O TIPS |

TISCO TISCO Investment Portfolio Strategy

O ssavuilaniusisiaiiiasnsuddiull Tnaldsuusemyuan 3 dedewanldud 1) msssdyarubzaans
Fueanidiewas Fed 2) anwAuniilun1sesnsiszniteiuiuanigs uaz 3) nsiudlzessnaiei

O wwavihamaldduduinmuuinlyanuds Tusasiidenassgislutisiulleansndsuinaiiands de
° B e - a & o - A
W daanianadsefiazyugudnaisls

O vl wFuusihlvitinasmuaidedoniziinandu Rebound nepsEiIiIlsaanuIion  uasdialSusn
VSN A IIAAANNITIITDIND TANITAINUIINANNLTEINLATHFAIUASN LD

O 151 Overweight Tusantiuaniss Gemsidulamaasegiadeaciiaiasnmwiidninssmadug Wlan law
|aW1zngy Health Care dorlszasiulunguilfivuslibudulaldotvdaiiios uilludasmsugianada

= 1

O wwSusmimiinnsasnulussaiudiluain Overweight 1flu Neutral waviAsegisdiluwdyaNRes
nyaANssveaniinadiay uarmsuivliumiuilaaludaadiou na. i

TISCO Economic Strategy Unit



@ TIPS |y

Tisco TISCO Investment Portfolio Strategy

Contents

O Executive Summary 3
© Global Investment Strategy 4

Special Issue: Global Health Care

FcoUgoLMsavNUIUBoLUANEINDNSIASUDND 7
aaNonu 9
aanaasanshl 14
aanaduminAnnuyi 16
© Global Economic Insights 21
IASUDNDENST 22
INSuDNDEIsU 27
IASUDNDOU 31
IsUDorYUU 35
IAsuDNDINg 38

QO TIPS |uy

TiS0 TISCO Investment Portfolio Strategy

TISCO Economic Strategy Unit

sunmshali 91ia (UmBU)

ANAT UILNOUWE Fazius lendaigna e
VU UHATNUY qmﬂfuﬁ ﬁan“maﬁ Tnseiwri
Saun AaTLefasl Insais

: a & E-mail - wealt
B3N WAanLRL _
& www.tiscowealth.com

doya umAN DMAlANEiuazNIMaMINE TemsuaasaAniuimaefiusingegtusssativ sihiuuuiugusesundsdoyaiiaign AldsusuasRnsanudiiuiniigede
wiisiilsionausesmnugniios anumaysaiuiiadesesdayadondn anaiuinandluseuavdlfananmsfsalesmnzasuassauneuuds uazoraudsuuadlglaslaisniu
Fosudvaremiusiagndla seweiivilifeindudiaueniomrnlidonienendminduasimihduiumaemsfoysslomiuiyaaaiiisdesturismwiniu linhliweunsms
domazu vislaemeduln falilidesiuinveudernudemelag Aisdulasasmiedunannnstidenmionsuerud mahludeieys wnenu undenst waznsmansny s
waeiivsngeglunssmativd Wunshll#leoildvensueudosuazifugauiisvesiliusifivefiie



Executive Summary

naaviui lanitudsatidedouddull ihlasnaariuanigs (S&P500) Geitusnduinm 8%
WRLARIAYUIU (HSCEI +9%) mummmwulwamnﬂmmm 5% wuandud lealdSuuseyuain
3 ﬂawmn‘lmm 1) masdedyyInzzasmMITussniiuzes Fed 2) mmﬂuwuﬂumimmmim
sevinedufiuanis uaz 3) maudzesamiiu

el i mesimaelEFaduraduninluinnugs SevilEns Rally Po9nAIATUIBUT 5N
Upside fisninsaant Tuanisiidraniassgialusisulioonsndoudnainfionts fevinliinanad
anadssflazusugwdnadold dnfu 9Fouusih lithamusidedomsiinaadiu  Rebound
npppevhmlseonitew  uazfiodusauediuiiogisanauiiesssmesansamuanaIy
\Weonmaasugiauaznsiias

ﬁm%’uﬁmﬁnmsamu uuzh lisequluasnafuanizs  Sonsiiulamodsegiadonsd
iwliesnmiianindsznedug falan Taeliiusmuluiungs Defensive Fviimsiiulnwaerlsfila
Fumaulumsasegialaninntin Taslamzngs Health Care dvléiszlomiann Megatrend w09
Fornfigenny  fodu  mlsvesiulunguilsdtuunliuivlaldodediadasuilusisasugiiane
sulishuisesadeiulunguiifomseii Discount anAanag ¥inl#ulungs Global Health
Care fliawiesmasiidoudednia

Tuswaaedudlnafud issesshehdufuens Overshoot liluszazdu mn OPEC
fadumianiinunswaniiufusoidosnnndtiidivueld uasmnanunsailunugoan
¥$ePu qusswanszudansdseaniriiudulufegnénaiedug usnindaananige salsfau
mﬂ’amaﬂuumﬁ'ﬁﬁﬂmﬁm’uﬁm:nﬁ’umﬂ%’ugmquLmﬁﬂﬂ%’;ﬁuﬁ’mﬂ%\mé’maoﬂf‘: \{18997n Supply
MINMeEnsT m%ﬂumé’nﬁ%jjmmﬂﬁﬂﬁu‘[an deviesusdahdufuluunas Permian anway
s¥aaTaRaudzvaimdonast 2019 Tauded 2020



March

QTIPS

'"s(o TISCO Investment Portfolio Strategy

N

%

‘Global
Investment
Strategy

Key Recommendations

O aamviumlanituisiaflasiousiul TaaldSuusomyuan 3 fadevanlaun 1) masedman
BraanITuasniisaey Fed 2) anuauntiilun1sesansdszwiteduiuanigs uay 3) n1silu
firPevI1ANUNTU

0 washaaaldfuduinduuinluinuds  Tususiidianasssialugssuloanandaudieis
Aanie Gevihivaaadanadesiassugudnasels

o My wdsuushlfminasmuededeniziinainiu Rebound nussaneviilssniieu uasde
RURAU RN TIERAANNLTNTBINDTANTANNUIINANNT N NLATEFNIUALNTINBY

O 131 Overweight Tuasaduansyt Femaiulamaasegiadeaediafssnniifinindssinadug
lan lagawizngy Health Care Ferlszasiulunguilfivunldaivlaldagvdaiiiooudlugasg

LATHFNAVIAM

(o) mﬂ‘mamumunmmawu‘lummmwumﬂumn Overweight WU Neutral waomimnamﬂumﬁm
mmLﬁﬂamnuamm‘smaanmmmm wazmsUsuiunsuslaalugiadou aa. 4

