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Asset Allocation & Investment Themes

Weighting

Asset Class Themes

Underweight  Neutral Overweight
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Aunelssina
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HUTBYAIINNTIN
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NIRIUNNLEEN
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- § Upside Tuszaznany-811 90 QT taper fnaziedulugrveionasedd uaznmasuanenidoulpney
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US REITs - AmwiENan Office REIT fishiin mudnaufidniiuides 6% 89yar REIT Agemels (MSCI US REITWay FTSE
EPRA Nareit US)
- wandminidu Overweight
Previous Recommendation . . Underweight : nﬂﬁ'mﬁ'nm‘saw‘m Neutral : mﬁ'mﬁ'nmsaw‘m . Overweight : Lﬁ'm'ifwﬁ’nmmmu




Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,400 0.9% 0.9% 2.2% -1.0% -9.4% -1.1% -15.7%
Philippines PCOMP 6,903 0.6% 0.3% 4.9% 10.4% 11.1% 7.0% 3.0%
Indonesia JCI 7,347 -0.0% 0.6% 1.4% 6.4% 6.2% 1.0% 7.9%
Singapore STI 3219 -0.8% 1.3% 2.2% 3.3% 1.9% -0.7% -2.5%
Malaysia KLCI 1,545 -0.2% 1.1% 3.6% 6.1% 6.5% 6.2% 5.5%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 16,651 1.6% 4.4% 11.3% -6.1% -6.4% -2.3% -18.5%
China H HSCEI 5,725 22% 5.8% 14.5% -5.8% -6.1% -0.8% -16.2%
MSCI China 54 1.7% 3.3% 10.2% -72% -7.8% -3.3% -19.6%
China CSI300 3,486 1.3% 4.2% 8.3% -1.7% -7.3% 1.6% -15.1%
Taiwan TWSE 18,853 -0.4% 11% 5.8% 8.9% 14.7% 51% 22.3%
Korea KOSPI 2,664 -0.2% 1.9% 81% 6.1% 5.9% 0.3% 10.2%
MSCI Korea 826 -0.3% 1.3% 7.4% 6.1% 6.4% -0.6% 12.2%
India SENSEX 72,304 -0.6% 0.4% 1.2% 9.5% 10.9% 0.1% 21.0%
MSCI India 2,600 -0.7% 0.5% 3.3% 14.8% 19.0% 4.5% 34.0%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7611 -0.7% 0.1% 1.8% 7.6% 6.9% 0.3% 41%
Japan TOPIX 2,661 -0.2% 2.7% 4.5% 11.9% 17.4% 12.4% 34.7%
Japan Nikkei 225 39,099 -0.3% 2.5% 7.0% 16.9% 22.7% 16.8% 44.3%
Europe STOXX600 491 -0.2% 1.2% 3.8% 74% 8.7% 2.5% 6.2%
Euro STOXX50 4,775 0.3% 1.4% 6.6% 9.7% 12.1% 5.6% 12.5%
US Dow Jones 38,612 0.1% 0.9% 1.6% 9.5% 12.6% 2.4% 16.8%
US S&P500 4,982 0.1% 0.6% 2.7% 9.3% 13.5% 4.4% 24.8%
MSCI US REITs 1,215 0.8% 2.8% -0.8% 8.4% 6.4% 2.7% -01%
J-REITs 1,701 0.2% -1.5% -7.8% -7.4% -8.5% -5.9% -7.2%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 7,663 -0.7% 1.2% 2.3% 2.6% 5.4% -0.9% -3.4%
Germany DAX 17,118 0.3% 1.0% 2.6% 7.3% 9.0% 22% 11.2%
France CAC 40 7,812 0.2% 1.8% 5.4% 7.6% 7.9% 3.6% 7.0%
Switzerland SMI 11,429 -0.2% 1.9% 1.4% 5.5% 5.1% 2.6% 1.1%
Portugal PSI 20 6,250 0.4% 2.5% -1.3% -0.5% 3.9% -2.3% 5.4%
Spain IBEX 35 10,107 0.7% 1.9% 1.4% 2.2% 8.5% 0.1% 102%
Italy FTSE MIB 32,018 1.0% 2.2% 6.1% 9.8% 13.7% 5.5% 18.1%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 130,032 0.1% 2.4% 2.7% 3.2% 11.9% -3.1% 21.4%
Chile IPSA 6,251 -1.5% 2.8% 5.6% 7.8% 1.5% 0.9% 18.9%
Mexico MEXBO 57,021 -0.4% -0.4% 4.2% 8.3% 7.3% -0.6% 7.2%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 523 0.1% 1.2% 5.6% 3.6% 5.5% -1.0% 0.3%
MSCI Latin America 2,577 -0.1% 21% 3.9% 4.7% 8.8% -32% 15.7%
MSCI All Country World 748 -0.0% -0.4% 2.9% 8.4% 11.7% 2.9% 18.0%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 78.18 -0.3% 2.0% 4.0% 1.4% -2.7% 9.1% 57%
Brent Spot 83.28 0.8% 0.5% 4.0% 1.6% -0.9% 8.1% 3.3%
Brent-WTI Spread (USD/bbl) 5.10 0.96 -1.12 0.23 0.24 1.42 -0.29 -1.55
Gold Spot 2030.35 -0.2% 1.3% 0.4% 1.9% 7.0% -1.6% 10.7%
Gold ETF Holdings (tonnes) 2580.54 -0.1% -0.3% -1.8% -4.3% -7.9% -3.1% -10.4%
Bloomberg Agri Subindex 58.86 -0.8% -1.2% -3.9% -10.4% -10.2% -5.8% -16.3%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 320.27 0.2% 0.3% 1.7% 4.3% 2.7% 1.9% 3.5%
ThaiBMA Govt Bond (1-3Y) 217.98 0.0% 0.1% 0.6% 1.2% 1.5% 0.8% 1.8%
ThaiBMA Govt Bond (3-7Y) 312.90 0.1% 0.1% 1.0% 22% 2.4% 1.3% 2.4%
ThaiBMA Govt Bond (7-10Y) 418.09 0.3% 0.4% 1.9% 4.2% 3.4% 2.0% 3.0%
ThaiBMA Govt Bond (<10Y) 266.21 0.1% 0.2% 1.0% 2.2% 2.3% 1.2% 2.3%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 224 = -2 -12 -14 ) -13 51
2Y 215 ol -2 -19 -31 -13 =19 27
5Y 225 -3 -4 -20 -37 -24 -21 9
10Y 2.54 -2 -3 -238 -45 -20 -15 -2
Spread 10Y-2Y 39 -1 -1 -4 -14 -8 4 29
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.31 4 8 20 -10 =2 43 39
Japan 10Y 0.72 -1 -1 6 -0 5 11 22
UK 10Y 4.10 6 6 17 -0 -63 57 49
German 10Y 245 8 11 11 -12 -25 43 -8
Spain 10Y 3.37 9 10 12 -19 -38 38 =1
Italy 10Y 3.95 ) 10 7 -37 -45 25 -52
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 15.34 -041 -05 22 25 -1.6 29 -7.0
Dollar index 103.82 -0.1% -0.9% 0.5% -0.1% 0.2% 2.5% -0.7%
USD/THB 35.82 -0.2% -0.8% 0.6% 1.6% 2.3% 4.6% 3.6%
EUR/USD 1.08 -0.0% 0.8% -0.5% -0.3% -0.1% -1.8% 2.0%
GBP/USD 1.27 -0.2% 0.5% -0.5% 1.4% -0.6% -0.6% 4.8%
USD/JPY 150.19 0.3% 01% 1.5% 0.4% 3.0% 6.5% 11.5%
USD/CNY 719 -0.0% -0.1% -0.0% 0.3% -1.4% 1.3% 4.3%
USD/CNH 7.20 -0.0% -0.3% 0.1% 0.4% -1.5% 1.0% 4.3%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 2/22/2024
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US economy grew at 3.3% in the final quarter, in-line with

3% pre-pandemic growth and well ahead of expectations

Consumer sentiment for Jan rose to the highest level
since July 2021
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Earnings revisions of S&P 500
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US 10-Year Yield
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Zz | —ISM Services PMI- Prices (LHS) ——CPI services less rent of shelter (%MoM, sa) | 12
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WWUAWT 6: NSl auseEuM lunziauag Wuildevyusan WuialusA@ud (Goods inflation)
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3 asef Fed sadaanulu Dot plots
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squnaLduasanystyausinssrasafinanniy

