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Past Performance

—

ASEAN Last 1w ™M 3M 6M YTD 1Y

Thailand SET 1,767 0.4% 0.0% -2.2% 4.5% 0.7% 14.3%
Philippines PCOMP 7,886 4.7% 0.2% -8.4% -3.9% -7.9% 1.2%
Indonesia JCI 5,838 -0.8% -7.1% -11.4% -3.3% -8.1% 3.4%
Singapore STI 3,540 -0.1% 1.2% 2.8% 6.0% 4.0% 9.7%
Malaysia KLCI 1,848 0.1% -1.6% 0.5% 7.6% 2.9% 3.9%
HK HSI 31,152 2.5% 2.8% 0.1% 7.4% 4.1% 23.0%
China H HSCEI 12,441 2.4% 3.6% -0.8% 7.9% 6.2% 19.2%
MSCI China 94 1.5% 3.6% -0.7% 5.7% 5.2% 32.7%
China CSI300 3,924 1.2% 3.0% -1.1% -4.4% -2.6% 14.5%
Taiwan TWSE 10,875 1.7% -0.7% 4.4% 2.4% 2.2% 8.4%
Korea KOSPI 2,448 0.2% -0.4% 1.1% -3.4% -0.8% 6.6%
MSCI Korea 734 -0.3% -1.0% 0.0% -5.0% -2.0% 8.6%
India SENSEX 35,544 0.9% 3.6% 4.5% 7.4% 4.4% 16.2%
MSCI India 1,258 -0.2% 0.8% 1.5% 3.5% -0.5% 11.3%
Australia AS 200 6,113 0.1% 4.7% 3.5% 2.9% 0.8% 4.5%
Japan TOPIX 1,802 1.6% 3.8% 3.7% 2.3% -0.8% 13.8%
Japan Nikkei 225 22,754 1.5% 4.2% 4.8% 1.8% 0.0% 14.2%
Europe STOXX600 392 0.6% 3.9% 3.1% 1.9% 0.8% -0.9%
Euro STOXX50 3,564 0.2% 3.6% 4.0% 0.0% 1.7% -2.1%
US Dow Jones 24,706 1.4% 0.5% -2.0% 5.3% -0.1% 17.8%
US S&P500 2,711 1.5% 1.3% -0.8% 4.9% 1.4% 12.9%
MSCI US REITs 1,066 -1.6% 1.7% 1.8% -9.3% -7.9% -4.9%
J-REITs 1,726 0.1% 2.5% 3.7% 6.2% 3.8% -1.3%
UK FTSE 100 7,723 2.1% 7.3% 5.9% 4.5% 0.5% 2.7%
Germany DAX 12,970 0.4% 4.7% 4.2% -0.6% 0.4% 1.3%
France CAC 40 5,553 0.6% 4.5% 5.1% 4.1% 4.5% 2.7%
Switzerland SMI 8,994 0.2% 3.1% 0.1% -1.7% -4.1% -1.5%
Portugal PSI 20 5,700 2.9% 4.5% 3.5% 8.1% 5.8% 9.7%
Spain IBEX 35 10,208 0.4% 4.5% 3.8% 1.2% 1.6% -71%
Italy FTSE MIB 24,297 0.6% 4.1% 6.6% 9.4% 11.2% 11.5%
Latin America Last 1w 1™ 3M 6M YTD 1Y
Brazil BOVESPA 85,130 2.6% 2.7% 0.7% 17.4% 11.4% 23.9%
Chile IPSA 5,711 1.2% 1.7% 1.6% 7.5% 2.6% 17.1%
Mexico MEXBO 46,259 -1.0% -4.5% -5.4% -3.1% -6.3% -6.5%
MSCI Asia Pac ex Japan 570 0.8% 0.3% -1.2% 2.4% 0.0% 14.6%
MSCI Latin America 2,801 0.1% -6.1% -9.9% 2.3% -1.0% 1.4%
MSCI All Country World 516 0.5% 0.7% -1.2% 3.9% 0.6% 11.5%

Commodities Last 1w ™M 3M 6M YTD 1Y

WTI Spot 71.02 -0.2% 7.2% 15.1% 28.8% 17.5% 46.0%
Brent Spot 78.07 1.1% 9.3% 20.4% 27.2% 16.7% 51.2%
Brent-WTI Spread (USD/bbl) 7.05 0.98 1.85 3.89 0.83 0.60 4.06
Gold Spot 1292.77 -1.5% -4.1% -4.0% 1.0% -0.8% 4.6%
Gold ETF Holdings (tonnes) 2342.33 0.5% 1.2% 4.2% 4.9% 4.7% 9.1%
Bloomberg Agri Subindex 48.49 -0.7% -0.1% -0.8% 1.3% 21% -6.4%
Thai Bond index Last 1W ™M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 274.03 0.0% -0.9% -0.6% -0.3% -0.6% 3.5%
ThaiBMA Govt Bond (1-3Y) 200.37 0.0% -0.2% 0.1% 0.5% 0.4% 1.6%
ThaiBMA Govt Bond (3-7Y) 279.26 0.1% -0.5% -0.1% 0.7% 0.2% 2.8%
ThaiBMA Govt Bond (7-10Y) 355.58 -0.1% -1.2% -0.6% -0.1% -0.7% 3.6%
ThaiBMA Govt Bond (<10Y) 236.27 0.0% -0.6% -0.2% 0.4% 0.0% 2.5%
Thai Bond Yields (bps) Last 1w ™M 3M 6M YTD 1Y
1Y 1.50 4 14 9 7 8 0
2y 1.63 3 24 23 19 16 7
5Y 2.03 3 19 18 11 18 -12
10Y 2.73 6 17 18 24 20 -5
Spread 10Y-2Y 110 3 -7 -5 5 3 -12
us 10y 3.07 6 24 19 69 66 74
Japan 10Y 0.06 1 1 0 1 1 2
UK 10Y 1.52 7 8 -13 23 33 38
German 10Y 0.65 8 13 -12 27 22 23
Spain 10Y 1.36 4 12 -15 -19 -21 -27
Italy 10Y 1.95 9 16 -1 12 -6 -32
Others Last 1W ™M 3M 6M YTD 1Y
VIX index 14.63 -0.1 -1.9 -4.8 29 3.6 4.0
Dollar index 93.26 0.2% 4.3% 4.7% -0.7% 1.2% -4.9%
USD/THB 32.15 0.1% 3.0% 2.7% -2.3% -1.3% -6.8%
EUR/USD 1.18 -0.2% -4.5% -4.6% 0.5% -1.5% 6.8%
GBP/USD 1.35 -0.4% -5.7% -3.7% 2.4% -0.1% 4.5%
USD/JPY 110.27 0.6% 2.9% 3.8% -2.3% -21% -2.6%
USD/CNY 6.38 0.1% 1.6% 0.6% -3.7% -2.0% -7.5%
USD/CNH 6.37 0.1% 1.6% 1.1% -4.0% -2.2% -7.4%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 5/16/2018 7:19:40 AM
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Tuglasana 1/2019 Favnn Bond Yield 81y 10 Dfsnmssiingil 3% w Ay Aszili Yield Curve
dhgnnie Invert Tugediudl 2019

UNUNT 6 © 13779 Bond Yield 918 2 1 s iNTUdIIEy 3% lusiwlasuna 1/2019

Policy rate
forecast 2Y yield

(midpoint) forecast

2Q18 1.63% 2.47%
3Q18 1.88% 2.66%
4Q18 2.13% 2.81%
1Q19 2.38% 2.94%
2Q19 2.63% 3.03%
3Q19 2.88% 3.09%
4Q19 3.13% 3.13%

Source: TISCO Economic Strategy Unit (ESU)

