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Asset Allocation & Investment Themes

Weighting
Asset Class Underweight | Neutral Overweight Themes
I | : :
- inifeavilszifiu Bond yield fisziy 4% Tushedansil snuSana Bond supply flazanay mansszas QT 984 Fed
_, - athalsid Bond yield anausuanasldiinluszasau mnu,u'ﬂﬁuﬂanl,ﬁuﬁﬁ\mqﬁm’hﬁ Fed avayanalu Dot plot
AFIAIINY S
- agiwiin Overweight
uselsEina

- panAusIUENEY T usauLead TurnsiisandudiaSuanasdaiiioy
- Fed sivaftyanas Hawkish anndu Tapadvasnidegeumdu
o a 9 9 o - &
ARARUSNTF - amnadszifin Fed azuiuandamaenidaldetneSigaludiou ne. 4
Valuation agfluszufiung

AvALuzl Neutral

- Lﬂiugﬁaﬁamﬁuﬁﬁu uAnmTngvAuigauue

- S3Unanuse W, sussnuseelsEl 2567 uazENfiumsiniy
51 nue. thazasaeniplufling fnndaiinesinezanld 1 afs (-25 bps)

o
aanavulne

AvALUzti Neutral
- mamswAndaius lidhlau usdvaaniuiadu
- Valuation zavamaiusgluszaviignann nemsiaeansnasmsnsnszsunaeaem

ARATUTY - uddn Sentiment Folsidvdu Aanudusnnanuliavusznidszne uaznseenngintumemsmiiiisaiy
9 ad o & a v o & \ v o < ) o & - &
walulafgugeannanizndusses Sefwnhinfivzquuseiulugaslndidonaoou. swigrvesinduluiiou w.e.il

AvAnuuzi Neutral
POV 7 & o o
- g ifidonniuidaia
- man3al GDP gnusuanavsaiiles naduniaiiivlavesilsuisnaanzideu

P P TR IT] - ulsnemsduiun idinedy sumneiulssmedig
s N o & o o
- Valuation Usuaiusngs uazaglusedufiung
- AvAnuuzl Neutral
- iugiaEausau Sunlinzensfetvdssdursslulugiimasesd
N o o &
- ECB Guusuansammaniouleineay
. - mansaiflsuismhesiiugeman uaze1agnuiudu munsitumzesiassgia
aanuy s - - I . oy
L] - flianadpsanasanaiidaitie uazmsiienaslunssias

- Valuation agfluszdiugn

- AvAnuuzi Neutral

ARARUNEN EM maﬁu%umﬁmmmﬁunéjuﬁuq sufiamnaiassgialaninduaniiusiu
mamsnimlszesaaavunds EM Litusniudshildgnusuiuludnauiisenadosiumislulnmng 1 fomnosuse
uazgunhimaiduatnenn

Aa1Aviu EM ex. China a § a B oo o a9 o o
! = Nﬂ’J’]NLﬁﬂ\ﬁ’]ﬂﬂﬂﬂ’]imﬂﬂﬂ\‘iﬂﬂiiﬁ IﬂEJQW’]SW]ﬂﬂiuﬂ‘ﬂu;ﬂ’lﬂﬂﬂﬂﬂ\ﬁu’luﬂ 5 W.a.

- Valuation agfluszdiugn
AvYALLLZLN Overweight

MINUNN \@an

o 1u & 1 . o < & s =, '
- nemesmUSuTunnlszifuseasIN Lﬂuﬂawmmtguﬂm‘lwwm‘lus:mugumn 2,200-2,400 ABARANINVIFIRD

poudlugelnsng 3

g
nava = ﬁqﬂmﬁf-nnllﬁ:Lwﬂﬁwﬁaﬁﬁuunﬂmm%auﬁn

AvAuUzY Neutral

_ Yszfiunamhudy (WTI) fiszanos 80-90 ADARIIANTT Apundisalutelasmng 3
Ysiu - quﬁLﬁugﬁumnﬂaﬁﬂmuq@ma sxﬁumﬁqﬁﬁﬁuﬁuﬂﬁiﬂ 1nazSuanaslugieiiiou fa.-n.a.

- AvALUL Neutral
amathuudeunssnn mnusinashufinaueay TusnsiulounemaiSufed Price-to-rent ratio Lﬁ'uﬁuzga
AMNLELYIN Office REIT fisiin mudnsufidniduies 6% B9yar REIT Agemeld (MSCI US REITWay FTSE
US REITs EPRA Nareit US)

- § Upside a1i@31n Bond vyield ﬁﬁs*uammmag“luizﬁuﬁaamﬂa’aqﬁuu,u'ﬂﬁumamﬁnmmgju

aiminiu Neutral

Previous Recommendation . . Underweight : anuuinn1saamu Neutral : AsuvinnsasNy . Overweight : WnUWNNMIaNUY




Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,306 -0.4% -0.0% -4.7% -5.9% -7.0% -7.7% -14.2%
Philippines PCOMP 6,158 -0.3% -3.6% -7.2% -11.6% -4.8% -4.5% -4.1%
Indonesia JCI 6,880 1.4% 0.4% -4.3% -6.2% -4.6% -5.4% 2.6%
Singapore STI 3,306 -0.1% -0.6% -01% 2.7% 6.2% 2.0% 2.6%
Malaysia KLCI 1,590 -0.4% -1.2% -2.0% 3.2% 9.3% 9.3% 14.1%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 18,029 -0.5% 0.5% -6.2% 6.9% 8.5% 5.8% -6.2%
China H HSCEI 6,440 -0.5% 1.0% -5.6% 9.1% 14.6% 11.6% -1.0%
MSCI China 60 -0.8% 0.7% -5.3% 7.6% 8.9% 72% -2.6%
China CSI300 3,496 -0.7% -1.3% -4.9% -2.4% 4.9% 1.9% -9.5%
Taiwan TWSE 23,253 0.8% 3.3% 9.5% 15.1% 32.5% 29.7% 35.2%
Korea KOSPI 2,784 0.4% 0.9% 2.2% 1.1% 71% 4.9% 7.8%
MSCI Korea 887 0.5% 22% 41% 1.5% 9.7% 6.7% 11.0%
India SENSEX 77,210 0.2% 0.5% 4.4% 6.3% 9.0% 6.9% 21.5%
MSCI India 2,862 0.3% 0.7% 4.5% 10.4% 17.9% 15.1% 35.0%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 7,796 -0.0% 0.9% -0.7% 0.2% 3.9% 2.7% 6.6%
Japan TOPIX 2,725 -0.1% -0.8% -1.3% -2.6% 17.1% 15.1% 18.7%
Japan Nikkei 225 38,596 0.2% -0.6% -0.9% -5.4% 16.5% 15.3% 15.0%
Europe STOXX600 514 0.9% 0.7% -1.6% 0.9% 7.9% 7.4% 12.6%
Euro STOXX50 4,908 1.3% 1.4% -2.8% -2.9% 8.5% 8.5% 13.5%
US Dow Jones 39,135 0.8% 11% -1.9% -1.6% 4.6% 3.8% 15.3%
US S&P500 5473 -0.3% 1.0% 2.9% 4.4% 15.3% 14.7% 25.4%
MSCI US REITs 1,206 -0.4% 0.2% -0.3% -1.4% -2.8% -3.4% 3.7%
J-REITs 1,728 -0.1% 0.3% -3.0% -4.0% -2.9% -4.3% -7.3%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 8,192 0.8% 0.6% -2.7% 3.9% 6.5% 5.9% 8.4%
Germany DAX 18,146 1.0% 0.8% -3.1% -0.2% 8.7% 8.3% 13.2%
France CAC 40 7,626 1.3% 1.6% -6.3% -6.8% 0.7% 1.1% 5.0%
Switzerland SMI 12,012 0.6% -0.3% 0.1% 2.6% 7.9% 7.8% 7.5%
Portugal PSI 20 6,598 1.7% 0.9% -4.5% 6.8% 3.3% 3.1% 9.9%
Spain IBEX 35 11,016 0.9% 0.2% -2.8% 1.4% 9.0% 9.0% 16.7%
Italy FTSE MIB 33,314 1.4% 2.0% -3.7% -3.0% 10.0% 9.8% 20.7%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 120,446 0.2% 0.7% -5.5% -6.0% -8.9% -10.2% 0.0%
Chile IPSA 6,589 0.0% 0.8% -1.8% 1.4% 8.5% 6.3% 13.9%
Mexico MEXBO 53,333 0.0% 2.0% -6.0% -5.9% -7.2% -71% -1.4%
Regional Last 1D 1w iM 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 572 -0.1% 1.6% 1.0% 6.0% 11.2% 8.2% 9.4%
MSCI Latin America 2,184 0.6% 1.4% -121% -13.6% -16.9% -18.0% -12.5%
MSCI All Country World 804 -0.1% 0.9% 1.1% 2.7% 11.7% 10.6% 19.0%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 81.25 0.7% 3.3% 2.5% 0.2% 10.0% 13.4% 12.0%
Brent Spot 85.64 0.8% 3.7% 3.3% -0.2% 7.9% 11.2% 11.0%
Brent-WTI Spread (USD/bbl) 4.39 0.05 0.39 0.77 -0.32 -1.11 -1.00 -0.20
Gold Spot 2363.59 1.2% 1.3% -2.4% 8.4% 15.8% 14.6% 22.3%
Gold ETF Holdings (tonnes) 2507.38 -0.2% -0.5% -0.3% -2.2% -5.7% -5.8% -13.9%
Bloomberg Agri Subindex 58.25 -1.0% -3.0% -5.5% -2.7% -6.8% -6.7% -19.6%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 318.04 0.1% 0.2% 0.6% -11% 1.5% 12% 1.8%
ThaiBMA Govt Bond (1-3Y) 218.59 0.0% 0.1% 0.3% 0.1% 1.1% 1.1% 1.9%
ThaiBMA Govt Bond (3-7Y) 312.61 0.0% 0.1% 0.4% -0.3% 1.2% 1.2% 21%
ThaiBMA Govt Bond (7-10Y) 415.44 0.1% 0.2% 0.7% -0.8% 1.6% 1.3% 1.5%
ThaiBMA Govt Bond (<10Y) 266.27 0.0% 0.1% 0.4% -0.1% 1.3% 1.2% 2.0%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 2.35 -0 1 4 1 =il -2 31
2Y 2.36 0 -1 -4 21 1 1 22
5Y 247 -1 -3 -8 22 0 2 12
10Y 2.70 =il -6 -13 16 -5 1 9
Spread 10Y-2Y 35 -1 -5 -9 -5 -6 -0 -13
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.23 4 1 -18 -4 34 35 51
Japan 10Y 0.98 3 3 -1 23 39 36 59
UK 10Y 4.04 =il -2 =9 4 51 50 -37
German 10Y 2.37 3 1 -13 -4 40 34 -7
Spain 10Y 3.24 0 -5 -2 3 34 25 -13
Italy 10Y 3.89 1 -4 &l 22 31 19 -16
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 13.45 0.2 15 1.6 0.5 -0.2 1.0 0.3
Dollar index 105.76 0.3% 0.5% 1.1% 1.7% 3.8% 4.4% 3.6%
USD/THB 36.65 0.2% -0.1% 0.8% 1.0% 5.4% 7.0% 5.2%
EUR/USD 1.07 -0.4% -0.1% -1.5% -1.5% 2.7% -3.2% -2.6%
GBP/USD 1.26 -0.5% -0.3% -0.5% -01% -0.2% -0.7% -0.9%
USD/JPY 158.97 0.6% 1.0% 1.8% 4.8% 11.7% 12.7% 12.0%
USD/CNY 7.26 0.0% 0.1% 0.3% 0.9% 1.7% 2.3% 1.1%
USD/CNH 7.29 0.2% 0.2% 0.6% 0.9% 2.0% 2.3% 1.5%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 6/21/2024




Uil N
ISPEGIAL ~

b
| ]

ISSUE ~laonmnous:s1nsunanss

ulsinsnmandodanfiunommeassgiaanndunds ulsynefuanaeiuosae i LAvB s Uil
M3uw3sznewey COVID-19 Tl 2020 Tnsvuszanauad  Yszamnsud (Wessundud) [Fud wiela luww Uszsndui
svneafisgnaldifietpmdetstansu uasiuyiasugia  euihatunnwssaaliuasm uaznelaiag i Uszsmnbud
Tenanenfunilsluiiademuiduila auwhly Fed dov$uiu  audsunnwssaswUAR szdsnasafirmezavasniduatig
sameondeulounseterindilunans e ATpaAny

= o o o o o & < ' o a
wwunwil 1: feusssmindomilinanduaniss Suritiulussesay uwioaduiledomyuiduiie
uazvhvuauRdanUuLinTY

o T N R S

Tax policy * Corporate tax: raise to 28% * Corporate tax: lower from 21% to 20%
 Individual income tax: Increase top rate to 39.6% on  Individual income tax: extend individual income tax
income above $400,000 cuts from the 2017 Tax Cuts and Jobs Act
Trade policy * Biden has kept most of Trump’s tariffs in place e Trump started trade wars not just with China, but also
* Raised tariffs on targeted range of products; steel, with the EU and UK
aluminum, green energy, and medical goods ¢ Proposed a universal 10% tariff on all US imports
* Impose a 60% tariff on all US imports from China
Foreign « lIsrael-Palestine: Biden reenacted funding and * lIsrael-Palestine: Strong supporter of Israel; moved the
relations continued long-standing military aid to Israel. US embassy to Jerusalem from Tel Aviv in 2018 and
* Ukraine aid: has repeatedly urged Congress to continue ceased aid to Palestinian refugees
funding Ukraine e Ukraine aid: Would not intervene in a Russia-NATO
* China-Taiwan: won't rule out use of U.S. military to conflict if allies did not meet their financial obligations
defend Taiwan to the bloc

* China-Taiwan: Did not give a direct answer when asked,
instead said Taiwan took all of the US chip
business: "We should have tariffed them."

