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Past Performance

—

ASEAN Last 1W 1M 3M 6M YTD 1Y
Thailand SET 1,705 -1.0% -2.8% -5.9% -1.1% -2.8% 8.1%
Philippines PCOMP 7,530 -2.1% -4.5% -8.1% -9.7% -12.0% -5.5%
Indonesia JCI 5,994 0.2% 0.6% -6.8% -0.5% -5.7% 5.6%
Singapore STI 3,357 -3.4% -5.2% -4.6% -1.8% -1.4% 3.9%
Malaysia KLCI 1,762 -1.3% -4.7% -4.5% 0.5% -1.9% -1.6%
Asia Last 1W 1M 3M 6M YTD 1Y
HK HSI 30,309 -2.1% -2.4% -3.8% 4.3% 1.3% 18.3%
China H HSCEI 11,870 -2.4% -3.9% -6.3% 4.0% 1.4% 14.3%
MSCI China 94 -1.5% 0.3% -4.0% 7.9% 5.4% 30.9%
China CSI300 3,753 -0.7% -3.8% -7.5% -5.8% -6.9% 6.7%
Taiwan TWSE 11,087 -0.6% 2.4% 0.5% 5.5% 4.2% 9.2%
Korea KOSPI 2,400 -2.1% -2.5% -3.8% -3.3% -2.8% 1.6%
MSCI Korea 719 -2.2% -2.3% -5.4% -4.1% -4.0% 3.6%
India SENSEX 35,622 0.5% 0.2% 5.2% 7.8% 4.6% 14.5%
MSCI India 1,264 0.6% 2.6% 4.5% 2.0% -0.1% 12.0%
Australia AS 200 6,087 0.7% 0.0% 2.3% 0.8% 0.4% 5.4%
Japan TOPIX 1,779 -0.4% -2.0% 2.4% -2.1% -2.1% 11.5%
Japan Nikkei 225 22,769 -0.2% -0.7% 5.0% -0.6% 0.0% 14.2%
Europe STOXX600 389 1.0% -0.8% 3.6% -0.4% 0.0% 0.1%
Euro STOXX50 3,505 1.7% -1.7% 3.2% -2.1% 0.0% -1.5%
US Dow Jones 25,090 -0.9% 1.5% 0.6% 1.2% 1.5% 17.3%
US S&P500 2,780 0.0% 2.5% 1.0% 3.3% 4.0% 14.2%
MSCI US REITs 1,114 -0.8% 5.4% 5.0% -5.7% -3.7% -4.9%
J-REITs 1,757 1.1% 0.7% 3.6% 4.9% 5.7% 1.0%
UK FTSE 100 7,634 -0.6% -1.2% 6.9% 1.8% -0.7% 1.8%
Germany DAX 13,011 1.9% 0.1% 6.5% -0.9% 0.7% 1.9%
France CAC 40 5,502 0.9% -0.7% 4.9% 1.9% 3.6% 4.6%
Switzerland SMI 8,643 1.5% -3.9% -2.7% -8.0% -7.9% -2.5%
Portugal PSI 20 5,569 -0.8% -0.8% 2.6% 3.4% 3.4% 5.0%
Spain IBEX 35 9,851 1.1% -4.1% 1.6% -4.0% -1.9% -9.5%
Italy FTSE MIB 22,190 3.9% -8.1% -2.2% -0.9% 1.5% 5.2%
Brazil BOVESPA 70,758 -3.0% -14.8% -16.6% -3.2% -7.4% 14.8%
Chile IPSA 5,470 -1.0% -3.5% -2.3% -2.2% -1.7% 13.1%
Mexico MEXBO 46,939 2.2% 2.8% -1.1% -3.5% -4.9% -4.6%
Regional Last 1w 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 562 -1.9% -0.8% -4.2% 1.0% -1.3% 12.1%
MSCI Latin America 2,428 -1.8% -10.1% -20.1% -12.8% -14.2% -4.2%
MSCI All Country World 517 -0.7% 0.3% -1.0% 1.1% 0.8% 11.0%
WTI Spot 64.30 -2.7% -9.8% 3.1% 12.5% 6.4% 43.7%
Brent Spot 73.09 -4.4% -6.9% 10.4% 15.3% 9.3% 54.3%
Brent-WTI Spread (USD/bbl) 8.79 -1.57 1.56 4.92 2.54 2.34 6.16
Gold Spot 1281.72 -1.4% -0.9% -2.8% 1.5% -1.6% 2.8%
Gold ETF Holdings (tonnes) 2205.49 -0.1% -1.4% 2.3% 3.2% 3.5% 6.9%
Bloomberg Agri Subindex 46.06 -2.8% -5.6% -6.1% -1.7% -3.1% -10.5%
ThaiBMA Govt Bond index 273.02 -0.1% 0.1% -1.1% -0.6% -1.0% 1.8%
ThaiBMA Govt Bond (1-3Y) 200.41 0.0% 0.1% -0.1% 0.5% 0.4% 1.4%
ThaiBMA Govt Bond (3-7Y) 278.68 -0.1% 0.0% -0.5% 0.3% 0.0% 1.7%
ThaiBMA Govt Bond (7-10Y) 355.99 -0.3% 0.4% -0.9% -0.1% -0.6% 1.5%
ThaiBMA Govt Bond (<10Y) 236.15 -0.1% 0.1% -0.5% 0.3% 0.0% 1.5%
1Y 1.53 -2 3 18 6 11 4
2Y 1.71 4 8 33 22 24 20
5Y 212 3 9 27 23 26 17
10Y 2.80 2 7 25 21 26 27
Spread 10Y-2Y 109 -1 -1 -8 -2 2 7
Foreign Bond Yields (bps) Last 1w 1™ 3m 6M \ap) 1Y
us 10Y 291 -4 -15 6 52 50 76
Japan 10Y 0.04 -1 -3 0 -1 -1 -2
UK 10Y 1.33 -6 -19 -11 18 14 30
German 10Y 0.40 -5 -24 -17 10 -2 12
Spain 10Y 1.30 -17 -6 -9 -16 -27 -12
Italy 10Y 2.61 -52 66 62 80 59 64
VIX index 11.98 -0.2 -1.4 -3.8 25 0.9 16
Dollar index 94.92 1.4% 1.4% 5.2% 1.3% 3.0% -2.3%
USD/THB 32.68 2.0% 1.5% 4.8% 0.1% 0.3% -3.7%
EUR/USD 1.16 -1.7% -1.6% -6.2% -1.7% -3.5% 3.8%
GBP/USD 1.33 -0.8% -1.5% -5.6% -0.9% -1.8% 4.1%
USD/JPY 110.49 0.4% -0.3% 4.3% -1.8% -2.0% -0.8%
USD/CNY 6.44 0.5% 1.0% 1.8% -2.6% -1.0% -5.4%
USD/CNH 6.44 0.7% 1.3% 2.0% -2.4% -1.1% -5.6%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 6/18/2018 7:10:00 AM
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Asset Allocation & Investment Themes
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Quarterly Balance sheet Changes for Major Central Banks (USD, bn)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU);
assume fixed exchange rates: USDJPY = 114, EURUSD = 1.16
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Wustinslvaifseangaaradusmouinn lidenansenusenaialuudinsmilolugoslasana 12018 &
U%mmﬁuﬁﬁmaanimiqw% (Net Issuance) NNTY 4.88 waudiuneaas waslddewalfitianeaninaasg

(%) v

Ashuaznadiunsaiuliviugiuss wilymasnanldaiaaeasiugas 2/2018 Gaduggnmiaiiundgeili

9

mesginelidhanldasuasih lfibnunmsesniusiiasana (gswauﬁm’lu TISCO ESU Special Issue :
LIBOR wyiugszaugeaaivavusizaingaassgialan aviouilymaniwaass Juil 30 f.a. 2018)

3 22D

WHUAA 5 15NI0UNT1T08NNUsTRTIENAUN WANTUANATI[UlAsaa 4/2018

Quarterly Treasury Net Borrowing to Public (Sbn)

