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EXECUTIVE SUMMARY

SATHANDUUNUWUSTIATIZLNA (Bond yield) fiUsuiinTuLAZIziy 5% Tu
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Earnings yield gap wazmIiinTuzaveansnifils lugrenaiieai dewali
Aol S&P500 anavlies -200 99 910 4,500 9A §3LAU 4,300 90

9 [57i6 Earnings yield gap enatiesaseiladpavluszazdronhdatie

B ———— $1in 1flavann Earnings yield gap Tuflaatiuselusziu 0.6% maasausd 2001
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uanantl 1uavhaaamemsaimisluiimhgoiuly Tastniaswgemans
(Bloomberg consensus) ﬂszl,ﬁun'lslﬁﬂmlmLﬂiugﬁaiuﬂ 2024 aAAY §IUNI
fueamInimlsvevuisneemeidsuiienainazisednduie 12% Sesennlusiin
fimadulavesiassgiauasmlsuisnaziedaulbmvlufiemedfontu Tupuei
MiaiAssgialuiagiuianuwnznedisiy nnnmssuiudaneends Tas
Tumagsfia dashuvssmiiAeiiagnszwil (Bond default rate) nduanifindiu Wiy
sedednlusiin maniFeufimsdhaeviliindu dvlulasng 4 enauiu
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ONAIULNU (Excess savings) INNIATNITUIIIMINANILNUINN COVID nau
wiih iiaanisalmlseragnusuanas
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mmmﬂzvﬁu’(uaﬁmﬁfs SLVUARIANNITNDLTUADNMZEIATINLRINDNIAT
lluszayau aaAuaILSuanavIINYszIfusIATIN AR daunanee
wazhiueUsuTulFs e 20usi Bond yield Tuizﬂzﬁv’uﬂzm\iﬁalnﬁszﬁuﬁwﬁu
LLGicLUiZEIZﬂﬂ’]\‘iLL@SEI’]’Jﬁﬁﬂ\‘iﬂﬂ\‘]’i’]’%ﬂ%ﬂﬁl’mﬂa\W]’]m}l‘N&lﬂ\‘ilﬁu

smsumuushawu ndasingesasaniusinaigunaanss ssuzem
fi9tiu Bond yield Tuilagiu a0 1) uwilin Bond yield fiinazanavluszezdn
wih mumangadunenideulaue 2) fMisniAegiafisusouusay wazaziogn

nAFUFBILY NNAaNTENLIBYMITUABN LT NTINUNN 3) WUsTTRS INanaL LI
fiuiusumuasnidomiem Sefaqiueglusziy 5% geaalusey 16 T uazanald
SUNAMAULNULANLANIINNNTANAYYBY Bond yield Tussazdnenii

faunaaviu 151U5eIUSEAY Valuation Nvianzanzednanaiudl 16-17 1w
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,395 0.0% -2.3% -8.4% -8.8% -10.5% -16.4% -12.3%
Philippines PCOMP 6,068 -0.9% -3.4% -1.2% -8.5% -8.0% -7.6% 0.6%
Indonesia JCI 6,794 -1.6% 21% -32% -1.5% -0.4% -0.8% -3.7%
Singapore STI 3,071 -0.8% -32% -4.2% -5.9% -7.6% -5.5% 3.4%
Malaysia KLCI 1,434 -0.2% -0.7% -1.1% 0.6% 0.8% -4.1% -0.9%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 17,027 0.0% -3.5% -5.7% -10.7% -15.2% -13.9% 5.0%
China H HSCEI 5,808 0.0% -4.0% -7.3% -9.5% -14.1% -13.4% 5.3%
MSCI China 56 -01% -4.2% -6.6% -8.4% -14.2% -13.9% 14.0%
China CSI300 3,469 -1.0% -4.7% -7.2% -8.8% -12.9% -10.4% -4.5%
Taiwan TWSE 16,314 -1.2% -2.0% -02% -4.2% 4.4% 15.4% 26.9%
Korea KOSPI 2,381 -0.8% -32% -51% -9.4% -5.6% 6.5% 6.5%
MSCI Korea 733 -0.8% -3.7% -52% -10.4% -5.0% 9.4% 7.8%
India SENSEX 64,572 -1.3% -24% 22% 2.7% 7.5% 6.1% 7.9%
MSCI India 2,177 -1.5% -2.6% -2.3% -0.6% 11.4% 5.2% 6.2%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 6,857 -0.8% -2.8% -3.0% -6.2% -6.4% -2.6% 1.1%
Japan TOPIX 2242 -0.7% -2.2% -5.6% -1.7% 10.1% 18.5% 18.8%
Japan Nikkei 225 31,078 -0.8% -3.0% -41% -5.0% 8.7% 19.1% 15.2%
Europe STOXX600 433 -0.1% -3.8% -4.4% -7.0% -7.6% 2.0% 7.8%
Euro STOXX50 4,042 0.4% -2.6% -3.9% -7.8% -8.2% 6.5% 14.6%
US Dow Jones 32,936 -0.6% -3.1% -3.0% -7.0% -2.8% -0.6% 4.6%
US S&P500 4217 -0.2% -3.6% -2.4% -7.4% 1.9% 9.8% 11.1%
MSCI US REITs 1,033 -1.1% -5.9% -6.8% -16.7% -10.3% -9.9% -5.3%
J-REITs 1,818 -0.7% -1.1% -2.4% -3.8% -1.0% -4.0% -1.9%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,375 -0.4% -3.4% -4.0% -4.0% -6.8% -1.0% 51%
Germany DAX 14,801 0.0% -2.9% -4.9% -8.6% -6.7% 6.3% 14.5%
France CAC 40 6,850 0.5% -2.4% -4.7% -7.8% -9.6% 5.8% 11.7%
Switzerland SMI 10,332 -0.2% -51% -6.2% -7.6% -9.9% -3.7% -2.5%
Portugal PSI 20 6,028 -0.2% -1.4% -2.3% -2.6% -2.8% 5.3% 8.4%
Spain IBEX 35 8,996 -0.4% -3.1% -5.3% -5.7% -4.4% 9.3% 171%
Italy FTSE MIB 27,559 0.7% -2.9% -3.6% -4.7% 0.1% 16.2% 25.4%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 112,785 -0.3% -32% -2.8% -71% 8.5% 2.8% -2.8%
Chile IPSA 5,503 -2.3% -6.0% -5.6% -13.3% 3.9% 4.6% 7.7%
Mexico MEXBO 48,198 -0.2% -3.3% -6.7% -9.9% -11.9% -0.5% 0.9%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 475 -0.8% -3.5% -4.5% -9.3% -8.0% -6.1% 10.4%
MSCI Latin America 2,178 0.1% -3.1% -6.9% -14.2% -21% 2.3% -12%
MSCI All Country World 641 -0.2% -3.5% -3.4% -8.4% -1.9% 5.8% 11.5%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 85.77 -3.7% -1.0% -4.7% 8.9% 8.9% 6.9% 1.4%
Brent Spot 90.14 -2.5% 0.3% -3.4% 8.9% 9.0% 4.9% -3.3%
Brent-WTI Spread (USD/bbl) 4.37 0.93 1.13 113 0.37 0.40 -1.28 -4.31
Gold Spot 1975.71 -0.3% 2.7% 31% 0.8% -0.6% 8.3% 19.7%
Gold ETF Holdings (tonnes) 2693.98 -0.1% 0.2% -2.5% -5.8% -7.2% -7.6% -9.0%
Bloomberg Agri Subindex 65.15 -0.2% 0.1% -0.2% -10.1% -4.0% -5.3% -3.2%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 300.78 0.0% -0.1% -1.3% -4.0% -4.4% -1.1% 4.5%
ThaiBMA Govt Bond (1-3Y) 214.33 0.0% -0.0% 0.1% -01% -0.2% -0.2% 1.0%
ThaiBMA Govt Bond (3-7Y) 301.10 0.0% -0.1% -0.5% -1.7% -2.2% -21% 21%
ThaiBMA Govt Bond (7-10Y) 388.85 0.0% -0.3% -1.3% -5.0% -4.9% -3.6% 2.4%
ThaiBMA Govt Bond (<10Y) 256.46 0.0% -0.1% -0.4% -1.8% -2.0% -1.7% 1.8%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 2.46 0 1 5 42 69 109 110
2Y 2.59 0 2 4 42 73 96 65
5Y 2.94 0 9 15 59 84 98 14
10Y 3.37 0 9 20 79 84 73 5
Spread 10Y-2Y 78 0 7 16 36 11 -23 -60
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.84 -6 1 4 97 135 97 60
Japan 10Y 0.86 4 7 11 39 38 43 60
UK 10Y 4.60 -5 12 35 32 84 93 55
German 10Y 2.87 -1 9 14 41 39 30 46
Spain 10Y 397 -3 6 15 49 45 30 43
Italy 10Y 4.84 -8 8 25 76 49 13 &
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 20.37 -1.3 32 32 6.5 35 -13 -9.5
Dollar index 105.50 -0.6% -0.7% -0.1% 41% 41% 1.9% -5.8%
USD/THB 36.14 -0.4% -0.5% -0.0% 4.8% 51% 4.4% -5.3%
EUR/USD 1.07 0.7% 0.9% 0.8% -3.6% -3.2% -0.3% 8.2%
GBP/USD 1.23 0.6% 0.6% 0.4% -4.4% -1.6% 1.5% 8.8%
USD/JPY 149.74 -0.1% -0.0% 0.6% 6.0% 11.4% 14.2% 0.5%
USD/CNY 7.30 -0.0% -0.2% -0.1% 1.6% 5.9% 5.9% 0.6%
USD/CNH 7.31 -0.2% -02% -01% 1.7% 5.8% 5.6% -02%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 10/24/2023
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Average asset prices before/after war break-out
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*Average assets prices during major 5 wars, including Gulf war (1991), Afghanistan (2001), Irag (2003), Libya (2011) and Ukraine
(2022); US10Y is price return of changes in US 10-year bond yield
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S&P500 movements before/after war break-out
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Gold prices movements before/after war break-out
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P
Price index = F x EPS
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Earnings yield

