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Asset Allocation & Investment Themes
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,507 -0.8% -3.4% -1.8% -5.5% -6.8% -9.7% -3.3%
Philippines PCOMP 6,400 -0.3% -1.7% -3.1% 2.1% 2.2% -2.5% 5.5%
Indonesia JCI 6,645 -0.8% -0.8% -1.4% -0.7% -2.3% -3.0% -51%
Singapore STI 3,196 -0.0% -2.0% -0.7% -0.7% -1.9% -1.7% 3.3%
Malaysia KLCI 1,396 0.1% 0.5% -1.1% -1.1% -5.3% -6.6% -2.4%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 18,866 0.0% -4.9% -4.1% -3.7% -4.1% -4.6% -10.2%
China H HSCEI 6,383 0.0% -5.8% -4.6% -3.9% -5.0% -4.8% -13.0%
MSCI China 62 -0.0% -5.3% -1.5% -7.8% -3.3% -4.5% -15.6%
China CSI300 3,864 0.0% 0.0% 2.7% -3.4% 0.7% -0.2% -9.5%
Taiwan TWSE 17,202 0.0% -02% 6.3% 9.1% 19.1% 21.7% 121%
Korea KOSPI 2,574 0.4% -2.0% 0.2% 6.2% 11.2% 15.1% 11.2%
MSCI Korea 803 0.5% -1.4% 1.4% 8.4% 15.2% 19.7% 14.1%
India SENSEX 63,104 -0.4% -0.4% 1.8% 8.9% 5.4% 3.7% 20.7%
MSCI India 2,104 -0.7% -0.6% 3.1% 10.8% 3.9% 1.7% 17.0%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7,099 -1.6% 21% 22% 1.9% -0.1% 0.9% 8.7%
Japan TOPIX 2,265 0.1% -1.5% 4.8% 15.7% 19.3% 19.7% 22.3%
Japan Nikkei 225 32,782 -0.9% 2.7% 5.9% 19.6% 25.0% 25.6% 25.3%
Europe STOXX600 455 -0.5% -21% -2.4% 1.9% 6.4% 7.0% 13.0%
Euro STOXX50 4,304 -0.4% -1.4% -0.9% 2.3% 12.8% 13.5% 25.3%
US Dow Jones 33,947 -0.0% -0.1% 2.7% 5.7% 2.2% 2.4% 10.7%
US S&P500 4,382 0.4% 0.2% 5.7% 11.0% 14.0% 14.1% 15.4%
MSCI US REITs 1,146 -1.5% -3.0% 11% 6.5% -0.7% -0.1% -7.4%
J-REITs 1,843 -0.4% -1.4% -1.2% 4.7% -1.6% -2.7% -3.4%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,502 -0.8% -1.7% -3.4% 0.0% 0.4% 0.7% 6.9%
Germany DAX 15,988 -0.2% -1.9% -1.0% 51% 14.7% 14.8% 23.8%
France CAC 40 7,203 -0.8% -12% -2.4% 0.9% 10.7% 11.3% 22.4%
Switzerland SMI 11,183 0.1% -1.1% -2.6% 4.3% 3.5% 4.2% 7.0%
Portugal PSI 20 5,946 -0.9% -1.5% -1.2% 2.5% 2.9% 3.8% 0.4%
Spain IBEX 35 9,365 -0.8% -0.7% 1.1% 4.4% 132% 13.8% 15.5%
Italy FTSE MIB 27,410 -0.7% -1.2% 0.9% 3.5% 14.8% 15.6% 26.8%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 118,934 -1.2% -0.2% 8.2% 21.5% 8.4% 8.4% 21.3%
Chile IPSA 5,763 -0.3% 0.8% 1.4% 9.2% 9.6% 9.5% 16.8%
Mexico MEXBO 53,563 -0.9% -3.2% 0.8% 1.4% 5.9% 10.5% 14.8%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 521 -0.4% -2.9% 1.4% 0.6% 3.5% 3.0% 0.0%
MSCI Latin America 2,469 -11% -0.6% 8.7% 19.4% 12.5% 16.0% 21.0%
MSCI All Country World 676 0.0% -1.3% 3.8% 8.0% 11.6% 11.7% 13.3%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 68.67 -4.2% -2.8% -5.8% -1.8% -13.7% -14.4% -34.1%
Brent Spot 73.30 -3.9% -4.3% -4.6% -3.4% -12.7% -14.7% -33.4%
Brent-WTI Spread (USD/bbl) 4.63 0.04 -1.36 0.70 -1.32 0.27 -1.02 -1.15
Gold Spot 19156.78 -0.9% -2.2% -2.9% -4.2% 6.5% 5.0% 4.7%
Gold ETF Holdings (tonnes) 2904.11 -0.2% -0.3% -0.8% 0.5% -0.4% -0.4% -10.8%
Bloomberg Agri Subindex 70.74 -1.6% 2.0% 8.9% 9.1% 3.7% 2.8% 21%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 312.46 0.1% 0.2% -01% -11% 2.9% 2.8% 7.6%
ThaiBMA Govt Bond (1-3Y) 214.54 0.0% 0.0% 0.0% -0.2% 0.0% -0.1% 1.5%
ThaiBMA Govt Bond (3-7Y) 306.29 0.0% -0.0% -0.2% -1.0% -0.4% -0.4% 3.5%
ThaiBMA Govt Bond (7-10Y) 409.59 0.1% 0.2% 0.1% -11% 1.6% 1.6% 6.0%
ThaiBMA Govt Bond (<10Y) 261.18 0.0% 0.0% -0.0% -0.7% 0.2% 0.2% 3.2%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 2.04 0 0 9 31 63 67 94
2Y 213 0 0 10 38 48 50 39
5Y 2.35 -0 15 39 38 39 -15
10Y 2.59 -2 -3 8 21 -6 -5 -35
Spread 10Y-2Y 46 -2 -3 -2 -18 -55 -55 -74
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 3.78 8 2 9 36 4 =9 70
Japan 10Y 0.37 -0 -4 -3 5 -1 -5 14
UK 10Y 4.37 -4 -2 30 92 78 70 187
German 10Y 247 6 0 1 28 7 -10 105
Spain 10Y 3.45 7 0 -6 8 1 -21 73
Italy 10Y 413 8 0 -18 -4 -35 -58 59
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 12.91 -0.3 -1.0 -5.6 9.7 -8.0 -8.8 -16.1
Dollar index 102.65 0.3% 0.5% -0.8% 0.1% -1.6% -0.8% -1.7%
USD/THB 35.24 0.9% 1.7% 1.9% 3.8% 12% 1.8% -0.7%
EUR/USD 1.09 -0.1% -0.1% 1.5% 0.6% 2.9% 21% 4.0%
GBP/USD 1.27 -0.2% -0.8% 2.4% 3.4% 5.5% 5.2% 4.0%
USD/JPY 143.27 0.7% 1.0% 3.3% 9.5% 7.8% 9.3% 6.3%
USD/CNY 718 0.0% 0.2% 21% 4.4% 2.8% 4.1% 7.3%
USD/CNH 722 0.3% 1.3% 22% 5.9% 3.1% 4.3% 7.8%

Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

As of 6/23/2023
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FRED Aﬂ;ﬁ — Average Hourly Earnings of All Employees, Total Private
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WHUAWI 4: AMISNSSNMS Fed waneviny waasanaiiud mnsaumsalansianionlumasums
ihlugnsussafiidnatiu wlsuiesmsidusnalisniudeadunun

Fed members Comments on rates

Powell (V) « Stresses in the banking sector could mean that “our policy rate may not need to rise as much
(Chair) as it would have otherwise to achieve our goals,.” (19 May)
Jefferson (V) + Adecision to hold policy rate... should not be interpreted that we have reached the peak rate
(Governor, nominated for this cycle, (1 Jun)
vice-chair) « Little progress has been made in curbing too high inflation, (13 May)

« ‘| do not support stopping rate hikes unless we get clear evidence that inflation is moving down
Waller (V) towards our 2 percent objective,” (24 May)
{Governor) + | do not expect the data coming in over the next couple of months to make it clear that we

have reached the terminal rate,” (24 May)

Kashkari (V) = ‘It may be that we have to go north of 6%" on the Fed funds rate “If the banking stresses start
(Minneapolis) to bring inflation down for us, then maybe  we're getting closer to being done (22 May)
Harker (V) + High inflation is coming down at a “disappointingly slow paeg (1Jun)

+ “We are close to the point where we can hold rates in place
meeting in terms of an increase.” (2 Jun)

(Philadelphia) We should at least skip the Jun

Bullard « The current rate is at the low end of a range that would be considered “sufficiently restrictive”,
(5t. Louis) a policy rate just above 6 percent represents the top end of the range. (18 May)

Bostic = Doesn't foresee rate cuts at least through 2023, even if there's a recession. “If there’s going to
(Atlanta) be a bias to action, for me it would be a bias to increase a little further as opposed to cut."(15
May)

*(V) denotes as voters in 2023 meetings
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FRED -2/ — s&ricase-shiller U.s. National Home Price index
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Loan growth fell but remains strong compared to
US banks’ deposits have stabilized post-SVB collapse previous tightening period in 2018-2019

Loans and leases growth at
Deposits, Domestic Banks (USD, bn) commercial banks

17,500 14% SVB
Fed starts SVB collapse

Rate hike collapse 12%
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10%

16,500 8%
0,
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WHUMWA 7: 81122158 (Financial Conditions) NAUNINAUARNEAY HEVIDULTINARUIATHEIALAE

a P
Nulﬁaﬂﬂﬂuﬁﬂﬂﬂﬂﬁ
2.0
Itis probably time for the central bank to
stap using the word “transitory.”
i it might be-a tong fight, with 1.5
& The economy no longer “needs or interest rates higher for IongerA decision to hold policy rate..
v » wants” the “highly accommodative” thanisome are currently should not be interpreted that
"""" pol X h\ng' Wé have réached the peak ratg 1.0
“It's absolutely essential to S for this cycle
restore price stability,” «istory cautions strongly 3 /!
.................... - 0.5
Iooserlng of policy,” y,’
\’/ %
-0.5
IA
1
T -1.0
| i
1
U ! Stresses in the banking sector could
r , ; 1 \
We !'9 at.2.25t0.2.5%,.and fh’ff iy i Ve mean that “our policy rate may not =135
right in the range of what we think Fed officials see possibility \- hed tofisaisitaieh as it wodld havel
is neutral” of slower pace of rate hikes otherwise to achieve our goals,.”
Dec Mar Jun Sep Dec Mar Jun Sep
2021 2022 2023

BFCIUS Index (Bloomberg United States Financial Conditions Index) gp template Daily 21DEC2022-19JUN2023

athwlafina nanagazliiiad Fed azusudiunaniy
2 A%y usazduBniiine 1 ade Taumaa Fed Fund Futures
Usziiulamaligsd 70% uazuszifiulamad Fed azUy
aeniuannnin 1 advludliduiee 10%

anumantedounliunenidofidedindy  Fed
vsznaufumamgaduasnidelumstssguanga  ifuilads
wansilnanavuLsundulugefisusn Taodsi S&P500

TRUSuFTusnaInT 10% Tuane 6 thaudoundy Feeng

Copyright2 2023 Bloomberg Finance L.P. 19-Jun-2023 14:33:11

mnmiLﬂaaﬂm*zjmmmwﬂuamm ‘wuﬂmm\mﬂunsau
uanluziae 6 aunau Fed mumamuam\mmmﬂ u,mmﬂ
Ususiulaoiads 10% Tugs 6 faundsanil Fed vigadu
aonify deiumaisturssmmeviulutiagiudnhaasiou
dﬁmmﬂmaﬁwiaﬂﬁﬂmnmnmwm?jyumanLﬁﬂlﬂmnuﬁa
Tummmmuﬁwzmmumnmmﬁam YA Fed Whazndusn
Usudusenidesedmasanni

uwumwm 8: mmnnu'[uannunmm@m’[un‘mu LLFI‘]JI‘IJ‘H'J\‘I 6 LAinunau Fed ‘]luﬁilﬂlﬂﬂﬂi\‘lﬂﬁ"ll"lﬁl fiau
Q“ilul,ﬂﬂﬂ 10% %a9 Fed “Hﬁﬂluﬂﬂﬂ L]Jf-.l mmanuilawuwﬂmﬂnuﬂ‘smumumm'l 10% ‘Il\‘lﬂ"‘VIil‘u
'nnmnnau‘mnaﬂawmnmnmmumuﬂan liJEIIﬂSﬂﬂLLI‘J

S&P500 index performance around Fed pause
Rebased to 100 at last day of hikes
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Sasmenifisfimansauiuiasugialusszangeiu

damaenidy R-star v3afli3undnatne Neutral /
Natural real fed funds rate Husamaenidsfiuiaged
sonndpsiuMIFUlnwasIAsgRa wazmsseugegn Wa
Fed Mvuadnneenideulennsgenin R-star aznadum3
Wulavaviassgia wazSuieanas Wumssnduuluoe
WUURSD  (Contractionary) Tunmenauiu sesesniily
uleneiimnni aznandulifiianiaivliney
wismgiauaziuSuie Wunssdifiuulsuauuuseed
(Expansionary) R-star 3iU3auLaaUNATIRTEAUANNLDN
WI/HouAsBTIUlELNEMIEY

