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Past Performance

ASEAN Last 1W 1M 3M 6M YTD 1Y
Thailand SET 1,763 -0.1% -2.1% -2.6% 3.0% 0.5% 10.9%
Philippines PCOMP 7,944 -1.3% -6.0% -9.9% -5.5% -7.2% 4.1%
Indonesia JCI 6,361 3.3% -2.1% -0.1% 7.3% 0.1% 12.7%
Singapore STI 3,480 2.2% -1.7% -1.2% 5.3% 2.3% 9.2%
Malaysia KLCI 1,870 1.8% 0.5% 2.6% 6.6% 4.1% 7.2%
Asia Last 1W 1M 3M 6M YTD 1Y
HK HSI 30,898 2.4% -2.2% -1.6% 8.6% 3.3% 27.1%
China H HSCEI 12,325 1.5% -2.9% -1.2% 7.2% 5.3% 20.7%
MSCI China 93 4.0% -4.6% -3.1% 7.5% 4.1% 38.6%
China CSI300 3,938 1.3% -4.6% -6.8% 0.6% -2.3% 12.2%
Taiwan TWSE 10,990 0.9% -0.1% 1.0% 2.6% 3.3% 11.9%
Korea KOSPI 2,453 0.6% -1.2% -1.7% -0.9% -0.6% 15.2%
MSCI Korea 734 -0.1% -2.6% -3.4% -2.7% -2.0% 18.9%
India SENSEX 33,940 2.8% 0.1% -1.9% 5.5% -0.3% 14.5%
MSCI India 1,236 2.7% 0.4% -4.0% 2.7% -2.3% 12.2%
Developed Market Last 1w 1M 3M 6M YTD 1Y
Australia AS 200 5,837 0.8% -2.6% -3.8% 0.7% -3.8% -1.6%
Japan TOPIX 1,722 -0.1% -1.1% -8.2% 1.3% -5.3% 16.4%
Japan Nikkei 225 21,671 0.1% -0.7% -8.4% 3.4% -4.8% 16.8%
Europe STOXX600 376 2.4% -0.8% -5.6% -3.6% -3.3% -1.5%
Euro STOXX50 3,420 2.4% -0.3% -5.3% -5.2% -2.4% -1.4%
US Dow Jones 24,189 -0.3% -3.9% -6.3% 5.9% -2.1% 17.5%
US S&P500 2,642 -0.1% -5.1% -5.2% 3.6% -1.2% 12.7%
MSCI US REITs 1,048 -1.1% -0.6% -4.5% -10.7% -9.5% -10.6%
J-REITs 1,699 -0.1% 2.6% 0.2% 4.1% 2.1% -2.7%
Europe Last 1W 1M 3M 6M YTD 1Y
UK FTSE 100 7,257 3.2% 0.6% -6.7% -4.0% -5.6% -1.2%
Germany DAX 12,294 2.8% -1.0% -7.2% -5.3% -4.8% 1.1%
France CAC 40 5,278 2.6% 0.0% -4.3% -1.5% -0.7% 3.5%
Switzerland SMI 8,708 1.8% -2.9% -8.8% -6.3% -71.2% 0.5%
Portugal PSI 20 5,466 1.7% 0.5% -2.8% 0.2% 1.4% 9.8%
Spain IBEX 35 9,736 2.3% 0.1% -6.9% -5.3% -3.1% -6.0%
Italy FTSE MIB 23,013 2.5% 1.1% -1.8% 2.7% 5.3% 15.0%
Latin America Last 1W ™M 3M 6M YTD 1Y
Brazil BOVESPA 85,246 1.1% -1.9% 7.4% 11.2% 11.6% 33.4%
Chile IPSA 5,614 1.3% -0.7% -21% 3.3% 0.9% 15.4%
Mexico MEXBO 48,532 2.3% -0.3% -1.2% -2.9% -1.7% -0.9%
MSCI Asia Pac ex Japan 573 2.1% -2.9% -2.9% 4.5% 0.6% 19.4%