= x EPS

- (Bond yield + Earnings yield gap)
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Missing payments on the rise; amount of loans that are

Borrowers are paying the highest amount of interest past due, e.g. auto and credit cards, has reached pre-Covid
compared to disposable income level
Household interest burden New Delinquency (30+) by Loan Type
3.5% 16% I Fed starts
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US 10-year yield
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*Shaded areas are US recession based on NBER
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Real and nominal GDP growth are expected to slow
2024 consensus EPS growth looks too optimistic in 2024, in contrast to EPS growth

US GDP and S&P500 EPS growth

since 1992 129  ==mEPS growth (RHS) oSS 0%
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Nominal GDP growth (%YoY)
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FRED 24/ — 10-Year Breakeven Inflation Rate
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238

“Risk, even now, is high inflation, more
progress is needed” — Powell, 19 Oct
/

“Last 3 months of inflation
data has been very good,
Fed can watch and see” —
Waller, 11 Oct

™~

“Forecasts show
rates falling next
year” — Williams, 18

“No need to do
anything more

Bostic, 11 Oct

Oct

2.36

234

“Rising yields may
help Fed's work” -
Kashkari, 10 Oct

with rates” —

“Fed has time to
see” — Barkin, 17

232

230

S
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Shaded areas indicate U.S. recessions.

Source: Federal Reserve Bank of St. Louis

15

fred.stlouisfed.org




willuthaduddiivi ldinasmuisoniasnanauuny
nnustinssgLNagenLAn Aamsldneupeigunaavs 9
fuwaliazanagamsadssnniulusinan Tnslufonszanm
2023 (5., 2022 & N.8. 2023) AU AUAENITT 210
mIndsgen 1.7 Sudunsaafansg geliunntiieunth
320 WUAUABAANTAVSTY waTNINNTIAMAN AR NI
SulszanuuwiTRansy 917 152 Wuduapaaiamiz lag
USnumsmnegamsaasiissivilagiudniiudndiufiged
U3z 6.3% 289 GDP guninen wanluafinfisgnaaniy
fhananansnasTisyiy 2.5-3.0% Wietheann

Suunilasansioglussiugeazaiouseaslali
spunaluloiefidaliindudle  taaanauyaiw
PP (Inflation tax) ¥3pLAandnMvpeNuivAEMS
Towasnan e Fed WhwndefianiiSuiiethaenil
(Debt monetization) AW UNTEUIUNTHOUARNLLTNUTNI
(Quantitative easing: QE) &vlimulaffiutladeunniuuw
TinSuisluswnan enudssanamieildnanawisiing
inenuivaLazaauaussmMungEf Bond Vigilantes vl
SanuanauumuiusTinsRngeuluzieiiriuan

WNUMWT 12: STUNAIWSE TARaMsAsIgINd 1.7 Sususssasanigs (wiviinb) Tullswussainm
2023 3NNNAIAMIAIEEIEIINIMILYSEINUST 152 WuduRaaasaniT

US FY2023 Fiscal Deficit vs Estimate
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Gold prices movements before/after war break-out
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Tuszaznans

2 Critical Factors

“We have not yet seen evidence that Iran directed or was
behind this particular attack, but there is certainly a long
relationship.”

8 Oct 2023
Antony Blinken, US Secretary of State

1. Potential escalation to involve Iran

So far, the conflict is a direct issue concerning Israel and
Hamas. However, should the situation escalate to involve
Iran, Palestine’s close ally, the US may be forced to take a
firmer stance and strengthen its enforcement of sanctions
on Iran’s oil exports.

2. Saudi Arabia-Israel normalization progress

The soon-to-be next major step of the US’s dilplomatic
effort in the Middle East, after the Abraham Accords in
Sept 2020, is likely to be delayed substantially due to the
ongoing fighting. SA’s voluntary production cut could also
be extended accordingly.

20

Iran Crude Exports

Sept-23: -
1.2mb/d -

Oct-22:
0.5 mb/d

1qnb/d Saudi Arabia Crude Output & Quotas
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“...our latest projections show that the growth of electric vehicles around the world, especially
in China, means oil demand is on course to peak before 2030.

G= Published in Financial Times, 12 Sept 2023
Fatih Birol,

Executive Director of IEA

“The problems of climate change were caused not by us but by the economically advanced countries of the
world using fossil fuels; calling us to join the same speedy train to net zero is unfair and punitive.”
“...we know for sure that IEA will say everything it can say in order to scare the world from investing in fossil
fuels”

Omar Farouk Ibrahim, Secretary General of the African Petroleum Producers’ Organization

“They’ve moved from being a forecaster and assessor of the market to one for political advocacy. That’s
why we've discarded them from using their numbers on the sources that we rely on.”