Tummquiessgmansumma saneenidy R-star
gnivualapnasnInIsniNgUaiAINMIIasu  uay
gUmuzavmIeen  laemaiivlavesdnenwneiAsegia
(Potential growth) azifuussgelaliiinnsasyuiiiosunan
KineAFIMIUNIAsYY LaZARRUMUBBSNTODN YILL
qAaBMWIaY R-star 4u Tumenduiu mIseniiiingu
MiganasmMwaey R-star anay

wivIngf Subprime il 2000 Fasmanide R-star
ogluszdivsinn  Teofusaanmnenamenenuaaniiad
Gou uaznmsgadsemadoiuluszuumsiSu Soidusiumg
9993nqf TdESNsIFNBMIMsAdeRsanu Beiieniloeiy
Yszidumenuwithid) 2011 fhlugmausuansusuanui
\Fade (US Sovereign credit rating) wliAansoauLie
anilu (Precautionary saving) ANTY SoNaInIsDENesn
mutassgiauaziSuiiaansmay Sedenasioifiaslh R-star

R-star

anrasanIziy 2-3% Tugaeiauingd Subprime Tuagil
seumgnlulsiRmansiian 0.5% Tl 2009- 2014

LLﬁi‘saﬂLLwamnﬁnqﬁﬁu Aoe anliouly Taenustous
T 2015 (fuduan saneenide R-star Buusugetu Tag
sounilofunasessnasmsnszduiassgiansaseluSinm
wmmalugwingd  coviD  vhilvesegiafiusiuathg
a5 uashliiduiiofiudugs Usznauduileduszezen
Teun

1) d9Anggeeny (Aging population) Feaziidnsu
vszmnyiunden Aldhennninfuoon iladu

2) ulsnsmaesgfiaduaUMIaUAMUNASIIY LilD
%xaamimﬁﬂuuﬂmgﬁmmﬂ (Climate change) LazNs
arfuayunItheguMINAnnauInanig

3) ulewnelusheszina i msldaesunisiioeniu
Uszine vihananvanumsalienaliseuluglsy Sahasvil
nsldeduidiioesiodos uazunliulnnsveviui
sfuayubiAnmsuilnanshussmeasnniu

wnliushulasvasvlszang wazulansmasgmian
il aznszdumIasu uasih i Restar Windu Tasilagiiu
Fed 8121 New York Usifiudn R-star [duiindusgiisesy
1% BuderwmivdaniSudodhvaned 2%  axlddon
mamﬁﬂﬁmmzauﬁ’uLﬂiﬁ:@ﬁﬂmwwn (Nominal neutral
rate) 71 3% Bagonhenawwssdnaenidoszezemiinmue
N933M3 Fed U3218U (Fed longer-run dot) i 2.5% azioui
sedvulauelutiyiuanedureunraaiiuluasenasioaiu
ulsnsnmsduliiduneiulusssdomh

= a 1o & o & [ el
WNUMWI 9: Fed 8121 New York uszifiuindnsiaaniis R-star U5udusnuda 0.5pp - 1pp wnatifl

52AUT 1% o lasana 1/2023

The Natural Rate of Interest, or R-Star

Percent

From Jan 1, 1961 To Jan 1, 2023

United States

1965 1970 1975 1980 1985 1990
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1995 2000 2005 2010 2015 2020




5.0%

=—Nominal neutral rate = LT inflation expectation + R-star —Fed longer-run rate

Nominal 4.0%
neutral rate

3.0%
Fed Longer-run rate

R-star

2.0%

1.0%

Inflation expectation

T  0.0%

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
*Inflation expectations using 5Y5Y Forward breakeven inflation; R-star using New York Fed'’s estimates of natural rate of interest

(Laubach and Williams model)

i%: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Macro driver

Impact on r-star

T

Domestic

Fiscal policy

Precautionary savings motive

Global

Demand for safe / USD assets

ﬁJJ’I: Deutsche Bank

anmwasasazanadiiiuageannluaivdenaddl  nadu
Valuation #89na1niu
i"gmaaw%’gﬂLéunﬁuuﬁaanﬂszgaﬁ’uﬁﬁm‘lwﬁLfluﬂ%v’\a
uwsnlusauLfioy 6 e naNINIENMABYINIENUN VAN
Uszidumenumilandz Tulususiou 8o, Daneldsgoa
sansneenneiustinslddnae

TpBnaEnTMIARILEMALNLAIINAZIANSUAIAEY
(Cash balance) \indug3zdy 6 uauduasaafansg
u Audeu n.o. Nnfhgiufissium 1 uauduaeaans way
wndepaziBuannuauidniioonluiuil 1 wa. wiedeu
WunvaneUszEuwenmil machazeeniustinayasTa
15 udunsaans uvesnifuiusiingszezdu (Bills) oy




Tt 1 T yarsm 1.1 dudueeaai deAnduaulng
vi3M 70% vosuinaiustinslnaiiiovan fmdessniiiu
WusURTszaenauazen? (Notes and Bonds) 4aA131 4
waushuaeaad Walvsgunafiduiissnaldsmaunly
Hrlnsng 3 uazmdaiinidSuasadsldmuiiaanisal

vnTaiusnsfisanvmaifuannsms QT w99 Fed
vidomavaseliiusiinmuneyaslasidendy Seimua
yargegeil 6 niludunsaaniavss Aetdeu s
Wusinsfieengmonsnuzaziiyagsde 1.8 dusunaaans
Ay SeAnidudndiude 7% vasrunananawusiingizua
@1354 (US Treasury outstanding) ﬂﬁ)ﬁgﬂ'uﬁ' 24 /U
ARAANTANIIT

m3inguzay Bond Supply Tugae 2-3 iWoudhamth
azifhuiladeviyu Bond yield Taelussauge uassonalianin
aaesluszuuanay  Iasnyssiliunansznuse  Valuation
govamAiy  namweansiiazanas  laslduuudians
Regression model andauys laua 1) snsmsiivlaas
fls (EPS growth) Ussmasmzideulu S&P500 2) Usinas
amwasasluszuy SefiuiAsennmnasunaes Fed sin
AUMEUTNUEIUAIARY LAZYaAFINTIN Reverse Repo
(Total assets-TGA-RRP ) tLlaz 3) Bond yield ¥99WU51H3
21y 10 U WuI1213nAAU Valuation 2D9ARIAYUTII 10%
@ Forward P/E 189fadl S&P500 p1aanasaninsaiiszei
s 17 wh nilagiiud 19 wh Tugaedudid

UNUAWTA 12: NTENTNMIANIUIEMAUNUAIATIIIELANIIUAIARY (Cash balance) LWNTUGILAY 6
uausNUABaAISENIET M Auifiou n.8. WIUN1TEINRUSLNIYAAITIN 1.5 SUSIUADRRITANIT

Net issuance: Notes and Bonds

600.0

Actual u Estimates

500.0

Net issuance: Bills

800.0

Actual u Estimates

600.0

400.0

400.0

200.0

300.0

0.0 -

200.0

-200.0

100.0

-400.0

0.0 -

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23E 3Q23E
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Treasuries outstanding by holders

30,000
Estimates
—

25,000 mmm Fed = Others = Total

20,000
15,000
10,000

5,000

0
2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023E

i’fum US Treasury, SIFMA, Federal Reserve, TISCO Economic Strategy Unit (TISCO ESU)

24

e Actual PER e Model PER «+«e+Forecast
23

22
21

20

15

14
Model PER = 15.61 + 2.61[EPS growth] + 8.66[Liquidity proxy] — 1.01[US10Y]

13
Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

‘ﬁ:ﬂ: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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wenanil  anwesavInUssinadugiazanasifiu
atvann lesswimsnawylsl (ECB) fifwualdsuidu
AuainmsligBususnmsms  Targeted  Longer-Term
Refinancing Operations (TLTRO) Wudwauanndy 4.77
wauduglsluiou fo. Svdadudadubs 7% vevaun
swnavey ECB maneduluafetiazasnaliounavas ECB
anavpeeiitibey

Toawfusiousiilvaiifusiuan anwadaveaslangnyyu
Tuiindiu nsrnansnanvdiu (Bod) way Fed Mnimgnsal
filaienadn doil

1) wsnferilasian1sani@nannsms Yield Curve
Control (YCC) ma\m’jﬁu V% BoJ fpvidndawusiinglu
USanaunn wemuAa Bond yield a1y 10 T Triaglunsey
TaitAiu +/-0.5% fifviun wsivasaniigine Bod aulwsiidh3u
shudslududiow w.e. uasUszmayaduhazdelionian
NIMIM3 YCC L%’mf IR us9nAsu Bond yield anays LAz
anAnNuf BoJ fasidhunsnusnann

2) wigmaniudinawdu (Bank run) MAnulufou
fla. W Fed doudnludnassidushumassunansii
MALAAUEN AR TN TvinasduliTugnA Surnzey
sunansfiauas Wumssadaanmwaseidnluluszoy

TuznenFevdenesd BoJ thazfalifimIusuwasu
ulsneadilg wasmnamumanilumasinasansgs
¥ quus9Tu Fed thasdunsansunnsuna (QT) Seilagiiu
fuihgegadifiouay 9.5 wiluduseaaianizr [dethese
\iloy Wity ECB fasyfinsteAuiustinsiiasuimun
msﬂummmi Asset Purchase Programme (APP) TR
wau n.a. udull Fefieuwhdumsannsiionsaswusting
Tudmidsifiouas EUR2sbn ifinduanniagiiufiimua
nssuUgegAuasitiouay EUR15bn avwalianmaassly
FfimdsvasihhasiiunlinanacldothesiaLilas

wHuMWi 15: ECB fifmuniuidufusinanasns TLTRO yadgeds 4.8 usuduals Tuidou fi.e.
Fomnsmivyadl QT 289 Fed i 9.5 wiludunaaaifanigt sstiuidumsasuanwasaseiiauil

ANFARIUANIIINGA COVID

Monthly changes in Central bank balance sheets (USD, bn)

. Fed ECB 1Bo] ===Total

Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Now-22
Dec-22
Jan-23
Feb-23
Mar-23

*fixed exchange rate at 1.05 EURUSD and 135 USDIPY
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mansaii lsgnusuiinduannussniiieadesiu Al

nazuanalulad Artificial Intelligence (Al) firndalasy
anuauls iiaugoamsldonu Al ieisdssansmnly
mavhnuuazmINAngsiu Wundenaiunaziualii
mlszasusEniifidudiieadleuiu Al iwu Microsoft S9illa
WlFuuanuan ChatGPT, NVIDIA Sundndulumsdszina
WA WAz Amazon @v3iEnth Al mnldulussuudnaeiudi
LaznsIAMIARIRUA Lilaanduyu

flsseeudimiiAnilostu Al gnusuiaduiiuoeng
snlugvfisnun wazwdnsulimanisaimlszasussman
ey S&P500 (12-month Forward EPS) gnufudufie
+3% Tuszazaiiey 3 wWeou sauneiuiulduisves
vismenzifsuduqiidegnuiuanas mauwnliiassgied
yeanfadiuseazineth

Goldman Sachs ¥ev M35y Al anlfifuiladuuan
sonaniuluszezem lasdsuidudnniinisléiduaends

melugna 10 ¥ azdenauinsauuilinmsifvlnves
\WSBFA9 (Trend real GDP growth) +1.1pp Wazdunans
sosmaiiuleaeils (EPS) Uszanm +0.5pp w30andi
EPS azlawadn 5% siotl fazln 5.5% siotl luszazioa 20 7
T9nTh

fowsinasy Al inlfaviduiladouinsdedlszasnais
wuluszezen uinaevuiinisiedeulmananien s
TWhueswaialuifagiusnnni dsaziiuldmnmsu/asuuas
209a%il ISM Manufacturing PMI LaWanauLnuyayaail
s&P500 filulufiemaiieatu

faqtfudsil ISM Manufacturing PMI mavaglu
wa e azﬁaumsugﬁaﬁﬁmmLﬁﬂagoawnnﬁaz
Recession uaviiialafinuiduviidnauiu aaafiias
ndusiminUszifiu Recession snnndniladauanain
nNIzua Al

wwunWil 16: flsay S&P500 gnusudiusnlszasudsniiieailasiu Al saumeiuiilszauisn
Buqiideasgnuiuanas maumnliniassgiafiszasiiasluszezdroniin

Forward EPS revisions

104

103

102

101

100

99

Jan-23

Al stocks
' -
="
S&P500
V \ _ S&P500 ex. Al
- \I-
3
Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23

*Al stocks includes NVIDIA CORP, MICRON TECHNOLOGY INC, MICROSOFT CORP, AMAZON.COM INC, META PLATFORMS

INC-CLASS A, ALPHABET INC-CLC, ALPHABET INC-CL A
*Data rebased to 24 Feb 2023
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v lwnnlsoasll 2023 Tndustrsiiives

EPS upward revisions have been led by the

Upward revisions for 2023 offset by downward

communication services sector revisions for 2024

8%
6%
4%
2%
0%
-2%
-4%
-6%
-8%
-10%

S&P500 fwd EPS revisions by sector

71%

COMM SvVC

4.5%

INFO TECH

3.5%3.3%
« “2.9%2,7%2_7%2_3%

CONS DISCRET

Annual EPS growth (%)

25% mActuals and current consensus Consensus
=consensus on 31 Mar i
4/ estimates

] 55%
20%

1.2%
15%

10%
5%

0% ————————
L]
-18%
-5%

2016 2017 2018 2019 2020 2021 2022 2023E2024E

-9.0%

GY

UTILITIES

INDUSTRIALS
CONS STAPLES
S&P 500 INDEX
REAL ESTATE
MATERIALS
HEALTH CARE
FINANCIALS
ENER

*From 24 Feb to 7 Jun 2023

= o o & o a &
LLNUANIWN 18: Aan ﬂ?!ugﬂﬁll LARDUIINAILAY Lﬁ‘iﬂgn‘)‘[uixﬂxﬁ"u

75 60 %
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index o
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NENINS I SAD

wamnoulNUASIEANSMaIAIdU (Money market instrument) JooUufs:AU 5.2% TAWAUMNEnTU
soun31 23 U rdonvisinnmsniulovay Dot-com lidoifgununainRuansg« (S&P 500) AdpoUUTONSY
mispiosymAU (Earning yield) 1ligoUsauiru 4.8% Tuuru:nwanounnuuiusUnssSpuiaahsyg sinoiy 10 U
(US 10-Year Treasury Bond) USusogodumumamsnivovisinogns:au 3.8 — 4.0% Ualomaiiu
thAlinmsaonu (Overweight) !nANWIAgLMUMATINA IiJoifgunulomammisoinnsiansklis:asend
(Long duration bond) musoudndnsiFAsugnonUnINABuIligokrivASPIusouraal)