Healthcare Lowered prescription drugs costs for seniors, expanded Replace the Affordable Care Act; make it better, stronger,
coverage, and lowered costs and less expensive

Energy Provided nearly $375 billion for things like financial Increase oil drilling on public lands, offer tax breaks to oil,
incentives for electric cars and clean energy projects in his  gas, and coal producers, speed the approval of natural gas
Inflation Reduction Act pipelines

Market N Gold, defense stocks, EM equities : US equities, US small cap, bond yields, US dollar

impacts
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FIGURE 1

Percent Change in After-tax Income of the

TPC

Conference Agreement for the Tax Cuts and Jobs Act
By expanded cash income percentile, 2018, 2025, and 2027
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Source: Urban-Brookings Tax Policy Center Microsimulation Meodel (version 0217-1).
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Targeted Targeted

Date Trade tensions China (C) tech (T)
or not (N) or not (N)

22-Jan-18 Tariffs on solar panels and washing machines N N
1-Mar-18  Tariffs on steel and aluminum N N
3-Apr-18  US releases its $50 bn list of Chinese products under consideration for 25% tariff. N

6-Jul-18  US imposes 1st phase of $50bn list N
10-Jul-18  US releases an additional list of $200 bn to be subjected to 10% tariff N
23-Aug-18 US imposes 2nd phase of $50 bn list N
24-Sep-18  $200 bn tariff list goes into effect N
10-May-19 US raises tariff rate on $200 bn list from 10% to 25% N
15-May-19 Huawei added to Entity List, restricting Huawei’'s access to items produced in the US
19-Aug-19 Huawei affiliates added to Entity List

18-Oct-19  US imposes tariffs on selected European products related to Airbus dispute
24-Jan-20 Tariffs on steel and aluminum broadened N N
15-May-20 US extends Huawei export ban, targets acquisition of American software from foreign companies
18-Dec-20 SMIC added to Entity List

2-Apr-22  Biden extends Trump-Era solar panel tariffs

7-Oct-22  Biden adopts new controls on advanced computing and semiconductor exports to China
14-May-24 Tariffs on $18bn in Chinese imports, e.g. electric vehicles, solar panels, and semiconductors

wwun Wil 4: SasnBladsiianisr iuiudssinafuagii 20%

US tariffs on $18bn of Chinese imports, announced in May, are set to rise in August

US-China tariff rates for each other and rest of world (percent)

30 1 Tariffs raised Phase-one agreement 14 May tariffs announced
Biden’s inauguration 1 Aug Effective date
25 4 of the first batch
Chinese tariffs on US exports 21.1%*
20 A US tariffs on Chinese exports 19.3% 20.2%*
15 4
10 A
—’:‘J Chinese tariffs on ROW exports
- 6.5%*
57 US tariffs on ROW exports
_____ 3.0%*
0 T T T T T T T 1
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26

*Assuming no further retaliations or additional tariffs
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ISWssI0u Upside uov S&P500 I91mNs1d 5,500 oA fivilisw:mnd1 Bond yield v:Usuanav

IDUIAUNOENSAU 4% Tusovdaul nsinanRuowliusuIlivdunun Tuuru:A Valuation vovmaIARU
ndu Emerging markets gogn Taus:lasimnnusluugourmavuovridunoaasansg nasmsilumo
vovifisugnolanfidulUogonofiv mumsusuannoniUduoosimMsNavaiATuRaEifY 1a:1nsSNs
ns:RUIASLZNPYoYdU IkdANWILILoUMINMSIdonmAvUsu.arsE« IusthiRIlUthAUNRUNEU Emerging

markets Tlisoudu

isugialansanadiasteindeanniu
Mianeegiaavgiiiusiulansiulugnesdousn
2ovi  dvwaldinanausumenmsaimsifvlavevasugia
(GDP growth) T 2024 Zwifiu 2.4% aniien 1.2% Tugiag
full uastSusnvmanisalmsusunaansidou (Forward
EPS) duptefiioey Tusnsfimaifulaassgiauazils
povUszmAdugAsudansei  aviaununliunsiusnd
Siinogualuaniz
ptalsfid Tuge 1 ideufinuan  meansaing
iularssgiadugnusutusgonszneds  ielugley

LRZUIZMAMAINAIU INNNAWENIEMINUNRDUARILAY

NnmIBufuiuaneeniisrossumnatvddgmans
Uszna [eun glsy (ECB) admizasuaud aiau uay
wene TIMASNMUTTMANIEAUIATETATEeIY iF
AMAWENENNNTEFUNABRIVNNNTY

iswgAalaniiushiuatneiais waziunliunenide
flanas vlkeansaimlsfuunlindaiu Tasawzaaa
UsznAmMaswemun  (Emerging  markets) Femanisal
Mlsvldldgnusuiuludaduiisenndeviutunsusuiu
gooisugia  uasiuunlinfezidulagemumsiiusazes
wismgialan

= a a_ o o & ' v & o o o
wwumwi 5: mansainsiAulaasegiaEugnsuliuathenszaad neluglsy uasussinaideamn

mUS
HUK 0.60
WJapan 0.40
M Eurozone 0.70

Germany 0.20

2.40

2.50

F2.00

F1.50

r1.00

Mar
2024

ECGDUS 24 Index (US GDP Economic Forecast (QoQ) 2024 gdp forecast DM Daily 07JUN2023-06JUN2024

Sep Dec
2023

Copyrights 2024 Bloomberg Finance L.P. 06-Jun-2024 16:58:01

n

M China
M India
M Thailand 2.60
M Brazil 2.00

South Korea 2.50

M Vietnam 6.00

4.90
7.80

+1.00

2023

ECGDCN 24 Index (China GDP Economic Forecast (A) 2024 gdp forecast EM Daily 15MAR2023-06JUN2024

2024

Copyrightd 2024 Bloomberg Finance L.P. 06-Jun-2024 16:58:46
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Normalized As Of 12/29/2023

M CST 300 (A-shares) 94 J’
M Vietnam Ho Chi Minh 103
M Taiwan TWSE 109
1M Korea KOSPT 112
M Thailand SET 99
M Japan Nikkei 225 104
I Europe STOXX 600 102
W US S&P 500 106
M India SENSEX 106
[ HSCEI Index: (H-shares)
| MSCI Emerging Markets on 6/7/24 102 P

94

I MSCI Latin America on 6/7/24
M UK FTSE 100
M Germany DAX

3%%“’(? \\ é

y
%/‘/

- A/ Y AN

~ ¥~

Jun

v

Apr

Feb Mar

2024

Jan May

:
:

SHSZ300 Index (Shanghai Shenzhen CST 300 Index) EPS rev after coronavi Daily 29DEC2023-10JUN2024

Copyright 2024 Bloomberg Finance L.P.

