O 1150

NOVEMBER 2021 ISSUE 076

wov Bond yield D:Usumtulaoiin | Tusovhirdovood nawndviidodd Ia:AAAARUD:NNARUDIN ADIUNDIA
nazindoulkoodiunsou 1.6-1.8% nAAUDIN MstuMBluarsas Bomn | siomo: Stagflation BoowrilAnan

TusovnirdovooU Boo:anisonanu | uhuamauso Aowrmidmamsnimls | WuwousiolU
FiomanAu U 2022 av -4% dnssaudoguu



CONTENTS

EXECUTIVE SUMMARY .....ccoiiiiiiiiiiiiiiiiiininieeesssssssssssssssssssseseeeseeeseessssssssssssssssssssssss 03
GLOBAL INVESTMENT STRATEGY ....cccceiiiiiiiiiiiiiiiiiiiiiiiiinii.. 04

@ DIANAIAU .....eeeueererneeneerenneesessesaessetesteseeseesessessessessassessessestestestestesessessessessessessestestessessesesssssessessassan 07
O IANARISIANSHLL. ...eeeeeeereeeecesiecescesesssessasssassssssssssssssssssssassasssssssssassssassassassssssssstassasssssssassassaes 16
®  FIANAGUANNANIUN ... ..ceceverenerereeeietereeerereeesesesesesesessesesesssesessssesessssesesesssesessrsesesessesesesssesessasns 18
GLOBAL ECONOMIC INSIGHT .....ctuuieittueeteneetenneeeenncerensecsessecesssscsssnseessnsecssnssesssssesssnne 22
O 1S L D B S5 e o i el b tusameanddinns theSrasnsas nmasnssssnsessalis 23
0 IASUDNMDEISU ....ccoveerunsucnensririntarsasssasnsasassonssosssasasasnsssnsssssn iabahts s s iatamyuscdss s oo nnessssnsasgilU A LHH ok ng 31
®  [FISUDTIOOU oevveeerncnneonessassnssenssasanmiiit s B e e e e 37
o _IFISUDNOIL e e e B e T s AN N e e 43
s RIEISODRTIHAIINE ST (TS Cr 1§ 55 0 g T e SIS e T 47

5UNANSATLA 919 (NANBL)

doya UnANN LNIANSILEzNMEMAnINE TIINTsuEAsANNAnumeiUnngedlusenuaiiul vihduuuuguees )
o o
48/2 snashaliniiies

uwnavdayaiidfgn Aldsuanuasinsanudiivinhidetie wiisilbionasuseseugndos anuasysaiuiadeasdayars
nsim eranduiiusndElunsruaivdlfnmnmsfisanlnsmnzasuazsouneuud uazomwdsuualdlashiduiu  OWUEIDIWEE UINEEN LBALNID
Fasudvaramhudathele enuatvibiteiifusimuaniemimulitonionandnmiwduazimhiuiunmsamzda  NFINW1 10500
ﬂi:‘[ﬂﬂnﬁuduﬂﬂﬂaﬁLﬁm?’]’aqﬁ'uu%ﬁwwhﬁu vl wsunsnvdamany wialaemeiuls Aalilbidossufinoudeanudy  INIAWA  : (66) 2633-6000 NA 2 NA 0
wilaq MAnsulasasevdadiunannnsldidanmionsnuanud manlugeoys unanu wnlemsd uazmamavans Insans : (66) 2633-6800
sonmneiiunngeglunsnuervd dummhllslaedldvessuanudssuaziiunasiteasdldudifesdife E-mail : wealth@tisco.coth

www.tiscowealth.com



SUMMARY

DRATINANDUUNUNUTTRIIFUNAENIT ﬂ%’uﬁaﬁmlﬁqmayjﬁssﬁu 1.6% MA
fiena navMlszan Fed Tuidau n.e. %@ﬁmid\ﬁmﬁmmﬁumamﬁﬂL%'m'j'rﬁ
aanen TidaaaUsusasdntes Tuszezdnemh 151me9 Bond yield 1z
Busuiuldegeiin uazmssieglunsey 1.6-1.8% lusheilivaaves deas
ANUTINARUADARATIY

anmsdszifiulaeld Earning yield gap (EYG) @vApaius1aszning
NampUUNUTnasUMARINAaAYY (S&P500) SiNaUFIBNARBLLNILAN
W’uﬁﬂ’m%’gmaﬁdﬂﬁmﬂmﬁm (Risk-free rate) Wmﬂum'szmwgﬁwmﬂﬁa
wwdgaiuiagiu wnlinnsssadvesilsasildaaafuianuiauls
anniu lusnusfinaaiusinsgnnasunniduiauazsnmaenidofiiagu vl
EYG wndaulmatilunsous 2.75-3.5%

flaqfu EYG nseinagdl 3.5% IndiAsvsziugegalunmziassgianensdi
Fothnaaiuldasiousnaudsinnulsnemaduilidunelinwesumsud nn
SNNADY EYG n39ingil 3.5% uaz Bond yield peifisziu 1.6-1.8% @ P/E 909
sail S&P500 azanavliagil 18.9-19.6 wh wiaAnidusiiii 4,150-4,310 9a B9
Fimanadl Downside fidaudnsdinansziviiaiiv

ptwlsfid manafudefimnuidsenn 1) masutumdifyaaaluansy
dvorarumainsanageSigalureidiou we .- 5.a. 1 uazerevhlienansol
(51 2022 av -4% Nnszauidagtu uaz 2) ANNLABYAIN Stagflation B9
inaznavinfiananiululfissfiaziia uimniduilssaiintudaiies wazisud
fuanumsseinuzasnaaus lnadusilgoaunaueg wasneaudi \induEN
nasumIu3lnpawhiasegiassasdiay dhgnne Stagflation finavilwdasi
S&P500 aslinsail P/E 312 13-14 wih wiasndnsziuilagiiudl 19-20 win
fiv 30%



GLOBAL
INVESTMENT STR

%
%/;////

»
T \fsv

//////4 /

V4




Asset Class

Fl‘i"lﬂﬁ‘i%‘iﬂ?l 1]

AIEIINY

ARAAUINITF
A

o
aaavulng

ARARUTY

> - -
ARNRULDLBELRUD

ARAUBULAE

v o
ANIARULLY

aanaviug sy

ARARURZALBLATNN
MIINUN 1dan

NBIAT

Pttt

US REITs

J-REITs

Previous Recommendation

Asset Allocation & Investment Themes

Underweight

Weighting

Neutral

@ ® underveignt : anuminmsasnu

Overweight

Themes

1Y o o oo ) O ) : = @ = a a
- Shnwanouunuiusinsssezemdelamnadssiivsiindudelugvaimdseedd) yinfiensulouisnaiiuses Fed
Adnndy wazgUmuiusinsanizt feznduanifndundeanusunssquiassgia

- AvANLUzYY Underweight

matushoeaasegiadunlimsasias sanawawanfiansszesnsiaAssgia ussnasmMsnszduregisInds

uennil aaavuianuisennuanudumdifyaeaiioailimlsses S&P500 I 2022 anas -4pp

- Valuation aglussiufluwsnn Samaisdulussozdronth gnarialasulnematuiiduiniu

- Aveuuzi Neutral

- wsngiafiuninfushiuatheing vhanaamanasanasns Lockdown wazunumsillasemaiidniaud:
msuisnsauulennensadeiu 70% 1ee GDP tswpllimaszanansossnnasmsnszfuiassginlfethesiaiiles
- udesnnilagmnsiieemeluszme

- Earnings growth 819gni3uay :InMsnduanszunazey COVID-19

AYAILUZLN Neutral

wssgiaduiiunliiszasiag mamsmuaunsigininlumagasmnssy uazuwmenslfinasmamugums
sznaidin

- atalsfif PBoC finsndusnsaunmsulomnemsdudiaiia Tapansnnaenids RRR Tunataifiou n.a. uazdusndn
anwadaviinlunanaifiou n.a.