ATH WO HRH Prince Abdulaziz bin Salman, Energy Minister of Saudi Arabia
PETROLEUM
CONGRESS

“We are t itioning away from emissi we are not transitioning away from oil and natural gas.”
Danielle Smith, Premier of Alberta, Canada

CALOARY|CANADA

“There seems to be wishful thinking that we’re going to flip a switch and we’ll go from where we’re at today
to where it will be tomorrow. No matter where demand gets to, if we don’t maintain some level of
investment in the industry, you end up running short of supply, which leads to high prices.”

Darren Woods, CEO of Exxon

“This notion is also wilting under scrutiny because it’s mostly being driven by policies rather than the proven
combination of markets, competitive economics and technology.”
Amin Nasser, CEO of Saudi Aramco

D2OR0D
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“As we continue the transition and US oil production likely declines, OPEC will continue to gain a larger market share and is expected to

reach levels higher than any point in history. As such, | would expect OPEC to continue holding prices above certain levels with more

power to do so.” E&P Firm Executive
3Q23 Dallas Fed Energy Survey

Looking five years ahead, what impact do you expect the energy transition to have
on the price of oil?

% of respondents
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WHUMWA 24: WIB Jerome Powell Y5251 Fed [duansanuiiuisiunainusssulusasasii

Fudaisuivdiosuaaclumsussmnluiiou S, 91 amzasiaussuieasiivda (“tight”) aniisd

LABIZYIT AR (“very tight”) uazdvasligUsaAsauiiu (“still exceeds”) FBIAAIALTINIY 970
Wniaszydn dgUavAsuiiuatennn (“substantially exceeds”)...

Chair Powell’s press conference: 20 Sep vs 14 Jun meetings

I S R R

Economy ...has continued to expand ata modest pace ...has been expanding at a solid pace
Consumer spending ...has picked up this year ...have been particularly robust
Housi on ...remains weak, largely reflecting higher mortgage ...has picked up somewhat, though it remains well
ousing secto rates below levels a year ago
BN et ...higher interest rates and slower output growth also ...higher interest rates also appear to be weighting on
appear to be weighing on business fixed investment business fixed investment
Aty --.remains very tlght_ ...remains tight .
...labor still substantially exceeds the supply... ...labor demand still exceeds the supply...
Wage ...has shown signs of easing ...has shown some signs of easing
...has moderated somewhat since the middle of last ...has moderated somewhat since the middle of last
year year
infiation ...longer-term inflation expectations appear to remain ...longer-term inflation expectations appear to remain
well anchored well anchored
...process of getting inflation back down to 2% has a ...process of getting inflation sustainably down to 2%
long way to go has a long way to go
...we have been seeing the effects of our policy .
g - 5 = ...we see the current stance of monetary policy as
Monetary policy i h“?’?‘" on demand in the most 1ntere§t ate- q restrictive, putting downward pressure on economic
sensitive sectors of the economy, especially housing et = =
n activity, hiring and inflation
and investment

‘ﬁ.:J'): Fed, TISCO Economic Strategy Unit (TISCO ESU)
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AN: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ Fed estimates. 2\ Percent change from the Q4 of the previous year to the Q4 of the year
indicated. 3\ The average rate in the Q4 of the year indicated.
#1%1: Fed, TISCO Economic Strategy Unit (TISCO ESU)
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Impact from a 25bps policy rate hike on GDP and inflation; deviation from baseline of no more hikes
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Q’U%Inﬂ (Consumer Confidence) S9avinasavsiaiiiaslne
anas -1.8 9n atit -17.8 90 Tuidau n.o.

fhufanssnszwivdsemedsseuloneitias msdeann
(Exports) [Uuannguglslawdiou n.a. vas -3.9% Yo (vs.
-2.9% \waunau) dueamiidn (Imports) AR
-24.6% YoY (vs. -18.3% Liipuniau) drumivanuazoegi
figelulineunnasanuiado-gasuivyulinawdsou
wazonIWegeiustwann  uazguavdlanfisouuaay
(Weak global demand) (Juiladanasiy

vanUapsduldadnsszaniavaaiilaswaainnns
siduulinemsduiidunnes ECB  Tasmsldanelu
marIFeuazmAgsiafiazfeasauLe aviauinuyen
Uanwfjga3ai3ou (Households) fiuenassasiiiu 1.0 %
YoY (1.3 % \fiaunay) amenndevivuanlassinAging
(Corporates) finenufianavsnagfi 0.6% (vs. 2.2%
LADUNDU)
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Manufacturing vs. Services PMI
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*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

nsUssaNpe  ECB Tusavfidusndinalumsuiuiiu
aanidsulgunenanitesnuea +25bps LasUaAWINTIAD
mwhLﬁu‘[ﬂmﬂmsﬁuﬁdammﬁ'mwu’lumiﬁvuqmms
Funanide Tﬂﬂszqdﬁﬁ'mﬂﬂanLﬁy’[uﬂaqﬂmﬁuizﬁ'vﬁ
sz liduadusngithwanald

mMseanzed ECB rmsnluiud 14 n.e. Anensanms
fupldsutusamaenidouloneiivanas +250ps Tag
1/4U Deposit Facility Rate N’l‘ﬁ 4.00%, Main Refinancing

Operations Rate il 4.50% LLag Marginal Lending ii 4.75%
uazwanvgndudsudvdniusonmssiuulounemsaduly
sepzdnevih Taeune Christine Lagarde nan[3ludasuage
Idnmeendulddersduiiazildiduiamunsondug
Wwsnels Tnamaiasasdnsneniils (Deposit Facility
Rate) fisziiu 4% Tui’]%gﬁul,ﬂuiwznmmu PULinaIANDY
T saneenideulonsluilgiuiiuseiugegn (Terminal
rate) LLA7 §LViBURIUNY OIS spread

LLNu.ﬂ']‘IN‘VI 29 ECB &IVI']‘I/I‘I/INE]‘L!F]R'\EI LLNiJi‘iJ“lluﬂﬂﬂL‘lJﬂu‘[mJﬁﬂ (Dovish Hike) anmmuammwmu

’J']ﬂﬂi’\ﬂﬂﬂL'iJEl (Deposit Facility Rate) ‘VIi"ﬂ‘iJ 4% ’[uﬁwuuuust.l\*iwamvmminm’[nNuLﬁana‘u

githwaneeas ECB 14

ECB signals end to hikes

Christine Lagarde
President of the ECB
14 Sep 2023

< The key ECB interest rates have reached levels
that, maintainedfor a sufficiently long duration, will
make a substantial contribution to the timely return
of inflation to the target.

X3

S

Governing Council’sinterest rate decisions will be
based on its assessment of the inflation outlook in
light of the incoming economic and financial data,
the dynamics of underlying inflation, and the
strength of monetary policy transmission.