TISCO Economic Strategy Unit



Past Performance

—

ASEAN Last 1w 1M 3M 6M YTD 1Y
Thailand SET 1,637 -0.9% 3.4% 0.1% -3.1% 4.7% -9.4%
Philippines PCOMP 7,909 -2.0% -1.7% 11.7% 4.3% 5.9% -8.2%
Indonesia JCI 6,389 -2.0% -0.9% 6.3% 10.5% 3.1% -3.1%
Singapore STI 3,240 1.0% 0.5% 5.1% 0.9% 5.6% -5.9%
Malaysia KLCI 1,689 0.0% -0.2% -1.0% -5.3% -0.1% -8.1%
HK HSI 27,901 -0.2% 3.0% 6.6% 2.5% 8.0% -10.3%
China H HSCEI 10,937 -0.2% 2.8% 3.3% 4.0% 8.0% -12.7%
MSCI China 79 -1.1% 3.4% 6.0% 0.0% 10.6% -16.8%
China CSI300 3,339 2.8% 5.4% 2.5% 3.4% 10.9% -15.8%
Taiwan TWSE 10,140 1.4% 3.1% 3.5% -5.2% 4.2% -2.7%
Korea KOSPI 2,214 1.5% 4.2% 5.8% -1.5% 8.5% -8.6%
MSCI Korea 659 0.7% 3.9% 4.4% -1.7% 9.0% -10.2%
India SENSEX 35,809 -2.0% -1.6% 1.0% -5.6% -0.7% 5.3%
MSCI India 1,242 -2.6% -2.0% -0.4% -7.8% -1.6% 0.2%
Developed Market Last 1W ™M 3M 6M YTD 1Y
Australia AS 200 6,091 0.5% 3.6% 6.3% -3.9% 7.9% 3.2%
Japan TOPIX 1,598 3.8% 2.6% -1.9% -5.9% 7.0% -8.0%
Japan Nikkei 225 21,218 4.4% 2.7% -2.1% -4.7% 6.0% -2.3%
Europe STOXX600 369 3.0% 3.3% 3.1% -3.2% 9.3% -3.1%
Euro STOXX50 3,241 3.4% 3.4% 1.9% -3.9% 8.0% -5.4%
US Dow Jones 25,883 3.1% 4.8% 1.8% 0.8% 11.0% 2.6%
US S&P500 2,776 2.5% 3.9% 1.4% -2.6% 10.7% 1.6%
MSCI US REITs 1,200 0.6% 6.6% 5.1% 1.4% 13.5% 14.6%
J-REITs 1,830 -0.3% 0.9% 2.4% 4.9% 3.2% 10.0%
Europe Last 1W 1M 3M 6M YTD 1Y
UK FTSE 100 7,237 2.3% 3.9% 3.2% -4.3% 7.6% -0.8%
Germany DAX 11,300 3.6% 0.8% -0.4% -7.5% 7.0% -9.3%
France CAC 40 5,153 3.9% 5.7% 2.5% -3.6% 8.9% -2.4%
Switzerland SMI 9,242 2.7% 2.4% 3.8% 2.6% 9.6% 2.8%
Portugal PSI 20 5,142 1.0% 1.5% 4.6% -5.8% 8.7% -6.6%
Spain IBEX 35 9,123 3.0% 0.6% 0.7% -3.1% 6.8% -7.2%
Italy FTSE MIB 20,212 4.4% 2.6% 7.1% -1.0% 10.3% -11.3%

Latin America Last 1W ™M 3M 6M YTD 1Y

Brazil BOVESPA 97,526 2.3% 1.5% 10.2% 28.3% 11.0% 15.4%
Chile IPSA 5,400 0.4% -1.4% 4.0% 3.0% 5.8% -3.9%
Mexico MEXBO 42,989 -0.4% -2.8% 1.6% -10.9% 3.2% -12.1%
Regional Last 1W ™M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 510 -0.4% 22% 4.6% -2.3% 6.8% -11.6%
MSCI Latin America 2,883 1.1% 0.5% 8.1% 15.3% 12.3% -7.3%
MSCI All Country World 498 1.9% 3.0% 2.0% -2.9% 9.3% -4.7%
WTI Spot 55.89 6.6% 3.9% -1.0% -15.2% 23.1% -9.4%
Brent Spot 66.48 8.1% 6.0% -0.4% -7.4% 23.6% 2.5%
Brent-WTI Spread (USD/bbl) 10.59 1.49 1.69 0.29 4.67 220 7.43
Gold Spot 1323.29 1.2% 3.2% 8.1% 11.3% 3.3% -1.7%
Gold ETF Holdings (tonnes) 2257.32 -0.2% 0.9% 5.7% 6.2% 2.1% 5.3%
Bloomberg Agri Subindex 4213 -1.0% -1.7% -1.5% -4.9% 1.4% -13.8%
Thai Bond index Last 1W ™M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 280.76 0.1% 0.6% 2.5% 2.5% 0.6% 1.9%
ThaiBMA Govt Bond (1-3Y) 203.16 0.0% 0.1% 0.9% 1.2% 0.4% 1.4%
ThaiBMA Govt Bond (3-7Y) 283.59 -0.1% 0.2% 1.7% 2.0% 0.5% 1.5%
ThaiBMA Govt Bond (7-10Y) 368.03 0.0% 0.4% 2.9% 3.0% 0.7% 2.9%
ThaiBMA Govt Bond (<10Y) 240.63 0.0% 0.2% 1.6% 1.9% 0.5% 1.7%

Thai Bond Yields (bps) Last 1w ™M 3M 6M YTD 1Y

1Y 1.77 0 3 3 19 2 36
2Y 1.80 0 5 -14 2 -1 40
5Y 2.18 4 5 -18 -13 1 33
10Y 2.49 1 -1 -30 -23 -2 -6
Spread 10Y-2Y 69 1 -6 -16 -25 -1 -46
us 10Y 2.66 1 -12 -40 -20 -2 -21
Japan 10Y (0.03) 0 -4 -13 -12 -3 -8
UK 10Y 1.16 1 -10 -21 -7 -12 -49
German 10Y 0.10 1 -1 -26 -20 -14 -66
Spain 10Y 1.24 1 -15 -39 -21 -18 -27
Italy 10Y 2.80 -16 -8 -69 -37 6 73
Others Last 1W ™M 3M 6M YTD 1Y
VIX index 14.91 -0.8 -2.9 -3.2 23 -10.5 -4.6
Dollar index 96.90 0.3% 0.9% 0.0% 0.2% 0.8% 9.4%
USD/THB 31.22 -0.7% -1.7% -5.1% -5.2% -3.4% -0.5%
EUR/USD 1.13 0.3% -0.5% -1.3% -1.3% -1.2% -8.9%
GBP/USD 1.29 0.5% 0.3% 0.4% 1.0% 1.3% -7.9%
USD/JPY 110.54 0.1% 0.7% -1.7% 0.2% 0.8% 3.7%
USD/CNY 6.77 0.4% 0.2% -2.4% -2.3% -1.5% 6.8%
USD/CNH 6.77 -0.5% -0.5% -2.4% -1.1% -1.5% 7.3%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) 2/18/2019 7:47:00 AM
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Dec'18 Jan'19 Jan'19 | Qutput Expected
(kbbl/day) output  cut  output | target further cut
Algeria 1,060  -10 1,050 | 1,025 -25
Angola 1,47 -60 1,410 | 1,481 71
Congo 320 10 330 315 -15
Ecuador 510 10 520 508 -12
Eq. Guinea 120 -10 110 123 13
Gabon 170 40 210 181 -29
Irag 4,700 -10 4690 | 4512 -178
Kuwait 2,810 -60 2,750 2,724 -26
Nigeria 1,770 -80 1,600 | 1,685 -5
Saudi Arabia 10,650 -450 10,200 | 10,311 -100*
UAE. 3280 -110 3,150 | 3,072 78
Iran** 2,800 -150 2,740 N/A N/A
Libya** 1,000 -100 900 NfA NfA
Venezuela** 1,220 50 1,270 N/&A N/&A
Total OPEC-14 | 31,950 -930 31,020 -384