- anavugezmeuiuselsiiumsiinngsedsndeudhennudr vlimssenngszisuiiinidsenandunaneiu
Imdfazaianuiaaulitunaalussasdrmiin

- AYALUZN Overweight

- I#suuselomiannmswisungAnssnaesdssans ivunldmaluladinndu fevnndfudadveenuszinniaiavls
Aidinnsaiing uazsulsznaursniimes Wudnswann

o, [V A : P = < a
mmminimlignﬂsmmﬂaumomn mm‘fﬂmumﬂmswamwgu WEUNUIUIALAIEFNTG
- § a & £
umwLﬁmﬂnnu'[umumimumﬂmmmumm Fed

- AU Neutral
= ; —— s & YT Sag— I 4 -
- fanadsvnndamSuieisuduge Seenaviliomnensnansdevdiugiunenideifinisemadulugiinig

Valuation agfluszsiufiuwsann Weifisuiuyszmelungu Emerging Markets ey

AvALUzIN Neutral
- ispgiedun gy anavhuudingeiivsaaimasnnlugiviiou na-a.a. wazanadunhlunsdaindu
- Buladvegluszium Damelilduleuereuamenisiiumnuni Fed

aaafusinazbirssldsunanssmumnmsnsunlouensiiuses Fed

ANMLIN Overweight
a_ o & o & a & o a a
- wsngiadeasituiaau wulaeniauimeidushdny manmsidarssgia
- fiilavuanannnevyu EU Recovery Fund Gudnassumlufion a.a. ussioulnaism 60% asgninassaailelui) 2022

wasnimaiansizna Sonnldwssa sPD Wuumuh fezamvayuldfimsldie nssdfuirssginingu

Earnings Ruunliawnasales
- Avivitin Overweight
- TasssomaiAssgisgeuue wu namagadadifuazia uasyudisoem

fdasiinlumansziuiassginnemsads

anavuiausaulmseulmnemsSurasavigideudnenn fenudsdunulvasenganindssmadulungy EM

AYALIUZUN Underweight

- Fed gilvinil Hawkish aeigniau

- ulnnemaduiwsunniusshlinamesimiunuanasdaanid

- uushliinasuinemasd uazdhdeiiszdushni $1,700 depaud

- AvAuUzi Underweight

- santhit Wi funlfmssmluszfugesiaiiles vnunavaussdmnmainquwasnusmiuseggmin
- Tusnusiigumudindiiusin enasasmslihifuiidounens uazmsussmaansziuthiumnassshsasmeemsranszasiu
- avthmiin Neutral

- dusenanauuwnuuiiuKa (Dividend Yield Gap) Sadanuiinaula

- Tsuszlominnnsdaasugie wasnathuiusy Wi

- atulsfidt fienuidsannsaansidnde MBS w89 Fed

Avthvtin Neutral

aa a0 o a v oo X
- menihulududoduwhiniadu
- ulBwe Yield Curve Control 284 BoJ #aslWdus1ewansuunuiIuiiuna (Dividend Yield Gap) ¥89 J-REITs
agfluszauge
' & o a o PRI £ o8 wo & P 03 £
- atwlsfinl ulsnnenisuzessunasnasmnlanSadanadu ilisanaenduszazemlunmedunliugedu Ju
adpausananpaIMn

- AYALUZN Neutral

¥ o . A
Neutral : AYUIAUNNITRINU ' Overweight : IWNUIUNTRINU




Past Performance

ASEAN Last Today -1D -1W -1M -3M -6M -1Y YTD
Thailand SET 1,637 0.2% -0.6% -0.4% 0.4% 6.0% 5.0% 35.6% 13.0%
Philippines PCOMP 7252 0.6% -1.1% -0.2% 4.3% 13.8% 13.5% 11.7% 1.6%
Indonesia JCI 6,659 0.5% -0.3% 0.0% 8.4% 9.1% 11.6% 29.5% 11.4%
Singapore STI 3,205 0.1% -01% 0.2% 4.7% 21% -0.0% 27.0% 12.7%
Malaysia KLCI 1,586 -0.1% -0.0% -1.2% 3.5% 4.9% -2.3% 6.1% -2.5%
Asia Last Today -1D -1W -1M -3M -6M -1Y YTD
HK HSI 25,983 -0.6% 0.0% 0.8% 7.4% -0.8% -10.3% 4.3% -4.6%
China H HSCEI 9,237 -0.9% -0.4% 1.1% 7.3% -1.3% -15.9% -8.8% -14.0%
MSCI China 97 0.0% 0.1% 1.4% 8.3% 1.7% -13.1% -6.4% -11.1%
China CSI300 4,963 -0.3% 0.4% 0.8% 2.3% 0.8% -2.2% 5.8% -4.8%
Taiwan TWSE 17,034 0.8% 0.0% 0.8% -1.3% -21% -3.1% 32.0% 15.6%
Korea KOSPI 3,049 0.9% 0.5% 0.7% -2.4% -5.5% -5.2% 30.1% 6.1%
MSCI Korea 904 0.0% 0.3% -0.2% -4.4% -8.3% -10.4% 22.4% -24%
India SENSEX 61,042 0.1% 0.2% -11% 1.7% 15.5% 26.2% 52.1% 27.8%
MSCI India 2,078 0.0% -0.1% -2.4% 0.2% 12.8% 24.5% 51.1% 29.9%
Developed Market Last Today -1D -1W -1M -3M -6M -1Y YTD
Australia AS 200 7443 0.0% 0.3% 0.9% 1.4% 0.7% 5.6% 20.9% 13.0%
Japan TOPIX 2,018 1.2% -0.3% -0.4% -3.5% 4.8% 5.2% 24.7% 11.8%
Japan Nikkei 225 29,106 1.8% -0.7% -0.4% -3.8% 4.6% -01% 23.9% 6.1%
Europe STOXX600 474 0.3% 0.1% 1.1% 22% 2.7% 7.6% 33.0% 18.7%
Euro STOXX50 4,202 0.3% -0.0% 0.8% 1.0% 2.4% 4.5% 35.3% 18.3%
US Dow Jones 35,741 0.0% 0.2% 4% 2.7% 1.7% 5.2% 29.1% 16.8%
US S&P500 4,566 0.0% 0.5% 1.8% 2.5% 3.3% 9.0% 34.3% 21.6%
MSCI US REITs 1,471 0.0% 0.3% 1.7% 4.8% 3.3% 12.3% 41.6% 29.4%
J-REITs 2,066 -0.4% 0.3% -1.9% -0.9% -3.3% 0.6% 24.4% 15.8%
Europe Last Today -1D -1W -1M -3M -6M -1Y YTD
UK FTSE 100 7,240 0.2% 0.3% 0.3% 2.7% 3.1% 4.0% 25.0% 121%
Germany DAX 15,683 0.5% 0.4% 1.1% 1.0% 0.4% 2.5% 28.8% 14.3%
France CAC 40 6,728 0.2% -0.3% 0.9% 1.3% 2.3% 7.2% 39.7% 21.2%
Switzerland SMI 12,126 0.5% 0.1% 1.5% 2.6% 0.6% 8.6% 21.4% 13.3%
Portugal PSI 20 5718 -0.3% -0.7% 0.8% 5.4% 12.1% 13.9% 4M11% 16.7%
Spain IBEX 35 8,936 0.2% 0.2% -0.7% 0.7% 1.8% 2.7% 31.5% 10.7%
Italy FTSE MIB 26,889 0.3% 0.9% 21% 3.5% 6.3% 9.7% 41.9% 20.9%
Latin America Last Today -1D -1W -1M -3M -6M -1Y YTD
Brazil BOVESPA 108,715 0.0% 2.3% -5.0% -4.0% -13.7% -9.9% 7.6% -8.7%
Chile IPSA 4176 0.0% 22% 4.2% -4.6% 0.7% -14.2% 12.7% -0.0%
Mexico MEXBO 51,834 0.0% -0.1% -1.6% 1.4% 1.8% 5.9% 35.5% 17.6%
Regional Last Today -1D -1W -1M -3M -6M -1Y YTD
MSCI Asia Pac ex Japan 662 0.0% 0.1% 0.5% 3.0% 0.9% -5.9% 13.4% -0.1%
MSCI Latin America 2,199 0.0% 3.0% -3.3% -4.3% -13.9% -9.5% 12.5% -10.3%
MSCI All Country World 744 0.0% 0.3% 0.7% 1.9% 2.4% 5.4% 29.9% 15.2%
Commodities Last Today -1D -1W -1M -3M -6M -1Y YTD
WTI Spot 83.57 -0.2% 0.0% 0.7% 13.0% 16.2% 35.0% 116.7% 72.2%
Brent Spot 85.89 -0.1% 0.5% 1.0% 10.0% 15.3% 30.8% 112.3% 65.8%
Brent-WTI Spread (USD/bbl) 2.32 0.09 0.46 0.20 -1.79 -0.27 -1.42 0.42 -0.96
Gold Spot 1808.37 -0.2% 0.8% 1.9% 2.9% 0.2% 1.4% -5.2% -4.8%
Gold ETF Holdings (tonnes) 3053.14 0.0% -0.1% -0.4% -1.4% -2.0% -1.5% -11.7% -8.3%
Bloomberg Agri Subindex 58.06 -0.0% 0.9% 1.3% 2.3% -0.6% -0.4% 36.8% 20.9%
Thai Bond Index Last Today -1D -1W -1M -3M -6M -1Y YTD
ThaiBMA Govt Bond index 314.53 0.0% 0.1% -0.0% -1.7% -2.5% -0.2% -3.5% -5.0%
ThaiBMA Govt Bond (1-3Y) 213.78 0.0% 0.0% -0.0% -0.3% -0.2% -0.0% 0.4% -0.1%
ThaiBMA Govt Bond (3-7Y) 307.27 0.0% 0.1% -0.1% -1.0% -1.2% 0.1% 0.0% -1.3%
ThaiBMA Govt Bond (7-10Y) 408.07 0.0% 0.2% -0.0% -1.7% -2.7% 0.1% -1.4% -3.0%
ThaiBMA Govt Bond (<10Y) 260.64 0.0% 0.1% -0.0% -0.9% -1.3% 0.1% -0.1% -1.2%
Thai Bond Yields (bps) Last Today -1D -1wW -1M -3M -6M -1Y YTD
1Y 0.52 0 -0 0 2 4 7 -0 17
2Y 0.70 0 -0 3 17 19 22 12 31
5Y 1.22 0 -2 2 28 3l 16 35 62
10Y 1.98 0 -5 -5 19 38 138 57 70
Spread 10Y-2Y 128 0 -4 -8 3 19 -10 45 38

