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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,568 -0.2% 0.5% -3.6% -6.7% -4.3% -5.4% -11%
Philippines PCOMP 6,140 -1.7% -3.0% -6.7% -13.3% -14.5% -13.8% -10.8%
Indonesia JCI 7,058 0.2% 1.8% 21% 0.1% 7.5% 7.2% 17.4%
Singapore STI 3,104 -0.0% 0.2% -2.8% -8.7% -0.1% -0.6% -0.5%
Malaysia KLCI 1,439 -0.0% -1.2% -6.0% -10.0% -5.1% -8.2% -7.5%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 21,556 1.3% 2.3% 72% -1.8% -7.2% -7.9% -25.4%
China H HSCEI 7573 1.7% 2.8% 10.0% 0.6% -7.7% -8.1% -29.1%
MSCI China 73 2.0% 1.8% 121% -0.5% -12.5% -13.5% -32.7%
China CSI300 4,381 1.7% 1.7% 10.7% 31% -11.0% -11.3% -15.0%
Taiwan TWSE 15,330 -1.1% -2.0% -4.0% -13.4% -14.7% -15.9% -11.9%
Korea KOSPI 2,356 -12% -3.5% -9.6% -13.7% -21.8% -20.9% -28.3%
MSCI Korea 704 -1.0% -4.6% -11.2% -15.5% -241% -22.8% -30.7%
India SENSEX 52,266 0.9% 1.8% -3.3% -9.3% -8.5% -10.3% -0.8%
MSCI India 1,798 1.0% 1.6% -3.9% -10.3% -9.9% -11.7% -1.6%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 6,544 0.3% 11% -8.2% -11.4% -11.8% -121% -10.1%
Japan TOPIX 1,858 -0.0% 1.2% -1.1% -6.2% -6.5% -6.8% -4.6%
Japan Nikkei 225 26,362 0.1% 1.5% -1.4% -6.2% -8.4% -8.4% -8.7%
Europe STOXX600 402 -0.8% -0.1% -6.8% -11.2% -16.6% -17.5% -12.0%
Euro STOXX50 3,436 -0.8% 0.2% -5.8% -11.1% -19.2% -20.1% -16.6%
US Dow Jones 30,677 0.6% 0.0% -3.9% -11.6% -14.7% -15.6% -10.3%
US S&P500 3,796 1.0% 0.2% -3.7% -16.0% -19.7% -20.4% -11.0%
MSCI US REITs 1,237 1.8% 1.8% -5.3% -15.2% -19.2% -21.6% -10.1%
J-REITs 1,905 0.5% -0.9% -3.3% -4.0% -7.0% -7.8% -11.0%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,020 -1.0% -0.3% -6.2% -6.0% -4.8% -4.9% -1.3%
Germany DAX 12,913 -1.8% -1.0% -7.2% -9.5% -18.0% -18.7% -17.2%
France CAC 40 5,883 -0.6% -0.0% -5.9% -10.3% -17.0% -17.8% -11.3%
Switzerland SMI 10,453 -0.7% -0.2% -9.0% -13.8% -18.2% -18.8% -12.8%
Portugal PSI 20 5,922 -0.0% 0.6% -3.4% 2.0% 7.4% 6.3% 16.6%
Spain IBEX 35 8,106 -0.5% 0.4% -6.1% -2.4% -5.3% -7.0% -10.7%
Italy FTSE MIB 21,615 -0.8% -0.5% -9.5% -11.4% -20.0% -21.0% -15.0%
Latin America Last 1D 1w iM 3M 6M YTD 1Y
Brazil BOVESPA 98,080 -1.4% -4.6% -11.3% -17.6% -6.5% -6.4% -24.3%
Chile IPSA 4,935 -2.4% -4.0% -4.0% -0.4% 14.8% 14.5% 11.6%
Mexico MEXBO 46,658 -1.0% -1.9% -9.1% -16.4% -11.7% -12.4% -7.7%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 521 0.5% -0.1% -1.8% -11.6% -16.5% -17.3% -252%
MSCI Latin America 2,041 21% -5.0% -14.8% -22.6% -2.8% -4.2% -241%
MSCI All Country World 597 0.4% 21% -4.6% -15.8% -20.3% -20.9% -16.9%
Commodities Last 1D 1w iM 3M 6M YTD 1Y
WTI Spot 104.11 -1.8% -11.5% -5.2% -7.3% M11% 38.4% 42.0%
Brent Spot 109.65 -1.5% -3.1% -3.4% -7.9% 44.0% 41.0% 45.1%
Brent-WTI Spread (USD/bbl) 5.54 0.23 10.01 1.75 -1.15 3.19 297 3.28
Gold Spot 1826.07 -0.4% -0.7% -2.2% -71% 0.9% -0.2% 2.8%
Gold ETF Holdings (tonnes) 3257.07 -0.3% -0.1% -0.4% -0.6% 71% 7.0% 3.6%
Bloomberg Agri Subindex 68.76 -3.9% -9.4% -10.6% -8.3% 11.4% 131% 26.2%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 290.29 0.1% 0.6% 0.3% -5.5% -7.9% -8.0% -8.5%
ThaiBMA Govt Bond (1-3Y) 211.46 0.0% 0.0% -0.1% -12% -1.3% -1.4% -1.2%
ThaiBMA Govt Bond (3-7Y) 295.89 0.0% 0.6% -0.2% -3.2% -4.0% -3.9% -4.6%
ThaiBMA Govt Bond (7-10Y) 386.35 0.1% 0.6% 0.3% -3.5% -6.1% -6.0% -6.4%
ThaiBMA Govt Bond (<10Y) 253.09 0.1% 0.4% -0.0% -2.4% -3.3% -3.3% -3.5%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.10 -0 1 38 57 58 59 62
2y 1.75 0 -2 11 99 109 110 123
5Y 247 -2 -15 17 100 122 119 160
10y 293 -2 -16 -14 52 99 103 108
Spread 10Y-2Y 118 -2 -14 -25 -47 -10 -7 -16
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
uUs 10y 3.08 -7 -14 33 4l 159 157 159
Japan 10Y 0.23 -1 0 -1 -0 16 16 17
UK 10Y 232 -18 -20 35 69 139 135 154
German 10Y 1.43 -21 -29 41 96 168 161 161
Spain 10Y 252 -20 -37 38 115 201 195 207
Italy 10Y 3.39 -16 -36 35 140 227 221 249
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 29.05 0.1 -0.6 -0.4 74 1.1 11.8 131
Dollar index 104.29 0.2% 0.6% 2.4% 5.6% 8.6% 9.0% 13.6%
USD/THB 35.55 0.5% 0.9% 4.2% 6.0% 6.4% 71% 11.4%
EUR/USD 1.05 -0.6% 0.3% -1.8% -4.2% -6.9% -7.3% -11.7%
GBP/USD 1.23 -0.3% 0.3% 21% -6.8% -8.3% -9.3% -11.8%
USD/JPY 134.61 -1.1% -0.3% 6.4% 10.1% 17.7% 17.0% 21.4%
USD/CNY 6.69 -0.1% -0.3% 0.6% 51% 51% 5.3% 3.4%
USD/CNH 6.69 -0.1% -0.3% 0.5% 4.8% 5.0% 5.2% 3.4%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 6/24/2022 9:35:02 AM
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Economy fell into recession 7 out of 12 times after
inflation peaked

After inflation peaks, stock market could rise if either
slowdown was mild or growth began to recover
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ISM new orders has fallen faster than inventories, Economic surprise turned disappointing and fell to the
suggesting a further drop in ISM manufacturing lowest level since Sep 2021
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US gasoline demand is now 600-800 kbpd lower than pre-Covid level
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ISM manufacturing vs. services

Consumption

e==|SM Manufacturing ISM Services
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Investment
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%YoY = Capital Goods New Orders Nondefense Index
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f'fsn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Inflation with projections 1\

Inflation MoM

% YoY
10 1
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Core 8.6
8 Headline with zero MoM

Core with zero MoM

Bloomberg consensus

64  owma Fed target
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Note: Bloomberg consensus as of 8 Jun.

