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Asset Allocation & Investment Themes

Weighting

Asset Class Themes
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Past Performance

ASEAN Last Today -1D -1W -1M -3M -6M -1Y YTD
Thailand SET 1,572 12% 0.6% 2.6% 1.7% 12% 4.7% 21.0% 8.4%
Philippines PCOMP 6,592 -0.6% -1.3% 1.2% 1.1% 6.3% -3.3% 9.8% -7.7%
Indonesia JCI 6,089 1.0% 0.6% -0.8% -02% 5.5% -2.9% 15.5% 1.8%
Singapore STI 3,102 0.0% 0.5% -1.4% -1.7% -0.5% 7.3% 22.7% 9.1%
Malaysia KLCI 1,522 0.3% 0.2% 1.3% -0.1% -2.6% -2.7% -3.5% -6.4%
Asia Last Today -1D -1W -1M -3M -6M -1Y YTD
HK HSI 25,126 1.1% -1.8% -4.0% -8.0% -11.7% -18.0% 0.0% -7.7%
China H HSCEI 8,831 1.0% -1.9% -4.7% -10.2% -17.5% -25.9% -13.5% -17.8%
MSCI China 87 0.0% -1.5% -6.1% -13.1% -17.9% -28.8% -10.9% -19.5%
China CSI300 4,834 1.4% -1.9% -2.2% -5.0% -5.8% -13.4% 24% -7.2%
Taiwan TWSE 16,742 2.4% -0.2% -0.7% -4.7% 2.7% 1.8% 32.8% 13.6%
Korea KOSPI 3,090 1.0% -1.2% -2.6% -5.0% -21% 0.7% 34.1% 7.5%
MSCI Korea 926 0.0% -0.9% -3.3% -6.9% -5.4% -5.4% 28.9% 0.0%
India SENSEX 55,583 0.5% -0.5% 0.3% 4.9% 10.0% 11.7% 44.6% 16.4%
MSCI India 1,908 0.0% -0.8% 0.0% 3.5% 9.1% 14.0% 42.6% 19.2%
Developed Market Last Today -1D -1W -1M -3M -6M -1Y YTD
Australia AS 200 7,490 0.4% -0.1% -1.2% 1.3% 6.5% 9.5% 22.6% 13.7%
Japan TOPIX 1,915 1.8% -0.9% -0.5% 0.6% 0.5% -1.2% 19.4% 6.1%
Japan Nikkei 225 27,494 1.8% -1.0% -0.1% -0.2% -2.9% -8.8% 20.0% 0.2%
Europe STOXX600 469 0.0% 0.3% -1.5% 1.6% 5.5% 14.0% 28.4% 17.5%
Euro STOXX50 4,148 0.0% 0.6% -1.9% 0.9% 3.0% 12.4% 272% 16.7%
US Dow Jones 35,120 0.0% 0.6% -1.1% 0.2% 2.7% 11.4% 25.7% 14.7%
US S&P500 4,442 0.0% 0.8% -0.6% 0.7% 6.9% 14.4% 30.7% 18.3%
MSCI US REITs 1,423 0.0% 0.5% -0.4% -0.1% 8.8% 17.5% 34.7% 252%
J-REITs 2,095 -1.4% -0.3% -2.1% -2.3% 2.0% 7.4% 20.7% 17.4%
Europe Last Today -1D -1W -1M -3M -6M -1Y YTD
UK FTSE 100 7,088 0.0% 0.4% -1.8% 0.9% 1.0% 7.0% 18.1% 9.7%
Germany DAX 15,808 0.0% 0.3% -1.1% 0.9% 24% 14.0% 23.8% 15.2%
France CAC 40 6,626 0.0% 0.3% -3.9% 0.9% 3.8% 14.6% 35.3% 19.4%
Switzerland SMI 12,416 0.0% 0.1% -0.4% 2.3% 10.6% 17.0% 21.5% 16.0%
Portugal PSI 20 5,337 0.0% 0.6% 22% 51% 1.2% 12.8% 22.9% 9.0%
Spain IBEX 35 8915 0.0% 0.1% -0.9% 2.3% -31% 8.0% 27.7% 10.4%
Italy FTSE MIB 25918 0.0% -0.0% -2.8% 3.2% 3.8% 13.0% 31.6% 16.6%
Latin America Last Today -1D -1W -1M -3M -6M -1Y YTD
Brazil BOVESPA 118,053 0.0% 0.8% -2.6% -5.6% -3.7% 2.5% 16.3% -0.8%
Chile IPSA 4,347 0.0% 0.9% -1.2% 3.8% 6.6% -3.2% 8.8% 4.1%
Mexico MEXBO 51,414 0.0% 0.6% -0.1% 2.3% 3.3% 13.6% 35.0% 16.7%
Regional Last Today -1D -1W -1M -3M -6M -1Y YTD
MSCI Asia Pac ex Japan 625 0.0% -1.0% -41% -7.0% -8.6% -13.8% 11.0% -5.6%
MSCI Latin America 2,366 0.0% 0.4% -52% -6.7% -4.2% 1.0% 21.2% -3.5%
MSCI All Country World 723 0.0% 0.4% -1.7% -0.6% 3.0% 7.2% 26.6% 11.8%
Commodities Last Today -1D -1W -1M -3M -6M -1Y YTD
WTI Spot 63.16 1.3% -2.2% -6.1% -12.4% -0.7% 2.4% 49.2% 30.2%
Brent Spot 66.30 1.7% -1.9% -4.6% -10.5% -0.2% 1.4% 49.5% 28.0%
Brent-WTI Spread (USD/bbl) 3.14 0.28 0.10 0.92 1.11 0.28 -0.56 1.13 -0.14
Gold Spot 1786.16 0.3% -0.1% 0.0% -0.9% -5.2% -1.2% -7.5% -5.7%
Gold ETF Holdings (tonnes) 3112.78 0.0% -0.1% -0.2% -0.1% -0.5% -5.5% -7.9% -6.5%
Bloomberg Agri Subindex 56.98 0.6% -1.9% -4.3% -0.9% -0.8% 8.2% 55.2% 18.7%
Thai Bond Index Last Today -1D -1W -1M -3M -6M -1Y YTD
ThaiBMA Govt Bond index 324.43 0.0% 0.0% 0.0% 0.6% 2.7% 0.5% -0.4% -2.0%
ThaiBMA Govt Bond (1-3Y) 214.63 0.0% 0.0% 0.0% 0.2% 0.4% 0.7% 0.8% 0.3%
ThaiBMA Govt Bond (3-7Y) 313.30 0.0% 0.0% 0.1% 0.7% 1.9% 21% 21% 0.7%
ThaiBMA Govt Bond (7-10Y) 421.13 0.0% 0.0% -0.2% 0.5% 3.6% 2.6% 1.8% 0.1%
ThaiBMA Govt Bond (<10Y) 265.10 0.0% 0.0% 0.0% 0.4% 1.8% 1.8% 1.7% 0.5%
Thai Bond Yields (bps) Last Today -1D -1wW -1M -3M -6M -1Y YTD
v 0.46 0 0 =il = 0 -3 -4 10
2Y 0.46 0 0 0 =5 -8 -8 -3 7
5Y 0.68 0 0 -2 -14 -42 -21 -18 7
10Y 1.53 0 =l -3 -1 -35 3 16 25
Spread 10Y-2Y 107 0 -1 -3 -6 -28 11 19 18

Foreign Bond Yields (bps)

us 10y 1.26 1 1 =1l 52 -36 -8 63 35
Japan 10Y 0.02 0 Sl = 0 -7 -1 -2 -1
UK 10Y 0.52 0 -2 -5 -4 -32 -18 30 33
German 10Y (0.49) 0 =1l -2 -7 -36 -18 1 8
Spain 10Y 0.21 0 =il Sl -6 -34 -15 -9 17
Italy 10Y 0.55 0 2 2 -7 -49 -10 -40 0
Others Last Today -1D -1W -1M -3M -6M -1Y YTD
VIX index 18.56 0.0% -3.1 3.1 14 -16 -4.6 -4.0 -42
Dollar index 93.37 -0.1% -0.1% 0.8% 0.5% 3.7% 3.6% 0.1% 3.8%
USD/THB 33.38 0.1% 0.0 0.0% 1.4% 6.6% 11.1% 6.0% 11.3%
EUR/USD 117 0.1% 0.1% -0.6% -0.5% -4.1% -3.6% -0.8% -4.2%
GBP/USD 1.36 0.2% 0.0 -1.4% -0.7% -3.6% -32% 4.4% 0.0%
USD/JPY 109.94 0.1% 0.0% 0.6% -0.6% 1.1% 4.5% 3.8% 6.4%
USD/CNY 6.50 -0.1% 0.0 0.3% 0.2% 12% 0.5% -6.1% -0.5%
USD/CNH 6.50 0.0% 0.0% 0.3% 0.3% 1.4% 0.5% -6.0% 0.0%
As of 8/23/2021 01:56:20 PM
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US 2-year yield has fallen back to levels seen prior to
the June FOMC meeting
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Daily new cases have retraced towards previous But death tolls remains low at around 1 per million
peaks in many countries in most developed countries
Daily cases per million Daily deaths per million
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FOMC members Comments on housing prices and QE taper composition

Right now the housing markets are on fire; they don't need any other unnecessary support. If
we were to taper MBS purchases first that wouldn’t necessarily be a big issue. (29 Jun)

| am a little bit concerned that we're feeding into an incipient housing bubble. We did get into
a lot of trouble with a housing bubble in the mid-2000s and it caused a lot of damage to the

| think it'll be far healthier to start tapering soon because of excess risk-taking and excesses