Deposit Rate Projections

9
/2.5 Rate hike per meeting (RHS) 4.00% b1p550
35 e Current 394 3.52 —=1| 125

3.75% 100

25 2% At 75
15 5% 50
05 25

- 0

05 J L.2s

'f«"'ﬁ"'i"‘ﬂ”ﬂ’"ﬂ"ﬂ'mq"ﬂ’ 'M PP fibfib@‘ib'flb
B O i AP

Market Implied Deposit Rate: OIS spread

% =e———- July meeting (27 Jul) éug rnet(egrglgs(ﬂ))Aug)
urrent ep)

425+ ewesee Sep meeting (14 Sep)

*ﬁ'sn: Bloomberg, ECB, REUTERS/Kai Pfaffenbach, TISCO Economic Strategy Unit (TISCO ESU)

32




yuupIPay ECB memmwmm'[unawmmmgna
snBuannsUSUanysEan1s GDP av Iﬂﬂﬂiﬂﬂﬂiuﬂ
2023F, 2024F uaz 2025F mnmﬁnwmmaummag
l 0.7%, 1.0% uas 1.5% MNEIAL

msUssyuzey ECB Tusauiudi 14 n.e. fiknsninns
ﬂ%’uﬂsxmmmsmimmﬂmmq Lﬁmgnammnmiﬂszymw
doufina 0.9%, 1.5% waz 1.6% laeUsuanavmds 0.7%,
1.0% waz 1.5% 1utl 2023F, 2024F wawi) 2025F mauseu Tu

prugifimasulssnunseSuiiey (HICP Inflation)
waziuladiugu (Core Inflation) aviividntios azvious
snnaviioinaseanunsaisesuiiefisensmiinudin
funsdszuey ECB Tuseunouq asvieufivanuiviaste
awAsugRafianndu eehelsfid yusesaey ECB Aifidenw
wwgiafumsatiuayumssifuulinemsiduildinnse
0 Tasenahazavaenidelfifuszznaumuiislfiduiila
naugiihvanezee ECB LAZAANANIENUABMILATEINIRY
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ECB’s real GDP forecast

ECB’s inflation forecast

%YoY
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ﬁw’l: ECB, TISCO Economic Strategy Unit (TISCO ESU)

ECB Usziflunansenuaniasugisduiiscaadasanias
irainazlald 5% Tull 2024 anasvda 3% znsenuse
nsvlnzaasgiaglslaudssana -0.2% uazduie
Uszana -0.1% Tuvisl) 2024F uay 2025F

9 ECB Iafimsuszifiunansznumnniasugiasu i
wnfimszzasfmavnniymlumesdemdamsn §iindu
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Tapnndnfiradnazamnsndiulale 5% Tl 2024 anas
wiie 3% FemaaziinaniznudaiAegiaaiiuiioey
glaluideaidndon lasaznaznuse GDP Tull 2024F uaz
2025F Uszannl -0.2% asianIznusAnfSuLiaie
wEndaeluil 2024F way 2025F Uszanas 0.1% Tuieandd)
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Fuzzaadasninlunsdignu

Impact of Chinese economic slowdown on euro area real GDP growth and HICP inflation

Real GDP growth HICP inflation
00— 00— . .
01 01
02 02
03 03
2023 2024 2025 2023 2024 2025

Note: The scenario assumes China’s real GDP falling by 1.4% compared with the 2024 baseline.
#i%1: ECB, TISCO Economic Strategy Unit (TISCO ESU)
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IAsugNodUTENaMgonIMamMsnivoonaimiusovlnsnan 3 Ina GDP uengrd 4.9% YoY gondn

naAMAN 4.5% lIFiB:aoMdavoIN 6.3% Tulnswanou AdawauoLYURMMINEIVIAEINUTOOUNOUISU
RUnav vruzAnenssumviAsugioluidiou n.g. Wumduluviomadou oin gommuan odwlsiaA ms
aonuludunswamosgoliindouse nol ndindovNvnssuMvIFAsygnovovdulnasouddryryIrugoOMs
Wusd nkgviinowllnuiuouravmsilusAsadnsusvahuuiulu Ussnounulisonanuoinmazguavdlan
AB:aoMdBYDNSNUAUMAMSEVooNn soufivamumsnilumaodomsunswandoaviusiuw Inanam |
- (Bloomberg Consensus) UsuanUsanrumsiFisugnodul 2023 avoswsioltion §s:Au 5.0% 91N 5.7% |

o TudsantumsiAsuINDE

L

vAuln

g% LY

fanssumarasegialuiiiou n.e. svdgaandeuaniiaz
fumduluuemasiuzasiasugia at1elshia msasmu
Tuguniwdonsdelsindouse Taaawrznsasmulunia
DANMIANINE

GDP [nsana 3/2023 9enes 4.9% YoY geniniiaane
Pafl 4.5% uinzadavan 6.3% lulnsunaneu fewa
gpsgiishanziAeniuesiiouFuvanay il
\fisy QoQ (SA) GDP 2tneda 1.3% 1ufduan 0.5%
Ipsananiou

NANTIUMLATHFALADU N.8. FIRYUEBILINLLAY
Husiuluomesu asvioushusaigdamarhsdndeues
mMym33u leedaiinanswan (Official Manufacturing PMI)
fususfingu +05 90 1y 502 90 genhmaiamaLin
Yopd 501 90 wazwAnudngInusiTEef (geni1 50 90)
Huaausnlusey 6 ieu dusiuenmamawin (Official
Non-manufacturing PMI) YSusuiiadu +0.7 an 1 517
0 g@nimmmmmﬁnﬁaﬂﬁ 51.6 90 MNnelNALINT +0.4
90 (U 509 30 uazdniimaneaie +2.4 90 \Ju 56.2 90
fusumingy

mupUavAlulszme saadmUan (Retail Sales) 139
iy 5.5% Yoy 11n 4.6% luifisuriou uazgendiiaan
Aafi 4.9% 1hlasvan3 e (13.8% vs. 12.4% Loy
fiaw) LWAZIDBUF (2.8% vs. 1.1% iWpuniaw) 19Ty B0z
fazpaldlninlutin (2.3% vs. -2.9% ieudau) nas
dosay srunmsldaeluninaiaiossian (1.6% vs. 9.7%
LABUNDU) BEADAIAY
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muwawﬁmmﬂqmmwmw (Industrial Production)
nsefnifeunoufl 45% YoY uargeniaanenaLan
doufl 4.4% ihleenanansdnwst (11.8% vs. 7.0% Lisu
now) wazlwin (7.7% vs. 1.1% aunau) 39Ty du
LRNNAITIN (13.9% vs. 21.1% LApunow), waaduTiaIn
Wan (5.5% vs. 11.4% Liounaw) LazInuus (3.4% vs.
4.5% \HpUNDU) BLRDFIAY

é’ﬂuﬂﬂiamuiuﬁuw%’wﬁn’m (Fixed Asset Investment)
geapfmavianiauiiu 3.1% YoY YTD a1n 3.2% Liaunau
uazgnieaamain  32%  lesnsasyuluduning
aszzapfmavlunasmadiu  ihileansasulune
afem3ansng (-9.1% vs. -8.8% iiauriew) fvafiindu
°11mz‘ﬁ'mmmuluimqa%'mﬁug'm (6.2% vs. 6.4% \Hpuna)
genedlndideadin el mIasuzssmAlsUMAiIse
dlavfuioudl 5 (-0.6% vs. -0.7% \fpunew) vusiing
RUYUTBIIFINNA (SOES) (7.2% vs. 7.4% Lhiaunau) vene
flnd LAz LA

MAFNUIEINA upasaan (Exports) LABY N.8. AF
Yauasii -6.2% YoY 91n -8.8% Lauriou Lazgeninan
Mafi -8.0% st lsAd nMIsvpanfudssrasseiiaady
Wiaudi 5 fuwenid (Imports) weasilasasii -6.2% Yoy
N -7.3% Waurou IndAevnainaeil -6.3% auwali
AAM3A (Trade Balance) \iunail 77.7 Wuduneaans
aW3T 90 68.2 Wuauasaasansgs luidsudeu dmsu
9 fauLInvavll 2023 yarMsdveandurvaf -5.7%
YoY YTD sausiiyammsidndudmng -7.5% YoY YTD
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Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI

Economic activity

Index Official PMIs (NBS) %YoY
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'ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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PBoC wpviAsugiadussnadsaiiios uawdaiunng
aussdmeluyszmailivizawa Tag PBoC fenslviana
sArumMsEsNa AN derasulauieua
uaznsdnfiuulunemsiiuatteiiss@nsamwiionsn
AuLAsegiasaly

