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Executive Summary
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Past Performance

Thailand SET 1,486 0.2% 12%  4.9% 71% 14.4% 14.4% 2.3%
[ Philippines PCOMP 6,827 -03% 05% 17% 36% 141% 159%  5.9%
Indonesia JCI 4,885 0.1% 0.5% -0.6% 0.3% 12.9% 14.3% 3.3%
[Singapore STl 3,243 -0.4% -0.6% -1.8% 1.6% 21% 24% 2.2%
Malaysia KLCI 1,879  -0.2% -0.7% 0.8% 1.5% 1.4% 0.7% 6.1%
HK HSI 23,191 -0.1% 1.7% 0.5% 33% -0.5% -0.5% 1145%
[China HHSCEI 10,335 0.3% 13% 08% 23% -44% -44% 11.0%
MSCI China 62 0.3% 1.6% 1.8% 25% -26% -26% 12.6%
China A CSI300 2,165 0.0% 0.9% 04% -07% -68% -71% -2.6%
[Taiwan TWSE 9,442 0.5% 21%  4.0% 6.0% 96% 96% 17.8%
Korea KOSPI 2,006 -0.2% 0.9% -0.1% 0.1% 1.6% -0.6% 7.8%
MSCI Korea 581 -0.4% 0.5% -0.4% 0.5% -1.4% -1.4% 9.4%
India SENSEX 25,516 0.4% 0.6% 54% 13.7% 20.7% 20.5% 30.3%
Developed Market Last 1D 1w 1M 3M 6M YTD 1Y ]
[Australia AS 200 5445 -0.4% -0.5% -2.6% -0.5% 01% 04% 11.2%
Japan TOPIX 1,283 1.1% 12%  4.6% 53% -20% -2.0% 8.9%
lJapan Nikkei 225 15,414 1.1% 04% 2.6% 25% -59% -59% 8.7%
Europe STOXX600 345 0.9% -0.2% 0.2% 2.5% 51% 51% 19.6%
tEuro STOXX50 3,259 0.9% -0.8% 0.4% 2.3% 48% 48% 24.3%
US Dow Jones 16,956 0.8% 0.8% 1.4% 2.6% 23% 23% 13.2%
[ US S&P500 1,973 0.7% 1.2% 2.6% 4.7% 6.8% 6.8% 22.2%
MSCIUS s 1,035 0.5% 0.5% 1.1% 6.1% 16.0% 16.0% 9.8

| Europe

UK FTSE 100 6,803 0.9% 02% -06% 23% 08% 0.8% 7.8%

Germany DAX 9902 07% -04% -04% 31% 3.7% 3.7% 24.0%
[France caC 40 4461  09% 13% -1.3% 08% 38% 38% 18.4%
Switzerland SMI 8608 06% -08% -08% 18% 49% 49% 112%
[Portugal Psi 20 6901 15% -02% -30% -10.8% 52% 52% 22.9%
Spain IBEX 35 11008  08% -09% 19% 52% 11.0% 11.0% 39.2%
taly FTSE MIB 21563 1.3% -04% -03% -1.6% 137% 13.7% 39.5%
Brazil BOVESPA 53171 00% -2.0% 38% 58% 32% 3.2% 12.6%
| chie PsA 3871  -01% -08% -0.8% 20% 4.6% 46% -21%
Mexico MEXBO 42873 03%  00% 3.7% 59% 03% 03%  41%
MSCI Asia Pac ex Japan 494 0.0%  13% 13% 44% 55% 55% 14.6%
[MSCl Latin America 3377 02% -07% 41% 58% 55% 55%  5.8%
MSCI All Country World 431 06% 10% 23% 43% 56% 56% 204%
WTI Spot 10539 00% -1.1% 2.8% 57% 104% 7.0%  58%
[Brent spot 11241 01% 5% 32% 7.2% 42% 13%  8.0%
Brent-WTI Spread (USD/bbl) 672 -004 055 059 178 -539 -543 255
| Gold spot 1325 07%  05% 6.7% 2.8% 84% 102%  6.7%
Gold ETF Holdings (tonnes) 1722 04%  05% -01% -2.5% -2.4% -2.3% -15.8%

DB Agriculture index (USD) 126.11 -0.6% -31% -49% -7.7% 30% 3.0% -41%
Thai Bond index ‘
ThaiBMA Govt Bond index