LLW‘lJﬂ')W‘Vl 7: 110 Bond Yield Q')EJ 10 1/5]\7?)\77’77\79’7?@5]7’7 3%
299 Yield Curve 1,‘217ﬁf77?: Invert Tuziavdutl 2079

—2Y —10Y
== 2Y forecast === 10Y forecast

- Yield curve inverted

<——— Recession —>

2008 -
2009
2010
2011
2012
2013
2014 -
2015
2016
2017
2018
2019

1999
2000 -
2001
2002
2003
2004 -
2005
2006
2007

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Tuafnfii i N3 Invert 89 Yield Curve &1W150WeNN30in131induaes Recession ldatnausiug
Wy Recession dnfatuluiian 15 Weulaiadendsan Yield Curve Invert Govn Yield Curve 13w
Invert Tugaslasana 1/2019 mufilsA1n 1ATEgAAanIT™ ﬁawﬁmwlﬁ'mﬁ%ﬁﬁ@:ﬂn: Recession (U579
fiull 2020

N3 Invert 289 Yield Curve uuLﬂuamcmcumiﬁuawﬂammmmwmﬂmmmLmaﬁna Fafian
Juduueans “wsey” 29na1ndiuzndu (Bull Market) @eiziuiu farly unmwumswmmmw
wRaulized Yield Curve peainddn u,aymmmmﬂaﬂﬁ’mmumiamuﬂluuumn Yield Curve 153 Invert

UBNAINNIT Invert 289 Yield Curve L&D ﬂ”aga‘[uaﬁmﬁuq ﬁﬁa%'mﬂmgﬁww%gﬂ fianudesiiay
dhgnnizanneslugiedsed 2019 fediull 2020 Tawainn1sdnezes Deutsche Bank wudn 1Asugia:
1#1gn11e Recession PRINTNTINITINIUAARIANNTITATINTI N MFNA (NAIRU: Non-Accelerating
Inflation Rate of Unemployment) Wuan 36 eulauiais %@é’mﬂmi’mmuaw%’gﬂ IFanassinin
NAIRU 3n#9usiiiou n.e. 2016 S9%41 Recession asifaluziaiien ne. 2019 uasdniladewilefidonstu
paniywey Fed Feluadnaswgiainingnnazannsslasldina 33 Wou (Anans) wie 44 Wau (A1ade)
Wie Nl Fed Junsnidoadousn Semnisnivin Fed Junsnidvadousnluion s.a. 2016 (lWifuidiou 5.0,
2015 \flpsandunsniduiissafoidisiudmealy 1 Hiiy) wsegiafesianuidseiiasidngnnng Recession

Tuzae na. 2019 — w.a. 2020

e

WU 8 : wamfuammau677mmwa7nﬁmwﬁ°1 daruiier
wvzwvﬂn73:57@57@5@7001/@75/1/ 2019 fuaui 2020

Trigger Occurred in Time to recession Recession prediction

Unemployment Falls Sept 2016 36 Months Sept 2019
Below NAIRU (non-
Accelerating Inflation

Rate of Unemployment)

Fed Starts Raising Rates Dec 2016 33 Months (median) Sept 2019
(Skip Dec 2015 Because 41 Months (avg) May 2020
One Time Hike)

Yield Curve (2/10) Inverts Not Yet. 15 Months 2Q20
But 45bps Spread is Lowest
since 2007. If 10Y Stays at
3%, Yield Curve is Expected
to Invertin 1Q19.

Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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WHUAMNA 9

6.0 -
40
20 A

0.0 1

Lﬂiyﬁﬂ??é‘:m’le’\m’lﬂu Recession Viﬁl\?ﬂﬁli’lﬂ’)57]7\7\7’)2J5’\7@5’\7\7@’7ﬂ7’7£]ﬁ)5’1f7’)5@’)\7\7’]1#973#’1
siutaan 36 mauf@maﬂﬂ (Lmumduma Unemp/oyment Rate — NAIRU, mummma Recession)

20 A
-4.0 A
-6.0 -
1949 1955 1961 1967 1973 1979 1985 1991 1997 2003 2009 2015
Source: Deutsche Bank
WHLAIWA 10 Lﬁﬁ-ﬁﬂ@ﬁdm?/7&4‘77?357@5762/?@&?%Uﬂ’l 33 mau
(mnma) v3e 41 1ApU (PHL«ZJ@EI) Wave Nl Fed wﬁanwmwmn
15/04/1955 23/08/1957 28 1.50 0.25 3.50 2.00 Aug 57 28
12/09/1958 11/09/1959 12 1.75 0.25 4.00 2.25 Apr 60 19
17/07/1963 04/04/1969 69 3.00 0.50 6.00 3.00 Dec 69 77
01/03/1972 01/05/1974 26 350 2.00 13.00 950 Nov 73 20
01/12/1976 03/03/1980 39 475 1.13 20.00 15.25 Jan 80 37
07/08/1980 05/12/1980 4 950 0.50 20.00 1050 Jul 81 11
02/05/1983 21/08/1984 15 8.50 1.13 11.75 3.25 Jul 90 86
16/12/1986 04/09/1987 9 588 012 7.25 1.37 Jul 90 43
29/03/1988 24/02/1989 1 6.50 0.25 975 3.25 Jul 90 28
04/02/1994 01/02/1995 12 3.00 0.25 6.00 3.00 Mar 01 85
30/06/1999 16/05/2000 1 475 0.25 6.50 175 Mar 01 21
30/06/2004 29/06/2006 24 1.00 0.25 5.25 4.25 Dec 07 42
22 4.47 0.57 842 4085 417
i4 413 0.25 6.88 313 33

Source: Deutsche Bank

seienmauiugusnadolulasua 4

anwEsTilAsegiaansgs  arpzasfasuazaradingnzanneslulinth  enaildeasadu  (ees
wRsulmazvioumsiinmgnisalatomi) ndumfumuLasfianu e susugudnadiluznaaedid
uanamiulugelasang 4 difedienadssddidesiumunasinaasssmsléun anmesasiiaaasan
nsam Balance Sheet 789 Fed WazMIyA QE 799 ECB uar ANMNABsaInnsidendsnanomenys
an3ge Tuidiou we. omssa Republican #lemagandeidssinennluisanmuunazaniane uazenaiu
guassaranstutedauulnenszfuiassgia sanfenaduanudesli UszswnBud Trump gmiudn
N3LUUNNIN0ANBU (Impeachment) %@ﬁﬂﬁﬂhamuﬁ”mamuﬁ'sﬂﬂ'awszﬂ’m:d”\uﬂuﬁmw

¥
[V

muuﬁnamumﬁumuma”fmtyﬂmmmmmLﬁﬂﬂu*’ﬁ'soﬂ?\aﬂwé’aﬁaﬁ
1. amadupes Yield Curve (10 3 — 2 1) Swnanavatwaeiasiass
2. Libor-OIS Spread Semnnduniintufiasazvioulivanmasosiifes
3. Twad191aaniisamaonssn Republican Tumaidands Mid Term aasanigs (Tufl 6 wa) Fevnn

