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Past Performance

ASEAN Last 1W ™ 3M 6M YTD 1Y
Thailand SET 1,817 2.4% 0.6% 5.8% 9.4% 3.6% 16.7%
Philippines PCOMP 8,238 -1.6% -4.3% -1.2% 0.7% -3.7% 13.2%
Indonesia JCI 6,305 -2.0% -4.3% 3.0% 7.4% -0.8% 14.3%
Singapore STI 3,508 0.7% 1.9% 2.7% 9.3% 3.1% 10.9%
Malaysia KLCI 1,846 0.1% 0.4% 5.3% 3.4% 2.8% 6.3%
HK HSI 31,502 1.6% 1.2% 9.2% 13.3% 5.3% 29.7%
China H HSCEI 12,673 1.9% 1.1% 11.5% 14.5% 8.2% 20.4%
MSCI China 98 2.4% 3.6% 13.3% 17.1% 9.8% 46.3%
China CSI300 4,056 -1.3% 2.3% 1.9% 5.9% 0.6% 16.5%
Taiwan TWSE 11,028 1.5% 5.8% 5.1% 4.2% 3.6% 12.1%
Korea KOSPI 2,494 1.4% 3.0% 0.5% 4.5% 1.1% 16.0%
MSCI Korea 760 1.8% 3.5% 1.5% 5.9% 1.4% 21.1%
India SENSEX 33,270 -0.1% -2.2% -0.6% 3.1% -2.3% 12.5%
MSCI India 1,227 1.5% -1.0% -0.4% 2.3% -3.0% 11.8%
Developed Market Last 1w 1M 3M 6M YTD 1Y
Australia AS 200 5,949 -0.2% 0.8% -0.8% 4.5% -1.9% 2.8%
Japan TOPIX 1,737 1.2% 0.0% -3.2% 6.0% -4.5% 10.4%
Japan Nikkei 225 21,677 1.0% -0.2% -3.9% 8.9% -4.8% 10.7%
Europe STOXX600 377 -0.2% -0.8% -2.8% -0.9% -3.0% -0.1%
Euro STOXX50 3,424 0.1% -0.1% -3.8% -2.6% -2.3% -0.5%
US Dow Jones 24,874 -0.1% -1.4% 0.9% 11.7% 0.6% 18.8%
US S&P500 2,747 0.3% 0.6% 2.7% 9.9% 2.8% 15.4%
MSCI US REITs 1,053 0.9% 0.5% -10.3% -10.6% -9.0% -7.3%
J-REITs 1,696 2.2% 1.9% 1.0% 1.4% 2.0% -5.7%
Europe Last 1W 1M 3M 6M YTD 1Y
UK FTSE 100 7,157 -0.9% -1.9% -4.5% -0.8% -6.9% -3.5%
Germany DAX 12,400 0.4% -0.4% -5.4% -1.0% -4.0% 2.6%
France CAC 40 5,270 -0.1% -0.2% -1.5% 1.1% -0.8% 5.1%
Switzerland SMI 8,880 -0.6% -1.2% -5.5% -1.6% -5.3% 2.5%
Portugal PSI 20 5,440 0.3% -1.2% 1.0% 4.6% 1.0% 18.1%
Spain IBEX 35 9,684 0.0% -1.5% -4.6% -6.1% -3.6% -4.8%
Italy FTSE MIB 22,741 0.0% -0.3% 2.9% 2.3% 4.1% 13.1%
Brazil BOVESPA 84,928 -0.1% 0.5% 17.0% 12.1% 11.2% 29.1%
Chile IPSA 5,587 0.2% -0.6% 6.7% 7.4% 0.4% 21.0%
Mexico MEXBO 47,817 -0.9% -2.2% -0.6% -4.2% -3.1% -0.5%
MSCI Asia Pac ex Japan 588 1.3% 2.0% 6.2% 9.3% 3.3% 23.1%
MSCI Latin America 3,048 -0.7% -2.0% 12.3% 2.0% 7.8% 16.1%
MSCI All Country World 522 -0.6% 0.0% 3.0% 7.7% 1.8% 15.8%
Commodities Last 1W 1M 3M 6M YTD 1Y
WTI Spot 61.28 -1.2% -0.6% 6.9% 22.8% 1.4% 25.7%
Brent Spot 65.17 -0.5% 0.5% 3.1% 17.2% -2.5% 26.0%
Brent-WTI Spread (USD/bbl) 3.89 0.44 0.73 -2.04 -1.84 -2.56 0.90
Gold Spot 1319.43 -0.3% -2.0% 4.5% 1.0% 1.3% 7.6%
Gold ETF Holdings (tonnes) 2249.10 0.2% 0.6% 0.8% 2.5% 1.1% 7.4%
Bloomberg Agri Subindex 49.41 -0.6% 1.1% 5.4% -0.2% 4.0% -8.7%
Thai Bond index Last 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 275.86 0.1% 0.1% 0.5% 0.9% 0.0% 5.2%
ThaiBMA Govt Bond (1-3Y) 200.60 0.0% 0.2% 0.6% 0.9% 0.5% 2.2%
ThaiBMA Govt Bond (3-7Y) 280.03 0.1% 0.2% 0.8% 1.0% 0.5% 3.8%
ThaiBMA Govt Bond (7-10Y) 359.28 0.1% 0.4% 0.9% 1.0% 0.3% 5.5%
ThaiBMA Govt Bond (<10Y) 237.27 0.1% 0.2% 0.8% 0.9% 0.5% 3.5%
Thai Bond Yields (bps) Last 1w ™ 3M 6M YTD 1Y
1Y 1.35 -3 -6 -12 -8 -8 -19
2Y 1.38 -1 -2 -10 -7 -8 -26
5Y 1.84 -1 -1 -4 7 -1 -39
10Y 2.55 -1 0 -4 11 1 -30
Spread 10Y-2Y 117 0 1 6 17 10 -4
Foreign Bond Yields (bps) Last 1w 1™ 3M 6M YTD 1Y
us 10y 2.82 -8 -6 46 61 41 28
Japan 10Y 0.04 -2 -2 -1 1 -1 -4
UK 10Y 1.42 -7 -16 27 11 23 17
German 10Y 0.57 -8 -14 27 13 14 12
Spain 10Y 1.36 -8 -10 -10 -25 -21 -54
Italy 10Y 1.95 -6 -3 14 -13 -7 -42
Others Last 1w 1™ 3M 6M YTD 1Y
VIX index 16.39 1.8 -3.1 7.0 6.2 54 5.2
Dollar index 89.96 -0.2% 1.0% -4.2% -2.1% -2.4% -10.4%
USD/THB 31.19 -0.4% -0.4% -4.5% -5.7% -4.2% -10.7%
EUR/USD 1.23 0.2% -0.6% 4.5% 3.3% 2.7% 15.0%
GBP/USD 1.40 0.9% -0.4% 4.3% 3.6% 3.4% 13.1%
USD/JPY 105.74 -1.0% -0.4% -6.0% -5.2% -6.2% -6.7%
USD/CNY 6.32 -0.2% -0.3% -4.4% -3.8% -2.8% -8.3%
USD/CNH 6.32 -0.1% 0.4% -4.3% -3.9% -3.0% -8.0%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 3/16/2018 1:15:02 PM
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TﬁLgawaﬂsﬂmﬁﬁuaw%’gﬂmnﬁu FoUsesmnBud nandianisy azuluuiunsiesamsiluseduninna
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Tgsrumsmadnunsasiniianwdonuusseniing (Solar Panels) 78R3 30% uasipdpednin 7
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wswgnalulsznd Wiy Mike Lee Jisandnainwssa Republican fiausl¥aniufingmaneiiiedingiune
2p9tszanundud  Tumseenanasnsiafunensilalaslisossunisiansanainam  wazune  Gary
Cohn ﬁﬂ%’ﬂﬂ’]ﬁ’luLmﬂgﬁWB\ﬁgU’la (Economic Council Director) filsznAaeanaIndumde ilasan
wldiusiunsiinmumeanSeeUsesunsud Trump

