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Asset Allocation & Investment Themes
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,514 0.6% -0.9% -3.0% 0.5% -4.9% -9.3% -72%
Philippines PCOMP 6,184 0.8% 1.0% 0.4% -3.3% -6.3% -5.8% -1.2%
Indonesia JCI 7,013 0.4% 11% 1.7% 5.6% 3.7% 2.4% -2.3%
Singapore STI 3215 0.1% -1.5% 0.8% 0.7% 0.1% -1.1% -0.4%
Malaysia KLCI 1,443 0.1% -1.0% -0.1% 3.7% 3.1% -3.5% 1.3%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 17,843 2.3% -0.5% -0.6% -5.5% -10.4% -9.8% -0.5%
China H HSCEI 6,178 2.7% -0.5% 0.0% -3.4% -9.1% -7.9% 1.0%
MSCI China 59 2.8% 0.1% 0.6% -2.0% -10.5% -7.9% 11%
China CSI300 3,721 1.8% -0.2% 0.3% -3.7% -7.6% -3.9% -3.5%
Taiwan TWSE 16,466 0.2% -1.4% -01% -4.3% 3.5% 16.5% 16.6%
Korea KOSPI 2,496 -0.3% -3.1% -0.9% -2.9% 3.3% 11.6% 9.0%
MSCI Korea 773 -0.3% -24% -0.6% -3.1% 4.9% 15.3% 12.7%
India SENSEX 65,833 -0.3% -3.0% 1.5% 4.5% 14.4% 8.2% 13.3%
MSCI India 2,227 -0.3% -2.0% 2.5% 6.6% 18.3% 7.6% 9.8%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7,061 0.1% -2.3% -0.8% -0.5% 1.5% 0.3% 7.4%
Japan TOPIX 2,387 -0.3% -1.7% 5.3% 5.4% 221% 26.2% 24.6%
Japan Nikkei 225 32,712 -0.5% -2.4% 3.4% -0.2% 19.5% 25.4% 20.5%
Europe STOXX600 453 -0.3% -1.9% 0.4% 0.0% 3.0% 6.7% 16.1%
Euro STOXX50 4,207 -0.1% -2.0% -0.7% -1.5% 1.9% 10.9% 25.6%
US Dow Jones 33,964 -0.3% -1.9% -11% 0.7% 5.4% 2.5% 14.8%
US S&P500 4,320 -0.2% -2.9% -1.9% -0.7% 8.8% 12.5% 17.0%
MSCI US REITs 1,109 -0.7% -52% -41% -1.6% 0.6% -32% -32%
J-REITs 1,868 -0.3% -0.5% -0.8% 1.4% 6.1% -1.4% -7.4%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,684 0.1% -0.4% 4.7% 3.0% 3.8% 3.1% 9.5%
Germany DAX 15,557 -0.1% -21% -0.5% -1.7% 4.0% 11.7% 26.6%
France CAC 40 7,185 -0.4% -2.6% -0.6% 0.3% 2.4% 11.0% 24.2%
Switzerland SMI 11,015 -0.6% -1.6% 0.5% -1.8% 3.6% 2.7% 8.7%
Portugal PSI 20 6,169 0.1% -0.6% 0.8% 51% 7.6% 77% 12.4%
Spain IBEX 35 9,502 -0.5% -0.5% 1.7% 2.5% 8.1% 15.5% 25.3%
Italy FTSE MIB 28,576 -0.5% -1.1% 1.3% 5.0% 10.4% 20.5% 35.6%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 116,009 -0.1% -2.3% 0.1% -2.5% 17.4% 5.7% 3.8%
Chile IPSA 5,832 -0.4% -1.4% -3.6% 2.7% 11.1% 10.8% 12.0%
Mexico MEXBO 51,677 -0.5% 0.6% -2.8% -3.1% -2.1% 6.6% 13.8%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 497 1.0% -1.4% -0.0% -3.3% -3.3% -1.7% 5.8%
MSCI Latin America 2,339 -0.2% -2.2% -1.8% -4.8% 12.6% 9.9% 10.3%
MSCI All Country World 663 -0.1% -2.4% -1.1% -1.0% 6.1% 9.5% 16.8%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 90.33 0.4% -1.3% 13.2% 30.6% 30.4% 12.5% 14.7%
Brent Spot 93.68 -0.0% -0.8% 10.9% 26.9% 24.9% 9.0% 8.7%
Brent-WTI Spread (USD/bbl) 3.35 -0.43 0.40 -1.30 -1.34 -2.38 -2.30 -4.06
Gold Spot 1922.49 0.3% -0.4% 0.4% -0.1% -1.7% 5.4% 17.9%
Gold ETF Holdings (tonnes) 2762.28 0.1% -0.2% -1.3% -4.8% -4.4% -5.3% -9.5%
Bloomberg Agri Subindex 65.09 0.1% -1.8% -3.6% -6.4% -1.2% -5.4% -5.3%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 304.94 -0.1% -0.7% 21% -2.4% -3.7% 0.3% 4.5%
ThaiBMA Govt Bond (1-3Y) 214.16 0.1% -0.0% -0.3% -0.2% -0.4% -0.3% 0.7%
ThaiBMA Govt Bond (3-7Y) 302.54 -0.0% -0.2% -1.0% -1.2% -2.4% -1.6% 1.8%
ThaiBMA Govt Bond (7-10Y) 393.88 -0.2% -0.9% -2.4% -3.8% -51% -2.3% 2.0%
ThaiBMA Govt Bond (<10Y) 257.58 -0.0% -0.3% -1.0% -1.4% -2.2% -1.2% 1.5%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 242 1 i 23 38 69 105 127
2Y 2.55 1 5 26 42 80 92 86
5Y 2.79 1 7 30 44 83 83 34
10Y 3.20 5 20 43 61 81 55 16
Spread 10Y-2Y 65 5] 15 16 19 1 -37 -70
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.46 -6 16 22 72 108 58 77
Japan 10Y 0.73 0 2 7 37 42 31 50
UK 10Y 4.25 -6 -1 -40 -12 80 58 75
German 10Y 2.74 0 6 9 25 Al 17 77
Spain 10Y 3.82 2 8 14 37 45 16 73
Italy 10Y 4.59 5 13 29 46 42 SiI2 43
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 17.20 -0.3 34 15 3.8 -4.5 -4.5 -12.7
Dollar index 105.60 0.2% 0.4% 1.5% 2.6% 2.4% 2.0% -6.7%
USD/THB 36.04 -0.5% 1.0% 2.7% 2.3% 4.7% 41% -5.0%
EUR/USD 1.06 -0.0% -0.4% -1.4% -2.4% -1.4% -0.6% 10.6%
GBP/USD 1.22 -0.5% -1.3% 2.7% -3.8% -0.4% 1.3% 14.6%
USD/JPY 148.35 0.6% 0.5% 1.3% 3.3% 12.7% 13.1% 2.6%
USD/CNY 7.31 -0.1% 0.2% 0.3% 0.9% 6.2% 5.9% 24%
USD/CNH 7.31 -0.2% 0.2% 0.2% 0.9% 6.2% 5.6% 1.9%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 9/25/2023