#33A Republican fiuwilinfivsgaieesiomnnluan fenavildaaeiuiunu

=

IANLAEY Recession Uty
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Nﬂﬂi“’ﬂﬂﬂﬂ’ﬁlﬂi&ﬂﬂ 1/2018 mmmmmuamgﬂ ‘IlEI’]EIﬁ'J\lﬂBEI']\‘IIﬂﬁLﬂu Ll.ﬂ"ﬂﬂ']"lﬂﬂ"lﬂ‘ﬂu

g5 suzAEIAusEAY Valuation asamaviuavig grraulssnntuludenFeuiey dortu
mmmuu.,mmsaavm'[ummﬂﬂuamgﬂ Tﬂﬂwwq.mu'[unauﬁsmmswu’[uamgﬂ Mazldsy
stlazianaenidinaiu wazmsHpuaaEngseilipuaa1iun1sdu (Financial Deregulation)

ARATusM3gT : waUsznaumslasana 1/2018 sansnaglunaminann Tasmlsidulafisei +24%
namlsrasussnaansouluded s&Ps00 Tutelasuna 172018 wenadlunadifann Tasdvlad
eI +24% \eisuiutiaieiuseddiudy  uazpeemldfnimalunnnguaasmngsy dhlasuiim
TungagaanITNwawu (Energy), M3tdu (Financials) uay mAlulafa13auing (Information Technology)
sgaludnanii wenadwailszasismansdouluanigrafulaldflussduim +20% s
Hadundniidonaliinalssnaunisvesussnlusei S&P 500 ivlaldatvlaawey Ap 1) m3aang
ﬁﬁqﬂﬂamnﬂﬂmﬂﬂg‘mmwaaawwﬂ Fovinliussmaeme foudidlsgandsinanBifindu 2) s1emiaiu
Aufidsusduiiundt 65% sausnansdiian maawa‘l‘wmli“nmmw’[unauammwnﬁuwmmuLmﬂ,mlmama
Taawin uaz 3) maUsudusaneendsvsisuiaanavanist (Fed) SorwlFdsedarmends

(Net Interest Margin: NIM) 295U1ANIWCIBELNNTU

uwunmil 11 ; (anigy) wavsenaumaslassa 1/2018 senweglunasiann lasmlafulafissay +24%

CQ1 Ending: 2/16/2018
1) Surprise 2) Growth
Sector (GICS) Reported Sales Growth Earnings Growth

Historical Analysis

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

vazfinaeviuglsy: ulinauszneunislasuna 1/2018 sveanandninma usistluseiudnd +4%
wiwarhlszesuisnaansideulusail sSTooxe00 Tugnelasuna 1/ 2018 azawesldfniinmananisal
gpaindesneiisedy +1%  uddlunmsasedlussivinios +4% Tasfissusunlugaamnssundony
(Energy) uay wAluladaIaumA (Information Technology) TAulaldATulaT:Nafin MM BouivSEmiu
9T MNTINNIEY (Financials) sraemaivlnzashlsnniign weslddhomir madwarilszseusune
nzifouluglaazameildituly 3 nsnaiimdssedid uiszseilussiufioe 8% wapviiil

R ——IIII—— —_—_—
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Hadundniidonaliinalssnauniszesuievnlusai STOxx600 wivlalussdud fia 1) nisudedrzas
Wugls nediuflspasudsmaanzifion 2) snmemafivunininndluieu nw-fa. dowalinwdauas
nsvslnazsingias Seaadniudiiesiadedingn uas 3) ﬁmmsﬂmoaﬂ‘m (ECB) fifensdaaande
fnau naduilszessuimsmidsdlugley

uwunmil 12 ; (glst) wavssnaumslasana 1/2018 senulussavsi lapmladulaissauios +4%

je CQ1 Ending: 2/16/2018 - 5/15/2018|

1) Surprise 2) Growth
Reported Sales Growth Earnings Growth

cof 18

Historical Trend

P/E Discount wa9aanaviuslsy aﬂmﬁwﬂ'[uiau 27 LLﬂ:ﬂgl:mﬁaﬁ"llﬂaﬂ 51

Fousifiou w.e. fafl STOOX600 USulfiadusm 6% snnidatl S&P500 Gaifisdusn 3% vl
9 (Discount) 289f1 Forward P/E izwj'mmmmﬁuﬂ:[aﬂ MUARIARUENIF amaaﬁ’wqﬂ’[mau 2 U uazagvile
Aade 5 1 158933l P/E Discount 1a9dniiSTOXX600 anasagluszsium dsznauivunliamsiivle
yavilszasnmaruansgiilansiuniaaaiuglsy ihlinsaiuansgdasnhaulalunsamunnni 3
daszouviulungun1sidu  (Financials)  Tuansys \iosanlsfifuualibnfisdumunisuSuingusagm
ﬂamﬁﬂmmﬁmminmqaﬁgﬂ (Fed) waznmiskpuaaIangsvidsuaniiunisu (Financial Deregulation)

WHUAT 13 : P/E Discount wammmﬁusﬂﬁ/ mmﬁﬁg@fuiay 2 1 uazagivilonuady 5 1

M SXXP Index - BEst P/E Ratio 14.8614 [
W SPX Index - BEst P/E Ratio 16.6304 20.0000

r19.0000

r-18.0000
»17.0000
| 16.6304
16.0000

r-14.0000

r13.0000

r12.0000

M Stoxx600/S&P500 -BEst P/E Ratio 0.9021

r0.95

________ Lowest P/E discount in:2 years
0.9021
----------------------------------- | 0.89

0.85

r~0.80

2013 2014 2015 2016 2017 2018
SXXP Index (STOXX Europe 600 Price Index EUR) sxxp_spx_p/e Daily 10MAY2013-03MA Copyrightg 2018 Bloomberg Finance L.P. 15-May-2018 18:03:11
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151ASATLUEUN Underweight (aﬂmwunmsm‘nu) Wu‘ﬁﬂﬂiiiﬂ’]a\lﬂﬂ Luﬂ\‘lﬁﬂﬂ 1) 19BN
L\‘iull'WI'VlLL’II\‘!ﬂ']IN’ﬁ’J\WIN’]‘u&l’]’ﬁ\iLﬂuLLiﬁ’Q\‘l’lQ’[ﬂuﬂa\‘muﬂ’N’ﬁ’]FIL"IﬂN’]‘ﬁBWUﬁUﬂ‘J‘lﬂﬂ ‘lﬂl.lﬂl\'lﬂ'l

mu‘vmﬂmaﬂ‘lﬂum Tﬂﬂmmmwumwawaﬂm.,ﬂu 32 usioneaASIMsy M AUl (vs.
32.1 mmamaamsamﬂuﬂawu) way 2) sausngszninedasanaUuNUTUsTAs INsuas
anige 1nnmLtﬁnaaaﬂ’lusmummqmmaﬂ'[uaﬂmﬂaumamn lFiaEseinasmusg
dermeusTAsnese uast AT wansuLTusTAs e T Sudauiadu

Bond Yield Insuudaiisgulunntasenyluzine 1 idoudisnusn
wansuuuusTisneysudRadulunngeenglugie 1 weudiiuan Tasamsiusiinseny 2 U4

USuifisnduuss 22bps Taeusiinsszozduany 3 eufle 1 JuUsuifisdu 13-16bps Wustinsany 3 &9 5 T

\indu 10-15 bps Wustinseny 6-9 U \iadu 15-19bps duiusnseny 10 T USuifingu 14bps

uwumww 14 - wmayuwuwuﬁymilwz/ﬂsymtwmufumaywnmaa'lz/?uma
1 auiniun Tagamerustinsey 2 Dsus NI 22bps