TumsussgapasAINaNIY (PBoC) Ussilnsmna
fidadugameidou n.e. [dfimananrudiioas fensi
isgiadusawdAuanaliuiuey Mennamwiado
meusnUszmaiifianududou, suusviu uazdaneenids
ultnevowanelszimandniidvavedlusziugs  samde
guasAmelulszinafissliioswe oenslsAd e PBoC
wovmwsmzesiAsEgiamelulszmadulylufiameses
matudasilumudnidty Taslulaasmsssyis ms
Tanuddwsumsasnadvanududssuluune
wmauazmasiuulsinemasusieiiszansnmiie
wanduAsegiasaly Snvivlumsdszyaluafei] PBoC 6
TWenushanlumssiduulonsnmsSuilaaiuayugysed
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wanzay iernuaanadasuaMWINAdaNTDISFLNAYBY

futfuq o1 aneenidetiu vdsaaduamiideriu udu
Forauiaenadasilfuulemei PBoC tszmaluaunih
fludslnsunadi 3

IﬂﬂLiﬂﬁﬁﬂmmwamzwuﬁ'Lﬁﬂ'ﬁum'amegﬁﬁ) (GDP)
uazdniSude (CPI) Auiflasmnmswouaaumsmiiu
ulgunens¥u (1-year MLF & Required Reserve Ratio)
wazulaunamasdovnsaning (Mortgage Easing) anadile
namuninedu Teeldiuuinaneaay Bloomberg Economics
Fowuh wanizwuﬁamﬁﬂﬁuﬁaLﬂiwgﬁa?mﬁaﬂﬁizﬂznm
nhazifunanssnuiiindude rsugialdasheiseanam
Wil mann (Bloomberg Consensus) AMALATEFNAUL 2023F
qzanei 50% Juflussduidsiuidhminsmadule
voviATEgRafisgNaTudsen s 5.0% Tasisuos
Fanasmsnszfulassgiaiinsszmalugsieuniate
Hinansdnesumsiniasegisay  eenelsAd  udmeg
sufiuuloupaesiuaziinssisuaansulvuiansedu
wssgiasnndunaaatlasng 3 Mk usdoaadn
AamuanasnsnsziulAsegiafiazasnanluszuzdrenih
Fragtheinlusnsunsfiuimaamsgialdviold Tos
BINEIAIMITMILMAREIN MW ILAsHATNITIAMS
wildmsusgunaaeiu

uwun il 34: Tun1susenngas PBoC Uszdnlasanadinsszywiudiiaas fvanuimesingusd

meludszimandsluiioswes Tag PBoC fenslianasdneiumsiaduaieanuiduudsvasulous

wvmaazmsaiuulouiamsSusdeiissiniawiNananauiasregiasely

Quarterly meeting of the PBoC Monetary Policy Committee 1\

Q22023 Q3 2023

International
economic situation

the i

The current external environment has become more complex and severe,
with a slowdown in international economic trade and investment, inflation
ing high, and interest rates in developed countries will remain high.

effect of central bank policies in developed countries

Domestic
economic situation

The domestic economy is overall recovering and improving

The domestic economy continues to recover, pick up and gain momentum,
butit still faces challenges such as insufficient demand.

overcome difficulties

adjustment

Monetary policy

carry out cross-cycle

effectively support the expansion of domestic demand, improve the
consumption environment, promote a virtuous economic cycle

Further unblock the transmission mechanism of monetary policy

To keep pushing economy and seize opportunities, we need to increase the
intensity of macro-policy regulation, implement a prudent monetary policy
with precision and strength, carry out counter-cyclical and cross-cycle
adjustment, better play the dual role of total and structural monetary policy
tools, expand domestic demand, boost confidence, accelerate the virtuous
cycle of the economy, and provide stronger support for the real economy.

Step up the implementation of already introduced monetary policies,
maintain reasonably sufficient liquidity, keep credit growth at an appropriate
and steady pace, and keep the growth of money supply and aggregate

Pay attention to marginal changes in price trends and keep price

financing basically in line with nominal economic growth.
Encourage prices to rise from a low level and keep prices at an appropriate
level.

levels basically stable

Implement policies

do a solid job in_ensuring housing

Implement differentiated policies according to local conditions to support
rigid and improved housing demand, i a dynamic_adjustment

Real estate

stable and healthy development of the real estate market
financial policy

transactions, people’s livelihoods, and stability, and promote the

mechanism for interest rate policies on newly issued first-home mortgages,
lower the payment ratio and the limit on interest rates on second-home
mortgages, and promote the reduction of interest rates on existing first-
home mortgages to be effective.

Note: 1\ The statement was released on 27 Sep 2023.
A37: People Bank of China, Huatai Research, TISCO Economic Strategy Unit (TISCO ESU)
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fau et nudssiumAaIAsEgiaTululil

Impact to real GDP growth 1\2\ Impact to headline Inflation 1\ 2\
% deviation from no easing policies % deviation from no easing policies
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Note: 1\ Applying Bloomberg Economics model (China Shock model). 2\ The estimated impact based
on the reduction of existing mortgage rate (equivalent to 10-15bps cut in the 1-year MLF rate), RRR
(-25bps) and 1-year MLF (-15bps).

‘ﬁJJ’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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paArUaN (Retail Sales) Lfau &.A. PE1UAY 0.1%
MoM, SA azapfavan 2.2% Fpudaullazmninain
mafi 0.4% lnsilafisniutaafsiuedinou vaadan
s iuFeuiaud 7.0% YoY genimaiamaii 6.6%
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wawﬁmmﬂqmmﬁniiu (Industrial Production) WADU
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wienfuzavinieu nandnmagaamnIsamvafaiu -3.8%
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BoJ msulgunanmsiSunauaauauANsanadaiu
ARNAAIANSA Tﬁﬂﬁaeﬁﬁmum’:’ﬂ%qun?«t&idﬂﬁ%ﬁ
msdlawelssanamsiasegiaaziSuiiazalvsi
ﬁmminm\nﬁﬂu (BoJ) AnAmsulpunemsidunau
aanpmuansalUlumsuszguiui 21-22 ne. Tawiiad
wnduilumsavdanaenidoszsaul3a -0.1% s wsuidu
A5vaIUAUYDIBINAINEIYY (Excess Reserve) LLag
AvihvnednsmanauLURUsngunaeny 10 T (Yield
Curve Control: YCC) WiUszanns “0%” wazindnulmly
nseuddeit +/-05% leedldfudhwnefidune was
asnsouMsiindewusinsgunaey 10 1 fdminansy
W 1.0% lag Bod fufenduilumsavithwanensidn
FoRunswisee soil
o AvNLIULAZMIENTe ETFs uaz J-REITs gugarial
#i 12 drudueu uaz 180 Wudweu muadu oy
ﬁzqamﬁﬂ%ﬂuﬁmwﬁmmzaummmfszmmm LAY
o AuMINZanMamilensusszdl  (Commercial
Paper) 7i8AT 2 & A MLEY LRZATIEN WL NTU
5202877 (Corporate Bonds) 718031 3 audnueu
o)
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Tawdaeinay (Statement) Ifszyfiomsiisnniduile
Core CPI (hitfusiusaewnsan) fimsveaafadannyie
nouWn Lﬁaqmnmeummmmmi?jwmf’vammma%’giu
FUNANWNIY LLazuNINEnIISULe Core CPI asaizansn
aa‘lus.,ﬂ.m\mmﬁmwaezla\'jmia\amumuwmlaquamlﬂmw
w3lneitanay fouflazySusfisdumdsanidu TNUTIMYY
PBNAAN, NMIAAMITUIND LLaxLﬂmgnwmu

MENAINTUIEANUIY Kazuo Ueda 5311 Bod [ieD
NHLLEANANN AL (Press Conference) 1“8 [ wiudn
LGuLﬁaussqLﬂwwuﬂﬂmauLiﬂIﬁaﬂwoﬁuﬂotLazﬁoﬁu” (“We
have yet to foresee inflation stably and sustainably achieve
our price target.”) Vi fedaesifiuulaunensSuneu
aesply penelafid #9314 Bod dunanadndy “Buiilenzas
favinindi Bod Tafinsusziiiuld” (“Since we published
the July outlook report, inflation isn’t overshooting sharply.
But it’s not slowing as much as we expected.”)

