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SUMMARY
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,558 -0.4% 22% 21% -7.4% 21% -6.6% -7.8%
Philippines PCOMP 6,534 0.0% 0.8% 0.0% -7.4% 9.2% -0.5% -7.5%
Indonesia JCI 6,822 0.0% 0.2% 21% 0.0% -0.6% -0.4% -52%
Singapore STI 3313 0.3% -0.2% 31% 0.6% 11.5% 1.9% -1.4%
Malaysia KLCI 1,422 0.0% -0.8% 1.1% -5.2% -1.7% -4.9% -11.0%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 20,050 -1.6% -3.5% 0.7% -9.0% 32.1% 1.4% -2.9%
China H HSCEI 6,762 -1.9% -4.2% -0.5% -9.6% 32.2% 0.9% -3.0%
MSCI China 65 -2.0% -3.9% -1.6% -11.2% 341% 1.3% -1.7%
China CSI300 4,033 -2.0% -2.8% 0.1% -3.6% 11.0% 42% 0.5%
Taiwan TWSE 15,605 -0.7% 22% -1.9% 4.5% 21.4% 10.4% -8.3%
Korea KOSPI 2,582 -0.7% -1.7% 4.8% 5.7% 13.2% 13.2% -6.4%
MSCI Korea 777 -0.5% -1.0% 5.4% 6.5% 14.3% 15.9% -4.3%
India SENSEX 59,655 0.0% -1.3% 3.7% 22% -0.3% -1.9% 4.3%
MSCI India 1,942 -0.1% -1.1% 3.2% -5.6% -5.2% -6.1% -4.5%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7.321 -0.4% -0.8% 5.3% -2.3% 8.0% 4.0% -2.0%
Japan TOPIX 2,043 -0.2% 0.8% 4.5% 3.5% 8.2% 8.0% 7.2%
Japan Nikkei 225 28,673 -0.3% 0.6% 4.7% 5.0% 6.3% 9.9% 5.8%
Europe STOXX600 469 0.3% 0.4% 6.6% 3.4% 16.7% 10.4% 3.5%
Euro STOXX50 4,409 0.5% 0.4% 6.7% 6.2% 25.0% 16.2% 14.8%
US Dow Jones 33,809 0.1% -0.2% 4.9% 0.2% 7.3% 2.0% -0.0%
US S&P500 4,134 0.1% -0.1% 41% 2.9% 8.9% 77% -3.2%
MSCI US REITs 1,156 0.4% 22% 4.9% -6.1% 6.0% 0.9% -23.8%
J-REITs 1,834 -0.2% 0.8% 41% -0.8% -1.1% -3.2% -8.0%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7914 0.1% 0.5% 6.9% 2.0% 12.8% 6.2% 5.2%
Germany DAX 15,882 0.5% 0.5% 6.2% 5.2% 22.8% 141% 12.3%
France CAC 40 7577 0.5% 0.8% 8.0% 7.5% 23.6% 17.0% 151%
Switzerland SMI 11,461 0.6% 1.0% 7.8% 0.5% 8.2% 6.8% -6.5%
Portugal PSI 20 6,200 0.7% 0.8% 8.1% 4.4% 11.4% 8.3% 3.3%
Spain IBEX 35 9416 -0.4% 0.6% 71% 5.0% 22.6% 14.4% 8.8%
Italy FTSE MIB 27,746 0.4% -0.5% 7.2% 7.2% 26.2% 17.0% 14.3%
Latin America Last 1D 1w iM 3M 6M YTD 1Y
Brazil BOVESPA 104,367 0.0% -2.0% 3.3% -6.8% -13.0% -4.9% -8.7%
Chile IPSA 5,227 -3.2% -3.5% -0.4% -0.6% 2.3% -0.7% 7.4%
Mexico MEXBO 54,175 -0.2% -0.5% 2.7% -1.3% 13.4% 11.8% 1.8%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 518 -1.1% -2.2% 0.7% -6.1% 20.5% 24% -7.4%
MSCI Latin America 2,229 -0.6% -2.6% 7.3% -3.7% 1.1% 4.7% -9.6%
MSCI All Country World 653 -0.1% -0.4% 4.4% 1.5% 13.6% 7.8% -2.8%
Commodities Last 1D 1w iM 3M 6M YTD 1Y
WTI Spot 7741 0.8% -4.2% 11.8% -3.4% -8.5% -3.6% -24.2%
Brent Spot 81.24 0.7% -4.2% 8.3% -5.7% -12.9% -5.4% -23.8%
Brent-WTI Spread (USD/bbl) 3.83 -0.02 -0.10 -1.90 -217 -4.85 -1.82 -0.75
Gold Spot 1983.74 -1.1% -0.4% 0.3% 2.6% 20.2% 8.8% 4.5%
Gold ETF Holdings (tonnes) 2906.33 -0.0% -0.0% 0.9% 0.1% -1.9% -0.3% -12.5%
Bloomberg Agri Subindex 68.09 -1.3% -3.1% 3.4% 1.4% 1.2% -1.1% -11.2%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 314.77 0.1% 0.1% -0.6% 1.4% 9.4% 3.5% 72%
ThaiBMA Govt Bond (1-3Y) 214.76 0.0% 0.0% -0.1% 0.0% 1.2% 0.0% 1.2%
ThaiBMA Govt Bond (3-7Y) 307.96 0.1% 0.0% -0.6% -0.1% 4.4% 0.2% 3.6%
ThaiBMA Govt Bond (7-10Y) 408.95 0.3% 0.0% -1.5% 0.1% 7.7% 1.4% 5.3%
ThaiBMA Govt Bond (<10Y) 261.78 0.1% 0.0% -0.6% -0.0% 3.9% 0.4% 3.0%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.77 -0 0 4 42 40 40 117
2y 1.86 -0 1 10 23 =9 23 62
5Y 2.09 -1 1 12 16 -7 13 0
10Y 2.50 -3 2 " 6 -82 -14 -25
Spread 10Y-2Y 64 -3 1 1 -16 -73 -37 -87
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 3.56 4 -4 19 11 -68 -31 66
Japan 10Y 047 0 -1 16 5 22 5 22
UK 10Y 3.76 =il 9 39 38 -30 9 175
German 10Y 248 4 4 19 30 6 -9 153
Spain 10Y 3.52 3 4 19 39 =il -14 162
Italy 10Y 4.35 4 6 24 36 -39 -36 175
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 16.77 -0.4 -0.3 -5.0 2.4 -1341 -4.9 -11.4
Dollar index 101.69 -0.0% -0.4% -1.4% -0.2% -9.2% -1.8% 0.5%
USD/THB 34.45 0.3% -01% 0.7% 51% -9.8% -0.5% 1.0%
EUR/USD 1.10 0.2% 0.7% 214% 1.0% 11.3% 2.7% 2.6%
GBP/USD 1.24 -0.1% 0.7% 1.8% 1.0% 10.4% 3.0% -22%
USD/JPY 134.10 0.0% -0.3% 2.6% 31% -10.0% 2.3% 5.0%
USD/CNY 6.89 0.3% 0.2% 0.4% 1.5% -51% -0.1% 51%
USD/CNH 6.90 0.3% 0.2% 0.5% 1.7% -5.8% -0.3% 5.0%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 4/24/2023
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Fed funds rate during rate cut cycles