600
488

1Q2017 2Q2017 3Q2017 4Q2017 12018 ! 2Q2018F 3Q2018F 4Q2018F

I N et Coupon Bond Issuance to Public Fed SOMA Redemption
s Net T-Bill Issuance =@=Treasury Net Borrowing to Public

Source: CBO, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

289l3AR USinaunseeniustnsiuuntinesnduniindudnasslulasana 4/2018 FetSaunnsesn
Wustinsgns (Net Issuance) astiinduiiugi 4 uausuesaaisaniys Indidssiudaelasung 1/2018 uaz
g llymanimasssnduanaduaa1auBnAsy

WHUNWT 6: LIBOR/OIS Spread iiingululasana 1 azyiauanimaaadifiosiain
wazavn1IBanWusIATITuTIIUNIN Feduualiuiivenaunuindululasua 4

S S B )l i b
INICE LIBOR USD 3 Month - Last Price on 6/1/18 2.31781
M USD SWAP OIS 3 MO - Last Price 1.90100 f\

/
L/\ J//-// 1:00000

L\ - y. "'_// 0.50000

N&M - ﬁwﬂr"

0.00000

-BHICE LIBOR USD3 Month = USD SWAP DIS 3 MO on 6/1/18 0:41681 } 1.20
1.00
Global
F'lna:m at 0.80
Crsts European US Repatriation Tax () o
\ e us Horey ] o
arl un
A A A -
f 0.20
(PRI WY R S Y | =
0.00
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
US0003M Index (ICE LIBOR USD 3 Month) libor ois Daily 01AUG2003-04JUN2018 Copyright® 2018 Bloomberg Finance L.P. 04-Jun-2018 17:19:26

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

wltdnanmaasenaziirniensaniuuleuigeessuiasnarsaziiuiladudrdyfrvuaiianienns
sonulugasiidesasdil Aululnasuisnisiemanisedsulmzsedaildinanwades gy LIBOR/OIS
Spread ptvlnddn warUsuwasnanaAnudeenIn Spread sanannduNinIulutlasne 4
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aaanu

mmmﬁu’[mi'mﬂ%aﬂwé'a azLﬁﬂdﬂﬂi’ﬂ’lﬁ'\@vﬂ'amazi’lummﬂni"ﬁa (Bull Market) sinly w32
LA3BNFARIATIRY (Bear Market) atiausieselussazdnaniin Tassnlsadiuin vn Bond

Yield 10 ‘]J‘Ilﬁx‘lﬂﬂiﬁ‘l mumumaumu‘lﬂ neq 3.3% avm’[wwmmwuﬂmgqmnﬂsa (Market
Correction) menmmu‘lﬂau Bond Yield Invert aanaviuaiatingnniznainaiae uazdl
ANEBiazUSUMaININNTY 10%

aavuluzinendddivaadrganinlaine: Bull w3e Bear

TughvaSeusnaell aseviuilandoudneiuniu uaslinaneuunuiinians was Bond Yield awnsgH
IHifinduntimadudiulmunsfiuszsaassgiauaziduie sonalvimanafuialanuiuguassn 10 %
Tugnediudion nw. fiduan  uenamiuradsemensiszuiussmaldiiaiu nasuie Donald Trump
UsesunBuiavigldsmatumlunaenguaudmihindussmagin Tasamsiumeiulasiinqussaed
Lﬁaaﬂqamiﬁwmaﬁ%’gﬂm wazluzofou wa. firuan m’mLﬁﬂawwonWiLﬁaﬁuﬁwﬁlﬁna‘fumﬂ:vgﬁnﬂ%
fansz:Lﬁumsmma’fmﬁ”’ﬁgmmf'mszwmwssﬂ Five-Star Movement (M5S) uazw33n Lega (LN) uiidngnas
smiudadosguaside wiulsnsresivassmssadedatunig EU araviliAsaadaudslugiima uazana
Reefidmaeausndieanain EU Tuszazdwnth atm‘l,‘:ﬁmmmﬂﬁuﬁ"ﬂanﬂ’amﬁuwﬁmag\lﬁ[us:ﬁﬁ[nﬁtﬁm
Futaesudl asanwatsznauniszasuismaansidousuivaioanunudounisuasiniinie wars1ASTUALT
Usustuusoludil

mum’hmmﬂﬁuTuﬁaoﬂ"?awé’amaoﬂa:Lﬂ”ﬁgfﬁgmi’ﬂh (Critical Point) dwzﬁ’amag’lummmm:ﬁa (Bull
Market) sialy aaniuingna1aae (Bear Market) ptnsuviaseluszasdnanii Li‘immmﬁmgﬁﬂanIﬁ
g7 Late-Cycle waziduiilofiuiliinsuifindumasahiu  wazddviimadiesissiiuanaan
wINUAReFa Taemne ESU IﬁﬂizLﬁummﬂﬁﬂuﬁaaﬂ‘%’mﬁ’waaﬂﬁ sandlu 3 sonunsaised

unun Wil 7: Bond Yield figvauiiuly neg 3.3% 9 wv?wmmmwuz/wvvuanma (Market Correction)
wsimnstuAulusu Bond Yield Invert aanaviuerdgn1azaaiaay
45
40

35

3.0 Goldilocks:

Bond yield is “just right US10Y bond yield

25

20 4

05 - US2Y bond yield

o
=

® <
v “
(o

3

w w0
— —
fi '

[ =4

3

fi fi
[ =4 [ =4

3 3
Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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1) Bull Market Correction: Bond Yield 10 ﬂ‘ﬂa\‘lﬁmsg'ﬂ ‘w\‘m“a 3.3% NAAUILAY Valuation 789
ARAYIU u,avm'lmmﬂwumﬁmmwLﬁmﬂmgquanmasﬂ 5-10%

Tummu Bond Yield an3g+a13usneg 3.3% uae Yield Curve qefidnunusfuTuuuy Bear Steepening
(enideiusasszazandisiuinnnt sspedy) vniassgiaansyaiudldoiesounssuriiduias
FauSiniana "B"'ov'iﬂﬁﬁmmsnawaw%’gﬂ (Fed) FosUsutusaseendoannifiaainne Usznaufuans
\dnefianwadasaznduanfesdnasilurnglasaina 4/2018 (flasann 1) N3NV UNUSTATIFUIAYDIANIT !
Fruusnnlugielasang 4/2018 FoiRatuniudrtuznglasng 1/2018 i uwunwil 5) Wezaisess
IsfianavanulsusaanBresdsssmndud Trump uasTeefifisdundoannnisenssdumwauniluzaiu
Wau AW, waz 2) suimsnawvian 3 urialdun Fed, BoJ waz ECB %@Lﬂuﬂ%mwﬂmgmimﬂmaaﬂ fiuwn
Tiinflazneasannsdndaanmaansauvae 0 Tulasana 4/2018 (Wwunnd 3)

157131 Bond Yield @v3g™ ﬁvjom::q 33% waz LIBOR/OIS Spread fianandusniisndudnassan
Humanwaapaieialulasang 4/2018 (UHuN W 6) AwnAfuILFU Valuation PNAAIATU UREAINALH
mmﬂﬁuﬁﬂanﬁmwLﬁ'ﬂoﬁatﬂ%’ugﬁuﬁnﬂ%\ﬁn 5-10% ath\ﬂiﬁmumua\mmmﬁuﬁﬂ%’ugﬂum’lumnﬁtﬂu
Tomalumsidnasu  lesanaswgiafivsedlideidasezaiuayuliilsoesisnans iouduualiy
iRty

LLNL!J'?’I?/V?/I 8: 7’7777 Bond Yield 7/V\7‘VI§,’N 3.3% EIN’IWWUJJWTJWJLNEN
VW::I/?]LW’I‘L!E]HW?J LL!B\W’II’]?S‘ZWYJ Va/uat/on WZJJLWJJ’IS’,’NJJ