'
=

asansamadulinansuunudiigalusaundn 23 Mie
WiBuUARNAAY

nazuamawannzelynichny vin  Artificial
Intelligence: Al [davnaiBoinsdanaadu (S&P  500)
agnnluiinun Tnsanzuisnmaluladsnsiva
7 U5 [dun Nvidia, Meta, Alphabet, Apple, Amazon,
Microsoft uaz Tesla auldsuaneniuiu favlnaiieda
(Magnificent Seven) #iflomafugihgshaiiiendasiu

Tuawen lidaSuasmuuunn nadgiunds

fenametnssaiiias

ptwlsfid nAfiUsugetuanan Sentiment 1ouan
gavinasuraaiulususimamsalmlsvossvilasm
Talgususdusniiud sonaldnnrilasieviu (Eaming yield)
29Tl S&P 500 Ysuanavinis 4.8% laad Earning
yield ﬁamiﬁﬁwaﬁﬂ‘mmﬁﬁmaﬁu (Earning per share)
Wt (Price) wipArps uNaUTaY P/E Ratio fitin
asuduaeiy Tape P/E fige flazdenalif Eaming yield
i avieunmzeuiiuwsnniudeiisuiuanusanan
Tumavhils

Tupuzifeniu nanouunussRunsndnanndu Selu

A EFunU (Proxy) WUNARBULNUIDIMIIUARY NI
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ailaeny 3 (fpu (3-Month US Treasury Bill) fidainiiiu

'
=l

sunswdmaidueh femmudosdumunhideto uaz
ANALADIFUTIAN MNTZEZIAN (Duration) fisn Tnilagiiu
Yield waeiiduadolsuiumegiisviy 52% goniazdy
Earning yield 4.8% maoﬁuﬁa%’m \Hugunswdides Feasiiou
annlan (Greed) maqﬁnamuﬁﬁiugqﬁuaﬂwmn
Tnoafogainedssiunanuunuiiduadeanig
#fine1ey 3 LHpusygInd1 Earning yield fpvdaunduly
fiot) 2000 Wsa‘ﬂiﬁngnwsmﬂmamwuﬂamﬂau (Dot-com
bubble) fidaiivuanis Usugstiuatsnnannszuasey
qinaaaulau’iuqmiumu windenndilsinunanseny
nnmsffuulenedsdunnonssioiiioswss Fed Tu
Aty Aauwal¥iAsugieanigr seaafavuazidngnne
Recession lutiasiann avnaliwesayiuanizn uanav
fufl S&P 500 USUFMaYIULINNIT 48% TINIAGIFATL
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If invest in 10-year Treasury Bond at 3.8%
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US 10-Year Treasury Bond Total Return YoY
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‘ﬁlsn: FRED, TISCO Economic Strategy Unit (TISCO ESU)
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US 10-year Treasury Bond Issuance & Matured, billion USD
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Monthly changes in global gold reserves (in tonnes)
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US Commercial Crude Stocks (mb)
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US Recession
—US Heavy Trucks Sales per 1,000 People, saar
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Note: Heavy trucks are trucks with more than 14,000 pounds (6.4 metric tons) gross vehicle weight

ﬁuﬂ: US Bureau of Economic Analysis, TISCO Economic Strategy Unit (TISCO ESU)
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mlugasideduiiieu usnani vendsoandudlsuasannniiinaamalinnnnnusanaduassnmzgyasd
Tanfinzandn ﬁﬂﬁum‘[ﬁumiﬁluﬁwmLmugﬁ'«ﬁuﬁmmhiuﬂuaugo LRZAAA (Bloomberg consensus)
T¢3nimssuanmanaal GDP Tiilay sausiisgunadeduanunszduiassgiaiuiiy

wsnghalneifon w.e. SldSuusemumanainmavesiizauazmsuilnaensy susfinisaveanadise
ilos sauzilunsuszgn nus. afeangaldfiuAendwisuiunonide +25bps g3ziu 2% mumamsal Tag
usl nus. aerlszinauns GDP DifuasdiwhlNiswdn waldfimsusuanyszmnumsuierliaziiuiaiy
FIUAY TmﬂaﬁqﬂmmLGuLﬁaﬁ"ﬂﬂLLaxtﬁuLWaﬁugﬁu‘luﬁ‘J 2023F i 2.5% WAz 2.0% MuA Ferhazaziiaui
nu. fianudnaduduislunsdiguiianas aevlsid nue. Ifuaavenuivassulemnsirsgiszoizuna
yolmifioraihiamsgiaaziuilszensmgeniiimansally nividuansanuinasesziudnsasnide
fwiaseiishiiuly vhlfiswesanaidse Upside semanisalnenidogegalunsdigiui 2% sasindvniior
(3717 25-50bps) %aﬁuﬁ’uﬁwmmsms@ﬁa Suile uazamumanimafiaslussezdramififianuld LUUBUEN




nonssuiAsuiodoAvIRUInlARAITNGInsna 2 amnoutiumsidoigvoogusina mamswan 1asms
SwmuRoonAnIMaMsnivovnain BotuilurtvludodasaAaryryulAiduidodonvgy ogwlsin min
wosnnluusAuiAsugivlnasouwudlAnuosavkdoiAulns:aoavmnUniounin vrusiinSovEmAsUIIMS
ISuldrurnruifioudiviAsugnonmavsouloas o1 dmsimsAvBissatinoglunusliundu Avdu AE
nuslduiAsugnonluBraou vruzRduIdodoge MIkmsmituulaniamsidufovibulUosgws:unssdonasi
poWEARguUINTU Tne Fed TAduAnvaonITdldNs:AU 5.00-5.25% Tumsus:suifiou 0.4. 1siRdadulilo
AdnusluuB:aoavBINSNIAgUs:IDU MR Fed dodryninuiduvonia:ssimoniDaousutudn 2 ASH (SOU
50bps) Tull BownnnsnisuazmammaludonUudousutudn 25bps g Terminal rate Al 5.25-5.50%

Tuikdou n.nA.

fanssuAsegiadenaiulaf uiluaudnlagsinazudiag
yuriiduiindonsge

Ranssasugiadonsiiulaldfidnglnsanadi 2 axiou
iunsldnevasiiilon meamndan wazmsheeu G
tfunilelutladvddvi rSuilasavatlusziugs  wil
azazanavsniiosinnn lnonsldnevasfuslnavdsinug
98971A1 (Real personal spending) LAY .8, Winau 0.5%
MoM (vs. 0.0% fauriaw) gegalusey 3 Heu uazgend
mamsalaaeil 0.3% axipunwalsediidofogiolusiu
PvAUA (0.8% MoM) wazusms (0.3%) lasidipifisuiy
ieiulieu msldheaesiuilnazmed 2.3% Yoy
(vs. 1.9% LRBuUnaw)

drunranisnandelaitusinnananlunuin
sonsngulnAuazmilesus w3s Manufacturing Production
WWou WA, indu 0.1% MoM zzasasain 0.9% luliou
nau (gn Revised USUanav -0.1ppt) WidinAmMaMIainaie
flazva -0.1% Taewandnuinduluvainsosud, gunsald
Weadasiuameeu uaziedodld usanaslumuiniud
fuilna ot (Weruaziedosldlwinlutihu sufeaunea
NNgINe

PULTIMIFNUUBNNALNEAT (Nonfarm payrolls)
WWou wa. indu 3.39 uausihumie sswlevaniiiingu
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294 ususwmisluifoureu  uazgendimeamsninaie
DENNNT 1.95 WAUFULN FEHBUNWARIALTNNUTIEY
ﬂx‘lﬁ'ﬂ;jLLﬁazL%uﬁﬁzynJﬁmdauLLaaq 21 BNIINTIINU
(Unemployment rate) ﬁV\j\‘i%uL'flu 3.7% (vs 3.4% LAnunau)
wENIAAAAAT 3.5% wazdnIIANFINUTNNY (Average
Hourly Earnings) finzasassalilovatii 4.3% Yoy mgn
Tusousinawi 2021 wazsnimansalnaafiaznses
wihidleunaudi 4.4%

Aanssuasegieiduaulalds  duidunileluilede
shdniivih rSuiiedeavamnemluszdugelaednsSuiie
PCE o 1.8, ¢ nTu 0.4% MoM g\mfhmmmicﬁmmmﬁ
0.3% uazieifisuiugdeaiuiieu Ifsesndudiu 4.4%
YoY (vs. 42% LApuUNDu) Qondwmmmmﬁmmmﬁ 4.3%
Fudn1duila Core PCE fissiauusonasugnuseniiug
939 (Underlying prices) \ANTU 0.4% MoM gonAamsal
AaNAfl 0.3% Wwufieniu wazilefieuiugiadeaiuiiiou
I¥iseiduiiu 4.7% Yoy genhanamsalamaidntiosiia
s iufeunau 4.6% Svanaszieuldinmasiu
wlbensiudunazes Fed Aildnsshumivmsansineg
JuRa (QT) waznsUsuTusaneendeuluing (+500bps
quivauiou f.0) paliipene




wwuMWi 34: NanssuiAsegedeasiAvlaluseauia wuuSuielddaeadluszavg

q Y]

Real personal spending Manufacturing production
15,000 1 ré 110 15
L4
14,000 100 10
L2 5
13,000 4 90 0
%o
12,000 A 80 -5
[ 2 -10
11,000 4 %MoM (RHS) l 4 70 %MoM (RHS) |
——USD, bn SAAR ——Index
10,000 -6 60 + T T T T -20
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23
Nonfarm payrolls (thousands of persons) Inflation: PCE and core PCE
1,000 - MoM change % YoY Core PCE
8.0 Fed 2% target
800 SMMA 7.0 ——PCE
O . 6.0
6001 N =0
B X A
i \ ==, 40
oy S T . 30
200 .7 i 20
1.0
0 0.0 4
Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

ffu‘): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

[

aeinvlshia mn@LflqumuﬁuLﬁmgﬁﬂmmw%wu yraoadllaiauivl 2022 (ﬁmunq'uﬁmﬂuuwumw
drfanssniasegiadulng lduiiasiodulalusnni 35 dua)

LNUATWA 35:

Select economic indicators (Green = good for economy, Red = bad for economy)

Indicators 2022
Leading indicator ' [%YoY
Index
Labor Total Nonfarm Payrolls (%YoY) j— |
Job Openings (thousand of persons) I |
Laborforce participation rate (%) [ |

Average Hourly Earnings (%YoY) 1
Unemployment rate (%)
ISM Manufacturing Employment (Index) ||

ISM N (Index)
Consumption Real Personal Income excl. transfer (%YoY)
Real Personal Spending (%YoY) 1
Real Personal Spending: Goods (%YoY) [
Real Personal Spending: Services (%YoY) ||
Retail Sales (%YoY)
U. of Michigan Consumer Confidence (Index)
Conference Board Consumer Confidence (Index)
Saving rate (%) _—
Investment Capital Goods Orders Non-defense ex. Aircraft (%YoY)
ISM ing New Orders (Index)
ISM ing (Index) [
Industrial Production (%YoY)
Capacity Utilzation (%)
Real uring & trade sales (%YoY)

Trade Exports: Total (%YoY)
Imports: Total (%YoY) I
ISM Manufacturing New Exports Orders (Index]

Inflation Core PCE (%YoY)

Headline PCE (%YoY)
Core CPI (%YoY)
Headline CPI (%YoY)
Consumer Inflation Expectations: 1yr
Consumer Inflation 5-1
Housing New Home Sales (%YoY)

Existing Home Sales (%YoY)

Housing Starts (%YoY)

Building Permits (%YoY)

Pending Home Sales (%YoY)

NAHB Sentiment (Index)

30-Yr Fixed Home Mortgage Rate (%)
Case/Shiller National Home Price Index (%YoY)

Oyr

Note: 1\ Composed of average work week, production workers, manufacturing, jobless claims,
new orders for manufacturers for consumer goods and materials, ISM index of New Orders, new
orders for manufacturers for nondefense capital goods excluding aircraft, build permits for new
private housing, S&P500 Stock Index, leading credit index, 10yr spread yield minus the official
bank rate, average consumer expectations for business conditions.

f'l'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ausfiATevdluniasunansisuiduuiafou
fuiAsgianmavesuweay 819 MIUaBuAUEBYDY
suAINBENsLanavsn Ly

LRZONTINITANTITZL

(Delinquency rate) fiagllunwnlinmiu lnsawizniins
LASAALAZINBUA FothaztdivanNaNIsalunTTaRUA"

pavguslnafiazanaslussazdomh

LLN‘LIﬂ']W‘VI 36: LﬂiawﬂumﬁﬁmmiLsuuammﬂmmaums"nuLﬁiysnawaauuam 219AINI5ANY

“mi“wu (mwandaans) wuum‘[umwmm mm“mmiﬂaaﬂauwamvaammaLuaa

Domestic commercial bank lending growth 1\

%YoY
20 ===Domestic Commercial Banks
15 Large
——Small
10

-10

Jan-08 Jan-12

Jan-16

Jan-20

Domestic commercial bank deposits 1\

USD, trn USD, trn
12 6.0
11 55

5.0

10
45

9
40
8 35

Large ——Small (RHS) -

7 1 T T T T 3.0

Jan-20 Oct-20 Jul-21 Apr-22 Jan-23

Note: 1\ Data as of 24 May. 2\ Data as of 1Q23.