PienmAL

IswovduAsugnvillomalinnioann Soft landing d@uSo 1ovmn Fed hagndunonibaluurusi
DlaviFisugnooounondiluodn nasius:d:divrtIASYZNDR:dLNNARUFDITOODINWANS:NUTOOMS
dunonibalusovnuiuwn BomlRnanRuilnowidaoUsugu Tuvruzi Valuation yovAaMRUNWOTULIN
ioIfgunumaAMsnivanounuLINUWUSURS IsidoAvthAtnMsavcnuiuRuInIAL nasusthiRngosgasau

WUsUMNSSYUAaRsg« Sse:e1d

ulpursn1sidulFauiulunisdsnnunansenulyds
LATHFN

mausuldulounematudinen dqasad \iarzan
ANISBULINTDIIATEFNA uifi1asvnaliasegiadhgne
amnpe (Recession) WNAFBNN NLLUSHUSNASNAS
Huauduiniosiuiifdaihiesavavasn nuUsuldulaue
midudavin lowassgialidng Recession wiwule
funsiasevavasnldatnesiusu wWse Soft landing 16
f1159 uAnuATEINATERRMAaTLTY é’mwdwmuﬁug\‘l Gig
§ Recession Witldiumahiedasaveanudiinaaids
wie U Hard landing

savnmasugusendeluseut dlemalsinnitas
\in Soft landing §1153 Taeluzae 40 TN Fed U5u
Fusameeniduionun 6 sau Feilifiee 3 Tu 6 38 Tifin
Soft landing [@un T 1984, 1995 uay 2018 Antdusn
ANNEUSANEN 50%

fasLAsegiadvlanudainaziin Soft landing Tu
szozdowih  TesidewSeuifisudianiassgialuifou
gavneil Fed Sumanis szwineseuiitin Soft landing uaz
Hard landing wuinassgiafiiannnsilndidueiu Tas
Burzasiay MunarosmMISuiunendelugreiiniumn

Toeluseuiidoudsniaonanausenu wu Sasienu
(Unemployment rate) ﬂ’qagﬁﬁndﬂﬁaoﬁ Fed wqmﬁumamﬁﬂ

Tuadmfupenesnn waflazMANINER 1w fatinasse
Hiamthedadanianawdn (PMI Manufacturing) LAz
WRAMARARMNTIN (Industrial production) nﬂ"mﬁ%ﬁmawm
i usnluadn mavgeduaenidelususivhianiasugia
1fsauLan luain aavhilamalin Soft landing
TUldenn

vanniiiasugiatuilegiuselildwansmuannmeiu
ponibeathaiiind Wosnnanuadilunssehumanssny
gansusudunende Tasmnmsfnsnswisuuwlases
someendouluineiiusiesefiouilidou (Effective Fed
funds rate, yoy change) wazdnnmsiAvlaveviAsegia
(%Real GDP growth) WUILATEFAILBEADAIAY Yiav Fed
Usutusenide 12 Weu wivrvseuldnauniidu Tos
tawzgignavt) 1990 Wudusn Fhmsvsuiusenidedos
e 12 weuduseheties Tunsavaunansznulye
\wssgia  iesEgiefideudeunssetaaifumneananszmy
g ausudunaniusalaauysal

sroiiu éhelamaiia Soft landing filaigoann Mias
\AsgRauiiiuvafmindiAsenne Recession Lazms
dusunansznuzasasnidofidelaiauysal vliindases
Pfienudulylgitaziin Hard landing




4 , o o & o 3z n 4 a
LLRUAINN 1: ‘luﬂ?\‘l 40 Tnnunn Fed USUIUBATIADNLULNANA 6 52U Hodiiie 3 ‘I‘u 6 99U NiNA
Soft landing #1159

e | Fed Funds Target Rate -
+15.00
1984
Soft-landing
& 1989
Hard-landing
------- ; i r10.00

2000

1995 Hard-landing
2006
Soft- landlng Hardslghdling 2

2018
Soft-landing

Lot [ +0.00

‘ '75-'79 | '80-'84 | '85-'89 | '90-'94 | '95-'99 ‘ '00-'04 | '05-'09 ’ '10-'14 | '15-'19 | '20-'24 ‘
FDTR Index (Federal Funds Target Rate - Upper Bound) gp template Monthly 01JAN1970-07SEP2023 Copyright€ 2023 Bloomberg Finance L.P. 08-Sep-2023 13:38:38
*Shaded areas are recession periods

tm'umww 2: Lﬁiﬂgnauwmu‘lm‘sﬂnamﬂmu Vl\‘l'(un‘itu Soft landing 1az Hard landing tﬁm‘iu‘ﬂ"aﬂm
an FI"INNR‘!IE)\‘Iﬂ"I‘i‘]J‘i!J‘D‘IJﬁBﬂL!JEI‘[‘IJ‘JJ’J\WIN’I‘NN"I unm‘[umnwam"avmunn" Recession agiNBALAY

Economic indicators at last
Fed's rate hikes

Soft-landing Hard-landing Average

Soft- Hard-
landing  landing

Last hike date Aug-84 Feb-95 Dec-18 | Feb-89 May-00 Jun-06 Jul-23

54.3 53.1

53.2

ISM Manufacturing PMI 52.0

54.1

53.0 55.1

4.8% 5.7% 3.0%

Industrial Production YoY 8.2%

Unemployment Rate 4.0% 5.6% 4.6% 3.5%
CPI YoY 3.2% 3.0% 3.2%
Core CPI YoY 2.4% 3.4% 3.3%

Core PCE YoY 1.7% 2.8%

144.7

Consumer Confidence

6.50%

Federal Funds Target Rate
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US 10y yield around Fed's ‘last hikes’
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Equity Risk Premium: Earnings Yield Gap of S&P 500
(Fwd earnings yield of S&P 500 — US 10Y bond yield)
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Lfluwaﬁauunu?ué’mﬂﬁgaﬁa 7%

\Usziuszay Bond yield 91y 10 T Tuszpzdny
wih sanidu 4 nael seil

1) n3ifig1u (Base case) 1TNpvI Fed thazlaitsudu
saneenidoudlullid uazSmessusvannenideludimh
wd Fed pnUsUsERUSATAendefivInzasaiATgie
Jeue81) (Longer-run rate) %ul,‘flu 3% Bond yield 10 T3z
anavgIziy 4.0% Tuaudil

2) N3l Fed d\‘ia‘ftyn&nml,im'mmn%u (Hawkish)
TneUsudusameaenidedn 1 ﬂ%"’\ilmuﬁf\i\aéfagcmm LLEIAN
pondefissauiulusudeduiin waslsu Longer-run rate
#u Bond yield azatit 4.3% Tuadid

3) dun3difi Fed U%’uﬁué’mﬂmﬂLﬁammﬁd\aﬁ’mmﬂm
11 Dot plot \fieu n.8. Bond yield auiliazanaviiu 3.8%

4) naditenuLEey Recession ¥1nTu Fed U5udu
mamﬁﬂmud\aﬁmnﬁﬁu’ﬂﬁ Lwiammamﬁﬂa\ag'szﬁu 2% Tui)
2024 waz 2025 Bond yield 5uﬂﬁammmwm§szﬁu 2.7%