Foreign Bond Yields (bps)

us 10y 1.64 1 -0 -0 19 35 7 84 72
Japan 10Y 0.11 0 1 2 5 10 3 7 9
UK 10Y 1.14 0 -0 -3 22 57 39 87 95
German 10Y (0.11) 1 il -0 12 31 14 47 46
Spain 10Y 0.52 1 -2 11 24 12 33 47
Italy 10Y 0.97 1 -3 2 19 34 17 23 43
Others Last Today -1D -1W -1M -3M -6M -1Y YTD
VIX index 15.24 0.0% -02 -0.5 25 2.3 2.4 2 -7.5
Dollar index 93.91 0.1% 0.2% 0.2% 0.6% 1.4% 3.4% 0.9% 4.4%
USD/THB 33.17 0.3% -0.0 -0.6% -1.2% 0.8% 5.5% 6.1% 10.6%
EUR/USD 1.16 -0.0% -0.3% -0.3% -0.9% -1.8% -4.0% -1.8% -5.1%
GBP/USD 1.38 0.1% 0.0 -02% 0.5% -0.4% -0.8% 5.7% 0.9%
USD/JPY 114.00 0.2% 0.2% -0.3% 2.7% 3.3% 5.4% 8.7% 10.4%
USD/CNY 6.38 -0.0% 0.0 0.0% -11% -1.5% -1.6% -4.9% 22%
USD/CNH 6.38 -01% 0.0% 0.2% -12% -1.6% -1.4% -4.8% -1.9%
As of 10/26/2021 02:19:39 PM
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Eurodollar futures vs Fed dot plots

Market currently prices the terminal rate at 2%,
below the Fed's 2.5%
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S&P500 index sensitivity to different earnings yield gaps and 10-year bond yields

US 10-year bond yield (%)

13 14 15 | 16 17 18 19 20

. 30 5116 | 5000 | 4889 | 4783 | 4681 | 4583 | 4490 | 4400
E 31 5000 | 4889 | 4783 : 4681 | 4583 | 4490 | 4400 | 4314
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8 38 4314 | 4231 | 4151 | 4074 | 4000 | 3929 | 3860 | 3793
§ 39 4231 | 4151 | 4074 | 4000 | 3929 | 3860 | 3793 | 3729
@ 40 4151 | 4074 | 4000 | 3929 | 3860 | 3793 | 3729 | 3667
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Biden plan House plan

Impact on Impact on

Current Proposed 2022 EPS Proposed 2022 EPS

Corporate tax hike 21.0% 28% -$10.5 26.5% -58.3

GILTI tax hike 10.5% 21% -56.3 16.5% -$3.6

Minimum book tax na. 15% -52.0 n.a. na.

Stimulus plans £3,500bn £3.8 $2,000bn £27

Total impact on 2022 EPS -515.0 -§9.2
Consensus 2022 EPS $222

Adjusted 2022 EPS $207 $213

2022 EPS growth 9% 2% 5%
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In 2017, earnings were largely revised up after the passage of tax cuts into law in early December
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FRED »4f — Producer Price Index by Commodity: All Commodities
Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
Consumer Price Index for All Urban Consumers: All Items Less Food and Energy in U.S. City
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Inflation

Stagflation Reflation

US10Y 2.5-3% US10Y 1.8-2%

EYG 4-6% EYG 3-3.5%

PER 12-14x PER 20-22x

< Growth

Slowdown Goldilocks

US10Y 1.5-1.8% Us10%Y 1.8-2%

EYG 4-4.5% EYG 2-2.5%

PER 16-18x PER 22-25x

us10Y EYG PER Up/downside Probability

New Goldilocks 2.0 20 250 25% 5%
Reflation 2.0 3.0 20.0 0% J0%
Slowdown 1.5 40 182 -9% 50%
Stagflation 25 50 133 33% 15%

Combined scenario 18.3 -8% 100%
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ECONOMIC INSIGHTS
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Fed’s dot plot: Median (from Dec 2020 to Sep 2021)
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Ongoing debate over fiscal measures (as of 4 Oct)

>

FY 2022 Budget

+ President Joe Biden signed a continuing resolution (CR) into law on 30 Sep that extends FY2021
government funding levels through 3 Dec. Failure to approve the FY2022 budget or enact another CR
before 3 Dec will result in a government shutdown.

* Past shutdowns have lasted for a day to a record of 35 days (22 Dec 2018 - 25 Jan 2019). CBO estimates
that shutdowns reduced quarterly real GDP by 0.1% in 4Q18 and by 0.2% in 1Q19.

« Treasury Secretary Janet Yellen has suggested that the US government may run out of cash by 18 Oct
without congressional action to raise or suspend the debt ceiling.
* Since Republicans oppose addressing the debt ceiling, Democrats may have to use the Reconciliation

kDEﬁTj

process (could take around 2 weeks) or raise the debt ceiling for only a short period, e.g. 2 months.

+ Failure to address this could result in country default, rating downgrade and higher borrowing costs.
+ In 2013, USS5y CDS spread rose to 45bps and spread of 1m T-bill over 3m T-bills rose 29bps (inverted YC).

Bipartisan
Infrastructure bill

federal highway programs expires.

stricter crypto currency reporting, etc.

* The Senate approved a $550bn infrastructure bill in early-Aug. House Speaker Nancy Pelosi provided
House Democrats with a new 31 Oct target date to pass the bill, the day that funding extension for

* The bill is expected to be largely paid for via repurposing of unused COVID funds, spectrum auctions,

* Moody's estimates that the bill would add upside to GDP of 0.1% on average over the next 5 years.

+ Still in negotiations in both the House and Senate with uncertain deadlines.
+ Spending plans may be reduced from the initial outlined amount of $3.5trn, according to President

Biden, for the bill to be able to pass.

@ _

+ Tax hikes may not be as aggressive as in Biden's initial proposal. For example, corporate tax hikes from
21% to 26.5% (vs, Biden's 28%), GILT! tax hikes from 10.5% to 16.5% (vs. Biden's 21%).

+ Moody's estimates the bill would add upside to GDP of 0.5% on average over the next 5 years.

Ain: Bloomberg, CBO, Flaticon, Moody’s, TISCO Economic Strategy Unit (TISCO ESU)
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US exports to China of goods covered by the Phase 1
deal®!
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US exports to China (cumulative)
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China’s imports of US goods covered by the Phase 1
deal 1\

USD. bn
400 -

China’s imports from US (cumulative)
Phase 1 deal target
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50% ot
Phase 1deal
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Note: 1\ Under the Phase 1 trade deal made in late-Jan 2020, China pledged to buy an extra $200bn in certain
US goods & services over the 2017 level for 2 years through end-2021. China committed to purchase no less
than an extra $63.9bn of covered goods from the US in 2020 and no less than an extra $98.2bn in 2021. In
2017, US exports of covered goods to China amounted to $95.1bn and China’s imports of covered goods from
tilwe US amounted to $109.2bn. Covered goods include agricultural, manufactured goods, and energy products.