Founauluznd 2023 saneendelunmaiiusuiu
WAzszAl 5% gegaluseuifioy 20 1 axfoumszaeniy
HefiRndu iiinsmaemiadeanss ninidsenisean
Wus1in3018817 (Notes/Bonds) FoBuuafiounavidwan
¥ v daneeniduiigafiunamansd uazeamiusiing
szpzdu (Bills) anglsiiiu 1 Yunu

Puzieniu MIsaniusnsssosauintufsanades
funmzamalunaniy Sefianudasnswusinsssosau
Wusuwnsnn suwwdusendeulounefiusugu iy
mIpenwusTRTIsE U TusenanIznufis insednT
aonidslunan

atiwlafia wnliueenidefiaziBuanas mumsUsy
ansamaendsulounedesiietululld  Ussneuiuden
aonubslunanadeanseduasn sowalisguNanaduNenn
Wustinsszpzenuingu lasnnununseanyszyaiusiing
%’gmaiwlmma (Treasury Quarterly Refunding: QRA) 321

N

Dec-24 Dec-25 Dec-26

@)

Taunaazeaniusnsszaznay-a1 (1gannnd 2 1) du
dlva) Tnsmeiazeengnslulnsanail w.a.-d.a) yaem
guiiv 318 Wudumpaafansg wazazeaniiindudiy 447
wudhuaeaanianszr Segniudeslifimssaniusiingsves
duviadnlulasing 2

wananil  mssenusRTEZEIRNTY  auvinls
dasuiusiinsszozduanavanilagiiui 21.5% vavyad
AANARLBITASIILNG Whgnseuhvaneil 15-20% 90933178
¢ Fefinseudunan SpuaUssiiuiniiussduivanzan
Hwlisgunaianudangulunmsndusnssmiustinsszezau
Wefiwmniuluszpzdnenih adeiseiiinsszneoes
COVID-19 @eigunasannsanmeiusiinssvesdu seau
yuiieldeluinasnsussimuansznuldethesia

sy NgMuesusTRTIT BT ANGY azdona
% Bond yield Wisduluszozdu deuflaziduysuanasinass
Tugheedondsaedt muunliimiannenidovoy Fed 34
uvhliguaedeasiusnsszazeniindusnsasiugUmu
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Net issuance of US Treasuries

1,200
mmm Bills Notes/Bonds —o-Total
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o~ o o '\\
\
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o. / N\
400 I N
\\
200 I 3
0 . —¥ . . . . . . .

-400

USD, bn

4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24E 2Q24E

= LY | o o a & - [V Y &
UHUNWI 9: NIENTNMIARATENEENWUBTRTsEETEILANTU WansdnshuiusTnsszazaulunaa
avgnsauiiihvanavaeigunan 15-20%

As bond yields surged to 5%, the US Treasury issued more bills and fewer bonds. But now that demand for short-
term bills has faded following the adjusted rate cut outlook and bond yields have fallen back to 4%, the Treasury
will increase bond issuance.

30%

—o—T-bills outstanding / total marketable debt

25%

—————————————————————————————————————————————————————————— 20%
15-20% recommended
range by Treasury

T T T T T T T 0
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QT taper aaLAnTuEINIinaIAAIA

Fed fimslfumsmaanauiavuna  (Quantitative
Tightening: QT) xAsusLFou w.a. 2022 Foifusnnsms
apusmMwaaey lnsdassliaunsng [dud Wusiinssguia
wazanavilfffegerdoidundnysziuiues  (MBS)
viuneyasTigargegaLiauas 95 Wudunaaansanig
sawalivuga (Total assets) 789 Fed anavifuaeionin
31N 8.96 AU UABARITANITY avgITAy 7.63 A uau
aoaans Aadunisanasiv 1.3 dudueeas’ melu
szpzna i 2 U aandulngipadl Fed 9zBuzan
nMsanmAsURa w3af3andn QT taper Tugaslnsing 2

v
=1

U

ptwlsAR Lmasyhanwadaslumaznas 39 Fed
Uszifiuanils Liabilities TaeldyasiSud1sas (Reserve)
vIniuySinaimsvigsnssu Reverse Repo (RRP) fvpg
Tusziugeliy 16% o9 GDP IndlApviussiugeanzey
snmsmsdadasanmesay (QE) aSsieuluzaed 2014 1
17% uazgeninszi 10-11% $9 Fed Uszifiudniuszé
amwasesMgafinaIaiudesns

¥in Fed uavansunavunafl 95 Wudunoaanise
DU ANWARBIILANANGIZAL 13% Tushedutid uazazuns
328U 11% 289 GDP Tughenani) 2025 viseludn 1 Ui
axfiouhanwasesluiagiudefiinnwe wazdolilsnasuli
Fed s1Jufiavidn QT taper TwiSail

LLN‘IJﬂ"IW‘VI 10: FNWASDIIUNIASUIATT maei'(us..ﬂnaam 16% ¥89 GDP Iﬂﬂtﬁﬂdﬂﬂiuﬂﬂﬂ\‘lﬂﬂ‘ﬂﬂ\‘l
NININ3DNAATAINAREY (QE) ﬁsonau'[umaﬂ 2014 ‘VI 17% I,Lﬂvﬁ\‘lﬂ'l'ﬁ' AU 10-11% ‘VI Fed ‘lJ‘ivLN‘u

Assuming the Fed maintains QT at the current pace of $95bn/m, liquidity will remain above the critical level (10-

11% of GDP} until at least 3Q25

Reserve

Reverse Repo (RRP)
=———Reserve + RRP
10% of GDP
===QT taper: -§10bn/q starts 30224
=== Mo taper: QT $95bn/m

10% of GDP

A

s

Repo ?ate spiked in
2019 as reserve + RRP
fell below 10% of GDP

Banking sector liquidity

7,000

6,000

5,000

4,000

USD, bn

3,000

No taper 2,000

1,000

2015 2016 2017 2018 2019 2020 2021

wanani ﬁm’manLﬁﬂﬁﬁmzaz&v’mzmwﬁmmi
walpel (Secured Overnight Financing Rate: SOFR) £hla
ALVDUNIZIAUARUTMWAREY  FNINTWT 2018-2019
Fvdnnmenidy SOFR USuiugeunssziu 5% (Auniinou
é’m’mamﬁﬂu‘[ﬂmﬂ (Fed Funds target range) i 2.00-2.25%

13

T T T T T 0
2022 2023 2024 2025 2026 2027

uiamANIal Repo spike uazhlygnsnduandnda
ANNARDNIDY Fed Tuzvtaned) 2019

Tavilagiiu dasmenidy SOFR daglunsendam
pondeulpnei 5.25-5.50% uazldudaslumensaudu
pn asfousnwasaefidufioteduimie




u.wumww 11: Sasmenide SOFR EI\‘IE)Eﬂ‘IJﬂ‘iﬂ‘iJﬂWﬁﬂﬂﬂL‘lJEluIEl‘lJ’]EI‘VI 5.25-5.50% wazlinidaelunie

ﬂ‘Sﬂ‘lJW] ﬁ“ﬂﬂuﬁﬂ’lwﬁﬂi)\i?l!ldﬂﬂﬂ’]\iﬂutﬁﬂﬂ

Cost of borrowing cash overnight
during 2018-2019

5.5
Fed Funds target range

50  —soFR

4.5 —— Effective Fed Funds rate

4.0

3.5

3.0

25

2.0

1.5

1.0 — — T — — —
222222
L & D g O & 5 £ B O
232356882 32z238

yivil avemanfianmasedlumasinensanavaeing
dlugae 1 Tk snanmsanaszesy3inuns
W5IN350  Reverse Repo mmuwammmmmmnmi
aanwuﬁumi“ﬂ“ﬁ’u (T-bills) L‘wmu wﬂwna\mummmmu
iuﬂuf\m (Money Market Funds) E\I‘JJL‘lJaEJuﬁ)’mLMNVIWﬂL\‘Ju
Tugsnssn Reverse Repo iusiissgunaszazau vl
UJ310uRINTIN Reverse Repo anay

Cost of borrowing cash overnight
(Current)