MSCI Latin America 3,055 1.0% -2.4% 2.3% 3.6% 8.0% 17.0%
MSCI All Country World 509 0.2% -3.4% -4.5% 3.1% -0.7% 14.1%
WTI Spot 66.85 5.2% 8.9% 4.0% 32.1% 10.6% 25.9%
Brent Spot 72.00 5.4% 10.9% 3.0% 28.0% 7.7% 28.9%
Brent-WTI Spread (USD/bbl) 5.15 0.36 1.56 -0.42 -0.50 -1.30 2.40
Gold Spot 1351.30 2.0% 2.3% 1.5% 4.5% 3.7% 5.9%
Gold ETF Holdings (tonnes) 2294.20 0.8% 2.2% 3.1% 3.7% 3.2% 8.1%
Bloomberg Agri Subindex 49.37 0.7% -0.6% 5.2% 1.7% 3.9% -5.8%
Thai Bond index Last 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 276.20 0.1% 0.2% -0.4% 0.3% 0.1% 4.5%
ThaiBMA Govt Bond (1-3Y) 200.75 0.0% 0.1% 0.4% 0.9% 0.6% 2.0%
ThaiBMA Govt Bond (3-7Y) 280.62 0.0% 0.3% 0.5% 0.8% 0.7% 3.5%
ThaiBMA Govt Bond (7-10Y) 359.73 0.1% 0.2% -0.1% 0.2% 0.4% 4.8%
ThaiBMA Govt Bond (<10Y) 237.63 0.0% 0.2% 0.3% 0.7% 0.6% 3.2%
Thai Bond Yields (bps) Last W 1M 3M 6M YTD 1Y
1Y 1.36 2 -1 -6 -7 -7 -15
2Y 1.39 5 0 -3 -5 -8 -19
5Y 1.84 1 -1 4 13 -1 -28
10Y 2.56 0 0 9 18 3 -17
Spread 10Y-2Y 117 -5 0 12 23 10 3
Foreign Bond Yields (bps) Last 1W 1M 3M 6M YTD 1Y
us 10y 278 -5 -9 23 46 38 54
Japan 10Y 0.03 -1 -2 -5 -3 -2 0
UK 10Y 1.39 2 -10 8 1 20 34
German 10Y 0.50 0 -15 -8 4 7 30
Spain 10Y 1.27 11 -16 -27 -37 -30 -37
Italy 10Y 1.80 6 -21 -25 -36 -21 -48
Others Last 1W 1™ 3M 6M YTD 1Y
VIX index 20.24 0.2 4.5 10.1 10.3 9.2 4.5
Dollar index 89.47 -1.1% -0.5% -1.6% -3.9% -2.9% -11.2%
USD/THB 31.12 -0.4% -0.6% -2.6% -6.0% -4.5% -9.7%
EUR/USD 1.24 1.1% 0.4% 1.4% 4.6% 3.1% 16.7%
GBP/USD 1.42 1.4% 21% 3.4% 71% 5.0% 13.6%
USD/JPY 106.91 -0.5% 0.3% -3.7% -4.8% -5.1% -2.5%
USD/CNY 6.27 -0.5% -1.0% -3.6% -4.9% -3.7% -9.0%
USD/CNH 6.27 -0.3% -0.8% -3.0% -4.5% -3.8% -9.1%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 4/12/2018 7:52:40 AM
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Source: Bloomberg, Deutsche Bank
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S&P 500 Earnings Growth: Q1 2018
(Source: FactSet)
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Deadline of reports to Trump |