Change in fed funds rate during rate cut cycles
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Earnings contract after Fed cuts, except in 1984 and
1995 when the Fed achieved a soft landing

PE expansion has offset EPS decline in some cycles
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Lending standards have tightened to crisis level
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Toyaddnyiivedtouunliusannaninluszozde
wihegwinuwivganzhiuiy vie Rig count finaia
Fumg Ususanavathesatiloslusiouszana 5 ifeuiiru
N doAAdBvNUTYRRYIAINTINMNEINIBINARNRINU
Tuawsys davhuuushaanelasnalas Fed 121 Dallas
(Dallas Fed Energy Survey: Business Activity Index) filu
Tasana 1/2023 fismusn asssaiudiivaglulaudivin
wisuanadlndengud azieuiivazdufanssnnegana
filivenoss Taefamemananan 1) fugumsyaned
Usugetu Taelufifsan vismdmauasndmhiubulu
a3zt svymMeUSuLinguvoedunu (Cost inflation) v
fonin 10% dewalianhiufudumuiignanazisuyain:
‘viigsﬂ,mi (WTI breakeven price) 15U naudu 62 aoaans

Aousan uaz 2) analiuusuzssnmiziasugia laelu
flagiiu washinLAssgmanslag Bloomberg #illona
i 65% filasugieavis azdhganmzanassmeluszes
na 12 Wwisudmih

mamawdnhiuluavdsn  Afunliugzasdas
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Amilswasanugionun  Huiledsaiuayulisnanms
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OPEC+ 3nniiu fednnugumudigndida saumeiuun
Tenadasnisudlaeiidsudounseluszozdu - nane 151
FomvyanavAthifufy WTI fusgmilosziu 80 meaans
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WHUAWA 22: Mensansge lidhandainiudunauidianaassdises SPR Tugaeiisaisiupuysy
aNAIAINTT 70 Aaaansansy madiaenanl uiladusagivinld OPEC+ dndulaidsnunsnuas

FIANAILAULDY

"This year, it will be difficult for us to take advantage of this low price...

...It could take years for the United States to refill the Strategic Petroleum Reserve”

Jennifer Granholm, Energy Secretary of the United States

WTI Price, Dollar per barrel
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Dallas Fed Energy Survey Business Activity
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GLOBAL
ECONOMIC INSIGHTS

Aanssutassgiaawisr Svamneiladuiazuiasnngreduliildiadovyuanamwaimaiiouguningng
Tuszpzdroninasgiandyanuliuiusuinniundoinseidfulumasinaisetne SVB dvenadnalinig
UsesAuidoanavasneiitue: snsfimsiiduulonnenmaduidnenaes Fed Suadonanadiassgia aevls
Af sonunsaflumesinasiidyananiaasss Semnidusuid Li'maowamsmwiaLﬂ'ﬁﬁgﬁ'«vuazé’mmmanﬁﬂ
ulounednda %aﬁﬂﬁmé’mmuumﬁ’h Fed tazsudunanidoannninfinaiaeanisal (MM Terminal
rate i 5.25-5.50%) uazanifisssuensnnaaaneti

iwswgieglslsudsdyanuilumiusodsusswyunnmanimsaziousiudad Services PMI Aivitniugsgn
Tusay 9 1oy aeinelsfa msldawaesiuilaatvavsouns susdiEuunansznumnmsdduulouems
Sudasnas ECB lnsusnnflonnuoaUdesduidefivzasavsaiilovudd vsinaduluszuuldvzanasse
ieviguiu TasemzUinaudu M1 fidanwadssgegauaziiuiniovihiasugialdvmadmnay du
aumsailumesinmsdueadeas Sonsziduhadiwanznusiaiamsgiauazaenidoulinsetalifiises
uazdisnavlunsdigiuin ECB azUsunaniiiududn +75bps g3ziu Terminal rate i 3.75% (vs. f1agiiuil 3%)

iwswgiadhjuidion i.a. Husiusiedasnnfnssalumanimsuazussmyuanunasmansduiassgia du
NILATNATTINDDIIRAIWLLINL (Shunto wage negotiation) Iﬁaanﬁuammsﬁﬁaaﬂ%\iﬁ 4 (Fourth reading)
Fepananatfi 3.69% lapun Kazuo Ueda 3 Bod wevindiiazsvnandainfuduanuis wdtouns
FemadeiuzesnstuzesAiadudviisdunilumandnsududeWiudesziy 2% Idaeedoiu
wpviani Bod MdRasanlumadmaulavsuwisuulounensduiy asdunsdvlnsesddene o
(Cash earnings) fifin13U5uTua3e Sedasinmuntvlnadnsiely

Lmﬂgﬁﬁuﬂ’emﬁuﬁﬁuaEh\mmL%fl,mﬂLawwz‘lumummmﬂﬁnﬁ wazmIAUAn dhunsdveaniludag
Funifinaeaaetinonn Tndeias GDP lnsana 1/2023 fivenuda 4.5% Yoy geneansainanadi
4.0% ylfnane3uyszinunsiassgiaseviufitusthsdaiias Insflagiiunannaa GDP T 2023F 2wy
wld 53% Fagenindhmansiinemsiudvliiisn 5% uasfeiasugiafifuunhiviiumadud nlinan
upvi1 PBoC anadndulausuan RRR avdn 25bps lugiulasina 3 wsisduanwaasslifumaiasugia
959 aeelsfimu iasugiedudeasiitiadoidesiilulld Taslowzyszidudugfisgaansiduunltuunsedu

mstszyn nu. afeangaiiatudl 29 fla. ldinssudsznamsiwuinissifisasenaduiu 28 du
au wazUsunsuslnamaensuduidy 4% susfitumamsaldveeniudiiiunad -0.7% Seasnadaviv
aguuawa\‘lL'ﬁﬁﬁmmwmid\man%wmﬁﬂuﬂﬁ waNaNG Nus. lafinsysuanszanumsmsasuniatensu
wazmsvilnamasgasieiguiu hildlasawsn nus. Usuanmemsal Gop lulliasidniesmnatil 3.6%
Frudude nuy. IdsuanaamsnisnsSuien lWlulidasdu 2.9% fninseuuwudedhasnei 3%
Wksmevinsysugussnifeulpuneesiindusthvrssiudsslulusnsng (+25bps) uazifumsusuls
sansuiunsiivlnwoviasugia Tasindeasaamsal Terminal rate 71 2% (nszduilagiudl 1.75%) Tae
main nus. sxtfuduaenids +25bps Tunsdssaiuil 31 wa.
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fanssuAsrgialagsndeiot udaziBaiduanuuiiag