_ S&P500 PER will have to fall below 16x if US10Y

S&PS500 12m fwd PER bond yield overshoots 3.3%
18

7e Earning Yield Gap
16.44 2.25%  2.50% 2.75% | 3.0 oossl 3.25%
14 2.80% 198 189 180 | 172, 165
2.90%| 194 185 _ 177 |, 1691 163
12 13.00%| 19.0 182 174 1 167 { 16.0
- 13.10% 187 179 171, 164 | 157
o!320% 183 175 168 | 161 } 15.5
8 . . . . ©330% 180 172 _ 165 1_159] 153
Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14  Jan-16 Jan-18 - 3.40% 17.7 16.9 16.3 15 6 15.0
5 - o § 350% 174 167 160 154 148
. SIS Eareg Vel omp 360% 171 164 157 152 146
a | 3.70% 168 161 155 149 144
-y 3.80%| 165 159 153 147 142
o 390% 163 156 150 145 140
400% 160 154 148 143  13.8

4% -
3%
2% -
1%

0% T T r T T T T
Jan-04 Jan-06 Jan-08 Jan-10 Jan-12 Jan-14 Jan-16  Jan-18

3.18%

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

Recommendation: 15uuztinasulddnamuiienandoss  dasssuasafuiauings  (DM)
NN ARAUmasiaL (EM) LﬁaamniuniniﬁmL‘Eumaam%ﬂw%’gﬂ fuwsliufiezuderdumunisin
fuza9 Bond Yield g Seasiiliinanaviu EM fansdesiiezwduiv@unulnasengs lasisnzounain
udiuiisonsdorslusedu Valuation fislasen P/E wpedail Nikkei Sepgfisedy 159 wih (02 SD)
wananiigeldsueniisefannasifiuulpmeniensiuiiieusaiszes Bod fvaninazweauaaislyauded
2020 uarppuiulungunisdu (Financials) Tuansg Wiesnnuualituaesilsiiasfindumanisysuiagu
'ﬂadmanLﬁwmﬁmminmoaw%’gﬂ (Fed) uazniswauAaIungseisuaatunIsidu
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2) Extended goldilocks: Bond Yield 10 Tuasan3ig ns9d3lunsay 3.0-3.3% ﬂmﬂwumm’ﬂuu
Y3udadiude us Upside $1in

Tunsdiil Bond Yield av3gufiuunlinfinsnsedoglunson 3.0-33% waz Yield Curve Sopofidnumny
wududy mnATegiaanigaseasnailfoiwsaiias Tusnsfidudenseimlussdusi Sevhlounens
NaNEniIg (Fed) Lissiulumssuiusaseende wasfsassasmendoulouefimanzanluszozsnan
15280 3.0% (Bea1gm FOMC Longer Run Dot Plot agfisziiy 2.875% lunisuszyaifiou ia)

13seifiudvn Bond Yield awsg+ navslunsey 3.0-33% mmmﬁuﬁuuﬂﬁuﬁa:ﬂ%’uﬁuﬁa WAl
Upside fidaudvdnin Tnsisnissifiugadmanzanassnainain Eaming Yield Gap Model Tuuwunmil
8 Hvl¥An Forward P/E fimanzanasdnil S&P500 aglunsay 159 — 16.7 Wi (Current Forward P/E =
16.4 1911)

Recommendation: isuuziilifiinasyuiienadn “Let Profit Run” Toelunsdiil iweunaiaiu EM
4NN DM iflsananidunnaanfansgunazisanse ma”mw”aamﬂwaaanmmmumuTummmwu EM
UiznaunuLLuﬂuumiLmﬂmmmﬁiwgnﬂunqumzmﬁ EM faasaglussfiuge uazniziasegiadensgen
AnunTw (Positive Output Gap) ﬁoi‘fnmaumm@ﬁu EM u Ju wazduiie Fefluuiltinnsdivlnvaeiils
goluszzend SeastippaisenansznuaINMIanasTasAn P/E 16

3) Bear Market: ¥n Bond Yield 10 Twa9awigs nssfafiszdu 3.0% awvili Yield Curve
(10 ¥ - 2 71) Invert Tuziaslasuna 1/2019 F9BaeAnaELY Recession wazifludyanussnaInas
(Bear Market)

vwnultunaiulanoiassgiarssanigzasdiag  lusaeiiduiliofaoifintiuanaaiausenud
R wazmathsuAufiusuiuuasTugofiian Sl Fed fassudusameenidoulounsdadios Tos
1Aad Fed azdiumenidfemnlasunadas 25 bps luaufvdull 2019 dnfu Bond Yield 2 T fasiiindu
foszdu 3.0% Tulasund 1/2019 wagvn Bond Yield 10 Tupoanigmsdafi 30% o 1aniu Azl
Yield Curve (10 ¥ — 2 1) whgne Invert Tuglasnna 1/2019

Uil 9: mn Bond Yield 10 Doevansgs nsviaiiszay 3.0%
faxvili¥ Yield Curve 1i7gn12z Invert Tugalaaaa 1/2019

— Y — 10Y Policy rate
~ == 2Y forecast === 10Y forecast forecast  2Y yield

(midpoint)  forecast
1.63% 247%

"~ B~ Yield curveinverted ril L 2

4Q18 2.13% 2.81%
1Q19 2.38% 2.94%
2Q19 2.63% 3.03%
3Q19 2.88% 3.09%
3.13% 3.13%

Rece |on

1999
2000
2001
2002
2003
2004
2005
2006 |
2007 -
2008 |
2009
2010 -
2011
2012
2013
2014 -
2015 -
2016
2017 -
2018
2019 1

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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N3 Invert w89 Yield Curve ﬁ’uLfluﬁ’tynpmmsﬁyuqmmﬁ’g%’mmimmﬂﬁ'mmtﬂmgﬁﬁ; uaziing
amzoaney  Sefdnifudugnuess “ausen” semaedunniu  uazdngraiaiurias usnainms
Invert 284 Yield Curve LLé’ﬁagaTuaﬁmﬁuqﬁﬂ’a‘ﬁdﬁLﬂmgﬁaa*n%’gﬂﬁmﬁmﬁmﬁ%Lﬂ”ﬁ@j’maznﬂnaﬂiu"ﬁw
Uaell 2019 fediull 2020 (gawaziBuaianfislilu Special Topic Tu TIPS atuifieu f.o. 2018) frotiu
anupsTilAsHgisansgraniiae uazenadhgnazannsslulimi arvhldnasvudeeieulmaziou
wan1salaleni fuwsliufieenduanduniu waswdganudoiiezUsusasmnnnit 10% Tugeanelid

Recommendation: 13uuzihlvinawuneasze&unsndides mnanuduzes Yield Curve anas
Senq auidssiiaz Invert TasTunsedidl 151wouaaediu DM annnin EM lesanaaediu EM fannades
fzwdiunnzSulraseninni  Usznaufulassaimaassgiavsssemamdeinuninsizonanda
Fofunaeriu EM Fefuunlifuiasuiuguusandaaediu DM vedinseuiulungy Health Care w99
ANz Fafirlamsiaapuas funILe uiugodswgiannoeszulull 2002 (Dot Com Bubble) uas
1) 2008 (Global Financial Crisis) wazuuztnsamulunasd eanaudssmasmwesalagsan lesen
nosAfudunindsenssiidnlinansuwnilidlusmiiessgiadngrrnnzingn uazaaafuiumiu

panTfuiinnaiesuiugiu vn Bond Yield geawiuly viamawduly

wnliumstiulamaassgiefianliuivey  Usznauiumsdesiiiassgiantadngnnizannssly
T 2019 asenmasidiuulamnenensiusasmaadeiidavaaniu usnanilanmasedlunandudii
wallinnduandsinluglasing 4 T envilieaafusdaanuidseiiazuiogiunnndu inuuzihliin
ANUFILNANMIENWLATHINY LLa:nﬂﬁaanuﬁiﬂLﬂﬁﬂuaﬂnﬂawutﬂﬁaulﬁ'smao Bond Yield a@%33% uav Yield
Curve (10 U - 2 1))