2809 & 1BDC Interpolat Last Mid YTM | _—

* TBDC Interpolat 1M Mid YTM

2.60

3 6

Tenor
Copyright2 2018 Bloomberg Finance L.P. 14-May-2018 13:54:21

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

15705218177 Bond Yield asifindugseay 2.9% o auili ¥ l¥ismvAuuE1 Underweight n'mwz/ufu
ATIATTNUIEHEHT
1 . LY A. g Iﬂl L g | A’ a 1 A
eaiwansuuwniusinslnessiinduegfisziy 29% o Audidl leslssduinuduzes
Yield Curve g (8us95e139 Yield wustms 10 U fueenideuloune) svifinduily 140bps 49
Wuseauiipanulugimasmaiionisseoundufiansgs Soure Donald Trump ldpuzn1sidenas sewald
aaaAanisulsuenssduiaTegiaressssnndud Trump Wy MaUjsumd usznisiumsldananiaiy
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w15 : 13978 Bond Yield 8¢ 10 Duevlnevsysudaindugssay 2.9% o auili

1 W 10y Thai Gov't Bond Yield 2.73 00
M Thai policy rate 1.50 |

A
\NW‘N N A f\ 4:00
p——_a e
¥ W*WW—H

3.50

3.00
2.50

and rate

gan.ta. 2.00

T us
P
! . . reach
presidential election 140bps

al 10y yield - Policy rate 1.232516 I 0.50

[

=
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

TBDC10Y Index (Thai Bond Dealing Centre 10 Year Index) S_TH YC 3 Daily 20SEP200 Copyright? 2018 Bloomberg Finance L.P. 16-May-2018 10:50:42

Source: Bloomberg

Tasiswovinansuunuiustnsnefiuws liaflesdsdussluszosdotindosn 1) 15weeinbu
m‘wﬁLLﬁwh"’ffoLﬂuﬂa'«i’ﬂﬁq@ﬂ‘[ﬁﬁnammﬁﬂm"ﬁaﬁuﬁﬂ’m\lmﬂLfluai’ﬂmumnTuﬁaaﬁmum\lﬁuﬁamﬁuﬁ'ﬁm
gogaluudn Tasismaduumazagiissdy 32 vmesneaansansy w aulid (vs. 32.1 v msianaaanSaNsy
Tuilaqiiv) "ﬁw:dawa’[ﬁﬁfnamuﬁmmﬁaﬂmiLﬁﬁ%ﬂﬂ’uﬁﬁmﬂm Wasanfianuiauleanas war 2) &
vsznindanwansuwmiusinslneiusnigs ldmauauasmnidiadslusfndoudronn Tastlaqiiueg
fiseiu -023% Fesndrdanadslusey 3 U uay 5 T (029% way 0.60% ANEIFY) YN WS MBI TINULT AT

[

Inpfianussiazusuduiandu Tususiaesihmansuunuiusinsaniys ssnseiieg 3% iid

UNUN NG 16 dausssniwaneuunulneivansgy laagTuss sAusNIIANaEY
Aoudronn vialiisnesd1 Bond Yield Inedinandesinsyausing

W 10y Thai Gov't Bond Yield 2.7325 I
10y US Treasury Yield .0576 I

o
k=3
S

nw
A m‘{. sl wﬁ_ 200
S W ear

W \d

M Thai-US yield spread -0.3251 I
T

S years average = 0.60

.......... bk O - e+ 0991 0.50

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
TBDC10Y Index (Thai Bond Dealing Centre 10 Year Index) S_TH YC 3 Daily 22MAY200 Copyrights 2018 Bloomberg Finance L.P. 16-May-2018 16:29:05

Source: Bloomberg
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wpvAmasAnieznau N TuenAaEemensisias uazidulaiihacyinqngegnuns
Diflulasana 3

Rausitafey we. fiius Mehduiy wrl vg'o??uumﬁun'j'l 10% uaznzq 70 ABARNIAVIIgsD
unsisaiiuafousndoudd 2014 psangumuhiuduTaniifeindu wassnumssamhiudluowgea
anavaEeAE wazavszalddadulanausieanandonanasiaedesanin uasiadsandumnldnnsnisah
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U%mmmiwﬁmﬁ'}ﬁuﬁu‘lunLuﬁmmﬁomamaaﬁiaLi‘iﬂﬂmﬂaﬂaﬁn 1 §usssase iy mnqmg@gm’luﬂ
2015 anflszdy 155 duunSisasaiuluiow we. mgaluseunin 60 T (Liuzaed 2002-2003 Faifiu
FeveAIUlEIng) donalinamidudulanfesaannninfiae lawheilymiasugiameludssmadagyinas
quuwﬁuﬁ‘am ﬁﬂiﬁu%ﬁwﬁﬂﬁulutaLu?;l,ammﬂLmauﬁv’oqﬂmmua:Lﬁuvgu‘[umiamu WA HINLNFIUNAIYA
Wshduduuaslsonsu ﬁa‘lﬂndwﬁunLumamﬂ’aﬁmmLﬁﬂaﬁawgnw%’gﬂ Tﬁmmmiﬂ'i"wmmwiaqmmwnﬁu
et Tmﬂaﬂ%’gmﬂﬁﬂﬁ’mmiﬁﬂLﬂ”ﬂﬁwﬁuﬁu (Crude Oil) MNLAUTLOAN Tmﬂmqmma IEA TdseifiuindSanums
wﬁmﬁﬂﬁuﬁummnLumﬂmmaaﬂmgi:ﬁu 138 &unSasefu o Bauil %atﬂui:é’w‘i’ﬂqﬂ‘[usau 70 T

LLNL!I]’IW?’I 17 : ﬂimmmmmuwuﬂyfumumammmmmuaamw
e 1.55 AUUISLIAADTU ZMLWQIJLJJEJ mmfumumv 60 1

Ml Venezuela crude oil production 1550
T High on 12/31/70 3708

+ Average 2462
1 Low on 01/31/03 630

3500

=

due to gconomic crisis
late 2002 t ly 2003
(late 2002 to ear] ) (2015-Present)

S M .
"\f\,\/ M/_,v-\,,\

I 2000

\ Venezuelan oil strjke Outages; in Venezuela

v N I | .

1000

500

1980-1999 2000-2019
OPCRVENZ Index (Bloemberg OPEC Crude Oil Production Output Data/Venezuela) vene Copyrighta 2018 Bloomberg Finance L.P. 08-May-2018 18:36:50

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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anige dndulanaudisanandannasiaedsidnin uazinisunauanlfnnsmsaiuinsdniu dean
FraonalsFunmmssvesniniufusasiniuanaesn 2-5 uaunSisadadu

Tufuil 8 wa. fiuan YsesunBud Trump Uszmanansgdndulansusieanaindeanasidaiedes
197 (Joint Comprehensive Plan of Action; JCPOA) wazLA3EANaUIN RIS IINRAnsLEnASs
Fomaazduioaldludn 180 Fundvant Tasswsnfiui Tussasdu mM3fanigneudnenaindannas
szlidanasegumuhiuduluaaalananniin esanansglalafimaidnidudvananinlesase usias
sowamodanlviussmadug Fovaansidnihiuduendnsusiiefiasfinsssnsadndenaanisidues
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vsfupuTanlugasdanedi

uwumwﬁ 18 - WudvusEmAnNInTN1IAIWwIAsIUT 2015 15N1uN1AVIINUALYaANTIY
WiNduI1 1.2 dwunfisasaii wavom\mwmunmwmmvnmmmanlﬂwziﬁﬂ