ﬁﬁmiimmugﬁﬂﬂmmLLma\aﬁw\W’mﬁmmﬂﬁag\a
Tughedudidildiademyunnanwenmaiiougunining
Iﬂﬂn’]ﬂ{fﬁi’mma\‘lﬂuﬁﬂﬂ (Personal spending) LABU N..
iU 0.2% MoM shnmamsalzesnaaiiniesd 0.3%
Taprszandasnan 2.0% Tuifeuneu susiifevnns
90vila3891A 130 Real Personal Spending WUI1aAAY
-0.1% MoM wihiuAan13ainana szasfassnand i
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18 susiinandnsnsudanag
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sufanssnlumeedsvniuninditudfse eni duil
AaLBasiuga3 T (NAHB Housing Market Index) 1iat
.0, Uuduiadudn +2 90 1u 44 90 sumeiumansal
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(Pending Home Sales) LABu N.W. AN 0.9% MoM fip
\evnniiwenaige 8.1% luifisuneu uazAnieansal
PBYANINBENANNTIZANAY -3.0%

wenantl  asnausveulassmgsudounsshuiou
1.0, Tagm s euuan ALNYAT (Nonfarm payrolls) Lﬁu
fu 236 uauswnls genheensnizasnanadniiosd
2.30 uauswwils suziidhiasiRaunihnougn Revised L
Fu +1.5 vilusumb Hu 326 waudumle Seavaziou
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Real personal spending

Nonfarm payrolls (in thousands of persons)
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Note: MoM = month-over-month seasonally adjusted basis.
#i31: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ARARIEAY  NETOUHNUEEATAENTWAREYHIUNIATNITVDY
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T8 Anguanton (2.2 WU UABaaISanIT vs. 1.5 LLaua”'m
ApaadaniEt v AawiRugaiuil 15 fla) vusiianve
anwasaeWuInaINIgnidudiulng Bank Term Funding
Program (BTFP) #iflangasuimun 1 1 AN luS AT
finzanavidiofisutunaufiioifinUszifiu SVB wuii (2.1
WusuneaafaniTe vs. 4.2 viludunsaansaniz)

snumM3vaaenaayidurn (Deposit outflow) 9A9LinA
Tu Failageninds 4 dUami (Wwunw 27: nrwEnuLY) Say

axvioufslumusnnsvasansasiSurhniisnsatusiaziEu
adnansas Tnoangn (u dawiugaiud 12 w.e) Ynu
Sushnluszuugavstneswdydansy
Chartered Commercial Banks) [AUSufanay -4.9 Wi
duneananss (vs. tindu +4.5 Wuduneaaansy
Tugavinaw) ﬂ'\awaTﬁﬂ%mm@u&hn’tmznummmagjﬁ
seiy 159517 Wuduasaadanigt shaatidoudifiou
n.A. 2021

ptlsAd USinauduinfianasludasiagn Toe
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TsusnawnowhunaemaUsuduseniduatheudondn
289 Fed 2nucfidurnzavsnamamndisdanaidnanay
Wipndntiey (-5.0 WudunsaaSaIT) Fedialgieaau
Franseimasnfivsuanassnnlugvusnndsiinyssifiu
SVB ot Ysmnandushniianasiiazifunaannnissiiu
wleinensSudinTey Fed Wundn snusiinuinass
szuusmINNUsEaL SVB laflanas(y

(Domestically

uwunwi 27: TawudumsinasanzaaSudindenses suzfinudsen1sanIwAsaI895UIATS

wdinsladanasly

Domestic commercial bank deposits (weekly changes) 1\
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Fed’s liquidity facilities usage 2\
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USsD, bn =8 Mar 15 Mar

200
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50

0

BTFP

Discount window

22 Mar m=29 Mar

S5Apr m12Apr =19 Apr

—

Credit extention to FDIC bridge
banks

FIMA repo facility

Note: 1\ Weekly changes, data as of 12 Apr. 2\ Data as of 19 Apr. FIMA repo facility is a
repurchase agreement facility for foreign and international monetary authorities.
AN7: Bloomberg, Federal Reserves, TISCO Economic Strategy Unit (TISCO ESU)
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ForhlugnmslvasanzasiSushnifiuiuousnn
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adnaeuazmsassfiidalildanavateitbe:  azdy
iladufivinli Fed Svmansousudusenidusie +25bps ¢
ey 5.00-525% Tumstszaaiuil 2-3 wad defudy

fnaamamsal Whbhmings 80% m Yufl 26 1.0
vhanasSuaiidegeuaznannssaudiei

pealsha  Sedpviihszieaaumsallumesinans
atvlnddailavnnsslildndumnidunfitinudafngssifiu
SVB Tu uazsfoviinmusiiazindustlng@asaly Tas
lawzmsiasfivinanavathefidoyy amEennouans
widladifnamaudanalumsassiudonnniu (31e81u
nMzmIUspedudereesinATwndiztaey Fed e
sLO0S dvazdawelutufi 8 w.a) fouidumsiiaens
Lﬁ'ﬂ\‘l Recession wazidi Downside wimguua\‘l Terminal
rate V097 5.25-5.50%

WHUNWTA 28 suIAswndisslsasRuitaanaslutsaasduaiuaeiinlseifu SVB (nauiasnay
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anluinuANLAsEgia luszazdevti

Net % of banks tightening lending standards 1\

Domestic commercial bank lending (weekly changes) 2\
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—— Commercial Real Estate loans |

Q11 1Q14 1Q17 1Q20

USD, bn SA
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-20

-40
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@ Small banks

Large banks

Large + small (4-week MA)

Hl‘ || l|| |11|l||||“hlljr |\

22
22
22
22

Jan-23
Feb-23
Mar-23
Mar-23
-Apr-23

9-Mar-22
30-Mar-22
7-Dec-22
28-Dec-22
18
8
1

16-Nov-22
22

5-Jan:
26-Jan
16-Feb
20-Apr-22
11-May:
26-Oct-22
12

Note: 1\ Senior Loan Officer Opinion Survey on Bank Lending Practices (SLOOS) which reports
on a quarterly basis. Latest survey was in 4Q22. 2\ Weekly changes, data as of 12 Apr.
7i311; Bloomberg, Federal Reserves, TISCO Economic Strategy Unit (TISCO ESU)
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STRRIT D)

Financial conditions index !\: Bloomberg 2\ & GS 3\

CDS spreads 1\

Index
8~

——Bloomberg FCI, inverted GS FCI (RHS) Index
106

-7 1 r 105
-6 4 104
54 SVB fallout 103
-4 102
3] 101
24 4 Tighter conditions 100

99

i?