Source: OPEC, Bloomberg, TISCO Economic Strategy Unit (ESU)
*Saudi Arabia promised deeper cuts to pump 10.1 mb/d in February, well below its target at 10.311 mb/d
“Iran, Libya and Venezuela are exempt from OPEC production cut
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, BEA, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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mmﬂﬁm\lﬁ%’uwanszwumné’mmanLﬁﬂLﬁuﬁﬁﬂé’uﬁagaﬁumum‘;ﬂ%’u*"ﬁumanLﬁﬂaimsimﬁawm
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—[\. US Home Mortgage 30Y- Fixed National Avg- 4.37 -.14}
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Copyright2 2019 Bloomberg Finance L.P. 01-Feb-2019 17:38:52 Copyright? 2019 Bloomberg Finance L.P. 04-Feb-2019 10:32:23

Source: Bloomberg, TISCO Economic Strategy Unit (ESU); * median income
divided by qualifying income needed to buy median-priced home
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: | $200bn list to 25% |

22 JAN Tariffs on | from 10%ifno trade |
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and solar panels on Chinese $34bn on Chinese $200bn China high I reached with Chinaby !'!
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$_’ ,_T 2018 \17—%- 2019

r
6 MAR Tariffs on 23 AUG 25% tariffs 1DEC US-China | 17FEBUS to
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%2
)
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I
I
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. T ====== I or reject the auto
*: | !
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Lo

Note: solid rectangles are measures already in effect; dashed rectangles are threatened measures
Source: Bloomberg, GoldmanSachs, TISCO Economic Strategy Unit (ESU)
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wwumwil 22: Aa1m (Fed Fund Futures) u8v31 Fed L35 Udu
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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GDP lasana 1 fuwrliinseasdlavsaiiy +0.1% QoQ

Iadsegialasang 1 azpzasiassiaidiu +0.1% QoQ an +02% Tulasana 4/2018 mwendl
Fiaenudaiiumaiasugieiiseassumanasdatissgssdudgelusounansl  guasdnsusnUstimad
2aUNTAIRY mmz'ﬁmﬂmswﬁmé’alsidﬁtyzywmﬁuﬁa

G'f’ﬁﬁmfml,%aﬁummmasiﬁa (Economic Confidence) (fiau s.a. anad -1.2 90 L 1062 90 3eéius
aeiudousifion we. 2016 sudwiliiansinedndason (Composite PMI) U5Ufanas -0.1 90 1 510 90
i:oﬁ’uﬁﬂqﬂuiau 55 1 a1nmenawdefivsuaeassdeiiiay (-09, 505 30) PrusfinAusn1Inseiaini
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

gunsuslam saad@Uan (Retail Sales) 1oy 5.a. szasmadiu +0.8% YoY a1n +1.8% YoY Tu
LApUNDU mm:ﬁmmtﬁaﬁuvgﬂﬁm (Consumer Confidence) LB X.A. Hushthudniton +0.4 90 U -7.9 90
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At susiinamiuivusanascisiiuanuminsolumsldneitugusina

ﬂaﬂﬂdaﬂﬁul,%ag;mﬂLan*’ﬁul,ﬁau 5.0, NIFINFBUNBUA +3.4% YoY Iﬂﬂﬁaﬂﬂﬂ'ﬂﬂﬁut‘%ﬂ’sﬂ'ﬂ’m
5309 (Corporates) 281867 +4.0% YoY WUl usfisantassfuidianianiiseu (Households)
281061 +33% YoY whiideurau Tnedeinifiunssneilusedugs sedlidraii msldulonsasnids
A12ed ECB (1571 ECB axsutusenidioadousnludiou sa. 2020) wzﬂ’aaﬁ’uaqumiﬁf\iaﬂﬁuﬁaﬁia‘lﬂ
wsng9lsha Anudatumaassgiafidesuanasdaiilos anulinvuaunsmides amwidesan Brexit
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funaslssimassaafasnniufeu we. lassaaseenn (Exports) peapfaaiu +1.6% YoY
91N +7.4% YoY Twideurneu lassseanlunaiananatneanigs (+85% YoY vs. +204% Lfsurou), Ju
(+7.0% YoY vs. +13.6% Lhaunau), 3N (-33.3% YoY vs. -28.8% Lhpunau) uaziaidy (-42% YoY vs.

-3.3% aunau) srandlasann ausanindn (Imports) seasdlandu +4.5% YoY a0 +10.7% YoY Tu
WWaunaU

ar

\ATHgAITULATANTEY TIBTandIae uaz Brexit vufluildunaduasugiandida Tassan GDP T
2019 zPBAANBS 0.9%
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pt19l37A daaanﬁmmﬂﬁ’su,%\iLLnioﬁuLﬂuLﬁﬂowamﬁg%’mtmwgﬁa (Cyclical) windu lailaiwaan
n3asuudandslaseade (Structural) v‘h‘lﬁwaﬁmnmidaaanﬁaLﬂsugﬁaﬁu’uhiﬁ’aﬁu wazlsiudanlad
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YoY) sznaufuulaismsiiuBudinendy  Sedenalianuannsalunsuteiuana (Fuglaudedn)
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V’T’adaaanﬁul,mmsﬂumju (Intra-eurozone) LaxaNpBNNBUBNNEN (Extra-eurozone)

wadludni  dveandefiuuiliivpzasassodnlasiannzanassgialaniivzaadne  delalzifiee
wswgnaglslouviniuiivzes  udidssgiaveslszmagdmanetnsiuuazanis  Afluwiltinszaadamin
feiuiu uanand Seflanufviedamensduiuiiadonadudn (asawzmnanig dadulausuduns
hidsasud) Bt Brexit finnandssiidonquazusndeenain EU wl¥eanasléifingeiulugisiniun

seponvasylsloulifoanss Ju uaczdonqy Anfuyad1sinsn 66% wos GDP duiu mniled
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nilenm viliaaiuassgiaglsloulull 2019 azaenedifivs 09% Yo winiu prasfasen 18% YoY
Tuil 2018
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Source: Bloomberg, CEIC, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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purilifzeeionssn LN Wy Matteo Salvini) uaz M5S (W1e Luigi Di Maio) lensesiuviissnd

wenigausswinty Seunensgauailiassminannaumeusniiliwegaisiumsilesnten Wy Giuseppe
Conte 8938y Inendt) ileliiamnsndndosgnals

mmﬁanﬁu’ﬁmiﬂfuu"_"lummLﬁﬂ%ﬁﬁzyﬁimmugﬁaﬁmﬁﬁLw%zyﬂrymwﬁmmimzﬁag”luizﬁuqa YUl
darwanauuwnuiusinssguadmssieglussduge  (@ussznindnswansuunuiusinguadend
waziwasnilony 10 1 %‘oa:ﬁaumwLﬁ'ﬂﬁumiﬁmﬁfwﬁﬁwﬁayjﬁ 270bps) NANNFAIATLATUENAN
glsu (EV) Besgamisadsiimagasnniivlilugisansdiiugg usnanii wwspgiadendldidngnrizannss
Al (Lﬂsﬁgﬁawmﬁaﬁmﬁm 2 lmsu1a: Technical Recession) Tuza9a3Inddzasl 2018 uazTuiil
wissgiadfediuualinvensdluszfunse (03% YoY vs. 08% 1 2018) lawduwidaldsunansznuain
magveaniduuiliinsauuaas

usnandl Uszimamdniuglaufwdyenaliuiusunamaifieouieiu wu wias Ancuuuios
w1 Emmanuel Macron Uszsmnuilususanasdaiiasiusoussusnsidensadnanlugienad 2017
(64%) gszdumiuilagiiu (28%) ﬁy’\‘lﬂ’aﬂs:auﬂﬁymmﬁﬂi:ﬁ'swmnq’uLﬁvaﬁ'znmﬁm (Yellow Vest) filsinala
ulsnnevesuns Macron fidawanssloniliitunguaudiseiiuatnemn