#1%7: PIIE, TISCO Economic Strategy Unit (TISCO ESU)
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Dispute resolution process

T: Date appeal received

Appeal Appeal

Appeal resolved resolved

resolved .
US Submits an . )
appeal complaining China - IF appeat ot If appeal not Expedited
Chinais not acting in completes De?lgnated resolved, the resolved, the —,.| consultations on
accordance with the | assessment of | | officials h.(-'gln | concerns are raised | concerns raised to the response to the
trade agreement the appeal consultations to deputy USTR and USTR and China's damages or losses

China's Vice Minister Vice Premier incurred by US

If consensus response is not reached, the US may resort to taking
action based on the facts provided, including adopting remedial
measures that it considers appropriate

In early-2020, the US and China agreed on a Phase 1 trade deal which called for China to purchase an extra $200bn worth of US

goods & services by the end of 2021 vs, the 2017 level, China’s purchases in 2020 and 2021 fell short of the committed target.

US Trade Representative Katherine Tai, on 4 Oct, announced the initial steps of the Biden's Administration’s trade policy on China

after a 9-month review that was ordered by President Joe Biden early in his term.

* The US will discuss with China its performance on the commitments under the Phase 1 deal.

* The US will begin a process to exempt some Chinese goods from Trump admin tariffs. No specific details or timeline given.

* The US is concerned with China's SOEs and non-market trade practices: Tai mentioned that China's industrial policy has caused
the decline of the US manufacturing sector, giving examples of the steel and solar panel industries, as well as Chinese

government subsidies to firmsin the semiconductor industry.

* Any major changes in the US administration’s China trade policy would depend on the results of future talks with China.

AN
TISCO Economic Strategy Unit (TISCO ESU)
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US-China phase 1 agreement (Chapter 7), Bloomberg, Deutsche Bank, SCMP,
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Manufacturing vs. Services PMI
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ﬁ'm: Bloomberg, ECB, Eurostat, TISCO Economic Strategy Unit (TISCO ESU)
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Headline inflation: Eurozone & major economies

% YoY

Eurozone Germany France ———ltaly
5 1

Germany VAT cut effective >
41 Jul to Dec 2020*

Spain

Country weightings

Bloomberg consensus™

Germany
29.2%

France

14

24
Jan-15
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Jan-17 Jan-18 Jan-19 Jan-20

Jan-21

20.2%

Jan-22

Note: * The temporary cut to Germany’s VAT rates (to 16% and 5%) was introduced as part of a stimulus
package to fight COVID-19. The cut came into effect on 1 Jul 2020 and lasted for 6 months (until 31 Dec 2020).
As of 1 Jan 2021, the “old” VAT rates (19% and 7%) will come into effect. 1\ Bloomberg consensus as of 1 Oct.
is: Bloomberg, bdo.global, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ Cases & deaths are as of 5 Oct, total hospitalizations as of 26 Sep.
#i31: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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ﬁ:n: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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Eurozone gas storage
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i Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)
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Netherlands natural gas forward price
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80 2-year forward
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is: Bloomberg, Eurostat, TISCO Economic Strategy Unit (TISCO ESU)
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wazmmegldiaauulunisinaeigung

ndenderiilusevwesmiifiotudl 27 ne. wi
SPD 1hlaauiy Olaf Scholz san.Adviagtuldsuazuuy
\Fesanndigadl 25.7% (206 #itis) mumsamensaiasHa
#1923 Mmasndewssn CDU duhlaeiny Armin Laschet
TosunzuuuLAnY 24.1% (196 #itis) dHuwssn Greens 6l
azuuuFoodusudy 3 7 14.8% (118 i) LazwssA FDP
Ixazuuudssdusudu 4 7 11.5% (92 itl)

ot [5ff wasm SPD [dsuasunwdueliiaswalu
nMadnsvigna (Faeld 368 fdeduly) lvdevinmnian
s Taoguuoniiiulydanniigalusnsidideuny “Traffic
light” Ao w33A SPD Juunuihigunasiniunssn Greens
URzW33A FDP %xﬁﬁﬁé’\aagﬁlu‘*ﬁwLaiaﬂﬁuiummzﬁ DUz
WUY “Jamaica” ABW33A CDU udnuihigunasiniungse
Greens uazwssn FOP Agedlamadululdwnwssa SPD
Jadesginalisise

sunlpnesdypoewssa SPD Aaiumsnsunans
ulsinensads vidslimesgldneanntu uslusmsiFeaiu
Aunufiezsuumssugiineldge Tnofunuusudusam
miyaaasTImdugegaiiiu 45% nnilagiiudl 42%
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INWIIATINGE
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ineadnanluulounsdudsundensnnnitmsadu
s Feviliidipedseiiszusndaudneann Taesguname
T¥n1911209119 Angela Merkel azviwthiisnsnisaiuny
quniazlasgunal

vietl maiiendansaraulud) 2017 Spnaldiaaniums
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Distribution of seats

Potential coalition options (no. of seats)

nSPD = CDU/CSU

206 196 118 92 83 390

m Green

FDP =AfD

Total 735 seats

Fiscal Re-imposition of debt brake,
quick return to a balanced
budget

EU Reinstate EU fiscal rules,
rejectsjoint debt

Taxes No tax increases

Climate Aims for a carbon neutral
economy by 2045

Labor Push for pension reform via a

capital-fundedretirement

plan

500 -

mleft mOthers

Looser approach to balancing
budgets, continuationof more
generous spending

Rejecting austerity policies of the
past, modifying the Stability &
Growth Pact

Increase highestincome tax rate to
45%, reduce lower & middle income
burden, higher inheritance tax, and
reintroduction of wealth tax.

Aims for a carbon neutral economy
by 2045, carbon neutralityfor
electricity production by 2040

Increase minimum wage to
EUR12/hr, strong workers’ rights

FDP = Green

= CDU/CSU

nSPD

Traffic light

10-year public investment worth
EUR500bn, seeks to reform the debt
brake

Ease the Stability & Growth Pact,
completionof EU’s banking union

Increase highest income taxrate to
48%, reduce lower & middle income
burden, higher inheritance tax, and
reintroduction of wealth tax.

Aimsfor a carbon neutral economy
in 20 years, no new combustion
cars by 2030, and faster rise in CO2
prices

Increase minimum wage to
EUR12/hr, more generous
unemployment benefits

368 seats for
majority

Jamaica
FDP

Wants to reduce debt to 60%
GDP as soon as possible, calls
for “turbo repayment”

Calls for a full re-
implementation of EU rules on
debt and deficits

Broad tax cuts for companies &
allincome groups

Aims for a carbon neutral
economy by 2050, wants to
promote new technologies to
counter climate change

Favors flexible labor markets
with less state interference

Note: Highest income tax rate is set at 42% currently; minimum wage is currently set at EUR9.6 per hour worked.
#1311: Bloomberg, Deutsche Bank, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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msaonulASUWaNs:NUMINMONANINAUWADDIU MADEDAIY NSoulloavMININNM Evergrande soufiomA
mseioaonh’ﬁaolwBryUryﬁﬂur'ioohf;QUn1uTmamwnﬁmmsuueio nol Bloomberg Consensus Us:lidu GDP
TuUGto:uenard 8.2% (vs. 8.5% Ifiounou) urui IMF UssiDuSwosuendid 8.0% (vs. 8.1% mAMSIUIAL

Tuidou n.a.) Bodoavgonduthimomsdumvldn ‘LN 6%’

dounowidavuov Evergrande Uu No

wd Yi Gang @914 PBoC nasund Zou Lan giowdagmsihanainmsidugov PBoC S:U3&NsSNAdUAU

TAnan

GDP Tasua 3 szaadiauiu 4.9% Yoy shndniinann
AR AUNANEANADATIMNTIUUASNITANNULABY N8,
nzaafassdnifinainae susfisaaduiniuddud
n21A1A
drilfdansdisdndonianindnseenienisiu
(Official Manufacturing PMI) tAau n.p. Usudlanay -0.5
3 1y 49.6 90 wannauanaglunausiad (Andn 50 99)
Fuadousniusousiiiou nw. 2020 Indidesiufinanamad
50.0 90 Tnusaiiususanavdoitoaiiuioud 7 st
uanmﬂmswam (Official Non- manufacturlng PMI) lli‘um
iU 5.7 90 11 53.2 90 a\mfa’mmmﬂmmam\amnw 49.8
n ynssfimausnsfidsusiady 7.2 90 U 524 90
wdvaoumMInimIunssTalulssmaldadnansa sousi
srilmanaafsufianas -3.0 90 10y 57.5 30
ﬁmqﬂa\‘iﬂ’iuﬂizmﬂ UAANUAN (Retail Sales) LApU
n.o. edduiiu 4.4% Yoy a1n 2.5% Tuideuriau uazg
nihfinanaeil 35% wivaoumsailsaszunaluylssme
ARARNY
wawﬁmmﬂqmmwmsu (Industrial Production) Lfiau
n.8. BLaDFIAY 3.1% YoY 910 5.3% lwifiaurnau wazsini
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suguasArvlszmatisasanemldfsadas Tay
yamavaan (Exports) LABU N.2. \SeshTuilu 28.1% Yoy
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GDP Tuililazaenasa 8.0%