6.0

5.5

5.0

4.5

4.0

Fed Funds target range

30 —SOFR

25 ——Effective Fed Funds rate

2.0 - T T T T T T T T J
N N (3¢ ™ @ 3¢ ™ (3¢ < <
B S S S D Y
¢ 3 § 8 & 3 © 3 § =&
w z S5 = = 2 o z S5 =

at19lsfiA UHLBNUITYANUBTRITDINTTNTINMIAGY
HeszyaziBuanmssaniusinsszazau (T-bills) Tulassnail
quaanaliANFDINI53n T34 Reverse Repo (i 13
M3ganT3u Reverse Repo 11azanavliagudinsasn
il \funnseanwaaaslumasinens deluzag 1-2 duani
flsnuanfiBaiuBanansigsnssu Reverse Repo 396
flazi 9 waudumeaaniaviy dufu amwadeslume
snesanabildanaviSsaidasluszzdronth

WHUANT 12: n1seanwustinsssusau (T-bills) TudSuuiianas asadanaliandasn1sUsununs
1530334 Reverse Repo Ludu Wuwauinsdasnwasaslunmasuias

Fed’s Logan has concerns over rapid draining of RRP and has suggested slowing QT when RRP balances reach a
low level; but reducing short-dated bill auction sizes going forward could slow the RRP drain

Sources of Money Market Funds

6,000 -
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5,000
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c
Qo
o 3,000
@
)
2,000
Reverse repo
take-up (RRP)
1,000
RRP projected from ‘\\ RRP projected from
$200bn pre-COVID level current pace \ o F’rlmaw dealers’ survey
0 ———— il — — : '"'"','""'"T"'""T"\"""""":,
Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26
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lovagy inuevhaaafuensuiufmiviialusze: Jumaunlinaegio aaaiue1a SunaumnanaaIun g
Frenth mausInARUan Bond yield Aflunltlnazysy  Aumswinduses Bond yield Tuze 1-2 whaudl
geiuluszaza Tususiimanisaliasugiaanalilfgnusy

: . N . S 5
UWUNWA 13: Valuation ¥89AaAuYSuLAnTU Geusl Bond yield asifiadiu
Inflation scare: : Fed’s pivot - Reacceleration - - $21.0

S&P 500
Fwd P/E

r+20.0

F19.5

US.10Y. yleld, +19.0

inverted
H18.5
+18.0
+17.5
» i ; ; » +17.0

Jul Aug Sep Oct Nov Dec Jan Feb Mar

2023 2024

SPX Index (S&P 500 INDEX) gp template Daily 21FEB2023-21FEB2024 Copyright2 2024 Bloomberg Finance L.P. 21-Feb-2024 01:20:00
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UnSS;

IDus:AuRIRUEENInMsngogidnavnuiulius
R 2 ol e

\sugiadidoudeunsezaamiz lasawizaanausse
fiedadsnsaausanasuiisuindauualiiubuwis

\isBgNaavansyt asiaurufiey GDP [nsuna
42023 fapaidvlageraiiiasnin 3.3% QoQ, SAAR usiay
figigeiv 4.9% Tulasinaneuwh aevioulusmsiiugd
azdaudasthuudoudoundvathenn fedaawaraLiiog
aniivlul) 2024 asfiounuspidh (Leading indicators)
ptwdiiiamsinsdnde (PMI) fusudtuiviuilenams
waAuazmAL3Ns uazdniianadeiusesiuslaaditea
USugeiu

gl 4.2% munisiMA 9INAWKRIL Fed Pivot AwniaulUiunounthil (Overdone) Alltioav amroutihunain
Fed Funds Futures fiJoaUuannoumardv Fed D:anmoniUgavuirdoiliao 4 ASo (-100 bps) Tul ST
2024 PINIAUAIAELOOINNIGID 5-6 ASL (-125 fiv -150 bps) dRSUTUS:E:TIOALN ISIVOLIMWIOLIFASUTND :
Agondonnso IndlawinainisemunfAvAd UssnounugUmuvovulusUnsioiliugodululnsina 2/2024 =~
o:aswISVNAAUIBOUINSFO Bond yield Tus:a:du dounmsisSuandnsimoniUauov Fed o:idwidudods
KRanmiA Bond yield haoausuanaviunsoravuool 1S19ouov Bond yield AUsUITU 4.2% KS0gonan
gua

U (US 10-Year Treasury Bond) Usugodugs:au

S:d:d10

wnliwouirmsgiafiudoundeusdsunaanansanss
(Fed) %ﬂ%’ué’mﬂmaﬂLﬁﬂﬁumqaﬁqﬂuiawmwmiwﬁ
5.25-550% ynliiduiiedefianadoeinugs uazazviou
hmahdusndugszaudhmaneses Fed a1alidiaas
athviinaaaema Tagluiiow wa. fisnuan dailiduen
Tuduzauiiuiiiovhly (Headline CPI) Wwillaiugiu (Core
CPIl) wazdyinagwdn (PPI) ﬁgqnfhﬁmmmmﬂﬁv’\mm
PnusfluszrdvTh naauNLTEIRI axfourudnm
euisaen wazsuminuie@alws (Job openings)
fidoudnege Saifiuthduddihisudiohnavaena

vimsteliananilae)

WHUMWTA 14 nmmmmu'luw%’;ﬂ H9ANANAD HSTNAUNIUDASIINNITUNEIAIAT (LAULUIUDY) LT

Fumisenudredalua (Lnuuwans) Areudregs..

U.S. Beveridge curve — Job openings rate (%) vs Unemployment rate (%)

8.0% -

7.0% A

< 6.0% -

5.0% A

4.0% -

Jobs Opening Rate (%,

3.0%

2.0% A

1.0%

_§ipce Peak in the Job Openings Rate (Mar-22)

Before Peak in the Job Openings Rate

3.0% 4.0% 5.0% 6.0%

7.0%

8.0% 9.0% 10.0% 11.0%

Unemployment Rate (%)

16
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UWuMWi 16: MAnhRuUGuide (EudUEY) NENNAUNNANGIIY aFIULTINARULEIIRINEN

famanisaliduiiassazau (dudn)

( B AAA US Retail Gasoline Price on 2/20/24 (R1) 3.274

I5.000
W US 2-Year Breakeven Inflation (L1) 2.6690

A
4m ‘ Wﬁ W
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2.50004
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L‘WV%

SN
e

1.50004

Jun Dec Mar

3AGSREG Index (Daily National Average Gasoline Prices Regular Unleaded) US Gas & Breakeven infla Daily 06APR2018-22FEB2024

qﬂmumaaﬁuﬁﬂmﬁ WANNNT mmxﬁs"{'ﬂd'aummqﬂmﬁ
Taawsnsefinualiimnennaaiaiaudeinusaulng
#851@1 (Price-sensitive) uiladasrinanaudaediuan
28d Bond yield

T4f) 2023 fisuan neEMTWMIARIEVSE Foumavan
WwesmsfiiuduszuzanlugeiisuumsiSuresizona v3e
Bond yield agfluszdiugenin 4.5-5.0% Foidanfiusiunis
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Sep Mar
24
22-Feb-2024 09:13:42
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2023
Copyrights 2024 Bloomberg Finance L.P.