NPLs of US commercial banks 2\

Mar-12 Mar-16 Mar-20

----- Auto Loans

~~~~~ Credit Cards
Mortgages

e Total Loans

Mar-12 Mar-16 Mar-20

AN Bloomberg, NY Fed, TISCO Economic Strategy Unit (TISCO ESU)

srorfu hpunliuasgieiilidaeu susiiuio
g9 vhldmssfuulenensSudoadulupehevinge v
wazdpfienadomguanndy  slugasfinnuan  (daums
Uszguiiou o) amznssuns Fed [dfinsyationisng
aoniile (Pause/ Skip) Tumsszgadou fo. waliinm
Usziiugrannnasmiuuleuedildnssien  Ussnauiy
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LLNuﬂ'I‘W 37: ﬂmuﬂi‘iﬂﬂ’li Fed ﬂﬂﬂuﬂ\‘lﬂ’liﬂ\‘iﬂaﬂL‘]JF.IIuﬂ']i‘iJ‘SJﬁNLﬂE)u a.8. LLﬂINIﬂﬂﬂiJ‘Swﬂﬂ’li‘iJ‘S‘U

ﬂﬂﬂLUEI‘ZIuLWNLﬁ]N ?Imu“/lﬂa’lﬂ (Fed funds futures) IﬂNﬂ"li Re-price NNNE)\?ﬂ’fJﬂLlIEJ“Dﬂ\‘I Fed °lwzn\1
VIN’]L!SJ’] (ﬂi’]W?J’J’]SJE])

Recent Fed comments

Fed funds futures

Governor Jefferson (31 May): “Skipping a rate hike at a
coming meeting would allow the committee to see more
data before making decisions about the extent of additional

Voter policy firming,”

%
6.0 4
55

Philadelphia President Harker (31 May): “| am definitely in
the camp of thinking about skipping any increase at this

meeting” ... “

I think we have to be ready that we might have

5.0
45
40

Voter to do more in subsequent meetings..”

35

table in June..

Cleveland President Mester (26 May): “Everything is on the
Inflation is still too high and it’s stubborn
that “.I do think we’re going to have to tighten a bit more,”

” and

3.0
25 4

Non Voter

20

&

Non Voter

data guide us, and we don’t want to be locked into any
particular movement,”

Atlanta President Bostic (25 May): “We’re going to let the

May's CPI (13 Jun)

----- May meeting (3 May)

15
1.0
05

Governor Waller (24 May): “I do not support stopping rate
hikes unless we get clear evidence that inflation is movin
..... “.whether we should
hike or skip at the June meeting will depend on the data.

down towards our 2% objective,”

Voter

Before NFP & SV@ falloul (9 Mar)
0.0
Jan-22

Aug-22 Mar 23 Oct 23 May -24 Dec 24

@

Minneapolis President Kashkari (21 May): “I'm open to the
idea that we can move a little bit more slowly from here,”

Voter

is: Bloomberg, CNBC, WSJ, TISCO Economic Strategy Unit (TISCO ESU)

Fed msnaniinlifi 5.00-525% mumalunisuszys
AU f.e. meﬂmmﬂmmsﬂwmuﬂanLnﬂwﬂaluau Tow
Dot plot #naniiiazgnusudiudn 2 afs (528 50bps)
Tads

1um§'1J'sz°quuTﬂmﬂmmﬁuﬂ%\ﬁd’]qm (13-14 3§18
SUNAINANENTTT (Fed) laRnAifiutanadiid (11-0) asdnm
sondsulaunel3fiseiy 5.00-5.25% Fefulumaiinans
AAMIiuasmNfinuENTINNT Fed vaneviuldfinigas
Fowanauneunthil euiildnanisluhdeneunth) Taeld
wanalumsavaonide Weliauenssnsldfinalunms
UszifiunaneLAsEgiauaznIaauaya N LA
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atwlsfi Fed [davauanuismausuiusamesnide
figislaiau Tnouunliinpessnmaenidsvds Dot plot gnuy
Wndunnidndediou f.a. Insdhenavsaneenidess
DEffisui 5.6% (5.50-5.75%) tu AUl vaduanidndi 5.1%
(5.00-5.25%) %Inwiiud Fed Nma”mmamﬁngnﬂ%’u
WinTuBn 2 As (3w +500ps) Wil Feflaauznssums
iuasy (12 nNTaviNe 18 Y1) ﬁﬁs}l‘mmﬁ’\mdn aul
2024F Fhnanvdnnmenidognusuiintiuanetiissiu 4.6%
(4.50-4.75%) INLANT 4.3% (4.25-4.50%) Uaxil 2025F ogifl
U 3.4% (3.25-3.50%) WANTUINNLANT 3.1% (3.00-3.25%)
a1z Fed Supvmanisaidamaenidoszazen (Longer-run

rate) 137 2.5% s




uWuA Wi 38: Dot plot #imaniiizazgnuiuiiadudn 50bps §3eAU 5.50-5.75% mi Fulil uaratin

4.50-4.75% @ Auil 2024

Dot Plot for the Federal Funds Rate (%) - March vs June

Blue dots are March FOMC forecast

Red dots are June FOMC forecast
130
vw

L 2023 2024

2025

Longer term

ﬁw’l: Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)

sansuiuwultiunanidenUSuLNNTu Fed Ié’fﬁa}mum
Arursudansmsuiasegialll lonldusuidneansal  YsudnaemsnlSuiile Core PCE fuiilu 3.9% anidudl
GDP #uiflu 1.0% anihnd 0.4% vusisuanmansal  3.6% s azvipuivituillafazszanasldtnifieedssiduy

FRTINMTINNU (Unemployment rate) aviiu 4.1% a1niia

¥

WHUMWA 39: Fed fiynnavitusiaiasegiatil wazldlfwasuudasnind il 2024-2025F pousii

YSurinaamsaliduina iy

7l 45% (vs. NgADYR 3.7% f Loy W)

U

wanani 16

Percent
Median!
Variable 2023 | 2024 |2025 | Longer
run
Change in real GDP 1.0 1.1 1.8 , 18
March projection 0.4 1.2 L9 1.8
Unemployment rate 4.1 4.5 45 1 40
March projection 4.5 4.6 46 | 4.0
1
PCE inflation 32 25 2.1 2.0
March projection 3.3 L5 21 1 20
I
Core PCE inflation? 3.9 2.6 22 |
March projection 3.6 2.6 21
1
Memo: Projected :
appropriate policy path 1
1
Federal funds rate 5.6 4.6 34 | 25
March projection 5.l 4.3 3.1 : 2.5

#1%1: Federal Reserves

35




Tusuasunavmsaimsuszgalildasuuanin
nniiediou w.a. Tnpszyguiini MesuaseansT
flawuduussuazfandy  udnzasivivadude
(Tighter credit conditions) §1umMAATIGBULALEINA AA
qrdvnanafuralATEgAa M3 waziiule Fowanss
nudanamazannviieripedefinnaliiiueu vl Fed oz
Foavlianuaulaseanuidseduduie smde Fed az
Uszifiuwazasmamiiuulsinsmsdudneafiniumn 9
fvanuainlumsavsurasosmssiuulaunansduse
AanTauLATETNY WUl wasimuInIATEgiaLasnINy
QumsRnsandesmainanuidunaluulomensSuiia
\nfasfianumanzay” (Wasuuavnniasandosiiszy
« lumsinsangemumanzansasmsinanadinaly
ulenneuiisdin”) weliiSulanadudhguimaned 2%

uanNNil Fed S9ASLLNMNINMIAATUNARLAR (QT) 5]

Wuin namAnszvanlusniieuas 9.5 viludunsaans
ANITH

w1e Jerome Powell 525U Fed szyluuaasniand
navmIdsegndi  anenssumsiisuynvinuaesyim Uiy
FupeniboiinAnsnmion (Somewhat further) Tuithiud
anusnzay walissydnmssuiunenideeiinduly
mavszgnedednlluiou na. wevdoli ioeusszyh
921U “Live meeting” v3aiAstaziimsaniusswineane
nysumstudszifudenandsudann Tasue Powell £

AuuaavANivIaseuie InsnaiussnanuSuied
avaglusziviigeuazvdasldnadnumlumaihw iszas
QINAVNNFIZAY 2% uana Nt e Powell FTYNMUAY
AnznauMstisavaasduiiadianudesiiulunmesugs
TuwauziinpsanuidsssasmasmiiuulinemsSuiidunn
sniuluvdorioniiuly Tdfanuangaiuanniu

lopsauwanistszan  Fed  Asudhaidulumuma
vi'mnm\aﬁﬁmﬁuLﬂmgﬁﬁ;ﬁdqé@npmlﬂ‘luwmﬂﬁﬂm\a
(Mixed signal) Usznauiuwannusziiulumeasuasnou
winii (Fudou f.a) fAdvlaidaau sewlsia Fed fiviii
Hawkish nisaal3 Tag Dot plot Fidnsmeniie
uIstsmgnﬂ%’u ingusngy 2 ad (331U 50bps) §ILA
550-5.75% o AUl wasfiAusnssunisiiuads (12 9N
18 i) TislyanpeFIna

snuefindoasupslunadiginiii Fed visunenidedu
Snuniensa (+25bps) g5zAugegn (Terminal rate) fi 5.25-
5.50% lumsuszauasedaluiui 25-26 n.a. suzfimaUsy
anrenidvavasusniaziAadululasng 1/2024

Tugurevnaia (B9an Fed funds futures) A Fed
auilsumanifiududn +25bps §3e Terminal rate 1 5.25-
550% iU uaznevi Fed azhiviuanaaniboasluiil
Wi (vs. MALUSUaA -50bps Tumimgyuﬂ%\aﬁaulﬁmﬁau
w.n) Tauaaaliihwin 645% 1 Fed asfunsnidsiu
Tumstssgaifiou n.a.

LLN‘LII]']‘W‘VI 40: ﬁﬂ’]ﬂ (a'"waumu Fed funds futures) A1n Fed Q“’ﬂiﬂﬂi)ﬂt‘ﬂﬂ‘ﬂuaﬂ 25bps E\ﬁ"ﬂﬂ

Terminal rate 71 5.25-5.50% uazuavin Fed sthivsuannaniuasluiliud (vs. anszan -50bps
Tumsuszaniiou w.a)

%
6.0 -
55
50
45
40 -
35
30
25
20
15 4
10 4
05
0.0

June meeting (14 Jun)
----- May meeting (3 May)

Before NFP & SVB fallout (9 Mar)

Jan-22 Jul-22 Jan-23

Jul-23

Jan-24 Jul-24 Jan-25

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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anWIunguane Fiscal Responsibility Act seduiwanu
wilaufisll 2025 1AB9NTsLAR Default Tuldatnemania
Tasuandumsanmsideneassnn 1.5 audaunsaans
ansg1 w109

aManigt aulhanguane Fiscal Responsibility
Act itC‘l’UmeuwﬁLﬂunﬁ%mﬂ (Debt limit suspension)
quiiviuil 1 1A, 2025 WeRLMIEDNSNsETUBURASY
daly (ufl 5 wa. 2024) Bawhiuheeuiisgunamuaana
wiliAnwh s A ldnnwauimusdl 31.4 & wduneasns
ansge lanwlofetuil 1 wa. 2025 nilagiiszivla Adooon
wAurEIUINITAUY Suummanidesmsiatagise
vilfiusziiuhaziadulusadou f.e. luldaenemanin

Wauanisuiumssssumwanuniieanly  nguane
Fiscal Responsibility Act [dsniamsannsldaana
$3a0 Foifudeiingsa Republicans 3unfay ofikung
1) MuuAnsaUM3lEae (Discretionary spending) 15z

Tudszann 2024 (i 1.59 SuEUARaANTANITY) LAy
U 2025 (f 1.606 swdunsanIanss) 2) FunAudu
nnsuiuyingm covip Aelalals uay 3) Ysuwdsude
mMuuANIY U UE TaAN199E19 Food Stamp T4
anudenandu udu

Taemesineuyseanamsa Congressional Budget
Office (CBO) usziliungniue (laTmmazneang
aonifiufiazanay) awhlimaiznagamsadvanas 15
shusueeasianigs Tudn 10 I wiafisuwhiumsld
Numasgieznaluindsiiazanm 0.6% 189 GDP atnvlsfa
iifumsanasiitesnilusngmans Limit, Save, Grow
Act i &.8. Republicans [fuitauslugvneunth (26 w.e.)
azhlimaizzenansrdvanaesnniy 4.8 susunsams
avszs Tu 10 U Boisuwhdiunsldnemeasgiesmely
laeTlazan 1.9% 289 GDP |

WHUNWT 41: 1W3Buisunguane Fiscal Responsibility Act fiWUaAAY Limit, Save, Grow Act

&.8. Republicans Taauanaunti

Debt limit deal: a comparison between House Republicans’ proposal and what has been passed by Congress 1\

Suspending the debt limit until 31 Mar 2024 (or $1.5trn increase)

Savings
s e 2
Fiscal Responsibility Act (10-year)

Suspending the debt limit until 1 Jan 2025

Return discretionary spending to FY22 level $3,200bn Spending caps: $1,330bn
H 0
iz jthenlerowiibatonaldecade *  Statutory caps on discretionary spending for $245bn
Repeal energy tax credits $540bn FY24-25
X *  Savings from lower discretionary spending $1,085bn
Prevent student debt cancellation $460bn in FY26-29
pxpancdusorieRulemen EInjiECicaicy $120.1bn Rescind unobligated COVID relief funds $11bn
SNAP & TANF
Rescind unused COVID funds $29.5bn  Rescind $1.4bn of $80bn increased IRS funding -$0.9bn
Enact reform related to energy regulations $3.4bn
. . . Modify work requirements for SNAP & TANF 4\ -$2.1bn
Rescind most of $80bn increased IRS funding -$120bn
Policy savings $4,200bn  Policy savings $1,338bn
Interest savings $543bn Interest savings $188bn
] $4,800bn | $1,526bn |
Total savings i ’ :
I:4 (~19%GDP) I}Total savings (~6% GDP)

Note: 1\ Based on CBO estimations. 2\ As President Biden signed into law on 3 Jun.

3\ As House Republican passed on 26 Apr. 4\ reform work requirements for Temporary

Assistance for Needy Families (TANF) and the Supplemental Nutrition Assistance