¥ Bond Yield 10 ﬂmamw%’gmﬁuﬁugwmﬁu\lﬂ NZy 3.3% TNARUITAY Valuation 989ARIAVL
LLa:w“\ium'mLﬁimﬁmmmﬁu%ﬂ%’ugﬂmn 5-10% 8nase Tuznusiinn Bond Yield nassluszdus 3.0 %
Wursumawiuly feeyili Yield Curve wisududnsas “nvert” 1§ Tassnaatonainguldlugae
lasana 1/2019 dafludyainmesnziassgiananos uaziingdnnaaiuag Tmﬂmmmﬁuﬁmﬁmﬁmﬁ
U5 UAMaININNTIT 10%
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aahaasashd

19189Aduuzi Underweight (aadviinnsasmu) asiaswilssesem Wesen 1) wweei
Nuu'mwu,mmmuJume’la’lumsmwuluwuﬁnm‘lmflumawmum ‘lmwammumaﬂmaﬂ

Tuud Tmﬂmmﬂwumwmaﬂm.,ﬂu 32,5 vWdanoaaSansy o Aull (vs. 32.18 umee
aaaa3ansy Tuilaqiiu) ma.m’f[*nm']umau'[a’[umsmwu’[ummﬂwuﬁum‘lwﬂuaﬂaa LA
2) mumasm'mamqwamauumuwuwm‘lmumﬂmg% atﬂu‘iuﬂﬂﬁ’]ﬂ'l’]ﬂ'}LQ@HIuBﬂﬁlﬂauﬂl'N
ann A dERS AT HaRaULUSTAS Insen S IRaaY B BeazaonaaUsBNTAsY

Bond Yield ‘lnﬂzlé’uﬁ'mﬁhfu?mﬁaugmziwmq?miw 1 1GouUANIUNA

wamauLmuﬂ’uﬁﬂmﬁ’ﬁma‘lwﬂﬂ%’uﬁfsLﬁu%u’[mﬁaumﬁaamﬂ'[uma i Waufiiuan Tasansiusting
g 3 f9 6 DfiUSuFLAnTY 6- 10bps a‘auwuﬁummﬂ 18929 Wisdu 4- -5bps WUsLAINY 7 fiv 81
WinTu 1-2bps uazWustinieny 9 fv 10 ANty 6-8ops Tﬂﬂw,wmwuﬁum‘ss,,ﬂ.,ﬁuaw 3 v 6 AU
fUsusanay 1-2bps Tﬂﬂmsﬂinmmeummwuﬁummuwmqn GDP a5 1 "IJEN\IVIEJVI"IJEI’WEJGI’JQ\‘lﬂ’J’l
ARAAAT +4.8% YOY (vs. ARIARA +4.0%)

UNUNINT 10; wmayuwuwuﬁymszwyﬂimmwmufuwnmamz/?uma 1 1BOUTHIUN
laenawrziusyinsery 3-5 iU uANG U2 +10bps

5.804| *TBDC Interpolat Last Mid YTM I
- * TBDC Interpolat 1M Mid YTM ]

2.60

Change
G(last-1M) | o

Copyright® 2018 Bloomberg Finance L.P. 13-Jun-2018 14:13:41

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

i5789A0ULI Underweight msmnu?uﬂﬁminus:: =212 lagis1m1m Bond Yield 'lnmztﬁwﬁ?ug’izﬁ'u
29% au Audid

13W5zifiudn Bond Yield nsasifindugsedn 2.9% n Audlid (swaziBuauiainlu TIPS e fe.
2018) Tauismaviwansuwnuiusiasnefiuwalinfiesfistuseluszosdmiuilesn 1) wwesindu
vmiuderrBoduusegelalunsamuluiusiasinelugieiimen IﬁLtﬁoﬁﬂﬁuﬁﬂﬁ;mgoqﬂ1ﬂLLé"s Toaisnan
Buvmazegiissdy 325 vmsianaaasansy w ull (vs. 32.18 Y mdaneaiansg Tutlaqiiu) Seazvili
anabhaulalunsseulusaeiusiasinedana
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waun il 11: imwevinduymldudorrduigagegaluda uas
AIATULIMIEBOUAIAVGTEAY 32.5 UMABABaR1Taniy ol aull

l W USDTHB 32.176 ‘

(R \ 34.000

7N 33.500

VM V\/\j\‘\ \/\’/N\/,J_ THB depreciates agirist USD
Ve

33.000
\V-'V\/\/\ We expect THB at 32.5 pér USD at ehd 2018
\\ (s -

/V VA /+32.000
\/\ A \V 31.500

AN

31.000
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2017 2018
USDTHB Curncy (USD-THB X-RATE) THBUSD Daily 13JUN2017-13JUN2018 Copyright2 2018 Bloomberg Finance L.P. 13-Jun-2018 15:08:42

Source: Bloomberg

war 2) saudwIznidaTwansuuwnuiussigualneuazaniz o1y 10 I Tuihgusgiissiy
-0.16% FesninAuadsiusey 3 U war 5 U Apudennn (027% way 0.58% MNAIGL) ¥ lHLI WD
Wwusiinslnefanudusidnswansuunuazdsusiaty - lususfiuesidnswansuunuiusinsaviy
aznsiiegiissiu 3% il
WAL 12 &usNTENINSAT AU Ineuazansse 87y 10 1

(WUAR) ag’?mm”wfvm’mﬁLaaja?uaﬁm’auﬁwmn Vil sIwav IR TINARDUUNY
Wustmslnedaudessiosiingy

J W10y Thai Gov't Bond Yield on 6/13/18 2.7888 | 6-00
\ W10y US Treasury Yield 2.9517
500
bV keila /kl\n f\n’" ﬂw 4,00
IS e ST e ‘
W VL_ p ‘W’\«\\t MWM
‘FA.'. AW‘”\/ .AWM W 2,00
1.00
A [ W Thai-US yield spread -0.1628 I
Jl W 2,00
1.50
1.00
5-year average

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
TBDC10Y Index (Thai Bond Dealing Centre 10 Year Index) S_TH YC 3 Daily 14JUN200 Copyright? 2018 Bloomberg Finance L.P. 14-Jun-2018 16:39:17

Source: Bloomberg
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aa1aduminAnnu

mmﬂ'i'mmﬁ'\ﬂ’uﬁnmné’nﬁummsﬂ’[unsammm 65-70 maaﬁaw%’gsiam%wa'[uﬁ'm 1-2
\Weundsn1suszyn OPEC Fufi 22 fle. 91nn1smamsaiiiin OPEC szdnsulainyianu
nanamisiuAutiaeninfinainain ﬂswﬂaun:umwmmm{[ﬁmuumu’;uu’m'luamﬁﬂ’[umo
Driving Season lAau .8, — &.A. a.,Lﬂuﬂaaﬂmﬂmwmﬂwuuiqmmuuﬂﬂus.,ﬂ.,au

815uUNavAn l,iﬂLLuuu'lI"/i‘Jﬂ"ll’]EWIﬂ\‘lﬂ’lLWQ‘VI']ﬂ'l\l‘JINﬁ’N‘lGI‘JN’]ﬂ 3 ‘Vl‘a"'lﬂ'l‘a'u‘ﬂ’ﬂ\'i 1,340-1,410
ﬂﬂﬂﬂ’ﬁﬂ'ﬂiﬁﬁﬂﬂﬂu‘ﬁ LUS\‘lQ’lﬂ 1) 11&%’)\119]?”’1@ 3 ﬂﬁli’]ﬂi)ﬂLﬂJﬂ‘VlLWl’Qi\‘l (Real Yield) NLL‘H‘)
Tuuaﬂaa ﬁﬂﬂﬂﬂiﬂ’]ﬂﬂ"limh‘mtﬁﬂﬂﬁ“’I,W&l‘ﬂu ‘iliu“"’ll Nominal Bond Yield ‘IJ’]Q“’VI‘S\‘IIFI’JVIT’I’J
3% uas 2) ’lum\flmma 4 i’]ﬂ’WIﬂ\‘mﬁ’J'l&llﬂﬂ\‘l"/l?"ﬂi‘uﬂ’mﬂa\‘l 27N Bond Yield m"wamu
muamwmm’(uﬂmﬂwuaﬂm

Uiy

fausitaedon wa. Mahdudy WTI Judaafeu 10% ngagegalusauInn 3 Tilsren
7224 geaarianigaeuian anfisziusn 66 meaansanigsonfisa (u uil 12 Ae) ndemgT uay
faBulsmAnIoaia s SinumamhduiulunsUssgy OPEC Yufl 22 fln. iovassySn
msudmsudulunugoadeanasgssdudgaluseundt 60 1§ anflamiassgienslulscna uazns
dopamidiuvrasdninfiansanaslutoaeiil wisansgldnausaanandannasiaiededniuliide
fuiau wa. uazinieneenanasmIainasviwluiiou we.