TWUBAIIEITNU (T-Bills) ﬁﬁmqﬁundﬁ 19 Tudnsuiian
nnruUnfunu Sesenndavivamizmaiulusasiy famw
AspvEIANTIIWINNGTuNaNINAINNT Quantitative
Easing 98y Fed ﬂ’emazauag’lummm Reverse Repo (RRP)

289l3he MInseihasnanyhidunevesnain RRP
ANAIDENTITINNIZIU 2.4 A UEUADIAIENTT
Anogi 6 uaudunaaadansy Tulaaiiu iWasnnnasu




AT181513U (Money Market Funds) [@ansdtuan RRP e Announcement: QRA) finsznsnmIndvAIAIaTFavaen
idulide T-Bils Al¥nanouunugeni anmasosdu  Sheiustingszezemmnniululasng 1 was 22024 Toy
\Aulunana RRP Alndnuaasyhlwsgunaavss dovisufias wwsusnIsguaey 2, 3 uas 5 1 iWunsndunmess
na"umfjﬁuLﬁuﬁwﬁ%msﬂnﬁmnﬁu sevipumUuNEaziBun  Bna18YeIWUSLTRS (Duration management)
TuuwumsfBudszalasans 1/2024 (Quarterly Refunding

wrunWd 17: nsuasulufSusinunssmineasansidu (T-Bills) vilvaasauzes T-Bills lunan
WaLiBuiUIIUIURUSTRININNALANFITURRUN R

30%
—o—T-bills outstanding / total marketable debt

25%

PR D T [ e N e g 20%
15-20% recommended

range by Treasury
---------------------------------- 15%

1

Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

WHUAWA 18 NTTNTINTANSANIFT azIuNaUINEBNTWNENUsTRTIZEZEN (Wisdwh) snndiulu
Tasana 1 uaz 2/2024

Net issuance of US Treasuries

1,200
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800 / - -
P "\
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0 Y

-400
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Pnuuliunsuarsmnansuunufigeiuluduning
Yanadupviustinsiguia  unumatassidusinliny
snes etelsfie merdBeudaindungainasmuiil
ANNBaulMIfesIAN (Price sensitive) gennauanniu
01 nawuthwiiathu wiesnensnanesivszne 4
e dudasavuluiusinsotvdeides  wiauslus

FUNPNTNANYDIENITT (Fed) Lo lF Myt avieTnewusTRs
HueSeeioulounsmsiu fednduinasmuiibisulanen
(Price insensitive)
ANNANTUSTEI UM UTBSWUSTRTTIRNANNTY
suziiilvguavAndnifunmansizeuiiianaduiulunis
avusnAnguaniy ¥ilisises Bond yield a3y
masedwnniluszesdu wazuunhinsesdanly
Wustinsszpzeafl Bond yield Uszanu 4.2% wiogeni

wHuMwA 19: wualidnanaaiiEau (wivdunisu) qsﬁ'qmL?Juqﬂaeﬁ'ﬂé’ﬂmﬂav‘i’uﬁﬁ'm%'gma

Treasury Demand of Selected Sectors, SAAR
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nusthIRamaUkUNNovA1 910 1) s:AU Valuation TudoguungeiidoifigunudnsinoniUaninoso
2) QT taper AlulAduuonFiosiIMNevAIINGN Na:oWINATUBINSINNaIMMA 1a: 3) Bond yield f
owIbudulus:a:du dirsusimuiu IstavyuuoviusliusIMUIduAU (WTI) AUs:uiru 80 moaans
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(Recession) [#@15a Fed alsisnfudpeiunauuneiou
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yield) U5uTu
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......
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wneeNAIWUETRsSENe Seidufuninditannasadt
O Slwwamammumtmwg\mu Sunswddu 1wy %u uaz
nevi fenanhauleasnuilosasidionSoufisuiuiusiias
sotfu Wosnneenidefiuieseiufintu nemesideusy
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suAUfigetie 2,000 AaaansanigH sopaud az¥iou Valuation
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i ar & A v oa . o & ar °
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Real yield and Gold price
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QT taper FaevyumnAMmasdaniass 2-3%

Fed #finsléamIin1sanauinuna  (Quantitative
Tightening: QT) uiflunilslusnasnsnauanmwasos sowa
ausiaNAmasetesiaiiins lasnmsfnmnanaduius
FIMNTIAMBYA UAZILNAYLARTEY Fed foumdvnous
T 2005 WUIMSIWABLLL RSB ASLARFNANTABBLNY
MIwasuulasreeAmase (Adjusted R-squared) I8d
67% lABNNINIIANANIBWUAR 1 WAUAIUADAAITINIT
TIAMBNIEANAY -14 ABARITANTTY Fppaud

flaqifu Fed ansuinvuga (QT) inseugegniinuas
9.5 niluduneamianist 18 1.14 Suduseaanfanis
WeuAssidunsnadusamadl 160 Aaaa1sanss

WAvIN Fed 1309aDMIAATUIAYLAR 3071500
QT taper Tutlnsng 2 mufinannma Tnsananilagiiu
fidiouay 95 niludunsaadanizt andu 7 uiludwlu
Tnsang 2 uaz 4 wiludlulnsing 4 s 825 uaud
WeuAsafunmsnasunamea 115 asaasavuigt ov
1 QT taper 9HEBMYUNAMBIAITN 50 ADAATaNITH
FoAniiiusn 2-3% sevnanilagiiy

uuzh Wasbwiinnaveas lesnn 1) széy
Valuation luilagiiufigsiilaifisuiusaneonideiiuiaie
2) QT taper fililFTuinsdananasmanin wazens
\indushniriinanaca uaz 3) Bond yield fionatfisgiulu
sruzau
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Focus on areas such as capital expenditures and increasing workforce of US E&P firms at the end of 2023 were much
lower vs. end-2022, suggesting lackluster growth ahead

Selected Index from Fed Dallas Survey on American E&P Firms

Index
Expansion Cost
60 indicators /
50 1 \ /
S
40 A
30 A
20 A
10 A
0 _ 1
-10 -
3Q22 4Q22 - 3Q23 4Q23
OLevel of business activity Capital Expenditures
= Expected level of capital expenditures next year = Number of employees
Wages and benefits ® Finding and development costs
m Uncertainty

ﬁu’l: Federal Reserve Bank of Dallas, TISCO Economic Strategy Unit (TISCO ESU)

Index: 0&G Wage vs. All Sectors
Dec-21 = 100 %
140 - ré
119.8 Fs
110.0
110 A /_/___N‘/—_ §

80 1
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-
Lol ,II,.‘ ,‘I_I ul e |
| | I

L1

20 - - -2
Nov-21 Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24
mmm Hourly Earnings: Nonsupervisory Oil & Gas Extraction Monthly Change (RHS)
US Average Hourly Earnings: Total Private Sector Monthly Change (RHS)
- Average Hourly Earnings: Nonsupervisory Oil & Gas Extraction, SA
~—US Average Hourly Earnings: Total Private Sector, SA

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Drilling rate for new wells has been consistently

lower than completion, draining the existing DUCs

Production growth has been struggling to keep up

with larger drag from legacy wells

2,500 1

DUC (RHS)

= Drilled

2,000 4 = Completed
1,500 -
500

R R DD DD DD PP
Y Y Y

10,000

F 8,000

6,000

4,000

2,000

*ﬁm: EIA, TISCO Economic Strategy Unit (TISCO ESU)
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ﬁw’): EIA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

US Commercial Crude Inventory
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Crude Inventory in Cushing, Oklahoma
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anudauddluiuiinziawn (Red Sea) v‘iﬂﬁqﬂmﬁﬁ'\ﬁu
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Bab el-Mandeb 11U Lﬂuwﬁﬂum\imuﬁﬁﬁm (Chokepoint)
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meuazmlunsiiudessrinoiede-glsinanniuni
30-40%  Foisnisziduiduiiadomnseguasdiiiulan
91 0.1-0.3 AnfisanaTu

gmuhsuanngudanelvajie OPEC uazansg 4
funlindsudnefionn susiilvgUsedsonoudounss il
IevyNsBTIALEIAD WTI fit52anm 80 aaaaniansg
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' N & A o (% ¥ a
WNUATWA 28: Li’]ﬂ'\ﬂ?"lﬂﬂ"luﬂ'ﬁﬂjﬂ?’]u?ulli\‘l‘[uwuﬁ'ﬂzlﬂllﬂ\‘l (Red Sea) 'ﬂ'ﬁ“ﬂ')’luﬂﬂ\"ﬂ'\wi‘[ﬂﬁ
g o & a - 1 v a X 1 "o

UL IWAITDILIDTURIRUALANTUII? 0.1-0.3 AuLIsLsanaiu

With half of the Bab el-Mandeb Strait traffic being rerouted to the Cape of Good Hope, increasing ship travel
distance between Asia-Europe by 30-40%, we estimate a 100-300 kb/d rise in maritime transportation fuel demand

Daily Pass-through of Ships ,7-day MA
90 1

80

70 4

60 -

50 A

40 4

Bab el-Mandeb Strait
30 4
= Cape of Good Hope

20
Jul-23  Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24
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. . % Weight Share of Global
Major Chokepoints | “vi2/itime Trade in 2019

South China Sea ]

Malacca Strait 345

English Channel 29.9

Gilbraltar Strait 27.8

East China Sea 255

Suez Canal 22.9 i
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Bab el-Mandeb Strait 226
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Non-Commercial Net Oil Length
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1,000 A

-500 -
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s WTI Long s WTI Short  messsm Brent Long s Brent Short