M Iran Crude 0il Export To A51a 1855.! 000
M Iran Crude 0il Export t rope 521. SO SESSUUUURISIOE NOSR 100.000
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CUIREXAP Index (Iran Total Crude 0il Exports to Asia) Iran Ofl Export Monthly 0 Copyrighte 2018 Bloomberg Finance L.P. 08-May-2018 18:17:38

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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AMANTIHARTEADAIRIFADLILDN: ﬁ’ﬁugwmiﬁhﬂé’ﬂ%amﬂqmmwmsu‘[mﬂ ISM (ISM Manufacturing
PMI) fiau A anad -2.0 30 u 57.3 30 Fadunsuiudanassiaiiles 2 WWauuatugninaIaaai
58.5 90 1ABN19INN1IAAAIDEIEEAARITD NN MIT1eeu uardudasads adalshdluszazdhoninanes

F1NIANSWARUIR S NAUNT LU TN WaTuABANNNTRINU

ansg Uszmadsumsifiuaniiuinfudianiusanly wisnsesandiauAuth
Tuyuit 20 wa. FUUATANITY FIBULIAINITIATIINTANTINAY (Joint Statement) Huafeusn Tay
Tussoussyhivssasseaiuganisfiuaniga TasFuaziinnmidndudineasuasindiuanansy
iy uagiuasifuanudueslungnansisininieliyan  (ntellectual Property) snndu  zousiing
andys Widunwaliesideumsusemalfunasnsifiuniihdduiusenluneu
nseanuwaasNIaiTINAlUNSERIMFsNTY (Joint Statement) seitourhiifidssfussunsnniu
wastasfineazsiBoainniuluniaesansdaly FnsanuanmanansETaEnss waznstinAdNd
am‘[ungwmﬂﬁmﬁwﬁfwwﬁmmwLﬂuﬁiauwﬁa‘[uﬁaL‘%EJn%awmaw%gﬂ‘lumsmmﬂ%\iriau‘lui’uﬁ 35 wa. fin
aeviefifaiduntes ol
Hoawsge ¥5undpeliiu:
e anpaaiugaNIIAINUAMITY a9 2 uauduapaarsansiyt melul 2020 Fuiveaiiuganisfiiu
e anigv 375 uauduasaansiull 2017)
° LﬁmmmLﬁm'miummmiLﬁaaﬂmiatLﬁmﬁmﬁmémwaﬂiymw
e ynidnnsliinstasmisrasmesglundumaluladdugenalasenis “Made in China 2025”
o Linaulgmasonifiuniiiidoesansgy
drubleudipensiraniy:
e yinsnseeumsdindaiants Tech. TuanigH
e NANMTIINAYSINUNTEIBENLHIIATINAN (Integrated Circuit) 1W3u
e snianmsSenifunERudnidnnduRAN 25% Aansge soadsmald
o Liidnsrasaumsazifiansndfuneiiyaiauninsy 301 fuudnlusuien
o Janaan15anedurussuudldnnsaiind (e-Payment) THiuuSEmau

uwun i 25 : ansgy Ussmmdsumaiumsiuindudrminiusenly nasnmneserdasdumi

Mar 22, USTR proposes 25% duties on Apr 6, Trump May 15, USTR holds public Early Jun, USTR Early Oct- Mid-
Chinese products (Section 301) instructed USTR hearing on its $50bn tariff reports to Trump on Nov, Deadline for
Apr 3, US released a list of targets of to "consider list the progress of WTO Trump to decide

$50bn worth of Chinese products. $100bn of May 22, USTR deadline for dispute to address whether actions
(dominated by high-tech industrial additional submission of public hearing China’s discriminatory on $50bn will be
products) tariffs" rebuttal comments licensing practices taken

Nov 6, US
Midterm
Election

soybeans, automobiles,
chemicals and

¢ China will import more US
energy and agricultural

acquisition of US
technologies

Apr 4, China said it will May 3-4, 1st || May 20, US-China joint May 21-25, US Treasury Jun 1, New deadline for
levy 25% tariff on trade and statement: deadline to propose Canada, Mexico and EU to
$50bn worth of US investment * US will hold off on investment restrictions to reach agreements on
imports including negotiation imposing tariffs address China’s state permanent exemptions

from steel and aluminum
tariffs

aircraftll commodities

China’s demands

US’ requests

e Cut trade deficit by $200bn by 2020

e Cease providing subsidies in ‘Made in China 2025’ industries

¢ Take no retaliatory action in response to actions taken by US

e Strengthen intellectual property rights protection and
enforcement

¢ Not to initiate any Section 301 investigation in the future
¢ Open e-payment market to Chinese companies

e Stop imposing 25% extra tariffs

e Lift ban on exports of integrated circuits to China

Source: Deutsche Bank, Reuters, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, Eurostat, TISCO Economic Strategy Unit (ESU)
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Weslunislunisfidmduendisenan EU
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Source: Bloomberg, EMG, TISCO Economic Strategy Unit (ESU)
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Political

EU stance Policies
spectrum :

Cut taxes, introduce basic income, push fiscal deficit > 3%
M5S Populist Anti-EU of GDP, repeal EU fiscal compact, repeal current pension
system

i 0, 1 et 0,
LN Right-wing Anti-EU Flat |ncomg tax at 15%, push fiscal deficit > 347 of GDP,
repeal EU fiscal compact, repeal current pension reform
Adjust income tax for low income, keep fiscal deficit ratio
PD Centre-left Pro-EU below 3% with some flexibility to be negotiated with EU,
no change to pension system

Flat income tax at 20%, introduce basic income, keep fiscal

Fl Centre-right Pro-EU deficit ratio below 3%, increase in pensions for low income
earners

Fdl Right-wing Anti-EU Cut taxes

LeU Left-wing Pro-EU Minor changes to current pension reforms

*Includes only parties that received more than 3% of national vote, which is the minimum threshold to acquire a seatin parliament
**Past pension reform, esp.in 2012, managed to stabilise pension expenditures, which are the highest among OECD countries (15% of GDP)

Source: Deutsche Bank, Goldman Sachs, Wikipedia, TISCO Economic Strategy Unit (ESU)
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3 (274% w89 GDP T 2017 mum3uszifiuzes Deutsche Bank) iflavaniasugiadionsnesaléiior (+6.8%
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UAUNIWA 43 : PBoC &A RRR av 1%
iy 16% uas 14% &1s5usuIAIITWIaIDe
YU NUUALTUIAAN AINEIAY

%

24 -
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UNUNINT 44 : RuiBarcaniavsaiiiay
AINNTANAYIBVAULTOUBNNIABUIAT
mnmsluleuensisunidagIn

——RRR: large financial institutions RMB, bn % YoY

Total Social Fi il
RRR: small & medium institutions 3,500 - otal SoclalHnancing - 14.0

1 J_/_LL\—LL\_l—‘_‘ 3,000 -
1 3 3 Others*

2,500 4

F13.0

mmmm Corporate Bonds
Y uan loans

2,000 Shadow credit**
—e— TSF outstanding, rhs

1% RRR cuts F12.0

rrrrrrrrrrr

282828882828 <% 1,500

1,000 -
500 - I I

*domestic equity financing, foreign currency loans
(500) - trust loans, entrusted loans, undiscounted bank bills L 8.0