98

1
Ww V }

1

TN
A/ J‘i'

5 ‘ Easier conditions Ll s

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

97

bps ——US Financial 5y CDS US 5y CDS
160 1

140 A

120 1 SVB fallout
100 A

80 A

60 A

40 +

20 A

0 T T T T T —
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

Note: 1\ Data as of 3 Apr. 2\ a Z-score indicates the number of S.D. by which current

financial conditions deviate from normal levels, looking at: i) the difference between Libor &
T-bills ii) Libor/OIS spread iii) Commercial paper/T-bills, iv) US High Yield/10y Treasury, v)

US Muni/10y Treasury, vi) Swaption Volatility Index, vii) S&P500, and viii) VIX. 3\ a weighted
average of riskless interest rates, the exchange rate, equity valuations, and credit spreads,

with weights that correspond to the direct impact of each variable.
AN1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Toelduuus1anysey Bloomberg Economics S9tMmudn
anMmzmISudiesnanniu (pptsziuannmanasuutas
gavdanuanwasy, anuiuwulunaadu uazsdiusy
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sanmaniduiinvesgsfiatuiusinssgng)  luthe 2
fuamigarezeslasing 1 Bildsewansznusiaiassgia
aeefipey lasnseny GDP 911 0.02-0.03% #alnsang
Wit (Lwi\‘lﬁifw Wuludwunw 30 fuang) inaanunisal
lumeasueInssaadnauassiaLiev

aglsfii  wnaaumsailunmasuneslindaans
wiafilszifuaslainduindn Sedewaliannizniemsidu
feshtusnnsaifiosnaanlulasng 2 avdwansznuse
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wAlny donnnessadaaaasatnvluilgiuilbildsewansenusaiasegiedefitoss (wiviiundy)

Net impact of market-induced financial tightening at the GDP level 1\

ST TN EENEEEEEw

%
0.0

-0.2

-0.3
m Tightening end Q1 2\

Tightening through Q2 2\

-0.4

1Q23F  2Q23F 3Q23F 4Q23F 1Q24F 2Q24F  3Q24F  4Q24F  1Q25F 2Q25F  3Q25F  4Q25F  1Q26F  2Q26F

Note: 1\ Applying Bloomberg Economics model to estimate impact of market-induced financial
tightening (via 3 factors: credit risk, uncertainty and exchange rate) from SVB collapse until 3 Apr.
Exchange rate = Fed nominal broad dollar index; Uncertainty = VIX index, Credit risk = US BB+, BB or
BB 5y corporate spreads from US 5y treasury yield. 2\ Impact only accounts for the day of the SVB
collapse to the end of Mar or around 15 days in Q1.

A37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

srudaneendeuloneasy Fed wuhane
yemsiuiifemtuannlugie 2 danigavheseslasing
1 Tilgdowansznusasanaenidouloineeseiioe: (1§u
Yszdrhuluununw 31 ndhaiie) widainenlylu
Tassna 2 e awvildsanaends u Sl Mindwssd
mamsnllIgnusuanayana 50bps Femonadaviunanang
\JU (aziaur Fed funds futures Tunsmamiie) fidead

Fed azU5uansnsnaniiuay 60bps Tui)sl

furiu drpanmzmensiduiinessadaaisasiy
fagunazanaivalumesnasifianas sldissesi
Fed 1hazasdnnmenidelifsedugenanetdinnnin uag
sunavdnneenidy u Aullvesnangazsniiuly Saiaz
fimandusn re-price luszaznih F9inAaszdy Terminal
rate 1 5.25-5.50% |

UNUMWI 31: Wansenusadnsnanidiazay Fed AALEUAY MnFaUNMIAlngauARAaNY LAz

HIANSIADNLTYVDIRANA (ANTINHD) ﬁ@a:ﬁﬁtﬁulﬂ

Federal Funds Rate: upper bound 1\

Fed Funds Futures

= @=- Baseline
----- Tightening end Q1 2\

\

| R e T e e e e e

---Tightening through Q2

%
6.0 -
55 A
5.0 A
45 A
4.0 A
3.5 A
3.0 1
2.5 A

2.0 A
15 4

=== Mar Nonfarm payrolls (7 Apr)
i

i
10 ---f---zz0= Mar meeting (22 Mari
1

0.5 A

1
Before NFP & SVB fallout (9 Mar)

0.0 .
Jan-22

Jul-22  Jan-23  Jul-23  Jan-24  Jul-24

Note: 1\ Applying Bloomberg Economics model to estimate impact of market-induced financial
tightening (via 3 factors: credit risk, uncertainty and exchange rate) from SVB collapse until 3 Apr.
Exchange rate = Fed nominal broad dollar index, Uncertainty = VIX index, Credit risk = US BB+,
BB or BB 5y corporate spreads from US 5y treasury yield. 2\ Impact only accounts for the day of
the SVB collapse to the end of Mar or around 15 days in Q1.

AN1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Ay L%E]ﬁuw:'ﬁinﬂ (Consumer confidence) LAiail
fl.a. USusanavidnidos -0.1 90 agfil -19.2 9a ruziins
Tdheaasfuslnaasiounusenddn (Retail Sales) &3
amassaiios Yoy Tuifiau nw. szieumwmsldaned
ENADULD

funsUasuRulEe (Credit growth) FLaDAIDENN
soulodludion  nw.  leswaavsesduidanensiiGou
(Household) enianadiiu 3.2% YoY (vs. 3.6% AU
nau) LLazﬂaﬂﬂdaﬂﬁuL%mﬂqiﬁa (Corporates) eNeF
anaudi 57% (vs. 6.1% Liaunau) azvipuivwansznu
nmamfiunleunedannseiiias 2a9 ECB lasany
mesutusaeenideluuan +350bps (ﬂfuﬁy’a WELABY N.A.
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fapaule uzNganlasaduliassanadsalilay