% MoM, sa
1.5 4

mmm Headline ~ =——Core

s
o __ili. L iil|“ "i.n ‘ “ | “
-0.5 4 '

10
P LS DD DD DD
& & F F & & K E
WOQYT o QT T W QT W

A47: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Inflation composition

Real personal consumer expenditure

%YoY
10 4
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‘ﬁ.:J'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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FofwiinlupzniSudonniign (~33%) Sefiuwaldn  anfSuidass 6 isw)

WRUAWA 23: TANIadiligliasiumsviaaiisn i lssusuuazaaaseedu azdvranedage

sufsnanaiiinedy (nwdefie: 1duduag) Aldusemyuanaaiausseiudounsauazsan

£ = ar
‘lJ’\uVI?lEl’]EIﬁ'JQ\‘l
CPI: shelter vs. home prices vs. unemployment rate CPI: selected travel-related categories
%YOY  _ 8P Case-Shiller House Price % % YoY
30 4 —— CPI: Shelter (33% weigh in CPI) r2 50 -
...... Unemployment rate, inverted, RHS = Airline fare (0.5%)
25 4
g 40 4 Lodging away from home (1.0%)
20 1 30 - I
15 1 20
10 A i 10 .'\A
Ach ) A
5 4 0 ___tv,_ .-._y& —
0 -10 A
5 -20
12
-10 -30
-15 L 14 -40
Jan-90 Jan-95 Jan-00 Jan-05 Jan-10 Jan-15 Jan-20 Jan-11  Jan-13  Jan-15  Jan-17  Jan-19  Jan-21

+ Hightravel demand amid easing of COVID restrictions will continue to
drive lodging prices, e.g. hotels, and airline fares.
* Airline fares will, in part, be driving by oil price pass-through.

Note: (%) indicates weigh in CPI basket.
A37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

2. tadpdusiunu Menemhdu, Meens wasneniefivnlivegluszdugerioiasiunany
foATNIELFy-giasundaLin

WHUNWA 24: 51, 1A wazanile Suualineglussdugevianavavaswdidaige

CPI: food Oil price: WTI
% YoY % YoY WTI (RHS) $/bbl
* ioog thome (8.2% 2009 ——wr 200
ood‘athome;(8.2%) ey — Assume $120/bbl 150
10 Food away from home (5.1%)  , U Assume $150/bbl
/ L I Assume $100/bbl A 100

5 - 50 j:‘\j,f\‘  fs0
0 i /_/\ \w’/\\-\' /\.—./"""/\ \/ 0 '/.\MJA\WA 1 0
r -50 J-h/"/ \[”” [ -50

-5 J -100 -100
Jan-10  Jan-12 Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23
UN World Food & Agricultural Price Index Fertilizer prices: Urea
200 Index =—9% YoY (RHS) 60 1000 USD per Metric Ton ===% YoY (RHS) 350
800
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20 600
100
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0 -40 0 -50

Jan-10 Jan-12 Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-15 Jan-17 Jan-19 Jan-21

Note: (%) indicates weigh in CPI basket.
AN Bloomberg, indexmundi, TISCO Economic Strategy Unit (TISCO ESU)
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WHUATWA 25: ey Supply disruptions ﬁﬂ’alsiﬂﬁﬂmﬂazﬁmqﬂﬁiﬁﬂﬁuﬁﬂun@:u‘mﬂuﬁ LASLASDY

Taluthudeavaglussivge

CPI: select COVID-sensitive goods Used car prices

% Yoy % YoY
15:9 60 1 : .
~—Household furnishings & supplies (4.0%) Manheim US Used Vehicle Value Index
——CPI: Used cars (4.0%)
«—New cars (4.0%) 50
10 A 40 A
30 -
5 20
10 1
0 4 0 —\A & A Lo
-10
-5 J -20 -
Jan-11  Jan-13  Jan-15  Jan-17 Jan-19  Jan-21 Jan-11  Jan-13  Jan-15 Jan-17 Jan-19  Jan-21

* Supply chain problems that have yet to be resolved will continue to add
pressure to durable goods prices, such as household appliances and
furniture and car prices.

* Used car prices, one of the key drivers of rising inflation last year, are
beginning to unwind but remain high YoY.

Note: (%) indicates weigh in CPI basket.
AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Employment Cost Index vs. Quits Rate JOLTS: job openings minus hires

% Million of persons
‘VE YoY —_ECI: wages & salaries - JOLTS Quits (RHS) g P
4 4
’ & : i
2 ° W}V I '
1 16 21 v
0 12 4 J
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Average Hourly Earnings Nonfarm payrolls (in 100k of persons)
% % 160 6
s MoM (RHS) YoY 5% i 4
8 15 150 2
145 =t 0
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05 135 -4
2 15 130 MoM change (RHS) -6
: 125 =—Total -8
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*ﬁ':n: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tuidiou Ao, Towmamsaldulossesdu (1 Ddremh)

Lﬁuﬁuu‘flu 5.4% (vs. 5.3% LApUNU) wazszazel (5-10
Tdowth) visdudu 3.3% (vs. 3.0% Wiauniaw) gegeiiy
sroustt] 2008 Fariuifugsfiadmuioalwiiy Fed uazaa
1% Fed favisvusudunanidusaiios evildSumelu
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LHUMWN 27: mﬂmscﬁﬁuLﬁaﬁ'ﬂuizﬂzﬁ’uuaz’szﬂzmaagﬂluizﬁug\a

U. Of Michigan: consumer inflation expectations

10-Year Breakeven

%

A year ahead 5-10 years
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Atlanta Fed Year-Ahead Business Inflation
Expectations, unit cost 1\
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5y5y Forward Inflation Expectations
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Note: 1\ Represent businesses of various sizes headquartered within the Sixed District, which

encompasses Alabama, Florida, Georgia, and sections of Louisiana, Mississippi, and Tennessee.