Upside za9aannviuanigaiisnin
MsUsumBuzasmaNAUaM3T (S&P500) N1NM3
\induzey Valuation Wushdw axvouliiiulud Forward
P/E ffuiintugennaredudil 197 wh ifiu 21 wh was
wanauUwUERiNnMsasuluaaau (Eamings yield
gap %9 Earnings yield 789 S&P500 aunu Bond yield
10 7)) fianaenn 1.2% wiaifies 0.5% sgnaaust 2002
aziounmaUiuduzesaaevulugasiiniuan haan
anefimemisraneuuuiisasnnmsasyulunaiaiu 3

10-Jun-2024 11:19:54

NTM EPS Revisions
Regional stock markets
1week 1 month 3 months 1 year

US S&P500 0.3% 1.3% 4.1% 12.2%
Europe STOXX600 0.3% 0.9% 2.9% 1.9%
Germany DAX 0.1% 1.2% 3.4% -0.5%
UK FTSE 100 0.4% 0.6% 3.1% -3.1%
Japan Nikkei225 - 1.3% 3.3% 8.1%
MSCI EM 0.2% 1.1% 1.7% 7.6%
Thai SET 0.0% 0.5% 1.0% -2.0%
Taiwan TWSE 0.2% 7.3% 15.6%
Korea KOSPI 0.6%

India SENSEX 0.2% 0.1%

China A (CSI300) 0.4% 0.7%

China H (HSCEI) 0.5% 0.9%

MSCI Asia Pacific ex. Japan 0.4% 1.4%

MSCI Latin America

Vietnam Ho Chi Minh 0.1% 0.7% 3.2%

BT RTIHaRUUUEIRNT 0.5% dusiiull uaz
uaAuaadnla laianniin

vnauu@lyl Earnings yield gap ingusnagii 1%
TndAesiuziedull uaz Bond yield Usuanadaiiiu 4% fudl
S&P500 azagfilszsiy 5500 9 geniszauluilagiiulsibe
1% agiouhamevuanigsd Upside sifm dotfu Soud
Bond yield 3zu5uanaviinifisnlugaefivionad udnan
viusalaisuiiadusnniin

UNUAWT 7: 15715E15U Upside Pavaanaiuansgiiisnin uil Bond yield axuuanaaiiiu 4%

Fwd P/E of S&P500 has risen despite higher bond yield

S&P500 index will be roughly 5100-5500 by end-2024

24x &
L e Fwd P/E of S&P500 US10Y yield (inverted)

22x A '

20x 4 i

.

18x A r Id

16x A

14x T T T T T T T T T T
- - 4z o~ o~ o~ o o o0 < <
o~ o~ o~ o~ o~ o~ o~ o~ (] N o~
< > & < > & < > & < >
© ) [ S ) [ © ) [ < )
< S 3 £ 2 3 s 2 3 £ 2
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10-year bond yield (%)

3.8 4.0 42 4.4 46 438

7237 6875 6548 6250 5978 5729

6875 6548 6250 5978 5729 5500

6548 6250 5978 5729 5500 5288

6250 5978 5729 5500 5288 5093

5978 5729 5500 5288 5093 4911

5729 | 5500 5288 5093 4911 4741

5500 | 5288 5093 |4911 4741 4583

[-%
<
o
)
9
>
0
=)
=
c
=
<
w

5288 5093 4911 4741 4583 4435

5093 4911 4741 4583 4435 4297

4911 4741 4583 4435 4297 4167

4741 4583 4435 4297 4167 4044

*assuming fixed 2025 EPS at current consensus estimate of 275




WU Wil 8: Earnings yield gap 289 S&P500 anavgszALAaARILAT 2002

9.00

(Fwd earnings yield - US 10-year bond yield)

8.00

7.00

6.00
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3.00

2.00

1.00

(1.00)

2002 2004 2006 2008 2010 2012 2014 2016 2018

2020

2022

2024

wwun i 9: amemsaimsidvlazasiils (EPS) T 2024 Tuileqiiudeudwanansasiumsifvlnas

LATHENY
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(]
50% 2021
£ 40%
H ® 2010
D30% | e
o 2024 .
g 20% ° .I'IOW o .
3 R e
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o3 o S * 2022
e N S e e L
® /O ® ® HE
s T !
5_10% 2000 |
Voo soos” 20 :
...... ° ° i
-20% 2020 !
-30% :
3 2 1 0 1 2 3 4 5 6 7 8 9 10 11 12

Nominal GDP (%YoY)

paaeziuINAinalsEIiuM s dandeansgianniu

naRensalsrsnBud (Wow) anige Seerindulu
Fuit 5 we. i \Sumnmsniddiiacdonasiafionsiamgia
mamsznivtszme wazulsrnamsSuluszazdoth Tae
mstdancistuseunauT naaRu (S&P 500) Snazulsuwaey
wiadaulrmssdlugneifou a.a-ne. v 2-3 ey
roumaiiands Femseiutaviiansgafimadengunidesh
writvUsu.pavLAazngsA (National Convention) Lazn15h
\wapann s Insel

ptwlafd  idevangunuanusiazwssalusevild
Fdviiesaudes [dun we Joe Biden Usu. Auilagiiu
ANNWIIA Democrat LAWY Donald Trump 3NANIIA
Republican Tgdvanasdnmsfwaedousnluiui 27 Ao

msfwmazilinaiaiusnaulalssifuanudes
NNHANIENAININTY AaARUEVITIENIVER Rally LAt
Wasunadsulmmssdanniu
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Tuuit 27 80 4

S&P 500 during US presidential election year

2008 Obama v McCain
Biden v

Obama

McCain
v Palin
15(
debate

1600

1400
1200 Election
1000 day
800

600

1-Jan 1-Jul

1-Nov

1-Mar  1-May 1-Sep 1-Jan

2016 Trump v Clinton
2300 Clinton'v

Klaine

Trump v
Pence

2200

2100 et

debate

2000

Election
day

1900

1800

1-Jan 1-Mar 1-Jul 1-Nov 1-Jan

1-May

1-Sep

Valuation 2a9nga EM gegn uazldusslamiannissdau
ANTDIISUADRRNTINIT

ﬁﬁﬁ@%’mnﬁﬂwé’m%mmﬂ"ﬂaﬂ (Global composite
PMI) fau fl.e. Ysuindwiu 546 90 gegalusou 2 1
WingaasnT Fed Busuusudunanideldliviu axiou
LﬂiyﬁnfﬂaﬂMWummuwuwmﬂm NNNANTENLTDINITUSL
$unenidly uastimnTadesndduiodasluspsine
wih smanausvaneenideulpmnefiGimeesfiaduluany
Uszne

ptnlsfd  aaaluilagiundudonsaanaulungy
UseimAnIaswmul (Emerging markets: EM) U Valuation
figniiuly @ Forward P/E waemanaungsl Emerging
Markets n3agnnd1 (Discount) maaviulunguuszine
WEIUILLA? (Developed markets: DM) v 35% E]Eﬂuﬂiml
fimgnalusey 10 T uazannninszdu Discount #i 20-25%

2012 Obama v Romney
Romney  Biden v
v Ryan bama

1500
1450
1400
1350
1300
1250

1200
1-Jan

15(
debate

Election
day

1-Nov 1-Jan

1-Mar

1-May 1-Jul 1-Sep

2020 Biden v Trump
4000 Biden v

Harris

Trump v
Pence

3600

3200

15(

2800 debate

Election
day

2400

2000

1-Jan 1-Mar 1-Jul 1-Nov 1-Jan

1-May

1-Sep

Fodpmeluiiiamugiaiusiulusdn  axieuhemn
#ungu Emerging markets & Upside snnninaanaungs
Developed markets 10-15%

