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Executive Summary
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Past Performance

ASEAN Last 1D 1w ™M 3M 6M YTD 1Y

Thailand SET 1,416 0.5% 1.4% -0.4% 6.8% 3.0% 9.0% -9.4%
[Philippines PCOMP 6,648 -0.4% 24% -1.4% 3.5% 6.8% 12.9% -5.3%
Indonesia JCI 4,894 -1.8% -0.3% 1.1% 59% 13.2% 14.5% -3.4%
[Singapore STI 3,296 -0.1% 0.5% 1.3% 5.9% 3.4% 4.1% -0.5%
Malaysia KLCI 1,873 -0.2% 0.2% 0.2% 21% 3.0% 0.3% 5.9%
HK HSI 23,082 0.3% 0.5% 3.7% 1.1% -4.0% -1.0% 3.1%
‘China HHSCE 10,250 0.6% 1.3% 4.6% 3.6% -11.2% -5.2% -3.3%
MSCI China 60 0.1% -0.2% 3.6% -02% -82% -4.3% 0.7%
China A CSI300 2,156 0.1% 04% -01% -1.0% -10.8% -7.4% -17.3%
[Taiw an TWSE 9,076 -0.4% 0.8% 2.4% 51% 79% 5.4% 9.9%
Korea KOSPI 2,000 -0.9% -0.8% 1.8% 0.8% -1.8% -0.8% -0.3%
MSCI Korea 583 -1.1% -0.7% 2.5% 1.0% -23% -1.1% 1.4%
India SENSEX 24,217 -0.1% -1.9% 81% 147% 159% 14.4% 22.6%

Developed Market 1D
Australia AS 200 5488 -0.5%

1w M

3M
-04%  0.6%

16% 40% 26% 11.5%

Japan TOPIX 1,213 0.1% 0.6% 16% -08% -46% -7.7% 5.8%
[Japan Nikkei 225 14,809 -0.3% 0.2% 12% -1.4% -6.5% -10.2% 6.2%
Europe STOXX600 344 -0.1% 0.7% 1.9% 1.8% 6.2% 4.9% 14.4%
[Euro STOXX50 3,245 0.0% 1.3% 2.1% 3.0% 54% 44% 171%
US Dow Jones 16,717 0.1% 1.1% 1.2% 2.4% 44% 0.8% 10.6%
iUS S&P500 1,924 0.2% 1.6% 2.3% 3.4% 6.8% 4.1% 18.0%
MSCI US REITs 1,023 0.5% 1.6% 1.7% 53% 14.9% 14.7% 5.6%

Europe Last 1D 1w 1M 3M 6M YTD 1Y
UK FTSE 100 6,845 -0.4% 0.4% 0.3% 0.5% 3.8% 1.4% 4.0%
Germany DAX 9,943 0.0% 1.8% 4.1% 2.6% 58% 4.1% 19.1%
[France CAC40 4,520 -0.2% 0.6% 1.4% 2.5% 55% 52% 14.5%
Switzerland SMI 8,675 -0.4% -0.2% 2.7% 2.4% 51% 57% 9.2%
!Portugal PSI20 7,113 0.6% 28% -55% -3.6% 8.8% 84% 19.8%
Spain IBEX 35 10,799 0.6% 2.3% 3.1% 6.8% 10.8% 8.9% 29.8%
ltaly FTSE MIB 21,630 0.6% 43% -0.7% 58% 155% 14.0% 25.7%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 51,239 -1.9% -26% -3.3% 8.8% 0.0% -0.5% -4.2%
iChiIe IPSA 3,904 -1.0% -1.4% -0.7% 5.0% 3.8% 55% -6.9%
Mexico MEXBO 41,363 -1.5% -1.3% 1.0% 6.7% -1.8% -3.2% -0.5%
MSCI Asia Pac ex Japan 487 -0.3% -0.1% 2.5% 5.3% 27% 4.1% 5.7%
i MSCI Latin America 3,242 -2.3% 27% -21% 10.3% 1.0% 1.3% -7.5%
MSCI All Country World 422 0.0% 0.5% 1.6% 2.8% 5.3% 3.2% 14.8%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 103.02 -0.8% -1.6% 3.0% 0.1% 95% 44% 11.7%
[ Brent Spot 109.57 -0.5% -0.8% 0.8% 03% -1.8% -1.3% 9.0%
Brent-WTI Spread (USD/bbl) 6.55 0.00 0.73 -2.13 0.22 -10.93 -5.68 -1.72
IGoId Spot 1,247 -0.5% -3.3% -3.8% -7.5% 1.9% 37% -11.6%
Gold ETF Holdings (tonnes) 1,725 0.0% 05% -0.7% -1.2% -6.4% -22% -19.9%