swsuvinfivesuszmeaduiinnsnauiuiisneiu Taslurneusn reufidsssnindud asdawesuazifen
209m# avnmelsy (European Union) Yszmeinezasulilasnstumidniisnswinu 25% Tunga
§UuA1 Motorcycles, Jeans Way Bourbon Whiskey mnaﬁgﬂ PULTINNTUNE1I TN ABUIEINTNAITURY
muaNEsuTusaNMINTzy g ez dasvasanienisd (Trade War)

atalsff NdsINAiUsEsWBUA Trump UszmansaeiumenBagnafiumens Sefinmstmuadi
esipuiuliifuusUsEma vinfines EU Auseiiszusndu Tasnanaih EU lilafisvanaasioanusiuases
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Republican congressman European Union

Paul Ryan “I disagree with this action and fear its Jean-Claude Juncker (Before tariffs) "We will now impose tariffs on
House Speaker unintended consequences...” European Commission motorcycles, Harley Davidson, on blue jeans,
chief Levis, on Bourbon.”

Mike Lee Sen. Lee is proposing a bill that would limit Cecilia Malmstrom (After tariffs) “Europe is certainly not a threat

Republican Senator the president’s ability to impose tariffs European Union trade to American internal security, so we expect to
without congressional approval chief be excluded,”

Orrin Hatch “Simply put, this is a tax hike on American i

Senate Finance manufacturers, workers and consumers.”

Committee Chairman

Wang Yi (Before tariffs) He vowed a “justified and
China’s foreign minister  necessary response” to any efforts to incite a
trade war.
Gary Cohn Mr. Cohn announced his resignation after China’s Ministry of (After tariffs) China will take “strong
National Economic failing to persuade Trump against the tariffs Commerce measures’ to protect its own interests

Council director

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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wazvilinananesinlomafiazndnduulouienseduiassgiaduug 1wy nsaamd uazmIseunasss
Tiuamanadludie aendlsfid azuuufisnvassssundul Idndunfindudiu 43% wasnfianmeaan
samungwmﬂﬂﬁgﬂmaﬂuﬂmaLﬁau 5.A. 2017

YsesmnBud faonudnfuiisesFunasuuudonlinnndu fesanansgrecdnmfends Midterm Tu
Sufl 6 wo. 4 Fonadalusnianudulyléigeiinssa Republican azifeiitedusnnlusn Feazhlvins
wanaungvansTuannded 2018 Wululdenndu Tasadflugieszzing 30 9 Fhuseomnbuifazuunion
Tugheifimaiendo Midterm 7 51% suwsinvasUazsNBUd rgadeililasafsTuanfunussgs 22
fide uazluydian 4 fls Sowssm Republican ’[umm:ﬁﬁﬁﬁﬂmm@lmuﬂLﬁuﬂ%’am 20 fitfy wazfifiioluy

HENUAUATINLAEY 1 Nl
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Trump Job Approval Rating (%)

49
Congress Trump
47 1 passed Tax announced
reform tariffs with no
exemption
45 -
43 4
‘o U41%
39 ~
37 A
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N N N N N NN N NN NN © o
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o >
2 23 <2 2°>2 80 2 8 =8¢

Source: Real Clear Politics, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Presidential job approval at midterm and Seat gained orlost by President's party

M Presidential job approval House seats Senate seats
66 63 s :_ _____ _:
51
1 1 46 45
I | 40 38
1 1
1 1
1 1
8
o ’ | |
T T I I T T T 1
1 4 1
* ' 8 © 1379 ©
T
| . -30
1 1
1 1
1 1 -54
I I -63
Clinton G.W.Bush | G.H.W. Bush 30-year Clinton Obama Obama G.W. Bush
(D, 1998) (R, 2002) (R, 1990) Average (D, 1994) (D, 2010) (D, 2014) (R, 2006)

Source: Wikipedia, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, ECB, Eurostat, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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VAUAIENIT
% GDP US imports of steel by country EU exports to US, by category, as % of GDP
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Source: CEIC, Deutsche Bank, Trademap, TISCO Economic Strategy Unit (ESU)
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uWLWA 32 : $3U1asan CDU-SPD a5
malsemasy mﬁ?mowafmanﬁﬂmmummm winn1slEes17 1.5% w89 GDP luzias 4 1
uaza19naduls Bond Yield ﬂiymﬁmw

Amount

EUR 12bn (0.4% of GDP)

EUR 12bn (0.4% of GDP)

EUR 10bn (0.3% of GDP)

EUR 6bn (0.2% of GDP)

EUR 4bn (0.1% of GDP)

EUR 2bn (0.05% of GDP)

i Fiscal measures

Social affairs i.e. child benefit,
cut in pensions contribution

Support for regions and
municipalities (esp. those face
with refugees influx)

Reduction in solidarity tax
introduced since reunification

Spent on investment in
education, research and
digitalisation

Support for construction sector:
investment in social housing
and tax incentives to boost
home ownership & renovation

