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SUMMARY
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winm3ai Bank run Lﬂuﬁﬁymﬂmﬁau’hmsﬁumanLﬁﬂsluﬁwﬁmumffu 219
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a1 [3hf maau (S&P500) N linausL i Tasdeiinmsiadaulmii
Apudnonsvin Usuanashify -5% lugasiitinmnnisal uazitusdundugszey
4,000 30 WietnsumamsaliSoudes du Valuation Adveglusziuiigesnn
Earnings yield gap %x‘i‘].lizl,ﬁuimﬂ"ff Forward earnings yield 989 S&P500 (138
faunauzavAn P/E) vinausie Bond yield 10 Tanig agjﬁizzﬁu 2.3% Fesn
Frefiindngiluafindustienn

Li’mizl,ﬁudﬁzﬁuﬁmmﬂﬁu price-in AMNLELY Recession Apfi Earnings
yield gap g9 3.5% Fuly Faifisuidssléndsil S&P500 enadasuiuanasdn
31 15-20% g3udy 3,500 30 Avazaziiouauides Recession foti 13139Ay
Mz ilimeasiisnhwinduil S&P500 sndn 3,700 9a
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spread fiuAvaY azﬁauamwﬂE\iaﬂumifjﬁmaeﬁmmiwmi%ﬂﬁ \inTu Uszneu
funesusugaey Fed Tudamvidugaiuil 22 fla. Seyasmmsginossunes
wdndiend Fhsunasklddesmamwasesiisdinan Fed Wugndiaiou
anum3aflumasinensiilaldquussiu
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,594 0.5% 2.0% -2.4% -1.4% -2.3% -4.5% -51%
Philippines PCOMP 6,602 -0.2% 2.0% -1.3% 0.9% 5.5% 0.5% -6.8%
Indonesia JCI 6,762 0.0% 2.0% -0.7% -0.9% -6.3% -1.3% -3.4%
Singapore STI 3213 -0.1% 0.9% 21% -1.4% -0.4% -12% -5.5%
Malaysia KLCI 1,400 -0.1% -0.9% -3.9% -5.1% -1.8% -6.4% -12.5%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 19,916 2.3% 2.0% -0.5% 1.6% 11.1% 0.7% -9.3%
China H HSCEI 6,795 3.0% 2.7% 1.4% 2.3% 11.1% 1.3% -9.7%
MSCI China 67 3.1% 3.6% 1.6% 4.9% 13.7% 3.6% -8.9%
China CSI300 4,027 1.0% 1.7% -0.8% 5.2% 4.4% 4.0% -5.3%
Taiwan TWSE 15,915 0.7% 3.0% 2.7% 11.5% 12.7% 12.6% -10.1%
Korea KOSPI 2415 0.3% 0.8% -0.4% 4.4% 5.5% 8.0% -11.5%
MSCI Korea 41 0.7% 1.3% 0.4% 6.2% 7.9% 10.5% -11.0%
India SENSEX 57,680 -0.5% -0.5% -3.0% -3.6% -0.7% -52% 0.1%
MSCI India 1,898 -0.3% 0.0% -1.7% -6.3% -6.4% -8.2% -5.3%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 6,955 -0.7% -0.6% -4.8% 21% 5.8% -12% -5.8%
Japan TOPIX 1,955 -0.3% 0.9% -1.7% 3.0% 2.0% 3.4% -1.3%
Japan Nikkei 225 27,385 -02% 1.4% -02% 4.4% 0.9% 4.9% -2.6%
Europe STOXX600 441 -0.2% 1.0% -3.7% 3.1% 12.9% 3.8% 2.7%
Euro STOXX50 4,141 0.3% 1.9% -0.9% 8.5% 23.7% 9.2% 72%
US Dow Jones 32,105 0.2% -0.4% 22% -3.3% 8.5% -3.1% -7.5%
US S&P500 3,949 0.3% -0.3% -0.5% 2.7% 6.9% 2.8% -12.6%
MSCI US REITs 1,076 -0.6% -5.9% -10.9% -6.8% -6.1% -6.1% -26.3%
J-REITs 1,761 -0.7% -1.4% -4.9% -6.0% -12.7% -7.0% -11.3%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,390 -0.9% 0.7% -6.2% -1.1% 5.3% -0.8% -1.0%
Germany DAX 14,983 -0.0% 1.5% -1.5% 7.5% 22.0% 7.6% 5.0%
France CAC 40 7,034 0.1% 1.6% 21% 81% 21.6% 8.7% 7.3%
Switzerland SMI 10,633 -0.6% 0.2% -4.9% -1.6% 4.9% -0.9% -12.4%
Portugal PSI 20 5,703 -0.5% -0.4% -4.7% -1.4% 3.9% -0.4% -1.7%
Spain IBEX 35 8,818 -0.4% 11% -4.2% 6.6% 16.3% 7.2% 6.2%
Italy FTSE MIB 25,996 -0.2% 2.0% -3.7% 8.9% 23.4% 9.7% 6.5%
Latin America Last 1D 1w iM 3M 6M YTD 1Y
Brazil BOVESPA 97,926 -2.3% -5.3% -74% -10.7% -12.3% -10.8% -17.7%
Chile IPSA 5,275 0.1% 1.5% -1.1% 0.4% 1.3% 0.3% 6.5%
Mexico MEXBO 52,828 0.5% 1.4% 0.3% 4.4% 16.4% 9.0% -5.4%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 518 1.6% 2.3% 0.4% 2.8% 10.2% 24% -121%
MSCI Latin America 2,067 -1.0% -1.6% -5.8% -5.8% -2.6% -2.9% -21.6%
MSCI All Country World 626 0.5% 1.7% -0.3% 3.4% 10.3% 3.5% -11.6%
Commodities Last 1D 1w iM 3M 6M YTD 1Y
WTI Spot 68.93 -1.3% 3.3% -9.7% -13.4% -12.5% -141% -38.6%
Brent Spot 74.90 -1.0% 2.6% -9.9% -10.7% -13.1% -12.8% -37.1%
Brent-WTI Spread (USD/bbl) 597 0.16 -0.26 -0.87 1.61 -1.44 0.32 -0.72
Gold Spot 1991.30 2.7% 0.1% 10.0% 10.7% 2214% 9.2% 1.3%
Gold ETF Holdings (tonnes) 2889.31 0.0% 0.5% 0.5% -0.8% -51% -0.9% -11.6%
Bloomberg Agri Subindex 64.92 -1.6% -3.1% -5.8% -4.8% -5.5% -5.7% -13.4%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 316.56 0.4% 11% 22% 4.3% 8.5% 41% 31%
ThaiBMA Govt Bond (1-3Y) 215.03 0.0% 0.2% 0.4% 0.2% 1.1% 0.1% 0.5%
ThaiBMA Govt Bond (3-7Y) 309.87 0.2% 0.6% 1.3% 0.8% 4.3% 0.8% 1.3%
ThaiBMA Govt Bond (7-10Y) 415.06 0.4% 12% 21% 2.9% 7.5% 2.9% 3.6%
ThaiBMA Govt Bond (<10Y) 263.30 0.2% 0.6% 1.1% 1.0% 3.7% 1.0% 1.6%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.72 =1l -2 =1l 32 56 35 120
2y 1.78 -2 -8 A7 8 -1 9 96
5Y 1.93 -3 -7 -23 -3 -68 -3 45
10Y 233 -5 -1 -24 -33 =79 -31 -7
Spread 10Y-2Y 61 -3 -2 -7 -41 77 -41 -104
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 3.32 -1 -11 -63 -43 -37 -56 94
Japan 10Y 0.32 -1 3 -19 -7 8 -1 9
UK 10Y 3.21 =9 =7 -45 -42 -62 -46 157
German 10Y 2.05 -13 -5 -48 -35 3 -52 152
Spain 10Y 313 -12 -10 -37 -34 -5 -53 172
Italy 10Y 3.98 -10 -8 -46 -53 -36 -74 192
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 23.09 0.5 2.4 1.4 22 -6.8 1.4 1.4
Dollar index 102.88 0.2% -0.8% -22% -1.4% -9.1% -0.6% 41%
USD/THB 34.13 -1.3% 0.2% -2.3% -1.7% -10.0% -1.4% 1.8%
EUR/USD 1.08 0.7% 1.0% 214% 1.3% 12.0% 0.6% -2.0%
GBP/USD 1.22 0.4% 0.5% 2.5% 1.5% 14.6% 1.3% -71%
USD/JPY 129.74 -12% -1.6% -4.9% -24% -10.2% -1.1% 6.1%
USD/CNY 6.87 -0.8% -0.2% -1.3% -1.3% -3.7% -0.4% 79%
USD/CNH 6.87 -0.9% -02% -1.6% -1.6% -4.2% -0.7% 77%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 3/24/2023
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#%1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