0.0% 0.0% 1.1% 3.4%

ThaiBMA Govt Bond (1-3Y) 183.23 0.0% -0.1% 0.0% 0.5% 20% 2.0% 4.0%
ThaiBMA Govt Bond (3-7Y) 242.52 0.0% 0.1% 0.1% 1.0% 32% 3.2% 5.5%
ThaiBMA Govt Bond (7-10Y) 293.87 0.1% 0.2% 0.3% 0.7% 35% 3.5% 4.6%
ThaiBMA Govt Bond (<10Y) 206.81 0.0% 0.1% 0.1% 0.6% 25% 25% 4.3%
| Thai Bond Yields (bps)
1Y 213 2 3 7 3 -23 -23 -44
[ZY 2.37 3 5 12 8 -25 -25 -51
5Y 3.17 1 0 3 -9 -24 -24 -26
fov 378 0 2 1 0 20 -20 3
Spread 10Y-2Y 141 -3 -7 -1 -8 5 5 54
| Foreign Bond Yields (bps)
us 10Y 257 3 1 4 -24 -42 -46 10
[Japan 10Y 0.56 -1 -1 -3 -7 -18 -18 -34
German 10Y 1.25 0 -7 -1 -33 -68 -68 -47
lSpain 10Y 2.64 -2 -2 -22 -61 -151 -151 -197
ltaly 10Y 2.83 -2 -5 -13 -46 -130 -130 -159
EOthers Last 1D 1w ™M 3M 6M YTD 1Y §
VIX index 11.15 -0.4 - -0.3 -2.0 -2.6 -2.6 -5.2
[Dollar index 79.82 0.1% -05% -1.0% -05% -1.0% -0.3% -4.5%
USD/THB 32.38 -0.1% -02% -14% -02% -18% -0.9% 4.5%
[ EUR/USD 1.37 0.0% 0.4% 0.7% -0.6% 0.1% -0.7% 5.2%
USD/JPY 101.58 0.2% -02% -0.8% -22% -32% -3.5% 0.9%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of  7/2/2014 7:20:45 AM




Asset Allocation & Investment Themes
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Global Asset Allocation

Investment Outlook

ﬁﬁ‘ﬁéﬁﬂﬂﬂiﬂ‘lﬂ&d%ﬂn‘mq%ﬂﬂﬂﬂiiu (PMI Manufacturing Index) Loy #i.8. nausnssdyauaseiwianiuluAsegianan
vaslan 1wy awig Ju diu uazylsy dwwal¥ Fund Flow GalnassnanWusinsaniss uaznsudhamulunaniu uaz
assvillunsaialns Ls'mae'hm'ml,mnshwaemss'hLﬁuuiﬂmﬂmsﬁmlaeLﬂsvﬁﬁa‘wﬁ'ﬂazL?Juﬂﬁﬂmsamuﬁﬁﬂﬁ'zy’(uﬁw
Paemdevadil denaliiiuneaarfanigaudean deflumsdssianarainlmiffimsmagaiafiuasintussiugs uilume
aseiudng ASuneaaIanigy ﬁttﬁamﬁuazd\mamnﬁiamsvgﬁa’[utmfmmﬁa q‘jﬂu wasﬂ'umnqamsﬁ'lﬁgoﬁu

\Asugnalandsnsnadadaiila

dilfdansihededaniagaavngsn (PMI Manufacturing Index) Fatfiudaiitihnsidulaesiasugia
Buwileszdy 50 I Tuidaui v, %aLﬂuizé\’uﬁLL‘U'@u,ﬂnmsmmaﬁaLLazmﬁwmmﬂqmmwnﬁu Tunaju
wswgiavanoadlan wu andge glsy Ju uazdilu

uwun il 1: @i PMI Manufacturing weviassgiianan Gumiassdy 50 yaluiouds.
(UNUASUFAVA IUANIINTEAL 50 90)

% 57.5 Mar-14  m Apr-14 = May-14 = Jun-14

50.8

(} % : ln/%

5] 7

-3 47.8

us China Japan EU Germany France

i Markit, Bloomberg, TISCO Economics Strategy Unit (ESU)
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dmiludu dads ndvsnegluuausnemldifuefousnluiou Ao, wazaglussiugegaioudifou we. Jiudr ndsandioglu
sedusnd 50 genfuna 5 feufindetu asiiouliiuiemstuimesasugia Tasamzmansuslnalulscna 2oldsuna
vInanmssisuassulsLenensiy unsan RRR & miuswiansluwauun uasiiiieadesiunmanisinens uazilouiensedu
nemsads Twdemamsdeesniidedyanuituditudouddon wa. Wuduin mafumsonaniiesismivayuyaNeseaIi
\wsnghaduldiugamgaliudrlulasinausn

Tudily manswdaldndunzeeidnasmananiivedlulugaaien we. - wa. esinwansznuanmstunduslnaein
5% \Ju 8% luiuil 1 wa. maufdinaniehininesanauazusaslfduisrnaudounsszaglasdmaniuuasuendssna

suluglsy foily Semnansofuegluuauned wivzasiaiufouiiseshaseiu TnonSaas fuiuussaaiiddy weswn
ffl PMI Manufacturing wasWsaiaaanadiiiufioufianfindaiu Lm:agTuumumﬁ’WiaLﬁauﬂulﬁauﬁaao dulueasiu sl
fomunsonseilunauinuazisefiduintesanifoutounii fvasnadesiuyussssasieasiuaziiulssimaiitugudounds
figatuglsy

