬂammﬂﬁgmwzazﬁauquumLi‘iamnrriawaﬂsznaunﬁ‘lﬂmnu,é"a

foil S&P500 nsvsudinatssnaunsiulasung 1 azaanufniinig
Teunalsznaunslulasing 1/2014 vavuSemasnsidouludsil S&P500 FeuseniApanuiudlTiuau 291 uSEn f9wau 217
U3t (93%) Feseeuwarilifiniiaie LLa:waﬁﬂﬁmgoniwﬁﬁnﬁmﬁ:ﬁmm (Earnings Surprise) 5.84% goniﬂmmﬁﬂﬁauwé’aﬁ
45% Botuifluggmassaunadsznaumsiitfigalugae 2 Tikusn

UHUNINA 8 & 9 ﬂﬁmumn"ﬂﬁwg\m7’7177u”n5’4@5757/7@7@ 5.84% gunANARYIOUNEIN 4.5%

Sales Surprise Earnings Surprise
Industry (ICB) Reported| Positive Inline Negative %| Positive Inline Negative %
All Securities 291/ 500 150 0 139 0.46% 217 2 72  5.84%
> Qil & Gas 18/ M 13 0 5 4.78% 14 0 4 6.49%
> Basic Materials 18/ 24 5 0 13 -0.87% 11 0 7 3.92%
> Industrials 56/ 77 24 0 32 -0.25% 43 0 13 4.54%
> Consumer Goods 38/ 62 18 0 20 -1.04% 27 0 11 2.98%
> Health Care 29/ 48 13 0 16  0.65% 20 0 9 9.58%
> Consumer Services 32/ 74 16 0 16 0.07% 22 1 9 203%
> Telecommunications 3/ 6 3 0 0 0.24% 2 0 1 242%
> Utilities 8/ 32 8 0 0 17.95% 8 0 0 16.60%
> Financials 59/ 86 29 0 28 0.05% 44 1 14 6.47%
> Technology 30/ 50 21 0 9 1.25% 26 0 4 6.57%

Earnings Surprise (%)

2 : Historical Average = 4. 5%
4 -

3

2 -

1 -

CQ1 CQ2 CQ3 C4 CQ1 CQ2 CQ3 C4 cCQ1
12 12 12 12 13 13 13 13 14

i Bloomberg, TISCO Economic Strategy Unit (ESU)

uiisesenunailslulasng 1 azeenaifufiumels kil S&Ps500 vasanys Selimunusuddulduintn TaevinisRansan
anwadnUlmzssdriliurssnguaadmnsan wud WnawuiimsUSunesaesnain ngu SoftwaresServices Uaz PharmadBiotech
fiderefisrdu  Valuation fiumouay Outperform Sector Bu¢ R A eI RIS LLa:na“’umamuTuﬁuna;uﬁﬁa Laggard L2iu
Energy L&Y Household&Personal Products
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WWN 10: ANNIARBUINIDBABTUYEINGNIAT IMNTINTBVANITY  UaAVEIN1SUSUNEABENTIN
ngn Software&Services uas Pharma&Biotech uasnausIavyuluiunguiigy Laggard

Energy Pharma&Biotech
—*= Household&Personal Products =™ Softw are&Services

110 7 @

108 7

106

104 1

102 1

100

98
96
94 1
92 1
90
Dec-13 Jan-14 Feb-14 Mar-14 Apr-14

Q=

i Bloomberg, TISCO Economic Strategy Unit (ESU)

mL%m'ﬂmiﬂ%’uwa%mn’ﬁamumn Growth fJu Value Sector LLaﬂ\ﬂﬁLﬁuﬁa:g‘uummaaﬂfnamuﬁs:ﬁm:i’amnﬁuﬁiamiamu'[u
and3y lavaneanaviudonef Valuation Apudeums uazfinnuidsefinzdiugiuag

aanuylsl

csi'n,'ﬁug‘[il,l,%wh LLa:mmLﬁmL’Guﬂm%nméfumsamﬂunq:u Peripheral Eﬂiﬂ 131A9ALLUEUY  Selective Buy ’[ummmﬁumaiﬁu
HINge UaaEIFTIUALR