Tupnuzdieniu AemealamemadulanfiSawannau
snpuAsaY MuMILSuandamaenideuloine asdewa
TenSunsamiansgs uwliusauas durnainsanan
Wungn Emerging markets Fafenanduwus (Correlation) fu
faflAdunoaans (Dollar index) fisndy -0.6 Fevianuay
T BeriSunsaanianigrooudannining Advialama
ﬁmmﬂﬁ:unﬁg'u Emerging markets arUSusnnTuwiniy

Lﬂimﬁaﬁﬁuuﬂﬁuﬁuﬁﬁu uazAiunaaasiisou
ANay uwumwﬂmmwunau Emerging markets NAUNY
wsaly Valuation fivsnzandu maa¥ungs Emerging
markets 113¢a@N130  Outperform ‘vgunqu Developed
markets Tugiefiininvad
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WHUAWII 11: ARIAYiUNgH Emerging Markets tsndi Valuation gnifiuly wiaiieununsnaviulungs
Developed markets

60
54
v
Oil price recovery 42
China
Post{COVID Re-openings 26
Re-gpenings 30
24
20415 2017 2019 ]’){171 20272
M Relative valuation: MSCI Emerging Markets / MSCIDeveloped Markets 0.65 I 0.85
Qil price recovery ; COVID. ch nd 0.80
i Reio eningstﬂ‘ Re-opéenings :
==, S T 7T
W (A /MJ\ M“L\. f i o S L0.75
R o 0 v A Y YN V) LT P
AV i ™
I v V "
2014 | 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
MXWO Index (MSCI World Index) pe premium template Weekly 09JUN2014-06JUN2024 Copyright? 2024 Bloomberg Finance L.P. 06-Jun-2024 17:44:54

uwuNWii 12: AaAungy Emerging markets F9fidnaviaduwus (Correlation) AuswtiAniiunsaans
(Dollar index) #inéle -0.6

Returns correlations: dollar index vs equity indices

070 o o
-0.60 057 0.56 ;.o
050 _
o 043 042 040 0 4
' -0.31
-0.30 -0.22 0.22 021
-0.20 017 016 914
-0.10 -0.04 -0.03
0.00
Q ) > N < 9 & S i A N S} I~
K2R A I e % 0‘2 ‘é@ & RO R 2= 2 &S ovj" *@Q é\rﬂ &
&o ®+§ o & %@% Ry N SN @% éf PEAP OGRS ,\o+ e@ &
X N 4 S o .
# O & S PRRANINC & & @
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&) R &
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sz¥ermulsintiuauanuanisidanasanis

Uszifumstdendsiinanaiazldanuaulainniu
vivmsRwavesBeiuminisuafousnluiuil 27 fie.
anadgnnazuan@tien Wumaiissulpmsdiinsiuau
gowew  wazmaiinmuwsmBaud e adefugaed
2017-2020 Tuasiufiung Donald Trump (utsu. anss

nnmsEnsnsiedeulmaesaaaiulugi 2017-
2019 Tlugwiifissanumsdssniniu-anssr  uaznou
amMIuwsszLInzey  COVID-19 wudmanavusiulval
Fosnansniwanauunudunnld Toslawzdudy uaz
Buena SeUsudude 55% uaz 43% luszezim 3 1
T sy wasiiravaawug (Correlation) fuARIAYY
3 (CSI300) Apudheen i 27% uaz 44% museiu Tag
swasAyeRnIINEmMUzMINslesrasBulisiignuey
dﬁLﬂunm\‘]ﬁ’uﬁy’\mw%’gﬂ URZAU Tummzﬁﬁmumgnumdﬁ
Hulsemaiitueradheludegunawin wiadumesnlu
masa AU (Ui

madandaluseul  Juddesumissuanvivans
wysa auayuulpneAafunsdnmiauiu ussmsiuiineg
aziBun doune Trump stfuayulifiaiunsdfumndseme
wazlunguaudiivannvans Tusausiivie Biden azdniams
Aaduagiitu uaslunguaudiiiedestumaluladfug

Fmuzonny Trump  azifisdarmusansalums
uZviunenIAnzevansE wasaluayunsiivlnges
wasgiameludszma  denaldinanadusmigienssunnd
$u uazAiduneaafanigt o1audvindu wdsmaidande
wAnaevulszinedug  sawdemaravulungu  Emerging
markets 813gnmany MnANHBikiupusuulEEMIA
dolumenduiu e Biden wuzmadands o1l
anufnaluzvEandeaaEas  Aaaungu  Emerging
markets 8133U1Tu wammﬂul,l,ﬁm\a&y’uq o
HansENUMYLATEgALazM It AsuLaan
wwaldaluifaqiiunniin

frovfus LiﬁuaﬁdﬁnWiﬁuﬁamaﬁLﬂiis}gﬁﬂan uazuloiiey
mM3duiineunapasazdenalinainfungu Emerging
markets outperform aaaviulszmABLlRlutI9ATIAY
28 LLﬁiﬂ’J’mI&iLL‘L'luauﬂJ’mWﬂmiLﬁﬂﬂﬁg\‘lﬂﬁu.ﬂﬂiﬁﬂ 919
ugaudsuulotnemsdmdsnniu iisuushamu
aanaviulunga Emerging markets a5y iiawaniaey
waauNUsziiummiuiulugwvnides wazuuzildan
ﬁﬁwﬁnﬁu Emerging markets Ti583u daun1sidansily
Fuit 5 wa. i vieananadsnnuansidanss

wHUAWT 13: aanauduids diju Geauwn uazlne lidsaldSumansznuannasasiumsisewing

anig-u

Stock market performances
during US-China trade war
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Stock market correlations during US-China

trade war
100% =
° " US S&P 500
India
00% SENSEX
Japan Nikkei .
0% 225 Taiwan
o ) TWSE
Vietnam Ho
o Chi Minh
70%
° Less impacted by
US-China trade war
60% | €—=——————-——-
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° MSCI Asia ex
o Japan China CSI
40% G 300
Thailand SET 952;’“’
©
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30% ©_ MSCI Latin
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20% 100

20% 40% 60%

Correlation to CSI300
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Usugodululmsina 3/2024 T

ﬁ'namul,m‘a"ﬂuqmﬁumﬂoﬁ Dovish N31n558N13 Fed Wa2

AAIANTTINY (Fed Funds Futures) uayi1 Fed g
asnaneeniield 2 A% (-50 bps) Tl 2024 wifan
mmm‘mﬁﬁﬁm\manLﬁvﬂumiﬂi:w FOMC aSsfisinuan
N93NM3 Fed f\humn%ﬂ%’mguua\ﬂamf\ﬂumiammaﬂLﬁﬂ
anavEMADIRBYASI AN TuTE (1ANNDYAR 3 A% Tums
dszyafiou f.a) Usznaududenuaasapenssunivany
vumdsmsuszgaiidnuemaudeniniu 00fi msssyh
wdmanausesuamdg  azlildaglunmsiseunseiuly