Jan 22, Mar 8, Mar 22, USTR proposes 25% duties on Apr 6, Trump May 21, Jun 3, Oct 1, Deadline
US imposed t Trump Chinese products (Intellectual Property) instructed USTR Treasury USTR for Trump to

ariffs on imposed Apr 3, US released a list of targets for to "consider reports on reports decide whether
washing tariffs on $50 bn worth of Chinese products. $100 bn of restrictions on $50bn actions on
machine and steel and (dominated in high-tech industrial additional on Chinese Chinese $50bn will be
solar-cell aluminum products) tariffs" investment products taken

Nov 6, US
I . Midterm
Election

Feb 4, Mar 23, China unveiled tariffs on $3 bn of US Apr 4, China said it will
China started an imports in response to the steel and levy 25% tariff on $50 bn
anti-subsidy aluminum duties worth of US imports
investigation into Apr 2, China said it will start levying tariffs on including soybeans,
grain sorghum $3 bn of US imports including fresh fruits, automobiles, chemicals
imported from US nuts, wine and pork. and aircraft

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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e Comments on Trade Policy
members

Jerome Powell  “There's no thought that changes in trade policy

(Chair) should have any effect on the current outlook.”
-Mar 21, 2018

Lael Brainard Trade policy is “a material uncertainty” to the

(Board of outlook. “I think it’s very hard to say now, how

Governors) that could evolve -- but it’s certainly something
that | take into account, in thinking about risks.”
-Apr 3, 2018

John Williams “So far (the tit-for-tat on tariffs with China)

(San Francisco) doesn’t change my view of the economy,” But it
could lead to an undesirable rise in inflation
-Apr 6, 2018

Loretta Mester  "This uncertainty may not be resolved quickly,"
(Cleveland) "Assessing the impact on the U.S. macroeconomy
will ultimately depend on how other countries
react, including whether they impose their own
tariffs or other trade barriers in response.”
-Mar 26, 2018

UHLNINT 28 : mﬂﬁymﬁu"wﬁlﬁmﬂuﬁmbmn
34% P99yaAINTIIBIANTT VKA

US goods importsin 2017 (% of total US imports)

Restof the World m China

usD,bn
50 1
40 1
With
0.9% .
exemptions
30 A
2.1%
20
. Without
s exemptions
10 1
0.4%

Washing machines & Steel & Aluminum  Section 301: $50bn
Solar panels Intellectual Property

Source: Deutsche Bank, CNBC, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Fwnii wazanmamaindusmuniiululaslasing 1 %mu’[ﬁwawﬁm‘[unajuwé’amuné’umLﬁuﬁu
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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mesNUsEmAT RafaAD lUABY nu. lapsandsean (Exports) wzasfadiil +32% YoY an
+7.1% YoY Tuiiaurou s nnsavesnlianis (+0.85% YoY vs. +095% LiApunou) uaziu (-37% YoY vs.
+142% \fiouraw) fizzasfasAoudienn dwnsuudn (Imports) seaamandy +1.6% YoY aIn +4.6%
YoY Tuidauriau

iseviseaniuwd ifimzaniassalusrazinmihanduglsiudemetnannuazanaliuiuaues
ulttnemseesanist deeneuudassuiaiiusensanisdn Toudpiidianmaseean 13U IFO export
expectations USushanassaifiaadufioudt 4 g}'izé’uﬁwqﬂmaun'jﬂ 1 U7 128 90 uazasil PMI new
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msaevgmzL?Juusmgud"lﬁ'qﬁm%'uLﬂsﬂgﬁa’[uﬂﬁ
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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mevdsanfiansgs IDamemoaziBonduin sguaiuildneulsndulasnsUssnaasiundiodusm
vdhandge 106 :1ens Addaldun dundes, wisedu, sosud wediud, ot Bgy, wmdan, 417814,
e, d1ilwe uazihe sy 5 vludussssSanigidasni 25% Wi

ptalsfi uwumstunBsonanzesiorasinaselalffnasuls Towawnsgs Adalddscaziiaasan
wazsuilsenuuaINEmIUE 60 FundeannfiusemALNuFInaT ﬁauﬁ@lmumiﬁmw%’gﬂ (US Trade
Representatives) aziwﬂmuwaaqﬂ’lﬁﬂﬁu. Donald Trump #a1saunlududi 3 8.8, Feusu. Trump azfinandeiu
i 1 an. Tumssadulaildnasmsunddonan PuzfiszUIRIuna Az BuafuMuaz IR TS SR
Tsszmeeanly sz dawedniinasnisesaniuansg

AU ENIE aseneaaTiy Sandutnaiifaeieadeluluzne winedeomunisal
azlivmuaaunaedussasunisd uazmahgaieudnedeRuiuazyaminzgnisoniiumiaieazan
asnfiiaasihelélszniaeanan flasann

wiE Xi Jinping Usrsunduiufivhiifiussissusnivansgn uacldhauddlumadaUssing
andu Tapusu. Xi TénanTuauiszd1d Boao Forum for Asia iuazisadaadlunaanisidusinduluiil
uazaziUaas lugnamnIsnNInu Iﬂﬂu%ﬁ'mmmﬁﬁtﬁﬂmLﬁﬁﬂ‘mmua:mmiﬂﬁammqiﬁwmmu\lﬁ 100%
mnﬁdauwﬁwﬁa:ﬁmiwnuﬁ’uﬁ'u



uananil nunsiuldveniudeiauszavansys lasasanmiiindnsosud ey 25% vs. anigy
25%) uazRufdug ag Twdsatiuayunsiindum wazaziinenudinatunsnlesmindfuneilugn
°naoﬁy’oﬁqiﬁﬁuuasﬁjﬁwmmﬁ Fodlugefivsu. Trump Foemaiielimasssneiufianudusssusnniu