ARIAAIA OPEC MNUSMNUINSHAMNSUALST 7 wau — 1 duundisasea¥u

AR MIEWARIGIY uazuanngy OPEC szdadulaufinuFunumsndmiiiufuiusn 7 usu
fla 1 dwunfisasoiulunsdszgn OPEC Juil 22 flu. esawsaumuiianasiuniugieal uazkanszny
MNMIAIATDNIUTDIENIT TosmaiiaSinumswdmiiuduluiissdudmaned oPEC dlinels
FoanasanUsanauniswamidulull 2016 fisedy 32.92 Fuussasetu wasluglasung 12018 Ysanw
nswamiifufnees OPEC léanasanagil 32.18 wunsisasiatu

Tuzedingg ESU Usziiudn OPEC azﬁmﬁu%Lﬁuﬂ%mmmiwa‘imﬁwﬁuﬁu‘lunwﬂ%wa%ﬁ uetioy
nieaean Tapasiinysumsnanldiiunit 3 - 4 uauunsisasedy wWiewAnliiiu Call On OPEC
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13NBYINUSEEMNBUR Trump THns 9119 0aNNIAINNTARAUNTAT Wai3ensoonsasanisdni
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Uszina vi3aluszdunin@ (Bilateral Agreement) WNUN19L9391MUIEAUNYANA (Multilateral Agreement) 317
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Measures
Date

i Announced |

Progress

& a

UAIASEAUNBUNT 1T UM AN

China’s Response

Jan 22

Washing machines & solar cells

Steel and aluminum Mar 8

Intellectual Property

* High-tech industrial products * Mar 22
(machine, electronics, autos,
aircrafts and IC) worth $50bn at
25% tariffs

* Investment Restriction & Export ~ * Mar 22
Controls

* Considering $100bn of additional * Apr 6
tariffs

* Considering another $200bn at ¢ Jun 19
10% tariffs

Auto & parts May 24

Effective

Effective

* $34bn worth of imports at 25%
tariffs to be effective on 6 Jul

« $16bn tariffs (no details
released)

* US to announce the proposed

measures on 30 Jun

* N/A

* N/A

started investigation

Affected Countries

* Feb: started an anti-
subsidy investigation into
sorghum imported from US

* May: dropped the
investigation

Levying tariffs on $3bn of US
imports (fresh fruits, nuts,
wine and pork)

Globally

Globally except
Argentina, Australia,
Brazil and Korea

China  China plans to levy 25% of
US imports (soybeans,
automobiles, chemicals
and aircraft)

China * China plans to announce
foreign investors off-limits
in some industries on 1 July

China * N/A

China * N/A

Globally N/A

Source: Deutsche Bank, Reuters, Bloomberg, TISCO Economic Strategy Unit (ESU)
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RCPPTAPP Index (Real Clear Politics Trump Job Approval Poll Average) Trump Appro

Trump Job Approval Rating (%)

tax reform

Sep

Congress passed

Copyright? 2018 Bloomberg Finance L.P.
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: 4 will retaliate
tariffs on US imports against $50bn
tariffs
€hina-started -\ i 44.0
investigation into \| |
sorghum imported \\
from US [
\, |
Trump 42.0
instructed USTR
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auto imports
40.0
Trump instructed USTR
to consider $100bn of
additional tariffs
$50bn Chinese 38.0
high-tech
industrial products
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machine & 36.0
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Source: Real Clear Politics, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Predictit, TISCO Economic Strategy Unit (ESU)
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Tmﬂammmﬁawumu (Gore CPI) ‘Lmnaummmmmﬂu +1.1% YoY 310 +0.7% YoY Tuifeunau
muuuJumwmamggmmuumLmeau n.8. 2017 Uay mm'mmﬂmmm +1.0% YoY

Wuilefseindunasuldsunasnaneylsl (ECB) ilnrensdsufidunsdussly Toaelunsvava
uft 14 fip. ECB ‘Lﬂﬂsvmﬂmaaﬂaﬂmimwaaumm (QE tapering) Tulasana 4 uay gANIAINT QE ﬁu
9 Taw ECB namaranshsinsdndedunswdaandu 15 wuumuﬂ‘[smmmau Tumau f.A.-5.A. VIAYN
muﬂﬂwuuwm*’nammﬂ 3 wuumuaﬂ,imamaumﬁum‘lumau n. ﬂu

Bm\‘l\linﬂ ECB nm’n’mm’mam‘umﬂama (Deposit Rate i -04% uac Refinancing Rate i
0.0%) a:magmmumuﬁﬂaumnamﬂ 2019 fusthetios ik asunamsninmstuaeniooes ECB
\Ju15u Deposit Rate Hu +20bps LU -02% uazU5u Refinancing Rate Hu +25bps 1y 025% Tu
nMIdseuben ny. 2019 Wausanldanidniiannaztssnalufieu 8. 2019 wafsasrninasysudng
mamﬁau‘[ﬂmﬂﬁy’mmﬁﬁunm 6 Wou wvaNt
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UHUNINA 38;; Wiiiaiaou w.A. 139aITUNINAT LLNZJJ’)’)WVI 39: . ﬁruzlzvuufw ECB VIE]EJEIN@I’I’)?
AIAINTIANINUUAENIAYINIT.. mmaaumwzﬁulmimﬂ 4 uazgh QE auitd
% YoY EUR, bn L

30 - 70 ECB's QE programme projections

‘ ——HICP inflation Core inflation ]

EUR 60bn/month
until Dec 2017
60 -

ECB target of 2%

1.9% 50 4

40 4

1.1%
Jan-Sep 2018

EUR 30bn/month

30

20 -

-1.0 - 0
) < < w 0 © © ~ ~ ) N N N~ 0 © © ©® © ©® o © ® o P 0 O
~ - - - - - - - - - < v T T T v \; <~ T YT T T T o5 v
> > > > > B 2 9 c a9 g & c 5 9 a v Z 9 c
3 ) 3 ) 3 5] 3 ) 3 ) § 2 @2 5 0 £ 282533229 8§ & o &
z = z = z = z = z = Z o 5w = 5 < o zZ o 5

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

W33A M5S uaz LN Faiflu Anti-EU s‘:unuaﬂmsgmamﬁa ummum'nmwLﬁmmmmuaﬂ Tne
RWIZHILADY N8, -A.A. wamamaoLﬂuaswwﬂsvmzuma EU Feaznasuldi Bond Yield wwum LAY
AwRASEARY EU wiiadu

msLﬁmwmmigmai’sm:w’mmsﬂ Five-star Movement (M5S) uasn33a Lega (LN) S9iiesaenssn
ﬁf\zmﬁuﬁiaﬁwuﬂwmwﬂiﬂ (Anti-EU) lFUscaunasSadlaUaaifou w.a. WEIRINTITIRBINTIARNSIT N
poNLABUMTFIUASNTENTINIARe Foilluyseifudauiioiivinliung Sergio Mattarella 1525 1unBuUR And
n1i$ﬂ§G%§u1aTuﬂ%aLLin