FunansuwnuInMIasuluiusing win Bond
yield USuanavgszi 4% mw Base case flAA az
I#Sunanouunusn 7% nndaneendevinsm o sz
Bond yield faqifufl 4.4% winfumsifisdusesnemiusiing
(Capital gains yield) 8191 3% &7ulunsdl Upside 11n
ga Ap nacdifianuidey Recession 1NnPu Bond yield 15U
anavgIvil 2.7% Wusinsona Wnansuunuludnniigetiy
19% Tugtanaiiunoaans

fratiu uuzihineesazaniusnssguiaanss:

zuzefisedy Bond yield Tuflagiiu a1n 1) wwnliia
Bond yield ihazanavluszezdnewih mumsvgadu
aonidoulenny 2) fLavLATEFAATNDPULEAY LAZAL
fagnnadiusiaifios Mnuansznuesmyiunenibsluliei
MU 3) sustmslinanauunuiiuiiueumanenideviin
1 Betlagiiunglusziv 4.4% gegnalusey 16 T uazo1ald
SUnNAREULNLLANLANIINMIANaYYDY Bond yield Tuszes
dravth

a

- z : _— L
WWUNIWA 8: 157152LAU Bond yield nsil Base case 15/l 3.9-4% o &ulldl FeAndlunanayuunu

Tudasigeds 7%

5.00 US 10Y yield
4.50
4.00 \\\\ 4.0% Base case
\,
3.50 S
AN
3.00 AN
. o 70 :
250 2.7% Recession
2.00
1.50 | T T T T T T T )
Jan-22  Apr-22 Jul-22 Oct-22  Jan-23  Apr-23 Jul-23 Oct-23  Jan-24
T 2023 Implied Expected
2023 e Term us1oy total
premium end-2023 return
Hawkish Fed 5.6% 5.6% 5.1% 3.9% 3.0% 0.5% 4.3% 5.2%

Fed dots Sep-23 5.6% 5.1% 3.9% 2.9% 2.5% 0.5%

Recession 5.6% 2.0% 2.0% 2.5% 2.5% 0.0%

3.8% 9.3%

2.7% 19.1%
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nusliungoausuanavgs:Au 3.9 — 4.0% Tusovaul 2023 hdvman Price-in JodaiBouonsiowanounnu
vovulusUnsogvmsiduvovsguiaansg« NosliugodusovadvravuovUlunas d:fouuiu Real yield
AUsUIliududs:AuUs:uItU 2.0% TuvruzRduIdolnuslius:aoMmavmMuMoRaIRISOMUNMADNEod
UsumoidngmosUniA (Labor market normalization) UosmiRwanounnuwWusUnsSguangoausumo
avonussaudonuu iUalomangodiuthrinmsavnuiunsianskilis:asend

— $

AA 5a1%

L ]
A
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.

aonipfiuiasluswnanezldduluamunanisal
(Real risk premium) Lag

2. manInlduilossaysn  (10-Year  Breakeven
Inflation Rate) B9tfiusnusgssningsnmnanauunu
156131 (Nominal yield) fusanaonidefiuias
(Real yield)
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1. sameendefiuiase  (Real yield) @vifudnsiu
gavHanauunuiiinawuizundosnnmsliiiudie
Unannluide laedns Real yield azazviaun1u
SaTNanaULNUaNNUsTRoeUSUWe (Treasury wnisthnswasuudaveossanasnidefiufase
Inflation-Protected Securities: TIPS) fiiawthsn  wazAmamsaiiSuidlesseseny  sfisuiuwanauunu
(Face value) LLa:manLﬁﬂﬁﬁiﬂﬂiﬁttﬁﬁnaqnua:ﬂ%’u WUSTATIFUNAEIT Bilnene) 107 Tuzhesous 2H23 g
Wasumudsiiduide SewSeuafiouduningily an @oyafieiudl 22 nu) eswuhmaiusduzes Bond
HampUMUUTIAINANNE i uSue Tne Real  yield 917 +74bps 90 3.65% (U 4.39% a:fifisnainms
yield smaziadeulmmumemsaifnsnmmsdivle  Usuisduzessameendeiiudesduaiusnn (+55bps) T
YDILATHINY WAZANANNLEENTA BN M aTSHT mmzﬁmmmitﬁﬁutﬁaLﬁug\aﬁuhimnﬁfn (+19bps)
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wRuAWi 11: Uningnisaineasasuiduean wie Bank walk Tuanigs MGuszandd (wWudin) iz
AARIINAAUNTTIBRUSTRSFUNalREsuIAsWdlTdas (Wududu)

FRED -+ — Treasury and Agency Securities, All Commercial Banks (ieft)
""" — Deposits, All Commercial Banks (right)

Billions of U.S. Dollars

2021-09 202111 2022:01 202203 202205 202207

Shaded areas indicate U.S. recessions.

aanalidsuanudodn Fed ldususmsmandeds
FEAVFITAUA?

NansUsTYs Fed Wiadudl 19 - 20 no. fud
nduiavdneenidoulouefissdiu 525 - 5.50%
uaﬂf\nﬂ‘ﬁ e Jerome Powell Y5257 Fed (@ uanvsanu
wWinlug9nsunave 1l (Press conference) Lizafunan
LLiomuLﬁ'uLﬁuiuquuaoﬁﬁﬁmﬁaLﬁsuﬁuﬁammaﬂu
mavszgaluifiou 8.0, 31 AzaaauIIUTeasiven
(“tight”) mmﬁuﬁmm:q’h fuFanin (“very tight”)
uazdonvlgUavAaiuiiu (“still exceeds”) 2BYAATA

202209

Source: Board of Governors of the Federal Reserve System (US)
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(“substantially exceeds”) F9az¥iauyNNDITEY Fed
AonMzaaIALIsIUimdmespUfufdgaizUnd
(Labor market normalization)

WOAYNSRIMINE1IBY Fed vl¥maim (Fed Fund
Futures) saviulamaiisnameniduazgnasiilusziug
#UNUNINTiAA (Keep rates Higher-for-Longer) engls
ffl - manalvthwiinsoyaneviidduseving  Powell uay
Biwdsuanadon Fed ldtuseniduinfugagegauda
(Terminal rate) LL&S%L’%N?J%"U@ML‘l'jyﬂa\ﬂulﬁau n.A. 2024
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US 10y yield around Fed's ‘last hikes’

200

100 :

——21-Aug-84

~=29-Jun-06 -———19-Dec-18 =———26-Jul-23

24-Feb-89 =——01-Feb-95 ——16-May-00

Basis points
o &
o o
o o

)
S
S)

-400

-500

-600

6 4 -3 -1 1

3 4 6 7 8 10 11 13 14 15 17 18 20 21 22 24 25 27 28 29 31 32 34 35 36

Months before/after last hikes

LLN‘uﬂ']W‘VI 14: L‘swm’[unimg'm NQFIEI‘IJLtﬂuwuﬁﬂﬂi‘iiﬂﬁﬁﬂ‘lﬂ‘ig“l wunmu 10 1 aznwaplsuanay

Iﬂaﬂm..ﬁu 3.9 - 4.0% lugiasaudl 2023

5.00
4.50
4.00
3.50
3.00
2.50
2.00
1.50 * T T T T

US 10Y yield

$S5522
N S<I=~ 3.9% Base case

N\,
N\,
N\,
N\,

\
2.7% Recession

Jan-22  Apr-22  Jul-22  Oct-22  Jan-23

Longer-
run

Hawkish Fed 5.6% 5.6% 4.6%

Apr-23

T T

Jul-23 Oct-23  Jan-24

Implied
us10Y
end-2023

Expected
total
return

2023 Term
premium

3.0% 0.5% 4.2% 4.2%

Fed dots Jun-23 5.6% 4.6% 3.4%

Recession 5.6% 2.0% 2.0%

2.5% 0.5% 3.6% 9.2%

2.5% 0.0% 2.7% 17.2%
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Gold prices around Fed's last hikes
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ANNAT (...decision will be reviewed monthly to consider
deepening the cut or increasing production)
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Fed funds futures (as of 8 Sep)
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“Getting inflation sustainably back down to 2% is
expected to require a period of below-trend economic
growth as well as some softening in labor market “
conditions.”