Housing prices are going up. Monetary policy is certainly one of contributing factors. | think
MBS are contributing probably a little more than Treasuries, but ultimately it's roughly the

| think whatever we do also has a third criterion which is just simplicity. (29 Jun)
They're doing $120 bn a month. If we cut back $10 bn each month, we would be done in 12

months. Let's just keep it simple so that we can clearly communicate what we're trying to

| think whatever we do also has a third criterion which is just simplicity. (29 Jun)

Waller
Bullard
economy. (12 Jul)
Kaplan
in the housing market. (30 Jun)
Powell
same order of magnitude (15Jul)
Barkin
Harker
achieve. (1Jul)
Barkin
Rosengren

We're purchasing $120 bn overall, $80 bn of Treasuries, $40 bn of MBS. If we decrease the
same amount of those two, that would mean we'd stop the MBS program well before we
stopped the Treasury program. (25 Jun)

N
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ECONOMIC INSIGHTS
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ﬁ.w’l: TISCO Economic Strategy Unit (TISCO ESU)
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fasieiilavil 7.1% QoQ, saar (W3a +6.7% YoY) Tu 3021F
WA 5.0% QoQ, saar (W38 +7.0% YoY) lu 4Q21F

LLWUANTN 26: Bloomberg consensus A"A GDP azmmﬂﬁ"mimﬁmﬁ 7.1% QoQ, saar (6.7% YoY) Tulasune 3
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7i37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Willingness to get vaccinated against COVID 2\

== Vaccinated (with at least one dose)
Unvaccinated: willing to get
vaccine

* Unvaccinated: uncertain

=== Unvaccinated: not

willing to get vaccine

Jun-21

May-21

Apr-21

Mar-21

Feb-21

i'fﬁ.l'l: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)

24




Tawusniassgiauiasdglassna 3 Tagawiznsld
Fwavfuilan  wasusIENeINNIRSNSNSEAULATEERY
masgnuall  smuziinssznazes  COVID-19  dela
pdnmnsuazBanasuAMNEaiurefuilan
Tuwudnrssgiassdyauuiasdglasng 3
WRILIEIININAININTERULATEgRanATTING (U Pouzii
\ATpgiakByMITzLIAYeY COVID-19 aeWug Delta Tu
szaan’lmiﬁdma‘lﬁﬁwuau@’ﬁmL%ﬂﬂqgoﬁuttmzizﬁULLﬂuiﬂﬂ

dofuineds  Tasufimeahigoaschiteduldinasns
Lockdown fildumadn (annsidedinuazidnlssweninag
Sesnannifiafieufunsssnaseuney) uasowmMsaing
ssnefunlindaids Usznauiuneauduazinsiiveg
g\‘j‘*ﬁu flufuildenamuasegiady laswmznsldne
gauu3lnafiifunseiuindauasugianan Tag Bloomberg
consensus MaM3ldneaasguilaa (PCE) lulnsuna 3 av
neanasaniiu 4.5% QoQ, saar 90 11.8% lulnsnaneu

UWNUAWT 28: TUIURAALYED COVID-19 (1audiundu) V\jﬁugoazhﬁ'mL%’;vha.mmomﬂﬁuﬁ: Delta 2auzi

dasnsdadin (1@udinn) wazidnlsewenuna (Eudssdung) ﬂ'aag"[ui:ﬁ'm’i’m'hn'\ii:mm‘[usaufiauwﬁ']

COVID-19: daily new cases vs. deaths vs. hospitalizations (7-day ma) 1\
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Note: 1\ As of 4 Aug.

fian: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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*ﬁ'u’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Continuing claims, 4-week MA 1\ Nonfarm payrolls (thousands of persons)
Index (April avg. = 100)
110 1 155,000 1 -5.7mn below pre-virus level [ 10,000
~ All states |
100 1 150,000 | 5,000
1 145,000 -
=0
80 ‘ 140,000 -
135, 1 L
70 “ States ending before Sep 25,000 -5,000
60 4 130,000 MoM change (RHS A
50 4 . . N . ) 125,000 o == Total :
2-Ap 23-Apr 14-May 4-Jun 25-Jun 16-Jul 120,000 T T T - -15,000
Jan-19  Jul-19 Jan-20 Jul-20 Jan-21  Jul-21
12 Jun Alaska, lowa, Mississippi, Missouri Personal savings
19Jun Alabama, Idaho, Nebraska, New Hampshire, North 40 1%t cash 31 cash - 7,000
Dakota, West Virginia, Wyoming 35 | handout \ handout 6.000
3 s . 5 2" cash '
Florida, Georgia, Ohio, South Carolina, South Dakota, 30 hind
26 Jun Texas, Utah »s USD, bn (RHS) andout \ + 5,000
27 Jun Montana, Oklahoma 20 4 % disposable income [ 400

-

3,000
2,000

3Jul Tennessee 15

. 10 - [

10Jul Arizona .y 9.4% | 1,000

31Jul Louisiana 0 0

65ep Indiana*, Arkansas®, Maryland* (all reinstated) and Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21

other states not listed above
Note: 1\ Data as of 24 Jul. 2\ As of 30 Jul.,*Indiana, Arkansas & Maryland
to reinstate extra jobless benefits according to State Law.
AN7: Bloomberg, cnet.com, TISCO Economic Strategy Unit (TISCO ESU)
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Tapering: Fed early warning signal
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Note: According to a Bloomberg survey conducted on 16-21 Jul.
N7; Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Senate Democrat Potential
Budget Reconciliation bill

Proposed spending plans “currently” in discussion

Bipartisan American Innovation & Bipartisan Infrastructure
Competition Act Investment & Jobs Act

$3,500bn
$250bn $550bn
———— — . :
As of 8 Jun As of 28 Jul As of 14 Jul
(S-year plan) (S-year plan) (10-year plan)

Current status: passed in Senate (8 Jun); in Currentstatus: indiscussion in Senate Current status: will be discussed in Senate
discussion in House after infra bill is passed in Senate
* R&Dincentives (180bn) * Transportation infrastructure (284bn) * American Families Plan (1,800bn)
= Topromote emerging technologiesin - Roads,bridges, & major projects
the US that China’s governmentis (110bn)
workingto promote as well, incl. Al, Passenger & freight rail (66bn)
quantum computing, computer chips, Public transit (39bn)
robotics, and lithium batteries usedin Airports (25bn) Families & children e.g. national paid
EV and smart devices Electric Vehicles (15bn) family & medical leave programs (495bn)
* Semiconductor manufacturingincentives Others (29bn) * Parts of American Jobs Plan (1,500bn) \
(52bn) * Other core infrastructure (264bn) Medicaid expansion (400bn)
* Supply chain incentives (10bn) Power infrastructure (73bn) Power infrastructure (355bn)
Broadband (65bn) Housing constructions (212bn)
Others(126bn) Electric Vehicles (167bn)
Others(353bn)
* Otherse.g. increase Medicare eligibility
(200bn)

Enhancement of tax credits e.g. expand
child tax credits (800bn)

Education e.g. free community college
(506bn)

Note: 1\ Remainder of the White House original proposal introduced in March after accounting for
Bipartisan innovation and infrastructure bills.
AN Bloomberg, crfb, pgpf, NY Times, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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Proposed financing sources (estimated revenue/savings over 10 years)

Bipartisan Infrastructure
Investment & Jobs Act

Senate Democrat Potential
Budget Reconciliation bill

R Revenue
1\ € : e 2\
Financing proposals (USD, bn) F g prop: (USD, bn)
Repurpose COVID funds 205 Raise corporate tax rate to 28% from 21% 850
Spectrum Auctions 87 Improve tax enforcement through IRS funding 700
Unused Enhanced Federal Ul Supplement 53 gthening the global tax (GILTI) for US 500
) multinational corporations
Delay Medicare Part D rebate rule 49
. Increase capital gains tax (tax as ordinary income on

Crypto curency reporting 28 earnings > $1mn, close carried interest and real estate 400
Extend fees on Government ~Sponsored Enterprises 21 loopholes)
Reinstate Superfund fees 13 Eliminate deduction on FDII 250
Extend mandatory sequestration 9 Apply 3.8% Medicare tax to all income above $400k 200
Extend customs user fees 6 Enact a 15% minimum tax on corporate book income 100
sell Strategic Petroleum Reserve oil 6 Increase top individual tax rate to 39.6% from 37% 100
Reduce Medicare spending on discarded medicine 3 Eliminate tax preferences for fossil fuels 30
Interest rate smoothing for Defined Benefit Pensions 3 Prevent US corporations from inverting or claiming tax 25

havens as their residence
Economic growth resulting from a 33% ROI in infra projects 56

Other measures 345
Total 539

Total 3,500

Note: 1\ Based on Bipartisan working paper. 2\ Based on American Jobs plan & American Families
Plan as the detdils of the reconciliation bill have yet to be released.

%7 crb, pgpf, Penn Wharton, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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Debt ceiling

USD, tm As of 30 Jun, outstanding debt was at $28.5trn

30
<
25 ]

20
15 -
10
5

Apr-93 Aug-97 Dec-01 Apr-06 Aug-10 Dec-14 Apr-19

Debt limit is suspended until 31 Jul at $22.0trn

The debt ceiling officially became operative againon 1 Aug after
a two-year suspension. The ceiling was set at USD22.0trn in
2019 and will be adjusted to the current level of debt when the
suspension ends. As of 30 Jun, outstanding debt was
USD28.5trn.

The Treasury already started the use of so called
“extraordinary measures” to shore up cash: haltingthe sale of
certain state & local bonds (30 Jul) and pausing new investments
in several federal employee retirement & benefit funds (2 Aug).
The CBO estimates that unless the debt limit is increased, the
Treasury, after using all available extraordinary measures, will
probably be unable to make its usual payments most likely in
October or November. After that point, the debt limit would
cause delays in payments for government activities, a default on
the government’s debt obligations, or both.