FRED -4/ ® assets: Liquidity and Credit Facilities: Loans: Bank Term Funding Program, Net: Wednesday Level
Assets: Liquidity and Credit Facilities: Loans: Primary Credit: Wednesday Level
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24/ — Reserves of Depository Institutions: Total+Overnight Reverse Repurchase Agreements: Treasury Securities Sold by
the Federal Reserve in the Temporary Open Market Operations
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Estimated response to Fed rate hikes
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“There was a reason that we saw this deal would need to go for the long-term until we have

something that would shake the market and we haven't seen that.”
LN Suhail Al Mazrouei, UAE Energy Minister 13 February 2023
\\“ ; v
“The agreement that we struck in October is here to stay for the rest of the year, period. ) a

Why? It is very simple. No matter what trends you are looking at, if you follow the cautious approach, not
only would you see the beginning of a positive trend emerge, but you need to make sure that these
positive signals of this market can be sustained.” \. Y « .
14 February 2023
Prince Abdulaziz bin Salman, Saudi Arabia Energy Minister /

“We have seen some growth in inventories. There's enough volumes in the market, and the price
also is a testimony of the balance.”

Suhail Al Mazrouei, UAE Energy Minister 14 February 2023

:

“So we have to wait and see, and try to balance between the potential emergence of Chinese growth
and demand for aviation, with a potential slowdown and how that may materialize in the OECD.”
19 February 2023

Haitham Al-Ghais, OPEC Secretary General
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o \Asngiaaniy Hudmaduludedul 2023 ﬁy’\mﬁlﬁahwa\aﬁu%‘[nﬂ MAMIWAR waznAadov Brusidsi
ISM Manufacturing tiau n.u. Ususiisnduiiuasousnluseu 6 Wou sausiisadl 1ISM Services T dsuudas
tnmdaifindugehudourou dmuduille CPI ey nw. szaadavda YoY mumamsainana wddiadu
AN MoM azvipumwiSuilaiidaudreniln suziniansaliSuilaveaaaiiazldifiuiduiendulugsesy
2% #1571 gazifurnumanisidanninniiuliidefisuiudeiiindulusin uaz Fed azdadpaifuminisy
Fuponify Tasinma Fed azusunanifiodugsedy Terminal rate #i 5.25-5.50%

o asugheglsloudednanuitudelugivitinunasiousinuded PMI mamadou nw. Afintugegalu
50U 8 ey suziimanswanuuanasidnmipsusneaziBoaasiounmidnninniu Taadvitesnanan
Idndusnamneimasusnlusen 10 ey fuansidasufuslnaiiudidusie wimsldeaieaziiouiueon
fuandenvsauus vuziivantasAuitsgieduiasugisszasasaiilovanuazevmadiiuulemenisu
nean Suduileiluszasassioiiios udiduiefiugudosediuigagegaln asiaunmiduiisfidey
dhevilanazamu mumstusenidesaiilavess ECB Tasmnuszifuanadsslumamsiiulailduuseiu
157A10 ECB %ﬂ%’umamﬁaﬁugji:ﬁu Terminal rate i 3.75% (vs. ﬁaagﬁuﬁ' 3.00%)
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° Lﬂmgﬁﬁuﬁqﬂ\iﬁummuam\ﬁmL%'mé’\imiv\iauﬂiummmimuqu COVID-19 ihlszmea FUNIUITYN
anUsrpBULANINAaY (National People’s Congress: NPC) Sgunadulamwuaiin GDP 1) 2023 i “51
5%”  lawthasnansnimansaisesnaind 5.3% LLazﬁ?ﬂndﬂLﬂﬂﬂdauﬁagsn 55% Fuifunissoth
wmﬂﬁ@iauﬁwaﬁnﬁﬁﬂu (Conservative) ﬁﬂﬁﬁmmdwmimzﬁuLﬂiugﬁawwquﬂuwanWiLGu‘IuTJﬁ%LfJu
lUagesesinedv

° Lmugﬁﬂmﬂ’oﬁuﬁwiaLﬁa\f[ulﬁau a.A. Tmﬂmsvia\aLﬁﬂaﬁamLflumeuﬁﬁﬁwﬁwﬁuﬁanﬁuLma:}gﬁfﬂ,u
MAUEMI Mnuutnviagiesemafidunednan nefindunin 1,000% Yoy agui'ﬁ' 214 §u5Y (vs.
224 guneludeunan) susfimsuslnamaensu (PCI) 13uiaudu 4.1% YoY (vs. 2.6% wipunou) fu
maaenaeludli (14 W.A.) ATV A Lﬁﬂma:qzynﬁmﬁm\ﬁmsl,ﬁm%"msn wazyn insidnaneianEuey
Usznafiunltinzasaslugvdsunuiguna Snit Faspvdumeanuiduevnnigunagalvsisinaaandhlu
MeoyiRsIe FY2024 Svaznsznuiiiafinsie laiumasgiasdngszuuasugialugislnsunadvosd 2023 i
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IAsugnoarsg WumomtulusooAul 2023 nomsidshavoogusina mAMSwan na:ma
odomsunswe vrusAnl ISM Manufacturing 1iou n.w. Ususmailuguiduasoisniuseou 6 Isiou nas
Al ISM Services TuiUagundaounkavibudugoiuifiounou mudnsiuduillo CPI Ifou n.w. B:aoi?
avsio YoY mumamsninain 1sgoiuduinn MoM Indiawzdnsuduiilowiugiu (0.5% MoM vs. 0.4%
ifounounannanmn) asnoumuwiduillonfAoudonriin (Sticky) vrusimamsniiduillovovnamnolAIRu
PuillonaulUgssiu 2% Tamalu 1-2 UU goaduncwmardviBousnnninuldidoifiguiudoninndulu
ofm las Fed :dvsoviAuRnUSUTUSnsmonIUd Ina Fed USumoniUatiu +25bps gs:AU 4.75-5.00%
Tumsus:suiiou ib.a. Boisimna Fed v:UsunoniDatudn +50bps gs:AU Terminal rate fi 5.25-5.50%

ﬁanﬁuLﬂsyjﬁaﬁuﬁqéuﬁ'onﬁsiﬁéﬁﬂ MSWAA UAENIA
adewi3uning nadu Fed dunaniiiase

NANTINLATHFNIVDIRNIF dodnyanaitusazuy
29Ul 2023 Iﬂﬂn’lﬂ"ﬁ'ﬁi'md’su‘i_qlﬂﬂa (Personal Spending)
o 3.A. WisTU 1.8% MoM (vs. -0.1% Lieuiau) gogn
udsusiiiou fla. 2021 uazgenimeamsninaiad 1.4%
snusfiiewnrazesiiaiusamde Real Personal Spending
WUINANTY 1.1% MoM gegmiiuseusifiou 1.6, 2021 12u
fu Teushitusnnanniinesseios -0.3% luasadiou
doumh thlnensldslumsangudiindnaenes 2.2%
niives -1.1% weunau srumsidievuanusnsusy
Auiguiiu (0.6% vs. 0.0% LABUNDN)