=

ISovwanoulNUWusUnssSguaansg« sumnolg 10 U (US 10-Year Treasury Bond Yield)
owuUsullugoiulRlussa:duihansou 4.3-4.5% Ravman Price-in thomludougUmuuoouiusUnsnanavhad
Fed ISuB:aomsanuuinouna (QT Taper) nazmavuovhfAmovovidulllonamonidaiuiBousnuinnd '-
nssums Fed Awannaunidaowindonsionndunvisimsus:susouaian (16 0.d.) miRlumwsound ‘iﬂ‘h:
IS7MAS1 Bond yield uw:uiuangvanvooUlungs nrgoiddovaidavivootiululan Us:nounoanuslty il
govidulllo nazaUmuvovuusUnsiowiludulumsus:menwumsiéuiulnsannlu mlk Bond yield B

U

i)
I

NIIAA

o

naTe

(Overheat) udr uAteRANuSIuNY Waen1sE
aaniduiapefiasiinusenasudeuinsasand
(g

awdsnammssiudnafuFiouiuds fiinasu Price-in
ANNLTININTeY Fed Ui yhivsianiSuafifninaa
Weifeueldime lwsdnannuaznafi Bond yield avan
otw3In5 luilagiufinanadapmoaiiiuvuin Fefianuides
flaziinmIasuuyaveay Sentiment uazvihl# Bond yield
Usugusnluszosduls
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BAUNIWA 15: BATINBNLIUETEEZE (Longer Term Interest Rates) NNNCANADLATHEN 9NUIVBU
andlu 2.75% azvauiladuidelaseasivaaiSuiianiananilaunau

@ ee 00000000

4.00+

L0 SF S0 S SRS B

3.504

3.004

2.504

Implied Fed Funds Target Rate

LR

2-001"5 FOMC Dots Median

®FOMC Members' Dot Projections for Longer Term

06/19/13 12/17/14 06/15/16 12/13/17 06/19/19 03/17/21 09/21/22

03/20/24

Meeting Date

UM IRUSTRTSEEZEMERNALINNARUARIADN
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AU TaTpaAuNaNIIeIINALNEI N ULINNAAULTIUINGD
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CBO Forecast of US Government Revenues vs. Outlays
% of GDP
25.0 4 r 210
23.9
240 238
NE 235 Z,ZS/A I 20.0
= e o
230 4 aeeeeeeseneeeett Kessssssceccsssssssscnnce Qeessecccscessessescnnana, oottt
Ot
190
22.0 4
I 180
21.0 4
b 170
20.0 e=fy== Outlays: Jun 24 Forecast
«+<e« Outlays: Feb 24 Forecast
=y Revenue: Jun 24 Forecast (RHS)
«+Oe+ Revenue: Feb 24 Forecast (RHS)
19.0 : : : : 160

2024 2025

2026 2027 2028

UNUAWA 18: ...siawa’[ﬁum‘[ﬁumnqnmsaé’a (Fiscal deficits) 2893§UNaawig Qzag’[uszﬁ'miauiw

goludnwaned

CBO Forecast of US Fiscal Deficits
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Speculative Positions & WTI Price
0% - m'—“ss

Overly

As of 28
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{Pre-OPECs)

10% 4

Inverted

70% - i Overly
Bearish

Feb-23 Apr-23 Jun23 Aug-23 Oc1-23 Dec-23 Feb-24 Apr-24 Jur-24
— Hedge Funds Shor-to-Long —— Managed Money Short-to-Long sennees WTT{RHS)

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

There is growing concern that the market could be flooded with OPEC’s returning supply, despite cautious messaging stating

that the planned cut ph out “can be p d or reversed subject to market conditions™

mm Demand  msmSupply =—0Oil Price Change

Brent price
as of May 1% 2
] - - ™
- $83barrel B R e N LA l‘Illl' ‘Illl |||' G§
[ =
= -2 E
E 4
-]
Pa -
OPEC+ meating
L]
L .1z
1-May-24 &-May-24 13-Mary-24 16-May-24 21-May-24 26-May-24 I1-May-24 S-Jun-M 10-Jun-24

Note: The model assumes that when stocks & oil price move in the same direction, the move was
driven by ‘demand’ factor and when stocks & oil price move in opposite directions, the move is
driven by ‘supply’ factors. Brent crude oil price and MSCI World ex-Energy are used in calculation

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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AsNAUNRNSTAUNMSNAMINTUAUYEY OPEC+ azlsi
gedi 2.2 duudisasaumaiiseeuluiiaanens

Tumsussgnzasngudszing OPEC uwazWusiing vide
OPEC+ il 2 fl.u. fishusn mengugnanldfinfaensszey
nagesnAInMsaanMInaalavaiaslanse 2 Wsznelu
WU W, 2023) USIneu 2.2 duunsiisasadu aanludn 1
Tnssnaauislngana 3/2024 fauasnuaundusnifingziums
WARGIUGLFEY 0.A. 2024 — n.g. 2025 lapdustiuanig
YNIAAA DU BIILIRIANNA

Miazdsnanadvenaanlaliiuamaluszazal nh
mnisanIsAuMInansalssmasndnlulaqiv wud
fadnusdszma 817 830 uazansgamsueiind (UAE)
fazsumananiigeniladmanaadildssmaly nande
mmsmsaamandnlasadinslanseil 2 @szmaludeu
w8, 2023) fifasazgnnessonidndvudlnsang 4 B Tl
Funsufifinuetviaseaialuilegiu masnldninasms
sonaml Feazanaliinawdnuas OPEC Usugetiutiann
shitasmemsateiiti Tassuszfiuiaunuannidls OPEC
aenpasfniuaiegaeduam 1.0-1.5 duinfisadetu Yoy
Tuglnsuna 4/2025
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Tud 2025...

MNovzd (-2.2 mb'd) Voluntary Cut to be graguaily phased out from Oct2d — Sep2s

42 mi'd

| Official Quota: 39.2mb/d |

Jf ]

i Novz3
¢ Voluntary Cut

38

36

34

Effectiva
Chuota:
35.3 mb'd
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35.9 mbid

3z

an 4
Jan-Sep 2024

B Avg Effective Quota

Oct-Dec 2024

@15t Voluntary Cut (Apr 23)

23
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| Official Quota: 39.7 mb/d |
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A

Effective
Cuoia:
Cuota: 38.1 mb'd

37.5 mbid

Jan-Sep 2025 Oct-Dec 2025

£32nd Voluntary Cut (Mov 23)




Similar to the 2™ voluntary cut, which started in Jan and only resulted in an actual 0.3-0.5 mb/d cut, in line with our
expectations, the unwind amount would likely be around half of the 2.2 mbjd headline

Compliance Rate Forecast Crude Production From 9 OPEC+
100% S mibs'd Countries: Fully Unwind Cut Scenario mib'd
35 4 0.5
Mo Change (RHS)
20% = Total Production
34 4 338 0.4
a0%
k= 0.3
323
70%
) ®» 02
60% L
n. -., 1‘\ :,‘.\ 5\ -li,\ 1;\ \_‘\
H ol
\45‘ \}r ﬁ ﬁ‘” v‘f@ stp ‘@y
0 - - - — 0.0

mOficial Cuota =151 Vieluntary Gut (Apr 2023)