Spending on international
security to meet the NATO

Jun-17 Aug-17 Oct-17 Jan-18 Mar-18 Jun-18 Aug 18 Nov-18

commitments

Source: Bloomberg, Deutsche Bank, GS, TISCO Economic Strategy Unit (ESU)
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HaMIABNAI LU mABmaeanu I dusnuau (Hung Parliament) mxan Aslifingsaiieavmse
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Lega (LN) Wag Brothers of Italy (Fdl) lsuiuiiiasiniu 260 fitis Fenndiududu 1 wanlildiesdng
N uan v sedarnssnsin
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uﬂnwamTunau (126 i) wazyil¥iune Matteo Salvini Wavitiwssa LN muLﬂuNmWﬁﬂi'gumﬂmﬁ FavinT
ﬂ’]‘iﬁmmﬁﬁU’mﬂ’]ﬂﬂ’J’Wl\LﬂU‘iwLNulﬂuﬂﬂuLLiﬂ
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waunmd 33 : wamadensseannuiuaniueau avainliinssalaasaadevivanluant (316 Muaduly)

. Seats Political EU stance Policies

(total 630 seats) spectrum

M5S 227 Populist Anti-EU Cut taxes, introduce basic income, push fiscal
deficit > 3% of GDP, repeal EU fiscal compact,
repeal current pension system

LN 126 Right-wing Anti-EU Flat income tax at 15%, push fiscal deficit > 3%
of GDP, repeal EU fiscal compact, repeal current
pension reform

PD 113 Centre-left Pro-EU Adjust income tax for low income, keep fiscal
deficit ratio below 3% with some flexibility to be
negotiate with EU, no change to pension system

FI 101 Centre-right Pro-EU Flat income tax at 20%, introduce basic income,
keep fiscal deficit ratio below 3%, increase of
low pensions

Fdl 33 Right-wing Anti-EU Cut taxes

LeU 14 Left-wing Pro-EU Minor changes to current pension reform

*Include only party that received more than 3% national vote, which is the minimum threshold to acquire seatin the parliament
**Past pension reform, esp.in 2012, managed to stabilise pension expenditures, which are the highest among OECD countries (15% of GDP)

Source: Deutsche Bank, GS, Wikipedia, TISCO Economic Strategy Unit (ESU)
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faunsidondolnaitiu  smesienaniululfifngedu iiosanazuuwiieslduanosnifunaiongs

Y
¥
(%

fiflyadumenialasiiuandwiu Govhlinsesadessizuadululden Taswmesiinadensslnidu
ANMNLABILATAAINAAUAUAAIA LiavanwIsAlsertunety M5S uar LN dlanianasldauiuiieing
FunaranalgiFasdineninluan dvasyinliianuieiaindanfaazesnain EU nduxian wanainil nisiaanse

Tvdflvasdonanasuanufotuaqe
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WAL 34 : 1TINBYINIIIRAIITUIRTINTENTNNTIA M5S 5D NgNNTIA
S fuwssa PD mmmz]ulﬂl@mnmﬁ Fasweviwhmaensdioe luid
NANITENUAUAAIA 1899 1WTIA PD 9% mz/ﬂ'muTz/y’)ﬂmfmﬂmmzmammlﬂ

Possible : Probability Market impact Implication on economy

combinations (316
seats needed)

M5S (populist, 227) + LN Unlikely given extremely Most negative due (- ) Tension with EU will escalate

(right, 126) = 353 seats different electoral bases; to EU uncertainty regarding fiscal slippage
Matteo Salvini, leader of LN, (- ) Debt sustainability at risk

has rejected this possibility

M5S (populist) + PD (left) Most Likely as media currently ~ Positive as PD will (+) PD could block anti-establishment

=340 seats report some PD members are be able to surge in power
discussing on such possibility block/soften anti- (- ) Low government stability
and M5S is seen opening up EU policies (- ) M5S to stall/roll back fiscal reforms

to the coalition

Centre-right coalition + Likely, despite policies Positive as PD will (+) PD could block anti-establishment
PD (left) = 373 seats differences between LN & PD, = be able to surge in power

but Fl could facilitate a block/soften anti- (- ) Low government stability

dialogue with PD given its EU policies (- ) Reform agenda loses momentum

more moderate view

New election Probability increases given Negative due to (- ) Uncertainty to weigh down on
significant party differences another period of business confidence
and lack of compromising uncertainty and ( - ) Risks of anti-establishment M5S or
among parties risk of M5S or LN LN winning absolute majority

winning majority

Source: Deutsche Bank, GS, Wikipedia, TISCO Economic Strategy Unit (ESU)
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IASUDNDDU

61":LamﬁanssumaLﬁsngﬁaaanmﬁn'hmn’lul,ﬁau aw. uhtswasinzfiuiiseiaaswingu
uazdsasmaiAsgialasang 1 szszasdiaviiy +65% YoY 910 + 6.8% Yoy Tulasna

4/2017 v nmsliuloeiidunsnaeiunanstu nsass u.a.,mﬂaaemsumwammnmu
mMaeu uazmsauRsnanluamAiggiu (Weu a.a.-ia.) AITNARUNIANTITHAR
uananil mw‘luuuuau’[uuTﬂmﬂmsmmmmﬁgﬂ azifluaudssddganisaaandaiiu
wsemyuAssgiafisAg il

LLWL!JTIWVI 35 : PMI ﬂ’lﬂfl')iﬁdﬂﬁlﬂﬂ\ﬁ/l’l\m'li?utﬂﬂu nn. ﬂﬁﬂﬂﬂﬂ\iﬂia‘:ﬂﬂﬁ')ﬂﬂh{

sauinay 2 1 waue ‘Vlﬁl?m?]ﬁ?ﬁi?ﬂﬂ’ldtﬂ?ﬂﬁﬁw&)E]‘lJ N.A-NW. BANNIANTIAIA

Index % YoY
60 - Official PMIs (NBS) 134 Retail Sales

12 A
Manufacturing Non-manufacturing

11
56 - 10 4 9.7%
9
54 1 54.4
8 7.2%
7 4
6 4

Industrial Production

48 T T T T T T T T T T T 5 T T T T T T T T T |
3 2892828938 938 9 3 $ 855 5§ 8 8 5858 8 58 8
[ - G V- G M- S A R - G i a2 5 o o =2 5 o o =2 5 o Qa

% YoY YTD Fixed Asset Investment % YoY Trade Balance, rhs USD, bn

30 Infrastructure FAI ——— FA (private) 60 - ——Exports - 70

25 ——FAl Property FAI 50 J Impotts L 60
7 ——— Manufacturing FAI 40 4 L 50

] 2] 50

15 - 20 + I 20

A NPV 1o

10 - 0 S S R v A— T RN T )

-10 —y L .10
5

-20 - -20
0 ——T T — T -30 - L -30

R R S Sl B
|

Feb-14
Jun-14
Oct-14
Feb-15
Jun-15
Oct-15
Feb-16
Jun-16
Oct-16
Feb-17
Jun-17
Oct-17
Feb-18