Toelundousnléfinisiauadiours Paolo Savona Fofuineswgaaninfiyadusmivayunseanaingls
T ENS9RIUNUINA. N32NTWMIATS Feilsu. Mattarella TdaduinsanuesitnIsussdiouns Savona
qzawwansznussanudaiuresinamuuasi lisuyunansiusesdmariageiulaslaiduiiu

dmiusguagalvd W Luigi Di Maio vavifnasa M5S afsasiumisssanenignund uas
FUA. NTENTNUTNULAEMNIRAULATHFAD DLy Matteo Savini ¥anThmasa LN 98faasmusmiosun.
NIENTNMA NG dauﬁmm&ouwn%’guum?ﬁu TaspanIsAANAs LY Giuseppe Conte FusseRum
puziisnm.  nsznsnnsadeiadusumisiiaswanadaudedounid 16w Giovanni Tria 819138
WIS TUATIF LTI

nmssaNdaudpuasABufTNA. N3ENINNITARY \1(;%’.]Elﬂa’lﬂﬂ?ﬁuﬁddﬂﬂﬂdﬁﬂﬂdnu&iﬂﬂitLﬁumﬁﬂﬂﬂ
nglslsuzesdmauazanauliiusuannisidondonsln

ptnalsha Limaodms:LﬁummLﬁﬂowﬂanﬁsﬂﬁaLLa:mm‘ﬁ’ﬂLLﬁ’aﬁ’ummwquTsﬂ (EV) azilonvng
Lf‘iaamnﬁu’aammsﬂﬁmmﬁLﬁum{[ﬁﬁhﬂmﬁgLﬁamzﬁumwgﬁa B9 HINAALADADNULNIINNTARITDY
dAuszdaiungnisndsaes EU (ganspsnnanaliiu 3% ey GDP) dsenmiiluganadautivlugiinig

TﬂﬂL‘smaodﬂmmLﬁmmamiLﬁm‘[uﬁmﬁazﬂé’umLﬂui‘]aa‘fﬂnﬂﬁ’umamnuﬁnﬂ%’ﬂumoLﬁau n.8.-6.0.
Lﬁaomn%’gmaﬁmﬁﬁﬁmuﬂLauaiwouﬂﬁtmmﬂ 2019 ﬁiﬂﬁﬁﬂ’]WEﬂ,i‘U (EVU) Tagisiaainanumaasunaiy
EU asufinduuazBond Yield %’gmaﬁmﬁazwx‘lﬁuqo iliasanirssutszanadonsn Huwiliiufiazaowald
ANATANANIARIAUTLAD 3% 289 GDP wananil °1h\1nmﬁana’nﬂ’aL‘flwﬁaaLﬁmﬁuﬁﬁmminmaﬂiﬂ
(ECB) azBaneopaamsdndafunindas (QE Tapering) 8n@ae
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LLWL!I]’IWVI 40: UTHU7HﬂBJWJW§7ﬂ M5S uae LN ﬁ];‘:ﬂ\i uwumwﬁ 41:

wa?wawmflmmmmmmmﬂuua 1’71J5’\T7ﬁ75m ﬂ\?'ﬂu

wssA Five-star
ulouny Movement
(M5S)

n9ugqu « anl@n/uf lansldnasnuiinmiia
N2INULNUIL twnayi s utl 2012

ey (EUR 15-20bn)

- dSuiininauat
e lgdusini
favduni
(EUR 15bn)
i + NSMEUA
e leiugIu
Tiszaau
nnAU
(EUR 15bn)

» fdunuianan1sAaILAU 3% w89
GDP (Guilunguasnisadszas
EU) iluszzinan 2-31 .

+ savnsandn/ud ladusdaan
1Aundiavnun1sAdvas EU

dung sl
(EU)

o AnansanE

3.0

\fienTl 15%
(EUR 30-40bn) 25 |

20

mazmwanmufw Bond Yield
5‘51/7@5@1751/51@\72/1#;@ ANNFIASEARY EU 1ANTU

%
W55A Lega 35 - Italy's 10y government bond yield projection
(LN)
May 29

3.14%

v

Jun7
2.89%

Feb-17
Apr-17
Jun-17

T
~
hii

Aug-17
Dec-17
Feb-18 4
Apr-18
Jun-18

**n1sUfgunamuinniiainunci 2012“lﬁ‘]hu‘lﬁdﬂ‘ﬂ:huﬁLﬁmaﬁaqﬁummmwwﬁa,'B"oﬁmﬁﬁﬁnmum‘l‘ﬁdwuﬁanm'sﬁ'zqun 15%

22y GDP Fugunigalunguusund OECD

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

fwsulunsdifinaaiaianinaunasuly Bond Yield ﬁmavy;ﬁugwudowans:wuquuw&iamﬂmiﬁu
289152 M9 ECB Alisnansaiiazidrtinmasld Tanisldivihnsfnsiadssdefldussimingaiasugia
289 ECB Byndng & 3 wa3aviladuiu (mumieduans) wdmuinedaedlasenameiidasninlunisld
Taslawzadwbadasguadmaifiudszandoniisosnissensliane

WHUAT 42: ECB 91aAsaviianias[daanansenuain Bond Yield dmana19ususmadunsg
Inenanrclurwmsiauaswudsenauliny EU Tuziavidau n.e.-s.a.

1r3nviiaasasiuingarey ECB

fufi ECB swsale

¥ o o
WAINNA

o & o &
NISTIDORUNTWININNINTNT
Quantitative Easing (QE)

efiDD1YIAIN1S QE enlUaninsng
4/2018

el dousiinsguadmaiiuns
FaA317 (Lﬁﬂ%amnndﬁﬂmuﬁﬁmuﬂmu
URALATHFNAY (Capital key) #l 17.5%
§5UBANR)

oLJUBMIIFITULTY (+1.9% YoY Liau
w.a) ldnssesyanasnis Qe uly
Ten

o & a =2 A o o A
en5idin%arey ECB \faufvindnfiad
33% Fafudnsumsiiensasfisnniign
aungiivue wielesiuldld ECB 1Hu
fifeasnesiva

XN173N13 Emergency Liquidity
Assistance (ELA) n?an’l‘izﬁ?\u\?uﬁ'
amidu

eayaAlsUIAINE N ASRdAaN W
aadliiusuAswdind Iasaunsanne
nanUseiu 1wy Wustnsfifisusuaiun
efarnitazsu investment-grade 16

Foluanizun@ ECB azlauansy

«ECB 3:lipanlvisurmsnandmasada
anmweaad suAIWmiztagneliidn
10
eBoazdonaliisguradmadassantau
wnAsdssiuuadiauwanidsuiuns
THumsnns ELA

X1619n15 Outright Monetary
transaction (OMT) ¥58n1319198
Wustinslaglsidanau

*ECB infniusinsigunadmalunain
sovatnlifidad e

oSgunadmaazindnydouluddy Ao
matduleunesaduda Seinudeiuaing
fipamspasiguaUstaniun M5S/LN

Foansisensldanuniasy

Source: Bloomberg, ECB, Deutsche Bank, the Economist, Financial Times, TISCO Economic Strategy Unit (ESU)

uaNaNil MalANTLwAsAnRlAsLsIAINEaULY 2 aIWal ECB 191118 Moral Hazard Lilayann
AenAadagN1ILInsIFaNeIRIaINA ITna1ARIIaLaENAGULY Bond Yield V\joﬁuLLio FedaudenuianuIn1sn
Thenuthewmaewey ECB unszwafidszauiiymingaiasugiasse
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IASUDNDOU

L‘s'lmmﬂﬁsina‘lmma 2 qzyzaamaadiu +6.6% YoY 910 +6.8% YoY Tulasuarau Tae
FuanAsEghaiou w.a szasfseNnime Sifiessveaninttunseeeda l6d

ﬂ’]‘ﬂ‘ﬁUTﬂiJ’]Elﬂ'ﬁL\‘iu‘VlL‘iISJ\‘I’Jﬂ‘lﬂﬂ\‘INﬂIﬂﬂ’]‘JNﬂuﬂ‘ﬁﬂ‘i”ﬂu’ﬂBﬂﬂ’]ﬂﬁ‘iﬂﬁluﬂuLWN‘lluN’]ﬂQ'lﬂﬂﬂﬂu
mmmnamwmm’[us ‘iJ‘iJGI\‘IﬁI'J‘IIULLﬂ«SﬁT]ﬂﬂﬂL‘lJElﬂElNElEﬂuﬁ' mJﬂ\‘i WALIINDIIINITHAUR
mskumwwuu m‘lumm'aaun Ltavum':nLﬂuﬂumaumﬂmm"mﬂwmmmmﬂwuﬁumﬁﬂw
uﬂizﬁwﬁmwmnﬂu

WRUAT 43: 691 PMI 989N NAISIUBASAINTINA AR NS NAEIATL TN
UANANARNIABARIVNTIN n7mazluua:;n751/§Tnmfmam"ammnm’mmfmﬁau W.A.