“We see the current stance of policy as restrictive,
putting downward pressure on economic activity, hiring

and inflation. But we cannot identify with certainty the 2
neutral rate of interest, and thus there is always
uncertainty about the precise level of monetary policy 1
restraint.”

“Given how far we have come, at upcoming meetings,

; o EQQ8QIIJIIIIIIIIIING

we are in a position to proceed carefully as we assess E85 5858555539835 ¢8%
- ; = ; ) 3

the incoming data and the evolving outlook and risks.” 6»wO0zaos5uw=<35 <0 O zo05

Speech at Jackson Hole, Wyoming

25 August 2023
Jerome Powell

AN Bloomberg, Federal Reserve, TISCO Economic Strategy Unit (TISCO ESU)
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Labor force participation rate (aged 25 to 54) Job openings
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Note: 1\ The red dotted line is the 2021-2022 trend.
AN Bloomberg, Federal Reserve, TISCO Economic Strategy Unit (TISCO ESU)
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wanfdnginurivad suziinanswaniiudaidndas
uwadsaglunamivads
Aanssumuiasegialagsanduavdouls axiauru
NNMALIMNT  (Services PMI) ﬁLﬂuﬁaﬁwﬁ@ﬁ%mﬁau
Lma@ﬁa‘luﬁwﬁmuu'}wﬁnL?T’]Q'mmv‘lmﬁa (shnn 50 n)
mgalusay 30 iou lneusufanay -3.0 90 1y 47.9
0 wusAlumanIwan (Manufacturing PMI) USudahuan
tiop +0.8 90 1T 435 90 widvagluinusivasfnseiu
Hhudioud 14
aunsldinsaevguilaaaziouanssndiUan
(Retail Sales) LAiau n.A. WANWAAL-0.3% MoM (vs. 0.6%
\Wouna) susiiilefisuiutiefeiulnou sanduan
A -1.2% YoY (vs. -1.1% ifaunau) azvipuivglava
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sasijuilnalaenuiideassauuoatinn  druanuidadiu
909u31nA (Consumer Confidence) wARIay -0.9 90 atjil
17 90 luifiou a.a.

fufanssnssivdsematissaunasioiiion Taoms
svaan (Exports) [Uuannguglslouiiion n.a. was -2.7%
YoY (vs. 0.2% Liaunau) dueaniiid (Imports) &9as
NARIEY -18.1% YoY (vs. -16.2% Apunau) dumivan
wavesguiigeluzefnidieuiiinaseasaide-yiasu
ygunemdsnuLazesWrsgeiuatnenn

vonUaaAuTatvarranfavsaiipvnuarasns
siuuleunanaSudavnees ECB lasmsldaaluna
afZautazmagshafiazioaseouus axipuruansos
fgA33138u (Households) 2eneia 1.3 % YoY (1.7 % ihipu
fiou) dusanlaasnAgia (Corporates) VN8I 2.2%
(vs. 3.0% LABUMNDU)
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Manufacturing vs. Services PMI
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‘ﬁ.&l‘l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

855 CBAM azidatvduldludrauisuruluiud
1 a.A. 2023
UsifiuidannsnatsunmMAsueuEnu I L ALTDY
ﬂ‘ﬂm‘wqiill (CBAM: Carbon Border Adjustment Mechanism)
flazianviasunny (Transition Period) Tuiufi 1 o.a.
2023 1 uazshifiugviAeunudeiug 2025 Wussozna
sz 2 Unin Imamaum;uﬁuﬁw 6 A [ALA Wan
uaswmiannan, Sund, egfifiew, v, Wi usslalasiau
Tangaveanly EU azfiovssausiinesdudiidennuas
madassansuay Waidunmsnundeyasmiumsusuld
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Tuswian Toefilugrawdsurudolidaidaanldaelo
Fowdennidinganefeduldluiud 1 e, 2026 azddaed
MINenuMsUsasmSuaumiiauLin wissdasianldae
wisinlumste CBAM Certificates Tumahighaudnly
nguilidng EU Taefinavey Certificates azduagjfusen
Lﬂﬁmwﬁﬂmﬁma\‘l EU-ETS (European Union Emissions
Trading System) aenvlsiif maﬁmmﬁuﬁuﬁwﬁmamqu
snntulughaleiuldfesiatulusnen Sadulssifuiides
ApaRnmNBENINaSase (Y
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wauamnwmnnﬁuﬂ'mmauﬂaum 6 “NIM IﬂElﬂﬂ\‘i‘a"]Hﬂﬂ‘iﬂﬂﬂﬂﬂﬁ‘iﬂﬂuiuﬁuﬂ’]ﬂu’lL‘Zl'l LLﬂuQuL‘SN

l,mmi'aamﬂu’lﬂi’flmuw 1 3.A. 2026 mmmamﬁﬂﬂ'\ﬂﬁ‘maﬂun'ﬁmm’mﬁuﬂﬂuwmwmm CBAM
waza1RfinsIANLANEUATINY CBAM ﬂianﬂaumnmu

What is CBAM?

Timeline of CBAM

« Toolto puta fair price on the carbon emitted duringthe
production of carbon intensive goods that are entering the EU,
and to encourage cleaner industrial productionin non-EU
countries.

« The gradualintroduction of the CBAM is aligned with the phase-
out of the allocation of free allowances under the EU Emissions
Trading System (ETS) to supportthe decarbonisation of EU

Transition Period (Begins 1 October 2023)

« Importers will be required to report on a quarterly basis the
embedded emissions in goods imported, detailing direct and
indirect emissions as well as any carbon price effectively paid in
a third country.

+ Don’tneed to purchase CBAM certificates.

Full Phase (Begins 1 January 2026 )

industry.

* Importers must purchase CBAM certificates to qualify for the
importof in-scope goods.

* The price of the certificates will depend on the weekly average
price of EU ETS allowances expressed in €/tonne of CO2
emitted.

l/ O~ 0 @ Every kg. of hydrogen
Iy/ Every tonne of steel CO—=— Every tonne of Aluminum @ Y KELOTIAIOBRN .
Z produced led to the emission produced led to the emission produced led to the emission

of 1.9 tonnes of CO2. Aluminum

p—

®

——

Every tonne of cement
produces led to the emission

of 0.9 tonnes of CO2 Fertilizers

of 12-13.5 kg. of CO2.

of 16 tonnes of CO2. Hydrogen

Every tonne of Fertilizers /w Every Kilowatt- hour of

produced led to the emission F electricity produced led to

of 1.9 tonnes of CO2. - the emission of 0.37 kg. of
Electricity

co2.