MeduaniE loefinssaneInetssriUssusuideiy esnmnaulinduaseiuazdenan
SEMUABAZLUUAENTEIWTIA Republican Feanaiduidesinasnniumsidendenaromeninsfituludon wedl

IuasimansznusBlATsgiasulideuineide  Teslunsdliansgn  dadulaiSenifundiududnign
yai 5 niluduneaasansy s 25% i Anfuyariies 125 nilushueoaaianig vie 01% 289
GDP 5u winiu

UHUNINI 38 : aNTTY UsemATUNBIUAUAT uwumwil 39 : uldmavlag/semaesdu
Wug19ndundr 1,300 7185 yaA1 5 vl MEAUAUA NI INanigy 106 318117
dunsaarsanigiensnd 25% lagyonduluii YaA 5 NAuAUABARIIANITNIATINE
nguiAsavInInauazdiannIaing 25% 2fuLALINY
Product US imports from Share of China Product China imports Share of US exports
China (bn) exports (% of total from the US (bn) (% of total
in each product) in each product)
Machinery $20.63 13.39% Soybean $13.80 62.10%
Electronics $19.26 14.55% Aircraft $13.30 9.90%
Optical products $4.74 10.30% Automobile $12.70 15.10%
Stef"la'”"""”"‘ & other Sl 3.60% Chemicals, plastics, $7.40 10.50%
metals
Automobile & parts $1.00 7.28% Others ¢ 810%
Chemicals $0.97 11.34% AT ex;osli:/otzfésina
Seats for aircraft, $0.59 18.15%

vehicles, etc . . . - .
eThe impact on China’s economy is minimal. If US imposes

25% tariffs on $50bn worth of goods, the incremental tariffs
Aircrafts $0.44 24.50% would be only $12.5bn or 0.1% of GDP

Rubber $0.18 18.16% eSoybean was always the US crop to target, in China’s
perspective, as its exports are worth $14bn, half of all US

Pharmaceutical $0.55 12.87%

Railway $0.16 9.49%
agriculture exports to China, with China the largest US
Ships $0.16 0.72% . k
export market. It also produced in all the electoral Midwest
Arms & ammunition $0.04 43.02% swing states (i.e. Ohio, lowa, Minnesota)
$50.00  ~11.5% of China

exports to US

Source: Bloomberg, Deutsche Bank, Trademap, TISCO Economic Strategy Unit (ESU)

visndwanfAamige ecldumansenusnnmniudrinnsdhienatauazmsamu

\wesmIfiUsu. Trump sanddelyigununisdnanigs Aasanmstumindndoiuiabusn
1 uaudweeaanfansy ofu 15 wsudueoamsansy) detud 8 weidu snfuanaudsdliiuls
sAsNsldnaunduEIdsau usnnilaainnstunmiindluyasfiviniu

TaduridnAuanansgs Anduyadifies 13 uaudueoaafansguiniu vilimdesusiedn 2
vilufuseaadansglunisliiney Semilslusnasnisfidusaldfe nsuUszmasziunsasmuniasiianisidn
fenanazasuSEninumAanizs dasmeeinasdawansznusoaniss Apudnann

finIAeAATEINAanNIIY  (BEA) Teudinuisndnmfanise IﬁL%mamuLLa:ﬁy’w%ﬁwgn

[
1 AA

(Subsidiaries) Tufuifudiurunin Foludfisumn U%ﬁ’wﬁm"mﬁmmuuﬂammaiﬁuzgan:hﬂammwaau%ﬁw
wiluan3zs Jodn Teaelul 2015 weameAudluduiiieanusindwenfansss Aaduyad 372 uau
funsaa1iansy lag 222 LLauﬁmﬂaam%'a%'%’gLﬁmmnmsmm\i'}uu‘%ﬁ’wEiaﬂﬁﬁy’oag"luﬁu wazdn 1.5 wau
fuapaasansgiunissesnnanansyy wdsiuluuUng