Manufacturing vs. Services PMI

Consumption

Index

e Manufacturing PMI Services PMI

%YOY e===Retail Sales Consumer Confidence (RHS) Index
70 30 10
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PN . ﬂ/’\-« 0
50 = - \\A i
40 V 0 I' V ST ‘ -10
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10 4 - - . -30 -30
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Credit growth (adjusted for sales and securitization) Trade
%YoY %YoY
10 e Corporates Households 50 e Exports Imports
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4
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“ A
= o /\,,JV\
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10 J \ //-‘
-20
-30 V
Jan-17  Jan-18 Jan-19 Jan-20 Jan-21  Jan-22

17'1.:.1‘1: ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Net % of banks tightening their lending standards

Bank loan flows
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Global financial crisis
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N Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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wHUMWA 34: UsananSulussuuscanassaiilas lnsawizySanansu M1 fivasa (nwdnedie:

wWudindy) lnsvandunannnsiadsuinadudinseazau (Overnight deposits) 1ﬂ§L3uN'm‘iJ‘535’l
1385282812 (Term, redeemable)

Money supply growth: M1 & M3 Deposits: households & corporates

%YoY ~——M3 ——M1 (cash + overnight deposit) EUR, bn

20 4 14,000 - Others: term, redeemable
covip-19

mmm Overnight

Global Sovereign 12,000 1

15 4 financial crisis debt crisis —Total deposit

10,000 A
8,000 A
6,000 A

4,000 +

** A

Jan-00 Jan-05 Jan-10 Jan-15 Jan-20
EUR, bn Deposits - monthly changes

Jul 2022: ECBfirst rate hike

5

Jan-00 Jan-05 Jan-10 Jan-15 Jan-20

* Money supply has been falling for some time, owing to weak
bank lending and fall in overnight deposits (part of liquid M1) as

households and corporates move into longer terms amid rising - = Overnight
interest rates. Others: term, redeemable
* This raises caution on the speed of the ECB tightening cycle, -200 4 ==met Total deposit (SMMA)
particularly as impact will soon feed into economic activities ™\, Feb-21  Jun-21  Oct-21 Feb-22 Jun-22  Oct22 Feb-23

Note: 1\ According to Deutsche Bank, the usual empirical lag between (real) M1 growth & GDP
growth is 3-5 quarters. With the decline in M1 starting in 4Q22, it would suggest that the main
impact on growth should be visible in 2H23.

ﬁu’r: Bloomberg, ECB, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)

sruanumsaflumesuasiiisdurnnessnazas  Wusins uasdanuanisu uaz CDS Spread ¥avUIzINA
99 SVB Uat Credit Suisse Fvawaliiinanuiviaatng  ndnluglsy Idusudifiadugs Buiduanueiraeas v
anlunaIASY uazamIsnmIduasiousuaiasiond  mnfuguiise Ussdunanssnuannaaunisalfonsn
Composite Indicator of Systemic Stress (CISS) fidovhloe  sdaiasugiauazdnnaenibouluunsfisiin Seaznandlu
ECB Semndayanniniavimamsidu 15 # emanaiu  vdedaly

WHUAINA 35: dn2zn1ssulunannicurauAaIas wasRNmIuNUsEaulumMAsuIAs

ECB’s Composite Indicator of Systemic Stress (CISS) 1\ 5-year CDS spreads 2\

Index GFC Sovereign debtcrisis COVID-19  Energy bps
09 - 300 - ——EU Financial

——Germany

0.8 1 —
250 France

07 | — ltaly

—Spain SVB fallout
06 -
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04 -
03 -

0.2

0.1

0.0 0
Jan-06 Jan-10 Jan-14 Jan-18 Jan-22 Jan-20  Jul-20 Jan-21  Jul-21  Jan-22  Jul-22 Jan-23

Note: 1\ CISS is computed for the Eurozone as a whole. It includes 15 raw, mainly
market-based financial stress measures that are split equally into five categories,
namely the financial intermediaries sector, money markets, equity markets, bond
markets and foreign exchange markets. Data as of 31 Mar. 2\ Data as of 3 Apr.
‘ﬁﬂ"’: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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fasdululasuna 1 d9ia

Net impact of market-induced financial tightening at
the GDP level 1\
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mTightening end Q1 2\
Tightening through Q2 2\

Net impact of market-induced financial tightening
on the deposit rate 1\
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----- Tightening end Q1 2\

Tightening through Q2 2\
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Note: 1\ Applying Bloomberg Economics model to estimate impact of market-induced financial
tightening (via 2 factors: credit risk & uncertainty) from SVB collapse until 3 Apr. Uncertainty
= VIX index, Credit risk = Eurozone 5y corporate spreads from 5y government bond yield. 2\

Impact only accounts for the day the SVB collapsed until end Mar or around 15 days in Q1.
A37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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fiidou fla. deasiseiduringagegalmid 57% Yoy
(vs. 5.6% luifipunau) usfisaTSualy (Headline
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Inflation: headline vs. core

Inflation: major contributors to YoY growth

% YoY

12 e HICP

10 Core CPI
Bloomberg consensus 1\ Mar
81 ~---- ECB Dec projections 6.9%
------- ECB 2% target
6 2023F
= 53
4 2024F
2.9

PRAAN POy
PR
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Core CPI is still ‘significantly’ too
high.. So we (ECB) know that we
have ground to cover. But we also
know there is a lot of uncertainty.

--ECB President Lagarde
(31 Mar)

Note: 1\ Consensus as of 31 Mar.
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i’fm: Bloomberg, iNews, TISCO Economic Strategy Unit (TISCO ESU)
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geapavannnIfiena wazsaswdsdlfinanu g

Tumsvdesdudainiin (MenunasisIIMUasyiude
295UNANINEHLE (BLS) 289 ECB 92 UALNENAE19I9289
Tosana 172023 Tughsanefiou w.e.) fonsananusiud
ECB azdipvuliunanidodulusasgs +50bps Tumstszam
Wou w.a. Femnnifiuduiu 15mevin ECB azuSunanide
Fulusan +25bps TumItszyuidou w.a., fo. uaz na.