PULAMAMIHAR WANAANMADAEUNTIN (Inudstrial
Production) 1oy a.a. lazenes (0.0% MoM) aniivg
5 -1.0% eunau wazdnieainaaii 0.5% Wiawiey
fugwifeIlney NananNMARREANTINTENBM 0.8%
YoY (vs. 1.1% \feunew) lesuanidunannwandnly
Mmmmmsn;}ﬂnﬂﬁmﬁa -9.9% MoM aNaMWaINAfi
puguniuni Sevnnlitfunananlumnaasisyllnevia
Manufacturing Production 9231861 1.0% MoM gugntiy
FousiFou nw. 2022 Mnfivas -1.8% TuiRauriou uay
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gendmaraeail 0.8% lnsnawdnlumuingunsainegsia
WANNAUNDENEIF 1.3%, WMEHDVLITNEE 2.0% LAZINLUA
2B 1.0% asieumANINARTNufATY
grufanssnlumagemsanswdavdoaailuss
Fuiuiu anit driianuidesiugairethu (NAHB Housing
Market Index) LAau 4.0, YSufing +7 0 Wy 42 0
LLazqon'jwmmminimmﬂﬁ 37 30 uartanuinuIalAMS
918 (Pending Home Sales) LAnu a.A. ANTU 8.1% MoM
(vs. 1.1% \iieuriay) gefigatiudausiiou flo. 2020 way
genimansainaaaeannii 1.0%

ANy Lﬂiﬁgﬁaﬁd@ﬁwmw ity asoulausy
\swgRaazaUaATitus gD 2023 vnusfinaauseu
ST LNTILAZANAT (NMTTIUUBNMALNEATLHDY NN
WinE 3.1 uausiu siatiieean 5.04 uausuiieu
foumih wazgenimansainanadi 2.25 uausumiv)
uiladempli Fed dosiiumhusuiusanmenidose an
wsenafuSuilanniuglasAiiazdge Suiiladszneuiy
MRy luiaagaiDuU N, @znamibsluidadaly) fise
FuonumvsasasiithasuazAaudnmiia (Sticky) vl
Iwevi Fed sziumenidoiudaiilesgsziugegavia
Terminal rate 7l 5.25-5.50%
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AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

RSuiaLAsu n.W. Basad YoY MNAIANTUARNA LWAEY
Wndusnn MoM sauzfisnzaziBuaasieunmaasidua
findia vuiduildbddnaduli Fed dedpaiduntinsu
Funanidusie

fnsdula CPI WWau nau. szasfavuwiiuiinain
TnednSuilaly (Headline CPI) a;j‘ﬁ 6.0% YoY (vs.
6.4% LADUNDY) mué’mm“ml,ﬁaﬁugm (Core CPI) agj‘ﬁ
5.5% (vs. 5.6% \iourow) aehvlsfia Wuladaindusnn
MoM Teadasduidlevluisndu 0.4% MoM whiuifiou
rouuaziinaama udsesuiaiuguingy 0.5% MoM
gonhnanemauazifiouiawanidosii 0.4%

Toamenlunaau3mavan (Core services) NG
0.6% MoM whiuifaureu feasthlnewuniietand
(Shelter) fidmiusm 1 Tu 3 gavihwinlunzniSuiled
\ANTU 0.8% MoM 13efduann 0.7% Twidieudeu waziile
Weutugdenmdeuldisesntuiu 8.1% YoV (vs. 7.9%
Wounew) dumanau3mIBug ol Ustiusouud (0.9%),
ma@uaﬂ'auqﬂﬂa (0.7%), 37UD1%"3 (0.6%) LAZAUNUINT
(1.2%) Fofingu snusiinanlunausmanmensuwngdd
AAAVNTN (-0.7% Wihfuifiaunow) srunisanmenyseiu
qUNW (-4.1% vs. -3.6% LApuniaw) fisusanavsaLiiovan
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fhiuamnzi lnsnehssneuimamdn itunaiagady
(Core services excl. Shelter) ‘fﬁ\‘i Lﬂuﬁl\‘l‘ﬁ Fed Tauaula
Tupnustl Windu 0.5% weshdunnidouneudt 0.3%

fusIe lurIAEUAMan (Core goods) WANNELNN
anRuLANdaY (-0.01% MoM vs. 0.1% Liaunaw) lausan
sapudioaaviorvanavsaiioy (-2.8% vs. -2.0% Lipu
Aow) usnasasusla (0.2% vs. 0.2% Liauriew), e
(0.8% vs. 0.8% wiiaunaw) waziedavldlurihu (0.8% vs.
0.5% \iounaw) Foindusaioy

FUNANWRIUNANNAUNIAAAY -0.6% MoM (vs.
2.0% LADUNDU) 13D 5.0% YoY (vs. 8.4% LABUNDYU) LAY
Pamenainiulusaniiszanasifntioy 0.4% MoM (vs.
0.5% LABUNAU) %38 9.5% YoY (vs. 10.1% LApUnaL)
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¥zanauran Disinflation
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CPI: major contributors to YoY growth
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US CPI inflation from 1936 to recent

%YoY

Range
20

Current Average

------ Consensus Survey

-60 -55 -50 45 -40 -35 -30 -256 -20 15 -10 -5 O 5 10

15 20 25 30 35 40 45 50 55 60
Months prior (-) and after (+) inflation first reaches 8%

17'1'3.1’1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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1-2% L NUeIEU (Imﬂ?’f Model 28¥ Bloomberg Economics)
wu sefusnneenidugegevde Terminal rate 989 Fed
%ﬁawﬂ’ugqnfhﬁmmmmﬂ (5.25% w Jufl 3 fA.a.

ymsfnen) 2uludn 50-90bps vidadhlnasesu 6% @eas
sonanszvusipiATEgiatauLas UL IuAIuA RTINS 4
AU 1WBIINANNLELY Recession §9ADE)

wHUMWA 28: Fed dpvuiuiindnsnenidogediuludn winSuidezeedagendtfieanmsall s

ANNLAEY Recession Lindulanailil

CPI: Headline inflation scenarios 1\

Federal Funds Rate (upper bound) scenarios 1\

%YoY

Consensus

=3

P P P P
S

Real GDP growth under inflation scenarios 1\

%

Consensus
20

Real GDP level under inflation scenarios 1\

%YoY u Baseline
25 Infiation higher than consensus by 1%

Inflation higher than consensus by 2%

1Q23F 2Q23F 3Q23F | 4Q23F 1Q24F 2Q24F | 3Q24F 4Q24F

USD, bn
20.8

206 Consensus
20.3

20.1

19.8 +

DD PP S E § g€ €
SIS PSS

Note: 1\ Applying Bloomberg Economics model; baseline forecast using

Bloomberg consensus as of 3 Mar.

#i31: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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AUINTINNTINNU (Unemployment rate) Fed ua\‘magj‘ﬁ'
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Jumsswaslianaalannning Fed Sofianadnifudos
WuvthUsususemaenidesn 50bps (+25bps Tumsﬂszﬂqu
Wou w.a. uazdn +25bps lunsdssganfou f.8.) gezau
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mm:ﬁguuawaammm o 2l (MaIWaMILszN
Fed 88nx1) 88¥3N Fed alisuTusanaeniosaudn
(azaa“i‘ﬁ'szﬁu 4.75-5.00%) LLarAmAriNI1 Fed anmpniily
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WHuwente
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5.501

S s o
o 0 o
S o o
A A A

3.501

Implied Fed Funds Target Rate

3.004

Implied Fed Funds Target Rate

2.504| o FOMC Dots Median
1 Fed Funds Futures - Latest Value

© FOMC Comparison Dots Median

2,004

@®FOMC Members' Dot Projections for meeting date 03/22/2023
FOMC Members' Dot Projections for meeting date 12/14/2022

2022 2023

2024 2025 Longer Term

Projection Year End

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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%
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5.5
5.0 1
4.5 4
4.0 4
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3.0
2.5 A
2.0 A
1.5 4
1.0
0.5

e Mar meeting (21-22 Mar)

Before NFP & SVB fallout (9 Mar)

Feb meeting (1 Feb)

0.0 T T T T T T T T T
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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gssAu Terminal rate A 3.75% (vs. Joauuf 3.00%) Inammousuiuludns: +50bps Tumsus:suifiou

w.A. nasludms +25bps TuiRou 0.4.