Net Oil Length ~ «eeeeeee Average

is; Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ISM manufacturing vs. services
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i"'l'u’i: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Summary of U.S. Presidential Election Process
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‘ﬁlu'): Bureau of Economic Analysis, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Employment by Nativity Index (Oct. 2019 = 100)

Hours Worked (Hrs.) vs. Avg. Hourly Earnings (%YoY)

1207 = Native Born

= = = Foreign Born
115 A
+10% above pre-covid

4 -
,,\" ~/ \

110 A
105 A
100 A
95
90

85

80

75
Oct-19

Jul-20 Apr-21 Jan-22 Oct-22 Jul-23

%

355 r 9.0

L 80
35.0 [ 70
L 6.0

N
-

r 5.0

>

34.5

-
z

F 4.0

;

=

-
Se

+ 3.0

0}

34.0
severe weather in [ 2.0
Jan. dimmed outlook

for wage gains

Hours worked (weekly avg.)
Avg. Hourly Earnings (%Y oY, RHS)

r1.0

0.0

335

Jan-17 Jul-18 Jan-20 Jul-21 Jan-23

ﬁu’): FRED, Federal Reserve, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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U.S. Beveridge curve — Job openings rate (%) vs Unemployment rate (%)
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*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Fed funds rate (upper) forecast scenarios

Fed funds rate (upper)

% == Higher for Longer / No Cuts (15%)

% = = = Market Pricing

7.0 ¢ ==—ESU Baseline/ Gradual Cuts (40%) 6.0 7 == = Probability-Weighted Average Path
=== Growth concem / Insurance Cuts (30%) ESU Baseline Pah
6.5 1 Recession / Faster Cuts (15%) aseine ra
6.0 1
'_’_ 55 4
55 1 [
]
50 L
. [
[
45 1 50 4 E i
"
: [
4.0 L J
35 : :
45 + - - .
3.0 1 [}
L
25 4
20 T T T T T ] 4.0 T T T T T ]
Jan-23  May-23  Sep-23  Jan-24 May-24  Sep-24  Jan-25 Jan-23  May-23  Sep-23  Jan-24 May-24  Sep-24  Jan-25

Note: Market pricing derived from OIS spread and CME Fedwatch Tool as of 10 Dec.
1371: FRED, Federal Reserve, Bloomberg, CME Fedwatch, TISCO Economic Strategy Unit (TISCO ESU)
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vooU 2024F
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Tousidedaunantann
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fnhiinanaadntiouinazias -0.1% QoQ, SA wsile
\Wisugaieaiueddiieu +0.1% YoY, SA dufininlnsuns
Aounasfinanmainazvadéntioy -01% QoQ uas
g Technical Recession lapmwyiniAsegiazevylsyl
Tulasnadi 4 Toamndvavdounausonasiannssiu
ulsnemsduiidunnaassunesnaneylsaenaliigyasd
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ey s mamswandegnnszmuandunuiy
WANIU
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sywinUszmatisnuiedeiiey namnaziAsHIAalungy
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Manufacturing vs. Services PMI

Consumption

%YoY Index
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ﬁu’l: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)
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Tasinausnaad ol AU Christine Lagarde ‘33‘1.4’5’19’1@
afinausuansaneendeulomelugieien Wissswin
nafou @szanaudeu 6 — 9 vavl) Forlwimnseasnny
41 ECB avawhildumauazaedanaendeulamoienls

Tuszsugsliuuiign (ethatiounaanadsusnaesd) 2024)
\iovnniassgiaiEy Wiumailuen LLazﬂawLﬁ'ﬂcﬁwugwao
saniduiieysugetumnnemaliasulunziauas deilama
donansznusion lslausnnnigimeadusg

athalsfd MnawaediATsgRalasTINiiANuLELY
P09MI0ANBY LazdRTSuafiBnzanaudy il
e ECB fluwnliiaiasysuansanaendeoulouelides
11 100 bps 1ud) 2024 waznevANNLERNADLTENNUNT
Tiwlumesusi

wHuAWi 37: AnsiuzasamznssamsulaviemsiSuglsusulngdeasiianudniuilindes

Tumsils Hawkish

Governing Council Views and Comments

[ wno | Implications [ who | Implications
Lagarde Cut before or during summer likely, Schnabel Too early to discuss rate cuts

but will be data dependent
While rate cuts before or in summer
are likely, the ECB will be data
dependent

» Optimistic markets not helping our
fight against inflation

Lane

»
|
<

De Technlcal recession is possible
Guindos Technical recession is possible in H2

9 2023

17 Jan

Will have Q1 data in June, but also

other data earlier
We must remain very vigilant to avoid
both insufficienttightening... and
excessive tightening

» Willconsider insurance element of
September rate hike when it comes to
adjusting policy stance to neutral

13 Jan

10 Jan

» Future discussions to be data
dependent

Too early to discuss rate cuts;
additional data needed

« Expectations for rate cuts have
loosened financial conditions “more
than projected”

» Neutral rate may be higher than
before the pandemic

10 Jan

Knot

Centeno

D

Market ahead of itself on pricing cuts
Market is ahead of itself on pricing
cuts

« Easing, if it happens, will be very
gradual

» Expect markets to correct back to
ECB price outlook

17 Jan

Don’t have to wait until May

« “Weare on a good trajectory, inflation
is coming down”

» Should avoid misunderstanding
inflation target

16 Jan

f'lls.l’l: Euronews, Reuters, Bloomberg, Deutsche Bank, ECB, TISCO Economic Strategy Unit (TISCO ESU)

ECB azasannznemsiulagluszdviidesnannisin
QT fiSdu s raserazasANHBUARIENIINSISUI
iiaduanmsuiuansasaenidsuluuns
mniasaniismamemaaiiSuisluszes 1-5 7 6
avagjwmilonsauiihvaneSuwied 2% 39 ECB Semsiina
fnasanseamsaliiuiiegwianseuiduilesas  ECB
waziiafiaznamsmamsniSuialiidngnsondhvanenia
ECB 2zfNAYINHNaN1IEnIaN13NY (Financial condition)
Tvaglusziufiguiiesnanmeh QT Tagazinamyaui
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Inflation Expectations and Policy Rate (Deposit Rate) ECB Balance Sheet: APP+PEPP
% Inflation Expectation One year ahead Euro, Trillion
5.0 Inflation Expectation Two years ahead APPTatal === APP Forecast
4 = PEPP Total = = = PEPP Forecast
Longer term (Five years ahead)
4.0 2% Target 3
e Policy rate ( Deposit Facility Rate) \\\
30 3
24

20 w
2

14 )
0.0 . I 1
1o 0 +—Ft—7FF——— —
- » e o A R e P D P p P
2018Q1 2019Q1 2020Q1 2021Q1 2022Q1 2023Q1 2024 Q1 FCEEELEEEEE S &

AN ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

35



IAisugnodulnsing 4/2023 vendd 5.2% YoY ISOAdTIUMN 4.9% Tulmsnanou Tmanol 2023

IFisugNoduUDENam 5.2% ImMauinammn Tngisoiotuoin 3.0% Tul 2022 dowalimsiaulnuov
IAsugnolul 2023 oonlndiAgonuIthANaRMEMSsIUALISA “519 5%” Nold MnuovlUlus:a:dvkrth
IMF Ussiiuifisugnoduidnusluuosuenamoludnsinanavidu 4.6% Tul 2024F mumsussisu CEWC
grkruaulavgdoavoIbulRduIRUIno&awTATUMWILINNSIWUSUITU (High-quality development) 8nnv
& goosaduayumsuvenamnovovguavAmaluus:infAuumsusinana:msaonu SnnvdoaAviAnoWaANYAU

nsw&d

' msaswiatnasmwlumaodomsuy

g AL

\n3astiRanssamaiAsgRnSusdtuidniondngd 2024

GDP lmsuna 4/2023 281863 52% YoY #nni
ARRAIALENTDET 5.3% wAlesTuan 4.9% Tulasuna
fou pusiidiofivy QoQ (SA) GDP aens6i 1.0% weas
favan 1.5% Tulpssnaneau wassniaaameidniiaedi
1.19% Taeiiet 2023 iAsugiaduames 5.2% whiviinan
e 1eiaduan 3.0% Tull 2022 vieil fiaviAssgialul
2023 pansnindLeiuthvsnefimensauss 15 51 5%
ptiw[shd mnwevluluszozdhomh IMF dszilwasugiia
Fufivnliafiazaeneiludaniianasidu 4.69% Tull 2024F
(wAiingunndsznumsaseiouseuifiou a.a. inadnas
Peneffiseey 4.2%)

muglasAameludszing saamUan (Retail Sales)
2eNBfa 7.4% YoY Tuifau 5.A. 910 10.1% Lipunau uay
Fnaaaeai 8.0% laempzasavzaveaadiin thlae
gUnsafiaans (11.0% vs. 16.8% Lipuraw), sauus (4.0%
vs. 14.7% \founew), wazidedidlunsiisou (-0.1% vs.
2.7% \fpunew) sousfinaInuewng (30.0% vs. 25.8%
Wourow) 159fau

wawammﬂqmﬁ’mniiu (Industrial Production) 21818
# 6.8% YoY geniifiounauuazaainmaii 6.6% thlay
WHNINIITIN (34.0 vs. 27.9% LADUNDU) LAZINLUA (24.5%