Tasmaszguadoraluluiui 30-31 A BoJ 3t
aanﬂ‘szmmmsLﬂiiﬂgﬁaLLazLGuLﬁaqﬂimi (Uaznnouns
madlulszna) Taetsznumsasansuludiou n.a. BoJ
AA GDP axpenes 1.3% Tuil 2023F waz 1.2% Tl 2024F
dulszanaunsiue Core CPI (Idtiusinsianmsan)
ARRZVENEFD 2.5% Tl 2023F Lay 1.9% (Wl 2024F




UNUMWIA 37: BATINARBLLINUNUSTATTTUNE1Y 10 U USuswadiuinetnseiy 0.8% (wdudin)

fiaumsussnneay Bod asvanlUfivsdadiuluiui 30-31 a.a.

M 10-year yen swaps M Previous 10-year benchmark Japanese bond yield M Latest Japan 10-year bond auction ave

BoJ.fixed-rate purchase. operation:to.cap. 10-year. yield:

Ay f
2020

Source: Bloomberg
Y5010 Curncy (IPY SWAP OIS 10Y) SWAP Daily 040CT2018-180CT2023
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2022
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gwsuianensaduulouisnisisulussesdrontda
AaANB9I1 Bod azdvmsmiiiuuluunanisiiukaunans
saluTuil 2023F

Tugisitdudlifiuny Kazuo Ueda Whssesiimiy
Iugmzﬁdﬁﬁmmiﬂmmjﬁu (BoJ) Bvmseiuzivnani
rﬁﬂuﬁmm%tyﬁuLLmnmﬁumnLGuLﬁaﬁmmﬂﬁ'ﬂmzﬁugq
([eatiugeniniimaneses Bod Ansiaiu 17 1ieu) vied
BoJ aviaidandiazsiiuulomnanisiuiineusaessly
wihduileludiijuazaseilussduge  sumesuns
nawlunanslszinevanzaslanfiidenazsifiuuleuiens
Sufifesiednmatuidume

TaediolgmsTidunuaivonny Ueda §311 Bod
YusausEas s isauieiiagiu wudn msuaavads
Lﬁuﬁu@ﬁﬂaﬁup\iauﬂmﬂﬁamﬂﬂﬁw anfi Tumsusvas
ﬂ%@dwqﬂiutﬁau n.e. 2023 we Ueda [ALEAIANNLTLY
F ndelddiudnnSudsussgdhmanessanidetne
fefunaziuay ihlfnsedeesnfiuulounsnsuiideu
amesinly Avoghviiu duAnfuiSuieainsansg
Wsnezeanldi  ssimadsuisunleuensdu”
(“We have yet to foresee inflation stably and sustainably
achieve our price target. That’'s why we must patiently
maintain ultra-loose monetary policy. Having said that,
we will of course shift policy if achievement of our target
is foreseen.”) FIMIUEAVANNITIUT IR UABUT IS LANFNY
ynmslidumuallugaeiiung Ueda Todhsanlszamily
souiiiou w.e. 2023 Tughuzdin Bod afousnd “Anu
deviusuulsnnensiduiiduiuluiugendianudsdu
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msmiuuleunefesitniuly” (“.the risk of missing
our price target with premature monetary tightening is
bigger than the risk of experiencing inflation exceeding
2% due to a delayed tightening.”)
aelsia aanasulvg Ewdvnnuuuasuawluss

UniATRgAans dnvilae Bloomberg S8ULHBY N.8.) NBY
71 Bod azfvavaifiuulgunenmsiSursuaaemuliuse
TUluT 2023F sausiinanauvaiuNedin Bod axfimausu
wasuulsnensiSulineusaedesay Tumsuszyuiiay
Jodulughedufoud (30-31 n.a) Tasmawadinanagau
Tnaflsithming Bod azavmasiiuulpnemsiGumain
sdoluludil andt

o guavAlanfivzaasasenansznuiudnnissensdi
geviasugiadiu vhviduZasenndwmiu Bod ez
anmsupuAmsulasnansdu mnessgiadaiwdy
fuanwldiiuaueg
na1nmA Fed azavdmmaaniba[iilsvsi 5.25-5.50%
Faiflu Terminal rate &2 YW LsInAGUABAN S ULEY
pailanay wasilageeld Bod desiuulounens
SukpuaaumuLfusaly
BoJ  fedasldszaznanlumstssifiuinBuiios
sansoussqithmaneiiaaSldvdoli nasnnwavey
msavsnusunuiianay muedudthdniianas
disfansanannfladsesnsiasnedn  (Shunto
wage negotiation) #8931 BoJ azladnyaiBedn \ien
fuluusunmsiiulaeesaelugelnsung 1 Twh
Ml BoJ fedpvsadayasAwsinlunou




wWUAWA 38: MsEaaNseINEI Bod Tuzae 2-3 ifsuiidiun sedaanabieanudulyldnesss

anAMuWauAaaulauIeNsSuasting Waisuiugieniveidnsusumislulfan w.e. 2023...

Ueda’s speech development 2024 Shunto wage negotiation timeline

riod Details

* RENGO will release basic strategy blueprint for 2024 Shunto
4Q23 wage negotiation
RENGO will decide on the 2024 Shunto strategy

Leader of Keidanren (Japan business federation) will meet
with the labor unions

Begin to see news reports on replies by individual company
management

* 2024 Shunto announcement of wage agreement by large
companies (Mar)

RENGO : Announces 1* data collection for Shunto wage
agreement (Mar)

(Apr 28) “..The risk of missing our price target with premature monetary
tightening is bigger than the risk of experiencing inflation exceeding 2% 1Q24
due to a delayed tightening.” (the first meeting as Governor) -

(May 19) “It is appropriate to take time to decide on adjustments to
monetary easing toward a future exit.”

* RENGO : Announces the final data collection for the 2024
(Jun 28) “We're seeing signs that inflation expectations are rising but not Jul 2024 Shunto ;Nage agreement
to an extent we are fully at 2%,” v

(Jul 28) “..We had been under-estimating upward pressure on prices. We Cash earnings & Shunto wage result

haven’t changed the 2024 and 2025 forecasts much, but board members o
appear to see risks skewed to the upside..” % YoY

v 7.0
(Sep 9) “It is not impossible that we will have enough information and
data by the end of this year,” including the outlook for wage increases

next spring. - 3.0
(Sep 22) “We have yet to foresee inflation stably and sustainably
achieving our price target. That's why we must patiently maintain ultra-

Cash earnings (12mma)
e Shunto wage grow1h 2024 Rengo Target?
2023 Rengo targetat 5%

5.0 2022 Rengo rargetuttl&_
0

1.0

TP . U WD A W .45 U S
loose monetary policy. Having said that, we will of course shift policy if -1.0
achievement of our target is foreseen.”