Q Feb-

Source: Bloomberg, CEIC, NBS, TISCO Economic Strategy Unit (ESU)

FILAULATHENIADY H.A.-NW. eFusuniiiens witruesitdunaenilededansm uazdensain
lﬁiﬁgﬁ‘ﬂﬂ‘iﬂ’]ﬂ 1 zyzRaMAiIY +6.5%

NANTTUNLATHFAADU N.A.-NIN. ganIAniine Tmﬂmwawammﬂammwmsu (Industrlal Production),
msmmu‘[ué‘umwamﬁ (Fixed Assets Investment) LazepAAILEN (Retail Sales) mammmummmau 5.A.

eusiidut PMI mamIwdadien . Ususianasdaiilas 3 Lmaum”mumam’iuiaumﬂ 13

wawammﬂammwnﬁu (Industrial Production) LABU d.A.-N.W. L’Nm‘ﬂul,‘ﬂu +7.2% YoY 37N +6.2% YoY
Tufau 5.A.uacTInAIAAIA IﬂﬂNﬂWﬂﬂIuﬂﬂNWﬂN’mlWW’ﬂﬂLi\‘lﬁl’l“ﬂuLL‘N +11.0% YoY (vs+6.0% AU 5.A.)
*muuLﬂum‘mmﬂmLﬂuLamaaawanmdmn'lusau 4 T ananwaIMATUNINIUNG eusiinananlufudman
LU ﬂauwammuamﬂmmmaﬂmauna inﬂum wardene USusanas vlifsaesinssesntuzesranan
mﬂammwmsﬂumauu auifuiieetiasagingdu

mumiaawu’[uaumwam'n (F|xed Assets Investment) AU AN, Liom“ﬂumu +7.9% YoY YTD
NN +7.2% Tumau 5.0, SUNNTLiiAg mnmimmuTumﬂammiumwsJ (Property FAI) ety
+9.9% YoY YTD 910 +7.0% luifau 5.0. mmuwuammwLﬂuwamnmimﬁmalmaawuLWQWuwLumLm VUL
wmimwu‘[ﬂm\amwwumu (Infrastructure FAl) LLavmiaawu‘[umﬂmiwam (Manufacturing FAI) %<an@ad
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funsuslne BaadURn (Retail Sales) thau N.A-NwW. Sefdwdntioadu +9.7% YoY a0 +9.4%
Yoy Tuifeu 5.0.

v Ay

penalsin muga91mw’lw%’wﬁamﬂm‘mﬁmmmmamﬁu (Official Manufacturing PMI) tfiau n.w. U5y
faanas -1.0 90 {u 503 90 leedunisuSuanassoidles 3 iieu gizﬁuﬁwqﬂﬁuﬁ”’mwilﬁau n.e. 2016 Law
FnmaeAail 51.2 an Tousivanrmadedon siomelu (16 q0) UWAzMAUBNLSENA (-05 99) UaAwil
HAWAR (-2.8 9M) FaUsufanadraiiiay drudainAusns (Non-Manufacturing PMI) U5uanas -0.9 0 WHu
54.4 90 WALAINTIIARIAAATULREITUA 55.0 0

Tasiuesisainmeamsndniuulltinysusanasdaain 1) msldulsunsiidannsaiia ToFuNIISu
NMIARY UarMAREINIIMING 2) nmuANNanIzlupmMAtIFou aa-Ta. uaz 3) nufsUiugumu
Wauityidnmsninsmiu %@%dowanmﬁuwawﬁmLLatmsamuﬁialﬂ

fumasstsemadion nw. doadldsunaniiadedirsmanfungasnimanmangeiuitiesluifeu
nw. (vs. ou u.alnieu) lausandeean (Exports) Tugﬂmaam%ﬂwi’g THsesBumnnnihamediu +445% Yoy
31N +11.1% Yoy Twifaudeu wacfinaineia Tﬂﬂa\manL‘j\aﬁ'sﬁuﬁiauﬁwmﬂuna@ Developed Market léiu
anigY (+46.1% YoY vs. +11.1% hpunau), awmwaﬂiﬂ (+42.4% YoY vs. +10.3% Lapunau), tﬁﬁu (+31.2%
YoY vs. +1.4% L@punau) waziseily Emerging Market ‘[unzﬁumv’i‘mu (+362% YoY vs +184% LApunau)
ruriiveaaiadlugadns (+102% YoY vs. +184% fiaurian) uaslsmiu (+153% YoY vs. +254% fauriew)

gunsidn (Imports) easfiadApudsamiu +63% YoY a1n +36.8% YoY Tuifipunau uas
FnTmainaEntoei +8.0% YoY lapn1sundnusman (-54% YoY vs. -0.9% LRpunau), WARATIRN
AN (+11.5% YoY vs. +38.1% Liaurau) ezt (+26.4% YoY vs. +44.7% LADUNDU) ANBLRDA
AVADUT NN

depanfideidu susiimnidnseasiias dewaliiganisdudeu nw. iuga +3.37 niuduasaas
ansy lwidsurou LLa:mumaﬁ’uﬁmmmmmdwmm@a -5.7 WuduepaaIaniy

wiidiradveanuasiidnasAsudeiumuluzafion N.a-nw. mnmimﬁauLﬁaumaamﬂmam?ufy‘u
WALDILTINEDARIBENIFBY NA-NNW. FITTHRANANTENUAINGIAY RIDBNATIANTENEFILERAT +24.4%
YoY 2nusfinsuindnazasesifi +21.7% Yoy deasiipulumuduniasiidssmafissasudounse

atwlsAf 15 mas i lmudunagIaanaz Nt ansasiusrasdentiein 1) anulivdusuluuleuie
msfnesaniz fenagemuliinsasmmnisd 2) nsliulunemsduiidsneadenadunisamuuazns
HAR BNSNRINRsBRYEBN Tt HEanT URy 3) sithmasoansiaviinetns PMI New Export Orders
Wau na. Fevesseiiaadiuieud 2 (490 0 LHDU NN

uwunN i 36 : Al PMI New Export Orders agluinassimada (67031 50 99)
sosdaaiudoudl 2 Feasoudvluuusuninaveaniiazisnoaun1avay

Official manufacturing PMI_New export orders

53 -

52 1 Expansion

51 A

50 E— LIH \l_‘l I, \

49 - A

48 |

47 - "