Program (SNAP) - including by expanding SNAP work requirements to those aged 50 to

54 but loosening them for veterans and the homeless.
#%1: CRFB, CBO, TISCO Economic Strategy Unit (TISCO ESU)
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WWUNWI 42: nviane Fiscal Responsibility Act (tfufiuniduldiy) 9aAn521ARANTAILATIEAL

wilans1sauzadanil CBO LasUssiiuliiau

Deficit projections 1\ Debt to GDP projections 1\
USD, trn % GDP
30 120 4
115 A
25
110 A
20
105 A
15 100 1
95
1.0
. . 90 A
""" CBO's May baseline -----CBO's May baseline
05
= ith Fiscal Responsibility Act 2\ 85 4 == ith Fiscal Responsibility Act 2\
with Limit, Save, Grow Act 3\ with Limit, Save, Grow Act 3\
0.0 T T T T T T T T T T d 80 T T T T T T T T T T ]
WP P q/,\ R R D B & P 202220232024 20252026 2027 2028 20292030 203120322033
M

Note: 1\ Based on CBO estimations. 2\ As President Biden signed into
law on 3 Jun. 3\ As House Republican passed on 26 Apr.
#i%1: CRFB, CBO, TISCO Economic Strategy Unit (TISCO ESU)
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Ifsugnoglisy

IAsupnoglslsuidigmo: Technical Recession Tulmsaisn rao GDP gnusuamaviluanau
munawisulllogonanumsiBoigvovdjusina soufiomsisoiamasganav Tussa:dwRtMA GDP D:nau
uenasdlalulnsnag 2 munawnamisomufndonnso Bogryumavso vruzndUIlolAtUDAEGYERN
TUnaos edwlsii UodanonaioowriAidulllos:aoavBindiius:idu Boo:naAuli ECB doriooUsuiiu
nonibario Tnalumsus:suifiou 0.4. ECB TausunoniDgtudn +25bps g§s:AU 3.50% mMUMA N1az&o
arynuiruosusudusiolumsus:suidou n.A. Aoa Munawus:nrumsiduiongnusuiiudumniau Tnalu
NsUPIu I1ISIWov31 ECB osUsSunoniDadudnasy (+25bps) ds:auavani 3.75% Tulfou n.A. 16OV
inowidgvinonidaosooUsugotunsitu Inglawroinmainisomundgondoinsonn soomikduIllo

dugunsvmdlus:Aaugounsinus:iou

\AsgRatdngn1ae Technical Recession %a3 GDP
Tassnausngnusuanasinay udmaIsiudddu 90
aanAussuiuSounss sausiduslfiugagegaluud

GDP [mssnausnzavglslaugn Revised Usuanauiiiu
VAR -0.1% QoQ (vs. FanLdoudud 0.1%) Fevfuifiums
viassaLilasan -0.1% lulnsana 4/2022 v l¥iasugiavos

glslzuidhgne Technical Recession laaifadugananan
nnmsvilaaensuildsuranszmumnniduioge andems
THhemesgiianas lnefsemaensuiiiivuidulssmanan
1‘7iLmﬁ:@ﬁwmﬁ’wiaLﬁaoaaﬂmma (-0.5% waz -0.3% M
Insana 4/2022 uaz 1/2023 mMus1Au) 1gnnae Technical
Recession

WWUNWT 43: GDP [asanal 1 gn Revised Usuanavilufinawinlviidgnnie Technical Recession

wAAIA GDP aznaunnduuinlansuslasuna 2

Contribution to Eurozone GDP: QoQ

Real GDP: big 4 countries

mmm Private consumption mmm Government

Inventories

mmm Net exports

Technical
recession

Investment
—e—GDP

. Y it ]

4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23F3Q23F 4Q23F

%QoQ

20
1.0
0.0
1.0
& P
Relgge!

Germany

e
'borﬁ bp(ﬁ \d{)

France

E 2

Note: 2Q23-4Q23F GDP are forecast based on Bloomberg consensus as of 9 Jun.
#i31: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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PARzNaUINTENE QoQ IdiTudiuslnsng 2 iunans
sanduiiadldusfinugagegaliud dsznoufunaia
wssufiudeunds  dvenaasiouldansumiseuiede
Tud (Job vacancy rate) ﬁagﬂuizé’ugc (3.1% Tulasana
1/2023) LardMINNITINNL (Unemployment rate) ﬁag’iu

izﬁu&?ﬂqmlﬂumzi’ﬁn'ﬁm (6.5% LADU Li.21) ?j";wuuiﬁ
anviivladeiodludnngs nmaviessfuilag ud
Tumenduu endwidulage Mfuduanudeslisanm
Sulanssiluszivgeun Tasawzlumnaims 3o
udludivii ECB fivaa

a & -1 a & ' 'Y -~ v ¥ o o Y
LNUATNA 44: LATDIBARNALIINIUNLDILATY (NTINAUDTNHND) wgumma’lwm‘t—mg\i vufluilevavyu

sAgamsuAsEghaluszazdtewii

Retail sales (SA)

Job vacancy rate vs. unemployment rate
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is: Bloomberg, Eurostat, TISCO Economic Strategy Unit (TISCO ESU)

ﬁmm‘s‘ﬁuﬁwmLﬂiwgﬁfﬁulmmﬂ 2 maazlainds
#1in lae Bloomberg consensus 1@ GDP agwannay
anBENBfLiies 0.1% QoQ winiu Taedsiifdansdneda
#9 (PMI) angaLABY W.A. TxUsuanavivnALsNMT (-1.1
\Ju 55.1 90) wazmanawdn (-1.0 u 44.8 90) lawlu
frupasmansuaniudumsas (Faielusziusmni
50 90) Aniiios 11 LHaULAY duniennuavevgUavAd
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srapavinlan suziinsléinvsesfuslnnaziiourusen
#1U8N (Retail Sales) flsisdvduanafivsdaiau Tag
DU L., SNANVIAGY -2.6% YoY (vs. -3.3% LABuUNau)
Tuifunmasidetiles 7 Wou widrianudeiufislae
(Consumer Confidence) azilusfizussiiiosuarfinnu
wazmsUspsRudavavsumanidediuuilinszanad
ooy MnwazavnssiuulpuiensSudunme




WHUNW 45: aaitl PMI aAuSmsuasnman1sHanlsuanadiutiou w.a. aasieanfUandinsias

YoY saiilas uaznmsvsssiuidaiiuualiinszasasramaulouisnisiSuiinena

Manufacturing vs. Services PMI

Consumption

INdEX e Manufacturing PMI Services PMI %YOY w===Retail Sales Consumer Confidence (RHS) Index
70 30 10
5
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60 :l ~N ,,,./—\“'* o
50 4 N TR \»V\ - -5
40 V 0 oA~ AV -10
30 -10 \ -15
-20
20 20 25
10 + T T T T T T -30 -30
Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23
Credit growth (adjusted for sales and securitization) Trade
%YoY % YoY
| = Corporates Households 50 = Exports Imports
8 49 A
6 30 |
2 10 . / \=
0 0 T ‘ A
2 -10 j
4 -20 \
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Jan-09 Jan-11 Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-23

Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

AN Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

Swiezzasasnniiaaluiou w.a. uhdegeninth
ECB i 2% Asudnesnn vausiinniznssunts ECB thdin
peniidasusugedulysn

saSuiiloaly (HICP inflation) Lipu w.a. szas
sy 6.1% Yoy shaafusisusitieu nw. 2022 3
7.0% lwdsuneu wazdnimenmsnizesnandi 6.3%
fgUdnN LﬁuLﬁaﬁugm (Core CPI) Fvlaitfusinmaanmng
uaswdony  wasdiusaziaunsonasusuTe e

(Underlying price) [fazanmaaiiiu 5.3% YoY a1n 5.6%
Waunau sndaamsninaindi 55% wuifeniu Sy
dudwanuia

Tnamalunnavanseasiasisnsn  thlaevun
WA (-1.7% YoY vs. 2.4% LApunau), 81913 (12.5%
vs. 13.5% LADUNDU), UNIAUIMST (5.0% vs. 5.2% AU
oY) UWATRUAIMAN (5.8% vs. 6.2% LADUNDY)

wHUMWil 46: nsduidaszasdiadluifiou w.a. usddegeninih ECB 7 2% agunn

Inflation: headline vs. core

Inflation: major contributors to YoY growth

%YoY

12 4
e HICP
10 4 Core CPI
--------- ECB Mar projections
8 ECB 2% target May
1 6.1%
2023F
6 1 53%
41 2024F
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-2 4
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Inflation: YoY growth of major components
% -Core goods % Foods
10 ) 50
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40
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———— 10
- -20
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is: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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a8 [57A widpsSuieazszasasniaa uweif
Tisnansavhls ECB 1l iflasnniduiladuasgeninigh
vaneii 2% aenn susiidnaSuillaiugufdedianades
Toinlmedugeuaziinmnamia (Sticky) Seiislsisaaunld
senpiingagegaliudluioy wa. dnumilsilesan
aaAussuiudsunsennmudildnandsluideniou

with dvasndnsuliieniedafulnluseduge laevdessoeu
Suiilaifiow wa. gnillaiwy AuznIss ECB wanavinuld
saninszyivanai fuiidossudnnaenidedulusn uay
fafpsnaiusaniduiestasdasnnniid Tnsuneving
wavhillamafinenidedesusuiuseiilesiaufediou n.e.

wHUAWA 47: Ansznssums ECB detnanasndulunsuiueenidisgediuludn uliSwdaidow w.a.

LBLADAININNIAA

ECB comments after May’s CPI reports

Market-implied deposit rate: OIS spread

would not be sufficient to declare victory: we need to see

Executive Board Schnabel (7 Jun): “A peak in underlying inflation

convincing evidence that inflation returns to our 2% target..”

Ireland Governor Makhlouf (7 Jun): two more small moves, in June

e Current (9 Jun)
May's CPI reports (1 Jun)

%
425 4

May meeting (4 May)
Before SVB fall out (9 Mar)

28 ®

keep hiking in September too.

ECB President Lagarde (5 Jun): “There is no clear evidence that

We have made it clear

underlying inflation has peaked” ..

restrictive levels.”

&

v interest-rate steps are still needed,”

ECB Vice President de Guindos (5 Jun):
victory is there so far.”

Croatian Governor Vuijcic (3 Jun):
radual, with the risks still tilted upward..”

o8

and July, were probable he said, and that it would be a "question of
judgement" whether there would be further rate hikes in Sep.

Dutch Governor Knot (6 Jun): “Because inflation was high for a

long period, underlying inflationary pressures have built up,”. He
has previously said that he’s “open minded” on the possible need to

= still have ground to cover to bring interest rates to sufficiently

Bundesbank President Nagel (5 Jun): “As things stand, several

4.00 4

3.75 4

3.50 4
that we

3.25 4§

3.00 T T T T T ]
Current 15-Jun  27-Jul 14-Sep 26-Oct 14-Dec

“could not say that the

“Disinflation is expected to be

is: Bloomberg, Reuters, the Telegraph, TISCO Economic Strategy Unit (TISCO ESU)

ECB USumaniiiudu +25bps gsedy 3.50% mumalu
mMsyUssyaLeau f.e. uazsviaaesUiunenibeduse
Tumsussmudiou n.a. vi'mnmaLﬁutﬁaﬁmmwmﬂu
seAugemuuiiuly

ﬁmminmmBU (ECB) Ysudaneendetuseiio
8n +25bps mumimmmmiu“flm\aﬂ‘?’]\flun'ﬁﬂizﬂquﬁ’uﬁ
15 fl.o. Mldsaraonide Deposit rate ﬂ%’mﬁwﬁugizﬁu
3.50% gegalusaundn 20 T iananSuilefiutazszanag
usiimadnezeglusedvugeeniuuiuly Tae wis Christine
Lagarde 1/5¢571 ECB Imvaﬂ,mmmmimm\amiﬂivmmw
m'iﬂ'iuammanmwumaLua\ﬂumiﬂimmmau n.a. T
anadululege (Very likely)

T,umiﬂizﬂgmauﬁ ECB lssuifianszanumsisuiile
Wl (HICP Inflation) Tu +0.1ppt 8 msull 2023-25F 1flu
5.4%, 3.0% Ua 2.2% musneiu agwilaithuaned 2% 1&n
Nipe Iﬂaﬂ,éﬁ'ﬂ%’uw‘\‘iummm‘miﬁul,ﬁaﬁugm (Core CPI) &u
AN +0.5ppt 8 msUT 2023-24F U 5.1% waz 3.0% mu
S0 wazUSUT) 2025F 3w +0.1ppt 1y 2.3% nde
Lw\muﬁgamulﬂﬂmmmLLi\muLLﬁaLm‘j\a

FNULAIEFNY ECB USuanUszanaun1s GDP T 2023-
24F qulantioe -0.1ppt i 0.9% waz 1.5% MNAIGU 910
gnmesnemIiuiiseianniu siuds GDP Immmwn*ﬁ'gn
Revised U3uanavfinau (-0.1% QoQ) BaucfinvAmansaill
2025F 137 1.6%