17'1.:.1'1: Flaticon, Europa.eu, IEA, Carbon Chain, Carbon Fund, American Chemical Society,

TISCO Economic Strategy Unit (TISCO ESU)

Faude Juuazdenge unguuseimaniiyadinssesan
fudlunannyjzas CBAM snnniyszinadus
maRNsMsaseanedsEma wud1 Sads 3u

wazdonge  Hunguussinanfiyarinisseeniudilu
wAvyaey  CBAM  flaziinsdafiumBlunguiises
ANNIUTEINAD U

Iy Smdwdvoandudlungnzey CBAM  yae
Uszanny 10.7 Wushueeaa3anss (Andudnsiu 6.7 % 89
yaAnssveanivina (U EU) dudu Asduyadn 6.5 W
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v

umaaIaniz (2.0% ﬂﬂﬁgﬂﬁﬁﬂ’ﬁﬂl\‘iﬂﬂﬂlﬂ EU) 20
gungy Anduyas 7.3 WiudunsamSanis (3.5% vy
yarnsaveanly EV) wazfsiiszimadug 7l lddyasns
depanfige uafidasusasmsdeannly EU foudnsiuez
anfl Buide yarnssviudlungn CBAM [y EU Aniu
yarn 2.68 WUEUABARSAUITY (6.4% yarmsavoaniy
EU) uazinwdld Aaduyar 2.64 Wudunoaaisansy

(5.8% ovyaANIsvenn(y EU)

$D..
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%
r 8.0%
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F5.0%

F4.0%

F3.0%

F20%

F1.0%

0.0%

&

UssinAausg
USD, mn

12,000 - mlron and Steel = Aluminium = Fertilizers mElectricity m Cement @ % total export to EU (RHS)

10,000 - ’ o

° I 6.0%
8,000 1
—
6,000 -
L]
4,000
2,000 4 — °
°] .
0 , : — N
Russia China UK India South Korea us Japan Thailand

AN Ref’fu’)trade.earth, ICT Trade Map, TISCO Economic Strategy Unit (TISCO ESU)

dfimseduldunasnis CBAM fuszimaAddn maazs
wingnise EU udiiuaudayszinadug
INM3U92Lduzay UNCTAD lagHansznuainmain
iumBesususnldmelu EU wipsatheiien Taviidwvun
TenA3uauDLil 88 AaaIaNIT AafurasATUDY azaY
NanTenUsa el uiasesiall (Annual real income) #ia EU
Tumvay (~111 Wusuaoaansanss) Lﬁmmnﬁunuﬁg\a

FulumawdsmnmafumBensuey sngfidhfimatiosuls
fudszmaAuen EU mugldie szauwauingniidntoese
EU nnmeldfidafiunnndeueududid (5.9 wWudu
ARRANTANIT) LUGTAIWNANITENUITNAUABLIEINARAIZDY
EU (~14 Wuduaoaanfanss) mnmBasuauiidasnelu
mahdhfudng EU uasmadagilinssnusauianuns
dvaanlianay

uwun il 34: drdimsieduldinnasnis CBAM fuustinagAn maszaeuingmise EU whifluavse

UszinAdug 8991nnsUsEiNUYaY UNCTAD

Alternative Scenarios and Change in Real Income.

(Millions of USD)

Scenario

Description

European
Union

Domestic carbon The European Union impose a domestic carbon

price price of $88 per tonne of carbon emission from -111.05 6.58 -104.48
($88 per tonne) fossil fuel combustion and industrial processes
In addition to domestic carbon price of $88 per
CBAM tonne of carbon emissions, a CBA is imposed on
38 European Union’s imports of electricity and 5.93 -14.2 -8.27

product from energy intensive industries of $88

per tonne of embedded carbon emission.

Note: 1\ 1 USD equals to 0.8443 euro (as of 8 Sep); 88 USD equals to 74.29 euro.
#%1: UNCTAD (A European Union Carbon Border Adjustment Mechanism: Implication
for developing countries, 2021), TISCO Economic Strategy Unit (TISCO ESU)
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Ifisugnoduluifiou 4&.a. dodrurhrumsilusdluranama&gou asnouuiuwawanMmagRaNRnssUllas
gomMUANAISVADTU dondiinaaus:iouls nod msavnuludunswamosis:aosoavodivroltioo Tne
rawnslumsavnuiumnaodomsunswandooouno Tngludun 14 n.g. sunmsnawdu (PBoC) TAUs:mi
andmsidouduahsovdusm (Required Reserve Ratio: RRR) av 25bps gs:Au 10.5% &hsusLImMs
unrusd anidusunmsilBonsidouduaisovdumi 5% ogNas InaliwadvAulBnonsaun 15 n.4g. g:fou
AoWwWenenuTuMsNS:AUIASYINPPINMASY soitiovmNunsmsns:AuIAsugivhussmrAooniusooUad
Ifiou &.A. vrusAinam (Bloomberg Consensus) USUanussnrumsiFsugiodul) 2023 avodiwsioliion
ds:mu 5.1% 91N 5.7% TuussnrumsiFAsugiosoviulnsina 2/2023

fanssumaAsegnalutiou  d.0. SR U
voarasegialunatamasu adlsin nsasuluma
aRI3IANSWIEIBDULLD

Ranvsumviasegiafiou a.a. Insnwandaziou
Tumusinmsttusiibishisua asianalduiueu Tnesal
fanmathedndausnmamswan (Official Non-manufacturing
PMI) J5ushanas -05 90 Wy 51.0 30 Mnma1aae
\intiawd 51.2 90 Mndwiimausmsiviufmanas -1.0 qa
\Ju 505 9 sugiidriimaneaeusufifiniu +2.6 0
\u 538 90 dudsiinanwndneesmen1sdu (Official
Manufacturing PMI) U3usaifiadiu +0.4 9a 1fu 497 90
ganramamad 49.2 90 udeglunasivad (Fni 50 0)
daiilavifiuiieud 5 Aasaiu

mupUavAlulszmeiion a.a. poadUdn (Retail
Sales) 13ssatuiiiu 4.6% YoV vs. 2.5% uiiaurau goni
AAAPIAT 3.0% 1 IAVNIALATENEBNN (9.7% vs. -4.1%
\Waunaw), wasiians (4.8% vs. 0.1% LApUnau) LazIuud
(11% vs. -1.5% \founau) 199ty dnadesldininly
U (-2.9% vs. -5.5% \fiaunaw) nadiiasay susiinene
U MNT (12.4% vs. 15.8% LADUNDU) BERDAIAY

SIUNARRAMADARMNTIN (Industrial Production) 139
iduiiu 45% Yoy :in 3.7% Wisuriau genhnaiaaeii
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3.9% 1N IALVNIALLNNINGTTIN (21.1% vs. 4.1% LFpunaw),
Ins@Ewa (7.0% vs. 5.2% L@punpu), Sn8Us (4.5% vs. -3.8%
Waurow) wazdhufiy (2.0% vs. 0.1% Liounew) vusi
NARAUTIANNIEAN (11.4% vs. 14.5% LApunow) seasas