137 Bloomberg, Atlanta Fed, NY Fed, St. Louis Fe

Fed Usugiunaniily 75bps snnganaudl 1994 uazies
YSududaiilasdn 175bps Tullil gazdv 3.25-3.50%

FUIPNTNANENITH  (Fed) suduanamlounems
Builidunmnniulumsuszgiuil 14-15 fo. Towiiud
10-1 Usudusnnmenidy 75bps gavdu 1.50-1.75% &
tuifumsusutulusasanngatiudouds 1994 Tnofiung
Esther George 192571 Fed #1917 Kansas City ilwmnsing
Tandavnmsusumenidstiuniise 50bps

masudunsnidelusan 75bps Wulumuaansal
gavamafitivSumseamsal (Hisnaiaria Fed azU5y
Fuluda 50bps) wasnlutudl 10 8. Fiandudle
CPI Loy w.a. sanisviiusIume Usznauiuamamsnl
Wulaszezeny (5-10 T dwth) vesguslaalay U. of
Michigan fiufusiifisdiuiiu 3.3% g\‘]qﬂﬁuﬁu’\nmﬂ 2008 lo
e Jerome Powell 1U3¢51U Fed izﬂuuﬂﬂ@ﬂﬁﬂiﬂﬁ'\‘lmﬁ
Uszai fvasssoaudonaniiuiladeivihly Fed dndu
Tatunenideludnm 75bps uazszyinfaiMaUsTu
aoniislusna 750ps nase Wie 50bps FAradululd
Tumstszannsedaly (26-27 n.a)

d, TISCO Economic Strategy Unit (TISCO ESU)

ativlsfia wie Powell nanin mausudunenidelu
sangede 75bps [leiFevund wagliAnihmesuiulu
samdanamaznaneifudevsssnenluszezdhomt  Saiiu
Humsdeduaouh Fed asbivsunanidedulusnm 750ps
sioiflay usnmnd] Selaifimaszyfemsusudulugnsannds
100bps F¥HrAMBANNTIAlFTUARIAIN Fed azliUsy
fussniduetedunaannluningd

srunwliinwoaaniiiowia Dot plot # Fed asU50du
aoniiiugazein 3.25-3.50% ru Auilil w3eusudiudn 175bps
(B9 Hawkish nd NN ilaidiou f.a. Seszyinezysuiu
aoNuUAZsZRY 1.75-2.00% Lﬁﬂﬁu) 113U 2023F AA
uiiuTuunzsEiy 350-3.75% Uazanavegiisuy 3.25-
3.50% Tuil 2024F Tapmanisainanideszezeny (Longer-
run rate) USuundwdndeniiu 2.5% nnidnegi 2.4%

aonsuiuyawavannidof Hawkish Sustheann Fed
Ysuinenamsaiduiilie PCE Dilgumnnidiu 5.2% @nitena
43% Tuideu f.a) susivsuanmanisnlll 2023-2024F
avilaz -0.1ppt {u 2.6% uay 2.2% musey susiisy
anenansal GDP Diawnnidu 1.7% @niiaa 2.8% Tu
WU H.A.)
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aSuT) 2023F AA 1.7% (-0.5ppt) LLazll 2024F Aa
1.9% (-0.1ppt) wananil SlFUsuRNmMemMIaisasImhe
U (Unemployment rate) Tneeedliin 3.7% (1AN 3.5%),
7 2023F 71 3.9% (Wi 3.5%) wazdl 2024F 7i 4.1% (Wi
3.6%) BeazvipumwiAssgiaiiunliszasiasnnni
fapmansallinnnsusudunendustadinme

ﬁwunszmumiammmuqa (Balance Sheet run off
¥38 QT) Fed 9z8vfamuunuinidioion wa. As Tugay
LApU H.8.-8.0. azﬁmmuwmuqﬂuﬁmﬂ \Wauay 4.75 wily
dumpaansanigd (wuui Treasury Lipuaz 3.0 niudu
aoamnfanis uaz MBS Liauay 1.75 niluduneams
ANIT) uazdsusiiou ne. (udull %ammmuqa‘ﬁ'
52U 9.5 wiluduseamiansas (Wi Treasury Liau
ay 6.0 viludunoaafavssT uaz MBS \Wouaz 3.5 nilu
unRaAIaNITY)

Sulaficlifunlinezassasnduidng e
2% 151 swifuusenasusdnld Fed dovidvusudu
sanmeniduseiiias Tay Dot plot aged Fed az$udiu
aoniiiudn 175bps Tullil gaedv 3.25-3.50% Tasmausy
Fupanifeauunzsdudondn a full sansasidunsld
vansuuy usiswashdanuiiululdged Fed azusudu
aoniiieludng 750ps datiledlumatszyuidion nade
roufiazanasiiudns 50bps Tumsuszaifiou ny. uaz
\udnsuinfdi 25bps Tumsuszguiiou we. uaz 5.0,

whlthimasuusenidefidunetusthenmivifiy
ANLAB YD LATHEa WzanavaEeTIRERUaadgnM:
Recession I¢f SusipeAamaimnnmafiaviAssgiasaan
flothelndda Ton Bloomberg Economics 88431 AL e
Tums1in Recession Tl 2024F flamaifintiuiiiu 72%
Winguathannaniivszifiuludon we. 7 45%

WHUNWA 28: Fed USuanannsal GDP Tiias -1.1ppt lu 1.7% vauziivsuduie PCE Tiizu

+0.9ppt iU 5.2% wenanil SelAUSUANAANSAIEATINITINNSUDE 2022-2024F agjﬁ 3.7%,
3.9% uaz 4.1% amNaIAL

Percent
Median®
Variable 2022 | 2023 | 2024 | Longer
run
Change in real GDP 1.7 1.7 1.9 : 1.8
March projection 2.8 1.3 20 | 1.8
Unemployment rate 3.7 3.9 4.1 : 4.0
March projection 3.5 3.5 3.6 : 4.0
I
PCE inflation 5.2 2.6 2.2 2.0
March projection 4.3 2.7 2.3 : 2.0
|
Core PCE inflation? 4.3 2T 2.3 :
March projection 4.1 2.6 23
|
Memo: Projected :
appropriate policy path I
I
Federal funds rate 3.4 3.8 34 : 2.5
March projection 1.9 2.8 2.8 : 24

71%1: Federal Reserves

26




UWUAWA 29: Dot plot a1gA%1 Fed asufuliunaniiingseay 3.25-3.50% o aullil wiausuaudn

175bps Uazazagfisziy 3.50-3.75% (ull 2023F naufiazanasatii 3.25-3.50% luil 2024F
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ffu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WNUATWA 30: AR (FEaUk1X Fed Funds Futures) A1m Fed azdSumanidasaiilasliuuns 3.5%
o FuDil uazvirgagegwia Terminal rate 9517 3.9% Tulasana 2/2023

= 14-15 Jun meeting

Before Jun meeting (14 Jun)

1.0 et e m—— May's CPI (10 Jun)
05 4 3-4 May meeting
—————— 15-16 Mar meeting
0.0 T T T T T r r y
D-21 M-22 J-22 S-22 D-22 M-23 J-23 S-23 D-23

‘ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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dhgnizannay (Recession) Lilavanmansuanazuyn
BN Immawwznq’uﬁiﬁwﬁxmuwaz (Energy-intensive) 81
WASiAUTA, 11AN, NTEANY, BINT UAZIDBUA
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Manufacturing vs. Services PMI

Consumption

Index

e Manufacturing PMI Services PMI

%YoY

——Retail Sales Index
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Credit growth Trade
%YoY MFIs outstanding amount of loans % YoY
10 (Adjusted for sales and securitization) 0 e Exports Imports

40
== Corporates Households 30 A
5 PV - 20 \,./\
10 |

-
P d u

0‘\ N

-5
Jan-09 Jan-11 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21

-\
- v
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*ﬁw’l: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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Fnnumivavusdiion f.a. donaliviinufaluadizes  Windusefisvuazedudumngssiu 80% v09ang Mely
y N TR TINEIGITAD 45% 289ANg o Ruidien il 1 wa. Idmadmaned EU eld
w.a. wonandl gafeuiiandy (Weu Re-ne) azidugi

wHUNWi 32: WBanafsaseranlsUlsudaiindiuagi 45% 1a9aug uaziesiindiugsedy 80%

U q

oAy meluiudl 1 we. euil EU aadhli

Gas storage % capacity

%

100 The EU aims to fill
—— Ll LR
90 B3 Nov

80 —

70 .
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40 .
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20 s D047 2018 2010  mumms 2020
10 ———2021 ——2022 ——Target
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‘ﬁlu'l: Bloomberg, Gas Infrastructure Europe, TISCO Economic Strategy Unit (TISCO ESU)

aorunsalduinsluglsufigffugisaaisann 120 aeaansanist sou1fiaa Bnase nav EU aydiinig
fradsziiunmauaauiig wazyildnefislsudi  anuiesiiiunnsadodeduiou f.o. lasazedue
anay o lsfd Anhdundusiindusg wiloszdy  WRsAnlumdadialy
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120 aaaaianigdauIsisa dauntisanmsiglsldsemannuinsiiduanniade