['%
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2auua

Aanssutassgialuglaydedyanuiiudmatusoly
ADU N Iﬂﬂmummmsmmma (PMI) mMANTUANT
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PULRMAMINARLSUManasLaNtioY (-0.3, 48.5 90) WATE
avBuaaziounnideaninndy  Taumsusuanasifuna
NneAsiitopszasanIauNauiUAY (Suppliers’ Delivery
Times) filfuanavsnn Seazioudeliayvnluwhsldgumud
AARAIAY TusfidaiidosnananUsu Nt uLazaens sy
afousnluseu 10 Wou

ﬁﬂuﬂﬁmﬁﬂﬁ'u@'ﬁlﬂﬂ (Consumer Confidence) o
Miftusailosituiu (+1.7, -19.0 90) winsldheveey
v3lneasvipunuuanUan (Retail Sales) SNANERULBLAY
waR Yoy saifiavluifiou w.a.

shumstaseduide (Credit growth) dviiuifluiades
avipunanInuanmImiiuulgemsiSuzes  ECB  sia
AanTsuiAssgialdvzanavsoiiloy lassasspsduidana
AF1158U (Household) aeneshanadiiiil 3.6% YoY (vs. 3.8%
AiaunNaw) LLazﬂaﬂﬂdaﬂﬁuL%anWﬂqiﬁa (Corporates) BeNeIfN
anaviiiu 6.1% (vs. 6.3% Wauriow) st wif wnliiuesugia
quiifiemeitusmiuglay usfesseseuuanthennat

WHUAWT 31: LA3avETanenssuAsSEgiessTyaufmATudanYl PMI uasanudiniuguilan

wRzanA1landeAsanune wasn1sUassfuliascasasuin

Manufacturing vs. Services PMI

Consumption

Index Services PMI

,f\—~\,

Manufacturing PMI

70
N
50 4 -G .\//

10 4
Jan-17

Jan-18  Jan-19 Jan-20 Jan-21 Jan-22  Jan-23

Credit growth (adjusted for sales and securitization)

%YOY === Retail Sales Consumer Confidence (RHS) Index

d

OM_AW._\

-20 J
-30

Jan-17  Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan- 23

Trade

Households

e Corporates

Jan-09 Jan-11 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23

%YoY
50 1 e Exports Imports

40
30

A
Soeman |
2 V7

-20
-30

Jan-17  Jan-18 Jan-19  Jan-20 Jan-21  Jan-22

f'llsn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Suaiianuviiauazamusinniifiana  vilinsusy
Furanifiuzes ECB Sefiausuiu

SasSuiievialy (HICP Inflation) oy n.w. Bapsn
avidntiauagil 8.5% Yoy :n 8.6% Tuiiauriou usigean
nninaneil 8.3% vnfisnmiduiiiaiugiu (Core CPI) 134
ity 5.6% vhanagegalnal :n 5.3% Tuideurauuasi
ARINANANTIOL

Topudnanlunnandsnuasiinduludnniieszas
aveLiing (13.7% vs. 18.9% Lfaunaw) waAsIA Ui
auq Tdun 913 (15.0% vs. 14.1% fiauniaw), nnadud
gasmMnIsNAflandesoundevsnadudman  (6.8% vs.

6.7% LADUNDU) LATHNIAUINT (4.8% vs. 4.4% LADUNDL)
Tisdulusnn e

SoaSuilamUrszansavsaifiosmunanaenu
Tupana Topawzisiivsuanaenn uifiudiumsszasas
fithay szioumwiSuiilafidaudnenila (Sticky) wazanu
(Persistent) o ed LGuLWaﬁ”ugmﬂ’\a Liﬁé]’aﬁuﬁﬁm AR
T sumilinnesaussaufideudneudeunds sziaunw
Ruilefiazzenamlussiugesnununiiinanauszidu uaz
maUsususenidoves ECB fldau Tnsmausuaenidedu
Tudmngenie +50bps Feflanuaniu

wHUMWi 32: Wuilasziisunwanuviiauasamu lasawiziiuieiuguiidusediizuingagegn

Tnsilusdiou n.w.

Inflation: headline vs. core

Inflation: major contributors to YoY growth

%YoY

12 4
——HICP

Core CPI
10 A

Bloomberg consensus 1\ Feb

----- ECB Dec projections 8.5%

....... ECB 2% target

8 4

2023F
-- 6.3

2024F

NIRRT _
. ':Nvmw/ , ‘/T\Au[ ,

24
Jan-12  Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-24

12 u Services
Core goods
Foods

= Energy

lan-20

Jul-20

Jan-21 Jul-21 Jan-22  Jul-22  Jan-23

Inflation: major components YoY growth

% %
10 Core goods 50 Foods
8 4 ——Services P 40 1 ——Energy

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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PeNEfLALIEAU 8% wuliSuiie (Aedw: idusuasly
LANUMW 34 MUaN) aepzanavladn wiarsutnewidia
(Sticky) LRZAIAMIIVDINAIRN (Bloomberg consensus)
fithgunesduiiioaszszasasnaulgssdy 2% dafuih
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wwun i 33: isgamluaia dasiSuiafiuwilduszasasinfioveedlussiugs 8% luuds uas

yaunavnan o paucil ormduanuaaniudeaniiuliinSuidsssszasasnauseiy 2% (0132
(ifuse deatnsavanzesaaislusia)

Eurozoneinflation from 1956 to recent 1\

%YoY

16 - Range
14 | Average

Current
12 1 Survey

------ Consensus Fe
10 A
8 4
6 .
4 4
2 7N n s e
— N N TN \ /_/

0 —

-2 4
-60 -55 -50 -45 -40 -35 -30 -25 -20 -15 10 -5 0 5 10 15 20 25 30 35 40 45 50 55 60

Months prior (-) and after (+) inflation reaches 8%

Note: 1\ We use simple average CPI data of Germany, France, Italy, Spain and
Netherland to account for pre-Eurozone (before 1997) data.
AN: Bloomberg, Inflation.eu, TISCO Economic Strategy Unit (TISCO ESU)

lasmndnsnduiiiszsvylslouensigoniinie vivil SnsaenidvaesylsuAsudneseaulin (Sentitive)
msalvosmanaluilagiusm 1-2% sefudaneendogegn  dedaniSuiasnanidefioniulunsdivesavis il
(Terminal rate) 999 ECB fiazfavadugugeniiimaliidn  ismesiniumes 1) saniduilavesylssoaglussiugs
(3.25% w Fuiiau §i.a. fsvhnisdne) Tnudavsuduly  ann (8.5% vs. 89135 i 6.0%) uaz 2) maSuFusenide
gaveiu 5% (Huaevtioy sufinanszudaiATsgisazaay 209 ECB lilfufondnuazmnsuiloioudy Fed (3gins
Fwquuseisuslnsng 4 Hudull uaziin Recession i ECB U3uasnifuduluuds +300bps szl Fed Usudu
Tusnndv +450bps mnuuauivmsUszanisiau naw. 2023)

vilvesdigavilunsusugudnann
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WHUMWA 34: sTAUSRTIARNIDBgIR (Terminal rate) WezgnU5uduludn TnaseeSvduiuseau

5% winduerenedageninfiannisalli 1-2% duiuildenaduiasegiafisdn

Headline inflation scenarios 1\

Deposit rate scenarios 1\

%YoY
12.0

10.0
8.0
6.0
40
20
00 +

Consensus

& ¥ K g5
SR M iR

Real GDP growth under various scenarios 1\

Consensus
T T T T T T T T T d

SO0 NWA OO N0OR
[efeoeololololeofooloNe]

Real GDP level under various scenarios 1\

%Yoy WMBaseline
20 Inflation higher than consensus by 1%

Inflation higher than consensus by 2%
1.0 A I I I I I
0.0 1 r "

-1.0 4

-20 4

-3.0 - H H
1Q23F 2Q23F§3Q23F 4Q23F 1Q24F 2Q24F 3Q24F 4Q24F§

EUR, trn
29

Consensus

27

26 4

g P g &
Rel KoL

g
o S

2
O{,&\ g

Note: 1\ Applying Bloomberg Economics model; baseline forecast using

Bloomberg consensus as of 6 Mar.