DB Agriculture index (USD) 132.63 -0.9% -21% -6.3% 1.1% 54% 83% -4.0%
Thai Bond index
ThaiBMA Govt Bond index

0.1% 4.1%

ThaiBMA Govt Bond (1-3Y) 183.26 0.0% 0.0% 0.1% 1.0% 22% 2.0% 3.9%
ThaiBMA Govt Bond (3-7Y) 242.34 -0.1% -0.2% 0.0% 1.4% 3.8% 32% 4.0%
ThaiBMA Govt Bond (7-10Y) 292.93 -0.2% -1.5% -0.8% 0.6% 4.4% 32% 2.2%
ThaiBMA Govt Bond (<10Y) 206.70 -0.1% -0.5% -0.2% 09% 31% 25% 3.2%
Thai Bond Yields (bps)

1Y o ) 2.06 0 -1 o -31 -53
i2Y 2.25 1 2 4 -1 -39 -37 -44
5Y 3.14 3 10 6 -8 -37 -27 13
I10Y 3.77 3 17 8 1 -37 -21 27
Spread 10Y-2Y 152 2 15 4 12 2 16 71
us 10y 249 1 -6 -1 -17 -32 -55 35
[Japan 10Y 0.59 0 -1 -3 -1 -4 -16 -28
German 10Y 1.36 0 -5 -1 -27 -34 -57 -16
[Spain 10Y 2.85 -1 -13 -16 -66 -127 -130 -151
ltaly 10Y 2.96 0 -19 -10 -52 -109 -116 -115
Others Last 1D 1w 1M 3M 6M YTD 1Y
VIX index 11.40 -0.2 -0.6 -1.5 -2.6 -2.8 -2.3 -4.9
[ Dollar index 80.45 -0.2% 0.0% 1.1% 09% -0.7% 04% -3.6%
USD/THB 32.84 0.2% 0.8% 1.3% 1.0% 21% 0.4% 8.2%
!EURIUSD 1.36 0.2% -01% -1.7% -07% 0.6% -1.1% 4.2%
UsD/JPY 101.98 0.2% -0.1% -0.4% 03% -12% -3.3% 2.5%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 6/2/2014 7:24:45 AM
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Global Asset Allocation

Tughawiladeuiiiusnvudaduduniwinldnansuunuings dilasasadududs Sedail SENSEX
USudtuiy 8% wiowzuisuns @ suznslenaeldifuuenigausiaulnd - dunsaviududel
Hang Seng China Enterprise USUfILANTU 4.6% auABHAIaININER LAzspANNIEIRaNTBRNNIANTY

AA)