ﬁﬁuﬂﬁiaﬁnuiuﬁuw%’WﬁGW’Ji (Fixed Asset Investment)
eapfmavianiauiiu 3.2% YoY YTD 910 3.4% Liaunau
uazsnimaamatdntdesii 3.3% lasmsamuzzas
avluianamadn  ihlaemsasulunmasdenianing
(-8.8% vs. -8.5% LADUNDU) fvasinau mmzﬁmimnu
Tulaseaeiugiu (64% vs. 6.8% Lipuriou) Braad
ay 919i mia\muma\amﬂLan%uﬂmﬁfaﬁimﬁamﬂmﬁauﬁ 4
(-0.7% vs. -0.5% LADUNDY) mmzﬁmiamummqiﬁamﬂ
53 (SOEs) (7.4% vs. 7.6% Launou) senaflndifeiis

MAFNYIEINA tpasNaan (Exports) LABY &.A. BAA
Topavfl -8.8% YoY 70 -14.5% waurneu Indifinsnaame
-9.0% aevlsfii vansveaanfuddmeassaitioadufiou
i 4 ghusamindg (Imports) Masatiouavfi -7.3% YoY an
-12.4% \Reuniau Fnnanaeii -9.0% aenaliinanid
\iunadl 68.4 Wuduasaansans anavan 80.6 Wi
Apaa1sanig dwisu 8 Wisulsnzedl 2023 yafinIae
pBNAUAYNAG -5.6% YoY YTD duyarimsihiddue
YRR -7.6% YoY YTD

i
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ansmnIsNLaseaamUaniitseiau gendrfinanaussdiull vell nsasmuludunindansdsacazas
favaniiios lasawrzlumsasulumesdam3amindiidenssouuns

Manufacturing vs. Services PMI

Economic activity

Index Official PMIs (NBS)
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AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

saunmsallunradeindanindeasiu  dededmana
ANuBauLe sanasviusmthulutdslu 70 s
ddiegluinaumived

Fufanssnluneederauning Senvsvdunn i
sounasthvaaiiey Inafufivonme, RAuflsendaadrvlng
uariufiagszvinaneatn  asieulumusniiseuisly
%39 7 wieusnevdl 2023 wnusiinathuludiedely 70
\fiovdty Wiau n.A. ¥ -0.57% YoY niiviadi -0.43%
o fu. Inetiudumaassadiosdudous 16 Taad
ioviue 26 ey 910 70 Weviinenthulvsivsusiadu
Tuiau n.a. @navdntiaaan 27 ey luifsunaw)

mnnsndesdunsngs nathulnilunguides
wan (Tier 1) wazngufiovsavanduil 2 (Tier 2) szasfiay
Nnisunaunth susfisieludovsavsduii 3 (Tier 3)
vns Senanthulailunguidesan (Tier 1) szaafaviiu
0.98% YoY (vs. 1.27% ihouriou) Laznguidoviseaany
fi 2 (Tier 2) veapsauidu 0.03% (vs. 0.26% fiaunou)
mm:ﬁna;utﬁaqiaqdwﬁuﬁ 3 (Tier 3) WAFNNTUT -1.31%
(vs. -1.28% LABUNDU)
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suzfigUavdlumasdovniamsnddosauue wiinas
Iﬁ%’ummmimﬂmﬁamn%’gmaﬁuﬁy’\nwiﬂ 2022 \fusiu
N evaziuldaneanany (Contract Sales) TavUSEM
adom3unindluiudvsounasaiiiavaniiieu fivil ussm
W& Iumindfifsusuanmidedeluszduamu
(Investment Grade) tiaztfuussmigiamia lasmwsaw
zfvanediudsunieninusmmninszduamu  (Non-
Investment Grade) Lazifuusumenay dusunielasy
nansznuneNNEasiuresiulnadamuaansaluns
sunauinurps iR afevnIanwe

Wl mnRansaniiausenIwaun (Land Bank) 89
Uisninnadeniuming  Tasussviifidasuiidusons
wannnlungaifievszduassnidefisuiudnsgiunisie
asaviove - enadevndanumIniinannileg
wisuisuiievannmethulungudenanianugauue
Foiuinsevaziaugyavdsafiagordufiusnzueniings
fuq  vhliUsssuiiensfinsfninghssviiannussmiann
afonBamswdaviudninsonsiuntislutladodeddny
fisioufinmma
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Floor space: sold (YTD) 1\

Floor space: new starts (YTD) 1\

mn, sq.m
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Cle Tier 3
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Note: 1\ Floor space in this context refers to residential buildings only.
AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LHUNWA 37: n%ﬁwﬁmmaz&’am%uw%’wﬁﬁﬁé’uﬁnmwmLﬁﬂ'luizﬁuquu (Investment Grade) LLag
Wuy3umigiamiae Tﬂﬂmwsqmsﬁﬂaﬂmﬂﬁuﬁal,Lni'an'i'm%ﬁ'm‘hn'j'ﬁzﬁ'uamu (Non-Investment

Grade) LLag Wuvdsnianau

Contract sales YTD 1\

Land bank by city tier 1v2\

% YoY

80 1 mJan-Aug * Aug
60 A

40 A Investment grade
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-80 e
o ox X o ok o o * o € v
2253985225532 8E5¢8y
§ 5832 E225< 38 EO QRS
$ 850 § € > o o X £ aJ @
o £ 9% o
> 2 5S¢ > ? 3
2 O & ]
= (7]

% share  Tier-1 Tier-2 Strong
1 Tier-2 Weak m Tier 3 & Below
Overseas/Undisclosed
100 B
90 I
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70 H
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50 A
40 |
30 | B
20 |
10
0
2 6% > 25 8§89 8523
E2H§EFOFESEPEESTS %
5% 8 >5.588£E0 3
Q 5 O )
i1} o (%

Note: 1\ * is a state-owned company. 2\ Data representing a company’s land bank is to year-
end 2022, except for 1) EverGrande (1H2018), 2) Longfor (1H2023), 3) Seazen (1H2022), 4) KWG
(1H2022), 5) Shimao (1H2021), 6) CIFI (1H2022), 7) R&F (1H2021), and 8) Yuexiu* (1H2023).

'ﬁu’r: Bloomberg, Fitch Ratings, Cbonds, CRIC, Bondblox, Company Filings, TISCO Economic

Strategy Unit (TISCO ESU)
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aseft 2 29l 2023 wdsnnieedsuanldudfiodou
fla. Tudmsudeaiu  asfounnaweeinlumanszdu
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WHUATWA 38: MeeuzesiglafinseananasmsnssduiAsegiavategUiuy 2fi Mmsnssduniae
fmndaning msaamdonsusanideeiu msivandasiunisisasasanadudssznaluy

LGunuﬁqsaamaaﬁuﬁﬁquﬂzﬁmﬁ (FX-RRR) azﬁaumqNwmmmaamﬁ%'j[unﬁ%'nmLﬂﬁﬂimwmaa

LAsHghaludinsaneg

Easing measures in August and early September

Key areas Details

Cut policy rates

Reduce taxation

of weaknesses.

Reduce the down
-payment ratio

@ Cr @

30% (vs. 30%-70% prev.).

+ (Aug 15) The PBoC surprised the market by cutting key policy rates. The key rates that were cut were 1-
year MLF and 7-days RRR, down by 15bps and 10bps, respectively. On Aug 21, the PBoC announced the
reduction of 1-year LPR by 10bps but kept 5-year LPR at its current rate.