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ﬁu’l: ECB, TISCO Economic Strategy Unit (TISCO ESU)
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10ulUodivs:ins: 3o

NAINTINULATHFALADU H.A.-N.N. ﬂ%’uﬁ’qﬁa‘iu’luvgnwuaﬂmn
WSINYUTDINTHEULTUNIATNTAILAN COVID
Aanssuisegiaiiou nu. fusdu Taedoilfinns
edngamAnsNanTasNIN M3 (Official Manufacturing
PMI) 1oy nw. USuMfindu +2.5 90 1y 52.6 90 gean
TUAILALADU 1.8, 2012 LLa“mn'hmmmmmﬁ 50.6 30
muasiiuannIANIIWAR (Official Non- -manufacturing PMI)
USuiAngu +1.9 90 U 56.3 90 LLaumm'mm@mmm
54.9 90 L\Huiu nneinAUMITUSUMANTY +1.6 0
\Ju 55.6 99 MNNINBUARIBNIATNITAILAN COVID Uay
diimaneseuiffingu +3.8 9a 1y 60.2 30
oﬁ'ﬁuqﬂmﬁ[uﬂszmﬂ yaAAIUAN (Retail Sales) LHiou
WA-NW. WANTENEF 3.5% YoY whiiufinainaia andi
Wi -1.8% Tuifou 5., nafiushlnenunduemns
(9.2% vs. -14.1% LU 5.0) waLLAIEvEIa NS (3.8%
vs. -19.3% Lfiou 5.0.) fUSUMATUMEnEIMIHEUAANE
NAINIAVAN COVID ouiivanmusouusd (-9.4% vs.
4.6% LADU 5.A.) LLazqﬂﬂimimifi‘am‘s (-8.2% vs. -4.5%

DU 5.0.) A7

({3
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wam“mmﬂqmmwnﬁu (Industrial Production) Lfau
.A.-NW. 1395 TuiTu 2.4% Yoy an 1.3% Tuidiou 5.0. u
mnaaamad 2.6% i lnsvianaduiiu (5.8% vs. 2.4%
WWOU 5.A) WATNARAMTINWAN (3.6% vs. -2.6% LAipu
5.0.) SIUNANANINBUR [WH (16.3% vs. 55.5% Lfinu 5.0.)
sranfasuatvnspeeilusziugs dausiinandnsnsud
(-14.0% vs. -5.9% ifiou 5.a.) vassaifieuduifioud 2

saumsamulufuningonns  (Fixed
Investment) LAaY LABU N.A.-N.W. VLG 5.5% YoY YTD
\eddiunn 5.1% Tulfiou 5.0, wazgeninaaaadi 4.5%
lasmsamuvamanaslunmeedmiaming  (-5.7% vs.
-10.0% LABU 5.0.) mmxﬁimm%ﬁaﬁugm (9.0% vs. 9.4%
o 5.0.) wazlumMAMsIWaAn (8.1% vs. 9.1% iU 5.0.)
Frapfmadlantioy

AMUANUITINA pamavean (Exports) LADU N.A.-
nw. viassailasii -6.8% YoY udvafanavan -9.9%
Tudaunauiazramiipaniinanneadi -9.0% useaii
@1 (Imports) ¥AA2 -10.2% YoY Aaifiavan -7.5% luliau
fiou uasvadNINIAAAAAR -5.5% avnaliinan1sf
LABU N.A.-N.W. LNUAA USD116.9bn \inTuan USD78.0bn
luisaunau

Assets




WNUATWA 37

AANSNARLAZANAYSNTS

ABil PMI 289M190153ULAaYU N.W. 218MABLLBIANITINEIAATA MNUTINLYUDDING

Manufacturing vs. Services PMI

Index Official PMiIs (NBS)

55 ]
e
50 —l"\w-_.-w W v .’
45
40 = Manufacturing
35 Non-manufacturing
30 + T ¢ T T ]
Feb-18 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23

Fixed asset investment (3mma)

Fixed Asset Investment

% YoY YTD
0

-20 FAI (anate)
—F/
40 Property FAI
Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

Economic activity

%YoY
40 -

30 4 = Retail Sales
20 A Industrial Production
10 e
0 \“J\
410 4
-20 4
_30 o
Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22
Trade
% YoY
60 e EXports Imports l
i l
~
20 f’ ~A
: \
0 MIWA s g v——-\\—‘v
-20 V
-40
-60
Feb-18 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23

ﬁu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

¥ ¥
1

UHUNWA 38: fenssalAsEEiANUMIUBENTIATIMBNAINMSHEUARNBNIATNNTAILAN COVID

High frequency economic activity index

Persons

16 - ——YiCai High Frequency Economic Activity Index 2020 Average - 5000
------ 2021 Average -+ 2022 Average
14 4 2023 Average New Confirmed Cases (7-day ma) (RHS) r 4500
- 4,000
1.2 A
................. L 3,500
1.0 {
I 3,000
‘,/\4,,,,
0.8 1 ' L 2,500
06 | L 2,000
F 1,500
04 4
F 1,000
021 L 500
0.0 T T T T 7 T 0
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

‘ﬁ'u'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

[
o

synasaih GDP Tl “Uszanm 5% andnfineudise
\hilsn 5.5%

MINMIIUTEYLIAINIAIMIUTEANEMUTEINBULA
7#31 (National People’s Congress %38 NPC) wia¥uii 5
fia. Miguaduldiwvuadh GDP T 2023 9“1 5%”
Foiiuihvanefisinieaeeamsali 5.3% wagsnin
mAM3al GDP 989 IMF i 5.2% saaissnninidDieuiiot]
1 5.5%

shuulauienmsaas: ihanenansade  (Fiscal
deficits) fvualif 3% 289 GDP nTunnTinoudi 2.8%
fulasmseaniusiinsigunaiesiu (Local government

38

bond) tel#lumsasmulaseaeiugud 2023 Waduiiu
RMB3.80trn 91 RMB3.65trn Tudliau

snuulaunenssu: Aememssdiuuleunelndifes
Auluseouulonemsdulasng 4/2022 fidawede
Wau n.w. laesunaAsnadu (PBoC) 16 ﬁﬁqﬂﬁumaﬁuTﬂUﬁﬂ
nsufiezidumsnsziumeaiassgianss Insazifiuliating
souaauTzdnaziy loaasgunaasiihmadvlnseveenszas
NuImaNs (TSF) sedFananduluszuy M2 Thamadlng
LARNAL Nominal GDP wiudenivlneu drukuiagas
Wmsneinlii 3.0%




sumanause:  sodhnsieubmlugndies  wazaswensasmnAlaoduids lnssumenismnsvasiil
(New urban job creation) 7l ‘Uszanmu 12 dwshumiy’ go  fiivln 7.2% filawesiigalusen 3 Banamnudaudomed
nhiiieud ‘wnndh 11 sy’ wasdaithdnnnahe  Suseidustedaaudousiiudfuduan
91U (Surveyed jobless rate) fivszano 5.5% whiuTneu v nmMasodh GDP s 5% @uiflumae
sugafumssdamsifiuenseesliniu: mensiu  Whwianedireudny Conservative shilsiuesinmsnszsu
sualEiEmsiuhuiiesasunsifuenszvesliviu  ieswgiaruulomnenmsduluiiieiduluegssingese

WHUAIWA 39: n1saaiihaanndasiun wsanlusfniiiin GDP 2avUssna assindnAeasalstinuin

a9 GDP Nael3lunsasnui

Real GDP growth Weighted average GDP target vs. National target
%YoY %
9 m Annual GDP growth Weighted average GDP target ~ mNational target
7] 2021 target 8.0
© GDP target above 6% 73
8 4 7.0
2019 target 9:5
7 4 around 6.0
6.0-6.5% 2023 target 6.0 5.7 58 55 56
around 5.0% .
6 - Market forecast = 5.3% 5.0
5.0
® -
5 2022 target )
around 4.0
5.5%
4
3.0
3
20
24
1.0
1 4
0.0 T T T
2 2016-2019 2021 2022 2023
2016 2017 2018 2019 2020 2021 2022 2023 CAGR

Note: Weighted average GDP target calculated based on the goals set by individual provinces.
37 Gov.cn, Huatai research, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WWUAWA 40: hnsneAsegiaresiguadull 2023 wWisuiisuiulinaug

Main economic indicators

2023 NPC 2022NPC 2021NPC 2020 NPC 2019 NPC
GDP (%YoY) Around 5.0% Around 5.5% Above 6.0% - 6.0-6.5%
Surveyed unemployment rate Around 5.5% Below 5.5% Around 5.5% Around 6.0% Around 5.5%
Job creation (persons) Mor'\emltl?oa: i More than 11 Million|More than 11 Million 9 Million 11 Million
Fiscal target
Fiscal deficit (% GDP) 3.0% 2.8% 3.2% 3.6% “or above” 2.8%
Local government bonds (RMB, trn) 3.80 3.65 3.65 3.75 215
Special central government bonds R R R 1
(RMB, trn)
Monetary polic
Monetary policy stance Prudent Supportive Prudent Prudent, ﬂe){lble and Prudent
appropriate
M2 and TSF In line with GDP In line with GDP In line with GDP | Significantly higher | In line with GDP
growth growth growth than 2019 growth
CPI (%YoY) Around 3% Around 3% Around 3% Around 3.5% Around 3%

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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uwunwit 41: Whvsnedug Alilddudiaszessguia wu szyeiunsnszdunsuslaarumsing

U waznmssneadsawlunnaadennsunswg

Other Topics in 2023 Government Work Report

Topics

* The GWR states that “governmentir
effectively drive investmentin the whole society”.