LLN‘IJI]']‘IN‘VI 38: 15189AA ECB Q”ﬂ’iﬂﬂaﬂt‘ﬂﬂ‘ﬂ‘uaﬂ +75bps E\I Termlnal rate ‘VI 3.75% ?iﬂﬂﬁﬂ’)']ﬂ’]ﬂ

nMsalpaInann (ﬂ’l‘W‘li’lEl) ‘VISJE]\W"‘IJi'iJ‘I.IuﬂﬂLWEN 25-30bps wrmu

Market implied deposit rate: OIS spread 1\

Our deposit rate projections
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Note: 1\ Data at month end.
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*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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IAsugnodudoaviluioduodwsoniSolnaiawiludousoomausms nasmsmuandoumsadvoon
dumdAtunNnammMaosvuIN SoufivAdIaus GDP Tnsa 1/2023 fvendmd 4.5% YoY gondnnain
MAN 4.0% 1SOA2TUMIN 2.9% Tulmsinariou MiknaAUSuUUs:rUMsIFAsugnovovdululintuoevsio
Itov TnadoouunannmniFsugnodulul 2023F osuenamoln 5.3% BogondudiAnanmomsdsunvidn
$19 5% namodifisugnondnusltuiiufdftul miknamuovsisimsnawdu (PBoC) owAnauliousu
am RRR avdn 25bps Tusovlnsing 3 1oidumsiasuamuwaadovlAnumAlAsugnoosomMuulanayo
moms odwlsimuiFsugnodudovaviidodaidavhowadowans:nusrolfsugnolulilnglawUssfumu
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Aanssuasugiaieu fi.a. Audasulumadnsuasms
Fdnsumssesanitudafidunitiinannrastieun

Aanssuisugiaiou f.a. Huddu duiiddamarie
%’m%@mﬂmiwammmomﬁu (Official Manufacturing
PMI) 1oy f.a. USudianad -0.7 90 (U 51.9 90 usge
neaneadi 51.6 0 aunztivannanswan (Official
Non-manufacturing PMI) USufiingu +1.9 a0 1 58.2
A uazgenAaIAAMAT 55.0 9a LEuAu ndwiiniALENS
fusumufindu +1.3 30 1y 569 9 mumauAae
AAIMIAIVAN COVID uazdailmaneaieusuduiady
+5.4 90 1 65.6 0

ﬁ'ﬁuqﬂmﬁ[uﬂszmﬂ yaAAIUAN (Retail Sales) LHiou
fl.a. 13esdwiiu 10.6% Yoy genimaaanadl 7.5% an
35% ey wa-nw. nsitudhlaevsnnsuens
(26.3% vs. 9.2% LADU H.A.-NW.), LAZBIEIDNA (9.6% vs.
3.8% LBl 4.A.-N.W.), 308UA (10.6% vs. -9.4% L5iBL 4.A.-
nw) uazgUnsalnmsieans (1.8% vs. -8.2% Liiou al.a.-n.n)
fusufAtunondvnsisuraBINAINIAILAN COVID

36

wawammﬂqmmwnﬁu (Industrial Production) tfiau
fla. eitudu 3.9% Yoy mn 2.4% luifou wa-nw.
wAMNIAIAAAT 4.4% 1 lnENaNAATOLUG (13.5% vs.
-14.0% LHDU N.A-NN) LATHARNURNNMEN (8.1% vs.
36% LHpU N.A-NW.) FIUNanNAnTnEUdlWih (11.2% vs.
16.3% LABU X.A.-N.N.) mzaaﬁm\‘iLLﬁiET\‘]ﬂ\‘mmﬂﬁﬂmzﬁuga

mumia\muiuﬁuw%’wﬂm’ﬁ (Fixed Assets Investment)
LApu §1.A. 28N867 5.1% YoY YTD =anfaaeann 5.5% 1u
Wiau NA-NW. wazaueiUfinaamail 5.7% lapms
aonumaaﬁmﬂuimoa%wﬁugﬂu (8.8% vs. 9.0% LU
WA-NN) LRZlUMANMSIHAR (7.0% vs. 8.1% LHDU H.A.-N.N.)
snsivafinauEntoslumeasdamnsuning (-5.8% vs.
-5.7% LABU N.A.-N.N.)

AusNUIZInA Baadvaan (Exports) LApw &.A.
wannausnseesduassusnluseu 7 Woud 14.8% Yoy
anfivesa -1.3% lwdfeursu uazsmuniviinainne
TR -7.1%  Ausaniid (Imports) #AG7 -1.4%
YoY anflzenas 4.2% Tudsurdeu winadiiseniiae
nsafnanail -6.4% sowalvigamsiidieu e, iuga
USD88.19bn Lﬁuﬁuﬁnn USD16.82bn Tuiiiaunau
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Manufacturing vs. Services PMI

Economic activity

Index Official PMIs (NBS)

%YoY
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f’fm: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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is: CEIC, YiCai research, TISCO Economic Strategy Unit (TISCO ESU)
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Nndpiiszeznalumsasnauiusn  (Suppliers’ Delivery
Times) Tu PMI 1oy fl.a. wasylslouiivsusanasmgn
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Tunilehe
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Note: Forecast are based on Bloomberg consensus as of 18 Apr.
A%7: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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New home price growth

New home price change (MoM)
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ﬁlu'l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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wansznugegaAnUszmafifinsmlunziaiuldludasiui
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wipansy suduauny dulailife uazlnedulszme
fifidadmRonmadlunziadulddenséimananifiu
dnau 86%, 85% WAz 74% muaney Tusniziivszineils
azumnaEvansg fyarmnadni 2 uauduviuyaniy
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Gold accumulation

US treasury holding
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iAsugnoluds:infAvovryduidiou .a. WumddusioiiiovoinnonssulumausSMsiaIsvRUUDIN
IASMSNSAUIASEDND MUMSIDSDIAMDIVUODaRMWISYVIU (Shunto wage negotiation) Inoonmolau
ms&1sooASoN 4 (Fourth reading) Booonuodi 3.69% mMndMolaumsaisooasvi 2 na: 3 i 3.74%
as 3.70% sounvadlaviioviun 3.80% Inawna Kazuo Ueda )31 BoJ Wovdwdlavius:auavnad
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uu odiBmsiAulnuovAIvSIEIfiou (Cash earnings) NMsUSUTUD3Y (BosoufivsialAduq 1su Tula
13m2d nonsvvmufogluanmuisoviunasdlnogluarmuisoviuBotinnnsl 80%)

wsnghelutssnAzesdduidou A, Wudduse
iiasarnianssnluanauinisuazussvyuannanasnis
NITAULATHNR