Note: 1\ According to CBO estimates as of July.

Extraordinary measures available 1\ FBO
estimates
Suspend investment in the Thrift Savings Plan’s G $300bn
Fund
iuspend investment in the Exchange Stabilization $23bn
und
Suspend the issuance of new securities for the
Civil Service Retirement and Disability Fund $3bn per
(CSRDF) and the Postal Service Retiree Health month
Benefits Fund (PSRHBF)
Redeem, in advance, securities held by the
CSRDF and the PSRHBF in amounts equal invalue | $8bn per
to benefits payments that are due in the near month
future
Exchange Federal Financing Bank securities for $8b
Treasury securities held by the CSRDF -.-n
...... ot
Treasury projections of cash balance asof 31 Jul | $450bn !

CBO estimates these will provide enough
headroom for the Treasury until “Oct-Nov”

A37: Bloomberg, CBO, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI
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Note: *Bloomberg consensus as of 10 Aug.
AN: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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EU Recovery Fund or ‘Next Generation EU (NGEU)’
amounts to EUR750bn or 5.5% of GDP

Recovery and Resilience Fund spending by category
for Big 4 countries 1\

EUR750bn Recovery Fund

= Recovery & Resilience

Fund (Loans)
—
= Recovery & Resilience
Fund (Grants)
Other programs (Grants)
RRFfund
disbursement starts

30 Apr May - Jun Jul ]—{ By Sep ]—
Softdeadline for TheC The Council has 4 Countries will receive
the submission of has8 weeksto  weeksto approve 13% of proposalas

the RRF plans assess the plans an early payout

EUR, b
200 - " 1922
150 4
100 +
69
4 a1 ; y
50 28
o N
Germany France Italy Spain
(0.7% GDP) | (1.7% GDP) | (10.8% GDP) | (4.8% GDP)

u Green fransition m Digital transformation = Human capital = Other

* As of 5 Aug, the European Council had endorsed the National
Recovery plans of 18 countries: Germany, France, Italy, Spain,
Austria, Belgium, Denmark, Greece, Latvia, Luxembourg,
Portugal, Slovakia, Croatia, Cyprus, Lithuania, Slovenia, Ireland
and Czech Rep.

This is the final step before the “pre-financing” payment,
equivalent to 13% of countries’ proposal, is disbursed. The
total amount could be up to EUR97.5bn. The EU has pledged
to disburse the payment within 2 months from the approval.

Note: 1\ Only rough categories can be used for comparison between countries as each country provides different
classifications and reporting projects; based on the first proposal to the EU Commission. Green transition
e.g. more EV charge points; Digital transformation e.g. investment in 5G rollout; Human capital,

e.g. more training programs

2\ Italy is the only big 4 countries that request for both grants (68.9) & loans (122.6).
AN1: Bloomberg, National Recovery and Resilience proposals, ING Research,

TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ Cases & deaths are as of 4 Aug, total hospitalizations as of 25 Jul.
i31: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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Pace of daily vaccinations (% population; 7-day Ma) *\

Willingness to get vaccinated against COVID 2\

%
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Note: 1\ As of 3 Aug. 2\ As of 6 Aug.

== Vaccinated (with at leastone dose) === Unvaccinated: uncertain
Unvaccinated: willing to get === Unvaccinated: not
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AN Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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Headline inflation: major economies *\

% YoY
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* Germany’s VAT expiry*, clothing sales modification, and re-weighting using 2020’s pandemic-distorted consumption patterns have

added volatility to Eurozone’s monthly inflation data.

Note: * The temporary cut to Germany’s VAT rates (to 16% and 5%) was introduced as part of a stimulus
package to fight COVID-19. The cut came into effect on 1 Jul 2020 for 6 months (until 31 Dec 2020). As of
1 Jan 2021, the “old” VAT rates (19% and 7%) have come into effect. 1\ Bloomberg consensus as of 9 Aug.
'ﬁ'u’l: Bloomberg, bdo.global, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)
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WIUNIAINS PEPP (ﬂi’]W‘I]’J']Nﬂ) mm"?s"aaaﬂulmma 4 LLa"z\maﬂmmm‘smun’muﬂ'[umau d.A. 2022

Eurozoneinflation 1\

PEPP net purchases (as of 30 Jul)

% YoY HIcP EUR, bn EUR, bn
35 4 2,000 - - 160
Bloomberg consensus PEPP envelope 1,850bn
s50] === ECB Jun projections T R 10
Monthly net purchases (RHS)
1,600 -
25 [\ - i -
2021F umulative net purchases
ECB 2% target 1,400 -
20 M 18] 1,263bn
1200 - (31 Jul) - 100
15 4
1,000 ~ - 80
1.0 4
800 ~ . 60
0.5 1
600 -
- 40
00 +—— 400 |
-0.5 1 200 4 - 20
-1.0 - 0 T T T 0
Jun-12  Jun-14  Jun-16  Jun-18 Jun-20 Jun-22 Apr-20 Aug-20 Dec-20 Apr-21 Aug-21 Dec-21

Note: 1\ Bloomberg consensus as of 9 Aug.

ﬁlsn.' Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

LLN‘IJI’I’]‘W‘VI 43: Iuﬂ’li‘l.l‘a'u“lmﬂi\‘la’]ﬂﬂ (22 n. ﬂ) ECB Iﬂﬂi‘uﬂ’]‘ié\‘l\‘iﬂmm’]mLLu’JIuSJ?IENﬂE]ﬂL]JEIL‘Wiﬂﬂﬂaﬂ‘a’ﬂ

ﬂULﬂﬁLOuLﬁE}IMNW 2% Y ‘VIEl\‘lﬂ\ﬁdJﬂ"ﬁL‘ll"l‘IﬁlﬂuVIiWHNﬂu PEPP QVHGQBTHiwﬂUNGLSJE]LVIEI‘iJﬂ‘]J‘E!‘]\'iﬁu‘lJ

Summary of key ECB monetary policy decisions

Policy interest rates

Pandemic Emergency
Purchase Program (PEPP)

Asset Purchase Program
(APP)

Targeted Long-term
Refinancing Operations
(TLTRO 1)

ﬁw‘;: ECB, TISCO Economic

Deposit rate at -0.5%, Main refinancing rate at 0.0%,
Marginal lendingrate at 0.25%

Rates to remain at current or lower levels until
inflation outlook s seen robustly converging to a
level sufficiently close to, but below 2%, within its
projection horizon, and such convergence has been
consistently reflected in underlyinginflation dynamics

EUR1,850bn until at least the end of Mar 2022
The envelope need not be used in full if favorable
financing conditions can be maintained
Reinvestment until at least 2023

Expects net purchases over the coming quarter to
continue to be conducted at a significantly higher
pace than duringthe first months of the year

Continue purchase at a monthly pace of
EUR20bn/monthand will run for as long as necessary
but end shortly before policy rates start rising
Reinvestment for an extended period of time past the
date when it starts raising policy rates

Continue to provide ample liquidity
Last tender offers in Jun 2022
Banks’ borrowingall e at 55% of eligible loans

Strategy Unit (TISCO ESU)

Deposit rate at -0.5%, Main refinancing rate at 0.0%,
Marginal lendingrate at 0.25%
Rates to remain at current or lower levels until

EUR1,850bn until at least the end of Mar 2022

The envelope need not be used in full if favorable
financing conditions can be maintained
Reinvestment until at least 2023

Continues to expect net purchases over the current
quarter to be conducted at a significantly higher
pace than duringthe first months of the year

Continue purchase at a monthly pace of
EUR20bn/monthand will run for as long as necessary
but

Reinvestment for an extended period of time past the
date when it starts raising policy rates

Continue to provide ample liquidity

tender offers in Jun 2022
Banks’ borrowing allowance at 55% of eligible loans
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IAsugnodulnsing 2 s:aondavidu 7.9% YoY 91n 18.3% lulmswanou a:fouluivusumsiiu
AonlAuiuongoaniunas Tnamsus:suduhs:augouovdu (Politburo) Tuuanaisiou n.a. Tassyfiomsilu
AovoviAsugnoludssinAndvluluavnasiiauna soufivamumsnimss:invoo COVID-19 Aolanndw
gnowluntuounasimeaundu Bouuiludodannaumsilusosiovovifsugnodusiooind Inamnmodiau
IFisugNoaVAVELATUYITUB:aoMdrolIlovRSoamMuUMSNIMSIWS S:UIANAUISUISYO1wMIA PBoC
Andulpam RRR avdnklvaso Tusovhirdovoolld nasmamsoonuiusUnssgulanovnuliions:Au
msavnuozISYAdTU BoossogatuayumsiAulnvovdulBolus:uulngsou

GDP asana 2 snsunzasdaailu 7.9% Yoy axviau
isughafiudiugageaaluuds TasAanssuiasugialu
UszinAuazmssvaanyzandiasluifou n.a.