* The GWR calls for “increasing the income of urban and rural residents
through multiple channels”, with the hope that more disposable income will

Stimulate domestic demand and
increase investmentin society

il

Government Work Report statement

and policy i must

lead to higher levels of consumption.

Tackle real estate industry

i)
Fpad
i

Promote China’s green
transition

Oppose Taiwan independence

B

+ China will take resolute steps to opp
advance the process of the country's peaceful reunification

+ In 2023 China’s defense budget grew by 7.2% to CNY1.55trn faster than 7.1%
last year, the 6.8% increase in 2021 and 6.6% climb in 2020. In 2019, China’s
defense spending rose by 7.5% to CNY1.19trn.

+ The GWR does not provide specifics on how to resolve the current issues but
calls for “improving the status of assets and liabilities, preventing
risks disorderly expansion, and promoting the stable development of the real
estate industry”.

« “Strengthening the construction of urban and rural environmental
infrastructure and continuing to implement major projects for the
protection and restoration of important ecosystems.”

* “Promoting the clean and efficient utilization of coal and technology R&D and
accelerating the construction of a new energy system.”

“Taiwan i *and

'ﬁu’r: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

PBoC 15znAU5uan RRR &y 25bps LDSLaSNENN
AspIlRsEUY

WiaTudl 17 fl.a. sunA1snanviu (PBoC) Usesmean
Samanduiugisesiie (Required Reserve Ratio: RRR)
a9 -25 bps amsusneIwdladaiulvg duaveauldiu
fi 27 fia. Ty PBoC svyiilaifunsaifusyuamnasoy
TussuusMINNANNFBIMIAUE e RNTU N EMAINS
BNLANNNATNIAILAN  COVID fivldanausaansdude
MemagsiauazailFouiadustenaiilus 2 wWou
wInvavll 2023

m3u$uan RRR ASuil vihldeniads Weighted Average
289 RRR U5uanaviiiu 7.6% @1nuis 7.8%) S9ifinuiiny
m3unanwaaasluszuy RMB500bN

TaumsU5uan RRR 289 PBoC ulymuniinanama
F1a=finsUsuan RRR 25bps Tulasana 1/2023 wieidums
WENEwAsed I TITs LU Sundsiianusasmaduded
inguiviumegsiauazaiFoundomslaiasugia

WHUAWI 42: RRR gnﬂ%’uaﬂmﬂ%v'a wsniudl 2023 wasandivsuanasiuud 25bps Tuideu 5.a. 2022

5.00
M China Loan Prime Rate 1 Year (USD) - Last Price (R1) 3.65
16.00004| m China Central Bank - Medium-term Lending Facilities - 1 Year Interest Rate (USD )y 2.75
M People's Bank of China Reverse Repurchase Notes 7 Day Rate (USD) = LastPrice ... 2.00 (-
M China Loan Prime Rate 5 Year (USD) - Last Price (R1) 430 + [
1| ™ China Required Deposit Reserve Ratio for Major Banks (Announcements) (USD) - ... 10.7500 : 1450
P4
1
1
15.00004 — ! (@
P
'
1-Year LPR e
1
1
14,0000 o
1
| — @@
! X ! 11350
13.0000-4/—/_/—‘\‘\ Y
\ 1
=Y F ;
‘ 1-Year ML : 169
- 1
1
1
— | B
12.00004 | : &
1
— Y T— L)
1 4 A [
- \ ) P
| \ T i : it
11.00004 ‘—\—; :
.
[107500) o @
2017 2018 2019 2020 2022 2023

CHLRLPR1 Index (China Loan Prime Rate 1 Year) MLF RRR LPR REPO  Daily 19JAN2017-20MAR2023

Copyrights 2023 Bloomberg Finance L.P. 20-Mar-2023 09:19:02

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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IAsypnoiyUu

IAsugnoryJuillunsdusioliovmNISVRYUTOLMAUSMSIHMAMSWANEGOAYONAAUDINMIQUEDF
Tanfis:aomd vrusionsduIlodnusltuvisaondaviusoviirdovoodimlIRlumsus:su BoJd adndun
9-10 ii.A. stnmsnawrgJu (BoJ) Avulaniamsidumuma muam« IAdumansoaviAug Kazuo Ueda
I0uisr4 BoJ AulkliwSounvsovs4 2 Au TANn wa Shinichi Uchida nasng Ryozo Himino Ing
nourthiine 3 AulAnaoroam« TunAMoIAgoAUST msAntuulanansounaaiudooUuvov Bod i
ADWIRLEAN nazsdvliiimsivaaundavulananuunuiravidfisusikLo nasdunstinvsimsiyagunda
ulaniamsidudu sndunvzioviRumsiuagundaoiuslivvovsimodvBnipuidanou

wssgialudssmAvasdiudiou . Hudtiude
iissnndenssulumarinssaiinmzgusedlaniissas
frdenaduiledunaduiasugiadiu

AanTsniATsgivlulssmaion  nw.  Usudaddu
Taudil Composite PMI siasfiufusifiadiu +0.4 90 1y
51.1 90 mﬂqﬂmﬁﬁLiqﬁaﬁuamﬁmL%mé’\mamzmmm
MIUNSIELNRanaY auralieainALSNTLISeday (+1.2,
52.3) snuziimeanswandaiiSusanas 1.2 90 1 47.7
0 aglunausivasse douduiioudt 4 vnunanvgUavdi
sauneishuszmauazsslszina lnpwananuazuonmd
Holmivasshgalusoy 2 Tiade duseamasdaneuen
UszinelSusanassgalusay 31 ey fuduiisnaany
Usumanassgatiudoudifiou a.n. 2021

#DAAUAN (Retail Sales) (hiau 8.A. PeNB 1.9%
MoM, SA iwiiunn 1.1% luifisurou uazgsninaia

mafi 0.4% leulefieuivgadeaiiiiou saadudin
YA 6.3% YoY (vs. 3.8% LADUNDU)

wawﬁmmﬂqmmﬂﬂﬁu (Industrial Production) LAiau
3.0, WANNEUNWAR -4.6% MoM, SA nfiaenes 0.3%
Tlufauneu  uazuasmnnina1nmafi -2.9% lawde
Weuiugvfenueesliou KaRAANMAYATUNITTURAR
-2.3% YoY (vs. -2.4% LApunau)

yaFM3aeean (Exports) Liau nw. Ldusadiuiiiu
6.5% YoY 91N 3.5% Tuifiaurau wisnieaaiaaail 7.0%
suyaAid1 (Imports) zzassaviu 8.7% YoY a1n
17.5% Tuifaunou wazsnhiinainaadi 12.4% sanalss
G]‘amiv:ﬁ (Trade Balance) LAinu N.. 2R -JPY8I7.7bn
anavnnfisnnna -JPY3,498.6on luideuriau Taetuifiums
mmqaﬁimﬁamﬂmﬁauﬁ 19
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Manufacturing vs. Services PMI Retail sales
Index Index %YoY
60 = Manufacturing PMI Services PMI 50 Consumer Confidence 5 15
:j 1 ——Japan Retail Trade (RHS)
55 4 10
50 ¥ \/"“’w N\ 40 5
45 30
40 \Y; 0
35 20 5
30 -10
25 10 -15
20 T T T T " 0+ T 9 T T + -20
Feb-18 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23 Feb-18 Feb-19 Feb-20 Feb-21 Feb-22 Feb-23
Investment Trade
%YoY, 3mma =Machinery Orders %YOY ===Export Value (JPY) Imports Value (JPY)
40 Machinery Orders: Manufacturing 60
J Machinery Orders: Services
40