WAL 28; ASUUNTLENTAVLIEEMIFUA URUNNT 29: AIWAvIASEANIETUSTLA
Emmanuel Macron ﬂadﬁlﬁtﬂﬁayfuim”umﬁ Ysewidon (W5sA LN uaz M5S) 91989
walMiAansidandolna
% Mar 4 Election Italy's election poll* (%)
70% - Emmanuel Macron's Approval ratings 40
65% - 35
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30
55% -
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*Include only party that received more than 3% national vote, which is the minimum threshold to acquire seat in the parliament

Source: Deutsche Bank, EMG, Ifop, pollofpolls.eu, TISCO Economic Strategy Unit (ESU)
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wsugAsdulasang 1 uaz 2 funlingzaaiiaodiy +6.1% YoY uas +5.9% YoY ausdu
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Source: Bloomberg, CEIC, NBS, TISCO Economic Strategy Unit (ESU)

faiasugialagsnieassauuslugaeiiiumn Tag PMI mﬂmswﬁmag’lummﬁﬂmﬁwiau‘jm 2 sy

IasEgialasng 1 uar 2 szpzaamaniiu +6.1% YoY uaz +59% YoY mNady N
+6.4% Tilpsnarou nAIwANTENLIRIEIATIIMIATATRIRUNINTY Usznaviugdasdlaniivzassinag
?Jm:ﬁmm\laiLLuuaummNma:maLﬂwgﬁaﬁléﬁa’awans:wuﬁiaqﬂmﬁmﬂ‘[uﬂs:mﬂ Tassiasiasugialuziog
frnufoasipunmaniiseus

G‘fﬁﬁ@f-‘fmmimﬂﬁ“fﬂ%amﬂmawﬁmmmmomﬁu (Official Manufacturing PMI) LAau A nTuENToY
+0.1 90 Ju 495 9 uddvavedluinusivada (@n31 50 90) deidesduifoui 2 Tnawandnuas
paamdodansuanussinAldusufsduinios  anisfivenddefonelulssmauiufanas snusfimauinns
(Non-manufacturing PMI) 1isin +0.9 a0 fu 547 90 sedugegalusey 4 ey
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wawﬁmmﬂqmmwnﬁu (Industrial Production) AU 5. ﬁuﬁ’sﬁutﬂu +5.7% YoY 7N +54% YoY
Twidteudeu Tnawandnlungamaseulniin (+62% YoY vs. +36% LAeurau) nszan (+102% YoY vs.
+5.8% LABUNDU) WasBINUA (+4.3% YoY vs. +1.6% LAaunou) L3FTULTY SIURARARTDBUGRUSITY
(-14.9% YoY vs. -16.7% ifiauren) saucillnsdwisiadia (-9.4% YoY vs. -8.4% ifaurnou) uay IC (-2.4%
Yo vs. +7.0% fsuriaw) Fegmamnssudimanofiansg deiunendldnasiiiadu

sand AN (Retail Sales) Wiou 5.0, HushTwdntendu +82% YoY a0 +8.1% Yoy lwidsudau
Tanwoanesasudldiiugfudntos (-85% YoY vs. -10.0% Liauriow)

daumsamu‘[uﬁuﬁwﬁmﬁ (Fixed Assets Investment) oy 5.0. N39677 +59% YoY YTD Wiy
wourou  Tasnsasmuluneededmindldoeaning sausiinsamululassaiefiuguiiudiudnios
mumiamuﬂlumﬂmﬁwﬁm (Manufacturing FAI) UazmMsasnunaentu (Private FAI) nasdviiuidsunau

sepannaunnzeIntaas T ludieu w.a. NM5LINEIDaNABUNTIINANIAATHIYU LAAIAILNALNITARY
Twdau nw.

massdszmaien W, Hushiufininae Taspeaseenn (Exports) TusUneaaaniyy Heu wa.
WANNAUNNZENEFIUTY +9.1% YoY anivasa -44% YoY Tuifaureu LLa:gandﬂﬁmmmmﬂamamnﬁ
-3.3% YoY anmsiseasaanipuniniurganAnanisiu (4-10 . U4 vs. 15-21 . T 2018)

Tasdseanlunaranandulnaninnduanvenasifldud EU (+145% YoY vs. -0.3% Liaunaw), tﬁﬁu
(+5.6% YoY vs. -1.0% Lfpunau) waz ASEAN (+11.5% YoY (vs. +4.3% ifaunau) sniiuiiaesesanly
anige ived -2.8% YoY saLilasan -35% Yoy Twidpuriou axfisuaumeiadsanemssiidaiiuiiade
fANAGUNIARIDaN

navaspanTiEnefiAnIAaluReY wa. hiissnaniadetaasnnnssesveandeurtihimana
mw‘i‘vuwhﬁ’u LRLAIAINEIDBNTDITUILNALNVAGIUFEU NW.

iaaseeanszszaniaclllil sunilafiunasnmasedseandudluudanounthil
Iasaanl 2019 waviuazaenuimzzaaaadu 5-7% YoY (vs. 9.9% U 2018) a1nmsLs9adasn
sudluudlutaedeuningd Tamamzmadseanluansgs folull 2018 vandveanfudFulubeansy
Iiweed +10.8% YoY genirAnadslugaed 2014-2017 i 2.26% YoY Apudeann 1nnazeIN15L39
depandudnountinissudumidndidsiineuusnansgy PgInestFumindnfudings 2 uau
funoaanfanygy Swdu 25% (310 10%) Tutudl 1 e, 2019
Tnpiaevaseanveviulianig leuigeniaadustennniull 2018 1 wihiuhansss 16
nmidhdudanduiednesdiluuddn dafu Seenaldianign ashdndusaniutiosadulid S
NARUEDARIDDNTBIIU
uananil sdeponveviudealauusinaduangUsdlaniifuwilisseaniias lasamziasugiages
Uszimagdmanatoglslouuazdiu uazmidnascanss Misnmainziasegiissiuilagiiu
wnun il 31 anigy Somsdninduienduluudalull 2018 iladanmdsegeiinsaanisininanduluiil

1.9% of China total
500 - China Exports to US exports in 2018
(USD, bn) I |
450 -