-3.0 x

Jan-92 Jan-98 Jan-04 Jan-10 Jan-16 Jan-22

*ﬁ'sn: Bank of Japan, Japannews, Reuters, RENGO, Bloomberg,
TISCO Economic Strategy Unit (TISCO ESU)

uwuawil 39: ..at1elsAn aaredulvainesin Bod sdvassiiiuulunenisilunauaatadaly

Tud) 2023F

Scenario: “maintain” current monetary framework Scenario: “adjust” current monetary framework
Many market participants expectthe BoJ Some market participants expectthe BoJ
to tighten policy settings after 2023 1\ to tighten policy settings within 2023 1\
Rationale Rationale
* Global demand is slowing, and the economy’s growth depends on .

Recent inflation data have shown to be more stable and sticky than
expected. There are signs reflecting demand pressure, with service
prices notably rising in past months.

exports. Given the high uncertainty in economic developments, it has
become harder for the Bol to pivot from its monetary policy.

+ Downward pressure on the JPY should be minimized as the Fed
reaches its terminal rate. In turn, this gives the BoJ more room to * To adjust the strength of monetary policy, consider a scenario where
conduct monetary policy. nominal rates remain unchanged and inflation expectations rise. This
results in lower real interest rates and strengthens the degree of

* The BoJ needs time to examine whether inflation can reach its target monetary easing.

stably and sustainably, particularly after the cost-push factors led by

import prices have subsided. + Inflation is elevated and, in turn, could lead to an upward revision in

«  Given the typical timeline of Shunto wage negotiations, the BoJ the BoJ’s inflation projections. Likewise, the continuing depreciation
should be able to gain insightful information around 1Q24 on of the yen and high crude oil prices could lead to higher CPI through
whether the momentum of wage growth will continue into 2024. import prices.

Risks to scenario Risks to scenario

* Overseas economic slowdowns such as continued slowdown in

China’s economic activity and severe recession in the United States.
+ If there is excessive downward movement in the currency, especially

if elevated US policy rates prompt the yen to depreciate against the * There is a non-zero probability that the Japanese Prime Minister will

dollar, the BoJ might be compelled to accelerate policy normalization. dissolve the House of Representatives and call a general snap
election, which could make it harder for the BoJ to conduct early
normalization.

Note: 1\ Refers to a Bloomberg’s survey conducted on Sep 2023; only 4 out of 46 economists
stated that the BoJ would conduct policy tightening in 2023.

is: Bloomberg, Deutsche Securities, Goldman Sachs, ING, Mitsubishi UFJ Morgan Stanley,
TISCO Economic Strategy Unit (TISCO ESU)
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WWUMWA 40: ¥ BoJ BNLANNNIAINNT QQE  WaRBULINUWUSITATFUaaE 10 U a19u5udidiug

AU 2%

Japan bond yield assuming that QQE was not Estimated cumulative impact of 1% hike in short-
implemented 1\ term interest rates 2\

% =—=Actual yield Estimated yield % = 1styear ®m2nd year m3rd year

25 4 1.0

0.0

20 1 NIRP,
Jan 2016

ﬂ, \ ! ~ 1.0

AN :

-4.0
05 A
QQE was introduced 77 vee 5.0
inApr2013 o Sep2016 =
0.0 -6.0 i
6.4
-7.0
-05 - Real GDP Private Capex Exports Imports
2003 2007 2011 2015 2019 2023 Consumption

Note: 1\ Based on BoJ’s estimation methodology: Estimated yield = 0.22 + 0.26 x Effective job
openings-to-applicants ratio + 0.10 x Core CPI (%YoY) + 0.25 x US 10-year treasury yield (%).
2\ Mizuho Securities’ calculation based on the Cabinet Office’s short-term macro model for the
Japanese economy (2022 version).

#is: Bank of Japan, Mizuho Securities, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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inSovBmsisoiamalonsululfiou a.a. souloavidolfguiuifiounou N ymsidoaluruonusSms

goaondonnse nasenamolus:Auiavdooran mumsUsssu Nuo. ASVaEn (27 n.d.) TaduAlonduri
UsudusmsimoniDaulaunia +25bps dssiu 2.50% I1diolRuuloSdnncwawnsnlumssauduulauniams
Iu (Policy space) iigowomalfanusliufdnowluntuou nasdvlas:yodvBnioud “snsimonidalu
Joauuodlussuirzan” BoillumséavdryryivuoawBnioudidnsinoniUalAlmn:ssaudnsnoniDaaoan
(Terminal rate) 189 MusgwaloulRINsMSs:a:dusodIRdofAsovBW 01 LinsmsBodIrdormluih
nasthuiisa sounonsmsunkdlRlnankl s.n.d. srusiimsmsns:AuMsiBoigogouinsms Digital
Wallet nasnmsmsusudurnsvdumiusnsidovrandvliiladoasunBniou

wiasEnslddwnmaensuluidoun  aa.  soueas
Warisududoudeu  widnisldenslunanaudnsts
AILLEOLLNSY Lazenaf?lusEAULIaYaRINaN

i3nudimssgianwaaluifeu 8.0, wihavnnidou
rounth Tnsswnutinviesifiensenaluifeu a.0. agil 2.47
dueu anauidniiaean 2.49 Suauluifauiou Fesuau
vnviouifienFuanavinatii 3.55 uauAw NNTEAL 4.10 LAY
auluidiourau dumssveaniud (fo.b.) feavagluinud
washsiaoaduiousi 11 (-1.8% YoY vs. -55% Liau
o) mm:‘ﬁ'm'ﬁﬁwLﬁwﬁuﬁflﬂ’wmﬁ'ﬂm:ﬁug\i (-11.9% vs.
-12.0% LAUNDU)

smsuieIovimsldiamaensuseueaiiio oy
fuideunau Ineswiinmsuslaanmawensu (PCI) (6.9% YoY
vs. 7.3% \haunay) srasiag Linmsldanglumneuins
Fepvudvinsviazaeoiluseivge snsiidedmsammu
mAwensy (PIl) nduNvAf (-3.5% YoY vs. 1.3% Liau
nou) lawizyanaansiduusnsuddownmise (-27.5%)
finasluseiuge  dwiunsldsenmasglunnasoasu
Tismdulou wanndusnegluinausiveds (-3.8% YoY
vs. 21.7% \Apuniow) ainmianaveavenldieasusiu
annaNilFiSnaelulugaeneu

BHUAWA 41: 1ASavdnTsidaamaensulufou &.0. 9ouLaadNaBUAULABUNDY NI LY
Felunnauinistenatidanngs Lasasnesllussiuianaasnan

Domestic demand indicators

External demand indicators

%YoY = Private Consumption Index

30 Private Investment Index
20

10 Y /x/\_\/J_\/'0
o A7AY7‘L‘—*— R

-10 j

-20

Aug-20 Aug-21 Aug-22 Aug-23

Sentimentindicators

— Exports ex. Gold (f.o.b.)
60 Foreign Tourist Arrivals (RHS)