WHUNINA 1: mmﬁuﬂfyﬁuﬁwi‘fﬂum 1 LADUNAIUN u"vfmmmmfuﬁmﬁﬁ/ U UASLEDINY

Source: Bloomberg, TISCO Economic Strategy Unit




sunsaduglsUdni DAX poswesiu USuduiindu 4% mudnduglsfisousiaeia 2% esnaaaaian1snisuinanay
glatazeanmasnisiouameneniaduiaiy deudladomSuiienluglsy Tususfidail STOXX600 Usufiintu 2% &
asavulusnauazdand Usudanas 55% uar 07% sy lesenseen GDP Tulasmausniinduluvaddnass

funananig fofl S&P500 YSuMTUIN 2% uazvhyageaalndil 1923 30 museeusatlsiidndmelulasng 1 uss
fapiAsEgiafidsyauitudinlasng 1 avdaiiias

dusaanTavilng gnnadiuannsUsuiuzesaeniosrezen esnanudsslunsgnansuduiasinndsionssusems
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Global Asset Allocation

ffemsuuzii Overweight Tunaaviu Tasawzludiu uwaznguuszmaadumis Hesavudogn
wasdituguiassgiaudounss Sefiuuliniiusimuiasugialan wazuusnidoamulunaiaiuisssad
Foaswgiadeneoialdetoudounsefigaluglsy duamafuansss uazduife uunhlineimls
ilpsnnaafunsuiidusnann Sevilii Valuation spsamaumsua: Upside nnnsasuiisnia

uwunmi 2: manrsalwamlsiuil 2014 vevadnarmulupiniasiieg

= S&P500 = NIKKEI =~ STOXX600 = MSCI EM FarEast
115
110 - NIKKEI
105
100
95 —¥ s&ps00
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Figure 33: Flow into Total EM Equity Funds (% of assets)
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R \Veekly flows as a % of NAV

fource: EPFR/ Deutsche Bank calculations

Source: EPFR, Deutsche Bank
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il
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

anTLAulATeY

= MSCI EM vs DM =~ MSCI EM FarEast vs DM

Apr-13

Jun-13 7
Aug-13
Oct-13
Dec-13 7
Feb-14 7
Apr-14 1

HK HSI | 10.7

HSCEI =
HK HSI | 1.3



Wealth Strategy | JUNE 2014

ARAVIUNNIY
q

aamsainailszasnaaiuluanis BuUsuiaiu

Fumeansninamlszesnaiaruluanizs SaUduddu wasannsnesusalszneumslulasinausnesnaindniian oy
evunatsznaunsulasing 12014 wasuisnaansidouludad S&P500 F91uu 347 USEW (75%) Fesearuwarilsfniieig
waznailsymganinfiiniiasizdian (Earings Surprise) 63% geniAedtounseil 44% Fatufuggniasseussyszney
msfidigalugag 2 Dk

wauMWiA 7-8: waysznaumslulasnaa 1/2014 vavussnaansiiauludwil S&P500 An3iiA1aNIn

76% of S&P500 companies reported better-than- Aggregate earning surprise is highest in the past 8
expected earnings in 1Q14 quarters
Unit: percent Unit: percent
Earnings Surprise &
Industry (ICB) Reported| Positive Inline Negative % 6
All Securities 459/ 499 347 4 106 6.3%
>0l & Gas 41/ A 3 0 6  9.8% 4] Historical Average =4-4%\_
> Basic Materials 24 24 14 0 10 3.4% L. (R - —
> Industrials 751 77 55 1 19 4.2% 44
> Consumer Goods 56/ 62 43 0 13 4.2%
> Health Care 46/ 48 33 0 13 8.4% 31
> Consumer Services 53/ 74 38 1 13 6.1%
> Telecommunications 6/ 6 3 0 3 21% 21
> Utilities 32/ 32 26 0 6 8.9%
> Financials 85/ 85 63 1 20 5.5% "
> Technology 41/ 50 37 1 3 6.8% 0