%YoY
20 4
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10 A
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! 638

~Real GDP

32

2016 2017 2018 1Q19 2Q19 3Q13 4Q1% 1Q20 2Q20 3Q20 4Q20 1Q21 2021 3QM

i 183

6.5

49

49 56

2021F 2022F

Note: 2021-22F GDP forecast are based on IMF WEO Oct 2021
AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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1l Supply chain disruption NNAAUNANAR 87U PMI UBANAIANITHAANANNRUNIZLIBAINRY
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Manufacturing vs. Services PMI

Economic activity

Index
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SS:I

Official PMIs (NBS)
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%oYoY
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Industrial F’mductiijfk

40
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30 4 T T T T !
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Fixed asset investment (3mma) Trade
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A0 - 0 —Exports Imports
40
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0 ' i
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...... M anufacturing FAI V 0 ' = ﬁv‘b
20 FAI (Private) A
—FAl & -20
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ﬁﬂ’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Faduusnnnin 70% vavlsenng memuﬁ'ﬂmmmmlwummumaammlﬂmn

COVID-19 daily new cases (7-day ma) "
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Note: 1\ As of 3 Oct. 2\Assumes a population needs two doses of vaccine

(around 2.80 billion doses needed to achieve 100%).

ﬁ':J’I: Ourworldindata.org, TISCO Economic Strategy Unit (TISCO ESU)
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{11771 Hopson Development Holdings Ltd. L3ENWeUN
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v
=

il Evergrande fimuunthszaanideiusinsyadisin 0.63 wusunsaardanigs meluilil

Evergrande - key events Debt duein 2021
Chinese regulatorsinstructed major creditors of Coupon due Coupon due
6 Jun Evergrandeto conducta fresh round of stress tests on date Hond Currey {USD, mn)
their exposure
September
82372021 |EVERRE 8 1/4 0312322 [ ewr 83.5
Evergrande confirmedit's intalks to sell assets, 9/28/2021 |EVERRE 8 1/2 03/28/24 | usD | 45.3
10 Aug O including stakes in its new-energyvehicle and property October
units, boosting the stock by more than 7% 1072051 |EYERRES 12 041199 e 550
11/10/2021 |EVERRE 10 04/11/22 usD 425
Fitch Ratings cuts Evergrande to CC, saying a default 11/10/2021 |EVERRE 10 1/2 04/11/24 uso 36.8
8 Sep seems probable as the company struggles to addressits 10/19/2021 |EVERCN 5.8 10/19/25 oY 18.8
worsening liquidityissues. Nowvember
€11/2021 | TIANHL 12 110822 [ uso ] 41.9
The PBoC injected RMBIDbN (USD14bn) of liquidity €/112021 [ TIANHL 13 3/4 11/06/23 [ uso ] 40.6
17 Se through 7-day and 14-day Reverse Repurchase Decembear
P Agreements. It was the highestliquidityinjection 12/28/2021 |EVERRE 7 1/2 08/28/23 [ UsD 50.4
since February 12/26/2021 | EVERRE 8 3/4 08126125 [ uso 204.3
Evergrande did not pay coupon payments of Outstanding Coupon 633.4
23,29 Sep o USD83.5mn and 47 5mn. Evergrande has an
’ additional 30-day grace periodfor interestpayments . .
beforeit is consideredin default EVERRE 7% 06/28/2023 bond price
The PBoC pledgedto protect consumersin the Gents on the dollar
25 Sep o housing market andto injectmore cashinto the 1
financial system. 80 -
60
Evergrande Shares Halted AmidReport of Unit 40 . .
Stake Saleto Hopson DevelopmentHoldings Ltd. 20 e
4 Oct O which plans to acquire a 51% stake (USD5.1bn) in 04
the property-services unit May Jun Jul Aug Sep Oct

Note: Data as of 6 Oct
31: Gao Hua Securities Research, Goldman Sachs, Bloomberg
Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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iﬁﬂ'lﬂu‘i/laﬂﬂ\‘l&l'] u,avun‘smm‘swﬂumjﬁkumaamum Fantasia LLae Sinic

Struggles of China’s property developmentindustry

Total debt S Three red lines (as of 1H21)
Company Isst;liirhr::t’ing TE;E?;D?T pr‘;';D Csl'tlta’::;e RE‘:;T;);IE p::'limrztt fo[;r pﬂ)‘;l;l);;‘l i Liat:':::is = Ne; d:.h o covgr]::e of
(HKD, mn) (6110/2021) (USD, bn) 2021 (USD, b) quity ST debt
(USD, bn)

Sunac
Evergrande c 736 0.63 10.10 81% 100%) 0.4x
KWG BB- 24,032] 27% 43 0.49 2.89] 72% 54%) 1.8
Guangzhou R&F B+ 20,300 -46% 125 0.12 4.40 75% 123% 0.2x
Yuzhou B+ 7,313 59% 1.5 0.64 1.19] T4% 80%) 1.4x
Fantasia RD 3.233 £6% 32 0.93 1.69] 73% 76%) 1.4x
Sinic C 1,?85- 41 0.z 0.55 3% 51%] 1.5

Note: Data as of 6 Oct, Total debt payment for the rest of 2021 = Sep to Dec 2021.
7i37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Rising Risk
Chinese junk dollar bonds yields return to highest since pandemic selloff

_Vields on China's junk dollar bonds according to a Bloomberg index
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Source: Bloomberg
129381US Index (Bloomberg Asia Ex-apan USD Credit China HY) China I6 - HY Dail

Note: Data as of 20 Oct 1'7'31’1: Bloomberg,
TISCO Economic Strategy Unit (TISCO ESU)
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MNAUARUL T UADIUTEIUAUAMIETIANULAZAAMAINTWAARY  uaznsvimadlmanenslsas
wawBuazmMsliwassusas NDRC

Energy prices Electricity restrictions
USD/MMBtu CNY/MT -
7 1.600 Why?
Provinces are trying to cut power consumption to comply
= Generic 1st Thermal Coal' Future (RHS) . 1.400 with the requirements of China’'s NDRC (National
61 Generic 15t ‘Natural Gas' Future I Deve\opment and Reform Commission) and |t_s "Dual
Control" policy (control total energy consumption and control
5 r1.200 energy consumption intensity)
!, 1,000 Objectives
44 Reduce emissions and preserve energy in order
L 800 to meet the environmental targets for energy
consumption and energy intensity (dual controls).
3 Part of the country’s longer-term goal to reach
-"‘"““'\-.v-., - f“. - v [ 600 peak carbon emissions by 2030.
2
[ 400 Examples of local govt policies
1 1) Reduce production output for selected companies with
I 200

high electricity consumption
2) Stagger production to avoid using large amounts of
0 0 electricity in peak hours and move production to
Feb-19  Aug19 Feb-20 Aug20 Feb-21 Aug21 weekends and nighttime

Suspend production in some cases

3

Note: Data as of 7 Oct f'fm: Goldman Sachs, NDRC, Bloomberg,
TISCO Economic Strategy Unit (TISCO ESU)

UHUMWT 43: Sandadune defiyarmeiasegiaAaiiu 35% 189 GDP nessina Wudewinfidens

1)i'1\11ﬂ§] winang Lmzasgnﬁ'\i ﬁﬂiﬁﬂ’lﬁliﬂ’liﬂ’)ﬂﬁlugﬂqm

Energy consumption intensity warning level

Red - indicates severely lagging behind “Dual controlF goals ‘,_\

indicates lagging behind “Dual control” goals % sh £ N Total energy
indicates progress on track Province ofsﬁglr?’e |'rllfe[ﬂ:nc;°::(:|lll1::1plto'oll" consumption
reduction

Qinghai, Ningxia,
Guangxi,
Guangdeng, Fujian, 4.7 . .
“Yunnan, Jiangsu :

Kinjiang, Shaanxi .

Zhejiang, Sichuan,
nhui

Gansu, Guizhou,
Shanxi, Henan,
Jiangxi, Liaoning,
Heilongjiang

Inner Mongelia, Jilin,
Beijing, Tianijin,
Hebei, Shandong,
Hunan, Hainan

Hubei .