AanssuiAssgidludssmaiiiou fl.a. Usudmatu Tay
éwil Composite PMI diafiususaifisdu +1.8 90 1fu 52.9
90 uazgonhdanidosduil 51.9 90 NnaUavAiFe
FuBEITINEMAIHANTLNUTDINIUWS TN  COVID-19
ANAY TINTINATANNNATN T MARNTFUA sara el
MAY3MIISeiTy (+1.0, 55.0) usfimansnAnfatiUsy
ffindu +1.5 90 1 492 90 wdsgluinausivadsiaiiay
Huiieud 5 Tesnananuazsaasdedelyiifeiiu ausi
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paAAUaN (Retail Sales) \faU N.W. F81LAT 1.4%
MoM, SA genaanameii 0.3% lneiiaifisuiugadeiu
Unou wpamUanTeN8F 6.6% YOY (vs. 5.0% LABUNDU)
sudanifieunsugnuiuanaanan 1.9% u 0.8%

wawﬁmmﬂqmmwnﬁu (Industrial Production) LAau
.. WANNAUMNDENEGA 4.5% MoM, SA :nfiviadi -5.3%
Twdoudau uazzenwsmnninaemad 2.7% laeidle
Weuiugifenueesliou nanAnNARAENUNTIURARD
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suyaAMIudn (Imports) Fzasdaviiu 7.3% YoY 310
8.3% luidaunou uazsnnifinanmed 11.6% aewald
AaM3M (Trade Balance) Lfiau §.A. 21008 -JPY754.5bn
anavanfiTnana -JPY898.1bn Tudaunau usitduifiuns
negasoiiioviiuiaud 20




WHUAWI 44: fRssaLATEgNaluYsTInANuMIABLlias suzinAnTwARTIRsTZaM

Manufacturing vs. Services PMI Retail sales
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Note: Real GDP and Core CPI forecast from Bloomberg consensus

as of 7 Apr, Output gap forecast from IMF.

7131 IMF, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Shunto wage negotiations

« Key unions and employers in Japan have reached a preliminary
agreement to raise overallwages by 3.8%, which is the highest
increase since 1993 and higher than the previous year's
increase of 2.07%.

* Major companies such as Nissan, Toyota, Honda, and twelve
major electronics manufacturers have fully accepted the labor
union's demand for exceptional wage increases.

« The wage increase rate for non-full-time workers, such as part-
time and contract workers, is 5.91% on an hourly wage basis.
The success of Japan's economic revival will depend on
whether small and medium-sized enterprises, which account for
80% of employment in Japan, can follow this wage hike trend.
The final reading of the agreement will be announced in July.

Number of workers in labor union
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‘ﬁﬂ"’: Reuters, Rengo, TISCO Economic Strategy Unit (TISCO ESU)
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Tankan business conditions survey

Tankan business conditions survey: Manufacturing
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1"7'#’7: Bloomberg, Bank of Japan, TISCO Economic Strategy Unit (TISCO ESU)
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BoJ — Potential Options

W_iden the 10-ye_ar In our opinion, if the BoJ intends to gradually shift towards a tighter monetary policy due to
yield band again economic improvement, or to allow the yen to depreciate to lessen the Ministry of Finance's
intervention burden, the most probable course of action would be to adjust the 10-year yield

/ band.

Abandon YCC The positive aspect of the situation is that economic figures have exceeded expectations, specifically
in relation to monthly salaries and inflation rates. As a result, the BoJ has not needed to implement
N any easing policies. Conversely, there is a negative aspect to consider in that if the yen were to
% weaken substantially, with the exchange rate reaching above 150 yen per dollar, the Ministry of
J Finance may not be able to intervene. However, in our view, this is very unlikely.

Increase policy rate

It's the simplest adjustment, but we think the BoJ will probably choose to adjust the 10-year yield

has had a negative interest rate policy for a long time.

T band first. In addition, policy rate hikes may have too much impact on households given that Japan

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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A case study

3-year Australia government bond yield during 2020

71%)

Stronger economic indicators have raised future
yield expectations and reduced YCC
effectiveness for the RBA.

Market turbulence during the YCC exit damaged the
RBA's credibility, highlighting difficulty in containing
market speculation.

For this and other reasons, the RBA concluded that
among unconventional policy options, the preferable
future choice would be asset purchases, which allow
for a more flexible exit than YCC and for which there
is a greater record of experience.

If the BoJ expands its 10-year JGB yield range to
0% *0.75%, we would see a similar reaction as in
the past, with all investment groups selling, led
by foreigners.

The selling would push the 10-year JGB yield to its
upper range limitof 0.75%, followed by a drop to
0.6% as investors buy back positions for profits.
Yield is expected to rebound and stabilize at around
0.75% due to increased selling, with the aim of
encouraging the BoJ to expand the permissible
trading range even further or eliminate it completely.

%

20 e 3y 1S yield Yield target Swap
YCC discontinue
1.5
1.0
0.5
B £
W pertneent . -
0.0 — T |

.Mar-20 Jul-20 Nov-20  Mar-21 Jul-21 Nov-21  Mar-22

10-year Japan government bondyield

1 ;A‘ e 10yrs Yield Yield target Swap

1.0
08

04 7 . WWJ\I' _\l‘

02 MG T

00 + T T T T
Jan-22 Apr-22 Jul-22 Oct-22 Jan-23

: RBA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Japan bond yield assuming that QQE was not implemented

%
25 1 = Actual yield Estimated yield

20 1

r‘ “.’.A\ , QQE was introducedin April 2013

\\‘ ‘V\w\]/\‘m\; l

N |
Shat
\

VoW

054
2000 2004 2008 2012 2016 2020

Note: Based on BoJ’s estimation methodology: Estimated yield = 0.22 + 0.26 x Effective job
openings-to-applicants ratio + 0.10 x Core CPI (%YoY) + 0.25 x US 10-year treasury yield (%)
#i1: Bank of Japan, Mizuho securities, TISCO Economic Strategy Unit (TISCO ESU)
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Domestic demand indicators

External demand indicators

= Private Consumption Index

%YoY
30 4 Private Investment Index

Feb-20 Feb-21 Feb-23

Sentimentindicators

- Exports ex. Gold (f.ob.) '000s
60 - Foreign Tourist Arrivals (RHS) { 4,000

Feb-21 Feb-22

Price indicators

= Consumer Confidence Index Index
Business Sentiment Index (RHS) 55

Index

8 & & & 8

Feb-21

Feb-22 Feb-23

%YoY
10 j ——Headline Inflation

Core Inflation

2 e

2

0 e —
2

4

6

Feb-21

Feb-22 Feb-23

is: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Service Production Index (SPI)

Index
140

Service Production Index (SPI): Composite
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SPI: Transport & Storage
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SPI: Accomodation & Food Service Activities
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#i%1: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Global PMI: Manufacturing by country/region 1\