30
20

10 [\_\/\-\
0‘7|_[\—> 2 == N
-10 - \ 7

20J )

-30

Dec-17 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22

P TAAW, /\—\’W;\

-20 \J
-40
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

\3uwia Core CPI Liiou u.a. 13eidugeaalusey 41 7
INTIADIWITUASWANIU

SoSuialy (CPI) Wou wa. Wiy 4.3
YoY 910 4.0% lwdauneu whiuaaiaea yunaNms
AN U AT AN ULLAZIIANDINS

Tasymnlsitiusanensan (Core CPIl) dnsduile
iasasi 4.2% Yoy (vs. 4.0% iaunaw) fninan
madntioed 4.3% uazgegalusey 41 U sausimnlity

TININADMNTAALATWANIY %38 Core Core CPI 3Ly
sy 3.2% Yoy (vs. 3.0% iiaunau) sniaainnn
i 3.3%

st lsfinny aaemendnSuiiierhUazszansn
avluzhefiasiinniladuuuaznamwasnuiniufmanay
ooy Inenanaradndiiay CPI azpzanmaviiu 2.6%
Tu 2Q23F uaz 1.9% lu 3Q23F wazwdalfes 1.5% lu
4Q23F

RRUAWA 44: SuiafiaindtezszassinasAardendadulalsidadivuisvialiisiseeianis

wasuudasulavrsmatuinesdeliintulussessulngd

Monthly wage growth CPI
% YoY %YoY Others ppts
50 4 e Total Cash Earnings (12 mma) 50 4 Fuel and Utilities r 50
Scheduled Cash Earnings (12 mma) = Food ML forecast
40 -~ ------ Kuroda's wages target 40 CPI (LHS) L 40
R O

=1 A A
\/N\f AT /

-2.0 A

-3.0 4

40

1992

1997

2002

2007

2012

2017

2022

-20 - - -20
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23

i"'l'u’i: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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BoJ asulsmamsiiuidumuiinatanin  Taoginm
Kuroda ﬁ’ammanﬁ'\mwﬁ'\ﬁ'zymmufﬂms.lmﬂ?m"v’i
Wouaae lagszydinisen Lﬁuu'[ﬂmzl'(uﬂaqﬁ'uﬁwamn
W NNIWaLEY

Tumsuszguiud 9-10 aLa. snAsnansdiu (Bod)
Avulpunanstumume leefiudduenduilunsaedng
pondpszasdulii - -01%  dwsuiSudsssiuiiuaes
SUNPINEITE (Excess Reserve) azadiihdnmwanauinu
Wustin33gunasy 10 T (Yield Curve Control: YCC) 14l
Yszanas “0%” waziadnulmlunsey +/-05% uwazmaith
madhdafunswdsneg ivssmenounthil Teun

e avwiiumsinda ETFs uaz REITs gugaselii
JPY12trn uaz JPY180bn mnaney lasszyazidn
Foludnnilmmnzanmusnzaaa

° mmi%am']mwﬁmnmm:ﬂzﬁu (Commercial
Paper) #i§m JPY2tm wazamawilienaussay
877 (Corporate Bonds) #idms1 JPY3trn siad)
MEVAIMILITANNY Haruhiko Kuroda 6314 Bod [6f
panInldanaiuin wafvesnmsmiuulovnensSuuuy
Wouameluilagudeaisnnniwads Tuudeiusns
Tafinfusvaslfung Kazuo Ueda (81y 71 ) g™ Bod
aulyaiwdoanioseegine 2 Auldun wie Shinichi Uchida Lag
w1t Ryozo Himino Tasnewnhilie 3 auldnasean+ lu
fiemeiiaiuin mssduulounefineusaneluiiagiuges
BoJ fianumianzan wavacdslifiinswdsuutasloue
wuuuiindadnsusumly wazlunsdifazfinswdsuudas
Wememaduiu fifuisfondiumsisuudasunliy
2NTIANBLNTA LU DY

WHUMWA 45: §3ruazeegic Bod yalmisiandumeulsueiilndidesiu Tnedeasuesiuleue

nsuluilegiufianumanzas

Statements from the Bank of Japan governor and deputy governor candidates

Kazuo Ueda (71)

Professor and the dean of
the business department at
Kyoritsu Women's University

Governor

Shinichi Uchida
Executive Director of the
Bank of Japan

Ryozo Himino (62)
Commissioner of the
Financial Services Agency

"The BOJ's current interest rate target levels, including the negative
short-term rate, are appropriate. If Japan sees inflation reaching
2%, the target levels could be reviewed. But that won't come
immediately*

"It's true there are various side-effects emerging from the stimulus.
But the BOJ's current policy is a necessary, appropriate means to
achieve 2% inflation."

“The BOJ must maintain monetary easing. It shouldn't modify
easy policy just because there are side-effects. Rather, it must
come up with ideas to mitigate the costs and help sustain stimulus”
“If the BOJ were to conduct a comprehensive review of its policy
framework, it could take one to one-and-a-half years”

"We must achieve the inflation target sustainably and stably along
with wage hikes”

"Given the current situation and outlook, the BOJ's current
policy is appropriate, and it must underpin the economy with
monetary easing”

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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LNUMWHA 46: N15LENHBNUsURAS28Y Bod dnstzanmiasiiiaiisunuiiay u.a.

BoJ government bond purchase

MOoF currency intervention

JPY, trn
5.5 q

5.0 A
4.5 4
4.0 A
3.5 1

3.0 4

mmmmm BoJ Government Bond Purchase
10yrs Yield (RHS)

0.5
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r0.3
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1.0 1
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JPY,

trn

mmm BoJ Net Intervention  —— USD/JPY (RHS)
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17'1'3./’1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

N5LATMATNVDIERAMUINIU  (Shunto
negotiation) \aeduriindu 3.8% lull 2023 gegalu
59U 30 U

919391050 umvdsrhoasana Wi seeu
(Japanese Trade Union Confederation - RENGO) Lﬁﬂx‘l
suldnansnmnususfisdulaseded 3.8% Futudums
iinduann 2.1% Tuil 2022 wazgenhaanmsainaadines
Usudum 3% usfsnithvanelaswivesanw
‘ﬁ 4.5% LLazﬁﬂn’iﬂLﬂmmmax‘l Japanese Trade Union
Confederation (RENGO) fi 5.0%

Taedluvdsnownalva - (wilneuannnin 300
) USusntulaoay 3.81% Tnssuannanansnlsy
FurdeldmuanadasnszassrmwnanaenmeSuiile
WAZMSTIALARULSINY BEndlshamu AdeluSsnoug
Nag-4an (SMEs) Ususdinaulnoiade 3.45% SeUsem
shulvaliasnsadurdemamudesmslgannusenasis
FUAUNU

FumdTaswIinIuEIAs (Part-time) finaifu 1
Tu 3 PagmITeuiioing USusfingu 5.9% nniiusy
fafiadu 2.3% Tuil 2022

wage

44

ol deyatlgrufuiiisstoyaidpeduminiu oe
Foyaaziimsswian 7 A%y sudedeaqludou na. Tas
dulvgjuiriiasmstsuiumiaidesduazgenidia
fifludoagiane

LIINDIIINTLATNIANT WD DI FUNW L TN UL 2T
%Lﬂuﬁad\‘]&’zymwmmaqm‘sﬁuﬁﬁwmaamﬁy’ﬁﬂ 2023 Han13
Usuindu 3.8% tiufumstsuduiigeniidhvansseans
Kuroda 3 BodJ fiszyindndesnisliiSuilediuiivla
gonn 2% arwdefudfudasliddivlaldetios
3% sial

ativlsfima (mesihdiasi Bod TERanTanluns
fadulavsuidsuulomeneduiy addfasnmadile
YANAANTILABU  (Cash  earnings) fifimsUsuuasef
nonulansznsnussnudunan sldudinzdnaenas
SEWINERN WL E U SUTuAd e 3.8% wi Bod
aedvlaiimasuwasuuluneluiud Yszneufuusnadu
1309209 SUIBLLALSATHARUUNURLETRTSFLR 10 T)
fianavluilagiu vl Bod Selifianudiudesisensy
waswulpmemadulusewdl esefinmunisusuduaie
POIAIIN