* (Aug 28) China halved the stamp duty on securities transactions from the current rate of 0.1% to
0.05%, “in order to invigorate the capital market and boost investor confidence”. The last reduction on
the stamp duty was in 2008; this reflects the determination of Chinese authorities to address the area

* (Aug 31) The down-payment ratio will be lowered, as announced by the PBoC. The minimum down-
payment ratio for a first home will be set at 20% (vs. 20%-35% prev.); for second homes, it will be set at

* (Aug 31) The mortgage rate floor for firsthomes will be implemented in accordance with the current

Lower mortgage

rate floor
LPR+20bps (vs. LPR+60bps prev.).

Lower interest
rates on existing
mortgages

Ry B>

between borrowers and banks.

=Y

Lower FX-RRR

regulations, while the lower limit of the second home mortgage rate floor will be adjusted to

* (Aug 31) Chinese banks are preparing to lower interest rates on outstanding mortgages (mortgages
prior to Aug 31, 2023). The mortgage rate reductions are applied to firsthome loans via negotiations

. * (Sept1) The PBoC will cut the foreign exchange reserve requirement ratio (FX-RRR) by 200bps.
QC®) Currently, FX-RRR stands at 6% but will change to 4% on Sept 15, 2023. The latest cut in FX- RRR was in

late 2022, as was aimed at stabilizing the weakening currency.

Note: 1\ As of 1 September.

ﬁ:ﬂ: Government Websites, Bloomberg, GoldmanSachs, Xinhuanet, Reuters, Flaticon,

TISCO Economic Strategy Unit (TISCO ESU)
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11.004 mchina Loan Prime Rate 1 Year (USD) - Last Price (R1) .45 - - }- B +2.00
M China Central Bank - Medium-term Lending Facilities - 1 Year Interest Rate (USD)... 2 50 7 - ’L
® China Required Deposit Reserve Ratio for Major Banks (USD) - Last Price (L1) 10.50 H {1.80
m People’s Bank of China Reverse Repurchase Notes 7 Day Rate (USD) - Last Price ... 1.80 '
10.004 ™ China Loan Prime Rate 5 Year (USD) - Last Price (R1) 4.20 Kimie
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CHLRLPR1 Index (China Loan Prime Rate 1 Year) ML RRR LPR REPO 1997 Daily O1JAN2018-18SEP2023 Copyrightt 2023 Bloomberg Finance L. 18-5ep-2023 12:10:21

f’fm: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI

Retail sales

Index == Manufacturing PMI Services PMI
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Machinery Orders
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AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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MAL3NSAUSUMIANTY BasiusIAWEseuTinas
snSuilaily (Headline CPI) Liiau n.a. 15967
wihiueunaudl 3.3% YoY wazwiiunainaadi 3.3%
TnendnanTenluranneIRLIeeITu (8.8% vs. 8.4%)
LASHNIANUNUINT (4.8% vs. 3.5% LADUNDY) Wotl e
asAndudnsiu 26% sanhminlunsniSuie suy
A luinandsnunas lwimamadu (-9.6% vs.
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Foriufhufissmaiineudangulfinasms Yoc Tasune
Ueda ffasz1in “isdeliisulaivanaindnsniduiioaznay
WIFBnATE N NTTaafIsEEs A

diafasamilsluaduddydmsume Bod #ild
dvsumssindulasifiuulouenmsidu Ao Fedaa
AN99 (Cash Earnings) l@au n.A. 28162 1.3% YoY Bean
favanan 2.3% Tuifau fe. wazsninanmail 2.4%
TnemsreaafoesmaeeiautihlaeSuaeRiAsILazem
sronanfizansag susiiSussUnfseindu dusand
$19iLiia39 (Real Cash Earnings) WuUIvAGN WANguaN
Waunaunth (-2.5% vs. -1.6% Lipunau) Mnduiafiss
agﬂuizoﬁ’uq\*l uaziaze el iisdulusanezas
fhay azvipuanulaiiuauzaiasmaeinazinmsysy
siulfothedodud 3% Mfuihvsneassune Haruhiko
Kuroda 8fingf311 Bod fitaeszyliinifuszsuivinldiSuiila
qzansnsnlguihmaned 2% Iepenedeiu Taslunsdigu
19 Bod azmemsmifiuuluunsmsSunsuaanesialy
Tu) 2023F ipsaUsziitimunsrev e diou
Usznaufiusiaziduiile Core CPI fimainazazansasly
Fepzdentin

RHUNWA 41: 8as1Suianaly (Headline CPI) thiau n.A. nsefawiniuLAaunaui 3.3% YoY LA

WAUARIAAIAN 3.3% Liazunldtiusinsianennsan wiansaniduiia Core CPI lanzansaag
11U 3.1% YoY (vs. 3.3% LAaufaw) WinnuaaInnIA

Inflation: Contribution to growth \

Inflation: Headline & Core 2\

Pspt = Energy Food Goods = Services

Jan-19

Jan-20 Jan-21 Jan-22 Jan-23

"g) YoY CPI Core CPI

A BoJ Jul projections BoJ 2% target

3 ‘ ul 3.1%
FY2023F 2.5% &

FY2024F 1.9% &

FY2025F 1.6% a

A%

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

Note: 1\ Energy and food contribution to growth are extracted from goods & services

contribution to growth. 2\ FY stands for fiscal year.

‘ﬁ'JJ’l: Bloomberg, Bank of Japan, TISCO Economic Strategy Unit (TISCO ESU)
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WNUATNWTA 42: A2LaBAT919 (Cash Earnings) Loy n.A. 2818A72 1.3% YoY BZanmadi1ain 2.3%

Tuidiou fi.e. uazdezmadasnd 3% Mduidmsnesasuis Haruhiko Kuroda a@ngi1 Bod fitae
szylFdlussaviilidudsssanansalugiihwaned 2% [datnedediu

Wages: real cash earnings

Wages: contribution to growth

% YoY
4.0 1

3.0

20 1

1.0 4

0.0 1

-1.0 4

f

L ——
-2.0 1 .
e Total Cash Earnings (12 mma)

304 Kuroda's Wages Target
Real Cash Eamings (12 mma)

40 4

Jul-17  Jul-18  Jul-19 Jul-20  Jul-21  Jul-22  Jul-23

ppt Special Cash Earnings % YoY
5 4 r5
Overtime Wage
4 4 = Base \Wage F4
3| e Total Cash Earnings (RHS) 3
--------- Average 12m (RHS)
24 F2
1 4 ‘ | F1
N (LY
-1 4 -1
-2 F -2
-3 L3
Jul-19 Jul-20 Jul-21 Jul-22 Jul-23

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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rule out the possibility we’ll get enough information and
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ludainiasugemanidavilay Bloomberg sauifiau &.A.)
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vhwinlddosaetewan @ ey w.e. 2024 (Huzay
fasldfusmiasnisiesndsuiuadelsssilneannw
WsINULED) videBndnenilvasiiumendsd 2024 Husu
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WHUAWA 43: AR1AAIA3T Bod azieaaiiuulaunanisiSunsuaaiamusfnse (Ulud 2023F s
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Main policy setting (tightening) 1\

What will be the first ‘additional’ action that the BoJ
will take to change or adjust policy in the future? 12

1Nso4 of respondents = August Survey

10
5

0

Sept. 2023
Oct. 2023
Dec. 2023
Jan. 2024
Mar. 2024
Apr. 2024
Jun. 2024
Jul. 2024
Sept. 2024
Oct. 2024
Dec. 2024