#i%1: CICC, Nomura, NDRC, CEIC, Goldman Sachs,
TISCO Economic Strategy Unit (TISCO ESU)
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InsugnorgJuidnusliuilusdlantu kavsusugAniBoanavmaniusoul soufiomsionogdABU
AmlfogwsoniSonazmoltion mumsidonmomaluwssa LDP g Fumio Kishida (0Ansuo.6ioUs:ing
nasForRtMwunulaniavov LDP) InsuBasu: Inaranvovulanalaldalannudy “New Capitalism”
Boljvidulunmsns:masiglAanasmsannoilirdoual (Wealth gap) Ingng Kishida Iaidughiionowsulu
Tumsoonumsmsns:AuIFsygNoYamsouRadduauauigu soufiomsionidulAngussiona:andon

IAsuwans:nuoIN COVID SulsY

wisugiediudsasldfunansznuansatunisalgnidu
wafiuuliniaziiudadasnianduaugindalvaii
mgalusay 1 1 atelsfana dJavnluslgaumuds
duiledpdrdniinasumansnan
fansanAsegialulssmafou sa-ne. Seaegn
nadunMsUsmAsaumMsaianiduiiauga e iud 30
f.8. (L%'mﬁv’\uwi 12 n.a) aglsAey aanumsalnsuns
sunaldndnasas Insdnnugiadelmianasmasiuasll
i 1,000 8 yndednnudiildsuiaduatielion 1 1Fx
Aiunh 75% laefglasuiadunsulnaudifioy 70% deiin
quvnlimavslnalugasiimdsvasiiamunsanduanitudaléa
fu FUMANINARLAZMIENENENANYNNARUAINANIEMNT
MauAaudlisinouanaad (Chips shortages) wlan
fiifnnsnedndesin (Composite PMI) 13U
iy +2.4 90 1Ty 47.9 90 uazgenhdandoedui
477 90 Taumew3msususiiingu +4.9 90 47.8 90
sgluinasivassoidloadufioudl 20 wdsaaumsalms
uwssznludszimaBuadnansuazimssnianyszme
anumsnianiduluiui 30 n.o. vhldsanmdedslnaiiolu
nazuBNUsEIMAITIFIY susimAamInaLsUmanay 1.2
90 1fu 51.5 30 uddndadasduil 512 90 1losen
NaNIENUIBIEINUMIAIlsATELA s EInALaz v luving
Iggumwhiianssulumamawdnanay  Tuzmsifeaiu
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msenusufgegaiudeusiiou e, 2019 (faean
swavénelufie (Backlogs) Windusiaiflas srudwilsunu
ﬂaé’ﬂmiwﬁmLLaz‘mmwawamLi’@é]’aﬁug\‘iqﬁﬂuiau 13 1

fupUavAlulszme oadan (Retail Sales) iiau
&.0. WANNAUNTAR -4.1% MoM, SA anfizenasia 1.0%
Tuidaunau wazugnhiinainmai -1.7% laudefeuiv
Fifnulnen sanAUanrasm -3.2% YoY (vs. 2.4%
LABUNDU)

sunsasueandvdaiaiaving liswaudiifiens
HUWIUge (Core Machine Orders) %GL‘i‘Juﬁ’J%i’m’l‘m\mu
luszozdenthoeneda (15.57% YoY, 3mma vs. 13.97%
LABUNDU) NneaamdsdalumMamIHaAR (28.39% vs. 33.5%
WRaunaw) 17'iﬂ’wmmﬁ”sq\‘mngwuﬁﬁ'ﬂuﬂriauuﬁfmzmaerﬁh
avidntios shumaedolunAu3ns (5.63% vs. -0.06% Liau
n9U) WANNAUNIDLNLA

sugUavAlusvlszmadvaspensflusziuge lag
paAsaan (Exports) Wiau n.o. seasaddu 13.0% YoY
N0 26.2% TwiAsunou udgeniiinanmedi 10.5% fu
pamign (Imports) seanaviiu 38.6% YoY anitweny
i 44.7% ludourau wigsnifinanmed 34.6% su
qaﬂﬁiﬁ’} (Trade Balance) L@y n.&. 210AA JPY-622.8 bn
sailovnniiznaga JPY-637.20n luifioureu
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Manufacturing vs. Services PMI

20 4 T T T T |
Sep-16 Sep-17 Sep-18 Sep-19 Sep-20 Sep-21

Investment

%Yoy 3 s Machinery Orders
o, Jmma Machinery Orders: Manufacturing
30 Machinery Orders: Semvices

20
10 [
0 xv—éi—\ew\—ﬁ —
10 \ r'a
-20 4
-30
Aug-16 Aug-17 Aug-18 Aug-19 Aug-20 Aug-21

Retail sales

Index %Yoy
50 -‘ 15
40 ': 10

20 -5
10 Consumer Confidence -10
= Japan Retail Trade (RHS) -15
0 -20

Sep-16 Sep-17 Sep-18 Sep-19 Sep-20 Sep-21

Trade

%YDY ==Export Value (JPY) Imports Value (JPY)

60

40 /\
20 - \

PNV TN, )
\_’i./\ﬂ‘,
20 ] \V
-40

Sep-16 Sep-17 Sep-18 Sep-19 Sep-20 Sep-21

ﬁ':J’J: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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1 1 Eudniund 70% 1a9UsEBInIR8AMNNEUNTHANTIEN 1% BasUsEsnTsaTy

COVID-19 daily new cases (7-day ma) 1\

Vaccinations (% population) 1\

Thousands of persons

0+ . o

Jan-20  Apr-20 Jul20 Oct-20 Jan-21 Apr-21  Jul-21

Daily new deaths (7-day ma) 1\

20 People fully vaccinated

0+ T
Feb-21 Apr-21 Jun-21 Aug-21

Pace of daily vaccinations (s popuiation: 7-day may 1\

Persons
120

100
80
60
40
20

0

Jan-20 Apr-20  Jul-20  Oct-20 Jan-21  Apr-21  Jul-21

Note: 1\ As of 3 Oct. ix: Ourworldindata.org,
TISCO Economic Strategy Unit (TISCO ESU)
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w18 Fumio Kishida wen YsenAguann 13aNInnNTs
\@andoluiudl 31 a.a. viwunateazuuuiisanwssa LDP 4
Wnusnuasinsasusiavtimse

Tudufl 14 aA. 1y Kishida wisnsguussLszmegy
AU (31.8.) feuvuaszaeaiumemsluiuil 21 n.a,
Wowssamdandmiunmdendenluluiufl 31 a.a. e
3 fuawivdenniidnsusmuminnens

suulenewanzavsgunameldmahassune Kishida
Taldalaunui “New Capitalism” Sasjoriuluimsnszanese
T@uazmsanauasNs (Wealth gap) Immzﬂ’oaﬁmgu
mssauaaulpnsmsSuiiieussgthmanesnnidue
i 2% duethwies drumamsads azlimIseninasns
nITAulATEIRAyaMINIABFUMUAUILEY  uasaTiuayu
mathlAsens “Go To Travel” ndumnlddnade sandens
wanidulingugshauazgnineiiléfunansznuain CoviD
quuse uazmstiusegelamendduydsniifimstuaningi
Fuwineu wenanil Feldamnuddisumawasuugay

aa o

m\mﬁmauazmiamﬂu Cutting edge technology L‘ﬁa
nszaeianssaiasegialuseieninuasudlaigmeany
wnwuweviszniuazianssanmeiasegialulaieon Tag
1#wnAn “Digital Garden City State”

Qmﬁuﬁmuhmﬂﬁ’\aﬁmmsLGuLLa::miﬂa"\maomﬂ
Kishida azsnifiuulinefideuaasadeiulauisssanns
Suga (8N4 AUNDU) LLazI:Jaﬁfuaqums%u Consumption
tax iieshdusnldnslunssufiuulomey  whaziusen
Wusiinssguraduman

Tughuzeswansidenseinly  inaevihudasuuy
Lﬁﬂ\maﬁgma%mﬂﬁmomfmﬂﬂﬁiﬂ%ﬁﬂioﬂuiuﬁqoﬁﬁnﬁs
LWNISEUNAYEY COVID-19 LARZLUULEENDYNSIA LDP (6
eshTusnnvas igmvthwasaeulng Wy Kishida) uaz
Fvhesusy 2 aeewssn CDP Asushesnn swalingsn

LDP (4azn55A33N NKP) Athazguanunsansagidegdneann
TuamBlaguin

UWUMW 46: n13LaanAsAE [uWssA LDP une Fumio Kishida lasusesus TneSuvanvasulaunednly Slogan 11 New capitalism

Japan's new prime minister

Fiscal ¥ ‘

I

Monetary T

Kishida Fumio (64)

- Former foreign minister,
Chairman of LDP
Research Commission -

gt

Growth M .