Index Official PMIs (NBS) %Yoy
1 Retail Sales Industrial Production

Non-manufacturing 11 4 /‘/\/\/\[\/\/\,\/\/\

Manufacturing

May-15 -
May-16 -

% YoY YTD Fixed Asset Investment % YoY Trade Balance, rhs —— Exports USD, bn

30 Infrastructure FAI FAI (private) 60 —— Imports 70

25 | =™ FAl } Property AAI 50 60

~— Manufacturing FAI 40 50

20 30 40

15 J 20 30

10 20

10 4 0 10
-10 0

5 20 10

0 30 20

May-14
Sep-14
Jan-15
May-15
Sep-15
Jan-16
May-16
Sep-16
Jan-17
May-17
Sep-17
Jan-18
May-18

Source: Bloomberg, CEIC, NBS, TISCO Economic Strategy Unit (ESU)

FILRLATHENIADUY W.A. BLADAIRININNTIIAIA Toafiviiessansvaaniizanedlsaiiio

IMaATEgNalasang 2 avpzanfmaniu +66% YoY a1 +6.8% Yoy Tulpsanarneu laadias
LATHFNALABU W.A. maaﬁammnndﬂmmﬁawawammﬂqmmwnﬁu BOAAUAN WATNITRIU JIUN9TUGndl
jdamsthedagevssmenisiuiitsuduindu diufanssunaielstimaisasmediideiias

ﬁﬁﬁvfﬁ’mmimﬂ%’m%amﬂmiwﬁmaamdmﬁu (Official Manufacturing PMI) tiau w.a. USDifisdu
+0.5 90 1 51.9 0 izﬁugoqmﬁué?\uwitﬁau n.a. 2017 wasfndnaianaiiasnssdwinduiiounaud 51.4
0 Iﬂmwauﬁﬂmzq srfluoamaetonenely (+09, 538 30) UAzMAUBNLSEINA (+0.5, 512 9A) LA
stlnanin (+1.0, 54.1 9M) Aot SusLady

fuantin1AuINI1T (Non-manufacturing PMI) \indu +0.1 90 10U 549 90 ité\’ugoqoﬂusau 4 U
warfinimainaaiasnsaintuiaunoudl 54.8 n

wawﬁmmﬂqmmwmsu (Industrial Production) Wau w.a. seanfadii +68% YoY 310 +7.0% YoY
Twideurau uaziinaaen lasnandnlugaamnssaman léun hiuusssnsud veafia ousfinaninly
qmm‘wnﬁumﬁnLl,az‘lw%niaﬁﬁ?u

36



1aAFUAN (Retail Sales) Bedaadu +85% YoY 210 +9.4% Yoy Tlwfeureu lnsvcaasiadsiaiilag
2 ey gasdushgaindoudd 2008 uazauniRAAAaTiasisituTiy +96% Yoy anneeamslungs
08U (Automobile) AR -1.0% YoY (vs. +35% ifiauniau) Fotufumamasassusnlusauni 3 1

m‘samu’[uﬁuw%’wﬁmﬁ (Fixed Asset Investment ) fau w.a. seasmaaiiu +61% YoY YTD a1
+7.0% YoY YTD Tuifieuriou uasfinarama Tasduifunspenemgalusauvansd aunisasululaseaig
ﬁumu (Infrastructure FAI) fiszaniiavsiaiiioadiu +9.4% YoY YTD (vs. +124% \Rauriau) LLE\]“’ﬂ’]ia\‘mqu
meadavin3uniwg (Property FAI) fizzaafaddntioediu +102% YoY YTD (vs. +103% \Rauriau) voueil
msamu‘[umﬂmswam (Manufacturing FAl) Lix‘lﬁl’J‘IluL‘.Llu +52% YoY YTD (vs. +4.8% LApunau)

faumasvlssinaisreeifdeidodluiion wa. lasuansesan (Exports) Tugﬂmaam%ﬂw%’gmmﬂﬁa
+126% YoY wihifuiiieuriau wazgenamamail +11.1% Yoy lapasesnludsuszimanantoneudaléfse
flavlungs Developed Market lur av3ge (+11.6% YoY vs. +9.7% feurou), diu (+102% YoY vs.
19.6% Rauraw) uazaviamelsy (+85% YoY vs. +10.9% iauriow) susveanludongs Emerging Market
PEBFIAUNEN ASEAN (+17.6% YoY vs. +17.7% wipuriew), vy (+11.7% YoY vs. +134% Lieuriau)
UaLanIny (+14.1% YoY vs. +10.8% Lhnufiw)

fMunsvidn (Imports) 19Ty +26.0% YoY vs. +215% YoY luifaurau WRZEINIIAAIAATA
i +180% Yo Tasmsudndudnlungulnasious léun WAy (+413% YoY vs. +429% ifpuriau) way
WAASUTNNWIRN (+17.4% YoY vs. +11.5% Lipunau) ‘nmﬂﬁﬁﬁsiaLﬁmmmﬂmﬁﬂ%’uﬁ'sgaﬁu Pousiivantin
Whuswlin (-6.8% YoV vs. -143% \Reuniow) nadnanas aenalinansfiey .. uga +2.49 wiludu
ARAANSANST anasaIN +2.83 wiludunpaansaniglulieurou

\rwastuATsgAvlanfisonenedif (Deutsche Bank m1a GDP lanfiilazaenui +3.9% YoY vs. +3.8%
T 2017) azvumassesnzasiusell udetnelsin analiviusuluulonnemstossensss fidluadse
‘R FeaiuesiineiesIMsinIEIIuLAzan Sy a:ﬁmL?TaLLa:mﬂﬁ%mﬂ”aﬂ‘gﬂiauﬁu

srumaihdnfunliieeeiifisedasluszaziomthmunsgdlaseaeomaassgiszeiuliiion

msuslnalulszmasngu mm:ﬁammsa’aaaﬂLLa:miaanum Tmﬂ%’gnwaﬁulﬁﬂi:mﬂaﬂmﬁﬁuﬁﬂﬁﬂLﬁﬂuﬂ@;u
vilnpasaememadfiovaiifiou wa. wazarinaesulilutud 1 nad

uwunmi 44: Sguiasurssnmiaaamsvud lunguaudvsinaawmareiens lasasdnaodulsiui 1 na.
i 5 Insmthinan Insinthinan —
audiingn = o = : Uszmadioandudman
wasludaaiu WAl
SOLURA 25.0% 15.0% wasudl, ditu,anssy, Songe

a0n8, uauny, tnamdiila,

Faruazsain 5 o
1hnand, Aune, dulailiga

15.1% 7.9%
ansaifivia Tendu,  ditu, audgy, wasui
Wil I i i wdasdn Tdwiu, 84, wasuil, dilu,
iyt 20.5% 8.0% - el
WauazgLin a1, FvaTys, anusgu
¥ " Sdifey, dudgd, uAuin,
amnsalaniudsTNeng 15.2% 6.9% 3
a5
1AFavdratuarNansuaiiagunan 8.4% 2.9% WSued, 1nmald, ditlu, aussd

Note: Tuldiau  w.a. 2017, SsunaduldlszmdaamBdudnindinuaudiing 187 51e9u Tne lddnaioAu 1 luud
15.A.2017 n&va1Afi Usu. Xilinping dasns WigusTaa lulsumd lasuaudiiaamainuatsuazinaun  Taadas
aiidads waudsiindnnldanasann 17.3% du 7.7%

Source: Bloomberg, Trademap, TISCO Economic Strategy Unit (ESU)

37



QTIPS .