WU 47: wisdanasiuAdintulaeeden 3.8% lull 2023 gegalusey 30 T wdsnd
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ﬁlsn: Japanese Trade Union Confederation, TISCO Economic Strategy Unit (TISCO ESU)
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Domestic demand indicators

External demand indicators

%YoY = Private Consumption Index
30 Private Investment Index
20

P #\TJAAW/\A\»

10 4

-20

Jan-20 Jan-21 Jan-22 Jan-23

Sentimentindicators

%YoY = Exports ex. Gold (f.ob.) '000s
60 - Foreign Tourist Arrivals (RHS) - 4,000

3,000
I 2,000

-30 ‘ 0
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1,000

Index —Consumer Confidence Index

70 Business Sentiment Index (RHS) 55
65

60 50
55 45
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sl 7 2

40 35
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10 4 - Headline Inflaion
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6. Core Inflation
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is: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Wau &.a. watuduszaza1s 3 Wautuainiuannisidanne

2023 electoral timeline

March: Parliament dissolution

:
v

October
e T
Election Official election ~ Opening of  Prime minister Cabinet Beginning of
day results parliament selection formation FY2024
" Vv v v
§ ) 7
: House speaker Royal Cabinet to take an /,‘"a

appointment

P

endorsement for
prime minister

oath of allegiance

2

883
883
823

BEE

fii

‘ﬁ'SJ'T: Flaticon, Press, TISCO Economic Strategy Unit (TISCO ESU)
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Govt budget

Public investment after election period (2001-2019) 1\

FY2021
FY2022

wFy2003 140

uFY2024

2.51
3 (+4%)
2 130
0.69
1 (+0.1%)
120
. (] |

Budget Capital
Framework Expenditure

THB, trn Fiscal Year Budget?

3.35
4 (+5%)

Current
Expenditure
110

Index (election period at quarter t)

//> e

THB, trn
15 1.43

Emergency Loan Decree

90
1.0

05 80

0.02
0.0 —
Budget Approved  Disbursed | Remaining 70

(100%) (99%) (95%) (1%) !

ke CW

t+1 t+2 t+3 t+4 t+5

Note: 1\ Bands represent max and min of public investment after election periods. 2\ The cabinet
approved a FY2024 budget draft in Jan 2023. 3\ As of 24 Jan 2023.
#i%1: Royal Thai Government, PDMO, NESDC, TISCO Economic Strategy Unit (TISCO ESU)

Fumanaidsannigunaianusrlunseysiasae
FY2024 aznsenuiiinidssaiiaiiumasgiezidrgszuy
\asugialutinslasunaduasd 2023
wanINUsEuFInageGuLe e hANNEe
ddiidesiumdalufe  ndvnadasessaiaduudly
Fifen 8.0, T asasnsoRinsanTesUlssIn e
Fy2024 Igiuroutudlvudswmnaldwiluiug 1 ae. vk
ilevnnazmdnszeznalumssaniioanh 2 Wouwiniu
Fotiuduamnuimesazifuanudesesssnnmnnifieuiy
TndlalumsAansandisinsudssnaldweamuualy (@.0.
2022) FIMUMUUANTFINGNT &8, IFBIENNTTLIUNT
Ansaunsuisznas Tunssdt 1 dousdeaeiieu wa.
Aeuflasfimafiansaniunssd 2 uaz 3 lwdiou a.a. oudi
qudoldf a9, Asanaydd deuflesthduyaind anely
Freduldiou ne. edsemesedulfifungransldiunou
Fufi 1 n.a. 2023 Foidutuusnaasiudssinalns 2024
Transidansnsenaumhil (Wou f.a. 2019) Iéiin
Hymanuadlumsiansaneyifsseulssnul szl
2020 Fu Lﬁawﬂnﬂamdﬁ'}‘lun'ﬁé’mélv’\a'%fgmm”m (Coalition
government) ¥hiiiadadndnlumsidniesudszanuiin
Fundoiingioutszanalmiludeu aa. 2019 (dhgideu
WINTNUYTENNY FY2020) wazanthlUiiausn 5 whau 39
lAlaunmasnamossmadnaevudszanumesy o
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fianudpesmsidndrsludiuseseudszd 1.1 fwduum
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uu eEINITANTUTULSEIUUSEINT FY2024 1ﬂvmnaumuﬂanﬂiummlmﬂlmuw 1 A.A. %30
Tai lasnnazimdsszeznanlunisiansaniioanii 2 wauwindu

Timeline of FY2024 budget process 1\

10 Jan 2023 Cabinet to approve the budget framework (aiready approved)
30 Jan - 7 Mar Budget Bureau to consider budget details
14 Mar Cabinet to approve budget details (aiready approved)

August: 31 May -1 Jun Lower House to consider the draft (15t reading)
“New”
Gabinetiormations 16 - 17 Aug Lower House to consider the draft (2" and 3 readings)

Budget is expected to be proposed for royal endorsement

[ ]
[ ]
28 - 29 Aug [ Upper House to consider the budget draft ]
( ]
[ )

Beginning of FY2024 ")

Note: 1\ As of 21 Oct 2022.
#i%1: Flaticon, Budget Burau, TISCO Economic Strategy Unit (TISCO ESU)

u,wumwvn 52: Tﬂﬂmimanmm\mauwmu (LG\EI‘LI 3i.a. 2019) IﬂLﬂﬂﬁill'vl']ﬂ’J’lNa’]’IﬂI‘uﬂ’liWQﬂim’\

aysiATIesusEanasE T 2020 2 Lummnmﬂumm‘[umsammﬁmmw (Coalition government)
Wf[‘manlasnnm’lum‘sLunmmuﬂ‘svmmmmumaLmamnﬂivmzﬂﬂﬂumau f.A. 2019...

Current expenditure disbursement Capital expenditure disbursement
THB, bn FY2015 uFY2016 mFY2017 THB, bn FY2015 HFY2016 mFY2017
450 =FY2018  ®FY2019  OFY2020 50 mFY2018  WFY2019  OFY2020
400 45
350 40
35 x
300
30 "
250
25
200
20
150 F
15
100 10
0 0 .
Oct Nov Dec Feb Mar- Sep Nov Dec Jan Feb Mar-Sep
(avg.) (avg.)

ffu'): FPO, TISCO Economic Strategy Unit (TISCO ESU)
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wwunwd 53: ... Tnslawnzluduzasswamuivasinnnnit 50% YoY Tutauifiou a.a. 2019 - nw.

2020 iilpvandidadrinluizasrasiwmusutssanaiiannsaldansld saunssuasmuidinssyniu
RTULAYINIY

Budget Procedures Act, B.E. 2561 Capital expenditure disbursement
%YoY
Budget Procedures Act, B.E. 2561 60
(Article 2, Section 12)
“If there is late approval of the budget, the 40
govtis allowed to use the previous fiscal
year’s budget” 20
Budget Framework: FY2019-20 " 0
(Bt, trn) FY2019  FY2020 -20
Budget framework 30 3.2
Current expenditure 23 24 -40
Capital expenditures 06 07
Other 0.1 0.2 -60
Revenue 2.6 2.7 -59
Budget balance 05 05 80 69 69 .4 pa
= v
Dechapiwat Na Songkhla -100
(Former Budget Director, Budget Bureau) ‘Qy 2 2 s 2 2 g. % Q Q & & g. & 8
S o o B 3 e c Q 5 5 ) c = o Q
« At such time, thereis a 50% limit of the previous 5 2 3§ o 2 8 8 ¢ = < 2 3 5 2 3

fiscal year’s budget (equaling to Bt1.5trn) to be
used for current and already-obligated capital
expenditures during the approval delay period. 2
Changes to ceiling conditions depend on Budget
Bureau Director’s consideration and approval by
the prime minister.

Note: 1\ A FY2020 budget draft. 2\ As of 1 July 2019.
#i1: FPO, Budget Bureau, Press, TISCO Economic Strategy Unit (TISCO ESU)
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