Natural gas and oil prices

[ M Generic 1st Natural GAS 168.000]
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M Generic 1st Crude oil, Brent 123.240
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W
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2020 2021 2022
FN1 Comdty (Generic 1st 'FN' Future) Natural gas price Daily 01JAN2019-09JUN2022 Copyright 2022 Bloomberg Finance L.P. 09-Jun-2022 13:44:45

i"'l'u’i: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

29



WRUAANISHIWIWAIIUeINSaHanss  REPowerEU
fianaudusnuindu sﬁ!aﬁ’mﬁumﬂmﬁlmdamwgﬁa
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WNLMIRANSAWE NS a8 1158 REPowerEU
fianudueanandu Wefisuiuuauiiinsdawease
wsnlugduiion f.a. Tasuwulugasusn EU dadh
Wevazannsidnfsansadeasinn 2 Tu 3 %
101.5 WUAUGNUIATNAT LasnyasannTdwaeeu
Waadannae1e (i, st wazauiL) nSaduneluy
7 2027 (MeaziBuaindinly TIPS atfuifiou May)

wdvaniiuluuil 8 we. EU Alduszmaniiuing
dufuannsade Seasfinateduldluion aa. waszluiu
il 2 0. I§UssmaauashiuanSa B eiiouaenne
30 (Aadudadnhduiommns 90%) Tapazyfivhidn

Mudunmelu 6 WHau v30 Whau 5.0.) wazgin1sihidn

p—

v
°

w1

hifudeienzinelu 8 iou (31iau na. 2023) Tag
EU Tdazciumaidnihsiuiisudenmeiafiumsdinma
e WEen3 Wiugaumsanunasianan) il snasmsain
vnsazdovldiunmseysifsthviduenduianinaandn EU
W 27 Uszine

Prusfinssaenasuann sy Ius“ﬂvéiy’ua“m
Luulﬂ‘vnmsm Lma\mﬂmuam miﬂsqumnﬁum'mﬂm
Wﬂﬁ\‘nuﬂ\m’lﬂﬂi’)LiﬂuLL@uﬂ’]ﬂﬁiﬂ‘Q M3 ANHARAAWAII
Famw u,azmsmmLquﬂs\amiwmmuummmmau,az
wasUaN  8lUITEZEIAISINMIRUNENIUINLEDN
Taaziuifusunilelunasyu EU Recovery Fund, nstss
ndnsumslwassnumaidanliiu 45% lumsuslna
wasuenamelul) 2030 @nthisd 40%) uazasith
WnUszansnmlumsldndenud 13% melull 2030 @n
Wi 9%)

BHUATWA 34: LHUNITAANITHIWINSIIUINNS LY %58 REPowerEU §ANidingInnInayu Tagusn

wilaannisantidhfingansmduas 2 Tu 3 D1 Sefimsainuinsarufiutaziniuae

REPowerEU aims for independence from Russian energy well before 2030

Ban on Russian energy imports
Reduce Russian gas by 2/3 by end-
2022 (announced 8 Mar)

)

* Increase LNG deliveries from the US & Canada

¢ Increase pipeline gas & LNG from Norway

* Restart energy dialogue with Algeria

* Intensify cooperation with Azerbaijan, esp. on the Southern
Gas Corridor

* Political agreements with gas suppliers like Egypt & Israel to

Total coal ban comes into effect in
Aug (5% sanction approved 8 Apr)

Joint purchase of gas,

increase LNG supplies

« Continue cooperation with major producers in the Gulf,
including Qatar, & Australia

* Explore the export potential of sub-Saharan African

outlined in Mar
Short term

Commonpurchase of gas, LNG & hydrogen; new energy

i
i 1
! 1
i :
i
1
! Partial oil ban (¥90%) for seaborne E LNG and hydrogen via
' crude oil within 6 months (Dec22) |1 EU Energy
! & refined products in 8 months (Feb |1 Platform
| ( 23), with atemporary exemption '
H for pipeline crude i Adding to the
i (6™ sanction approved 2 Jun) i REPowerEU plan
! 1

countries like Nigeria, Senegal & Angola

* Coordinate with gas buyers such as Japan, China & Korea

* Work with G7, G20 and OPEC & IEA to ensure functioning of
global oil markets

Medium-term (before 2027)

@ New national REPowerEU plan underthe modified Recovery Fund

partnerships
© Speedup renewables from 40% 1o 45% of energy consumption b
. Fill gas storage to 80% of capacity by 1 Nov l == 2530; faslt’er pemiLing of renewa;les Y 9 P y
&  Facilitate saving of energy by households & businesses o
% (save ~13bcm of gas) " Increase energy efficiencytargetfor 2030 from 9% to 13%

Eﬂ Increase production of biomethane (save ~17bcm of gas)

o)
A Rapid roll out of solar & wind energy projects

ﬁ A hydrogenaccelerator & a modern regulatory framework

530l Investmentin an integrated & adaptedgas & electricity infra network

Boost industrial decarbonization

is: European Commission, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)

EU Uszidfiuiassiolfidaduamuim 3 uausugls
melud) 2030 lewanazifumsasulunwdsnumaienuas
Talnstau (113 uaudugls) uazmsavudiofisszdmanm
Tumsliwdseuuazifiniiuanadou (6.6 wiudgls) dw
WaSuamuiomuiBasiazagiiom 1.0 niludugls uas

30

thifus 2.0 wudugls Feundeiduasmunanazanan
inSufiwmaslunowu EU Recovery Fund (saufifiuidu
rj’mmLﬁﬂ@?ﬁﬁé’@lﬂﬁﬂi&ﬂﬂ‘lﬂ%) 91 2.25 uauiugls uaz
Sulfian (Grants) filaughesnanlasenisdug vey EU
15U Cohesion Funds M 5.5 wiludugls




LLNuﬂ’\‘W‘VI 35: EU ﬂizwummaﬂmuﬂNumwuiﬂa 3 Ltﬂua’\uﬂti mfﬂu‘ﬂ 2030 Tﬂﬂtmam\mmwu

wanmmnmnmimLumaummaa’lunmmu EU Recovery Fund

Investment plan

€113bn \

€1.5-2bn
Renewables &

! .
key hydrogen I,’ Security of
infrastructure ! oil supply
by 2030

€56bn -

N, /
N,

~€300bn

by 2030

.- €10bn
Energy
efficiency &
heat pumps by
2030

Investments to
support sufficient
LNG & pipeline gas
by 2030

€aibn 7

Adapt industry to
use less fossil fuel L
by 2030

€29bn

Power grid by
2030 to enable
greater electricity
use

Increase
biomethane
production by
2030

Sources of financing (in EUR, bn)

Unused loans within the Recovery Fund

225bn out of 750bn
225.0

Grants from cohesion funds
26.9
Grants from sale of EU Emission Trading system
20.0
Grants from the Common Agricultural Policy

7.5

g

'ﬁu’l: European Commission, Flaticon, DW, TISCO Economic Strategy Unit (TISCO ESU)
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favdumatelnddn

ECB svimanaudnviadudaiauviunateduidadised
anandseliialumiedugs Tasezyd QE Auiiieu Ao,
wazazusuneniiindu 25bps Tuidau n.a. susiistyss
YSususnile 50bps Tuiiau n.e.