BNMIBENITU GM %"\1Lﬂuu%ﬂ’mnﬂuﬁiﬂﬂmjﬁgmamw%’gﬂ Uil 2017 soamesosudiuiull
U 4 Eudl Feannnianige Aneld 36 §wdl §u Apple TEBNEWT0E iPhone Tuduldiam
310 §uedpsinuudsngniuiu Sennnieesmeluansss i
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ptlsid eapiuuSIngniiaglududsndn lildgmiwnAnssiiusenseaanaesanss wevan
msmevionaaldiAaduluiu vilidsgdeyamsiuondiissetnoiden asifuiianigt egamsiy
JuApudenn (376 waudUABARITENSY) mmtﬁmnﬁfmwmsmmaou%ﬁwgﬂﬁaQTu%‘uLﬂugaﬁﬁnWido
PONAIBLATY A13F1 9£1PAAMIANLIUAARIHUABLNENTD 3 wﬁuﬁwumaaaﬁaw%’gwﬁﬁu uans i
dwmsaanu’lu?ﬁuﬁaﬂ‘lﬁmiﬁﬁzwjﬁaﬁuﬁmmauqamn’ﬁu

mn@hLmJ61’\1na'nm'nvﬂz‘ﬁau‘[ﬁdﬁm‘mmuﬂ%mu’%ﬁmgnTu%‘uﬁy’u fanudAAuanizy Nnndnisan
seviedszmAuuuung  dlessannldia¥oyadiigeniyasinssosn s MNSFUIRIUYIENATEIUNT
aonuBBILIENINmAanIgY Aevdswansenusaaniyy agrouinauy

UWHUAWA 40 : paapeRudluFuiiinanySem WaUAWA 41 : mndusanselaninenysen
gppansg (wvam) guniin1IA1IEnINYssimna Twzdanizy Aavuluiu gan1sdrssnaiu
uvutnd leeaulngiiuduimngusannseidng UasangY EAANENAATUNINTY (1AUFAN)

$,bn Sales of good & services between US & China in 2015

Though local subsidiaries W Though trade
450 -

402
400 - 372 :
—Trade balance, goods and services
350
300 4 —Aggregate sales balance
250 + 0
50 ] ~~~~~~-~---—-_____,__.--_////’...---_——-_--——‘—"”’_-—_-
150 |
-100
100
50
0 : . 200
US sold to China China sold to US

Sales of US subsidiaries -300

in China, by sector, 2015

Others

$27.6bn bil. USD

-400

2003

04
2006
2007
2008
2009

0
2005
2010
2011
2012
2013
2014
2015

Transportation Computers
equipment and
$20.8bn electronics

$85.8bn
Chemicals

$42.3bn

Source: US EBA, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Export Value (JPY)

%YoY Index %YoY
20 - Real Exports (Export Volume) 45 r 6
15 F3
43 4
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-5 A 39 Consumer Confidence
10 4 Japan Retail Trade (RHS) r-9
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Index 9 Machinery Orders
Manufacturing PMI é’Y°Y Y
57 Services PMI S?ma ----- Machinery Orders: Manufacturing
55 'IA\‘ Machinery Orders: Services
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Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

suiiinasagieanasuniAnisasenn wazn1sHAR ﬂmzﬁmiu‘ﬁﬂﬁLl,azn'ﬁamuﬁiauﬁwmeﬁq

NMISIDDNANAILIY: ﬂaﬂdaaaniugﬂLGuLﬂu Wou nw. zasdaadu +1.8%Yoy Tndidusiuiinain
ATl +1.4%YoY laumssseaniuifou nau. ldanasanifeunaud +12.3% YoY NNINANARTEIU UBNIN
flusinaunmsdesnn (Export Volume) wasduadsusnlusey 13 Weoufl -21%Yoy aniieureuil +9.3%
Yoy Tasuesimaseeaniizzaed 2luioutiinesfuiesiagm ANFRNANAATHIU Farhaznduun
e8Il luRaunT ANNTPE 89U aIALaN

MANMINRALALAIALINITANAY: ﬁ'ﬁﬁQﬁﬂmiﬂmﬁmﬁamﬂmsw&m (Manufacturing PMI) L@aau .0.
anag -1.0 90 Wy 531 90 dolufunsanassidoaduifioud 2 mmzﬁﬁﬁﬁﬁjﬁﬂmsmﬂﬁ“fﬂ%amﬂu’%ms
(Services PMI) fiau #.. anad -0.8 97 \Ju 509 30