Country / Region Apr-22 May-22  Jun-22 Jul-22  Aug-22  Sep-22 Oct-22  Nov-22  Dec-22 Jan-23  Feb-23  Mar-23
Austria 57.9 56.6 51.2 51.7 4838 48.8 46.6 46.6 473 48.4 471 4.7
Brazil 51.8 54.2 54.1 54 51.9 511 50.8 443 442 415 49.2 a7
Canada 56.2 56.8 54.6 52.5 487 49.8 48.8 496 49.2 51 52.4 486
China 46 48.1 51.7 50.4 495 48.1 49.2 49.4 49 49.2 51.6 50
Czech Republic 54.4 523 49 46.8 468 447 Mn7 416 426 446 443 443
Developed Markets 56.3 55 52.5 51.2 50.2 50.1 8.8 4738 473 48.1 481 48.4
Emerging Markets 481 495 51.7 50.8 50.2 49.4 49.8 497 49.8 49.9 51.6 50.7
Eurozone 555 546 52.1 49.8 496 48.4 46.4 471 478 48.8 485 47.3]
France 55.7 546 51.4 49.5 50.6 477 47.2 483 49.2 50.5 47.4 47.3]
Germany 54.6 54.8 52 49.3 491 478 45.1 46.2 471 473 46.3 447
Greece 548 538 51.1 49.1 4838 49.7 48.1 484 472 49.2 51.7 52.8
India 547 546 53.9 56.4 56.2 55.1 55.3 557 57.8 55.4 55.3 56.4
Indonesia 51.9 50.8 50.2 51.3 517 53.7 51.8 50.3 50.9 51.3 51.2 51.9
Ireland 59.1 56.4 53.1 51.8 51.1 51.5 51.4 487 487 50.1 51.3 49.7
ttaly 545 51.9 50.9 485 48 48.3 6.5 48.4 485 50.4 52 51.1
Japan 535 533 52.7 52.1 515 50.8 50.7 49 48.9 48.9 47.7 49.2
Mexico 493 506/ 822 485 485 503 503 506 513 489 51 51
Netherlands 59.9 57.8 55.9 54.5 526 49 47.9 46 486 496 48.7 46.4]
Poland 524 485 444 421 40.9 43 42 434 456 475 485 483
Russia 482 50.8 50.9 50.3 517 52 50.7 532 53 52.6 53.6 53.2
South Korea 52.1 51.8 51.3 49.8 476 473 48.2 49 48.2 485 485 476
Spain 533 538 52.6 48.7 49.9 49 4.7 45.7 46.4 48.4 50.7 51.3
Taiwan 517 50 4938 wel 27 a2 ais 416 me w3 49 486
Turkey 49.2 492 48.1 6.9 47.4 46.9 6.4 457 48.1 50.1 50.1 50.9
United Kingdom 55.8 546 52.8 52.1 473 48.4 6.2 465 453 47 49.3 47.9
United States 59.2 57 52.7 52.2 515 52 50.4 477 46.2 46.9 47.3 49.2
Vietnam 51.7 54.7 54 51.2 52.7 52.5 50.6 474 46.4 474 51.2 47.7
World 523 52.3 52.2 51.1 50.3 49.8 49.4 48.8 48.7 49.1 49.9 49.6

Note: 1\ Data compares Mar 2020 - Mar 2023.
131 Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Global PMI: New export orders (manufacturing)

Index
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Q: expansion /v\/\/\
*° /\_/\,_/"
< 50 = contraction Mar

47.7
40
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Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

ﬁu’r: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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MPC economic forecasts: 2023F 1\

%

GDP
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% Inflation
4.0
39 2.9
25 26
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1.0
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Note: 1\ As of Jun, Sep and Dec 2022 and Mar 2023.
#%1: BoT, TISCO Economic Strategy Unit (TISCO ESU)

mysudszanamsSuilalull 2023F nue. sy
amﬂizmmmsé’m’]LGuLﬂaﬁ"’ﬂﬂmmagﬁ 2.9% (LANAA
3.0%)  muusenadusugUmMunnnemidulaza wih
wazmamnduiineeseinas  TasmaUsuysznunmss
nanvhlrdsznnunssasSuiandunismniinsauuy
Ruileodiwsned 3% uazdeldszy3ludesunasin “sam
SuilamlufivuwaliuFunaudhgnsendhvsnslugaenans

Ui (vs. Uszgmadsriouszyh “Sasduilanluiuun i
anay”) pnusd nue. [eSuanUsznumIsanSuilaiy
AUy 3egil 2.4% (Auea 2.5%) aehslsia nus.
foszyfennandeeiiduiiansazeglusziuganuniiiens
nnmsavEusuuiinaisdunnnnsfumuiigesiaides
wazusenafumniduiadugyasdifindunmaumsiudh
YDILATHFNA

wwunWil 56: wananil nuv. Idszsyidasdudaniluinezaansansudnangnsauthuwanalaly

Ha9naeTil

MPC decision on 29 Mar vs. 25 Jan

I R

* “Thai economy should continue to expand, driven by
tourism and private consumption”

« “...merchandise exports show signs of rebounding after
contracting at the end of last year, and should gather

Economy

Prices

Monetary Policy
Guidance

.

“Thai economy will continue to gain traction with
continued recovery in tourism and private
consumption

“...growth of merchandise exports will moderate
this year...”

“Headline inflation is expectedto decline”
“Core inflation remains at a high level with
increased risks from demand-side inflationary
pressures”

“Thai economic recovery remains on track.
However, risks of rising demand-side
inflationary pressures must be monitored”

« “...is readyto adjustthe size and timing of

policy normalization should the growth and
inflation outlook shift from the current
assessment”

‘ﬁ'u'): BoT, TISCO Economic Strategy Unit (TISCO ESU)
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momentum in the second half of this year”

* MPC now expects 28 million foreign tourists and 4%

growth in household consumption

* Nonetheless, the committee has cut its merchandise

exports to negative territory (-0.7%) and lowered its
estimate for private investment and public consumption this
year

* In sum, the BoT’'s GDP growth forecastfor 2023 is trimmed

to 3.6% from 3.7% prev

* ‘“Headline inflation would likely return to the target range by

mid-2023"

« ‘“Core inflation remains elevated with upside risks from

higher cost pass-through and demand pressures”

« Inflation forecasts revised down by both 0.1ppt to 2.9% for

headline and 2.4% for core prices

“The broad contour of economic recovery is on track with
some upside risks to inflation stemming from demand
pressures”

“... is prepared to adjustthe size and timing of policy
normalization shouldthe evolving growth and inflation
outlook differ from the current assessment”
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Domestic diesel price

Bt/Litre Index (rebased) !
45 115
40 110

Prepared Food (RHS)
35 105

30 W jﬂo 100

25 95
20 ) 20
15 85

Retail FT price

Satang /Unit
180 Retail FT Price (for businesses)
160
140
120 H
100 Retail FT Price (for households) . .:'....
80
60
40
20
0
-20
-40

Note: 1\ The prepared food index was rebased to 100 at the first period when diesel
price was above 30 baht/litre. Diesel price will be cut to Bt33/litre effective on 7 Apr.
#1%1: MoC, CEIC, MEA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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