CAGR =2.26%

400 -
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300 -

250 -

200 -~ ———

2014 2015 2016 2017 2018
Source: Bloomberg, CEIC, TISCO Economic Strategy Unit (ESU)
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\sgiafidedyauszaafmassaiiias Usznauiuawliuiveuseslauiamsdansgs fnsunadu
Sentiment Tuma1a vihlsguranssseeninasmManszduiAssgiaegwesilasiviunsaduazniadu lay

wmsnsfispnainagaiugUaed 2018 N Fayleiun

FIUNIIARY:
o jiunudSuiihagan1sadsdl 2019 iintuiiu 2.8% 289 GDP iiintuaniihdneud 2.6% (33VR9e
UﬁzmmﬁwaemLﬂumom{iumﬁmmu NPC Sufl 5 fi.a)
o saNIAINITRAMBIRTUFINIUIANAKAZIAN (SMES) ¥ad1 2 usuduveiused Wuszazioa
3 1 wadslsidamwesuariBaaisdia
o isladnseeniusiingsgunatiosduaiufiey (Special Local Government Bonds) ial#lunns
amuimaa%mﬁugmﬂ 2019 {u 2.15 S uneu (Lﬁ'u"ﬁumn 1.35 dudureulul 2018)
o UszmaramBidndudinin 700 Tens FeldnaesulHlutud 1 wa.

e spnunIMInsrdunUasAsasuduasiadadidlni  Tasmivayuldudsunldfudiulninyssmdn
NAS LAz NSz ENSAWNINNIN

® 159MIATFUIRILBANNIATNTRANELNHLAN Iﬂﬂmww:mﬁgaﬂ'nﬂu (VAT) uaznm#ilfiyana $9a1adn
znwapdsemasaninulasing 1 4

AIUNTEU:

e PBoC U5uan RRR &y -100bps Tutiau w.a. Tasisanasusuandn 2 adeqas 100 bps Tudd Tu
Tasuna 2 way 3

° aanImam'iaﬁfuaqumﬁaanﬁuﬁmmiu %9 PBoC ﬁ)zﬁu@ﬁﬂﬁﬁ:ﬁuﬂﬂmﬁm

° aqzym‘[ﬁﬁmmiW'm‘iﬁﬁLﬁunuTﬂﬂmiaan Perpetual Bond iflunsiansviifilsirvuatuldoou e
Lﬁuﬂammuﬁﬂumsﬂdaﬂﬁ

A o o A _ € o & o Y Y- | P a
e upnanil Heygnlisuinawdiziin Perpetual Bond aiflundnyssiulunisliiedaeiionnisdu

289 PBoC 17U Tmamﬂfmﬁs:ﬂ:ﬂmo (MLF) 1§
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Announced since late-2018 Fiscal policy and a further decline in interest rates

Fiscal

Monetary

Housing

* Widened fiscal deficit (vs. 2.6% GDP in 2018)

* Personal Income Tax cuts amount to 0.5% of
GDP; VAT & Corporate Income Tax cut likely

* Increased local government ‘special bonds’
quota (RMB 2.15 trn vs. 1.35 trn in 2018)

* Announced 3" round of import tax cuts of
>700 goods, effective Jan 15t

 Stimulate consumption of autos and home
appliances: encouraging upgrading/
replacement demand for better products

* 100bps RRR cuts announced in Jan, expect
two more cuts in Q2 and Q3 (100bps each)
* PBoC offers credit guarantee for banks’ SME
lending, introduced China CDS to support
private company bonds

* Allow banks to raise capital via perpetual
bond sales to enhance lending capacity

* Allow banks to use perpetual bonds as
collateral for PBoC lending facilities e.g. MLF

* Policy easing in some cities but no national-
level measures announced so far

* Policy easing could emerge in 2H19 if
economy slows more than expected

are likely to be the primary tools of easing
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Infrastructure FAI
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

33



QTIPS e

TISCO Investment Portfolio Strategy

m‘saanmmmim:(ﬁuLﬁwgﬁaaehwiaLﬁawm%’gma%‘uﬁ'udowa‘iﬁmaamuimoa%naﬁugmﬁaEm
fustiluzasaed Saseadiasiiuddudeludd wisiasmosidanmasnemacligeedrulusin
Lﬁmmn%fgmaﬁ’aﬂaﬁmmﬁmr;iawﬁ[us:uuﬁga ﬁaﬂw:ﬁﬂﬁti&amu’luﬁlaﬁﬁﬁLi“;Juwhﬁfu uananil eI
nmsuhfeunseiuuassmaenufildiusonad ‘[mﬂﬂaﬂaanﬁuﬁmnwﬂé’uﬁuLﬁu"ﬁu LazHBABENGIIUT

Fusadlapswnms Adndenldlungugsiaensumnadnldususmmatuluiou s.a. wiseniinasseLies
\aunaANel

il 34: nsaluayunIUasefgnmaenuzevigLIasuaNa lnppanseniiull
BNYU (WNAINT) UazEaARaNAITY (WvEUNSulunsaLAuay) iNTY

RMB, bn

3,500 - mmm Corporate Bonds mmm Undiscounted Banks bill
mmmm Local currency Bank Loan mmm Shadow credit®

2,000 1 mm Others —o—TSF

2,500 -

2,000 -

1,500 -

1,000 -

500

0 4

-500 -

*Trust and Entrusted loans

-1,000 -
Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Now18 Dec-18

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

suulensmesdomIuning  Tuteiiuinsgunadelalddnnsusemaniauaasanuidueeloue
Tumeadomiduning ae9lsid 1uashsguasisuaaulunsmeaadvianindaduteasmasasd
\osanniassgiaduwiliuszaafiasmn (19100 GDP lasaing 2 azapnsfifiey 59% YoY) wauzfilswns
Fimswsamadiivansgt deilanwldudususginnuazussinnsdaduiladonadu Sentiment saly

A o A X & o A A Py o ' 1%
WHUNINN 35: 8pAYIGUNNNTUINNLDE WHUNINN 36: ..?lm;’?’lﬂﬂﬁ)ﬂ?')dll'lu&ﬂl/?’l?\?m?
Tudou 5.0,
% YoY Growth of property sales 3mma YoY
80 4 — Value 35% 1 New housing starts, 3mma
70 4 Volume
25% -
60 -
& 15%
40 - 5%
30 4 & T T r T T T v T T T T "
20 4 % 1
9.1%
10 4 -15% -
-25%
210 4
=20 J -35% -

Dec-12
Jun-13
Dec-13
Jun-14
Dec-14
Jun-15
Dec-15
Jun-16
Dec-16
Jun-17
Dec-17
Jun-18
Dec-18
Dec-12
Jun-13
Dec-13
Jun-14
Dec-14
Jun-15
Dec-15
Jun-16
Dec-16
Jun-17
Dec-17
Jun-18
Dec-18

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

34



IASuPRPrEUU

mmmﬂmgnamﬂu’[uﬂ 2019 szwzasmasiiu 0.4% YoY 910 0.7% Milieu 9 nasesn
fazl¥sunansznuenn 1) Lﬁsﬁgnﬂanms.,aamm IﬂﬂLQ‘W'].,Lﬂiﬂiﬂﬂﬂu’ﬁ\‘llﬂuﬂiumﬁﬂﬂ’l