46 |

45
© © © © © © ~ ~ ~ ©~ ~ ~ @ ©
D
© o @ 3 o ® o © 3 e ©
S = s - 8 = - = = =8 Z -

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

34



AaLATEgialaIng 1 uay 2 avpzaasauiu +65% YoY uaz +6.3% YoY mus1dy anuluuie
Afuwalifdnendu vislumansdu nseds waznredenBminddeaznadunmsamu naUsiunnsnig

muanNanzlupmAgNgerming (o na. -fla) fissnadunianiandn uenani aveendeduusedy
wasuAsgiand g lulieu a1aEusaufasay

wanszmumnmiﬁumﬁﬁqLihmé‘nLtazazgﬁtﬁﬂwamﬁ%ﬁﬂ f9iin

ANIF TUszmaguniivd (Tariffs) Wdndl 25% Ltazazgmﬁﬂuﬁ 10% adufian f.afnuan
Fonansznusaiasugiaduiidoudnediia llesen 1) JusvesnminuazazgiidewlyfeansguAnduyac
\ien 0.03% 89 GDP Wiy uaz 2) AN 11'11:}11mﬁnLLazazgﬁLﬁﬂuaﬁnﬁu“lué’mmuﬁamad

iwesiiuesldlldnmsmslineumemsdfiguussivanigs  Tusoud  idesanwansenuannistiu
mihdnresansgr  Tuadelligain  Tasisweshdusswensudnlnsndoanigs Seorawiuldainms
fiune Liu He °’z’i\1LﬂuﬁamﬂéﬁmLﬂsugﬁwmﬂstmmﬁuﬁ Xi Jinping LLatﬁﬁTﬁLquaTustoﬁ’uga 1 Tu 25
AuznIsIMILSMITeansIanaNidafin) lifumsllesadesmsiiuenss Tugasnsuszys National
People’s Congress #ounfudaléfimstisdulidniaanszgumneu Seazviouldidulianuddyiunsdiy
ans3e Wustean

Tasnaainduenaazaasasmisidnfuienansgs deezfiummiliessisanamalisunanoms
Fazvhetuaald  (WTO TeewridudsiumnBmsiniuaniguadnd 53% Fogonnansg Mfunsh
ddusandueiod 3% i), Waenemadunnniu swdemaisnmmihdndusanansss wu fuin
\NATBENITIWMADY

otholsfidl wiinansenuseiAssgisanmstumBidmanuacesgfifioaveansyy axfidouinednia usi
AfanudeaiinaasinaasImemMsdn (Trade War) Tasamzyinansy- %umﬁﬁwLﬂ”ﬁuﬁuﬁwdaaani\fﬂﬁm
p093u 12U BildnnIntinduaziiein FoAnfuyadzimse GDP firauinege w’%aﬁumﬁﬁuﬁﬁﬁﬂLﬁwmnﬁ'ﬂunﬂ
e SesaswanisnuraiAssgiaiuateineddy  SusmaridueslineusonistunBusmininludus
fdy 1wy indpsdulaznandanInERTEBuT Ivaee FefludusiFiuiidanansas hisuuann

usun i 37 ; Sudvesnmdnuazezgdidenly  ununmii 38 - imevdues [Enmsnsiguus

anige AnduyaA ey 0.03% 2oy GDP uas  lameudvanigs minansys Usuiumsunglu
anaumaiuszeavansyy ldanay Fumavesnvan w2y Bidnnsaidna

Chinese exports of steel & aluminum to US China exports to US, by catagories in 2017, as % of GDP

It — oes  Electicallfachinen

1 Manufacturing articles
% of total r 017
o otiolal exports - Apparel

................. - Base Metals

Transportation equipment

Plastics
14 4 o Footwear
Chemicals

Optical products

6 -—
__— 6.2 : Precious metal E
4] # 3
44 \ | h - T .
2 —e—Steel  —+—Aluminum ® 55 % 0.0 05 10 15 2.0
0 . . . . . T .
2011 2013 2015 10M2017

Source: Bloomberg, Deutsche Bank, Trademap, TISCO Economic Strategy Unit (ESU)
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‘Sﬁ‘lJ"IﬁGNLﬂ"I GDP il “Uszunu 6.5%" u.a.,ﬂsuamﬂ'\mﬂﬂamsﬂmﬂum amaumsnsmum‘sugnw
azanasluilil

igmaaué'?\‘lLﬂﬁnﬁmmﬂﬁamamiwgﬁa (GDP) B “Uszanu 65% Foflumssedanauiiasegia
p1aBranfant 2017 Asguiadaih GoP 3 “65% vieannnimnfuldls uagldvsuaniinaga
n3A&4 (Fiscal deficits) aaiflu -2.6% 289 GDP 910 -3.0% 289 GDP Tuilieu daflumssedaiuidniau
f9ANNADINTAANNINITEHULATETNIRY

Tugmanediiiuan mslisenmesy Tasemeiunsasululasea$eiugiu (nfrastructure FAI)
Tifuedasfioddnlumansziuassgia  Tanensiuldnsssulisgoaiipsiuissamululassasonug
Wudwausnnluged 2009-2010 Lﬁaﬁaﬂmgulﬂﬁmwgﬁwmaﬁam Wosnnifusieiifindingaasugialan
Fomsissamulusrsiufiiuamaddiviliiluszoouiufiasduedsnad) @n 180% ss GDP Tudl
2010 1flu 279% fa GDP o lnsana 3/2017 munsusziiupes DB) wazifiunisiinanaidesluniansiiu

anlunautl swgiadufiaissnwanniu naﬂimmﬁ'\naL'%'aamﬁui”uuﬁm MiFnssanIfulAegie
HumMIrdsiaNddutipeag mLimm'm'ﬁaamu‘iuimamwawumm"waammma mnm{iﬁmﬂmmw
fuunliinaaastudd uazulononsduiiduee 1) mmwummL"nm’m“[um‘mﬂuLoummﬁmawmnuuu
RausaelaTang 2/2017 LL@tﬂ’liLWNﬂ’J’]ﬁ\lL"IIN\T’JﬂIuIﬂ‘J\‘m’ﬁ‘J’JNﬂdnui:ﬂ’)’mﬂ’lﬂiﬁLL&:Lﬂﬂ‘ﬁu (Public Private
Partnerships: PPPs) Tuzhsaefiludy desgunaléisziumsasululasensilidnfunazlidulumunasd
suiatlpeiuliliflasins  PPP  fudesnemsstanyuesizinatiesiudviningUssasduasfiunnudeoi
ﬁﬂﬁwﬁ[ui:umﬁuqﬁu 2) mavinaadinenluudausnaasuias (Shadow banking) Feiflunilelutos
MefisgaTiasiuABLIsEANUMANLNLNSE AUAsHERaT 2009-2010 uaz 3) nstiinaadenlullony
meadamFumiwiiiuioudifou ».a.2016 winiosiumsiiewacay Sedsnalinathuszasiiasailosuarss
nalafiaudaiunidslunelsvnsssuaissduidfaliusanag