msamuﬂzaaé‘hamﬁﬂﬁaﬂ: N VEDLASDIENT 1ﬂiau§uﬁﬁﬁﬁﬂaﬂuﬁuwauzga iy ww3aviu (Core
Machinery Orders) %"'\1Lﬂuﬁﬁﬁﬂﬁmiamﬂmw::ih\‘iwﬁﬂ wou nw. seasmiaaiu +0.1%YoY, 3mma 21N
\Wouraudl +0.67%YoY.3mma lapnns amum:aaé‘mmnnmﬁnﬁﬁﬁaﬂmmﬁaag’ ﬂmzﬁmia\mumﬂmi
wAALFaR T Tuszpzdnamiiassinsasuiazfasneilifsodossuisinaalasing 3 mams
amun’aa%wﬁaumil,miaﬁ’uiaauﬂnﬂ 2020
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nsuslnanseda: pandUan (Retail Sales) ey nw. pe18 +1.6%YoY IndiAsviuiiaunauil
+1.5%YoY dwnnilanudeiuguilnn (Consumer Confidence Index) Wou #.a. n39fiNl 44.3 90 Gy

Foavaglusraugelndidseiussavlugeiiuient Shinzo Abe Yszmaldunulfuiassgia Abenomics Tu
Uanel 2012

mﬂmsa’aaanﬁmaaé’hmmnwanizwumnmﬁmamquﬁu

mMAMsHARuaznsaveantdanasusslutuliniua  Taanisdseanldanasunaniion we.
+16.2%YoY magjﬁt,ﬁm +1.8%YoY Tuifau nw. dauciiduiniAn1swdn (Industrial Production) léan
a9U399IN +5.9%YoY Tuiieu s.a. 1y +1.7%YoY Tuifieu nw. Feaunmivilinnansdoen uazn1swin
sranfausUazInNurgalugemanmangeiu Solsseldmgasiunadudimousnn

mnliusaansaveanlufsemafifiduieailesivmamangsiu ldun Ju dosne lintu fealds
WAsNWAL  nsdveaniuasEnefléfi 7.6%Yoy Twfleu nw. Feswesivnniiugaewansznuain

[ .
=

wmAnangEdull mMssveeniiiraziluiiiude Geasdenalinnanisndniumauldiguiu

UNUNINT 43 : mnlaiusanyssimanlasy Lélwumz/vﬁ 44 : MANIHARLIYEEIAY

WANTENLINATHIU n13aveanzENeFalaf WU 9usa ninn1saveanilusIgu
VoY %YoY %YoY
40 7 Exports —e—Total Exports excl. China,
) Hong Kong, Taiwan, 10 1 r-1s
China Singapore and S. Korea
30 - 8

- -10
20 A

|

W
. V|
a 76% 2 J
OJ/\A | o lis% o /—\/ AR I

= Industrial Production (LHS)

9.7% s
4 - Inventory - Shipments

(Inverted) (lead 3m)

-10 +

-20 - - 10

May-15
Aug-15
Nov-15
Feb-16
May-16
Aug-16
Nov-16
Feb-17
May-17
Aug-17
Nov-17
Feb-18
Aug-15
Nov-15
Feb-16
May-16
Aug-16
Nov-16
Feb-17
May-17
Aug-17
Nov-17
Feb-18
May-18

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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agﬁl,ﬁﬂu'ﬁé’mw 25% war 10% ey dszounduildenciumaiumslitunaedssme wu ngw
NAFTA Fefiupnmuazifingln ngu European Union us1da uazinmialél Sesanusaansgléoniuns
\funBaaiiu 53% vassemindnlunguaudiiomn widiuldlésunseniuannsifiunddondn
28191574 Li’]‘lh:Lﬁ‘u’j’]Naﬂit‘vmf\?’mﬂ’ﬁgﬂLﬁUﬂ’]ﬁIﬁJﬁ’]’«J:N’]ﬂﬁﬂ Lﬁa\‘mmﬂﬁuﬁﬂamdaaanﬁuﬁﬂu

nanmanuazegiifiondnduiiins 02% vsveansdvesnivualugnnguiud wazanigndunaindesan
fudy 5 TunguAudiil
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smsunsiiumBindndudianduzesanig: tﬁﬁumﬂﬁ%uwam:mmnmﬂmswﬁm (Supply Chain)
Tusudisoluduaniles TasdeAnannsidnduimnguasuiunasuazdiinmseiindzecansgminiu diju
flyadiolosiuRuiiideiudullonsss Andufies 03% wssmnawasssiadlu Fedeuniniszmaly
plimaldeniuAsudinenn

uwunmi 45 : ulspeianunisfzevansyananznudaaEgivduasuivisy

Trump has exempted supplier of 53% of US steel Japan exposed to roughly 0.3% of GDP from China’s
from tariffs, but not Japan... supply chain