A 2) mﬂswn'ﬁmivmwamgﬂ LLawauvnmLsumwansmumamﬂwmuJuwmaanwan
aumms"[umﬂmﬂmu Tasnawe mmumanmauna was 3) uTﬂmﬂm'smamgﬂ Taenanwne

m‘sﬂsuwmnmlmmﬂum uaNANL LﬂsvgnamumwLﬁﬂamnmsmumﬁmsus'lnﬂmun'muﬂ
Twidou n.ail

UHUNIN 37: ﬂ‘ff‘l.! PMI mMANTIHAALADY J.A. E\?ﬁﬂdﬁi&’ﬂﬂﬁl’)ﬁﬂ?ﬂﬁ@ﬂ 28 AU IINNTIANAVIDINANAS
lae E/E?ﬁﬂ’]s’\f\?‘i‘/a E/mmrjmme:rwwnmamwmawuwmfmwmmmmuao AIUAVDINNAAIUTIIN

az/mmuwaauua
%YoY —— Export Value (JPY) Index ——Consumer Confidence %YoY
20 ——— Real Exports (Export Volume) 45 71 —— Japan Retail Trade (RHS) r6
15 A L4
10 A 43 4
5 4 /\ /\ 2
0 f—r AV' VYA - . —V— ,/\\ Lo
41 A
s VX
L2
-10 4
-15 39 4
o = © © = E & © © @« e 8 8 E E B 2 £ @8 B2
& = > & = > & = &5 & g > aQ g > a g > a %
8 < 2 &8 < 2 & =2 2 & S 2 8 3 2 8 3 2 & 3
Index Manufacturing PMI %YoY Machinery Orders
56 - —— Services PMI Smma

0. T Machinery Orders: Manufacturing
54 :| Machinery Orders: Services

20
50 | ) A W

48 4

o

46 . . . . . . . , =20

Jan-16
May-16
Sep-16
Jan-17
May-17
Sep-17
Jan-18
May-18
Sep-18
Jan-19
Nov-15
Mar-16
Jul-16
Nov-16
Mar-17
Jul-17
Nov-17
Mar-18
Jul-18
Nov-18

Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

flaBiAsEgRiatzaafadiutiiun Tnslawicdaaniivaduse

msuslaaiusadu: soadan (Retail Sales) \iau 5.ANANNEUNTEEHI +0.9% MoM ANTIviAGA
1.1% MoM Tuifpurou dewalifidafisuiutiaferiuliou vandannsesifi +13% YoY (vs. +1.4%
\euriou) suzfinnuedufuilan (Consumer Confidence) tau w.a. U5ufanas -0.8 9a 1fu 419 10
Tosviuifunsususanasdaiionfudeud 4 gezdusgmivdousiiiou we. 2016

msﬁaaanmé’hmnqﬂmﬁﬁuﬁéauua: ﬂamdaaanTuEﬂLGuLﬂuLﬁau 5.A. ¥AM -38% YoY MM
+0.1% YoY TwiRaunau Imﬂﬂ’uu‘;lunﬁmﬁaﬁmnﬁqﬂﬁfuﬁy’aLwil,ﬁau A.A. 2016 UWATAINIINAIAAIAT -1.8%
YoY Towsseanluurafing -7.0% YoY (vs. +0.4% Lfpunau) acvipuaasiunIdisuaInanssny saiei

daaan\l,ﬂﬂw%’gﬂ (+1.6% YoY) uayr EU (+3.9% YoY) nasavinduiaaunsu sfiudinininisssasn (Exports
Volume) MAf -58% YoY RxTUIN -1.9% YoY Tuifpunau

33



OT1TIPS| o

TISCO TISCO Investment Portfolio Strategy

msasuzzaaiiassning: pandedaindosing lismdudiidanuduniuge 1wu 1a3eeiu (Core
Machinery Orders) ‘fi\‘iLﬂuﬁﬁﬂm%ﬂ’ﬁa\mﬂui:ﬂtﬁ’]x‘lwﬁ’l WADU W.a. ¥AA2 -0.6% YoY, 3mma (vs. +3.4%
Wourow) lnpeafdedoindlunenandn (-0.7% YoY, 3mma vs. +4.8% ifpuriew) uazn1AL3MI
(-6.2% YoY, 3mma vs. +4.8% LABUNDU) AWNVAGD

MANTHARLAZAALSNFUSUFIANTY: ﬁﬁﬂﬁﬁﬁ“fﬂmiﬂwﬂf-’)’m"ﬁamﬂmswam (Manufacturing  PMI)

@ o

Wou N.A. Usumianay -2.3 0 W 50.3 90 ‘smumqﬂiuiaundﬁ 2 I INWANAALALUDAATIAIED LN
NU5uAIanag Tmﬂﬂamﬁwé’aﬁamﬂuanmzLmﬁlﬁﬂ%’uamaﬁwLﬁaumnﬁq@w’imau 25 1 d=iipun nsinasann
Navdvgounasa diudsilniAuinig (Services PMI) USuFUANTY +0.6 90 DU 51.6 30

sesanfiuwliinszaaiaisuazifudniiedvgaasughslulil

Lﬂiugﬁanjﬁu’luﬂﬁuanannm‘sﬁumﬁmiu’ﬁnﬂ @n 8% (Tu 10%) Twidou aa. fezdonansznuse
isugiaudy fesldsuwanszmuanmadeeeniduuiltiudaunoasse laslawizaniassgiauisiuualiiy
Heaafaeniudd (e GDP Suarzransuiiu 6.1% YoY a0 66% I 2018)

Tnglugefinuan é’ﬂdaumidoaanmaozﬁﬂulﬂ%‘ulﬁﬁmLflud’mmuﬁLﬁuﬁuaﬂﬂaﬁimﬁm niilal 2002
nasnsdnsInesAan1sNsdlan (WTO) zesduludanedl 2001Viz&’m’aumm’aaanmmzﬁﬂulﬂ%‘uayjﬁ 9.5% a1
Tud 2018 TsiRnguiiiu 195% snusiidasumsdesanluivansys Tdsuanasdaiiles i 2002 7 285%
anaaiiu 189% Tufl 2018 azvioumaiiewinaaiufivindustnedaiies dofu Wairsughaduscan o
a\mans:wwiamﬂdaaanmamjﬁu

uananil mageaniafianulissanasaunsiseninansg LLazﬁuﬁa:L%Ndowanizwuﬁazﬁﬂu
Foifugavoanmanduiiogluviadlsauniu analiuiusululsnensdansgs Tasawiznsusuiund
vdsnsud LLathBgﬁﬁ;giﬁ%fﬂﬁzyﬁm WU EU Auuiltiuzsaadiasan

\51A1AENDBNTT 2019 madzﬂﬁu%mmﬂﬁa +1.9% YoY pranfiadain +3.1% YoY Tull 2018 ua
mmmugﬁwmcﬂﬂuﬁgaﬂ 2019 azpzanfaaiu +04% YoY 910 +07% [l 2018