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WHUNWT 48: ECB tiuiiamanisaliduaiugiuiiuann (nsweandie) Taenanainadteussnudige

%YoY HICP inflation

©

Dec 22

Mar 23
=—@—Jun 23
= ECB 2% target

2.2

o = N W H» OO0 O N ©

2022 2023F 2024F 2025F

%YoY
9 -

Core CPI
Dec 22
Mar 23
—&—Jun 23
e ECB 2% target

o =2 N W »H» OO0 O N ©
L ' L L L L L L

2022 2023F 2024F 2025F

‘ﬁm: ECB, TISCO Economic Strategy Unit (TISCO ESU)

woasmsaiszyimssudusasaenidelugivisn
i Ifdawasioanzmsidudsudronnnuazisamessdona
dofanssuiassgialossn  lnsdnmaenidodiulfsugs
Fumnnuazmadosiuiderzanay  Feannizmemaidui
fostiuidutladeddaiiidaediSuoszszasaindy
dhgihvane

suzfiszyguinimsdadulalumsyssanseviag
Ty (Future decisions) azghesusavidanaenideulauie
Teegluszavilifumsninassgiameswaliisuilandy
dhdhmsnedt 2% Teiuna (Timely) wazazavagiiszeu
fonamemuuanuwniisuiu §v ECB azsuiliuszdy
saneanidefivansanuazsraznaniiazagluseduiituns
hiarssgialasdvannmiaaiassgiaviadiuiluy  Data
dependent approach

AUNMIRATUNAVUARKIUMIAANMITBATBIEUNTNE
muldunmsns Asset Purchase Programme (APP) #38
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QT 1 ECB $hinezyfinsferuiusiinsfiasuimuaey
fldidorumnasmasenaniifoudidiou n.a. iusuly
maiildssylumsusssuasnou Seifisuwhiunmsanmsfie
aseviusmslusaniedsidouay 2.5 niludugls (g
nnfildannisiensedludnnifouas 1.5 viludugls @
mausLiou i)

Sulaifianudsslinlumesugs Ysznaufiums
seduaufideusne Hawkish 289 ECB vilisdennasily
n3eignu (Base case) 11 ECB a)“ﬂ%’ué’mﬂmanlﬂ‘fﬂﬁuﬁnﬂ%\a
(+25bps) asvmua\mmma Terminal rate Vl 3.75% aenals
A Lima\mmmwﬁmmw ECB mama\mimanmm\‘mu
Tuniusn Tnstamzannamausseiioudounsenn 9
awliiduieNugunssilussiuganuniiissidu Tay
ARIANTIINU (899N OIS spread) 1avi1 ECB anasiavdsy
aonifiuduluaufadon no. viesenidsunzssdugegei
4.00% '




LLNuﬂ'I‘W‘VI 49: st\m\ma\‘flunizug'mm ECB azﬂiuﬂamuwuanﬂso (25bpS) aiva Terminal rate

9 3.75% uzNaann (ﬂi’W\WﬂHNa 84910 OIS spread) uaa’numwLﬁmmanmﬂa"mmﬂinaamu
N313EAVAINE

Market implied deposit rate: OIS spread Our deposit rate projections
% e June meeting (15 Jun) % Rate hike per meeting (RHS) bps
425 r-zz May's CPI reports (1 Jun) 4.0 4 =—Current Current > 2% r 150
-~--May meeting (4 May) 35 3.50 @=====
5 1 325 B | 125
4.00 4 Before SVB fall out (9 Mar)
) 3.0 3.0
25 25 100
3.75 4 20 | 20 L 75
- 15 15 L 50
350 A iR o ~aees 10
0.75 F25
05 - DD
325 1 0.0 +——20 — [0
-05- J L -25
3.00 . . ; . A q?’é;\? PP PP P
Current  27-Jul 14Sep  26-0ct  14-Dec F R T F WS T

ECB meeting date

i"'l'u’i: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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IsugNvdUTEnaMIMnINNanMAMSNIuBovIAoU 1U.4.-w.A. anoufivmsiAulANIUS1EUID Kao
IFisugnvlnsaisnuenamafnsnnainus:iduld minguavAluds:inAflluforavsSgnatioulsuinsms
COVID-19 InansiigonmstihadniBovovmomsdulfiou w.n. sonumMnNnammamsninoiunazuon
mAamswan vrusNnonssuiAsygnoogdivmsavnuliasaonmMUanlnoonimnaNnanmaAmMsisuU 1
vslasuatavdmnpuimiusovifgonulnou uonoinli gongdvoonaumiArARIINNINNAMAISIN
mnnsvnaAnuyovMazaUavAlanfs:aons miknusldumsiluspvovifAsugnodudnonwiuntuougy nas
mawn (Bloomberg consensus) IAIsuiimsUsuanmmamsni GDP Uliav  uru:Rsgunagdvarynuiruns:eu

IFISUPNPIDUIAUY

fanssumaAsEgnalulfau w.a. sTasmay aziaums
RHumiwszune

NANTINLATHINNGADU WA, BLADAIAY FVDUNIU
ﬁﬁﬁ@ﬁ“fmmivﬁhﬂ%’mﬁamﬂmswﬁmaqmomﬁu (Official
Manufacturing PMI) Liiau w.a. fiSusnanas -0.4 3n 1u
48.8 9m WAZANIARIAAAT 495 0 Mudsiiuanmams
Wam (Official Non-manufacturing PMI) U5udlanay -1.9
90 10U 54.5 90 wazFNIAAIAAAT 55.2 0 NTMA
U3M3 (-1.3 90 U 53.8 30) uazmAnasNliumanay
-5.7 30 Ju 582 90

mupUavAlulszmeiion w.a. aamUan (Retail
Sales) BraaFavilu 12.7% YoY 210 18.4% Tulfaunau
uazFNIAnanAAii13.7% i laersnaduemis (35.1%
vs. 43.8% \fpunaw), 1A3ovseny (11.7% vs. 24.3% Lfiau
0U) LLAZINUUR (24.2% vs. 38.0% LABUNDL)

wawﬁmmﬂqmmwmw (Industrial Production) siza
favdiu 3.5% Yoy whiufina1nain an 5.6% ludieunau
M IPenNINTOEUR (23.8% vs. 44.6 WAPUNBY), WARAUT
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NNABN (-1.3% vs. 5.0% LAaunau), Tulpsmaniiames
(-18.8% vs. -19.9% LAUNDU) wazluin (5.6% vs. 6.1%
WFaunaw) IS INeIIIN (7.0% vs. 3.8% Lipuriou)
19Ty

ﬂﬁiaﬁmuiuﬁuﬂﬁ'wﬂﬂﬁai (Fixed Asset Investment)
weansauidiu 4.0% Yoy YTD 910 4.7% Tuifiourieu uazeh
ninaamaii 4.4% lasnisasuszaaimaslugnmasan
lasmMIsenuNABFIEINING (-7.2% vs. -6.2% Lfipu
fow) e And mmzﬁmmmulmm%wﬁugm (7.5%
vs. 8.5% LADUNDU) LLAZNIAMINAR (6.0% vs. 6.4% LADU
NoU) YLADAIAY

PuziMArNUsEme taasvann (Exports) LABU W.A.
WANVIAGA -7.5% YoY :nifiaunaufiaenss 8.5% waze
nhaaamadl -1.8% fupaniign (Imports) oy w.a.
AR -4.5% YoY anavan -7.9% luifaunau wazfinin
aaAAAT -8.0% AvHAlTRaN1IFLFaY w.A. iuga 65.8
WUAUADAANIANITTY ANAYIIN 90.2 WUAUABRRITANSTY
luisaunau
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wulanidsizune

Manufacturing vs. Services PMI Economic activity
{dex Official PMis (NBS) %YoY
] 40 -
55 30 1 = Retail Sales
N N N 20 4 " .
50 S N A Industrial Production
~1 TVYN 10 1 /\
45 0
40 == Manufacturing 10 4
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*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LLNu.m‘W‘VI 51: ATl Bloomberg China Economic Surprise Index wmmnmmmananma ('iJ\‘l“Jm\‘l

AL Lﬂ‘i‘lﬂgﬂﬁ)ﬂﬂivﬂ'\ﬂﬂﬂﬂﬂ'\LLEJﬂ’J'WIﬂE\]’]ﬂﬂﬂﬂﬂ’ﬁﬂﬂ'J) amaumsvﬂummm Lﬂiﬁgﬂ??uﬂﬂﬂu LaaN

China key economic indicators Bloomberg China ECO surprise index
: : . Market Index
Indicator Period Unit survey Actual 20
Official
Manufacturing PMI May Index 49.5 1.0
Official Non-
Manufacturing PMI May Index 02 0.0 A
Caixin Manufacturing
PMI May Index 495 1.0
Caixin Services PMI May Index 55.2
-2.0 =
Reopening Phase
Exports May %YoY -1.8% 50
Imports May %YoY -8.0%
-4.0 === Blooomberg China ECO surprise index
Retail sales Apr %YoY 21.9%
-5.0
Industrial production Apr %YoY 10.9%
-6.0
leed asset Apr %Yoy 5.7% Jan-20  Jul-20 Jan-21  Jul-21  Jan-22 Jul-22 Jan-23
investment
New CNY loans Apr CNY,bn 1,400

17'1.:.1'1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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High frequency economic activity index
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Note: Bloomberg consensus as of 3 Jun.

GDP forecasts

%YoY

8 - = Bloomberg Survey Median
=== Bloomberg Survey High
== Bloomberg Survey Low

7SN,

4 N

1 \

5571

5 - AN

2
Jan-22

Apr-22 Jul-22 Oct-22 Jan-23 Apr-23

‘ﬁ'sn: YiCai, CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tudvgunanariiareanusiwaasunmsidu aziieudy
mwmﬁiﬂ\‘lﬁ Local Government Financing Vehicle (LGFV)
azlimunsnghaenilldiurvuaviaiinnsfintath il
vnlFnanaunlianuaulasudssifuidsmiisesisua
Tioofuifingu

Tnenfonpshanuldseiisaunariasiussiimaiionn
srasvihiundululfenn dosmnuumemsudilgmies
vilzavigunavesiuiuivanes et 1) sadeyanaan
"ﬁ”gmanmﬂums%'lwLLuuﬁﬁ’uamﬁumiLGu 2) m3Ipen
Local Government Bond tiatiasniinas LGFV sy
wﬁmm%’gmaﬁmﬁmmu ioanruLdmIfetingaznil
ey 3) msﬁ"qu%’gﬁmwﬁwmuumﬁm Tumsidhandams
vilduey LGFV uazlowiuvesigiamialisgnaasiu
\ieLaSNEnENIINTSU Fovdu ﬁwummmﬁﬂagmﬁﬁagj
vlvisuevhilgmi3emilvseigaesiuiuiudeslu
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aninaulugael 2023

China high-yield bonds

}u-—

St :_H..
Wwadag

A S St A

frnrt
| g

2010-2014 2015-2019 2020-2024
Source: Bloomberg
12938105 Index (Bloomberg Asia Ex-Japan USD Credit China HY) China HY Yield Daily 01JAN2010-06JUN2023 Copyrights 2023 Bloomberg Finance L.P. 07-2un-2023 01:30:50

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Major China developers that have defaulted

Company name Fier:;:its;;:: S SOE/POE Ma(rzlaezt;.;ap Company name F::;::s;;:: S SOE/POE Ma(;l:)ezt‘ﬁap
(HKD,bn) (HKD,bn)
Evergrande 6/7/2021 POE 197,265.35 Kaisa 11/4/2021 POE 23,489.11
Sunac 4/1/12022 POE 133,600.28 Times 9/8/2022 POE 20,932.79
Shimao 1/6/2022 POE 87,381.13 Zhenro 3/11/2022 POE 20,397.42
Logan 3/19/2022 POE 70,103.33 Aoyuan 11/12/2021 POE 20,379.74
CIFI 10/8/2022 POE 54,007.12 Yuzhou 1/23/2022 POE 15,942.37
Jinke 5/30/2022 POE 44972.44 Fantasia 10/4/2021 POE 7,789.75
Guangzhou R&F 1/11/2022 POE 37,411.10 Greenland 6/16/2022 SOE 6,505.09
ped Star. 111712022 POE 35,398.53
KWG 9/9/2022 POE 33,649.75
Yango 11/17/2021 POE 31,912.80

Note: KWG missed a mandatory 15% principal repayment of its $794 million bonds
due 2024 on May 14, which were issued to exchange bonds previously due in 2022.
7i31: S&P Global, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Composition of local government revenues (2021)

Local government fiscal revenue growth (2022)

SOE capital
gains /
profits, 1.8%

Revenue _
from state-
owned
resources/a
ssets, 4.4%

Value-
added tax,
15.1%

Local government revenue from land sales

CNY, trn
10

o N B O

2016

2017 2018 2019 2020 2021 2022

30%

Note: size of bubbles

Tibet
represents % of total GDP
Lower revenues

More expenses 20%

Jilin Guizhou 109
Yunnan —_ (

S

-30% -20% -10% 0o 10% 20% 30%

-10%
Tianjin

-20%

i o
Less expenditures Expendltures gTOWlh (A’YOY) More expenditures

-30%
Revenues growth (%YoY)

Less revenues More revenues

f'f:.l'): CEIC, Goldman Sachs, ft.com, TISCO Economic Strategy Unit (TISCO ESU)

PBoC USuannaniiie LPR a9 -10bps mMuAIA HuTluns
Ysuanasausnlusey 10 ieu NALATHY NI
WHARININ

MNMINAWIY  (PBoC)  USuansmmaeniisiiug
ﬁﬁmmswmimﬂﬁgnﬁﬁﬁy’uﬁszﬂz 1 1 (1-Year LPR) av
~10bps \{lu 3.55% whitLfinaiaaa Teetiuidunsysuan
avifunSeusniudousifiow a.n. 2022

yuzisuansnnaonidsidudiisurensmdssl
@nﬁw%uﬁswz 5% (5-Year LPR) Suiflunaniiodededmsu
aoniuiiug (Mortgage Rate) av -10bps L{lu 4.20% Lisi
tepnifinanamaldi 4.15%
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ewnthil PBoC ldusuandamaenidedefuiistng
(Reverse Repo) 52812 7 Yu a9 -10bps 11 1.90% iazU5u
aﬂé’mﬂmanLﬁﬂimqmil,\“mﬁizﬂznm\a (MLF) 9212 1 1 av
~10bps {u 2.65% FeriuidunmsUsuanasifienausuadse
miﬁu(ﬁhmmLﬁi‘}e}gﬁaﬁéamLaaauﬁniuﬂiaolmiuﬁﬂ 2

sudnaulaysuannenidoviunatenisiiudzes
Lﬂiﬁ:}gﬁﬁrﬁf\i\aé’fyfmmmaaﬁmcmﬂ axvipuldanmssenu