CQ112 CQ212 CQ312 C4 12 CQ113 CQ2 13 CQ3 13 CQ4 13 CQ1 14

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

We Valuation fiuwevinl¥ Upside #311in
Id@ipiaeuanigs § Upside Apudnednia Lilaeann Valuation fiuws iy @1 P/E #1517 16 Wi uae P/B 9 25 Wi B
\ussdugenitdnads +1 SD. Wasfisunsiluszsaassgiauasnamlsluannuds

aanvuyls
GDP zaswasiusmneiangalusevand lusariivssneglsudug Senesouus

sian GDP vavglsloululasnausnaesdil uamsliffufismnumnziesiasugialunaneyszma wu hlusaing uazdmd
Foaswgiaiundulnadidneds Tunnsiiassgiavesesiunduiseiiu uazamedldludaniigeds 0.8% Waifsuiulasinariou
wih Foflunspeefigeiigalusey 3 Diknen
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Germany’s GDP still in expansion while France, Italy

and Portugal contracted in Q1 2014

Germany’s PMI expands at a faster pace than other
countries

Unit: percent

GDP QoQ (%)

Q1'12
Q2'12
Q3'12
Q4'12
Q1'13
Q2'13

Q1' 14

Source: Eurostat, TISCO Economic Strategy Unit (ESU)

Unit: Index
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WAL 11-12; s2aUnilsia GDP WasansInITIngIu

Germany’s Debt to GDP is lower than other
countries

Dec-12 7
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Jun-13 7
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iasanlaififiyvmilansnsue

Germany’s unemployment is also much lower than
others countries

Unit: percent

350
m financial corporate debt
m non-financial corporate debt

300 4 W soverign debt

250 4

200 4

% of GDP

150

100 -

50 4

Germany us Portugal Spain ttaly

Source: Eurostat, TISCO Economic Strategy Unit (ESU)
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iesntiammiasizeunasninmesgdedolilasunsutly uazdnmnsivauinsedlussioganidunanu Safluguassede
ms‘ﬁuﬁamomwgﬁa Teonsudlailymésnann Sufudesiimsufiasegialuseilaseaine Sediesordbiadivsammensiiiosii
L?”mwﬁoLLazlﬁ%’uLﬁmaﬁfuaqumnﬂsw’muamomn LU ﬁajﬂul,l,azﬁutﬁﬂﬁ'\ﬁ’aﬁwLﬁumiagﬁuﬂwﬂ’u

oslafinuanamadendssganmylaflusisumeideu wa. i Sliduhacuuuidsnsemssaiguiavamasysimaly
glsUidadonnanas ausafiuguassasemsndnduilounsyfsuieuilatigmiassgialuscozenld uenanfungumsiiasiie
mﬁmLL@:"EWm‘;’mﬁﬁLLuaﬁmmﬁﬁﬂuu,awiaﬁmﬂwquisﬂ (NI uay EFD) nduldazuuuiesintudustnenn Weieuiumanis
\donsondoriaulull 2009 Feanaifiuguassaseniseeninmsnistiomsyszimaglsuiidiigmilueuian

uwuN WA 13; wIsaiiduuIRamIddenuassodmannmelsy (NI uas EFD) ldasuumudpoiniusgwanlumadonasiganiglsl

M GUENGL*  ES&D ALDE MEPP WECR* MEFD* [\

2014

2009

Leftist < Centrist » Rightist
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Global Asset Allocation
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™ 30/4114 30/5/14 Chg (bps) _ [N
1M 2.01% 2.02% 1
3M 2.03% 2.03% 0 3.75%
6M 2.05% 2.05% 0

0,
1y 2.06% 2.06% 0 3.50%

) 0,

2y 2.21% 2.25% 4 3.25%
3y 2.45% 2.46% 1
ay 2.85% 2.90% 5 3.00%
5Y 3.08% 3.14% 6

0,
Y 3.21% 3.33% 12 2.75%

0, 10,
7Y 3.38% 3.52% 14 2 50%
8Y 3.48% 3.62% 14
oY 3.60% 3.72% 12 2.25% 30/4/14
10Y 3.69% 3.77% 8 —=30/5/14
5Y-1Y 102 108 6 2.00%
M 3M 6M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

10Y-2Y 148 152 4

Source: Bloomberg, ThaiBMA, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit
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