24 Dec-24 Mar-25 Juf-25 Sop-25 Dec-25
£x2nd Voluntary Gut (Nov 23) Sup- ’

Note: 1) The numbers in brackets next to country names represent each country’s current
official quota in mb/d unit, 2) the 9 OPEC+ countries used in calculation only include countries
which participate in the 2nd voluntary cut or countries with changing quotas in 2025

is: OPEC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WTI Price Change Before/After OPEC+ Meeting
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ﬁJJ’I: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Crude Production of 3 OPEC Countries Outside Quota
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‘ﬁu’l: Colorado State University, OPEC, TISCO Economic Strategy Unit (TISCO ESU)
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LLN‘NI\’I‘W‘VI 27: aail ISM ﬂ’lﬂiJ‘Sﬂ’li‘iJ‘S‘iJﬁl’JLWN‘IIHVI’\‘S“‘GHJ?\NNQINSE]?J 9 Lhau ai”ﬂ‘u 53.8 I N

494 n thaunau ﬂEJ']\?I‘Sﬂﬂ ALl ISM ﬂ']ﬂﬂ"liwﬂﬂﬂiﬂﬂﬂa\‘lﬂ’]ﬂﬂiuiﬂﬂ 3 Liau VIi"ﬂ]J 48.7 n
97N 49.2 mn Lhaunau

ISM manufacturing vs. services

Consumption

= |SM Manufacturing

Index
«|SM Non-Manufacturing

45
Jan-22 Jul-22 Jan-23 JuI-23 Jan-24

%YoY ——Retail Sales (LHS) Index
20 ~——Consumer Sentiment (U. of Michigan) 90
15 80
70
10
60
s 50
0 T T T g 40

Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

Investment Trade
0 = Capital Goods New Orders Nondefense 9 | —
1A,_,)-’Y°Y «|SM Manufacturing New Orders (RHS) [nd%); éosYOY Exports Exports Volume
10 60 15
55
5 5
50
0 45 -5
-5 40 -15
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

17'1.:.1'1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LHUATWA 28: ﬁutﬁaﬁ'ﬂﬂ (Headline CPI) 1fiau w.a. IsiLﬂﬁﬂuuﬂmmmﬁaufiauwﬁﬂ 0.0% MoM

(vs. 0.3% LABUNDY) u,avmn'nmmmmw 0.1% muwmﬁawuﬁﬂu (Core CPI) 199623 0.2% MoM

(vs. 0.3% Lﬂﬂuﬂﬂ‘u) FI’Iﬂ'J’]ﬂﬂ’lﬂﬂ’\ﬂ‘Vl 0.3%

CPI
%YoY
10 Headline CPI
Core CPI
g |===== Headline with Zero MoM
Core with Zero MoM
......... Fed Target
6
4 g
\\
P Nz
2 £..\ s
0 T r
2

Jan-19  Jan-20 Jan-21  Jan-22 Jan-23  Jan-24

Headline CPI

%MoM, sa
15

Headline ——3mma

10
> /\/\/\'V\/\W\
00 WA

-1.0
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Core CPI

%MoM, sa Core ——3mma

05

0.0 T T T T T
vV

-05
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)




e Joe Biden UszsmuAanIgt  UszmAUSuans
migudnindreniuiu  25%-100% Tasunsnses
ATBUARNYAAIAUASEINAL 18 WU uABaaTEnST
Tufuit 14 wa. fsnuan ws Joe Biden 135 un3ud
anige UssmasudanmBdudihidhaniuiu 25%-100%
lngannsmaazasauAquyamfuimUszinn 18 Wudu
apaaianig  uariuiidnateduldsanndeiduluma
nanaAuA Seazinaodulfisngnaluiui 1 a.a. 2024 uaz
Fhgaluiuii 1 1.0, 2026 Tnsdsziamaudilswesinddy
wazazgniusamddavea Ui
1) Lithium-ion EV batteries ﬁuLﬂu 25% NNLAN 7.5%
2) winuazozgfiontuiiu 25% Nnnidn 0%-7.5%
3) snsudlnihdudu 100% nidn 25%
4) Tedusadiuiiu 50% Nnniiu 25%
5) rfiaausininasiuiliu 50% NNEN 25% uay
6) Lithium-ion non-EV batteries #uifu 25% anifia
7.5%

uanaNil wnRnsannedeAudfianignsena
Fumhdnanniwiy - vedwiugaamnsaaifizu
Tanwsdudusthannlugiofinien  (New Three +
Semiconductors) v‘iﬂﬁ%‘uﬁLLunﬁuﬁaviﬁuwminﬂimauTﬁ
anig nauAuly eenalsfidl anmsmsfiansgs Ysemean
th awmLwaLLmqwaﬂ‘ﬂwuwwmsmmLwamevuuu
pnflonnouszinsidandolugvaned (5 n.2.) Bzl
inasmasumBluadeiinaviesiiiodairsgiauaziiuie
g liann lpsnnaunasevinasmaiilwgjideifisuiy
yasmahidaudiomn wagdndnudevnniufiinasms
finatisduspsanguaudiuliszeznmdusznoumsiy
miuJaﬂusvwm\ﬂﬁaﬂmuLwamﬁummLmummﬁmm
mﬁuml,mumw,wummu

vioil LLummmimL‘w\mszmﬁ%mamquga@hﬁuﬁﬂ
iliwazuasiduraimmugialunwingliann  usiidlos
fhedanmiiigeazdenansenuliyarmsiidauding
UszinmazanaslUatedissdnlugsennd  Taewmn
WNIUNWANTENUIBIRIATINANGA (Trade War) 38U
AousTvansT  uaziu  avwuhiednnnEgeanni
n3 gasmmahdhaudissinmivezanasdsudtonnn Tns
a3 Usudanmilungusnens@udndi 1, 2 uaz 3 (Lists 1,
2 and 3) S 25% Fovilyarnmahddudnlunems
fielusn 20-30% snziidnnmalungunemsaud 4A
gnusuBwiiu 15% deuazisuanasaniiiu 7.5% lumevav
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fu dowaliiyasmmathidndudnelulide 10% wimiu
wnzasiu nguAud 01fi sasudliin Wsumiiidndu
v 100%) wiauinssiasdaausnines (USunsin 9nau
\fu 50%) enaiumaiidn&udanzngumelagnefiiy
16 aeiwlsfiony damnnBalaieduideiidowalinsion
Fofuuaziunmmsdimsiisuulay  udpmnuEmIn
gavmsnanmeludsema anuddyesduluszuuiels
gUmMu  ANNANTUSIEINYsEImALadaAnaIn NI
nathegiumsnaneviuludilussmadu nsldunmaans
fihee IieaAaUNaNIEIUINMIAI LM Buasaueg 8n
1nn Fufutladeiifsiesieradenalimsionssning
Uszinadsuudasluls