GDP [n3ana 2 wzandadiiu 7.9% YoY 91n 18.3%
Tulpsinariou uazlndidesiufinanmed 8.0% azviou
I:nLuuﬁumiﬁuﬁammLﬂsygﬁaﬁiﬁwﬂuagﬂqqqmlﬂLLé"J low
MAMIHARTIIENEF) 9.2% YoY (vs. 26.8% lmsananan)
mMAManease 2186 1.8% (vs. 22.8% lasananiaw) na
MM asLazMURNIENEFT 9.6% (vs. 26.6% [ATNaNBL)
wusidinfipuiulnsunanou GDP 281867 1.3% QoQ (vs.
0.6% [mannariou)

fiazfanTsnAsugialuifen na. aanuenil
anaealuynviin  wasiiwwniuszaniavee o
Miaivehumsseeanuazfuglavdlussng Seaziiou
dﬂuLuuﬁumiﬁuﬁammLﬂ‘mgﬁalﬁv\huagmgeqmlmﬁa

shuenuidiasiurasifiisznaums Seasvipurugiams
hedngamamsnanTeIn1s3u (Official Manufacturing
PMI) i§iau n.a. YSudianavidntiay -05 90 10U 504 90
wazsniiinanamedi 508 90 Ineduiiususanavee
devfhufioudt 5 dudviiusnmaniswda (Official Non-
manufacturing PMI) Usufanay -0.2 9@ Wi 53.3 0
whiufinaneena mgalusey 5 oy yuNaIIELNA
289 COVID-19 fewug Delta Tuifioy Nanjing uazthvh
UUUIUMANE DDA duwaliailumadeadesu
fanay -2.6 30 LU 57.5 99

mugUavAlulszma saadUin (Retail Sales) 1oy
n.A. szasfavet sy 8.5% YoY an 12.1% Tuiiou
fiou wazsnfinaamed 11.5% thlaensszaasmasas
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HaRTESN (14.3% vs. 26.0% LHpunaw), Aavanany
(2.8% vs. 12.8% LADUNDU) LLazqﬂmfﬁﬁams (0.1% vs.
15.9% ifounew) IusfisonmusnsudwaNNaUNWAG)
(-1.8% vs. 4.5% LABaUNDL)

wawﬁmmﬂqmmﬂniiu (Industrial Production) LAau
N.A. BLADFIAY 6.4% YoY 9N 8.3% luifaunau wazs
nifinannaad 7.8% suniNIARNNAHARTBURT LS
FUNANILNUANAIETMITIALARUTEL (Chips Shortages)
TnunanansnausuasLinguy -8.5% (vs. -4.3% LABUNDU)
surfinawAnAudnguauy 1wy laneman (-2.6% vs.
4.1% \Faunan), uaziA3aving (4.6% vs. 6.8% Liaunaw)
BLADAIANY

maamuiuﬁuw%’wémas (Fixed Assets Investment)
Hau n.A. FEapMAad 10.3% YoY YTD a1n 12.6% luliau
fiou uazmnifimanaenei 11.3% lnswzaasmashumnyng
nan ﬁy’\amsa\muslumﬂaﬁwﬁm%’wET (12.7% vs. 15.0%
wauniaw), Maawulumemawin (17.3% vs. 19.2% Liau
naw) LLa3miamu°lu1ﬂ‘s\1a%wﬁugm (7.8% vs. 4.6% LaaU
riow) TasmsasuszasiasisluduaesmIasyuasgsia
1ONIU (13.4% vs. 15.4% LABUNBY) LATNTANNUDBNGINT
MA53 (SOEs) (7.1% vs. 9.6% LAaunau)

shuguavdlusvussmadunliszaaiae lnvuan
d998n (Exports) LADY N.A. BLaDAIAY 19.3% YoY N
32.2% lwifisuniou wazshnhiinanaaai 20.0% lnsuans
sanazapfavlunnuszmanan whlay EU (17.2% Yo vs.
27.2% \fiouriou) WsgH (13.4% vs. 17.8% purion) diju
(12.6% vs. 26.0% LHpURDY) LMWALH (27.9% vs. 36.4%
WAUNDY) Lar ASEAN (14.5% vs. 33.1% LAunau) au




avaanlUBuifayzanmag (31.2% vs. 44.3% ipunau) (o
funnanusaemMIRudiienfissiu cCoviD-19 fianav
mevdsanumstinsungssnaludsenaitu Tumedud
nguAuAiiAdeeiumsiiosiuids COVID-19 atheAud

NANWAERAN (-1.4% vs. 11.7% Leiaunaw) uaznauruas
S (-26.8% vs. -22.5% wApuUNDY) LFvinsh funileann
ey uiigeluliiou ndemsuandeadunlaniiuws
VAN

WHUAIW 44: PMI 2299179N153ULABDY N.A. w:aaﬁ’maﬁb’luLtazuanmﬂmiwﬁm MNWANITENUDDINITUNWS

szunpeslise wazamziwhaudnaumanasalssna siuiardinrsegiadu szasmasdaiilas

Manufacturing vs. Services PMI

Index
60
55 ]

T N o~ N N,
50 l -—w"\

45 Mansfactur ‘
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5 Non-manufacturing

30 4
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Official PMIs (NBS)
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Fixed asset investment (3mma)

“;A(;)YoY YTD Fixed Asset Investment
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0
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Economic activity

%Yo
40
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Jul-16
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ﬁs.l’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WWUNW 45: GDP Insana 2 szandiandiu 7.9% YoY sniivenedvingngeani 18.3% lulasuanau

auzdt IMF USuaamaianisal GDP w9t 2021F wiaa 8.1% (amas -0.3ppt Pnhnfiag 8.4% luiiau.e.)

%YoY

-10 -

2016 2017 2018 1Q19 2Q19 3Q19 4Q19

Note: 2021F and 2020F are from IMF WEO July 2021

6.8

1Q20 2Q20

57

3Q20 4Q20 1Q21 2Q21 2021F 2022F

ﬁ'al’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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AMENTINNINANNTIARENTINATU  (CPC) Uszidiu
iasugistndgaruidssiiniusinnnsszuinnes
COIVD-19 szannlua vhlisnanasiinsaanunnszdu
wisughelugasiiviezedd Taslewiziieviyungassia
PUIANAWUALAN

ARLNTINMSNANNWTIARBNINTNERTU (CPC) [Fanns
Uszag Politburo Tuduft 30 n.a. fikuan Taamznssuns
ﬂmwaodwmiﬁuﬁwaoLﬂmgﬁanm‘luﬂixmﬂﬂ”\iﬂdﬂ
funsuazlisuga yInFessziases COVID-19 agnly
Nanjing uazifiavdu 4 usaslimiuiaoumsnifianudu
Faunazmatlesiulsnssunaianahmestnenn uanan
il sumsnimaszneilanlutlegiuseadianuliniou
wazimeanniu

Tusuulonenseds  fidszgusesinasdimsufia
madvgn Inodesiinssansnmaosulbnenianiveg
auwa  apsuiulifimssivenuduwihassnsamumasiy
mMIasLEANMIaENY LazmIsanwusinsigunatioediu

srulennensidu fiszguszydesinmnanwase s
wanzanLazLisswaiiottlrgiananansuazsALoN
(SMEs) Ltazqmmwnﬁuﬁioﬁ%wamzmwﬁhmmsnﬁuﬁﬂﬁ
ol smbvnmaasuavenuiudaszansulouneanma

wazmsdnmnandunenuliieglusziufimnsanuazasga
wanantl  fszyndeldiughiduassvneamiayy
mafemauesmeinsmans uazinaluladdugesialy
uazadlESNNMIRRINALMWENMEMIIEENE TN U3
uaznadaniwaaameludssing Ysudpamwuinaes
y953Re uaziEdNE A nNDavEumMaLATEgia wieniuil
sz ldinsnsziuliimsmzaaameludssmeuazise
mawangasmnssalva 1wu gasmnsssoeudli, M3
aNusTUUSABNINFBTRNTULY, MIWARNTEUUMIBURNY, N3
iemaneailassaviuguichdn, maisnmsasulu
mawasuuasmemalulad uazmsisanaemsidodiiu
puauasNmMAezgnd Tesinmaisauaasiunum
s lunmsaiayugRamnIIILATSASYUIETT
isughafinyanandes nisldavdyanuszan
faay ¥ 5INe9vIN5U1A15NN53U (PBoC) a1adnau
Taan RRR asdnwiisnieluzaeiimdsvesdimndiias
Lﬂmgﬁaﬁ\amd@ﬁmmﬁmmaaﬁaﬁiaLﬁaw%aamumiﬂi
NIUWITTUIANNUNITULIY LAZAIAIINITDDNWUSTAS
fpnaianszdunsasuluiosiiuaziseddu waean
finananinlandnlugavaiousnaosd Feazahoaiuayuy
m3tivlnvasauidolassm

WHUNTW 46: LATEgRITUTIAsIHBYANNTEWIINSSTINRAYR [ 3aaeWUE Delta maludssinaiminlidinns

Lockdown ‘lu‘nmﬂﬁuﬁ Ltazamum‘scﬁqmnﬁ'ﬂﬂ% LAUAIANRINTBIUSEINA

Current Situation

Flood Risk

« Arecord-high 202
millimeters of rainfall
fell in Zhengzhou,
causing more than 302 I
deaths and direct z
economic damage of 7
more than RMB Vo
80bn. ™

« Direct economic 3
losses from floods N
have declined from 2-
3% of GDP per year in
the mid-1990s to only [
0.3% of GDP per year .
in 2014-2018. X

« This isin part because A
the agricultural sector
has shrunk from 20%
of China's GDP in the
mid-1990s to only 7%
in 2019.

B High Pandemic Risk Areas
Medium Pandemic Risk Areas#\

Note: 1\ DB forecast. 2\ As of 19 Aug.

Zhengzhou, the provincial capital of

12 million people, the city accounts y
for about 1% of China GDP, withthe B
main industries of textiles, /
automobiles, phone production and
agriculture

- Pandemic Risk

« The delta variant
arrived via an
overseas flight and
spread to a group of
airport cleaning staff.

« China will tighten
restrictions for those

""" . P traveling from places

Bejj ! currently battling
outbreaks, and
government and state
company employees
have been barred from
leaving the city.

« Vigilance already has
increased in many
places, with security
guards once again
checking green codes
at shopping malls and
office buildings.