UHUNINT 38: 1{?mmma‘afoaan?1/$’u UALNIWT 39: ,ﬁﬂmunﬁaf'daanzm‘?mﬁm‘?’u
ANV T ITRIUN ooy vausiigvoanluanigs Usuanag
% YoY B ohinii Share of J
5. Japan Export Volume 45 (52:1;;8[? WTO re of Japanese exports
Total Exports mUS = China "
i 9.5% _-> 19.5%
——China 40 in2018

iN2002 _ _ _e-====""7"7"7
United States

30

-20
Dec-15  Jun-16  Dec-16  Jun-17  Dec-17  Jun-18  Dec-18 2000 2003 2006 2009 2012 2015 2018

Source: Bloomberg, GoldmanSachs, MoF, TISCO Economic Strategy Unit (ESU)

36



Bond Yield maozﬁﬂuﬂ%’uﬁaaﬁmgizﬁu 0% Fepraadusenadusianilsvesnasuias

Bond Yield mmiﬁﬁuﬁuﬁmmmgs:ﬁuﬁwn’jﬁ 0% fuafousnlusey 2 ¥ mun1sanasey Bond
Yield a@n3g lavenuualiiuniszzasnisiunaaniszas Fed Bond Yield findusifnauanaadwusonasu
senamlszasnasuiAns - Sepnansnuiunmddesiuidesessunmsmdedaely  BoJ  Fwwenseiuay
T Bond Yield ndun sty Tasn1sasuSnumstoiusiasnsusifion 5.a. wisglsfiinisannisde
wusnssoliamisonesl¥ Bond Yield ndunfisdiuld viunasusanaduaindianiassgiafiszaniaag
lanuaziSuilofianasatssioiias

1578931%N Bond Yield neddluszduaniuly fezifuihiodssdanasuiasuaziiiuiladonadu
nmsiulapaaAssgianunszaafizesnsdesiude Jefuiladbiinamueisszingeie

UWUNW 40: Bond Yield veviijutsusaanavgssausingt 0% uaswusnlusey 2 I

W Bank of Japan Successful Bid 5Y JGB (R1) 430.9
M 10Y JGB Yield (L1) -0.02

. oL
T P -

=
g

&
=

0.054

JGB yield %

0.004

==
/
uq ‘Adc

-0.02

-0.054(}l|

Lo g

-0.104 = 400

Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec
2016 2017 2018 2019
JGBPSB10 Index (Bank of Japan Government Bond Purchase:Successful Bid 5~10 Year) Copyright? 2019 Bloomberg Finance L.P. 06-Feb-2019 14:13:40

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

37



38

March
2019

IAsuADINe

Lﬁiﬁiﬂf*)‘lﬂﬂuLlu’ﬁuﬂ‘ﬁuﬁaa\‘l"ﬂﬂ.ﬂ’]ﬂﬁl’]\‘lﬂivWlﬁ Iﬂﬂﬂ'\iﬂ\?ﬂﬂﬂﬂ\‘lﬁlﬂ\‘lLN‘Iii]Jﬂ‘lJﬂ’?'lNLﬂﬂ\‘lQ’lﬂ
AIATINNTTAT DU ’nmswaammuLLu'ﬂuuﬂ.,aaaamﬂuﬂmmmmau muaﬂmﬁ‘luﬂs"ma
‘VIﬂ'lﬂ’J'IQUN’l‘ﬁﬂL‘iitlﬂ'ﬁ‘ﬁwaaa\ﬁla\‘lﬂ'lﬂﬂ’]\‘lﬂiuL‘VIﬁﬂ'l?lﬁdﬂ’]ﬂ’ﬁﬂ?l’]ﬂu'lﬂ\lﬂﬁﬂ'l\‘lLL‘II\‘II,Lﬂi\‘I

LuaamnmsmwummguLLu':Tustaam'za'lnn'lswmuﬂmomwwugm’lu EEC 'VII“IﬁwElu
L’Ja'\’[un'rsﬂ's.,uau'lun'a'mﬂ'm 3JL‘INEl\‘iﬂ’]i‘lJiIﬂﬂﬂ’]ﬂLaﬂ?ﬂ‘uﬂﬁlﬂ’]ﬂﬁnﬂﬂ’]\‘lLL?NLLﬂﬁ'\‘l 19INDIIN
suUn. Q"ﬂ\‘lﬂﬁl‘i'lﬂaﬂl,ﬂEluIEHJ’]EIﬁIﬂﬂﬂVI\‘l‘]J VIQ\‘IQ']ﬂ‘VIﬁ‘]J‘VI \lﬂﬂaﬂ&l’]ﬁl‘iﬂ’]i Macro Prudential
LWﬂaﬂﬂ'J’]NLﬂil\'l’l‘uﬂ’]ﬂlﬂiﬂﬁﬂ?ﬂﬂ'\ﬂﬂ]ﬁ\‘lﬂ'\ﬂ’?’]?”ﬂﬂ’)u’ﬁ’]ﬂawﬂ‘lﬂﬂﬂlﬂﬂﬂiﬂ'\W‘lﬂ'\\‘lﬂ’]iNu
N ﬂi"’ﬂﬁﬂﬂﬂﬂﬂi’]ﬂﬂﬂtﬂﬂ‘lﬂLL‘VIQ?\‘iIuﬁQQEJuL‘II’IIﬂa‘S”ﬂ‘]J Neutral Rate

wsHghiamassUsemadsafivualinszanas qﬂmﬂuﬂizmm‘imwLﬁ'mmnﬁu

wssghalneiieu 5.aduwilinszasasainmedvdsemadunan Taansdvoaniuiou s.a. szaas
soiilosannisaveandudlunguiiansgn umindniudu susiidwouiniesdeluieu sa. Hudidu
iy +77% Yoy uwsfsfluwaliiunzasasanidnviseifisndumaiasegiadunas Bureiuifuuiltisaue
smiuguasAlutszima mIvslaanmaensudezeneiogeudeunivnnunsnianssiuiaTegiazesnasy w
MIasyuUMABNBUBLAsAMANsasUMATTILwIlTNa MR lessasefug iy EEC

UnU A 41: maavyssmaduuilivozasasaaiioy vasinyslnamawenyuzeefudouns

%YoY ——Private Consumption Index %YoY

——Exports ~——Tourism
~——Private Investment Index, sa 30

Jan
Mar.
May:-

Jul-
Sep
Nov
Jan:
M

——Consumer Confidence Index (LHS) %YoY ——Headline Inflaton —— Core Inflation
84 ——Business Sentiment Index (RHS) Jan -14,
7t

Source: Bank of Thailand (BoT), Department of Tourism (DoT), Ministry of Commerce (MoC),
University of the Thai Chamber of Commerce (UTCC), TISCO Economic Strategy Unit (ESU)



yaAmsaseanvassaiisadufeuiisesanransznuanaInTINNSAN

yaAmsaseeniiou 5.A. wARIABLIed -1.7% YoY (vs. -1% ifBufau) amufilsAn ¥aIan
onflavdzasnsisaidniievanidssnsiiumindizecanist nsesnuasduideu ne. Tasyaridsoan
finassulnaidunguiudimnefiansgufivaiugt Tiud erewisn Bidnnmsednd suwinuzuas
dauszney usnanil maaveansasuddedidasiusm 11% ﬂaogaﬁﬂdoaanﬁ’awuﬂuﬂ 2018 fafluualily
yeapfsaiiladlunainddy 0fi samiasidy Ariusannanauaziu