F11.0

- 10.0

F9.0
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Huruzpaasegialan wasanidngaaswgiall 2008 lddewalifiasugialandusuuaznsznunagoan
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Wi 06%, 03% uaz 0.0% Tuil 2018-2020 MmwEFU 91N
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sfufiezifindustwsiaiias Taslull 2017 ¥fuldidumessnuentszinasn 136 &uau iy
fuathesnnan 52 &ueulul 2010
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Yl’lﬂﬂﬂtﬂuﬂidlﬁfﬁu@"ﬂﬂ 17 9 mnmimnnmww mummmmmuam u/uﬂwzmmmumwu
ﬂuttﬂl’ﬂ'l?fﬂ@'lﬂuﬂnﬂ?&’“’lﬂ LT]’LI fl'lﬁ’lﬂ\?“’lfl']?’lﬂ\ﬁlu Wﬂ?‘lJZU?L’H:fE/??
% of GDP USD, bn USD/CNY Vuen CNY Fixing Rate
54 Components of current account 200 62 — devaluation in Chinese Yuan onshore
6.3 Aug 2015
4 150 g.; 6.36
3 e 66 y
" . 100 6.7
2 * 6.8
6.9 Yuan stronger
14 | || | | I | I 06% . 7.0 T against USD
L $03% 71
ol HJhm RRUURRRRNENEEE NANED .o powpeeeteertrirrR e
AR MHH“H T 15333552343 85853333
-2 4 Current Account balance will likely decline further due to:
ficorio -100 * Strong domestic demand from robust income growth and
-3 m Ssnices wealth gains from high property prices
4] — -150 * Import growth will likely continue to outpace exports as
+ CiFeREGESURE% GDP. s government spurs domestic consumption i.e. reduces
5 J -200 import tariffs on cars and other consumption products such

as pharmaceuticals

* Services trade deficit will continue to increase primarily
driven by travel and tourism

* Ongoing trade tension which may negatively impact
exports

e iy o B RS SR LS, o R e N e S B

2018-2020F

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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mamﬁu‘lﬁv&auﬂmﬂmmm‘smuquLﬁu‘lwaaanLﬂuﬂ%v’omnTuiau 3 ¥ ndsSuneufiidosnmanniu
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- 15975 Qualified Domestic Limited Partnership (QDLP) Tuidesladuiu 5 wudunoaarianiy
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6

- Tm39m5 Qualified Domestic Institutional Investor (QDII) FUSuiRnduiu 9.83 viludunsaans
andg NANN 8.99 AU UABARITaNST

miﬂs:mﬁLﬁﬂmm“wmiamu‘iuﬁmﬂi:mﬂﬁond’nﬂfuL‘J“_"Jumsw'auﬂmﬂmmmimuquLGulwaaaﬂLa“;lu
ASausnfudousiian &.a. 2015 7 PBoC lészmaandidungiuas 2% Fslidenalminnszusidulnassniiiu
TIIUNNUAZNURIIDITEWILIZING (Foreign Exchange Reserves) YSusanasatesinisilugl 2016
aluilagiu ms‘[«ﬁmmmimuauLGulwaaanaaiwaﬁiaLﬁao mMadunsnuzenandnTwaniUaeudiu
adesn  uazmldulouiensdufidinee a'awaiﬁlﬁuwmuLLﬁaﬁﬂﬁuuﬂagTuizﬁ’uLﬁmmauﬁﬂi:mﬂaﬁm
WU ﬁﬂﬁmomﬁL’%'wdauﬂmﬂmmm‘smuqma
nm&auﬂmﬂmmmimuquLGquaaana:ﬁauﬁammﬁmmﬂﬂmLa%'mm@mi@umn%u ANAINAIDDY
15U, Xi Jinping ﬁodmwﬁamaw”\'iaammmﬁaLﬂ%‘ﬂmﬁmmiﬁﬂﬁ’uaw%’gﬂ FalFiSunFooliitudaaslunanistu
wndu Tesluideu we. memsaulszmAssmssfiunsiisdasunsiesassnniunsdusainamu
fepd ndseniiludion we. 2017 TszmedalinaemusemassnsodnsniedulnalusaniunsiSuiu
ToefiswaziBondoi
o UiEvMaNNIng U%ﬁm%’ﬂminamuLLazﬁjﬁﬁamﬂd'mwﬁﬁ: Lﬁuﬁ’mdaumiﬁamm“ﬂmﬁnamuﬁiwnﬂﬁ
T 51% anidndl 49% waziindudiu 100% Tudn 3 Hhewin
o sunmImdziuazuismanninddanisnesu dindadumsiensesassisnawmnidiu 30%
PndsiirueliusEnsemaiidadiunisiensasldliiu 20% warussmasmdieTiniuiemae
1olaiiu 25%
o USHseiu: WindmaumstiarTastassEnUssiudusmemAi 51% ndni 50% Tudn 3 THhawh
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uananil  memsdudeldiinlaafnmatieneseuiiunaaiadosdiu  Shenzhen-Hong Kong

Connect LL@“’ Shanghai-Hong Kong Connect Iﬂ&lmi’ﬁﬂm’mﬁ?’mﬁmﬂ\‘lmLquﬂuTﬁm (Southbound) LWN“IJu
L‘Uu 42 wuumumaamsamg 270 1.05 wuumumaammmg LLNtQWﬂLLNUﬂNIW@NWSﬂGﬂG (Northbound) L‘WN

udu 52 niludueeanianiy a0 1.3 niludueeansandy uacliviondandonnainiu Shanghai-
London Connect maluilil

WHUAWA 47 : MSCI 911 A-share 131
ﬂ"mamfu@”ﬂﬁﬁwao?muw 1 48, lnengimm
Inclusion Factor asiiinguiu 100% Tuil 2026

WAL 48 : NNNITIUNDUARIYNINTATT
mmwmulmaanmmimfuiay 3 1 lnerzene
wwufumimwumyuam/mwmwunmwwu

USD, bn
MSCI A-share inclusion starts June 1 120 - QDII quota was raised for the first time in 3 years
¢ The inclusion universe was increased to 230 names _— 98.33
* Implementation will be done in 2 stages: 2.5% Inclusion il

Factor (IF) on Jun 1 and another 2.5% on Sep 4 80 4
¢ A-share will account for 0.8% of MSCI EM after Sep and
will account for 13.3% as IF rises to 100% (est. 2026)

* Estimated initial inflows to A-share seen minimal,

60 -
40 1

$12.8bn, but could increase to around $320bn once IF 20 1
reaches 100% 0 T T . T : : : : : - -
© ~ o [=2] o il o~ @ < wn © ~
=5 o o [= - - - = — — - -
S O O O Y
Q 3 3 Q 3 3 3 3 @ Q 3 3
(=] [} (=] o o [s] o [s] (=] {aa o o
MSCI inclusion factor (in MSCI EM Index) . . ) .
IF increases 12% on average after firstinclusion Raised quotas for outbound investment for the first time in 3
100% - = years:
80% Tawan Korea * Quota raised to $5bn for both QDLP program in Shanghai
@ == China A

and QDIE program in Shenzhen
60% -| : - -
¢ Quota raised to $98bn for Qualified Domestic

Institutional Investor (QDII)

40% -

PR :
20% — Increased daily quota for both SH-HK and SZ-HK stock
0% , . l-,-' . . . . i i s . connects:

Dec- Dec- Dec- Dec- Dec- Dec- Dec- Dec- Dec- Dec- Dec- e Southbound: from $10.5bn to $42bn

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 .