« Meanwhile, queues
are growing at testing
sites around the
country.

Q...
" Hainan

Nanjing, Delta variant broke out at
Nanjing airport in eastern Jiangsu
province in July.

#i1: Deutsche Bank, Xi’an Jiaotong-Liverpool University, Xinhua,

TISCO Economic Strategy Unit (TISCO ESU)
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WU 47: Sudandslmivzasfiamaeiiinnsns Lockdown Tuwuildies dudnduiisnuuglisy

Taduudasm 65% vevuszanns lnethgtusansauendneldsniiuas 1% vevdsenns

COVID-19 daily new cases (7-day ma) 1\

Daily new deaths (7-day ma) 1\

Thousands of persons

Persons
150

100
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0
Jan-21

N W s

Apr-21 Jul-21
——N—

Jan-21

1

0+ T
Jan-20  Apr-20

Jul-21

Jul-20  Oct-20 Apr-21

Vaccinations (% population) 2\

Persons
200 Persons
150 04
0.2
100 0.0 +- ! v
50 Jan-21 Apr-21 Jul-21
Y 8
0 1 i ! i ! i
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21  Apr-21  Jul-21

Pace of daily vaccinations (% population; 7-day ma) 1\

%
70

10

15-Dec 15-Feb 15-Apr 15-Jun 15-Aug

%
20

15
1.0
05

0.0 + = ? T T
15-Dec 15-Feb 15-Apr 15-Jun

15-Au

Note: 1\ As of 19 Aug. 2\Assumes a population needs two doses of vaccine

(around 2.80 billion doses needed to achieve 100%).

is: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)

ULHUNIW 48: ’[uﬂ’ﬁﬂi“"ﬂ&l Politburo ﬂzu‘“ni’sumsnmaum‘z’m’rﬂum’mmLﬁsyﬁnamﬂ'[uﬁi"mﬂmmlu
NuﬂdlLa"INﬂNﬂa i'a34mamumizumii”mmm‘[aniuﬂawumaJmﬂﬂ[uLLuuauLLa"mvnﬂmnmu

Key messages
MAIN AGENDA TOPICS DETAILS
Current « The pandemic is stlll evolving, the extemalenvuronment is
becomlng more ¢ lex and chall g, and dc
assessment economic recovery is still unstable and uneven.

“ Analyze and study
the current

economic situation

+

Fiscal policy

+» Decide on an
economic
framework in the
second half of the
year

Monetary policy

i -

Government will conduct a cross-cycle adj of

policies and maintain the continuity, stability, and sustainability of
macroeconomic policies.

A proactive fiscal policy must enhance policy effecti

reasonably, grasp the progress of budgetary investment and
local government bond issuance, and promote the formation of a
physical workload at the end of this year.

A prudent monetary policy must maintain reasonable and sufficient
liquidity to help small and medium-sized enterprises and difficult
industries continue to recover.

» Enhance the autonomy of macro policy and keep the RMB exchange

rate basically stable at a reasonable and balanced level.
Strengthen the independence of macro policy.

i"fm: CCP, Xinhua, TISCO Economic Strategy Unit (TISCO ESU)
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faansmnilaldnAsud1enin luteASILINYNT

Real GDP !\

20— Medan Forecast

= = = High Forecast

----- Low Forecast

= = = Government Target (above 6%)

| L r-
10 ! -l lmme== -
o W L P L Yok )
---------- - = =y o

________

Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21

Total social financing I\

2019 (In line with GDP growth)
2020 (Significantly higher than 2019)
w2021 (In line with GDP growth)

CNY, tm
40

o

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Special local government bond issuance 1\

Total Quota
120% 1
80% A
. 2019 (CNY2.15tm)
40% e 2020 (CNY3.75tn)
’ 2021 (CNY3.65trn)
0%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Money supply: M2 1\

CNY, tm

30 2019 (In line with GDP growth)
2020 (Significantly higher than 2019)

20 e 2021 (In line with GDP growth)

10/'\;/
0

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Note: 1\ text in () represents yearly government targets.
#i31: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Judnaduniieuangsissuaingetineaiiias uaz
fiuwliaiiezdsneuangsiafifunummesudens
aniiuy
usnnilaanyszifiuizaenistesiunisunana,
mamuandaya  wazmadmhgnlunandues
vismmaluladudr  fegtumensiududunaiuey
pIfuAedaviuifdudvaninniy  ieliaoandoeiy

wlenenmlng Wy mMsaadasasdniianssduliaud

ynstunndu aoandasiuulenegn 3 eufiesifiuilads
sdnlumstuindsuiassgialuszezen laosguaisudn
ANUNINUNTIFINALRBARMATONEN 15U UNINUBINGNMS
Anw Taonsliusimiomesiasuiunednsibivam
fls uenanil SeldBudvdnanalunmsmuaunaiey
andy, maunwng, vssiudbuaznguanatiuiivesulal 8n
fe foii UsziiuiasansdeeiBeuleine (Regulatory risk)
\fudviienahaziAndusthdaiiladluszzdromih

LWNUATN 50: mams’iius‘iLLu'ﬂﬁuﬁwLﬁﬁuﬁﬂqnquqsﬁaﬁLﬁmiaoﬁuﬁﬁ AUAIANNINTU

Issues that regulators are seeking to exert control over

Anti Trust

Data Security

Financial
Businesses

Social/

Well-being

An influential state-backed

calling for a

Big tech platforms buying, and absorbing upstart competitors was a common
complaint and hence regulators imp

d (and i ed) fines for busi Alibanacroup W BY1ODIRS

that do not request approval for M&A as
behavior is being investigated and penalties assigned.

The government wants to be able to control credit flows in the economy
and reduce potential credit risks in the Fintech industry.

China bans companies that teach a
school curriculum from making profits,
raising capital or going public, citing several
reasons, such as reducing child support
costs and reducing student stress.

q ired. Other * p 1. meee
Tencent iifl Bﬂﬁg

The government is wary of the amount of information about Chinese people
these private companies are collecting, so the government has enacted tougher
data privacy laws and requires apps to collect only the minimum amount of
information needed and to notify users. National security issues are also cited.

DiDi

é ANT
FINANCIAL

Chinese state-owned media described
video games as “spiritual opium”
and said the country should stay alert
on the harm of online games and
regulate the sector as soon as possible.

content, the latest in a string of p
on online i

paper urged tighter regulation of internet video

nounc from g controlled media % ll'ﬂi

17'1'3.1’1: Alibaba, Tencent, Baidu, DiDi, ByteDance, Ant Group, Kuaishou,
Bloomberg, Xinhua, TISCO Economic Strategy Unit (TISCO ESU)
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IfsugnoiyUu

Insugnorgdulnsng 2 wannauuendsm 1.3% QoQ, saar INARARD -0.9% Tulmswnanou
InglAsunsoruuRanmNMAMsavoon soufivmsusinala:msavnuIONBUAWANNAUIYUENEAD O&0ls
fimu 1AsugnomaludssnAgoiinowidaomavoinmsvengiiufnasssasioamussmaAamumsnianiaulu
RangdoRdn soufivlnifigonasiiunlnasou BodoouulAnsounau 13 dokRdANa:dnUSIUULITUTUSN
soufiviimsuenas:aioalluoufivdun 12 n.g. munawsusudfaniBo COVID-19 ASLINUTUMDAEOER
TRusioitioo MiRiIsIMAUlaLIEMSIDUP:dDALUIDUAAIEDEIDIINNaoANLY a:sgulaidnusluuiv:oon
mnsns:AUIAsEgNonoulRLiovIBUS1D 30 awauiau Inammavoonlusovnoumsidonnvluliou n.A.
munawasiuuidavaluayugovsguiananavsollovmINAINAUIRAdIUMSASUALMSIWSS:UIA

GDP [nsana 2 wannauanzeneda 1.3% QoQ, saar f
niiinanama  Tasmsaseandeniunssyuvanzas
LATHEN alzux‘l‘?'imsamuuazmsn%‘[nﬂmﬁLanwuﬁwﬁn
NAUNIDRNBA

GDP Tosang 2 (ifavdu) wannduspenssn 1.3%
QoQ, saar MNTWAF -0.9% Tulassnanou (se 7.5% YoY
N -1.3% lasanansw) wasfindifinanamadi 0.5% whlae
msuslnamaensufindnndusnaenssi 3.4% QoQ, saar
(vs. -4.0% [psanariow) wazmiawumaenzu laans
amuﬁﬁiﬁﬁaémﬁﬂ (Private Non-Residential Investment)
WANNAUINDENEF 7.0% QoQ, saar (vs. -4.9% [AsaNaniou)
LLaznﬁiaqnuluﬁa@:aﬂﬁﬂ (Private Residential Investment)
i3asauiiu 8.6% (vs. 3.8% lasanarau)

uananil msldenasy (Public Expenditure) Wan
NAUNNTENEF 0.3% QoQ, saar (vs. -6.0% [ATNN&NBL)
mnm'ﬁ‘u%Tnﬂmﬂ%’gﬁwanné’ummmﬂﬁa 2.0% (vs. -6.7%
Tnsananiow) vofimsasumaizdmasedies -5.7%
(vs. -4.0% lasananau)
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FumArvLszme SeadunsavyumdnzesiAsegia
Tulasunail Tnomsasesniseizuiiu 12.3% QoQ, saar
(vs. 9.8% [psnnanou) anusoviyuaesgUasAInsuiuas
\n3avdnsiilusdaiiles susfimahdhamesgedaiiay
7l 21.9% (vs. 16.8% lmsanairio)

naviunlifuiasygiavevdiudoaiininuls
wuuaUge uazfiAaLEENTIaY (Downside risk) niladans
uwsszinawoy COVID-19 Tutszme dvthlgmsuszme
anumsnianiduluvansdonin sudlaifsuasiuilay
sou lapilagiuldasaunan 13 fowin uazzenaszazin
natfeduldaeumsalgnidusenluaufieiuil 12 n.o.

irpgiafifewdyealiiieulasiaadsmnas
mbfunldnihiguasseeninasnszduiasegiafoulng
yaAng1 30 susuiey lasaedaziimssanlugivnou
madandeiiesituluznadou s, hanansazuuudey
svuayuveviafianasssifissnnanudumadluns
AILANNTUNITZLADDYITE COVID-19
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Percentage Point

Contribution to Change in Japan Real GDP (SA)

% QoQ, Saar
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i%: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Economic indicators heatmap

2021F GDP forecasts: BoJ vs. Bloomberg consensus

Indicators (sa) Apr | May | Jun

Consumer confidence (hdex)

Business confidence: current

Confidence Business confidence: outiook

Manufacturing PMI (Index)

Services PMI (Index)

Unemployment rate (%)

-
E

n/a

New job offers (000s)

Consumption | Retail sales (%MoM) n/a

Retail & Recreation (%)
Google Mobility

Workplaces (%)

Note: Bloomberg consensus as of 19 Aug.