UNUAINT 40 : wv\m’mli mmﬂ”l GDP 1/
“Ysennad 65%” Fosndiineoudl “6.5% n3e

LtNiJﬂ’IWVI 39 : ufﬁlﬂ’lﬂﬂ’l?ﬂs’\?\ﬁ\/ttu?ZiJ#JL?J&/d?ﬂTI‘lJ
Tﬁ)fﬂ’l’l\?ﬂ’lﬁﬂiﬂﬁﬁéﬂ’?‘ﬂ’)ﬁﬂﬂﬂ’]7@5’\7\7@\7 HASIANAIIN

g [ v,
mwm?unﬁnﬂymuﬂaaﬁumwamu Fosomalims  sndmmmdulule”
mwu?ufmamwwwmw aamammum

% GDP Annual target fiscal deficit
Economic
0.0
Indicators, %YoY 2018 target 2017 target 2017 actual
o .
10 - GDP around 6.5% | O-> 0 Or higher 6.8%
: T 1 5 ifpossible
o Inflation 3.0% 3.0% 3.0%
_2 0 1 5 20 21
-2.0 — 23 M2 NA 13.0% 82%
21 21 *, 2.6
25 ’ -2.\3.0 _3_0/0 TSF, stock N/A 12.0% 12.0%
-3.0 300 Actual * * FAI N/A 9.0% 72%
' —e—Target 5 Retail Sales 10.0% 10.0% 102%
40 -3.8
Unemployment (%) 4.5% 45% 3.9%
2010 2011 2012 2013 2014 2015 2016 2017 2018
% YoY 3mma % YoY .
30 - 2Q17: started to tighten 70 - China's GDP
local govt financing ’ 6.9
25 4 6.8 6.8
20 - 681
151 6.6 1 65 s
10 4 Late 2017: suspend unnecessary ‘\‘
PPP projects and toughen rules 9.5% 64 J \‘
5 1 on project fundings ’ 6.3 A 6.3
0
\-/ T T T T T | 6.2 . 61
51 —— Infrastructure FAI
-10 4 6.0 4 T T T T 1
Dec-11 Dec-12 Dec-13 Dec-14 Dec-15 Dec-16 Dec-17 1H2017 3Q17 4Q17F 1Q18F 2Q18F 3Q18F 4Q18F

Source: Bloomberg, NPC, Deutsche Bank, TISCO Economic Strategy Unit (ESU)




wammenseslfulsvrenistuiidinemeds leannrnudsanienisbu
eehiguaezliulsnematuiidunede  azipulinnslinnuddiunsasanudsemens
Wu Taelun1sdssgaanszzsu (National People’s Congress) Fodafifusznietuil 520 fa. SguaTulls
Wins R lifusunAInaeiu (PBoC) Tumsiwviuanginauisne Tumeansduuazmamvuaiansnssidu
Wy Seertwangasivlunmssiiuulemeuasyiineasamnudsslunamatuivssfnsunietu
wenanil Ssunadudslfiszmaniurinanznssunisiifunasus (CBRC) wazAnnIsNmMImify
mansUseiufy (CIRC) WhdefufiurniznssnnismiunasuiaswaznsUseiudy (CBIRC) Feriuidums
Uimlessasemamaiiueiodidnmesdutiudous 2008 Tasnsmusiadindnaztisantesialunisduiy
ulenesingg AaenalAamsuassvnaaysslonianngesinemangrans
ounihd Tudiou na. 2017 MemaaulEfinsdass Financial & Stability & Development Committee
(FSDC) Hu w”\'iaLﬂu@uﬂnmamqummmmﬂmiLﬁuﬁwmzﬁuuﬂaaanL‘J‘_’Ju 4 Wiwundn Ldun su1Ans
naNiu (PBoC), ﬂmznﬁumsﬁwﬁumﬂﬁmmi (CBRC), amznIsunmInnunIansdssnuiy (CIRC) uas
AnlznIINMIMTUAaIARANNTWE (CSRC) Fa FSDC mm’nuun’nﬂ*nﬂﬂmﬂLLaVLqumiﬂgiﬂmm qaw
sonAdastunazlssaUNUITRIiuNINTuITne 4 mieen  ssenteuntil e 4 misseues
youAsudsuenduiuuaz AUz aueu vliiiagesinelunssuiuulounssneg amﬁu‘wuﬂummq
s iivih FRudousnnnAsuiAns (Shadow Banking) wWulaiuasiadivsninluniansiduzesiudunasu
Fomdsnsdase FSDC ﬁlﬂummmsmmumﬂn’m\maanmam\maLum Taslawzndonsus e
WIIAABNATINAIU (National Congress of the Communist Party of China: CPC) ﬂLNiQauIUIuLmau 7.0,
LU m'il,wum'mmmm‘[uﬁsnﬂmaummwﬂmiﬁumwa (Asset Management) Fapainduidanit 80% fu
fulpuanmAsUIANg LLavTumuﬂu \lﬂumiaanmmmiﬂummwuLmu‘[umﬂﬁmmsmﬂ
mummmiﬂgﬁﬂimamwamﬂﬂ'm\‘iua”mau%mumm{lﬁmmmﬂmnumsammmLﬁmm\‘immumm
FUIRIU Iﬂﬂﬁﬁu%uﬂﬂﬂiﬂuimumﬂdmﬂ (279% o GDP Tulpsana 3 munsuszidiuees DB) iFisan
'nmomia”mﬂﬂwiﬂmﬂmswuwmmmmﬂﬂ TmﬂLiﬁmmwmam‘m”ﬂimumanmsf[ummmau (Repurchase
rate) 917 20-45bps T (vs. DfiuEWSLTU 3 aderan 25bps) warAIATIINIIAzNANENTIRTUEY
Fousnmasuianssely ﬁaa:dawaiﬁﬂammwumumﬁw (Outstanding TSF) #<an@adse

WHUATA 41 : n1359a8d FSDC 9 mﬂwwmwm UHUAWI 42 : 159719 PBoC a:1suiinsnsimaniielu
AN USRI TS F U U NI UUR =T 28 ARIANILTTI 20-45bps T uazisinaansainludu
Dianvnrsawiduulpuretulyluianiade i I OUBAMASUIATT wv:nmufwyam7mmfiuwmammwa

9

3 0,4.7 PBoC Reverse Reporates Le¥  285%
. -

. DB expect PBoC to hike OMO __ -~

Liu He: as Head of FDSC? 28 | rate by 20-45bps in 2018 2.80%
k —

2.65%
Financial Stability & Development Committee: FDSC 26 1 ;—' ,—250%
I —
(I 24 -