A Hiroshima native, hails
from a political family. Both
his father and grandfather

were members of the
country's House of
Representatives

Energy

@1

“New Capitalism”

Underscored the need for tens of trillions of yen worth of stimulus
packages

Cash payouts to irregular workers, families with children and
businesses that hit hard by pandemic

Supports the return of the "Go To Travel” project

Fund fiscal spending by issuing JGB

Keep current consumption tax at 10% for at least the next 10
years

Supports monetary easing to achieve at an inflation target of at
least 2%

Sees absence of deflation as a top priority

Kishida will decide the next Bank of Japan governar in April 2023

Emphasizes reducing the wealth gap

Intends to double income levels to increase purchasing power
among the middle class, especially families with children and
workers in the medical, nursing and childcare groups

Support investment in cutting-edge technelegy such as Al
Digital transformation to diversify economic activities in rural areas
using the concept of "Digital Garden City State.”

Maintains the MNet Zero Target by 2050
Taken a positive stance on the reopening of existing nuclear power
plants

ﬁ':J’J: CNN, Bloomberg, Local press, TISCO Economic Strategy Unit (TISCO ESU)
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wasuwlasginssa dnnvasuuusiuayudeasganimssa COP (nswhedia: wuduny) agun

Political party approval rating House of Representatives seats

%
50 4

45

40

35 4

30 4
—LDP —COP

25 1
20 | =—NKkP —JcP

15 4 =——No support ﬁEEEI‘E

The Constitvsionsl Demscratic Purty of lagan

10 4 Opposition (158 — 33%)
LDP (278) + Kometts (28) | CDP/SDP (115) + Others (43)
? T et n s Ao o

0 T T T T
2013 2015 2017 2019 2021

ffu’l: Realpolitics.jp, TISCO Economic Strategy Unit (TISCO ESU)
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iIAsugnvlnadnuslduilusmdululnsinad mnisvRyugovmstiounaaINSMs Lockdown o&10
roltiovnamnwumsiuausinARBAIDULINGU uonoNl SPlAs:AUOONIINSMSNS:AUIFASYINPND:EE
atuayumsiBoigludsanalusooiirdovoold muamumsnithnisudnusliundnanaius:a:doRth nas
mAdwdvwans:nusiolfsugnvodvonnidoliaunulul 2011 ogwlsiimu isidoavidhs:dvoamumsni
msnwsssunARA2WIZgv:nAUNSUIISOTUMINMSUioUAMEINSMS Lockdown na:msiUaUs:InF

FINTNTAIVANNISUNWITEUIA COVID-19 QALATHEAAD
issluidau a.a.

mafadulfnasms Lockdown #idaasvanadii
fAanTsuiAssgiastnvdaiieviudou a.a. lasawzAanssu
Tuuszme ihlapnsuilnamaAwenauvafiagws (-9.2% YoY
vs. -6.8% iWpuriew) sndwiinsldneymaneliuianas
FuNMIRIUNALNZUBEADaITU 9.6% (vs. +13.6% LApu
niew) lnevan dunazesearammzifousosuddmiuamuln
(-16%) LL@ﬂ%ﬁhﬂMmmi’a@daﬂ%ﬁq (-10.4%) Tianay

supUavAsszma maavoandud (lisammave)
favenofeglussiuaamanil 23.3% (vs. +30.2% Loy
fow)  Tasdussvyuannitonissdveandudninunsuasiud
AATMNTIN (+59.4% vs. +21.3% MNAAL) ﬁma’mﬁ’sg\a
Tuwauziidnmainvias i adsegluszdum (15.1k vs.
18.1k Waunaw) sudunaannmstiedulfuninsnissuns
vinsuinfidnaingansat) wiiezEuinmeesdadssme
Suinvisvifiensnemilumahsosudafinny

wHUN WA 48: gusvAlulsTiInAszadannduludou o.a. nasnstivAuldanasns Lockdown

Domestic demand indicators

%YoY

= Private Consumption Index
Private Investment Index

e N

Aug2

-20

Aug-18 Aug-19 Aug-20

Sentiment indicators

Index
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—
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30
Aug-21

Index
90
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50 4
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30
Aug-18

= Consumer Confidence Index

Business Sentiment Index (RHS)
e~ -

Aug-19 Aug-20

External demand indicators

—— Exports ex. Gold (fo.b.)
Foreign Tourist Arrivals (RHS)

'000s
5,000

4,000
3,000
2,000
1,000

%YoY
60

40

Aug-18 Aug-19 Aug-20 Aug-21

Price indicators

%YoY
4
2
\v/\.-\ ~~
04 ~
vV
-2+ == Headine Inflation
Core Inflation
Aug-18 Aug-19 Aug20 Aug-21

f'l'&l‘): BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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fgunansawHauARIEN1AIN1S Lockdown wyuliiianssy
\AsHgARENRU
vavhuugindelminelmiviudmanassaiiios Toy
wgluiuil ngomwe uazUFnuma Afhuuginidans
Tnilanavatviiuldsn SgunadeSunessnaunaunaIns
Lockdown atiusiaifiastiudaudiud 1 ne. iuduan d
walvisemnsuidniAanssuusnthunniuasiiousnudeya
Google Mobility ﬁﬂ\‘i%ﬁﬁﬁmumstﬁuwwﬁmuﬁgmﬁ?ﬂqﬂu
Faifiou &.a. i wazEnsufitustaiulddn
sgn  Aun.  WwseulinsdsuamanIns
Lockdown iRuifndeudiuil 16 n.a. Tasuiuszduved

Nufianumsaidesluiuivhszseianing dvaniiuiinuns
ggauazidnen vioiuiidunsduinde 23 dmin (@
\fin 29 Fonin) Nufimuaugege visiufiduasinde 30
Jovia (@ nidn 37 donin) waziuiimuny wieRuia
Funtudy 24 Yonda @INGN 11 991iRn) B
snmsmstlesiumunaulsalain-19 luluiiruaugegauas
ineam anfi madsuavuesnuanavianu i 23.00
U. - 03.00 W. (NLAN 22.00 . - 04.00 u.) velvpy 15
Ju masunandafanis/fansusn o mumuadu
22.00 W. (3NN 21.00 U.)

u,wumwvn 49: Qﬂu‘)uﬂﬁlﬂL‘Hﬂi’lﬂl“uaﬂa\iaﬂﬂ\i‘ﬂﬂL‘S'JI‘L!W‘N‘VIT\‘S\‘IL‘VI‘IN°1 uazlinauna wAIIUIU

Nﬂﬂ wa’[uwumuqﬂw LLu’JI‘uSWI‘Nﬂ’J

New COVID-19 infections, 7-day MA (as of 6 Oct) 1\

Persons
12,000
- Bangkok & Vicinities (7) -

10,000

= Dark red-zone (16) e Red-zone

- Orange-zone

- Dark red-zone (6)

8,000
6,000
4,000
2,000
0
SIS SIS TS IS A A
P s RE ST FF P P 0

Note: 1\ Bangkok & Vicinities include Bangkok, Nakhon Pathom, Nonthaburi, Pathum Thani,
Phra Nakhon Si Ayutthaya, Samut Prakan, Samut Sakhon,
6 dark red-zone provinces include Chachoengsao, Chon Buri, Narathiwat, Pattani, Yala,

and Songkhla. Meanwhile, additional 16 dark red-zone provinces include Kanchanaburi,
Tak, Nakhon Nayok, Nakhon Ratchasima, Prachuap Khiri Khan, Prachin Buri, Phetchaburi,
Phetchabun, Roi Et, Rayong, Ratchaburi, Lop Buri, Samut Songkhram, Saraburi, Sing Buri,

Suphan Buri, and Ang Thong.