%

e || @dian Forecast

6 4 === HighForecast
Low Forecast
e B0J Forecast

- —----

2

Apr-19 Oct-19 Apr-20 Oct-20 Apr-21

ﬁ':n: BodJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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suenadasiusasseneunsaziiounudai PMI
394 (Composite PMI) USudanay -0.1 30 (U 48.8 90
laamausnmsufusanay -0.6 90 1 47.4 90 agluinoudd
wasrsLievufioudl 18 vinunansmsuszmasanunsal
anidusoulmilu Tokyo uaziuilndidse uaziiuuliuh
fjpnaszdszmagaunsalaniduiiaianlunansden e
idlesnndwaugindalisaeius Delta foavifindusda
oy susiimanswandeiuiudiindy +0.6 90
53.0 9 MNWanAnuazpaamasdalniienelunazsing
Uszmaiiusudfindu oufamssouiiseneiifiuiiou




i 4 Ainsiaiiu suswilduyuiiadonawansmuiadugssi
g\‘jqﬂﬂfnﬁy’mlﬁilﬁau .41, 2008 MENANINQAY Bosawalvidal
NAHaNARLSUF RN TuagE AU gegalusauLiay 2 T
mugUavAluszme ihlepaamudn weu f.e.
2eN8F 3.1% MoM, SA wanndusnaenedmdeasusnlu
501 3 Loy Mnfiviad -0.3% luldeuneu uaziniiinain
el 2.7% lawidie Wisuiugivieniusedinou seadudn
28186 0.1% YoY (vs. 8.2% Liaunaw) Wnuimamann
fudnfimswanndusnensdluyavanailes dudiily
(15.5% MoM, SA vs. -9.7% Lisuriau), edevlduazgunsal
(0.9% vs. -4.3% \aunaw), lA3asuavmeuazaunsaliady
(15.4% vs. -1.3% LADUNDU) LAZUDATIBIOLUR (1.9% vs.
-5.9% LApuUnaw)
shugdaudlushedszmaivavaenefluszaugs loy
yanavaBan (Exports) LABU N.A. L8R 37.0% YoY BLan
fnvan 48.6% Tulieuriou usmniiinanaeadi 39.4%

ihlasavann[Uanig 26.8%YoY ( vs. 85.5% iauriaw), EU
46.1% ( vs. 51.1% LAaunau), ASEAN 57.1% (vs. 59.7%
WWaunaw), 3u 18.9% ( vs. 27.7% LHpUnau) WasinviaLe
24.5% ( vs. 36.4% \fpunaw) Tumwduminiszenadgy
Tunguauddvonuan Toud Fudiiedesiueusud
WATINBUR (44.8% YoY vs. 68.1% Lipuraw), LA3ovdng
na (35.8% vs. 42.0% o), 13nsdnanalwii (30.9%
vs. 39.9% Liounau) warBuiafinug (33.1% vs. 39.6%
WDUNDU)

padediniadpvinslindudriiianuduniugs
(Core Machine Orders) 39 Lﬂuﬁqﬁimnﬂsaonuiuizﬂzﬁﬂo
vih wannduanaenud  druwisiiunanang iy
Jnau (12.4% YoY, 3mma vs. 557% LAdUNaU) 31N
HOARAIEDIUNANINAR (27.4% vs. 18.3% Liauriaw)
fususfindustenn saumdsdolunauinig (1.75%
vs. -3.17% LADUNDU) WANNAUNIDENAD
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Manufacturing vs. Services PMI

Index

60 = Manufacturing PMI Services PMI

Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21

Investment

= Machinery Orders
= = = Machinery Orders: Manufacturing
Machinery Orders: Services

%YoY, 3mma
30

20

12 i '\‘\W"‘["\_ “v‘lv'\wi—""‘az

-10

20 J

-30
Jun-16 Jun-17 Jun-18 Jun-19

Jun-20 Jun-21

Retail sales

Index %YoY

50

40 ]
30
20

10 Consumer Confidence -10
—Japan Retail Trade (RHS) -15
0+ v . r r + -20
Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21
Trade

%YoY ==ExportValue (JPY)
60

Imports Value (JPY)

N /A /\
0 —M\?— VA7 J—w
2 L AW,

-40J

Jul-16 Jul-17 Jul-18 Jul-19 Jul-20 Jul-21

ﬁw’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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COVID-19 daily new cases (7-day ma) 1\

Persons Persons
20,000 - 120
Record high ——»
—New Cases

New Deaths (RHS)

18,000 -
100
16,000
14,000 -
80
12,000 -

10,000 - 60

8,000 -

40
6,000 -

4,000 -
} 20

2,000 4 y
Jan-20 May-20  Sep-20

Jan-21 May-21

Note: 1\ As of 19 Aug.

Vaccinations (% population) 1\

%
60 -

50 A

40

30

20
People fully vaccinated

10 4

0 T y
17-Feb 17-Mar  17-Apr 17-May 17-Jun

17-Jul

17-Aug

is: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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Pace of daily vaccinations (%population; 7-day ma) 1\

Willingness to get vaccinated against COVID 1\

%
18 4

0.8

0.6

04 A

0.2 A

0.0 T
22-Feb 22-Mar

22-Apr  22-May  22-Jun  22-Jul

Note: 1\ As of 19 Aug.

=== Vaccinated (with at least one dose) * Unvaccinated: uncertain
Unvaccinated: willing to get == Unvaccinated: not
vaccine willing to get vaccine Q
Jul-21
Jun-21
May-21

Apr-21

Mar-21

60 80 100

o
N J
o
'S
o

i"'llu’l: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)

Fzuradiudagulevgrsinainisysznasaiunisal
gnidulysudedudl 12 ne. uazzswiuilunsysema
sounsalgniduiiiu 13 Fmdauaziiuunineziiadugn
viunassuudanidaiigeduvinadalvaiseiiias

WUN3gUAT Yoshihide suga [fszmevenaszas
nasUszmaaaunsaianidusen v 12 na. 90
\ndisidmundugaluiuil 31 a.a. Tu Tokyo, Okinawa,
Chiba, Kanagawa, Saitama 8¢ Osaka Tmdelaszme
wiaAnludenin Ibaraki, Tochigi, Gunma, Shizuoka,
Kyoto, Hyogo way Fukuoka dufinatiedulsluiufi 20
a.a. yiunasmssiusasiuuddndelsaaeiug
Delta
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wenandl  dpepszaznamaUssmasnumaol
Avgniduludonin  Fukushima, Hokkaido, Ishikawa,
Aichi, Shiga W8z Kumamoto wazfimsussmedisiiialu
WNIA Miyagi, Yamanashi, Toyama, Gifu, Mie, Okayama,
Hiroshima, Kagawa, Kagoshima LLa¥ Ehime

Tanfilomafisgunaszeeneituiianumsaianidumn
miLLwéizmmw%mmqwmﬁu‘luﬁuﬁﬁm Wil seunsal
mmwiszmmﬁ;uLm*ﬁuﬁaumsLﬁanﬁy’\amﬂ‘luwsww LDP
Ftmediou n.e. wazmadenswilvludiou aa. dona
Tﬁﬂzuuul,ﬁmaﬁuaw (Cabinet Approval rating) 7893311a
Wiy Suga anavgsziumaaulszifineaiil 34.3% Wy
seusdnSushuisiiedou n.e. 2020




vhnnaanunisal COVID-19 Mifalauazazuuuy  lapmaazesnlugwieunsidendenlvlufou a.a. e
mataNsuamzSguafiandn vhidsguadiunliniisseen  Wurazuuuiievseeiguialdindufumn
wmesnszduiAsegiateulndyanisnn 30 sy

u,wumw 56: iﬁmaﬂs"mﬁamumsm«nnLausaﬂmﬂu 13 99%IA 'smm'auw 12 n.8. YINNNANIIUIU

NGIﬂL‘liE] COVID-19 wmmﬂiummwumamm

Until 19 August X From 20 August
W State of emergency in 6 prefectures W State of emergency in 13 prefectures
Semi-state of emergency in 13 prefectures Semi-state of emergency in 16 prefectures

Prefectures Measures
Tokyo, Okinawa,
Chiba, Kanagawa, Saitama, Osaka
Hyogo, Kyoto, Fukuoka, Ibaraki, Gunma,
Tochigi, Adjusts the i ity level from
Shizuoka