Aug-21

Aug-22

Index ~—Consumer Confidence Index Index

60 Business Sentiment Index (RHS) 55
55 l 50
0 /\/ 45
45

40 40

35 + 35
Aug-20 Aug-23

Aug-21 Aug-22

10 = Headline Inflation
8 Core Inflation

I\
_

Aug-20

A\

Aug-21 Aug-22 Aug-23

ﬁ.sJ’J: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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nus. YSudusasmaniiy +25bps g3eiu 2.50% wiaw
ssyidasaenidslfeglussiuiimanzaaud
’Lumiﬂizqm%”’qmqm (27 n.g.) AnznIINMTUlELNE
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+25bps v 2.50% weliiulaidnanuasnsaluns
siuulpunensisy (Policy space) fiiiaanamelsiiung
Thdifanalduduey wih nue. I@Rmsuaemsala
gan GDP waziduleluiilay Tneafvsudusaneenide
ﬁ\‘lﬂd’]’)LLmﬂﬁi’NI‘]Jﬁ’m‘ﬁﬁﬂ’?Lﬂi’]z‘ﬁﬂ"miﬂaj (muﬁy’\a TISCO
ESU) fimaiazavdanaonidouloing ﬁéﬁﬁ@lﬂﬂdwﬁu
. Ifszyaenedaiaun “saneanideluiiagiuogluszy
WANIZEN” °?i\1Lﬂunﬁidaﬁ’n&@ﬁmamqﬁ’mwudwé’mmamﬁuﬂ
IﬁLLmzizﬁué’mswmanLﬁﬂa\‘iam (Terminal rate) wan Aeld
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lnsenamsaimsldhenasy neaswmumeaensu uazsdvean
fiugay auwaliinsusudsznums GoP avluilil s
nmsUsuUsznans GoP iy Tdsaumansziuan
WnInNINIzRuLAsEgianaigadn [Uuan

sruduiile: Usznamsiuilaslusiudasduile
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Yszanaunmsiuiadolndidsiin (Suilavinly +2.6% vs.
+2.4% A LLazLGuLﬁaﬁugmmLﬁuﬁ +2.0%) Wil nuv.
é’ammemmﬁmaﬁiaLLmIﬁuﬁmqq (Upside risk) 28
Suilaudn  levszyfeifadomyguanulomanmaizuas
Hmiiuas

AMULERPINIWIZUUMINW: NiN. YIeiiuinTsuums
Sulpesmdefiaiosnn  susfinizaaiansduldfis
1179 ﬁaaa@ﬂﬁaqﬁumsﬂszLﬁuiunﬂiﬂizﬁuﬂ%oﬁauﬁ

ot mMIdssan . Iddsduanuptedaaui
3¢ GmarfmmnLuﬂuIﬂmﬂ'luﬂﬁ)auulmaﬂmmumamLLm
@ 2.50%) LLa.,mmm‘lunsmmmwamﬁmaﬂLum.,aﬂw
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MPC’s latest economic revisions (as of 27 Sep): Selected indicators
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17'1':./’1: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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3AsM3 Digital Wallet enavinlvitasugialne luilvivhaene
fldgeninadignust 0.9% gsziu 4.4% (vs. nadigu
#l 3.5%)
fyunalfoyiAnininisssedurinminninses
fw il mmIsthewmdse wihuanidufisa s
snesmainvilliuignud 5.0.8 sausiiinpsmanszdumsls
TEBENNINTNNS Digital Wallet LAZNAINSUS LT uA LSS
Fushlusanaewmangsbilddoasuiidaia daiiifuiiad
sdnflaznsenudamszensfaiaTEgiauaziiuialul
wih il meldmadssifiuseeisn wuhsnasms Digital
Wallet anavilifiasugialnglulinihoenssnlagendinad

F1U317 0.9% 20U 4.4% (vs. mcﬁgwuﬁ' 3.5%) lasamy
Tuglnsna 2 uazlasing 3 fimnadnezifugaeiifiiiau
ihgsruuiesegRasnniign deufinissenafapairsugiaas
sranaviulalndidseiunadslugelnsna 4 sousi
msUsuTusussdumni 5% erasenszulimauslnaneney
mldgetuam 04% mnifisuiunsdigiu aglsia doeee
anudalauesnaIsnszfumslsnednade Sedeiian
Tiwsiuauagunn sivanuAuwhlunmsaysiivoyszanm
Usyant) FY2024 Setsflenaandnaginnuazninasiunaiiony
Tonamnemlvsuiivinelasuna 2 Tuth

LLNuﬂ"IW‘VI 43: ig‘]ﬂalﬂﬂuﬂﬂNﬂﬂiﬂ'ﬁi"ﬂ"ﬂu‘H?ﬂLﬂﬂﬂﬂ"lﬂiﬂ\‘l‘ﬁw 211 Nﬂﬂiﬂ'ﬁ‘ﬁ’liﬂ‘ﬂﬂﬂﬂﬂlﬂﬁ’llm"

muuﬂmja ‘a"aummmmswnmﬂmmanwu 5.n.4. mm:ﬂnmmm‘sniumumi’lﬂm'\ﬂamammm‘s Digital
Wallet LLﬂuN’]ﬁl‘iﬂ’]iﬂiU‘ﬂuﬂ’]LL‘i\‘i?luﬂ']eluE]ﬂ‘i’]ﬂﬂ\i‘lﬂﬂﬂﬁl\ﬂﬂlﬂﬂﬁﬂ‘iﬂﬂ“ﬂﬂLﬂu

Govt’s fiscal stimulus policy

ol I

« Approved on 13 Sep and 18 Sep
* Reduced bills to 3.99 baht/unit (initially to 4.10 baht/unit)

Electricity bill subsidy >15bn Sep — Dec 2023 from 4.35 baht/unit
+ We expect to reduce inflation by 0.1-0.2%
« Approved on 13 Sep
Diesel excise tax subsidy ~15bn 20 Sep— 31 Dec 2023 « Reduced diesel excise tax by 2.50 baht/litre
* We expect to reduce inflation by 0.1-0.2%
¥ . " « Approved on 13 Sep
ZEAK;’::kﬁgt':r{ :ZLE:t.:ese nla 25 Sep 2023 — 29 Feb 2024 « MoTS expects rise in Chinese tourists to 500k-700k
persons/month (vs. 355k in Aug)
. : « Approved on 26 Sep
?ef:itl ';‘:gta;‘r’:“m EFENES ~11 Oct 2023 — Sep 2024 « The scheme (phase 1) covers 2.698 million farmers with
principal outstanding < 300,000 baht
« Under consideration
Digital Wallet ~560 During 1Q24 - 3Q24 « To increase consumer purchasing power by 10,000
baht/person for 6 months
« Under consideration
« To increase minimum wage to 600 baht/day within 2027
Double-digit minimum wage W v from 337 baht/day currently

increase

* A 5% minimum wage hike may lead to a 0.4% increase
in private consumption and a 0.2% increase in consumer
inflation, based on our estimate

f’fm: Press, Royal Thai Government, TISCO Economic Strategy Unit (TISCO ESU)
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WHUNWA 44: 1ASMS Digital Wallet 21avihlviiasegislnelulinioensdaldgeniinsdigusn 0.9%
§35AL 4.4% (vs. n3tigui 3.5%) Tanawzludelasing 2 uazlasing 3 Anndnezidugtieifiia

Sudhgssuuiasegiasnniign deufinseedvesiAsegisssazasasifvlalnaideeiunsdgu
Tughelasuna 4

Macro scenario 1\

Baseline 3.5

1Q23 2Q23 3Q23F 4Q23F 1Q24F 2Q24F 3Q24F 4Q24F 2024F

Note: 1\ We assume fiscal multiplier at 0.4x based on the Bank of Thailand’s study and
assume only the half of the THB560bn being the new budget (not included in the FY2024
fiscal budget proposal).
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