fiaziATEgRafeu w.e.-w.a. feaniniEnifinanamely
\feumnmasiu Usznauiuilavnlumeasdemn3am 3w
aviiniie
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+5.00
17.00+ ==
5-Year LPR
\ +4.50
16.004 N\ : - “I
N
1 I
1-+4.00
15.00+ I-Year LPR : \
| |
+ I
L e
14.004 : :
| |
1-Year MLF Lo
-Year L)
13.00+ : T 3.00
| iy
T 1
RRR P
12.00+ ! 2,50
| |
| |
| |
| M china Loan Prime Rate 1 Year (USD) - Last Price (R1) 3.55 ! ' L
M China Central Bank - Medium-term Lending Facilities - 1 Year Interest Rate (USD)... 2.65 '
M China Required Deposit Reserve Ratio for Major Banks (USD) - Last Price (L1) 10.75 "
M People’s Bank of China Reverse Repurchase Notes 7 Day Rate (USD) - Last Price ... 1.90
M China Loan Prime Rate S Year (USD) - Last Price (R1) 4.20
2018 2019 2020 2021 2022 2023
CHLRLPR1 Index (China Loan Prime Rate 1 Year) MLF RRR LPR REPO 1997 Daily 01JAN2018-20JUN2023 Copyright® 2023 Bloomberg Finance L.P. 20-Jun-2023 08:20:57

f'l'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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dvooniszaondavsioliovmumosguavdlanis:aofo muulanamsidu stimsnawgdu (Bod) AD
~ ulanamsidumuiAuiumsUsssuiiou 0.4. InadumiTulondurnlumsavonsinoniDassasduldn -0.1%
nasavithémswanounnuuiusUnssguiaoid 10 U (Yield Curve Control: YCC) 13AUssntu “0%”
nasindoulrolunsou +/-0.5% Inalumsus:suasvaniUiuifiou n.A. 1S1WOV31 Bod owaAvulaLIEMS
PutiounargrolUAsaduilodiugiunuv:iimsis:aondaviusovinsng 4/2023 nas1vsigifounsd
| poiauincinsuthrg ogwlsimu AovAnmUsIEMIUADIATND 2 Adogwinabniwsio:ludodadAny

Tumsusu

i

-~ &nsu BoJ

Waguulanamsidu
o 25 7 ] 2, o -

.,':

= RO

1]

fenssuiasegielulssmassdyanaiudmaduluiou
w.a. laglawiemausnns ﬂmzﬁqﬂmﬁmnﬁmﬂizmﬁ
SopsrzanfavsaLiing
Aansaassgialulssmadedyanaudfsulu
Wou w.a. asviourussil Composite PMI fisus sy
+1.4 90 15y 54.3 90 Tnsdwimensnsususiagu (+0.4,
55.9 90) gazAugeaatiudsusfinsiafiudoya nnuseyy
yp9M3HaUARNY COVID-19 Liazguaudmnniinyias i
TuassisemaiUSusmady sasfimaninin (+1.1,
50.6) wﬁnné’umaﬂumm’ﬁmmﬂﬁa (wila 50 90) Huads
wsnlusen 8 ey Mnuaadedolvauaznandndioglu
narsseffuadeusnivdonsidiou f.o. 2022
gaARUAN (Retail Sales) LADU .8, WANKAAD -1.2%
MoM, SA anfizenssa 0.3% auneu uassniinaa
mafi 0.5% lneiefisuiugfeatuaesiiieu sensuan

v
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Y286 5.0% YoY (vs. 6.9% LADUnau)

wawﬁmmﬂqmmwmm (Industrial Production) LAau
.8 WANTAGY -0.4% MoM, SA anfimenssi 1.1% ludieu
Aoy wazsnniaaaaai 1.4% laelefieuiugradieniu
Triou wanARMARAEMNTINRAM -0.3% YoY (vs. -0.6%
WAUNDN)

FuMARNLITIMA YaAIn1Iaveen (Exports) thau
w.. szaafaviiiu 0.6% Yoy . 2.6% lwidsuriou sgn
Tudsusiliiou w.a. 2021 usgenimaamaii -1.2% du
yaAMadn (Imports) 196 -9.9% Yo Liadiuan -2.3%
Tudaunau wifnhiinanaadntiond -10.3% aawals
AANN5AN (Trade Balance) LhBU W.A. 2R -1,372.5 Wu
fueu Wadunniinnena -432.4iudey ludeudau
tuflunsiegaseiesfuiioud 22
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Manufacturing vs. Services PMI Retail sales
Index Index 3 %YoY
60 ===Manufacturing PMI Services PMI Consumer Confidence 5
o 504 —— Japan Retail Trade (RHS) 15
< 10
50 1N Cm T N " 40 L g
45
30
b \/ 0
35 20 -5
30 -10
25 10 -15
20 + T T T T ] 0+ T T T T + -20
May-18 May-19 May-20 May-21 May-22 May-23 May-18 May-19 May-20 May-21 May-22 May-23
Investment Trade
%YoY, 3mma = Machinery Orders %YOY =m=Export Value (JPY) Imports Value (JPY)
40 Machinery Orders: Manufacturing 60
30 Machinery Orders: Services
40
20
10 j: 20 M
b e, — e i
0 -W\-{—', ~—7 Lo 0 TR Al . >
-10 \./ \}
20 -’ -20
-30 -40
Apr-18 Apr-19 Apr-20 Apr-21 Apr-22 Apr-23 May-18 May-19 May-20 May-21 May-22 May-23

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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fiflavBlsdan watuil 19-21 wa. Sedenalinzuuuion
YDIAULITNUATLLASWIIATFLUIA Liberal Democratic Party
(LDP) VSufiady susifisnfuasiuuionaswssaihe
s (CDP) leusushanas v lvindmmstudiunosindu
Frenafivsnzasfiazihmsyszmeagusam
Tandeiidossyiomniimsguanuiiaidendslv o
MsuisgsIsyInaT 9 imdenavidstiasiusiiosas
diuuazmsayanalidasenain Seeravhliussifud

pisgmansiemaguusenndu Tasmsudleigsrsyyiu
Hhmileluithvaneddysasednunsniguuns Shinzo Abe

othalsfiony maudlasgassuyaiudosléides 2 u s
yosvvamMuLuazamans Ssluilagiiunssa LOP Senaidey
ptlv 47 1dp9 Taiuaeiimsiingse LDP azldidesiiu 2
Tu 3 lumsidansistmaitu defianandululéven Taslusdin
afounpne Abe wifazfinzuuudoniigenintutlagiiu usiile
Igsimsdnnsidansalval Adsldduesnnii 2 Tu 3 vavam
o sroiiu Foifiululfeniingsn LDP azaseviduednemn
Wafisuiazuuuionlusdn aussnsaudlssgssmya

Tad5a
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Cabinet approval rating

Political party approval ratings

Index
80 1

70 1«

60 -

50 A

40

30 1

20 A

= = = Approve

10 4 == Disapprove

0

2013 2015 2017 2019 2021 2023

%
50 4

45 -

40 A

35

30 4

25 4

20 4

No support

0
2013

2015 2017 2019 2021 2023

AN Real Politics Japan, TISCO Economic Strategy Unit (TISCO ESU)

BoJ msulguianisiSunauaauauANTanAsaiLl
ARINAIA Iﬂﬂﬁaeﬁmmqunﬁﬂszagung’aﬁ’ﬂﬂ’luLﬁau n.a.
fazfivszanaunsiasugisuasiiuidaleg
snAsnavdiu (BoJ) HufasulonemsiSuin
selulunsdszaiudt 15-16 f.0. Tnefafendwilunisag
Sanaendusspzauldi -0.1% swsuidussovaiuiiuaes
5UNANSWEITE (Excess Reserve) LLazZAdNuUNI8dnITING
AOULNURUSTRTIgUNaeny 10 T (Yield Curve Control:
vce) Wivszana “0%” waziedsulmlunsey +/-0.5%
deaaihnadndefunsndse Aldussmeanauniil
Teun
o AvduILazMaE e ETFs Liaz REITs gogasiotii
12 MUAUEY LAz 180 Wuauleu musay lag
izqamiﬂ%ﬁﬂuﬁmﬂﬁmmmummqummm
omrm'L?Tw%amwa'ﬁwﬁl,anﬁmzﬂzﬁu (Commercial
Paper) figAT 2 &S WY LazATEIRTONTU
52822 (Corporate Bonds) fishian 3 aughuteu sial)

Tunnasmaniszy Bod pedns1Suiilaiiugiu (Core
CPl) azazapsaviugivnansevivudssinn  FY2023
(3plasana 3-4) MnwazpIMIEIHURNUDBIENAR UG
fulneilazanas roufiazisesdunasantiu Mnusemyu
309319, NamamIniduiile wazinltivassghaiadu

MENAINTUIEYN e Kazuo Ueda #31 Bod [6f
ponanlianuiiun Aemaseduiiefiuunliugetuan
ﬁ'am‘s‘mmqLﬂiugﬁmmzmmﬂLLi\‘muﬁﬁﬁu atalsfinl wile
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luiladefiune Ueda Tianudidufadiiaaaidng Tay
Wy Ueda feaviiufivanuldiiueuaasnsiasansing
Tuillwhuazanudeiiuzasnmaiivlnzeeddn navede
TuipU (Cash Earnigns) sngaihiou w.e. penesiLies
1.0% YoY 7zanavan 1.3% YoV luifiauneumih Sedesn
nidhtaafiuie Haruhiko Kuroda afing3n BoJ A3z
B Srsmemslisandudaiivlaiu 2% Idathedeiu
Sududaslienidvlaldeeioy 3%

Tumsuszguafednlluifiou n.a. Bod azaaniszanm
nmaasgiauazduidelvl  Tsludszanansaderdanly
\Hou 1.8, BoJ ldAA GDP awaenesi 1.4% Ul 2023F
waz 1.2% 1ul 2024F wazmaiuwla Core CPI (laitiusn
TAeNIan) i 1.8% Tull 2023F uaz 2.0% Tl 2024F

Imﬂﬁ%zﬁ’u@mﬁa Core CPI ([{tfusinsnaesan)
WFou .. 2ene 3.4% YoY wesduain 3.0% luiiou
fow wavpsnefiudhviang 2% fime Bod aaenls 13
Wwaudnfaiu lnunaineninduila Core CPI aBzansi
auilu 3.2% luifau w.a.

inSemeaalunadignii Bod azavulonansidui
wounanse [UlunsUszguAau n.a. iiosegimunnsvey
FLATLATHINT TneiueyimeeLFiau (Cash earnings)
flaenudiies 0.8% Yoy Tuidieu w.a. Seldaziaumsilu
fapviATsgiatitnlauuassoadanall uuusuge Usznay
fusiandule Core CPI (litusinmaenmsan) ina
TRzzapMadiugNlnTng 3 TINTNULIINARUTBIRAIARD
uleiny YCC fildfanay
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Ueda’s speech Wage growth
% YoY
50 - = = = Nominal Cash Eamnings
Real Cash Earnings
4.0 A K , ‘
«+e+e+e Kuroda's wages target
L[]
T T IIIIIIIIIILLLLE CEIIIIIIIIIS .'"
]
Kazuo Ueda 20 4 ,n| Ve AN
Governor of the Bank of Japan Al A I‘ Iy l\,’ ‘I 1
May 19,2023 [} \ \ / |
ay 10 4N ‘u’ 1 'R v S
) s g\ ! Lh_"' 1.0 % April 2023
0.0 +———— h,rl—,l—'—‘lr-
| Mt \ ]
Speech at a meeting held by the Naigai Josei Chosa Kai -1.0 4 " ! Ay
4 I\
(Research Institute of Japan) ¢’y (]
20 A / A "
+ “The Bank aims to achieve price stability in a sustainable and ‘f
stable manner. The main reason prices are currently rising -3.0 4
at arate above 3 percentis not strength of demand, but
cost-push factors originating from overseas.” -4.0 A
« “With extremely high uncertainties surrounding economies and -5.0 -
financial markets at home and abroad, the Bank will patiently 2018 2019 2020 2021 2022 2023

continue with monetary easing while nimbly responding to
developments in economic activity and prices as well as
financial conditions. By doing so, it will aim to achieve the price
stability target of 2 percent in a sustainable and stable manner,
accompanied by wage increases.”

#i31; Bod, TISCO Economic Strategy Unit (TISCO ESU)
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AanusAaly

10-year yen swaps

W 10-year yen swaps MPrevious 10-year benchmark Japanese bond yield ™ Latest Japan 10-year bond auction average yield
1.000

0.800

S 0.600
BOJ new yield cap

0.400

JuedJ2d

BQJ old yield cap

0.200

0.000

un Sep Dec Mar Jun
2022 2023

Sep Dec Mar J
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2020

Source: Bloomberg

Y5010 Curncy (JPY SWAP OIS 10Y) SWAP  Daily 20JAN2020-07JUN2023 Copyrightt 2023 Bloomberg Finance L.P. 07-2un-2023 09:48:42

‘ﬁ.ﬂ’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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UsD/JPY Ministry of Finance currency intervention
USD/JPY % JPY, trn
160 - -4 10 - r 160
mmmm MoF Net Intervention —— USD/JPY (RHS)
——USDJPY
L 8 4
150 | US-JP 10Y Government Bond Spread (RHS) 38 \‘ P ”’k‘( 140
1
54 I
L3 | / o M‘ ¥ J 120
!
140 P \JM | \V‘ i
; A W
5 \' Buy USD Sell Yen ‘P‘
130 - ¥ W )
) A1 |
15 1do1  1088] 2001 2008 2011 2016 2021
120 4 [ 60
2id
kA
I 40
110 - 4
0.5
6 I 20
100 . . ; : : . 0
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 84 Lo

'ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Isygivlng

noNssUIAsUgNoIRoU 1u.d. 8olASUNSORYURANDINMAMSHovIRgona:msusinamAlonsu vrus
Rms&dvoonAnfosioltiov vrusAlumsus:suasvaidn (31 w.A.) nuv. duRAlonAurUSUTUSRSINONIDE
+25bps gs:AU 2% mumamsni Inand nuo. Avdsanumsmsifiulnuoo GDP Tulinasdrhldisuinu