ﬁu’lﬂ’]iﬂm\‘liﬂiﬂ (ECB) finAdupndusig@Anisidh
FoAunnduuunivio APP Tudusiuil 1 n.a. uazszy
auisuduponidelusan 25ops Tumsuszamadodaluiu
i 21 n.a. Seaziuifumauiueenideiuafeusnlusonnin
11 3 mumseansaizosnain Tnsilagiudnneenidsy
ultineees ECB gt -0.5% dwsy Deposit rate, 0.0%
&30 Main Refinancing rate WLay 0.25% &1%3U Marginal
Lending rate

ptinvlsfid ECB fivinfl Hawkish ni1iimanmnly
Tagldszydoanudiuiionadostsuaonidsdulusam
fisnnndn 25bps TumsUszgmideu nw. winiSuie
Tuszuznaegenindildaanisallfluifagiiu (ECB an
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Sulell 2024F 7 2.1%) Fetiuidunsdedanauiens
Fumenieludng 50bps geniiaaamadn ECB U5y
aonifiuduseiilosludnm 25bps winiu dwmsunsuseam
WiINNIFBU n.8. ECB wavmansasusuneniedusiaatg
Apeluansly (Gradual but sustained) Tuslenumanzay

gansuiunsssduaauumeulpusfiasidume
Fmlau ECB Usuiiinaamsalduila (HICP) Tty u
6.8% nnanluiou f.a. e 51% (ECB szl
TmSuiafiou wa. e 8.1% whlvlulszanm
MIMBLA? LGHLWBW?IﬂQZ%UWBﬁ?LQﬁIEJ 7.1% Tuill) sy
fimaduiilal) 2023F 7 3.5% (1 2.1%) wazdl 2024F i
2.1% (N 1.9%) namdansatuesatviiaih 2% naan
%29289M3UsEHUMS IABUY Christine Lagarde Usesnu
ECB szyjlunnasmsaiudemsuszaainduiladiofiaudey
Talumesuge

FuLAsEFNe ECB UYSuanA1ani13al GDP Yilaofiu
2.8% (MMufnfiann 3.7%) wazl 2023F avfiu 2.1%
(LAN 2.8%) YNUNANNANIENUAUNTAN ﬁwmwé’\muﬁgo
uazANNdeRuisouns sl 2024F Usuuiand 2.1% (Hin
1.6%) lney Lagarde svuiassgiaglsloussivavpenss
NNUNUYUIDINILTALATHNI9IN COVID-19 ARALLTNTU
fiudeunds andesnnsnTTaswien1ensndy waznsLiy
aama\‘]W:'U%InﬂiuﬁwﬁﬁmiLLwiixmmm COVID-19




Vil ECB E'l’\aﬂﬁzmzﬁﬂmimnu%ﬂ (Reinvestment)
Twiustimsiinsuimunogilédorusnnsms APP saiiles
vdvnniifimausudusenidouasemnuauhitdiiuiie
Snnanmzmemaiulieunans dniustingdidhdonu
A3 PEPP (yiaslutfiou §l.a) finsufmuney ey
suazasyusathviioslUaufedull 2024 uazenafimaiiin
awiamegulumsdafuitenan nguduning uazszng
lunsdifinaransidundusnfilym  (Renewed  market

fragmentation) TINENMTTNNATNNT PEPP nauan il

LGuLﬁaﬁﬁoﬁmmLﬁﬂ@lﬂm\aﬁ’mgamnﬂi:Lﬁuﬁnm
waswiiduusnadmantd ECB  vasuuluuiunau
Aaevnem3du Taasaia ECB axuSunanidedusaiias
Tu 4 seumstszaniindetil athetion 100bps vieadsas
25bps Taeluiiion n.e. a1aUsuduiiy 500ps WnUszano
M) 2024F ru vousriusenangenifienaluilagiiu
7i 2.1%

LNBAWTA 36: Huiahau w.a. ﬁﬂﬁgﬂzpqﬂlmﬂﬁ 8.1% uazluszaztreniingefianudas i lUnesiu

enNUsELAusIAWEIUN v lAmznssHn1s ECB wevhufinnsyadensuiunenibedulusdns 50bps

HICP inflation in May (%YoY)

ECB view on rate hikes

High reliance on

20.1 ] L
foreign imports
55| } foreign imp

to meet energy
16.4 ] needs

Estonia
Lithuania
Latvia
Slovakia 11.8
Greece [ 107]
Netherlands 102
Belgium
Luxembourg
Cyprus [ s8]
Slovenia |
Germany
Spain
Ireland

7]
85
Eurozone
[ &1l
 &1]
73]

Portugal
Austria
Italy
Finland [ 71]
France 58 ]’ More diversified energy mix
Malta [ 56 | —> Multi-year supply deal with Azerbaijan
0 5 10 15 20 25

Energy Food

Services
60

40
20
0

-20
J-17  J19 J-21 17 J19 S22

2

oN B O ®

0 r T T
J-17  J19  J-21

Executive Board

25bps hike in Jul & 25bps hike in Jul &
Sep Sep

Lagarde Lane
25bps hike in Jul;

@ more aggressive a 25bps hike in Jul
hikes depend on

Guindos  ©utlook Elderson
Gradual rate 25bps hike in Jul
normalization

Panetta Schnabel

WL EI RO :FIIO IO (those who prefer aggressive rate hikes)

5 50bps hike =] First hike in July;
@ appropriate in 50bps hike if
- July

inflation broadens
Knot
(Netherlands)

Holzmann
(Austria)

First hike in July; 2l
T?L 50bps hike could p—‘:\]
= be discussed

Kazaks
(Latvia)

First hike in July;
open to discuss

50bps hike
Kazimir

(Slovakia)

f'f:.l'): Bloomberg, Eurostat, Financial Times, Wikipedia, TISCO Economic Strategy Unit (TISCO ESU)

WHUNIW 37: ECB Usuiiinaianisaliduiiasaiiins Taaaaduiianaluazasnadiens 6.8% i

wazagwmilawl 2% lueudell 2024F sauzfiszyszdunanidy 25bps Tuidou n.a. uazenadiuludns

finnnuuluiiau n.e.

Debt % to GDP 10y Government bond yield spread with Germany 2\
% IMF projections ! 30/; ——France ltaly ——Portugal ——Spain
180 — :
160 3.0 4
140
- - 25 4
120
100 20 1
|
80 15
60
1.0 4
40 /
Italy Germany Yng {
20 France ——— Portugal 05 WM
0 ——Spain = - Eurozone
' j T T 00 T T T T
QS N A VO >0 00 9 0O NO D
NN NN NNNNNNNN D Q&G = o = i -
D I RN Jan-18 Jan-19 Jan-20 Jan-21 Jan-22

Note: 1\ Late May and April are according to economist surveyed by Bloomberg.

2\ ECB June’s projections.