Beyond

2024

Policy rate toward >= 0% 1\

2No. of respondents mAugust Survey

Jan. 2024
Mar. 2024
Apr. 2024
Jun. 2024
Jul. 2024
Sept. 2024
Oct. 2024
Dec. 2024
Not likely

Beyond 2024

No. of responses

mAugust Survey
50 1

40

30

20 |

10 I

0 . e —

Scrap YCC' Raise its Adjustits Further widen
short-term communications the yield-
rate target range

Other

Note: 1\ August survey is conducted on 31 July 2023. 2\ “Other” in the survey, for example; adjusting
its overshoot commitment and reintroducing its forward guidance on interest rates.
A%7: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

40




GEEPODIE

IsugNvInagowUeNdd 3.0%Iull anavoinmamsniiaun 3.3% KavonisilAthwans:numinmn
msnivuus:anrul FY2024 fo:aid) nasnandvidhdussnumslunstiigiu Svsoulufivwanssnumnsoiay
GDP Insmadovnoonundounonsinmn vrusnisidopvmamsnimsadvoondum (f.o.b.) 190 -3.5%
idovmndvluiRudrynnruiBous:dnduoomsilusio musnsimoniGaulaug aam sun. IRdodnynyirudn
dmsmonidaludouun 2.50% oglus:AURIKULAUIED
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\AsugialuLAay n.a.
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(-5.5% YoY vs. -5.9% LAnunaw)

dmuinseeigUaedlulszmadug tfu duiinmsaomu
matenu (Pl) ndusnzenedaf 1.4% YoY (vs. -2.1%
Wwaunau) nnnsldansluniananesady (11U san
yefuiufioyananoasns +9.4% uazpaneiagiaay
+1.9%) dwiunsldienmaslunsaasuasmulismdy
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wHUMWA 44: mansvisafizauazmsudlaadepaduiedenyuianssuasegieluidou n.a.

Domestic demand indicators

External demand indicators

= Private Consumption Index

%YoY
30 4 Private Investment Index

Jul-23

Sentimentindicators

—Exports ex. Gold (f.o.b.) '000s

60 - Foreign Tourist Arrivals (RHS) 4,000
50

40 3,000
30

20 2,000
10 -

0 — 1,000
-10
20 - 0

Jul-21 Jul-22 Jul-23

Price indicators

Index = Consumer Confidence Index
60 - Business Sentiment Index (RHS) [ 55

55

1 50
0 >, a5
45
a5l 40

35
Jul-20

Jul-21 Jul-22 Jul-23

%YoY

10 ——Headline Inflation

8 Core Inflation

6

4

2 AN \

g :
Jul-20 Jul-21 Jul-22 Jul-23

AN BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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fiopnansaunaniiiang

Toetladvaudroduiu [dvndowaideuinanmsusy
Uszanunsinuiinesifisnsendtuinegi 28 duau

(Mam3niais 2.5 sruausstiou Tutvifou 8.a.-5.0. vs.
Wiy 2.2 Suausdaidiou Tut 7 Wauusn) Saduiladvd
Hronsziunsenuiitisdeslunmeuinmsuazmsldae
2p9pF3ou il nManduanzesiinvieudisdudedululy
fiemeiisanadevivuszmaug luginme Tasagaluiou
n.a. [&3msfusngdusns 42% wmnifeuiusauinges
Wienduilidumadnanludiou ne. ¥ 2019 (Meawdninga
COVID) 3ausfisfuavaan1sainisavaandudi (f.o.b.)
TuTilTseiu -3.5% lpsnndeliudwaiondeszing
209N1HUGT

susaneenidouloine aga sun. Ifdsduanuh
sanmenidelutiagiudl 2.50% ogfluszduimanzanud

wwunwd 45: 15lduSuanaamsaliasegia nelulliaswnagn 3%...

Key economic forecasts for Thailand

Hﬂmm
| en) | u) | (e | (gt
GDP % 1.5 2.6 2.8 3.5 2.5-3.0 3.0
Private Consumption % 0.6 6.3 6.1 4.5 5.0 5.1
Public Consumption % 3.7 0.2 -3.1 -2.1 -3.1 -2.7
Private Investment % 3.0 5.1 1.0 2.6 1.5 2.5
Public Investment % 34 -4.9 1.3 22 2.0 0.6
Exports (f.0.b.) % 19.2 5.4 -1.7 -0.8 -1.8 -3.5
Imports (f.0.b.) % 27.7 14.0 0.1 0.1 1.1 2.9
Foreign Tourist Arrivals Million 0.4 11.2 28.5 29.5 28 28.0
Current Account Balance Uss, bn -11 -15 5.0 4.2 6.6 7.4
Headline Inflation % 1.2 6.1 1.6 1.7 1.7-2.2 1.6
Dubai Oil Price (avg) USS/bbl 69 97 83 79 77-87 81
Policy rate (end) % 0.50 1.25 = = = 2.50
USD/THB (avg) Bt/USS 32.0 35.1 34.0 33.5-34.5 34.7

Note: () = As of projections. 1\ Policy rate is as of 27 Sep.
#%1: NESDC, BoT, FPO, TISCO Economic Strategy Unit (TISCO ESU)
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Key economic forecasts for Thailand: 2023F

%YoY (unless otherwise specified)
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*ﬁ'sn: TISCO Economic Strategy Unit (TISCO ESU)
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wHuUAWA 47 nsnausnzaninvisafizadudadululufiensisenadesivyszmadug Tugiina

Tawshgaluiiiou n.a. Ifinsiudnaunnsm 42% sndisuivsuuinvisadfisrduilladunteidnan
Tuidau n.a. 1 2019 (auLiiningm COVID)

Recovery rate of Chinese tourists at select destinations to 2019 base: Jan-Jul 2023

% (compared with the same period of 2019)
60 1

Jan Feb Mar Apr May Jun

50 A

43
40 1
30
30 A
23
20 -
10 A
0

mJul

59

u Jan-Jul

a4

42

30
28
26

Japan South Korea

Thailand

Vietnam Singapore

‘ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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2819911

HANTENUNNIAINIG CBAM (mafilgfinsnaniafi
Tudwveviasugiaglal)  dedszinagivesyleuiu
NNUANEITEY UNCTAD (A European Union Carbon
Border Adjustment Mechanism: Implication for developing
countries, 2021) wui maldaunfigrunsiaiums
PTUBuf 88 ApaaTanE AadiuAuaU ardunaliiTa
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LHUNIWN 48: mm'j’ﬂmﬂazﬁmid\iaanﬁuﬁﬂun@:uqma’mnﬁuﬁ’ﬁ'maﬂm 0.5% HIFSNDUNANTZNUN

F1in senasssiudnsunssveaniudlunguansmvinssainsasludssmanlsuracineludasuiion

% changes in export of energy intensive products in selected countries 1\

%

; - l -

China Japan Russia us South Korea India Thailand

Note: 1 \ Energy intensive products include paper products, petroleum & coal products,
chemicals & fertilizers, cement & glass, steel & ferrous metal, aluminum, and electricity.
The estimate is based on 88 USD/tonne of embedded carbon emissions applied to the
power and energy-intensive industrial sectors.

ﬁ's.l’l: UNCTAD (A European Union Carbon Border Adjustment Mechanism: Implication for
developing countries, 2021), TISCO Economic Strategy Unit (TISCO ESU)
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