Extends state of emergency to 12 Sep from the original deadline of 31 Aug

to y from 20 Aug - 12 Sep

SPERY J

Extends semi-state of emergency to 12 Sep from the original deadline of 31 Aug

Semi-emergency declared for 20 Aug — 12 Sep

Note: as of 19 Aug
#in1: Local press, Bing, TISCO Economic Strategy Unit (TISCO ESU)
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Cabinet approval rating Political party approval rating
Index %
80 - 50 -
2017 Japanese COVID-19 2020 LDP
general election® pandemic leadership 45
70 4 in Japan election
(Yoshihide
Suga 40 A
selected
60 - as PM) 35 |

50 'V/j\ 30
—LDP —CDP

40 - 25 4
20 | =—NKP —JCP

30
15 { ==—No support

20 -
2014 Japanese 2018 LDP 10 A Pl\/\\/\-w—r
general leadership
10 election* election
(Abe 5 M‘AW-W
resumed)
0 T T T T 0 T T T T
2013 2015 2017 2019 2021 2013 2015 2017 2019 2021

s Realpolitics.jp, TISCO Economic Strategy Unit (TISCO ESU)
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iAsugnvlnalulnsinag 2 venandlamngunmiuUnou oswlsfimu IsyAUUSIIlUMS GDP Hvd
2021F Indo1ligv 0.6% RaviAsugnvlus:adivRthidiudltiudouloavmnwans:nuuovinsms Lockdown
RIgULIR InaisimMadisSguav:aviBuinsms Lockdown Tudns:ashtiviionounususudaniSonavdusio
Itov MumasggvaviuBrunuaNumMmaiumssuiionuamumsnimsiwss:uin NoluiBoomsdonmInBEuU
TRussaithrnana:msoonnsmsidgoendlnsuwans:nuionlusovrogivisvaou Tuvru:NnNUIAIED
momsidoou:nduibus:gs MUIBULINGOU1aYs19 10% PINAUNDIAaISoL QE Tapering llazamumsii
msiwss:ninluds:inAnsulsedu Inaiswevsuduuinidllomasoumandn 3-4% mnJodaaudvliinanand

GDP Tulasang 2 ven8ii 7.5% YoY pausil aAs.
aansal GDP Tudliasmaslutae 0.7-1.2%

AT, MenuAsBgiamessei 7.5% Yoy Tu
Taswna 2 fndfinaaaaidniies (vs. AaAAR +6.6%
waz TISCO ESU ma +6.7%) wazUsushfituanlasns
fiou (-2.6%) Nnuswiyuesg s hfieu (-12.1% lu
2Q20) svnallunsvwsnaesll GDP ened 2%

sunUagd (Demand side): UAMANLUTEMA 1h
Iﬂﬂm‘sd\‘manﬁuﬁwmﬂﬁagqﬁ 30.7% (vs. +3.2% lmsand
fDU) WANIIRNDANUINMINAAILULAN (-1.9% vs. -63.6%
Tnsananow) Wavnndlufitnvesifiesemi

TurnuzigUaedluyszima msuslnamaenausens
1 4.6% (vs. -0.3% lasananan) LRZMIANUNALDNTU
yenefdaiing 9.2% (vs. 3.0% lasaanaw) susiinngld
Tnemasgzzasimay lnemagulnamasgzzasaniiu 1.1%
(vs. +2.1% lasunanau) LLazmiamumﬂ%’gmaaml:flu
5.6% (vs. +19.6% [msananau)
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FUNISWAA (Supply side): NMALNBATNTINVLNLIFD
2.0% (vs. +1.3% lnssnariow) Mnnswanfisnadiadu Tny
WZEN BN §UzIR uazduseuas wuReiuiy
mMandnluinAUAFF eI MARATIMINTINDENE
Fageil 14.2% (vs. -0.3% [ATANANDL) NUINWYLBIE
nMswAndufmansMnTIN denAdpsiumsdaaniivensfif
Tupnusfimau3ms seidieadissiumemvedisndu
aneneflusaunn lnswzamanivnusuuazu3mssu
813 (+13.2% vs. -35.5% LASNENDU), E1PIMTVURILAL
AOUTILRURUAN (+11.6% vs. -17.7% LATNENDY) LAZM3
eILRzMIURN (+5.5% vs. -2.2% [asanarnau) an
faduiFeg i luzfeiulineu mnndﬁf]ﬁﬂﬁugm
fiusumatu susfianandug Sesnmnsaees3lg and
Maneas (+5.1% vs. +12.1% [asanansw) wasdoya
F1IETUATNNIABET (+5.8% vs. +4.7% [nsunanon)
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YoY growth of demand-side indicators 1\

%YoY
10

4Q20

£l

1021 =221

1.1
: = Ll 1 - B
215 314
-10
-20
(55) (16) un 4] 61 (59)
Private Consumption | Public Consumption Private Investment Public Investment Exports of Goods & Imports of Goods &
Services Services
YoY growth of supply-side indicators 1\
%YoY 168 4020 1021 w2021
20 e 116 132
10 20 I 5.1 55 . I 58 23 27
0 — : I . : : | I
-10
-20
6) @n (&) (16) ®) @) ®) ® @)
Agriculture | Manufacturing | Construction | Wholesale & | Transportation | Accomodation | Information & | Financial & Real Estate
Retail Trade & Storage & Food Communication| Insurance Activities

Note: 1\ Figures in parentheses represent a share of 2020 GDP (CVM).
#x1: NESDC, TISCO Economic Strategy Unit (TISCO ESU)

afe. lnUSuanmanisal GDP Tuil 2021F aaiu
0.7-1.2% (ﬂ'ﬁﬂm\aﬁlﬂszmm 1%) NNLANT 1.5-2.5% (A
nawdszanm 2%) Tap aew. mailuddasdinsdndie
WienSu 2.5 uauduum malden wan. Suds (i)
5 LEUAIULN

rewnthilme TISCO ESU Téuuszanmns GDP
VT 2021F wdeliEy 0.6% (vs. +2.0% mamsnlinly
WWou w.a) fpamumsaimsunsszinnveshiaiguuss
WnTu Msdariaduifianwlauiueu (aguiuuﬂ’s'ml,ﬁ'wﬁ
azldamnsovssgulmanedunu 100 Sulaaldiunelu
i) wazannIns Lockdown fidunnluiuiienuaugean
uazidiIn @uaody) wWwnds Tassaadn GDP Tugay
ARIVAITaNTAsWANNE LIRS wasINTizenaf +2.0%
Tu 1H21

MBNATOIMINARNINIINUBNTNU (ANAIZ Lockdown
angmldaudaden aa.  wienalimsidenneaunaulsy
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wasmIstwassiiudesludoudgiansiien &)
azylimsldaenmeludssmaianusounsuientiy
T@mmwwunﬁu{[ﬂﬂmﬂLanﬁuma“waumumaua _Google
Mobility uananil mﬂ\muuummuumuwmﬂmumam‘s
Mushssmamavisaidien uazUiuanmamnihunaines
s afidumednanhdlidvdeuiios 2 uaueu uay 75
shuehfivih Tnsmanuru@asiinviesfiesmemniote
Wit uunazanieenlaunseisaiemdvaniivin
fuiladounn  ISusnmensinssneizes
yarapandudiii 16.4% (vs. +10.8% mMan13alifAs) 910
WseViyuway GDP wasiszimagnadfisensudeunse
Tapawzandgr wazylsy fidwdemnaeau WEO atfy
Wiy n.A. 999 IMF usnanil infiannfgiuinesinseyda
WindunszsulrsygAiaaANTINNATTIUIY 1.5 Laudy
vwm meld wan. Wwnansensmsadedidus Tubld
(SgroydiAludIs 8.3 wiuduum)
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Key economic forecasts for Thailand

“ -
23

2021F

2022F
I T N

ESU

m BoT u | Bor
o) | o | g [ (vay) [ (awg) | () | (aug) |
13 3.3 37

GDP % 6.1 0.6 0.7 1.5-2.5 0.7-1.2

Private Consumption % 4.0 -1.0 1.0 0.6 1.6 11 2:5

Public Consumption % 1.7 0.8 4.2 4.0 2l 4.3 1.1

Private Investment % 2.7 -84 4.1 37 4.3 4.7 4.5

Public Investment % 0.1 557, 9.5 7.5 9.3 8.7 4.5

Exports (f.o0.b.) % -3.3 6.6 16.6 16.4 10.3 16.3 4.4

Imports (f.o.b.) % -5.6 -135 23.5 23.5 1kl 201 59

Foreign Tourist Arrivals Million 39.8 6.7 0.3 0.2 0.2 0.5 0.2 75 6.0
Headline Inflation % 0.7 0.8 1.2 1.0 1.0-2.0 1.0-1.5 2.1

Dubai Oil Price (avg) USS$/bbl 63 42 67 66 58-68 62-72 63

Policy Rate (end) % 1.25 0.50 - 0.50 - -- - 0.50 -
USD/THB (avg) Bt/USS 31.0 313 31.5 31.9 - 29.8-30.8 31.3-32.3 32.8 -
USD/THB (end) Bt/USS 29.8 30.0 - 33.0 - - - 32.8 -

ﬁ'&I’l: TISCO Economic Strategy Unit (TISCO ESU)

AAsgLNRGaldunsMS Lockdown luBnszaswile 1iie
muguInUgaAndaiigediusaiiias
duugAnidefiuSudgeduseidonimgnis
19/u15u1m3M3 Lockdown fiiduvinsnndu Tauaiga
foudiuil 3 a.a. fgnaldUszmaliiiuiinuaugege
wazidae (Fuaody) ndudn 16 S9w¥e s2adu 29
Javia ndvnsuiusnnimstiassiumugulsalufuiis
nanlWidunndu 01 Susvnsluieasiwduddui

msldawznsnmbelugy LUUMIAIDNITHILNTLEMS
JUaIDNN3 (Food Delivery Service) winiu mtlaanuLasy
A waziuwae Wudu il doniedeglufiuiiduag
\ndiyarmeiasegiageiiesn 81% was GDP euszina
(13 §orinuin Andiu 65% was 26 S9nTaivd Andiu 16%)
srarfun1stedulFnmsms Lockdown fidumndansanaly
Lﬂiisgﬁaﬁoﬂsmﬂﬁ wnliinszaniiay

uwun i 60: & 16 FawiagnuSuliiiuNunFuaedu Asudiui 3 a.a.