‘ﬁ'u'): ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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someondefiogluuuninngu tiduanudede
Uszmelunguiiseuuauazissiuvilanssusiigs 01 dona
sy uazlusaing Seenavily ECB anefiniseansnasms
aamaunansznudsnanluszazdewh  nnilagiuiisey

Wipvhazidnenadavgulunsaeudn egne ngw
Runswd waztUszne TunsdiinanamsSunausndilam

(Renewed market fragmentation) INANMIUINIAINTT
PEPP ndusnldilual

wwumw 38: daseanidefeglunwiliniiu duiluanudesdsussnalunguidounauasiissiy

wilgs1sazgs 81i and ey wazlusauna

Deposit rate hikes projections 1\

GDP projections 2\

%

......... i i % YoY
100 After Jun meeting (prospective) ' 50 ODec-21 OMar-22 mJun-22
. Late May 4.2
0.75 . e - 1.00% 4 a7
April
0.50 ey 3 2.8 29 28
0.25 - 0.50% 2.1 2.1
0.00 — B — 2 1.6 16
025 J /_/ e ;
-0.50 +--—- i 0
N ] e > 4
& «'9’ o\fﬂ qfﬂ’ QfﬁL o\ﬂ? g P G 2022F 2023F 2024F
S ¥ Y P FE P W
QE Inflation projections 2\
EUR, bn APP % YoY
200 — PEPP 8 6.8 ODec-21 OMar-22 = Jun-22
150 Consensus APP 1\
ECB's APP guidance 6 5.1
100
4 32 =3
50
5 18 21 18 19 21
; Tl
-50 0+
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

Note: 1\ WEO April 2022. 2\ As of 9 Jun.

2022F 2023F 2024F

*ﬁ':n: Bloomberg, IMF, TISCO Economic Strategy Unit (TISCO ESU)
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IAsygnoduilnusliuillusAdurdoimstounaainsms Lockdown IAsISORUUDINLINSMSNSHU
IFiSUZNPND 33 LINsms BoasounguMsPAMBIUSUIIUUGTDY, ms:aomshignoniUgiasidumu, LINSMS
nssiumsavnulasvaswiiugiu, msanmeBosnaur, msaduayuumswanniuku, msannnINuAMUu
msiaumvliiolARovlsaUMUliRgnB:N nasnmsmssodirdodiisialatod soufiomsannoniUd LPR
5 U ilonssAumaodomsunswd odwlsiimu folavifsugivvovdudoavidanuliniuougomnulauis
Zero-COVID Inadviinowidaonmsiwss:uninsoulrowulludms Lockdown Snluowan Boosdowa
TRNPnssumoIAsugnonvlumAusSMsia:mamMswansdovhgAsdNav miknamuovTulliAsugioos
iAUTIlEY 4.5% IMdu BomvonidAngh 5.5% Aoudiouin

RanssuiAsegiafou w.a. sasiuliudaguniiinan
AR LAEIEDULDIINNIATANT Zero-COVID
fansslumansudnludiouw  wa.  Husdunds
gownsal  COVID-19  admansainldfinsenidnns
Lockdown Tu Shanghai uaz Beijing lasdasilfdanisdie
FagamamInanzaeen1siu  (Official Manufacturing
PMI) 1fiou w.a. Usudfindu +22 30 U 496 90 g9
nimaaAfl 49.0 90 dudwiiuanmansuan (Official
Non-manufacturing PMI) YSusuiiadu +5.9 90 1y 47.8
A genmaIaeAfl 45.5 30 NndwimAnIMITiUSuF N
Fu 7.1 90 T 47.1 90 susiideimansaivsudmanas
\@ntiay -0.5 9m 1Ju 522 90
mugUavAlulszmAzandUan (Retail Sales) 1o
W.A. ¥aFanadfi -6.7% YoY 910 -11.1% lwifauneu uas
fnifinanmadt -7.1% thlauaaasesnsus (-16.0% vs.
_31.6% iaunau), 1a3evlsziy (-15.5% vs. -26.7% Loy
oY) LAZIUDINT (-21.1% vs. -22.7% LADUNDU)
PIUNANANNARAENUNTIN (Industrial Production)
WANNEUINBENEF 0.7% YoY annfinasi -2.9% ludiauneu
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wasAninaaeadi -0.9% i launanansnuus (-7.0% vs.
-31.8% LABUNDYU), WANNFIIIN (-10.4% vs. -12.1% LAY
o), qﬂnaniﬁammmmauﬁama% (7.3% vs. 4.9% LHpu
nou) wazsneudlnin (108.3% vs. 42.2% Raunau)

FugUavAuBNUszINA Baasuean (Exports) iau
WA, P 16.9% YoY 15esduan 3.9% lwideudau
fndfinaiaaeegesnnil 8.0% supeaidn (Imports)
P8 4.1% YoY anfinsesluifounauuasfiniiinain
el 2.8% avralinamsmifiou w.a. Liuga USD78.76bn
\inguann USD57.70bn Tuiieudau

ﬁ'lumia\mu‘luﬁuw%’wémi (Fixed Assets Investment)
yrapfadilu 6.2% YoY YTD 910 6.8% uifounau we
fnifimaiaeail 6.0% lasmsawuszasfaslumams
WAR (10.6% vs.12.2% ifiauniaw) uazvassaiiosluma
DAINSNNINE (-4.0% vs. -2.7% LABuNow) mmzﬁmsa\mu
TasoadiugIu (6.7% vs. 6.5% iauraw) 1oty m3
a\wgu'*nzaaﬁaaoﬁy’a‘lumumaqmsamuma\aﬁqsﬁaLan'ﬁu (4.1%
vs. 5.3% LABUNDU) LaTNMIRUDBIEININIATT (SOES)
(8.5% vs. 9.1% LAaunau)
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Manufacturing vs. Services PMI

Economic activity

g‘bdex Official PMIs (NBS)

55 ]
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35 Non-manufacturing
30 + T T T T ) -30
May-17 May-18 May-19 May-20 May-21 May-22 May-17 May-18 May-19 May-20 May-21 May-22
Fixed asset investment (3mma) Trade
% YoY YTD Fixed Asset Investment % YoY
40 60 e Exports Imports I
| 2 ] |
20 + -~
...... 20 4 ~A
o : — B J "A'A ‘y-hfi’ \‘V1
Infrastructure FAI s v
------ Manufacturing FAI L -20
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——FAI bl -40
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40 roperty FA 60
May-17 May-18 May-19 May-20 May-21 May-22 May-17 May-18 May-19 May-20 May-21 May-22

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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thu uenanil Sgnavissiuldussmerausmsulsnedu
DANNINNIWE 15U LBV Xuzhou WAy Guiyang Usene
andaauRuAIUs I UraIwIN

upnanil ymemsauldszmemnasansedusgia
33 1msms Tududi 23 w.a. fikusn Seasoungunsenns
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Lmﬁmﬁuﬁumﬁaaﬁhl,ﬁ'u (VAT) iaLfi NAAN
142 WU UMEIU

\@puMIthszmaUsyugsaN (Social security tax)
§1130 SMEs uazgasmnssuiildunanszuan
Tadaunvaau yas 320 Wusuredu
Buatuayunisasnulassairsiugiudiviy
5UNANT YRR 800 WlsNUnEIU
mspenWusiasiiedaasienesal yas 300
WU UL

mssadnaneSurasl 2023 iasaesUNS
aavigaumMBuazAsssniisn yad 400 Wuau
e

Rugavyuiiloinnsulnadudawmu iy ms
Hosouud yae 60 Wudme

InenaTINTaINIAIMINTzAuLATEg AR ANTITEY

TUNULRITDYNUTTNA 2 AURUVEIU (1.6% VDY
GDP)
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China’s key interest rates
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'
'
'
' s
16.00< 1 H
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15.00+ '
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" i 3.70)
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* PBOC announced a 15bp cut to 5-year LPR on May 20" to 4.45% from 4.60% previously. As mortgage rates are referenced against the 5-year LPR, this cut
represents further property policy easing.
+ Additional cities have announced property policy easing. For example, Xuzhou and Guiyang announced cuts to first-home down payment ratios.