14-day ——28-day

——7-day

63-day

Central Bank Banks Insurance Securities 20

Nov-16 -
Jan-17 -
Mar-17 4
Apr-17 4
Jun-17 -
Aug-17 -
Sep-17
Jan-18
Feb-18 -|

o
Main responsibilities of FDSC: g:
eReviewing and approving major plans related to
financial development & reforms
*Coordinating between monetary policy, financial 14.0
regulations, financial reforms, fiscal policy and
industrial policies 13.0
eEnsure financial stability
What to expect? 120 '\
eFurther hike of market rates to further de-leverage *
eContinue crackdown on shadow banking 1.0 11.2%
eStrictly assess banks’ asset quality ——Outstanding TSF
eTighten the rules on intemet finance & financial
holding companies

100
Feb-16 Aug-16 Feb-17 Aug-17 Feb-18

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

nMInssfuATEgiaiunsadeiianasuasilstensduifivwalindinniy - medesdmaliassgiadu
#eanfay looawzlugnieiuan Tapnae GDP Jusspenusn +65% YoY uaz +63% Yoy lulasana 1
UaY 2 MNERD BraafAsINTIIENEfIL +69% Yoy il 2017
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IAsuPivrEUU

y

Lﬁ?ﬂﬁﬂ?ﬂ”l‘l’\li’!ﬁdﬂ\‘lﬂ\iwuﬂ'ﬂﬂﬂil”l\‘lﬂﬂﬂLﬂuﬂﬂﬂlﬂ Q'mmﬂmsmaanLLa.,msawuwwummu
’e]tl'l\‘l\l‘a'ﬂﬂ Li'\&la\‘l')'\ﬂ’]iﬂ\‘l‘nuﬂ'lﬂLﬂﬂ‘ﬁu"ﬁ\iLﬁuﬂ@ﬂﬂﬂ’]ﬂmiuﬂﬂ‘il‘i\‘m?ﬂﬂ\‘l GDP '[uﬂ'nmum

THaenaia +1.7% 9103l 2016 @ 0.9% mmmmsJmmaaumaﬂmaﬂ’[umoﬂmﬂ‘lmma 3
LALILADUBLADAIAY mumsamawmmsamunaa‘s'mﬂquamuﬂs,,naumssmmmsu,a.,
Tseusn naun1sudvdulaaninil 2020

WAL 43 : MIavENLAENITAVY LN ITY 2usANIANITUSInA N1sWAR uasniAysn1Ianay

%YoY — Bxport Value (JPY) Index %YoY
20 Real Exports (Export Volume) 45 r 6
15 I3
43
10 Lo
5
41 F -3
0 V/\ B N ‘\/AV/'\" yr .
5 39 1 Consumer Confidence
10 —— Japan Retail Trade (RHS) 9
-15 37 T T T T T T T T 12

w ['e) ) © © © ~ ~ ~ © w © ) © © © ~ ~ ~ ©

- -~ -~ - - - - - - - - - ~ < < < ~ ~ ~ -

< > & < E o < > a & o S B o s B o s B )

§ § 8§ 8 § § &8 £ 8§88 258 ¢ 3538 ¢E 58 ¢
index Manufacturing PMI %YoY Machinery Orders: Private sector (ex. volatile orders) %YoY
5 —— Senvices PMI 25 1 45

Corporate Loans Outstanding (RHS)

55 r 4.0
15 1

53 1 /\ [ 35

5 1 F 3.0

51 SAWAN \JAAA I\v/\ v

A\ - 2.
L SRR ALV S IV

o F 20

47 - . - - - . . . 15

- 15

Feb-15
Jun-15
Oct-15
Feb-16
Jun-16
Oct-16
Feb-17
Jun-17
Oct-17
Feb-18
Jan-15
May-15
Sep-15
Jan-16
May-16
Sep-16
Jan-17
May-17
Sep-17
Jan-18

Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

msmaanuawmsmvnuWumwu ausfiniansuilan Mswan warnAv3nIsanas

mssseaniluia: vansveanlugiueu ey wa. fushtudu  +12.3%YoY ﬁnmﬂaunau‘w
19.4%YoY  pusfitsanunssvesn (Export Volume) 139faduidiu +9.3%YoY aniieuroudl +4.5%Yoy
Tagissasinnssenenunas s tenadldfdain mnm‘sﬁuﬁwmqﬂawﬂaﬂ

NSRINUNANNAUNTLBA: pandedaindosing lusamAudiifanuduniugs 1wy wisedu (Core
Machinery Orders) °’§\1Lﬂuﬁﬁﬁﬁaﬁmiamu‘luizﬂzﬂ”wwﬁﬁ Wau WA 281867 +29%YoY MNLauiauil
-5.0%YoY TmﬂLimmdﬁmsamuma:E‘J’\mwmﬂéfﬂﬁﬁﬁiaLf‘imauﬁaﬂﬁwﬂmsﬂmmﬂ 3 MINNTAINUNDETI
Aaunsudsiuledndng 2020

MANTINAALIRENALUSNTANAY: é’ﬁﬁ@f-’fﬂﬂﬁﬁhﬂﬁﬂ%ﬁlmﬂnﬁwﬁm (Manufacturing PMI) @ial N, aaad
-07 90 1 54.1 90 mmzﬁoﬁ’ﬂnﬂﬁé’ﬂnﬁmﬂé’wﬁamﬂu%nﬁ (Services PMI) \figu . anad -02 30 1t 51.7 9

nsuslnaseansiae: Band AN (Retail Sales) Wau w.A. papfiaaiiu +1.5%YoY aniauraud
+36%YoY ilpsnnlisumansznuananmemaivurifuniidu Saduguassasenisliang saudwilaam
L%Bﬁufjﬂ%‘[ﬂﬂ (Consumer Confidence Index) \@iau n.w. anaddntios +0.4 3a \Ju 443 90 %@ﬁ’aﬂaaﬂu
sedugulndiAeeiussdumsounens Shinzo Abe dszmaldunuufsuidssgia Abenomics Tudmed 2012