COVID-control zoning of provinces 1\

2nd Jockdown Current lockdowns
4 Jan 18 Apr 1 May 17 May 21 Jun 28 Junz 12 Jul 20 Jul 3 Aug
> i > > >
0 provinces 0 provinces 6 provinces 4 provinces 4 provinces 10 provinces 10 provinces 13 provinces = 29 provinces
28 provinces 18 provinces 45 provinces 17 provinces 11 provinces 5 provinces 24 provinces 53 provinces 37 provinces
11 provinces 59 provinces 26 provinces 56 provinces 9 provinces 9 provinces 25 provinces 10 provinces 11 provinces
B deepred-zone provinces M red-zone provinces [l orange provinces [ yell provinces [l o¢ provinces

Note: 1\ Classified by lockdown level (deep red = most strict, green = least strict). 2\ partial lockdowns in
the deep red zones include closure of construction sites, sealing off of worker camps, and ban on indoor

dining and gatherings of more than 20 people for at least 30 days.
7i37: Press, TISCO Economic Strategy Unit (TISCO ESU)
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npwWuazUSNma IS wudfodioseiiusthesioiiies  gegn (Ruav) AdudRingosedumnnlugieiiniumn
stiuFedaszidiuhonmasindeduldinasnts Lockdown
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New COVID-19 infections, 7-day MA (as of 15 Aug) 1\

Persons
12,000

—— Bangkok & Vicinities (7) Deep red-zone (6)

1
0,000 ~— Deep red-zone (16) = Red-zone

Orange-zone

8,000

6,000

4,000

2,000

VA, e
0 — = —
N N N N N N N N N N N N N N N N N N
}Q;,» RN >§:» >§9, 3)09/ yoz» & & 9"’ 99, S &S
R R R S G C AL R R e

Note: 1\ Bangkok & Vicinities include Bangkok, Nakhon Pathom, Nonthaburi, Pathum Thani,
Phra Nakhon Si Ayutthaya, Samut Prakan, and Samut Sakhon. 6 deep red-zone provinces
include Chachoengsao, Chon Buri, Narathiwat, Pattani, Yala, and Songkhla. Meanwhile,
additional 16 deep red-zone provinces include Kanchanaburi, Tak, Nakhon Nayok, Nakhon
Ratchasima, Prachuap Khiri Khan, Prachin Buri, Phetchaburi, Phetchabun, Roi Et, Rayong,
Ratchaburi, Lop Buri, Samut Songkhram, Saraburi, Sing Buri, Suphan Buri, and Ang Thong.
i data.go.th, TISCO Economic Strategy Unit (TISCO ESU)

msvamiadudissinnubiviuauge Taslamzszaznan  Yadu Sinovac wisifindn 12 dulea uaziadudug 8n 10
mssnaviionaliduluamuunu dulea wanwillalUandadu Plizer 8n 10 dulpatnediu)

msdavidunazmanszneadusefianaliviuey  Fomnniiumnwrnumsdaviadudisingenany assewali
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2021-22 vaccine availability timeline (as of 22 Aug)

(~10 million doses)

1H21 3Q21 4Q21 2Q22
L] ° { ] o ®
N it \ 10 million doses
w Sinovac [ 10.5 million doses * ] [ (within 2021)

1.5 million doses 2
(Jul-Aug)

AstraZeneca [ 5.5 million doses ]

55.5 million doses
(within May 2022; ~5 million doses per month)

)

4 million doses
(Jul-Aug)

? [ 1 million doses ][

frer

1.5 million doses
(Jul)

JI

30 million doses
(4Q21)

moderna

[ 5 million doses (4Q21-1Q22) ]

Total

i ~17 million doses ~27 million doses

~53 million doses

Note: 1\ Donation from China 1 million doses (May & Jun). 2\ Donation from Japan 1.05 million doses
(12 Jul) and UK 0.415 million doses (3 Aug). 3\ 4 million doses already delivered. 4\ Donation from

the US 1.5 million doses (30 Jul).

ﬁ'&l’r: Royal Thai Government, Thaipublica, Bangkokbiznews, Thansettakij, Komchadluek, Press,
Wikipedia, Company website, TISCO Economic Strategy Unit (TISCO ESU)
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Pandemic relief measures to cushion impact from the strict

lockdown (as of 10 Aug)

Relief Measures under the Social Security Act ! THB60bn

v Employers and employees in the “Dark-Red-Zone 29 provinces (13+16)".

v 9 sectors: 1) Construction, 2) Accommodation & food services, 3) Arts, 4) Entertainment
& recreational activities, 5) Other services as stated by the Social Security Office, 6)
Transportation & warehouses, 7) Wholesale & retail businesses, 8) Administration &
service support; science and academic activifies, and 9) Information & communications.

Educational and Tuition Fee Reductions 4 I IsXX{}

4. Tuition fees subsidized at 2,000 baht per student
+ Budget : THB21.9bn

« Target : 10.95 mn persons

« Period : The first semester of the 2021 academic year

o !

1. Employers/Employees (section 33) 2
« Budget : THB17bn (Employees will get 2,500 baht each/month, employers will receive
3,000 baht per employee per month; not exceeding 200 persons)

provincial locations
« Period : Jul and Aug (expected paid date: early-Aug at the earliest)

« Target : Employers/Employees under section 33 for Jul and/or Aug, depending on

5. Reduction of tuition fees and other expenses of students at the
university level

+ Budget : THB10bn

« Target : 1.78 mn persons

« Period : The first semester of the 2021 academic year

fio

2. Contributors to section 39 and section 40

* Budget : THB33bn (Contributors will get 5,000 baht each/month)

« Target : Contributors to section 39 and section 40 for Jul and/or Aug, depending
on provincial locations

« Period: Jul and Aug (expected paid date: Iate-Aug at the eariiest)

THB12bn

Tap Water and Electricity Charge Reduction 3

6. Reduce electricity and water bills
* Budget : ~THB12bn
« Target : Households and businesses (excl. govt agencies and SOEs)

3. Additional relief measures "
* Budget : ~THB10bn

« Target : n/a

* Period: n/a

« Period : Electricity (JuFAug), Tap water (Aug-Sep)

Note: 1\ Approved on 3 Aug to revised expand budget framework from THB30bn to THB60bn.
2\ Revised on 10 Aug. 3\ Approved on Aug 3. 4\ Approved on 3 Aug. 5\ Approved in principle on 13 Jul.
AN1: Royal Thai Government, Press, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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2017 Constitution rules on PM selection

Resignation

The parliament selects a new PM from
the list of candidate s nominated by

?
Non-Member of Parliament
If new PM cannot be
appointed fromthe list, non-
members of parliament would

Allowed to propose a non-member of

I1f PM resigns, Cabinet would be political parties. Parh;or;en'l ’ldsPPM A;ndlda(es a:
. -2 o s + Senate votes to propose
technically dissolved as well. But P—————— o the Speaker of Parliament
they will remain acting until - then vote by required > 2/3 of MPs +
i Senate votes to propose a non-member of
replaced by the new Cabinet. Approve : > 50% of MPs + Senate votes Parilimntas Pl cadidate
Prime Minister Section 167 Section 88, 159, 272 Section 272
Prayuth Chan-ocha
2014 Coup: 24 Aug 2014 (Selecson)
2017 Constituson: 9 Jun 2019 (Election) ‘ J ‘ X

To hold postition untd term is
finished "

still be acting).
Dissolution

Ifthe parliament is dissolved, the
Cabinet and MPs would be
included (though Cabinet would

The new election would be held
within 45 - 60 days from the day of

) the promulgation ofthe Royal
Decree.

Note: 1\ The 2017 Constitution (effective on 6 Apr 2019) said that the maximum time a person
can continue to be a PM is limited at 8 years (section 158). 2\ It is allowed to use this criteria

during the first 5 years that having the first parliament under the 2017 Constitution.
i81: The 2017 Constitution, Wikipedia, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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Thai baht movement during key events (as of 10 Aug)

0%
QE Taper Fear (2021)
o +COVID (2021)
-10% 10% - 10%
Fed Rate Hike Fear (2015) » COVID (2020)
- 1% @ Subp_mz @« . -10% . QE Taper Fear (2013)
-eU% -20% + Political Turmoil (2013-14) ¢m
3%
-30% -30%
-40% - 40%
-50% -50%
o |
-60% Tom Yum Kung 60%
-60%
Days fi k tot
“70% - Doy fram peak totreush o 0 3 6 80 120 150 l::;éom p;:o ’ m;j:)
0 30 60 90 120 150 180 210 240
Fed Rate Hike Fear: Year 2015 (Apr 2015 - Oct 2015) QE Taper Fear: Year 2021 + COVID: Year 2021 (Jan 2021 - Present)
Massiv s 2011 2012 COVID: Year 2020 (Jan 2020 - Apr 2020)
Subprime (Mar 2008 - Feb 2009) QE Taper Fear: Year 2013 + Political Turmoil: Year 2013-2014 (Apr 2013 - Jan 2014)

Tom Yum Kung (Jun 1997 - Jan 1998)

Note: Peak = THB strongest, Trough = THB weakest
AN1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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