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Stimulus measures

Fiscal Push « Extend value-addedtax rebatesto more industries
+ Extend a policy allowing small businesses to defer payments on some socialinsurance programs to the end of the year.
« Expand a previously announced cash subsidy so more struggling companies can retain their employees.
« Provide incentives for small businessesthat hire college graduates
+ Call on local governments to provide greater supportto small businesses
+ The government plans to utilize basically all the funds from this year’s local government special bond program by the end of August
+ A goalto increase the National Financing G Fund’s re- busil by over 1 trillion yuan this year.
Financial + The central bank will double the scale of an existing tool that provides funds to banks to encourage lending to small businesses
Support + A pledge to support banks to defer principal and interest payments within this year
+ A callto defer principal and interest payments on CNY90bn worth of commercial truck loans extended by government-owned
carmakers
« A promiseto cut the payment period of commercial acceptancebills to six months from one year
+ A pledgeto encourage overseaslistings for internet platform companies, in accordance with laws and regulations
Supply + A pledgeto fine-tune policies to help companies resume productionandimprove services for companies
Chains + Promise to keep freight logistics smooth, remove restrictions on movement, and scrap all unreasonable fees and requirements,
« Drivers of passengerand cargo vehicles will have free accessto Covid testing when traveling to other regions
+ The amount of emergencyloans to airlines will be increased by CNY150bn and the industry will be supported to issue bonds of CNY200bn
+ Aplan to increase domestic and international passengerflights in an orderly manner
[od p + Theg will relax car purch: ictions and reduce purchase taxes on some passengercars by CNY60bn
and + Reiterate that cities should adopt their own housing policies
Investment + Theg will start ing projects for irrigation facilities, transportation facilities and residential community renovation
+ A pledgeto start a new round of rural road construction projects
« A promise to support the issuance of CNY300bn worth of railway constructionbonds
Energy « Acall on local governments to fulfill their responsibilities for maintaining coal output, accelerate procedures for coal mine operations,
Safety and plan construction of a batch of new hydro power and coal-fired power projects
People’s « A promise to provide due benefits forthe unemployed and those with low income
Livelihood + Aplan to link social benefit standards with price inflation, should the situation require

‘ﬁ.&l’l: Xinhua, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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(1.6% v29 GDP)

New fiscal stimulus measures

Tax and fee cuts

e Budget

Key additional measures (CNY, bn)
Additional value-added tax (VAT) credit
rebates (taking the total amount of tax rebates 142
to CNY2.64tmn this year)

Postponement of social security tax
payment for SMEs and a few Covid-hit 320
industries

Policy bank support for infrastructure

D | B[R S

spending 800
Railway construction bonds 300
Frontloaded 2023 budget for transfer payments 400
to support tax cuts and fee reductions

Small-scale fiscal subsidies to boost durable

goods consumption. (such as auto ~60

purchases)

* Taking stock of these fiscal stimulus measures, we estimate the total
size of additional fiscal stimulus would be around CNY2trn (1.6% of
GDP).

CNY,trn
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* The additional tax cuts push the government’s total planned reduction
in taxes this year to 2.64 trillion yuan - slightly more than the relief
Beijing offered in 2020 when China was first hit by the pandemic.

*ﬁ':n: Chinese government work reports, China National Radio, Goldman Sachs,
Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Chinese premier statement on economy
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* Market expected the economy will grow 4.5% this year, well below the
government’s target of about 5.5%.

+ Statement was given on 25 May with thousands
of representatives from local governments,
state-owned companies and financial firms.

* Li’s warnings add to expectations that Beijing
may admit to missing its gross domestic
product target by a large margin this year

Li Kegiang

Premier Li acknowledged the very weak recent economic
growth and mentioned "in certain areas, growth difficulties were
even more severe than 2020". Premier Li urged government
officials to prioritize growth stability, ensure reasonable
economic growth in Q2, and bring down unemployment rates.

Premier Li also urged local authorities to introduce policies
in accordance with local conditions to help market entities tide
over difficulties and stabilize and increase job posts.

Premier Li emphasized “Local governments should treat all
kinds of market entities equally, continue to smooth logistics and
industrial chains to promote work and production resumption,
and ensure the timely distribution of unemployment insurance
and social assistance funds to people in need”

is: Xinhua, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Weniulneu waafudnzenes 2.9% YoY (vs. 0.7%
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PNUNANANNARASNUNTIY (Industrial Production)
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Manufacturing vs. Services PMI Retail sales
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i”'fu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Google’s mobility data .2 Number of views of restaurant information
% = Retail Store Transit Stations % compared to the same month of 2019
40 = Residential Red areas: 00 All genres
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20 50
Japanese restaurants
0
\ ¢
-20 \ AR
| . Vs \w\ﬂ/w
-40 N ", \ f \,.—' S/
-60 -100
Feb-20 Jun-20 Oct-20 Feb-21  Jun-21  Oct-21  Feb-22 Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May -22
Number of event tickets sold Number of guests nationwide
% compared to the same month of 2019 % compared to the same month of 2019
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Note: 1\ As of 6 Dec. 2\ The baseline day is the median value from the 5week period
Jan 3 - Feb 6, 2020.

‘ﬁ.&l’): V-resas.go.jp, Pia Corporation, Retty Co., Ltd. Food Data Platform, Tourism
Forecast Platform, Google mobility report, TISCO Economic Strategy Unit (TISCO ESU)
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Re-opening detail

Expected visitor arrivals in 2022 1\

Japan starts accepting foreign tourists on June 10
It allows entry to 98 countries and regions with the lowest risk of
spreading COVID-19, including the United States, Britain,
China, South Korea, Indonesia and Thailand.

Initially, Tourists must travel with a tour group and must have
a clear travel plan.

Tourists are required to show a negative COVID-19 test prior to
departure and are not required to be quarantined.

Share of visitor arrivals by country (2019)
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40
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* Contribution of foreign tourists to GDP is only 1%.
* In addition, more than 30% of tourists are from China, which is
expected to not reopen its borders this year.

Note: 1\ which will conclude that the total number of visitor arrivals in 2022 is equal to 15% of total

visitor arrivals in 2019

ﬁ:ﬂ: CEIC, World Bank, Japan National Tourism Organization, Bloomberg, TISCO Economic Strategy

Unit (TISCO ESU)
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Impact of 10% depreciation of the yen on company

USD/JPY and yield spread earnings 1\ 2\
USD/JPY % Changein
135 - 35 Ranking Top 3 Gainers value added
(JPY, bn)
. e Y SDJPY 40 1 Transport equipment +993.3
US-JP 10Y Government Bond Spread (RHS) ! 2 General purpose machinery +358.0
125 4 Y 25 3 Electronic parts and devices +245.2
[ Ranking TopLosers
120 t 20 Public administration/Education/Medical ‘
1 and health care 348.7
115 /v | 15 2 Construction -247.5
> 3 Beverage and food -194.9
110+ kJ ro BolJ’s governor statement on Japanese Yen
105 = ﬁ\“" Los
d p * On 6 Jun Kuroda said, “The BOJ will be
unwavering in its stance of maintaining powerful
100 0.0 monetary easing, so that recent changes such as
Jan-20 JuI'-20 Jan'-21 Jul'-21 Jan'-22 : a rise in inflation expectations lead to

sustainable price growth”.