'ﬁu'): data.go.th, TISCO Economic Strategy Unit (TISCO ESU)
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Google Mobility Trends: daily (as of 3 Oct) 1\

12 Jul

1 May 28 Jun of 3Aug
% ¢ 18 Apr Measures stepped up Dark-red areas Closure of cons Lction Dark-red provinces
First lockdown With 6 provinces added expanded to 10 vs_nes_andban on |ndpor expanded to 29
for3rawave ™y most stid level provinces  9ning n darkered provinces
0 \ T T T T T

-10 “\ /\\
\_\ /
\

o~

-20 21Jun
Further reiaxation
of measures in

many areas

-30 1
17 May

4 provinces dropped
from rmost strict level

ST

-40

-60 -

-704

-80-

Apr-21 May-21 Jun-21

Retail stores

1 Oct

Further ease
restrictionin dark-red
zone provinces

7 1Sep
ZResumgption of businesses
% and services in dark-red
% zone provinces

7
%

W
’
]

Z

7

7

%

—

Transit stations

Jul-21 Aug-21 Sep-21 Oct-21

Note: 1\ 7-day MA. The Baseline day is the median value from the 5-week period 3 Jan - 6 Feb 2020.
Retail stores include restaurants, cafes, shopping centers, theme parts, museums, libraries, and movie

theaters. Transit stations include public transport hubs such as subway, bus, and train stations.
N7; Google, TISCO Economic Strategy Unit (TISCO ESU)
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Reopening Plan (as of 11 Oct)

Phase 1 (Jul-Aug): 4 provinces

* Phuket

* Surat Thani (Koh Samui, Koh Phangan, Koh Tao)

* Phang Nga (Khao Lak, Koh Yao)

= Krabi (Koh Phi Phi, Railey, Koh Ngai, Klong Muang, Tub Kaek)

Phase 2 (1-30 Nov): 10 provinces

* Bangkok

* Krabi

* PhangNga

* Prachuab Khiri Khan (Huahin, Nong Kae)

* Phetchaburi (Cha-am)

* Chonburi (Pattaya, Bang Lamung, Jomtien, Bang Saray)

* Ranong (Koh Payam)

* Chiang Mai (Amphoe Mueang, Mae Rim, Doi Tao, Mae Taeng)

* Buriram (Amphoe Mueang)

-
o
* Loei (Chiang Khan) )

Phase 3 (1-31 Dec): 20 provinces "
Chiang Rai, Mae Hong Son, Lamphun, Phrae, Nong Khai, Sukhothai,

Phetchabun, Pathum Thani, Phra Nakhon Si Ayutthaya, Samut 3 .
Prakan, Trat, Rayong, Konkaen, Nakhon Ratchasima, Nakhon Si 1] No certificate of full vaccination ‘7
Thammarat, Trang, Patlung, Songkhla, Yala, Narathiwat & 2 Tourists who travel by air and water
Phase 4 (1 Jan 2022 onwards): 13 provinces ¥ ‘ i\ required to undergo at least 10 days of
Surin, Sa Kaeo, Chanthaburi, Tak, Nakhon Phanom, Mukdahan, ‘* quarantine -:* AJQ

Bueng Kan, Udon Thani, Ubon Ratchathani, Nan, Kanchanaburi, ¢

Ratchaburi, Satun

Note: The reopening plan in this figure is under consi

Cutting the confi (1 Nov)

Certificate of full vaccination &¢”
v <+ No quarantine required for tourists who
travel by air from specific countries =

< At least 7 days of quarantine required for
other cases

" <+ Tourists who travel by land required to
undergo at least 14 days of quarantine _ ¢
A0\

ik

deration for more easing, such as the

November’s plan has added opening areas compared to the prior.
#1%7: www.moicovid.com, Bangkokbiznews, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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Consumption stimulus measures (as of 28 Sep)

2021 2022

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

@) THB84bn
@ THB7bn
@© THB16bn
© THB3bn
© THB156bn

/) — Tourism aid package renewed for Oct 2021 - Jan 2022

Together -
Tourism aid package renewed for Oct 2021 - Jan 2022
Oe)

Thai Tour a
THB5b!
@ row
State-welfare
Card Holders 2

The Cabinet approved support for low-income earners on 21 Sept (including a subsidy on utilities and monthly credit of 200 or
300 baht to purchase goods from participating stores); a new round of state welfare card re gistration will be opened soon

@) THB27bn

Approved by the committee of each product (rice, rubber, maize, cassava and palm oil)
will be considered by the Cabinet later

Farm Income

S @ THB116bn

Note: 1\ Includes measures under the social security act, educational cost reduction and utility subsidy.
i31: Press, flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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Farm income guarantee proposals for the 2021/2022 crop year 1\

b MAIZE

THB1.8bn
Nov 2021 - Oct 2022

Limited to 30 rai/HH

Guarantee price at 8.50
baht per kg

? PALM OIL

THB7.7bn
Sep 2021 - Sep 2022

Limited to 25 rai/lHH

Guarantee price at4.00
baht per kg

RICE %[5 RUBBER ' CASSAVA

Budget THB89.4bn THB10.1bn THB6.8bn
Period Oct 2021 - May 2022 Oct 2021 - Mar 2022 Dec 2021 - Nov 2022 &
Volume 4+ Hommali: 14 tonne/HH + Yield of dry rubber (DRC Limited to 100 tonne/HH
Guarantee * 4 Provincial fragrant: 16 tonne/HH 100%) of 20 kg/ rai/ month

+ Non-glutinous: 30 tonne/HH + Yield of cup lump rubber

+ Pathumthani fragrant: 25 tonne/HH (DRC50%) of40 kg/ rai/

+ Glutinous: 16 tonne/HH month

(Overall limited to 40 Rai/HH, except (Overall limited to 25 rai for

Non-glutinous rice limited to 50 Rai/HH) each farmer)
che 5+ Hommali: Bt15,000/tonne 4+ Raw rubber sheet: Bt60/kg Guarantee price at 2.50 baht

uarantee + Provindial fragrant Bt14,000/tonne + Fresh latex (DRC100%): perkg

+ Non-glutinous: Bt10,000/onne Bt57kg

+ Pathumthani fragrant: Bt11,000tonne 4 Cup lump rubber

4 Glutinous: Bt12,000tonne (DRC50%) : Bt23/kg
...vs. Market X . i
price Above market price by ~34 to 53% Above market price by ~2%to  Above market price by ~18%

30%4
Crop ;‘l““
production
by region 5
A

Above market price by ~3% Below market price by

~45%

le G

Note: 1\ Approved by the committee of each product and will be considered by the Cabinet later.
2\ [] refers to the 2020/2021 crop year. 3\ Volume and price guarantees are at the same rate as the

previous scheme. 4\ guarantee price of cup lump rubber is below market price by around 2%.

5\ For cassava, the crop year is 2020/2021, while rice is the sum of in-season rice (crop year of
2021/2022) and off-season rice (crop year of 2020/2021). 6\ Project timeline during Nov 2021 - May 2023.
i37: Press, flaticon, OAE, TISCO Economic Strategy Unit (TISCO ESU)
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Accumulated rainfall (as of 5 Oct) Expected rainfall compared with normal rainfall
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‘ﬁ'&l’l: TMD, Thaiwater.net, TISCO Economic Strategy Unit (TISCO ESU)
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Water levels in large reservoirs (as of 6 Oct)
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ADLATEEN9317 0.2% v89 GDP lusauzwansznussuniwnaselvallull 2011 Aadiu 2.3% wes GDP

Estimated 2011 flood impact on income and GDP (by NESDC)

Flood Im pact (THB, mn; unless otherwise specified)

By Sector to GDP
tolncome - ~

(currentprices) (constantprices) (%share)
Agricultural Il 44584 | 2827 B 7,336 02
- Crops Il 41588 | 27191 6,440 01
- Livestocks 1,240 823 | 420 0.0
- Fishery 1,756 913 | 476 0.0
Industrial 357,609 158,727 16
Wholesale & Retail Trade [| 64927 [ | 49804 ] 23,034 05
Public Utilities 2,935 604 | 421 0.0
Tourism | 23800 10234 || 3,696 01
Total 493,855 248,386 111,942 { 23

« The impacts of the 2011 floods represented 2.3%
of Thailand’s GDP. For crops, more than 11
million rai (80% rice) were hit hard by flooding,
resulting in a THB41,588mn farm income loss.

« For 2021, the University of the Thai Chamber of
Commerce estimated at 20,000-25,000 million
baht (~0.2% of GDP) in damages caused by
floods. Approximately 3 million rai of agricultural
land were damaged

Survey of the average 2011 flood impact per household / business (by SSO) 1\

Thousand baht W Income
120 W W Medical & Transportation Expenses
100 w ® Professional Equipments
80 - ® Household Appliances
60 { Vehide
40 - . W Residence /Building
20 % . = p— p—
0- | - . .
Overall BKK Central North NE South

Per Household

THB, mn

300

250+  Sales / Profit
200 H Assets / Output
150 -
100 -
50 -
0 : — .
Manufacturing Trade & Services

Per Business

Note: 1\ sampling of 36,910 households, 10,031 manufacturers, and 13,595 trade & services businesses.
i41: NESDC, SSO, UTCC, TISCO Economic Strategy Unit (TISCO ESU)
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