36

vs. 23.6% puriow) fisesndu susficufiu (1.9% vs. 4.6%
\Wiaunau) WRLWARAUTINNMAN (1.5% vs. 4.2% LHaunau)
BLRDAIRNY

m‘mmuiuﬁuw%’wﬁm’n (Fixed Asset Investment)
PENBEI 3.0% YoY, YTD guninfaunsuiaznainmnLin
ouil 2.9% Tasmsasyuludunswdisesdulumname
MINAR (6.5% vs. 6.3% LABUNDU) mm:ﬁmiamﬂumﬂ
ooV (-9.6% vs. -9.4% \inuriou) aduiady
shumsasuzasmaensumadse dnefhuieui 8 (-04%
vs. -0.5% LABUNDU) mmzﬁmmmumm%’gﬁmwﬁa (SOEs)
(6.4% vs. 6.5% LhiBUnDY) FLADMAY

Wil 13evdRanTamaiAEgiaUsufmATwantes
dhgll 2024 azouwihudwilfdanashsdadeusnna
MaIwan (Official Non-manufacturing PMI) LAau &.A. ‘ﬁ
Ususiiindu +03 90 iy 507 90 gegalusey 4 sy
wazgenmaamaintiosd 506 9 ndwTineUIMS
(+0.8, 50.1 90) AiFuFANTY pElsAd Falmadaaine
(-3.0, 53.9 37) YSufanad dwazilmansndn (Official
Manufacturing PMI) U5usaifiadu +0.2 9a 1 49.2 90
wsshnmanaadntionii 49.3 9a vivil daiisavatflu
A (Hn 50 0) soiovduioud 4
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20 4.9% Wilasuanau

%YoY
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Note: 1\ Bloomberg consensus as of 19 Feb

52

2023

mmmm Real GDP growth

84 .. 2024F Market forecast

1Q24F 2Q24F 3Q24F 4Q24F

f'l.JJ'T: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Qﬂﬂ!auaﬂn’lﬂn'ﬁwaﬂ (Official Non-manufacturing PMI) LADYU H.A. wﬂiumtwumu +0.3 n Ju
50.7 izﬂ gx‘lqﬂ’[usau 4 mau

Manufacturing vs. non-manufacturing PMI

Economic activity

Index Official PMIs (NBS) %YoY = Retail Sales
60 40 Industrial Production
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35 == Manufacturing ) _10
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30 " -20

Jan 19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Dec-18 Dec-19 Dec-20 Dec-21 Dec-22 Dec-23
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10 20 ,-t VOia V—\

0 0 AWAV y A Tr—’q;",‘.
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is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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mavszam CEWC Tugheifiou 5.a. fisusn Tdfing
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soniuliRuivlnegeiinnniw (High-quality development)
Snedvasaivayumssnefussguasdmelulszmeanig
nmaualnanazmsasu ndvgimuaulinefiuw ez
aanu‘[ﬂmﬂL‘ﬁuLﬁuLﬁﬂ%’ﬂMLﬂﬁﬂiﬂﬁWhﬁﬁﬁhﬂ 29 M9
$roou Wudu Tuduulsinenseds Tudosuoasléiviug
fvulpnan1sndeiBegn (Proactive Fiscal Policies) 33l
maldfaanusansalumssifiuulosnanisnay
Policy Space) TiAnuszlpanl Bnifvazsiilunlauesieg
2l maaam@ laesjuuiulvlugaavnssn gy walulad
uazmamMIwan suulouensiSu memsiuazssassiiu
ulguneaeesaumay (Prudent Monetary Policy)

usfinivnisiudenslimnnddysunisadne
wdpsmwlumeasdonianing lesazullsonsdnnmsana
\desuazazatuayuamwaaps WU Enaden3aming
pthowanzan uenanil matszyn CEWC Idhistlun
“thufilfagends lallziieifeils” sananduaasiiiuads
wsneoust) 2016 Feapandaviumuszam Politburo Tugiag

(Fiscal

Aeufilsiihuszlaadonaisananunay asiaunndime
mﬁumﬁmaanmmmiﬁaqﬂmﬁ[ﬁmnﬁa%ﬂmwzﬁw
wih WesneaissmwlumeasdvnIunsnddindiamnd
AnNaiu

Pausfimemsiulsimsnenudimsnenadulazes
\sgRaszduNumalufou w.a. fiuin Tasuuna
sulvaiusandhmnemadulesiefeusudion d
walwaaddvihminaunarssgisre szt una
Ifgnu3uanasinagfiszd 5.4% Tull 2024 uwazwn
Ansannnthvanemsiiulaves Shanghai waz Beijing
fisinas éiv’\aLﬁmmﬂmilﬁuimmLﬂiﬂ:}ﬁﬁﬁ;whﬁ’w%ainﬁ
LﬂEJ\‘JmJLﬂ’mN’]Eli“WU‘Ui”LVIﬂ (National Target) m“luﬂu
Frudef “ 5% wﬂmmmmuuum’nmqmﬁumm
Lﬂmmamimu‘[mmLﬂiﬁgnammuﬂ 2024F Taiiuiih
sl 2023 7 “51 5% uazdolihminlunsdifisuase
auspiiuliiasegiaulnetheiiauniw snnnimadivle
TuiBsUSunew (Quality over Quantity) ifmﬁv’\'jﬁ\‘iagmﬁuﬁ’u
mafiafipsmuniassgianazmaduaiuglude agnls
fd mnmemsudadhvanemadulazesiasygiagenin
“59%” pnaliiperimemsIuazmiiuuluunsnmsaduay
nsduisAnTndiwes enszduliiasugiadiulnled
s vaneiinel

wun i 41: gimusulouiadeasgeuiuliduiiulaetirefiqguawannnd3ana (High-quality

development)

Economic plan for 2024

Key dimensions Details

adhere to high-quality development

Broad tone pr ing and def

that are ducive to stabilizi

ing risks

and enhancing the upward trend of economic recovery
Y introduce more policies
ions, growth, and employment

other.
Domestic )

demand
How will
China

o

new ones.

forming a virtuous cycle in which consumption and investment promote each

promote large-scale equipment updates

replacement of old consumer goods with

growth in
2024?

Real estate @

actively and steadily resolve real estate risks, meet the reasonable financing needs of real estate
enterprises of different ownership equally
accelerate the three major projects s

Fiscal and monetary policy

e

Proactive fiscal policies should be appropriately strengthened
Reasonably expand the scope of local government special bonds

A prudent monetary policy must be flexible, appropriate, precise and effective

make good use of fiscal policy space

ﬁu’): news.cn, Xinhua, China-briefing, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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auALAsEgieTasudasuunaldgnUiuananagiistiy 5.4% Tull 2024

GDP target by province

;’/BY_OY 2023 — 2024

il 2023 Weighted Average «-+-«:- 2024 Weighted Average

8 4

7 P

6 4

I G B R TR | | | O | AT e o | SRR | R | | R
4 4

3 4

2 4

1 4

0 _.

*2‘ Q& Higher % of national GDP © o

f'l.JJ'T: Goldman Sachs, Huatai, TISCO Economic Strategy Unit (TISCO ESU)

UWUATNT 43: MIMsuLsEMANIATMsANashsafasawlunmaadosanswelutiaiiau a.a.