. a 3 3
A1 L\‘iugiﬁl.l.‘ﬂ\‘l A1

aduglsudedndaisuivdssinagiman Taelugan 1 Isunn aduglsudeddusm 5% Weiisuivaeamianizs, 7% ey
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Global Asset Allocation
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WU 19: Yield WusURIUSUSIanadluidon 1.8,
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1Y 2.00% 2.06% -3 3.50%

2y 2.28% 2.21% 7 5.25%

3y 2.60% 2.45% A5

4y 2.98% 2.85% A3 3.00%

5y 3.26% 3.08% 18
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7Y 3.56% 3.38% 18 250%
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)% 3.68% 3.60% -8 2.25% 3132014
10Y 3.78% 3.69% -9 —*=30/412014
5Y-1Y 117 102 15 2.00%

roveay 15 I , M 3M 6M 1Y 2Y 3y 4Y 5Y 6Y 7Y 8 oY 1o0Y

i ThaiBMA, TISCO Economic Strategy (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)

13



Wealth Strategy

Global Asset Allocation

| MAY 2014

NSavNUNIVIGoN

novA1

ifnsiuuzihliandadunsamulunasd ewan 1) fiemensudedzasAnduseaanianise
NM5an QE 2849 Fed 2) nMsUSUsITuTesdnsneaniefiuiiade (Real Interest Rate) Lﬁuﬁuvgum
(delanalun1stiansamnasAn (Opportunity Cost) 3) mMsiansamavAiIunaIu ETF SensiiAnig
nsUSURIAY

ﬂﬁﬂaﬁuaquszuzg’umnmwﬁ’muﬁo’[ugmsm%'w‘iﬁmﬁnanm

NAmeerluzFeu 1y, Kuniulunsay 1280 — 1,330 aeaaiseeaud vnunavAnNdauiesering
glasuuassadeiifianufndoaetwsioiles atlsfinasamesdmiislisansandulufuiiangegain w
Fuit 16 fia. flesdslsiuszmaidndusundoesanssmasadeld ulanign uazamamelsy zfing
UsznAsnsnIaiuasiisinsesage

n3liaATaImBdAWIUNBINU ETF v‘hqmgoqm’[uiau 3 ifiou Tudnenanafiou fia. (wwunwd 23) was
Nt nsliaATadmasmruNasu ETF IﬁaﬂaoaﬂﬁosiaLﬁaoLtatnﬁulﬂagTuszﬁuLﬁmﬁuﬁau%nqmlmtﬁﬂ
%mﬂuizé’uﬁﬂqﬂ‘lumu 10 &Uan¥ wionius1A MBI TiUS L aIeENTIAG %TﬁLﬁu'jﬂﬁnamuﬂ’u‘lﬂﬁ
qﬂaoﬁﬁ"ﬁ’mLauﬁiamiamuizﬂzma’[uwmﬁw wazn1IRzaNnaIA N IINeINY ETF Tugaiieu f.a. s
mafeilasrarau Feliifisaneiiardenalisamassnausdusiuluszeren

16



LLNU!]']WV) 23: minamadwadmmuna\mu ETF
WIBUAYTIAMBYAT ﬁ?dléﬁ’??f?\?ﬂi\]’lﬂﬂi’]!éﬂ?

1,390.00 i 1,820.00
™\ Crimea voted to join
h

Russia 1,810.00

—— Gold Price (USD/oz)
——ETF holding (tonnes) (RHS)

1,360.00

1,800.00

1,330.00
1,790.00

1,300.00 1,780.00

1,270.00 1,770.00

1,760.00
1,240.00
1,750.00

121000 1,740.00

1,180.00 1,730.00

15-Dec-13
30-Dec-13
14-Jan-14
29-Jan-14
13-Feb-14
28-Feb-14
15-Mar-14
30-Mar-14
14-Apr-14

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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