URUNINIT 42: yaraveeAou 5., BEaBavAINAIA laawizdumlungniiansyy JunBuing
%Y:Y Exports %YoY Thailand's exports to China
251 107 Aug18 =Sep-18 =Oct-18 mNov-18 mDec-18

15% | 0+ T T
-10 -
10% A

=20

5% -
-30

0% - -40
-50
5% |
-60 -
-10% -
G o0 o 0@ @0 oD o e @ |g)
5 3 g s §' 53 :g" &i.: B z% g Rubber (2.4)  Electrical machinery Vehicles and parts

and parts (1.3) (0.5)

Source: Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)

UHUNWT 43: mm’oaanmﬁ/um’uam’vuﬂisnayfuma7&75{"7@"’@/&7(72#1’771497”3
Thailand's auto and parts exports by country
%YoY »Sep-18 ®Oct-18 mNov-18 mDec-18
80

60

40
Car sales in Australia
dropped as falling

20 home prices weighed 133 Exports to China fell
on consumer after US tariffs took
confidence effectin July

0
-11.0 9.7
-20 -15.8
20.2 21.0 20.3
-28.5
-40 Consumers’
purchasing power
dropped amid falling
-60 oil prices
-69.0
-80
Australia (21.4) Philippines (9.4)  Middle East (7.7) EU (7.1) China (4.3) Mexico (4.0)

Note: Numbers in brackets () are share of Thailand’s total auto exports
Source: Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
adaﬁhdaaamma‘lnmﬁau w.a. Aunlimeassadisaiiudsuiians
agamdaaanmmLmvﬁiu‘fluﬁ’h%’;’ﬂv"imﬂ’n‘[%’[umsmﬂmitﬁuu'ﬂﬁugamdoaanmaﬂwﬂ \lagannsznsne
MM BANIMNTIY LLatwé’amua:iwmuadamdaaanmmLnﬂwﬁﬁaulwﬂ Fashazimdaulmlulufiamaieiu
iipsanmssdeaanaslnauazinmaiiginuazAuiasesniindneiu Taogiedy T Su ansg il deens
wazduauny shududavosndidny ldud Aiinnsednd iadesinsuazsosud dafu 1aadiyadidesn

sodlneifou wa. szfuwilinzzasfdoiflovmaysddesninmilufiou ua. ivada -58% YoY (vs.
-1.3% LADUNDU)

39



QTIPS mo

TISCO Investment Portfolio Strategy

uwuN Wi 44: yaravesnvevinguazinmaNnadaaulaluiiamadeani

Last Price

M Thailand Custojns Depdrtment Forgign Trade Exports YoY - on 12/31/18 -1.72

B South Korea Eﬂxx‘t\s Ve\v ) -5.80 L i
\ ‘ +30

) ,
' \/ \ \/ | [\ +20

4 ) _
/ \ b10

I D \ \ | ‘\ '

/ A i W

b-10
A

+-40

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
THCTEXPY Index (Thailand Customs Department Foreign Trade Exports YoY) th korea Copyright% 2019 Bloomberg Finance L.P. 06-Feb-2019 09:49:21

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

msasuMAsgiunltinainiting

Tewaoiugnly  EEC  fuedossudddnlunsiuedounisasunasgludifiuultivadian
ns:mumiﬁizgaﬁ[ﬁs:ﬁ:Lamu'lundwﬁmﬂ AnzNIINNIUlEUBaETEgafilisnans Tupean (Uase EEC)
mansailiilassadvitugumdniu EEC vimua 4 Tassmsusznende 1) Tassmssalienadigaden 3
auniu 2) TassmshSauvanails 3) Tm\amivhl,%amumvgﬂ ey 4) Tm\amiﬁﬁumaumﬁugjmmw A lé
ifurmIvszyauaramnsofuduantdnmeludou sa. 18

ol Tasemssalwanusagadon 3 suwduduiulassmsusniidaUszya analdiszozioa
Tu‘%’umaumﬁﬁmﬁanﬁjﬁu:msngamun'jwﬁmum dasnnuisniesensalaadudiuasiusing  (CP
Group) Fufufiausidugavyuainigigaiudaiauatiiniiuain TOR fievun 11 48 017 n3pelisguia
Usziumls 6% msmaiﬁ%’gmaahﬁLﬁuqﬂwquﬁ"’aLwﬁ']l,l,inmnLﬁuﬁﬁ%’gma%L"?"udﬁﬂlﬁuqmméu‘luﬂﬁ 6 f5ud
M3LAUID m‘maaﬁfuﬂguLﬁuﬁmamﬁw‘i"m'h 4% uaznsTpngsspzadUnuen 50 Difu 99 U duwa
TWinmswsniade

fndulasemsvinGaunanativ s 3 ﬁnwsﬂs:gaﬂ%\uﬁniudfuﬁ 14 wA. fduanduman weean
ﬁ@’ﬁuﬁaom:gmﬁw 1 978 LLa:‘ler;humsﬁmﬁmmmauﬁ’ﬁ ForunsTnGeurivissmdlng (nn) Sedavihnis
fuilsarnuiiiuaisisusifiotsudy TOR Triaenadosiuanudiosnsvasfussyaainniu dowalwnisuscya
fuuilifuatesnliainimuanisiinaaudrennn

40



UHUNINT 45;

Schedule for Bidding
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Bt60b
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e . TOR Aug 18 wm)
U-tapao aviation city
(Bt290bn) Sign Contract Dec18 ™

Source: TISCO Economic Strategy Unit (ESU)
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Proportion of domestic and foreign demand in
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* Demand is explained by registered value in Bangkok Metropolitan Region which accounts around 80%

of national registered value

** Months of supply are the period to sell unsold unit given no new launching units and selling rate per
month equals its average of past 12 months

Source: Real Estate Information Center (REIC), Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)
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Regulations for credit card and

personal loans
Start date: 1 Sep 18

v' Maximum Credit card interest
rate cut from 20 percent to 18
percent per annum

v' Credit line and personal loans
Previous
Credit line up to 5x
monthly income

Current
(baht/month) (x mo. income)
<30,000 1.5
<50,000
>50,000 5

Average Income Max. personal
(baht/month) loan
(x mo. income)

<30,000 1.5
230,000 5

v Financial institutions are
required to have minimum
registered capital of 50 million
baht

v Fixed rate on the title loan plus
fees of no more than 28 percent
per annum.

(vs. 25-65% for motorcycles
and 20-50% for cars. prev.)

Current situation:
Consumers: 3 million people
Outstandingloans: Bt200bn

Source: Bank of Thailand (BoT), TISCO Economic Strategy Unit (ESU)

Regulations for mortgage loans
Start date: 1 Apr 19

v’ Lenders have to limitmortgage
loans at

- LTV = 80% of home value for
the second home, if the first
mortgage is within 3 years,
compared to previously at 90%

- LTV =70% of home value for
the third home compared to
previously at 90% (In case that
consumer mortgage still
outstanding for the first and
second homes)

Share of mortgage loan accounts
Third

Second  home
6%

home
8%
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—R* (%) Real Interest rate rolling 4 quarters (%)
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Note: Neutral rate denotes by R* is the rate at which monetary policy is neither contractionary nor
expansionary. We follow Laubach and Williams (2003) method in defining R*

Source: Bank of Thailand (BoT), Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
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