US steel imports (Top 7 sources, % of volume)
16% mE ted i Sources of suppliers US computers/electronic
xemptedcountries imports from China (% of theirown GDP)

Not exempted countries 16 1
9% A 1 1.4 A
7% 1 i
1o5% I 1.2 4
! 1
T T i r
Canada Brazil S.Korea Mexico Russia Turkey :Japan= 1.0 A
...,however Japan’s steel and iron export to US 08 |
was only 0.2% of total exports in 2017
0.6
Top 5 Japan's steel and iron export destination
(% of all product exports) 0.4 - ———— .
. ! !
H 1
0.6% 0.6% 0.6% ! i
0.2 ! i
i H
i P
0, 1 172 S 1
(EA . & & & L & & &
1 I R & o 3 N >
1 2 X > N ™~ 2 N
T T T ™ .—=—\ < @’b (_)\Q% < Q,(\\\\Q &
1
]

S. Korea China Thailand Mexico

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bank of Thailand (BoT), Department of Tourism, Ministry of Commerce,
University of the Thai Chamber of Commerce, TISCO Economic Strategy Unit (ESU)
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Je3udind GSP Tunf\juﬁuﬁwﬁtﬁutwmuﬁnﬂ%ﬁ Topan3g axdszidiuinfufudiissmagifianuausoly
msusedts Tl 2017 &uénlne 3 ngw ldun wiasuiuemea qeflesns uaziniashnbifiueanases Jyae
dvonnluansg dAumeudirvue (ul 2017 dwualid 180 uUAaANTANTY) TehauAI 3 nzjuﬁaﬁa
aanansgs Aoudwann TapAndudnaiuea 20-30%zevyamaveandudiuudazngn aglsffiaanat
NANIENUTBINSHRANS GSP azlaiguussnnin esanyardsosnaeedud 3 nguluansgs Andudadu
Wite 0.1% Pa9nsavaaniiovaemadlng
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G SP utilization (USD,m)
250 1 Nonalcoholic beverages,
gxclud'ngf i vegetable

O\ Parts for air
) conditioning

200 1 J machines

y,

P Dollar value limit is US$180mnin 2017

Seamlessrubber
150 gloves

Static converters
Spectaclelenses
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Ceramic sinks, .
O baths Coconuts

Size of the bubbleis
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Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)

Inedunamimsunsnuseanduie 3 4o uadalallfdudssimagimanvesaniy

NIENINNMIARITvENSEY  wlsdameseeumaiss ImaunsnuseiduzesUssmagmen ugag
navifou we. TesinausiilHlunisfiansanmsunsnuaseniduiiionus 3 4o Tdud 1. gamsdiiugaiuansge
\Au 2 niludueeaniansy 2. gatudidussiafiugainnnit 3% w89 GDP 3, snAsnandndaiiusnam
1NN 2% 99 GDP angalnedinasiasuis 3 do Fedmnudssiiasgniseglunguiihasis aenslsfid i
Uszifiudineenaligndalifedlungaiinss Yadevanineifuussmaginsudui 21 vasensy Bedoflyadnis
FeniusmAgman 12 suduusniianige et uananil anigy daszuufvdfiveenenmiaaning
Humaialy (@sP) THudlnefiuszezing 3 9 Faflunmsdedyanarinansss duunltinfaglildnnnsiatiu
namsiiiguuseiulng

43



QTIPS .