Monetary & property measures

5 Jan &8 * NFRA issued guidelines, providing financial support for the development of the market for rental
(Property) o housing. It also encouraged banks to provide loans for developers, industrial zones, and others to
perty W build homes for long-term renting or renovation.

+ PBoC governor announcedthat the RRR will be cut by -50bps, effective 5 Feb. \/RMB1.0trn of long-

(Miti:: ) term liquidity will be released and the weighted average of RRR will be reduced to ~7%.
Y + Additionally, re-lending and re-discounting will be lowered by 25bps on 25 Jan.
24 Jan + PBoCand NFRA issued guidelines to permit eligible developers to utilize bank loans secured by
(Property) E A E o operatingcommercial properties for debt repayment. Developers can borrow up to 70% of appraised
perty, -l asset value (vs. 50-60% prev) until end-2024.
25 Jan * At the State Council press conference, the NFRA vowed to reduce downpayment ratios and mortgage
(Property) o rates as well as to strengthen support for financingin the property sector.
+ MOHURDto provide lists of housing projects eligible for funding support. Moreover, it has vowed to
26Jan o grant local governments greater flexibility in adjusting housing policies.
(Property) + The NFRA urged banks to accommodate requests from eligible developers, i.e. extending existing
loans and adjusting repaymentarrangements.
27 Jan o « Tier 1 city Guangzhoufully relaxed home purchase restrictions on large homes (floor space more than
(Property) 120 sqm.).

'ﬁu'): Bloomberg, Goldman Sachs, PBoC, Reuters, Flaticon, TISCO Economic Strategy Unit (TISCO ESU)
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GDP Tnsana 4/2023 (iiiavdu) wasfulnsanad 2
Ansiaiiu fiseiy -0.4% QoQ, saar 1N -3.3% lasananou
sumenanaienaazUsusfsduiu 1.1% Tnadiodiey
ffugniAeINULneU GDP 281867 1.0% YoY wransiay
N 1.7% lassnaniou sl iesegiadiunade o
Tassnad 2 saunamefiaiassusmnty uiaeldsy
wsevyuanMAMsavaaniiiiudy Tasiladuvaniign GDP
NNMIlFneasmAenTy 01 MIuilnafivessaiag
Hulasnadi 3 LLaxm‘smnuﬁTsjuﬁ\um sausfimsidnevos
masgivsuanavituLieniu

Wil 15T 2024 1pRpeETaRanTINMYLATIEASY
sadulumeuims  suziineanswanazisunwdbiude
w39 azvisurudifiamsioindamauinmsiiusudia
1 (+1.6, 53.1 q0) guanluse 4 ou loadaillunmauims
Foavatluinausivenei (genin 50 90) dedeviiufiou
i 17 Fumsenusumiingu susitouasdauaznm
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f’fm: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

BoJ muulsunanmsiSunaunansmutdndalulusaunis
sy o Sufl 22-23 w.a. atlsin AnuEedi BoJ
aevuranidoulavnalugqelassnadl 2 wis 3 vaedli
fiifugediu

Tumsuszauiuil 22-23 wa. fiiusn snAsnang
rﬁﬂu (BoJ) fudonsuilumsavsnnaenidaszazaulsi
-0.1% s suISusIovEIUAUTEIsUNAIWEITE (Excess
Reserve) Lazixfanguniunsas ihvisnudnTnanau L
uNusR335U1a01e 10 T (Yield Curve Control: YCC) 14
fi sz 0% Tandeinfienduilunsraimwanuusuy
feBesevdnnmanauunuiusiasignasy 10 T 144
1.0% &WMFUN1IeLiU Fixed-rate purchase operations
(“The Bank will determine the offer rate for fixed-rate
purchase operations each time, taking account of market
rates and other factors.”)

TushupeviszanunsiAsegia BoJ Aa  GDP
Puudszannu FY2023F aspenefi 1.8% anavanniisann
manSerawdiou a.a. fienaazaenssi 2.0% s is
mMAaMsaimMspenesizay GDP lutliulseanas FY2024F
1.2% 911 1.0% ASeriou susiinssznumsldiulssano
FY2025F 15 1.0% dnudssanaumsnen Bod aaduiile
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Core CPI (Lisfumiusaeawnsan) Tudszanas FY2023F
azaenein 2.8% whiudssanumsasonou susfivsuan
mamaniiSuiile Core CPI Thiudszanmu FY2024F 1iu
2.4% anavan 2.8% lutssnumaasanau Taswdnann
maUsusanasaasmanhduiulugiinuen  oehelsis
BoJ Amasule Core CPI Tullvuiszanas FY2025F a2
P86 1.8% LinTuidntosan 1.7% ludssnumands
Aoy Bz Bod maduiile Core-core CPI (lsusanyen
DINTAALLAZWAIIU) Tutlsudseana FY2023F, FY2024F
LAy FY2025F 9281867 3.8%, 1.9% WAy 1.9% ANaIaU
whifszsnumsaserdau

MENAvNTUILYNUY Kazuo Ueda H71 Bod
Teaonunszydv anudulyldfiazussquimune Sue
aeivifofurdosumdniuldagvdsdudonly 3w
folamaiazifiuunlindumedngssiy 2% fifings
%u (“The prospects of seeing trend inflation hit 2% are
gradually heightening. That’'s a desirable development.
But it’s hard to quantify how close we’ve come.”) aeels
A w1e Ueda onavaniissmsiiaansfiisniuszazinanly
msUsuwasuuleunansidu




yioil  dmsumadduulsmnemaduluszezdnemh
1wy Bod enauiuaenieulenetuinegi 0% an
-0.1% SWSUISUAIOIRIULAUTDISUIANTWNENYE (Excess
Reserve) Tugnlasanadl 2 vdo 3 wavilil dauwidean
anusiulares Bos Fiingeiu Tasldfnsseylusionu
Outlook for Economic Activity and Prices aiiuLaau a.A.
2024 Niduilafunlinfiazysudfaduliussadimveang
wwhpsnmdusian wazldszyisdniennufululdiay
ussqihmanedsUsURNgeEu (“The likelinood of realizing
this outlook has continued to gradually rise”) 5n171”’\1 “n
NIIUANNAAIUTDIAIENTINMIVEY Bod KIUTIENIU
Summary of Opinions at the Monetary Policy Tuseums

Uszanui 22-23 w.a. finuwan auznssamsldfimsuans
Aaifiaissiunmsenidninasmanenidefinaustng
Upaasy aziioumnil BoJ AavavaUANMINITANT
wWisnuaswlpnnemsduludnldfifoudrnth ot nde
NnUszRuRanszusesmaNMsaiukuRulmifise rsugia
Uszanamivivaasifiou Sensniululdgefisuvasnansas
aglugafisnunsasfiuuloinensiSuganmzunale (After
assessing the degree of macroeconomic effects of the
Noto Peninsula Earthquake by monitoring its impact for
about the next one or two months, the Bank is highly
likely to reach a point where it can normalize monetary

policy”)
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2.4% anavan 2.8% uUszanunsasenau Tasnanainnisusudianastassminsiusulugieiniumn

Real GDP (fiscal year) 1\

BoJ’s outlook for economic activity and prices

%YoY
20

Jul-23
Oct-23

2023F 2024F 2025F

Core CPI (fiscal year) 1\

%YoY Jul-23
3.0

2023F 2024F 2025F

Note: 1\ BoJ’s projection

Japan's economy

itis exp d tobe under d d pressure
stemming from a slowdown in the pace of recovery in overseas
economies

Core CPlis likely to be above 2 percent through fiscal 2024,
pass-through to consumer
prices waning
of the effects of the government's economic measures
y Vi toward the end of the

projection period, underlying CPl inflation is likely to increase gradually
toward achieving the price stability target

e likelihood of realizing this outlook has inued to
gradually rise, although there remain high uncertainties over future
el

extremely high uncertainties

domesticfirms'
wage- and price-setting behavior

Riskfactors

Firms' wage and price-setting behavior, which could exert either
upward or downward pressure on prices.

Risks to price

ﬁu’l: BodJ, TISCO Economic Strategy Unit (TISCO ESU)
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Key BoJ’s opinions (based on “Summary of Opinions”) 1\

L Es

* “The likelihood of realizing the
outlook that a virtuous cycle
between wages and prices will
intensify and underlying inflation will
increase gradually toward 2 percent
has continued to gradually rise.”