38



msamumﬂLanﬁuma::mmﬂﬁ";ﬁﬁqﬂg\aqﬁ’luﬁwﬂmﬂ‘lmma 3
Lﬂiﬁgﬁﬂnﬁﬁu\lﬁﬁuﬁﬁuamﬁﬂwu‘luﬁwﬂﬁw’mm NMIRIBaNLATMIRIUNIALENTUITUEAY
%\1LimaadwmsamumﬂLaﬂﬁuﬁﬁuﬁﬁummﬂnﬁﬁnmg\aqcﬂ N 2 AKR Fatl
1) faswmsssumanmudsidssghafeglussiuge lae dadunsamumaensusoirssgiasus
flogil 158% Faldifaduaning 16% Bafusziugogadoust 2000 uazuindussugeluipins
wasgna ynlaidusaaluied 1986-1991 1’7ia’jﬁuﬁ’jnqﬁmmﬂumﬂaﬁomﬂLLammmwé’ﬂm%’wﬁ
2) “[mwazLé‘ﬂmmmﬁamuﬁﬁuﬁaﬁum miamun'aa’%wéi'mamumgnaumﬁwummﬁu,aﬂwmu
(Accommodations, Eating and Drinking Services) THi39Tusnu9Roust 2015 musuauin
vingiienfiiiagu Lm:mnmsLm%'ﬂum‘sdaa%ﬁotﬁmm%’uQ‘numsLL‘fJofJ’uﬁwﬂaﬁuﬂnﬁ%ﬁ%ﬂuLﬁau
nA. 2020 FemnRansandeseeznaiidesldneaiwieunsudediu 12 T MIRINUNALDNTUAY
nah'aﬁLLu'ﬂﬁuﬁ%mmﬂﬁaﬁﬂﬁmqaqm’lu"zmﬁmﬂlmma 3 1 waraziBurraaiiag

WAL 44 © MTAINUMIABNTULIIE WRUNIWT 45 © MINBET A uaNIUYIENEUNTTI U
fnﬁﬁd?mgdqmtﬁa Wloiieuny GDP pmsuazlsvusy Iseiduuse amudmuinyay
BN T
- . Index, Jan
Private investment as a share of GDP (%) 2010100
650 -
+22.0 Core private machinery orders
1986-1991 Economic i R R
| bubble in real estate 550 Constmctlon.starts |n-
[l J and stock market prices +20.0 accommodations, eating and
‘ drinking services
Other non-dwelling construction
450 - starts
+18.0
| ‘ 350
| |
]! N - 250 -
‘ (151
| F14.0 150 M\ ,\
’/\”’.V"Q‘LWAJW\
> 50 T T y

1980-1989 | 1990-1999  2000-2009  2010-2019 2010 2011 2012 2013 2014 2015 2016 2017

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

ANiIaNUsziuNsan QQE 789 Bod aravndueuudeAiudnidniion

M3 Exchange-Traded Fund (ETF) maaﬁmminmozﬁﬂu (BoJ) 1ﬁdowa1ﬁﬁuﬁﬁ§ammmﬂmmmm
(Market Capitalization) g9 #38¥u Large cap. Outperform ﬁuﬁﬁgaﬁ’lmm’lmmmﬂﬁi’l #aeViu Small cap. 41
%ul,%iam \flaga1n Bod Iﬁﬁmmw’?ﬁ”ﬂﬁu ETF #flndns33unAuia (Governance) i PNNNTRIEINYBNNATT Fa
Towsnnazifiuiiu Large cap. fiagludnil Nikkei vinl#ifu Large cap. Outperform % Small cap. 3nniui3asq
LS detiiingu Imﬂmqﬂ BoJ léifismsdnde ETF 99nflas 3 &wdueu Thuilas 6 Sudueu
Twfou n.a. 2016

egl5h mmm\léﬁﬁ’madwLGuLWamam’jﬁuﬁL’%'uﬁuﬁaﬁu LW BoJ (38aANASNIHBUARENSIIIUAY MK
swensnaansys wisglsy lasamzetnemasnsnaumanslusnaesuis Haruhiko Kuroda §3nesunens
naﬂatﬁﬁuﬁiﬁndﬂadﬂ BoJ azanuluunensiduasuiiouyseana 2019 (1 .. 2019 - 31 {.a. 2020) Wnduile
m”ﬂzjl,ﬂmmﬂﬁ 2% limnafimanisails Taeausiime Bod azBuusnsnufeunmslumsansnasmanaunaais
NINUAY

Mnamzssuy Kuroda aselifluadousniiannanetnaiiasisuannasnsnounaemsiduas s
DaweinazisnySnsniudonsaaulsuienadu sy limsueuivnlinsaumasldonn foudi Fed asusy
fusenidly uazeriliduseaansy ufedndu uawiili DB Uiueemsaimiduisuaniiezdsqsausag

el aulls 120 wudanaaaransy o Aull iasnseieginuszana 100 wusdensaaniansy araatil

I EE—————————————————————————————————————————————— o
39



O

April

TIPS

TISCO Investment Portfolio Strategy

WU 46 : FuiilyaAmusimaaingeld Outperform AJus

Nov 2010, BoJ
announced buying
ETF at 1 trn Yen
per year

Oct 2014, BoJ
increased ETF
purchase to 3 trn
Yen per year

Jul 2016, BoJ
increased ETF
purchase to 6 trn
Yen per year

BoJ 13159 ETF

+180
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Normalized As Of 11/05/2010 r100
W Nikkei 225 Index 221.98

W Tokyo Stock Exchange Index (TOPIX) 204.79
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Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)
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Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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Source: The Federation of Thai Industries (FTI), TISCO Economic Strategy Unit (ESU)
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Source: Office of Agricultural Economics (OAE), TISCO Economic Strategy Unit (ESU)
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Source: Office of Agricultural Economics (OAE), TISCO Economic Strategy Unit (ESU)
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Source: Office of Agr/cultura/ Economics (OAE), TISCO Economic Strategy Unit (ESU)
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Begin date End date NMeasures Details Bt,bn
Non-Agricultural Measures
Qct17 Dec-18  First Subsidy for low-income earners ~ Cash subsidy for people with annual income< Bt 100,000 40
) Bt 15,000 Personal income tax deduction on consumption
Now17 Dec-17  Shoping Tax Break expenditures -

. - < Bt 15,000 Personal income tax deduction on tourism
Jan-18 Dec-18 Second-tier province tourism expenditures in 55 sec ond-tier provinces -

Mar-18 Dec-18 Second Subsidy for low-income earners Develop skill of low-inc ome earners and cash subsidy 35
Apr-18 Minimum wage Increase minimum wage 5-22 baht per day -
Agricultural Measures

Cct-17 Sep-18 Soft loan for rice processing ' 125
octA7 Apr-18 Rice zc::ml?:n to millers and local traders to stock up rice for 2 0.9
Now17 Feb-18 Loan to farmers for rice storage 21
Dec-17 Apr-18 Rubber purchase scheme by government 12
Jan-18 Dec-19 Soft loan for rubber processing 35
Jan-18 Mar-18 R Export cutbacks by International Tripartite

Rubber Council (ITRC)

Tapping holiday for 200,000 Rai

( subsidy Bt400 per Rai, not exc eed Bt4,000 per household)
Soft loan for

Jan-18 Mar-18

Source: TISCO Economic Strategy Unit (ESU)
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Clemson University
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