* Onrecent yen moves, Kuroda repeated his view
“As long as the moves are stable and not very
sharp, a weak yen in general is likely to have a

Haruhiko Kuroda positive impact on Japan's economy”.

Note: 1\ According to research by Mizuho Securities. 2\Change in value added is
calculated from the difference in the change in export value - the change in import value.
#%1: Mizuho Securities Co., Ltd., Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Domestic demand indicators

External demand indicators
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Price indicators
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ﬁu’k TISCO Economic Strategy Unit (TISCO ESU)
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MPC statementon 8 Jun

Thai inflation growth path: Fan chart

Policy normalization is warranted
at this meeting given the
increased upside risks to both
growth and inflation

Policy rate should be maintained
at this meeting with
reassessment of risks to growth
and inflation going forward

3:4
-
members

A 4

“The Committee will assess the appropriate timing for a gradual

policy normalization”

BoT’s household impact assessment of rising
inflation and interestrate

DA
IQJeYR | YTDinflation spike
W v’ Higher spending by 850 baht/month

% 1% interest rate increase

v’ Higher spending by 120 baht/month
v’ Less burden than rising inflation by 7-8 times

% YoY
10 10

8

Headline inflation target 1%-3% 3
D
A

= = =Mar-22

T T T T

2020 2021 2022 2023 2024

&N o N & o

2019

Key factors for inflation
(-) Global and domestic economic slowdown
(-) High cost of living hitting consumer purchasing power
(+) Rising input prices and inflation expectations
<+ Crude oil price developments
<+ Diesel price cap (canceling Bt30/litre cap since May)
and subsidy policy (subsidizing 50% until June)
<+ Production cost pass-through
<+ Food inflation (global food export bans, rising fertilizer
prices, and seasonal floods)
<+ Minimumwage increase negotiations (likely to be
finalized in Q3 and effective next year)

i"'l'u’l: BoT, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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Policy rate hike expectations for 2H22F

0 25 50 75 100

« Significant decline in
commodity prices, e.g. crude
oil price drops to $100/bbl.

+ Govtreinstates cap on diesel
price at Bt30/litre

Likely insufficient to
tackle inflation

Prob 10%

« Decline in commodity prices,
e.g. crude oil price drops to
below the current level

* Govtsubsidizes more than
50% of diesel price increases
(currently 50% until June)

Prob 40%

+ Commodity prices sustained

- ata high level, e.g. crude oil
Prob 50%

price stays above $120/bbl
Govt subsidizes diesel price
rise at no more than 50%.
(currently 50% until June,
capped at Bt35/litre)

i"'llsn: TISCO Economic Strategy Unit (TISCO ESU)
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Key assumptions

* Global economy shows
significant decline in
momentum, e.g. recession
signs

« Domestic tourism industry is
worse than anticipated

* Weaker-than-expected global
economy, e.g. recession risk
materializing in Europe
(mismanagement of energy)
or China (another COVID
lockdown)

« Clear hiccup in domestic
economy after two rate hikes

+ Global economy remains
resilient despite several
headwinds, e.g. Europe
successfully manages its
REPowerEU plan

+ Continuing domestic

bps m Demand-pull Inflation expectations

« Decline in short-term inflation

expectations

« Stabilizing of short-term

inflation expectations.

* Well-anchored medium-term

inflation expectations

Rising short-term inflation
expectations

Medium-term inflation
expectations move closer to
the 3% upper-bound target,
potentially supported by

y supp
by tourism revival
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Number of countries implementing food export
restrictions

UN Food and Agriculture World Food Price Index

Number of countries
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'ﬁu'): IFPRI, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Countries with restrictions on food exports

Share
Country

Wheat, meslin, rye, barley, maize, sugar
Russia Sunflower seeds

Rapeseed

Sugar

Wheat, oats, millet, sugar

Beef meat

Qlive Oil

Beef meat, sheep meat, goat meat
Butter

Cooking oils

Red Lentils and beans

Sugar

Wheat

Live cattle, small cattle

Sugar

Sunflower seeds

Wheat, wheat flour

Ukraine
Argentina

Turkey

India

Kazakhstan

‘ﬁ.&l’l: IFPRI, TISCO Economic Strategy Unit (TISCO
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products to total country
food exports
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51.6%
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1.9%
1.0%
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Food security: Calorie import dependence (2017)

Calorie Import
Dependence

imports more than
by
. imports 50-74.9%

of consumption

imports 25-49.9%
of ccomsumption

Imports 1024.9%
of consumption

food secure

exports 10-34%
of production

exports more than
34% of production

~
Sources: USDA Foreign Agricultural Service, Trademap, and Eurostat.

© 2017 Zeihan on Geopolitics

is: Reddit, TISCO Economic Strategy Unit (TISCO ESU)
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Share of restricted food products
to total country food imports
(as of 8 Jun)

Food share of CPI (%)

Food Price Index 1\

us 1

Viet Nam
Singapore
Thailand
South Korea
China
Russia
Malaysia
France
Spain

Advanced
Economies

Latin
America

Emerging Asia

Central & Eastern Europe,
Middle East, North Africa

Dijibouti

Uganda
Azerbaijan

Egypt

Sudan

India  —————

Eritrea  ——
Tajikistan ——————
Uzbeki 1

0%

Thailand

o

20%  40%  60% 20

Sub-Saharan Africa

Index

250

200

150

100

s TH Export Agricultural Price Index
TH Agricultural Price Index
TH CPI Food Price Index
e====FAQ Food Price Index

Jan-07 Jan-11  Jan-15 Jan-19
40

Note: 1\ Indexes are seasonally adjusted, and baseline is 2007 (Index = 100)
#%7: IFPRI, IMF, BoT, OAE, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Key political events in 2H22

31 May - 2 Jun

FY2023 15t reading: MPs approved the concept of the bill.
budgetprocess
17-18 Aug 2nd reading: Extraordinary committee set up to discuss the bill by section.
34 reading: MPs will determine whether the bill will be passed in its entirety.
29-30 Aug Upper House will consider the budget draft.
Royal endorsement: The bill will be submitted to the King and is expected to be passed into
law before 1 Oct 2022.
Revision of 2nd reading: The parliament will consider the bills by section.
organic laws 31 reading: The parliament will vote on the 3rd reading.
[ Bills will be sentto the Election Commission within 15 days with a response within 10 days. ]
Royal endorsement: The relevant election bills will be submitted to the King (royal
endorsement must take place within 90 days).
Late Sep - Oct [ The bills are expected to be effective around late Sep - Oct 2022. ]
No-confidence motion Jul The opposition party will submit a no-confidence motion against the PM and other ministers
after parliament passes the organic bills; expected to be held in July.
PM’s 8-year tenure Aug The opposition party will request the Constitutional Court rule on when Prime Minister Prayut
Chan-o-cha's tenure expires; expected to occur in Aug.

Note: The 2017 Constitution (effective on 6 Apr 2019) states that the maximum

time a person can be a PM is 8 years (section 158).

#1341 Press, TISCO Economic Strategy Unit (TISCO ESU)
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