« “..growing possibility that the wage
growth to be agreed in this spring's
labor-management wage
negotiations will exceed that agreed
last spring.”

« “..wage hikes can be expected,
including among small and
medium-sized firms.”

“Inflationary pressure resulting from
a pass-through of the past rise in
import prices to consumer prices has
waned clearly.”

“...if a virtuous cycle between wages and
prices is confirmed and achievement of the
target comes in sight, the Bank will likely
determine whether to continue with its
large-scale monetary easing measures,
including the negative interest rate
policy.”

“In order to proceed deliberately along the
path of monetary policy normalization...,
the Bank needs to decide on the
termination of the negative interest rate
policy at an appropriate timing as a first
step toward the normalization.”

“...itis highly likely that accommodative
financial conditions will be maintained
even if policy actions such as the
termination of the negative interest rate
policy are implemented.”

Note: 1\ The report was released on 31 Jan
131 BoJ, TISCO Economic Strategy Unit (TISCO ESU)

“Now is an important time to consider whether
to adjust the degree of monetary easing down
from the current extremely powerful level. In
considering this, it is necessary to discuss the
treatment of yield curve control and of the
negative interest rate policy and to deliberate
on the inflation-overshooting commitment.”

“After assessing the degree of macroeconomic
effects of the Noto Peninsula Earthquake by
monitoring its impact for about the next one or
two months, the Bank is highly likely to reach a
point where it can normalize monetary policy.”

“...itis necessary for the Bank to start discussing
the exit from the current monetary policy, since
the achievement of the target is becoming more
realistic.”

“...it seems that conditions for policy revision,
including the termination of the negative
interest rate policy, are being met.”

LLN‘LII]']W‘VI 48: ﬁ’ﬂﬂL‘Iﬂ‘u‘.ﬂa\‘iﬂﬂ’]ﬂ (El’l\‘lﬂ\‘iiﬂﬂLL‘]JSJHE)‘]JH']SJI?JEI\‘I‘NI’]Lﬁi‘iﬂﬁﬁ’lﬂ@liﬁﬂﬂﬂtﬂﬂ Bloomberg

saULABY A A.) mu’lwmuaa'n BoJ Q“ﬂiﬂﬂﬂﬂlﬂﬂutﬂﬂ’]ﬂ‘ﬂu?ﬂﬂ -0.1% ’[umiﬂi“?mmau .. i

Market implied policy rate: OIS spread Schedule of key events

% Dec Meeting Key price & wage data BoJ events
03 == ==Jan Meeting v &
——5-Feb Jan labor cash earnings
0.2 Mar Rengo will release the 1stresult of (18-19) BoJ
Shunto wage negotiations (mid Mar) meeting
0.1 Feb consumer price index
0.0 Feb labor cash earnings (25.2.6) Bol.
Apr meeting with
Mar consumer price index
01 outlook report
Current 19-Mar 26-Apr 14-Jun  31-Jul 20-Sep 31-Oct M Mar labor cash earnings Policy review
. R . ud Apr consumer price index workshop (TBA)
Survey: When will the BoJ raise policy rate from
-0.1%? 1\ Apr labor cash earnings which should (13-14) BoJ
N . Jun | partially reflect Shunto results A
- meeting
May consumer price index
215?. of respondents
20 Rengo will release the 7t"result of
o5 Shunto wage negotiations (likely to be (30-31) BoJ
released in early Jul) : <
20 Jul A " meeting with
May labor cash earnings which should outiook report
15 fully reflect Shunto results P
10 Jun consumer price index
5
0
Mar-24iApr-24: Jun-24 Jul-24 Sep-24 Oct-24 Dec-24 1H25 Beyond
________ 1H25

Note: 1\ Bloomberg’s survey conducted in Jan
7137 BoJ, Bloomberg, Rengo, TISCO Economic Strategy Unit (TISCO ESU)
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Key economic indicators heat map 1\

2023
Indicators 2021 2022

J|F|M|A|M|JIJ‘A‘S o[N[D

Confidence  |Consumer Confidence: Current (Index) | || [ [ ]|
Consumer Confidence: Outlook (Index) | [ ] [ [ ]] [ [ ]

Business Confidence: Current (Index) HER

Business Confidence: Outlook (Index) | | I'I'i Em W

Private Consum ption Index (%YoY) .

Farm Income Index (%YoY) | | ] [ ] ] H EEER H BHER
Unemploym ent Rate (%) || || ||
Insured Persons: Article 33 (%YoY) HEN | ] |
Utilisation in Case of Unemployment: Article 33 (%YoY)|
Private | t it Index (% YoY)

Capacity Utilization (%)

Trade [Export; fob. (% YoY)

Import; f.0.b. (%YoY)

Supply Agricultural Production Index (% YoY)

Manufacturing Production Index (%YoY)

Service Production Index (%YoY)

Inflation [Producer Price Index (% YoY)
Headline Inflation (%YoY)
Core Inflation (%YoY)

Dubai Crude Oil Price (%YoY)
Interest Rate |Policy Rate (%)

MLR: 5 Major Banks (%)

=3 USD/THB (%YoY)

Note: 1\ Higher numbers should be taken as positive (green), except for unemployment rate,
utilization in case of unemployment: article 33, inflation indicators, interest rate and USD/THB.
131 Bloomberg, BoT, CEIC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Legislation Timeline — Digital Wallet Scheme and Budget for Fiscal Year 2024

Digital wallet

Mar 2024

* Digital wallet to be
considered by
House of
Representatives

« If digital walletis

not approved, it

will be lled

Timeline of FY24 Budget

~

4-5 Apr2024

+ Lower House to consider
the draft (2nd and 3rd
readings)

May 2024
+ Digital wallet to be
considered by Senate

« If digital walletis not
approved, legislative
drafting is vetoed

Jul 2024

* Digital wallet to be
considered by the
Constitutional
Court.

« If digital walletis
deemed wholly
unconstitutional, it
will be canceled.
Recension: Setting
up of a committee

~
10- 11 Apr 2024
* Upper House to consider
the budget draft
A

PR

18 Apr 2024

* Budgetis expectedto be
proposed for royal
endorsement

A

~

-
May 2024
* E d Disbursement

% y

(MP + Senator)
[ Aug 2024 W \ j
P

Royal signature affixed

Note: All legislation takes an average of 60 days in the normal case. During the senate

consideration process, no legislation is eligible to be dismissed.
#%7: iLaw, TISCO Economic Strategy Unit (TISCO ESU)
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Key messages from recent MPC meetings

2023/6 2024/1

Policy Rate

Voted unanimously to maintain rate at 2.50%

Project growth of 2.4% for 2023F and 3.2% for 2024F
* Tourism expected to recover

* Merchandise exports expected to recover

* Expansion of private consumption

Headline: projected to stay within target range at 1.3% for 2023F

and 2.0% for 2024F

* Lower due to last year’s high base

* Lower-than-expected raw food prices

* Energy price subsidies

Core: expected to be 1.3% (2023) and 1.2% (2024)

Tlghtened somewhat

Private sector funding costs increased in line with the higher

policy rate

AN:

Voted 5 to 2 to maintain the policy rate at 2.50%.

Economic Growth

Slowed than expected (2.5-3.0% growth in 2024F)
* Lower tourism spending per head

* Decline in merchandise exports

* Lower public investment

Inflation

Headline: lower than previously assessed
* Lower-than-expected raw food prices
* Lower-than-expected energy prices (extension of subsidies)

Core: should remain flat as per previous assessment

Financial conditions

Stable relative to previous meeting

* Private sector funding costs stayed broadly unchanged

* Small businesses in certain industries may face tighter credit
conditions

BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Real policy interest rate

%

I Afk m\l V\ tv |V

Policy rate
less Headline inflation

A

2001
2002
2003
2004
2005
2006
2007
2008
2009

2010

2011

Svye \/ Wl

2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

‘ﬁ'u?: BoT, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Head of Economics

(66) 2633 6474
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Head of Economic Strategy Unit
(66) 2633 6250
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nwdsmu unusmarud IUSa ShuBou

Strategist Economist
(66) 2633 6249 (66) 2633 6486
tipparatn@tisco.co.th methas@tisco.co.th

sunns subIR

Research Assistant
(66) 2633 6488
tanapatd@tisco.co.th
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Research Assistant
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