nilaimsusuanUsanumsnoulllonslunasiduidodiugiuas Bouwsilugdouktivhasiioudt nuv. TAoW
nvoamuiduidolunstigiuianav odwlsif nuv. IAlanoanunvoasioulangifsygNovovsSILIaBAIAL
RowmiRIAsugivna:duIllovenamaonNMamsnild SnAvlAlanonounvoasnos:USnSINONIDE
AnRo3onmunull Boorons:nusiolafigsmuwssuumsidulus:a:end mikiswov3nIFaD Upside sio
maAMsnis:AUSNSINONIDEgVEATUNSTUTIUR 2% UOvISIELAYIIOY (519 25-50bps) BoTUAUWRILIMS
IAsugno Puillo nasamumsnimsiovlussasgivrinRdnowIbntuougy

fanssuiasugiadion w.e. Suldsuussviyunanainnia
nmsvissfisruaznsudlaamaensy  susiinsseann
nafsaLiing

mamsvisviimfafuusiuindsufanssuiassgia
wdnluidou w.y. Inetinviovfiesenaidumedyssme
S9A9gININTEAL 2 A1UAU (2.18 A1UAU vs. 2.22 BuAY
Woureaw) FeinvioviiendulSudingusnnnin 22% MoM
§3a 3.28 LAUAY

PusiimIsvesniud  (f.o.b.) ﬂ’qLﬂuﬂaé’ﬂQﬂmi
wivle Tnemssveanfudmassaiianiiuifioud 7 finse
M4 (-4.9% YoY vs. -5.8% ifiaunan) duaensuiufed
wawﬁmaﬁmmwnsiuﬁwmﬁamnﬁu (-8.1% YoY vs. -3.9%
WABUNBU)
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suglavdlutszna  e3avinmsuilnamatonsu
(PCI) 2enefptoudaundsfi +7.6% YoY (vs. +6.7%
ourew) lasldusswiyuannmsidulassivasmanassns
Taelumandns (+24%) susimssusidusesaana
w3y (nausnegluszdunougae COVID-19 us) ez
NelfnenIng (+3.8%) Lﬂuﬁﬁﬂaﬂfmquﬁﬁﬁm%’umﬂﬁ
TVDINMAATIIOU

Tumvmseiudn maasumaenau (PI) Bizenadn
(+0.0% YoY vs. +1.7% LApunNou) ﬁqgnnmﬁummﬁaunn
winansldne Tnsenzpenasmeidsusopudlniiiants
AU (-17.8%)

Tuduzssnsldamasg (Wsmdulow) Smasu
anavluaIuTaNULIE -2.8% Yo usiuSusiulusiuey
RN +5.4%




WU 62: ianssuiAsEgRaAnu .. Seldsuusaumanainamamsvissiiisauaznisuilaania

LONYY BeUSTINSRIDaNAAIRDLUDY

Domestic demand indicators

External demand indicators

= Private Consumption Index
Private Investment Index
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Sentimentindicators Price indicators
Index = Consumer Confidence Index Index %YoY
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AN BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)

ﬁaﬁguuaaﬁszﬁ'mszi’adamwLﬁlmmaﬁﬁums;ﬁmﬁaz
nssnudafanssuAsegialutelassnagaviravesd an
mwLﬁlﬂﬂumsagﬁﬁmﬂizmm FY2024 a4

wavm3danson dloTudl 14 wa. suduly ms
wysaimnameldnmmhvssguiisn ansaysmi [dszna
Fufiofuwssatmmaiuionuaiiu 8 W‘siﬂium‘sa“v’mﬁy’\‘l%’gma
wazdimsavinn MoU TudannavsaniulunmsuSmsdseme
Tasznivilasfavsntssmasusasnamsidonseathadiu
NNMINAMNIALENTINNMIMIEeNae (1ne) metu 60
Suuaudende (ameluiuf 13 n.a) waeaniey
fmwuemsUadszynangy memgiﬂ%’\a usnmelu 15 Ju
LA TUSUTDINAMILADNGY wameluiufi 27 n.a) &
i wmndulymaindladfenanaaiasinasazuu
Fvidonunenizuned TNiensinsvamsTuesiIindu
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Post-election timeline

Timeline of FY2024 budget process 1\

y
Election day é

- . SrrcALY
Official election results sA.L'Lb# 3
(within 60 days of election day) ° \\

Opening of parliament & a
House speaker appointment ﬁ
(within 15 days of election day) l_

N

A

A4
1t week Prime minister selection
August

A

2 week Cabinet formation aaalﬁ]m

August 888 AAR
883 aaA

Cabinet to approve the budget

10 Jan 2023 framework

Fprpa

30Jan-7Mar  BudgetBureauto
details

14 Mar Cabinet to approve budget details

29 Mar - 12 Apr Budget Bure'au to proceed with
budget hearings

Cabinet to acknowledge budget

2oL hearings

16 May Cabinet to approve the budget draft

Lower House to consider the draft (1st

31 May -1 Jun reading) 2

and 3™ readings) 2

Upper House to consider the budget

28 -29 Aug draft2

Budget is expected to be proposed for
royal endorsement

[
{
[

Lower House to consider the draft (2nd ]

1 Oct 2023

Beginning of FY2024

Note: 1\ As of 21 Oct 2022. 2\ House and Senate has 105 days and 20 days,

respectively, for consideration of the draft.

s: Budget Bureau, Thaipublica, Flaticon, Press, Flaticon, TISCO Economic

Strategy Unit (TISCO ESU)
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Select economic policies from the Move Forward Party (MFP)

2 #| To cut household electricity 7 To raise minimum wage7
E price by 70 satang/unit to 450 baht/day

+ The plan will cut electricity bills by 15% on avg to 4
bath/unit from 4.7 baht/unit currently.
+ This could help reduce inflation by 0.6%. "

+ The plan will raise minimum wage by 34% to 450
baht/day from 337 baht/day currently.

» This could lift worker income by 1.1% of GDP, increase
inflation by 0.9%, and reduce employment by -0.2%. ™

Electricity Price (Household) Daily Minimum Wage

450

Current

Note: 1\ Based on our estimate.
7i31: election66.moveforwardparty.org, press, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)

LHUNINA 65: ...'i'mﬁ'ﬁmiahﬂaﬂmszﬁi'\mmfiwmmé’gamqmeiﬂun%’nﬁﬁLﬁmﬁn

Select economic policies of the Move Forward Party

M 3igool bant/ month 7/ 1\ 1,200 baht/month grant"7
elderly allowance A ;
YA oance for child support

» The plan will give 3,000 baht/month in cash support to the

elderly within 4 years from 600-1,000 baht/month baht/month without conditions from currently 600

(depending on age) currently. baht/month for parents with income of no more than
. ;Ifhis could raise elderly income by 1.3% of GDP per year. 100,000 baht/person/year.

. Ihis could raise parent income by 0.2% of GDP per year.

* The plan will raise cash support for children to 1,200

Elderly Allowance Mil. Persons

Child Support Grant

3,000 4.5

60-69yrs m70-79yrs u Grant O

i 35
=80-89yrs m90 up yrs @®Number of Granted Child

)
1,000
700 .
Current Current

Note: 1\ Based on our estimate.
AN: election66.moveforwardparty.org, press, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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117} 2 'W\l‘i?i 66: nuv. AvUszaamsmsiiulazas GDP Iﬂﬂ‘ﬁiitﬁ’u 3.6% Llar 3.8% TuTJ 2023-24F
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BoT’s key economic forecasts (as of 31 May)

GDP (%) Headline Inflation (%) Core Inflation (%)
3.0
29 24 25 a4
26
i 25 Nﬁ 20 20
42 1.7 >
17
38
37
36 36 O 2023F
== 2023F 2024F =m=2023F
2024F e Inflation Target (Upper Bound) 2024F
3 N R 5\ & N & S R S & D > S R St & >
W F @ Y YN WY O W
A S A ST F S Y o ¥ P P

‘ﬁ.:J'): BoT, TISCO Economic Strategy Unit (TISCO ESU)

WWUNWA 67: Nuv. [auaasanuivafassiusasnanidsnuiasniaiuly (Dawsly Minutes 289

MsUszBaiun 29 d.a. wazinsnannielutie Q&A Pa9nsUsEBNIUN 31 W.A)

Key MPC Discussion (based on “Minutes” published two weeks after the meeting)

I T S AT S I TV

Economy * Thai economy to continue to * Thai economy to continue expanding * Thai economy should continue to expand
recover. Tourism sector to be a * Increased risks to the global economy * Need to monitor the uncertain economic and
key economic driver this year, and financial system monetary policy outlook of major economies

while growth momentum from
merchandise exports should
moderate from the previous year
* Concerns over the effects of
structural changes on Thailand’s
merchandise exports outlook

Price « Inflationary risks have increased * Upside risks to inflation remain (post * Upside inflation risks exist
and warrant close monitoring meeting cited “persistently high

inflation remains a risk”)

Policy * Gradual and measured policy * Agreed on continued policy * Prepared to adjust the size and timing of
normalization is an appropriate normalization to lessen the risk of policy normalization should the evolving
course for monetary policy while inflation staying persistently above growth and inflation outlook differ from the
the MPC stands ready to adjust the target range current assessment
the size and timing of policy * Discussed potential role of low real ¢ (Q&AM) Inflation is expected at below 2%
normalization should the growth interest rates in engendering a build- during May and June due to the high base
and inflation outlook shift from up of economic imbalance, posing from last year.
the current assessment. risks to long-term financial stability * Real interest rates must be more than zero or

* However, monetary policy could  * The appropriate level of real interest positive during normal situations
face greater challenges in the rates is a relevant consideration for At this time, there is quite a lot of uncertainty
period ahead. monetary policy deliberation looking in all aspects; thus, the MPC will wait to see
ahead the trend from incoming information

Note: 1\ Regarding Mr. Piti Disyatat, Secretary of the MPC.
#%1: BoT, Prachachart, TISCO Economic Strategy Unit (TISCO ESU)
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BoT forecasts: Contribution to headline inflation Real policy interest rate 1\
% %
8 Forecast period &
Policy rate
6 6 minus headline inflation

f\ VA AN, 1;

0 (avg = 0.2%)
R L L Ty
NN NN NNNNNNNSSS SN
S AN I ANITSIANST S AN S Q
0O 0000000000000 0 0,00
N Core inflation (67.1%) BN Energy (12.4%)
I Raw food (20.5%) =Qm=Headline inflation
%YoY May 23 (Mar 23) 2022 2023 2024 NOTVON©OQ oD
Headline 6.1 2.5 (29) 2.4 (24) SRRARIRIRIRIRRR
Core 25 2.0 (2.4) 2.0 (2.0)

Note: the x-axis represents the monthly periods before and after the first policy rate hike (T=1)
#%1: BoT, MoC, TISCO Economic Strategy Unit (ESU)
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Rate hike cycles 1\

% Aug 2004 - Jun 2006 Jul 2010 - Aug 2011 Aug 2022 - May 2023 (current) %

Policy Rate Headline Inflation
-~

N\, Headline Inflation

Headline Inflation

g am

Policy Rate

o

Policy Rate

-f,,;‘f’- il MH| il

; L nnunllﬂllllll“”

Cumulative changes in policy rate | I Cumulative changes in policy rate Cumulative changes in policy rate

n!

3

-1
NODOOD—FTNOMODNNW D N O ©®«~TFTN~NO®N W ® NODOFTNTOWOND—OWOND
- TR Sl A A - v - - + + + e PPYS + o+ o+ o+

+11
2 +11

Note: 1\ Dotted lines represent an average of real policy rate before pre COVID.
#%7: BoT, TISCO Economic Strategy Unit (ESU)
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