(2016) (2017) (2018) (2019) (2020) (2021) (2022) (2023) (2024) (2025) (2026) * Northbound: from $13bn to $52bn

Note: Years in brackets are for MSCI China A. Eliminate restrictions on foreign investments in Fls

Source: Bloomberg, Deutsche Bank, Goldman Sachs, MSCI, TISCO Economic Strategy Unit (ESU)

15 MBINIHBUAINBNINTNITAILANAIIz B LNANU aula IR AU asuAts A asmuly
aneaunnty lasamsludlild mscl UMY A-Share 31U 234 fadhlumsdnesi MSCI
Emerging Market (MSCI EM) Tagazidnluiudi 1 ﬁﬂf‘[

mwmaﬂuﬂLnnumummu 2 grwe Mud Jufl 1 Wou fe. 7 Inclusion Factor (IF) = 25% U
i’u‘w 4 nudl IF = 50% Foardonaliswil A-share Adnsulusaildeds MSCI EM # 08% mdsaniu

4 no. Husuly) Teesmaidaduludaid MSCI EM azindudiu 13.3% e IF winguawdu 100%
Fosnszifiuinasdulud 2026 mnlszdiulaodioudu IF saslinuuazinvmalifmsdiueilas 12%)
Goldman Sachs Uszifiuindassuazfinszumdulnaidngei A-Share 911 1.28 niudunoamsansy

Forsudwiloy udmadnszuaiuasinaduinduiiug 32 usuduesasiansy e Inclusion Factor
WNTUIUATY 100%

=.
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ﬂix‘VIiJmJﬂ’J”l&lﬂﬂLﬂﬂ\i‘ﬂﬂ\‘l‘lﬂﬂﬂ’]ﬂ Abenomics

LLW‘lJJ’)’IWﬁ 49 : .ﬂ’lﬂfl’liﬂ'dﬂﬂﬂ mmﬁmmnﬁmiﬁlum‘”ﬁu ﬂmtﬁﬂ’liﬂ\?ZI‘lJttNtﬂ’l?ﬂ?fﬂﬂ‘mjﬂﬂﬁ?ﬂ\i
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Export Value (JPY) Index

Real Exports (Export Volume) 45

Consumer Confidence %YoY
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55 1

Manufacturing PMI
Services PMI

Machinery Orders

Machinery Orders: Manufacturing

Machinery Orders: Services
53 1

51 4
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49-_/ \&Y
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Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

MANMIEYaaN mswamuavmmfswummu sauzfimsamuuaznsuilaaszaniang
naseentiudat pendsoanlugiuiby fiou A Pmedl +2.1%YoY meumnuaﬂmnmau
fioufl +18% YoY pauriiSunaunsasesn (Export Volume) wanndusmengsa +1.8%YoY anieurioudi
-2.1%YoY waowanskumnmv-ﬁmammu‘lumau wa-nw. vuall washlssndusndniumaniani
MAMRARLAEMALSN RN dwilifiansthedngonanswan (Manufacturing PMI) 1oy 1.
Wiy +0.7 90 1fiu 538 9m Saudumiisduadousnluseu 3 dieu snusidwiliiamaihedndaniauins
(Services PMI) i .. indu +16 30 fu 525 90 dafusziugegalusey 6 o
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nsauBasiadantia: paadedainiasing lismdudiidanaduniuge 1y 1aieeiiu (Core
Machinery Orders) "‘5\1Lﬂﬂﬁ‘ﬁﬁﬂd%ﬂ’ﬁﬂdnu’tuitElt‘fl"]x‘lﬂﬁ’] Wou nw. srasdaddu +0.1%YoY, 3mma
nifieuneudl +0.67%YoY,3mma Imﬂmiamumaaﬁ“haamnmﬂu%msﬁﬂ’dmmﬁaag mmz‘ﬁm‘samﬂu
MANIHARLIIFIT Tuszpzdhamiisuesimsssuiinezdoasseoiilifdeidasauisaslasng 3
sumIasuneaswisunisudeiuledndng 2020
nsuilnascasiiag: BanfUan (Retail Sales) oy §i.a. sraafiaadu +1.0%YoY anifaunau
i +1.7%YoY dauﬁﬁﬂmwmﬁaﬁu@uﬁm (Consumer Confidence Index) LA .8, aARS-0.7 90 N1BE
7l 436 an Farwesimsuslnafizzaesiaslulasunag 1 dezannihdstansnn nwansenuzasn1sise
folnsdwiqulnailugrUaedneu nsusTnaunasndusnduulduiinduse  Usenaufuadneiisuss
Foaiudidu szatuayumstiaelidagu Tapadg (Cash Eamings) sgaifiau fla. 13eduiu
£21%YoY Fofudnfunssesdimngassusdi 2003

e

Builefivunldiuanas nrazasdueuiinged vl Bod Biidimswasuuwasulovensiduluill

Suilea Felshiusnsiaemnsan (Core CPI) Mduilvisnedl 2% 289 BoJ Tsurdusnaniifnay
Tuil 2016 wazviaagegail +1.0%YoY Tuideu nw. adlsfifismesinduiiaiuwliimeasiasluszuzdne
Wi nuansenuzasSueuiiuieinluseninelasing 4/2017 uaz 1/2018 517 5% Fauslévin1sfneuay
wuwazesdusuiiudeinasldnaszan 6-8 Wou wadsiuyammaidniianas wazviiiduileanas

LGuLWaﬁa:aﬂaoTuizﬂ:‘ﬁﬂowﬁﬂﬁﬂﬁLimaadﬂﬁmmsnman’jﬂu (BoJ) unazflaifinsasuuyasulaueg
m3uaeaii Tasazfealdulouienisdunausaesell auniidwile Core CPI SERRFERIEN RLENIG
+1.0%YoY l#ptnetioy 3-6 Liau

WAL 50 : 9INN15ANHINY TIHATDIITULLY WHUAWA 51 ¢ wuiladuualivnauan
AudvarslFiIasennns 6-8 iAoy INDaIHIY anavaaiday lussazdwnii
yaﬁhn'liu"’nﬁ')ﬁﬂma uasi isuiioanay

%YoY USDJPY ——CPI (lag 8m) %YoY %Yo¥ CPI Core CPI (excl. fresh food)
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Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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wsnanine  BoJ Tiinssedanuinesldulousnmsduwuodeusassalulunsyssguiiuaniy
U e Taensthaeamsalinenaiinaiiduiteszfadimsnedl 2% ssnanmesunsdsens wiewii
i BoJ lsusuasszanamsuilelsiiusinsaenvsan (Core CPI) Tuflouiszana 2018 (ﬁuammau il.0.
2018) adlantioeiiiu +1.3% an +1.4% wAldUSudsszanuns GDP fhoutszana 2018 uay 2019 dwifu
+16% WAy +08% AN +1.4% WAL +0.7% ANRAU

UHUMWT 52 : BoJ USutiing/ssanaunts GDP flvui/ssanay 2018 uas 2019 Fuiilu +1.6% uas
+1.8% wasuantseaaun1ssuiile Core CPI Tuilvut/sswias 2018 avidntioendy +1.3%

Core CPI (less fresh food &excl. effects of

Real GDP
%YoY %YoY consumption tax hike)
2.0 - 1o 1.9
’ —m—New (A SE—
w (Apr) " 18
1.8 6 Old (Jan) 1.7 1 :
1.6 1.5 - 1.4
14 - 1.3 1 s -—New (Apr)
14 ’
121 1.1 4 Old (Jan)
1.0 A 094 08
0.8
0.8 - 0.8 0.7
0.7
0.7
0.6 T T T ] 0.5 . . .
FY2017 FY2018 FY2019 FY2020 FY2017 FY2018 FY2019 FY2020

Source: Bank of Japan, TISCO Economic Strategy Unit (ESU)