Fund Flow lnagananasiasvilaniga ﬂfﬁJSﬂLﬁ'lﬁﬂ?lqu‘[uﬂi'lﬂ'liﬂﬁma”lﬂLﬁﬂi‘mj (EM Bonds) uazasmasjuinlan #uluaaaiin
Tnallasuisuplnadndaiiasnoudiiou fi.a.

annﬁayjamsm&‘aulm@unumm EPFR 4l#ifiuin Fund Flow 16”11?1aaanmnmmmmqmwﬁaw%’gﬂ Tuenanaidion fio. Huads
usn ndeandinadnetsaiodutoe 14 dUaiteuniing uwasyli Yield Wusiias 10 Tpsanizs USumanasetinesaiilos 970
3% fedull amiamgail 2.45% Tughaaaidioun.a,

wRUN Wi 2: Fund Flow Inasanainaaiaasiarsviansys lutanaifou de.
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R eekly flowes 352 % of MAY s lowack sverage flows asa % of NAY

#ix1: EPFR, Deutsche Bank
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Emerging Market lif5uanuaulaaininasyuaindusgwaaifiossluasiavuuasaaanssmil udunulnadisedisesious

Woufiuran Tesamzamaduluiedy Sefidunulvadmniigalugduaigaiezeadou f.o. nasandies PMI 2e93undusn
B

uwun Wi 3: Fund Flow Inaiihasiarsnid EM uwuN Wi 4: Fund Flow lnaighaaiasiu EM
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Cet13
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Jan-14
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Aprad 4
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Jan-14
Feb-14
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May 14

AL

NV eekly flows asa % of NAY —-weck average flows asa % of NAV RV =cky flows as s % of NAV ok average flows asa % of MAV

ix7: EPFR, Deutsche Bank
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UNUAWT 5 SIUFNIENIN Yield viusnsansye uasiiudsogTussavsudaivuiuluadn

US 10-year bond yield less PCE inflation

Unit: basis point

1200 - 994
1000 - — US10Y - PCE (bps)

800 |
600 |
400 |

zog “—'Q%N il l‘\[,“vw

-600

Frequency Dist. of Spread

Median = 278bps

Current = 90bps; 13t percentile

-266

Jun-62
Jun-65
Jun-68
Jun-71
Jun-74
Jun-77

Jun-80
Jun-83

Jun-86
Jun-89
Jun-92
Jun-95
Jun-98
Jun-01
Jun-04
Jun-07
Jun-10
Jun-13

0% 5% 10% 15% 20%

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Currnecy performance (vs. USD) M08 May- 31 Aug 2013 01 Jan - 30 Jan 2014

North Asia {mms | mm) BITS
1

2.5% 7
0.0% 7
-2.5% 7
-5.0%
-7.5%
-10.0% 7
-12.5% 7
-15.0% 7
-17.5% 7
-20.0% -

* Fixed Exchange Rate Regime

CNY* HKD** TWD KRW BRL INR IDR TRY ZAR

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Global Asset Allocation
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uwun i 7: aaniueiBemidaldsy Fund Flow sniigaduaimdew da. (1yr cumulative fund flow as % of market cap)

2.5% -
2.0% -
1.5% -
1.0% -
0.5% -
0.0% -
-0.5% -
-1.0% -
-1.5% -

Jun-13 Aug-13 Oct-13 Dec-13 Feb-14 Apr-14

KR TH T™W PH INDO
North Asia

ASEAN

Thailand

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Global Asset Allocation

aaaasashd

1A IsUN. azavaanidsulounalin 2% lunasatlil e nussnasutiuia NGy wazAInisUn. axUsuTudnsnanis

wlayrelugaediull 2015 15191 Yield WusiinTssazavasnadeinnudesnesysududniiuanil %’aﬁ'@mtmzﬁ’mmu’lu
ﬁuﬁﬁ'mmq‘lsil,ﬁu 31

Yield Wusiinsany 2-4 YU5udatu e Yield Wusiinsseezann
Yield Wusniey 2-4 JUSufau 6-9 bps Twifieuile. amunsUsufmBupes Yield Wusinssses

BTIUSUFTULSY 12-14 bps Tuifauneuntih vl#Autues Yield curve anadan 152bps i
144bps Tuilagiu

14



UNUAWT 14: Yield Wustnsery 2-4 Tsusadu 6-9 bps hudiou de.

TIM  30/5/2014 27/62014__ Chg (bps) _ [
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0/ 0,

2y 2.25% 2.34% 9 39506
3y 2.46% 2.55% 9
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Global Asset Allocation
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