38

TISCO

Investme

nt Portfolio Strategy

ms'lﬁu‘[ﬂmﬂmswuwmm’mmaLum‘lﬂmwa'lwmswﬂuﬂmsmumﬂﬁsnmwmumn'[uﬂu WALIINB9INE
‘lumm'zaua”ummLﬂumumaumﬂmmvmﬂwwummﬂwuﬁumau'[wuﬂs"ﬁwﬁmwmnw
mslfulenemsduiiduneeinsdaidasiaananudsslumansdu Tasawzmsasduidousnaa
5UAN5 (Shadow Banking) 16561'0wa’lﬁanflwmim’iuizwamml,l,azé’mmanLﬁﬂﬁﬁuiumawﬂagiuitﬁugo Vil
magsna Tmmawmﬁsﬁaﬁﬁﬁuﬁmmﬁmﬁw (mﬂmﬁ'mm) ﬁﬁm@umﬁhﬂﬁuwﬂ%lﬁﬁwmn
Tmﬂuﬂuumwmwmummsku (Default) 31U 12 U3HY (wmaumau W.A.) mﬂmﬂummsw 1.94
v e Winduand 2017 AfuismAntathaend 7 U5 (175 niluduvey) Somniunaseaiae
Fraznilifudoudd 2014 Fofuiusniidnsfievindrsenifiindudu asAnfuyadsia 109 usuduneu
inAahmIRatatiseviazifintudeluszoz o asnniswesnsgunaiuasioasidulouians
Wufidnen Seazdewanaduniaiivlazesiudosoly  (ueaszanyuasisluszuy: Outstanding TSF 1iau
WA, 286 +103% YoY Fatuiflunsvsesimgaluseuvated) uazviligsiadndounaedugléen

LLW”I]']WW 45 FIWIUNIAMIATITE Wuﬂ')ﬁﬁ?n? LLNUﬂ"Wﬁ 46: L577’775’77'777177@74!”@%0753747«77‘754ﬁ&l‘ﬁu
LWJJ‘Z/U;J']nZul/u LLW&/S’\]W’)??NE/GZJJW@?«JH W‘E]ﬁ?']nn')fz‘ifuzyﬂ')f/n']fl\?uﬁlﬁﬂﬂ?@ﬁﬂnﬁﬁﬁln"f
WWylnvavdude
RMB, bn mmmm Amount of defaulted onshore bonds, lhs % YoY
60 - —a—No. of defaulted companies, rhs r21 140
18
s | 18 130 |
18 120 |
40
F12
11.0
30 -
9
10.0 10.3\%
20 .
-6 4
9.0 4
10
F3 Outstanding TSF
8.0
0 - T + 0

Feb-16
May-16
Aug-16
Nov-16
Feb-17
May-17
Aug-17
Nov-17
Feb-18
May-18

2014 2015 2016 2017 2018YTD

Source: Bloomberg, Deutsche Bank, Goldman Sachs, TISCO Economic Strategy Unit (ESU)
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v wa o a

E]El’i\ﬂiﬂ@l mua\n'1mswﬂuﬂmi”wum‘lumm’mun Lua\‘imnmﬂmug Aﬂ UAT1Ie AUl

Bl
o Y
1.09 UEURIUNEIU ﬁdﬂﬂLﬂuﬂﬂﬂ’)uLWﬂ\‘l 0.57% waouamwum’m’iusyummuu ’ﬁdﬂﬂﬂ?ﬁﬁﬂd’)uﬂﬂi

Y |

AalitAnTeld (NPL) aa9sunasTudusaniuiudouss 2014 magm 4.44% LLa:mmwammuﬁuﬁﬁﬁm
FrszwillanadslulanfeUsziiulay Moody's i 1.14%

TﬂﬂLiﬂum'jﬂmiﬁﬂﬁfm’ﬁﬁmﬁmmmﬂﬁiﬁamd\awa‘[ﬁmiﬁmumwmﬁu?ﬂummﬂﬁﬂiué‘w%mwmnﬁu Tow
TudauAT mumasvmmamﬂwamauLmuma\munwuaumum‘mmmmw AA+ (mqmﬁmm) LLakunwuaumu
IR AAA (AMNLABEN) WiNTUST +35bps U 93bps o Aulieu W, mav‘waumﬂﬂ*’nmﬂunﬁivmumu
(Funding Cost) maoﬁsnﬂ)ﬁﬁé’umuLmﬂmmwsamﬂmﬁﬂoq\mmem TmﬂL’iwmmfmnamuammﬁu’[ﬁmmuamq
soUABLNINTULAE R NANEBYNNIRRTRT il ﬁaa:z\i\ma’lﬁmﬁmmmu (Capital Allocation) Tu
ARIARUIL AN WANTL

wananil wihswiasasidufamuiuinelnaiiige (59%) udfitedtdossnn lnsAndudasuies

J Y
v

4% PaIRUNSWILALTINTDINIASUIANTINIY 1ae Deutsche Bank yUsciiuinvinnisaatintisevilvasnia

o

ﬁiﬂQLWN“IIUL‘Uu 1.14% L‘Wm‘UNﬂﬂ’)u‘ﬁuﬂﬂmﬂu@]“ﬁ’]i”ﬂiﬁﬂﬂLﬁaﬂiuiﬂﬂ ﬂQ"ﬂ\‘lNﬂI‘Viﬂ'ﬂiWﬂ\‘l‘ﬁﬂﬂﬁH (NPAT)
waoﬁmm'{[uﬂ 2018 AARILNEN 2.7% Lmuu
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LLNUI)’IW‘VI 47: Nﬁlﬂ’muﬂ‘l’lﬁ\/ﬁ)uﬂﬂ’lﬁ wﬁﬁmf]u
LWEI\7 0.57% f/admmwunmﬂm UUVI\?WJJ@
ff\?ﬁl’m?’lﬂﬁ)ﬂ?u NPL me@muwunwm)uﬂ

shaenillaeadelulan
5.0% - (bps)
444% 150
90
4.0% - 80
70
60
50
3.0% 4 40
30
20
10
2.0% 4 B
1.14% %
1.0% - 1350
0.57%
11.50
] 0%
0.0% || | ‘ I " 280
Chinese bonds' Chinese banks' Moody's long-term
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Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Source: Bank of Thailand (BoT), Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
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Bt203bn

3Q18 4Q18 1Q19 2Q19

Source: Ministry of Transportation (MOT), TISCO Economic Strategy Unit (ESU)
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| elections I | be enforced H
----------------------- ‘| July-Sep 18
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L

Jan-May 19
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’ after all election laws

are in effect
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Economic Forecasts TISCO ESU TISCO ESU
Nov’17 May’18

Real GDP YoY (%) 3.9 41 44
Real Private Consumption YoY (%) 3.2 34 3.6
Real Public Consumption YoY (%) 0.5 28 3.0
Real Private Investment YoY (%) 1.7 4.4 40
Real Public Investment YoY (%) -1.2 9.6 9.6
Nominal Exports in USD (f.0.b.) YoY (%) 9.7 7.0 8.5
Nominal Imports in USD (f.0.b.) YoY (%) 14.4 10.8 11.8
Tourist Arrivals million 354 383 383
Trade Balance USS, bn 319 234 279
Current Account Balance USS, bn 48.1 42.0 41.9
Current Account % GDP 10.6 8.2 7.8
Dubai crude price - period average USS/bbl 53.1 57.0 62.0
Headline Inflation YoY (%) 0.7 11 1.2
Core Inflation YoY (%) 0.6 0.6 0.7
Thai Baht - period average Bt/USD 339 320 320
Thai Baht - period end Bt/USD 32.7 320 325
Policy rate - period end % 1.5 1.5 1.5

Source: TISCO Economic Strategy Unit (ESU)
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