ATuuLilsaTasAMLIgINauIEN Abe fianasusonousitiull araduaadseliunen Abe uwnisidands
wawtiwssa LDP Tuidiou nae. i
AuuLflnTpInESFUIAWIEN Shinzo Abe léanadusamdudduiou e InfiAseszduiauns
denaludiieu :nmIndunnzesindeandusdul Taun
e FrnsuuiidovnluienasfiasidanfiAvadasiunsfereisuresizlusiadiniiseinaia
gaviiguenslsssouiifisuiedesiunsssmesuisn Abe Fomstenedandruiaduludiieuud
felaifivdngrudiunenuacnssniidisdes
o IMMIRIBENTBEIILNIEIINUEIINNG  wazgnmadeiiaveadmifinsznsasnsads G
finthiisufisraunsdavinenansatiudl %@Lﬁmﬁuwﬂfnmuﬁumuﬁuﬁ@mLflums?hﬁ';mﬂ
o FmmsgnnsnmzsssasigRussaselUaumMamAing 1 Segasesigaunilivszmaaioanudn
usiflsipansuildaeiu
reuntihtinzuunfisusesanis Sgutaunen Abeldanaslivhaasmgaluiou na. 2017 Wy 39% i
myfereiitn wildudusudmdonniing Abe surnmidondaifiunendednaty seslsffidmaudle
inasswa lirnudoasasans SFaUASIaILNE Abe AARIAN 55% WU 39% Tuifeu e, Somnazuuu
fouanadlidn 40% ifunaum erevilienuidululéfiuien Abe azansen vEaudinadondeianti
w33A LDP fazfidulufou na. vindu Foaznsznuiuuluunenszfuldssgia Abenomics uaz Sentiment 299
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atwlsfii wen Abe SansButiuiasliaeen uasiswesiuien Abe WarauznaRendaimingse
Lﬁaamnﬂm‘?mWﬁﬂdqumnﬂ’amaﬂfmguL‘mag %aauﬂﬁnﬁondﬂaﬂs:nauéﬁaﬂn@;umiﬂmnmmmﬂ Hiroyuki
Hosoda 118 Taro Aso Wazus Toshihiro Nikai 31131 197 Ay Fesinudidiusuuiiauesinilsresanidn
TgrNATiaT 405 Ay mm:ﬁmﬁuﬁuq’luwssﬂ LDP ﬁ’aluiﬁﬁnwssquna;uﬁ’uamoﬁmL’am

WHUMINT 53 @:uuuﬁymmﬂm:fgma WHUMINT 54 FNFNWTIAR IUNINGIAVFULE Y1
1N Abe lfanavusy YNNawY1299277 14780 Abe 1/1"7Zﬁtmy’7v:ZﬁfmﬁanTﬁtf]uﬁ?w%
wsamalunTidonaviou n.e.

Number of members
Others, 87 Hosoda, 94 by LDP faction

;'gshimoto Mori Fukuda Hato- (total of 405)
[ Obuchi . . yama

Koizumi Nod . ,
80 aob 1 [T ke T Ishiba, 20 Il PM Abe’s group

70
60
50
40
30

akeshita,
55

97 9‘9 0'1 0'3 0'5 0'7 0‘9 1'1 1‘3 1'5 1‘7 Scenarios ; LDP leadership election in Sep Outcomes
Source: Nikkei Research, Deutsche Securities 1 Abe wins Abe continues being PM;
limited market impact
2 Abe loses New LDP leader would
serve as PM through Se
g Abe resigns before Sep 2021 LN

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)
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Source: Office of Agricultural Economics (OAE), TISCO Economic Strategy Unit (ESU)
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Source: Office of Industrial Economics (OIE), TISCO Economic Strategy Unit (ESU)
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Tasomasalwihaefmmuazaefiniesivszyaiadalu 3Q17 usnsiea$eiianuarinannsswey
Wl agn n3saluinaudsnasuuislsmnalng  (swa) arisesalimieaufiieessteseuiuiilufou
wa. wazaainazdngszezieaily 3Q18 uanandnsamululassaisiugiudnmanslassnsyadiam
42 uguinumasnessingzalszya ot TassmssalwanuiSagedon 3 sumdudiasiSaszyandean
fidsznia TOR Twidau wa. TATeNsmefiABEENIZs N 3-A1IAZUB-NUNIUTDLUDNNJIIWNINLATHL
axumniiasiSaunszyanasaniifinisszaumu Thailand Future Fund (TFF) Twideufle-na. Tassmssaluiin
REGHeN (nu-511 TYI0UE) wazsnlnihaeddunsSunn (mﬁaﬁu—quﬁi’muﬁﬁu)

wnuN Wi 59 ;- msavyumasgauuI s duly 2H18

| 2 projects have already bid in 3Q17
| MRT :

[ ¥EL- o | 2 projects are expected to begin construction in 3Q18
{ 1) Pink Line: Kae Rai—Minburi (Bt54bn) i - | ; o B
| 2) Yellow Line: Lad Praow--Sam Rong (Bt52bn) | a Which were originally scheduled in 1Q18

Delayed construction period
sore

New projects expected to start biddingin 2H18
Railway :
1) High-speed railway linking 3 airports (Bt169bn)
Motorway :
2) Rama3-Dao Kanong- West Outer Ring (Bt31bn)
MRT :
3) Purple Line: Tao Poon- Ratburana (Bt101bn)
4) Orange Line (West): Thaling Chun-

Thailand Cultural Center (Bt123bn)

Source: Ministry of Transport, TISCO Economic Strategy Unit (ESU)
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dtinauiAsegiansARIAssTINUNMIERsINsIENERITaATEganed) 2018 157 +4.2% YoY

f1UN9ULATHININITAAY (FAA.) AYAIANIID] GDP 2018F B81867 +4.2% YoY FelndiApatufia
AAf +41% YoY lapdSuiinainnisninissenanainiia +6.0% Yoy iiisnduiiiu +8.0%YoY wazusu
WiNA1IANTTRITIINITNYIBgTiEaa1n 382 dwueu iy 399 duau pusieaiu §Aa. Usuasaianisal
n3u3lnAN1ASTaINAN +3.4% YoY anadifiu +3.0% YoY wazn1Iaenun1AszaInAn +11.8% YoY an
auldu +8.9% YoY

WU 60 © SN IUATHEAINTIAGIAVLTENIUNTT GDP 197 +42% YoY IndiAevruiisiaia

Economic Forecasts
Real GDP YoY (%) 42 42 41
Real Private Consumption YoY (%) 35 35 34
Real Public Consumption YoY (%) 34 3.0 28
Real Private Investment YoY (%) 38 38 44
Real Public Investment YoY (%) 11.8 89 96
Nominal Exports in USD (f.0.b.) YoY (%) 6.6 8.0 7.0
Nominal Imports in USD (f.0.b.) YoY (%) 8.6 125 10.8
Tourist Arrivals million 38.2 399 383
Trade Balance USS, bn 293 253 234
Current Account Balance USS$, bn 455 46.6 420
Current Account % GDP 9.1 9.1 8.2
Dubai crude price - period average USS$/bbl 61.5 64.0 57.0
Headline Inflation YoY (%) 12 1.2 11
Core Inflation YoY (%) 038 0.7 0.6
Thai Baht - period average Bt/USD 323 315 320
Thai Baht - period end Bt/USD na. na. 320
Policy rate - period end % 1.5 15 15

Source: Fiscal Policy Office (FPO), TISCO Economic Strategy Unit (ESU)
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