44

TISCO Investment Portfolio Strategy

o
6 o (%3

uwun il 48 : Inendunauding 3 do ueadvlsiiu 12 Yszinagdmanzevanig

Unit USD.bn
Criteria 2016 2017 Total % of
Rank LED Exports Imports Trade Total Trade
1. Trade Surplus with US 10032 20353 1 China 130 506 636 16.4%
>20,000 M.USD S 2 Canada 282 300 582 15.0%
3 Mexico 243 314 557 14.3%
2. Cument account surplus 4 Japan 68 137 204 5.3%
>3 % of GDP 12 10 5 Germany 54 118 171 4.4%
6 Korea, South 48 71 119 3.1%
i 7 United Kingdom 56 53 109 2.8%
3. Netoformgn exchange purchase 8 8 & Erorce 34 49 83 21%
>2 % of GDP 9 India 26 49 74 1.9%
10 Italy 18 50 68 1.8%
11 Taiwan 26 43 68 1.8%
12 Brazil 37 29 67 1.7%
13 Netherlands 42 18 60 1.5%
14 Ireland 11 49 60 1.5%
15 Switzerland 22 36 58 1.5%
16 Vietnam 8 46 55 1.4%
17 Malaysia 13 37 50 1.3%
18 Singapore 30 19 49 1.3%
19 Hongkong 40 8 48 1.2%
20 Belgium 30 15 45 1.2%
21 Thailand 11 31 42 1.1%
Other 319 366 684 17.5%
Total 1,547 2,343 3,890 100.0%

Source: US Census Bureau, Trade Map, Bank of Thailand (BoT), The Office of the National
Economic and Social Development Board (NESDB), TISCO Economic Strategy Unit (ESU)
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a b [« d=axbxc e dxe
- : - - Vulnerable Impact to
HEE B;G’OSanar:;e reuexﬁo?the:;‘ ZOOdS ef(,p(:rtctr;"l‘JaS SCLuELE Y:I}jﬁa?(glgg ChElEns
2 (USD, m) (USD, m)
Rubbers and products 5,806 48.0% 23.5% 655 62.6% 410
Computer and parts 2,125 65.0% 23.8% 329 34.8% 114
Chemicals 1,853 49.0% 13.0% 118 55.4% 65
Auto parts 1,478 20.0% 19.5% 58 45.1% 26
Integrated circuited 1,074 65.0% 23.8% 166 46.6% 7
Machinery and Parts 642 47.0% 53.8% 162 44.4% 72
Electrical appliances 425 62.0% 23.8% 63 37.5% 24
Iron and steel 362 54.0% 32% 6 37.2% 2
Optical 170 39.0% 10.6% L 51.7% 4
Total 13,935 1,564 79
% of Thailand exports 5.89% 0.66% 0.34%
% of Thailand GDP 2.95% 0.33% 0.17%

Note: Value-added to Thai GDP and China re-exported goods data in 2011 from OECD
Source: Trade Map, Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)



uwun i 50 : FusreiuddumuTiavInlneunuanig

China import China import
Products fromUS from T hailand
(USD, m) (USD, m)
Plastic 6,085 3,000
Chemical 4133 1,224
Nuts and Fruits 576 1,153
Vehicle and parts 13,984 740
Aircraft and parts 13,285 0.1
Soya bean 13,764 -
Pork 409 -
Total 52,236 6,116
Share of Total import (%) 387 159

Source: Trade Map, TISCO Economic Strategy Unit (ESU)
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THB appreciation if Indirect effectfrom US Potential gains from
Thailand is added toUS tariff against Chinese  China tariff against
currency manipulator list products US products

Proauce Risk losing US GSP

tax advantage

Auto and parts

Computer and parts

Rubber products X
Plastic

Integrated circuited

Machinery and parts

Chemical

Electrical appliances X
Nuts and Fruits

Iron and steel

Optical

xX X X

XX XXX XXX XXX
X X X X
x

Source: US Census Bureau, Trade Map, Bank of Thailand (BoT), Ministry of Commerce (MoC),
The Office of the National Economic and Social Development Board (NESBD), TISCO Economic
Strategy Unit (ESU
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Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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Economic Forecasts
TISCO ESU
Dec'17 Mar'18 Mar'18
Real GDP YoY (%) 39 41 41 41
Real Private Consumption YoY (%) 31 33 34 33
Real Public Consumption YoY (%) 32 29 238 33
Real Private Investment YoY (%) 23 3.0 44 3.6
Real Public Investment YoY (%) 9.0 95 9.6 34
Nominal Exports in USD (f.0.b.) YoY (%) 40 7.0 70 36
Nominal Imports in USD (f.o.b.) YoY (%) 75 15 10.8 54
Current Account Balance USS, bn 431 422 420 395
Current Account % GDP na na 8.2 n.a
Headline Inflation YoY (%) 11 1.0 11 12
Core Inflation YoY (%) 0.8 07 0.6 0.8
Tourist Arrivals million 37.3 37.6 38.3 39.0
Thai Baht - period end Bt/USD na na 320 n.a
Policy rate - period end % n.a na 15 n.a

Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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