fodnlufhAnmausiennifousslindudesln
Tassvarumadnlugnenian snansgs UsemeadunBaud
ddhandu Sudnasldndusenstundsudnihghan
ansg  shednmmBuazyamauiilndidueiumnninms
gpvaniy vidednnilvisiauaansoneuldlddeide ms
Sianssveanuddd Tudnesusdeniuiul 2023 #iu
Niamsdvesnusunadenuazieesmiilon agvlsia an
iinazmideasveviulugnedisnuan  swevidudela
pennliasaTumsdmIemaguuseiuinn  uazludnnsd
v Tutheflandgn UsemedunmBaudmihdhanniulugie
7 2018-2019 FAWNUNENUNNAILUSUBDUAIRTINULINIAN
fifimszmeamnnsns Tasmniudesnssaisenanszsny
\Beauiliindunnmaieiuwend maannsmuauaiu
venuuazlassliriiugaudoaidudnvilvisiawnsari
\ipsniEanIznD i mevidusebidenasidusesd
vludnunusiinonauldiumnasmvosanss uazmavaes
Tehdugaumanalunsznuiunmauslnameluysemels g
pouilfifunilslutihishdansfulaesiasugiaiuay Toy
aqiweviuanansuldlursiiiinuazliosnaeneag
PIEIATINMIA i aeelsRf ashiamaiiu
azmaulfani ash\ﬂsLLazm‘mauiﬁﬁuaxﬁwlﬂgﬂﬁﬂswu
nsdniinianuguusednsouvde s

atinlsff  mImeuldveviudleiladedufiacyihlv
mmmmiﬁﬁgul,l,i\‘iﬁu uwinsidendelszsnunduiansy
Tughwiudfidunidlumimvuamsmuasanudiniusasing
Fu-an3g Tuszpedaludeisuiu osnnune Donald Trump
AadasBesiumivuszsnsudl wileslushunismliiee
USudasadaudnhdhanilanegd 10% uazdmsy
fuiihidaniuazgnifivlusnm 60% Feazifiunsiia
anudnsdugslifusas Suiielulszmanazifinany




desdusmlviumsiiulasasirmsgiald vl o Ba90an
wdonnumBunifu masifiuulennensiiuzes Fed 819
Foswdivdohiannnatumildfinm e
fuiussevinedunazanist  Aduwnlinysuugasndasan
WAIsfafumemsifidindan eelsfa Sedannald

WHUAWA 29: Tudui 14 w.a. NEIUN w1e Joe

wusugvhlasasldsuidondhanfulssonunbud wazud
AZLUUANNTBNDDY Donald Trump a1 Joe Biden agj
Ty usmsiamulugssuasneiou f.e. Judull 4
9=imM3l@Nd (Presidential Debate) NFATBATILLANY
fianaznlyiilag

Biden UsesunsuRaunigy Usemadiudasang

fuAnideniuiiu 25%-100% lagunsnsasasaunauyardudlssana 18 Wudunsaaianis

Imported goods subjected to recent additional trade tariffs

Imports from Share of US import
m il {SMN) & i @ili &
7.5% 25% 65%

Lithium-ion EV batteries

Steel and aluminum products 0-7.5% 25%
Electric vehicles 25% 100%
Other critical minerals 0% 25%
Syringes and needles 0% 50%
Ship-to-shores cranes 0% 25%
Solar cells 25% 50%

Face masks 0-7.5% 25%

Other battery parts 7.5% 25%
Semiconductors 25% 50%
Lithium-ion non-EV batteries 7.5% 25%
Permanent magnets 0% 25%
Medical gloves 7.5% 25%
Natural graphite 0% 25%

2024 2,287

2024 914 2%
2024 385 2%
2024 239 5%
2024 200 10%
2024 47 41%
2024 12 0%
2024 7 68%
2024 6 7%
2025 2,322 6%
2026 10,779 72%
2026 435 80%
2026 398 25%
2026 110 70%

Note: 1\ According to USTR, tariff scheduled for 2024 will be implemented starting on 1 Aug. 2024.

2\ Rhodium calculations.

‘ﬁu’l: Rhodium Group, White House, US International Trade Commission, USTR, TISCO Economic

Strategy Unit (TISCO ESU)
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WHUAWT 30: AYUANIAIINNIGAN (Trade War) sewinequiuanigs 13udu msiisieBeiuuaziuly

wiNsANsERINEIUsEIANKIETUUS UL aYa1e s A

US-China trade war timeline US imports (12mma) 1\2\3\
Jul 2018 Index ——China ~——RoW
+ US imposes 25% tariff on $34bn worth of Chinese goods 150
o (List 1). US.stans T ——
« China retaliates with its own tariffs on $34bn worth of 125 tariff war A d
US goods. ”~
100 P
Aug 2018 L
« US imposes 25% tariffs on $16bn worth of Chinese goods 75
O (List 2).
* China retaliates with its own tariffs on $16bn worth of 50 4 . . .
US goods. Jan-17 Jan-19 Jan-21 Jan-23
Sep 2018
+ US imposes 10% tariffs on $200bn worth of Chinese L.
goods China imports (12mma) 1\2\3\
= (List 3).
—US ~——RoW
* Chinaimposes tariffs on $60bn worth of US goods. 1'";23)( o
US starts
May/Jun.e 2019_ 150 tariff war
« US raises tariffs from 10% to 25% on $200bn worth of ———
Chinese goods (List 3). 125 —
« China hikes rates on $36bn out of the $60bn tariffed
US goods. 100
75
Sep 2019
+ US imposes 15% tariffs on over $100bn worth of Chinese 50 + z g g
goods (List 4A). Jan-17 Jan-19 Jan-21 Jan-23

* China retaliates with tariffs on $75bn worth of US goods.

Note: 1\ Trend line was based on US / China imports from the world during Aug 2016 - Jun 2018.
2\ Jun 2018 = index 100. 3\ RoW = rest of world.
AN: Bloomberg, PIIE, TISCO Economic Strategy Unit (TISCO ESU)

WHUAWT 31: TINRIITUINHANIENUTDIENIATINNGAT (Trade War) 5aUMDUIERINENIFT Uaziu

sewuirddanadgennninlus yadnsiidduddssianiuszanasasudieann

US goods imports from China by trade war tariff list 1\

Index
160 1 Jul 2018: Sep 2019:
US starts tariff war US imposes last round
of tariffs (List 4A)
Ct
140 A B
120 1 -

China, List 4A

1o B — \ S (7.5% Tariff)
80 4

China, Lists 1,2,3

(25% Tariff)

60 A

40 T v T r
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22

Note: 1\ Trend line was based on US / China imports from the world during Aug 2016 - Jun 2018.
2\ Jun 2018 = index 100. 3\ RoW = rest of world.
#%7: PIIE, TISCO Economic Strategy Unit (TISCO ESU)
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WU 32: AdsAamaidussasuldanig sdnlsuaznisaaulduusziilugavasinnmsiniing

ANNuLsIBnsaunialal

USD/CNY Some possible counter-measures from China
USD/CNY Implementation
74
Increase * Chinacould unveil new tariffs on US goods on a
25% tariff overall tariff scale that roughly matches the $18bn
72 onlList3 rates announced by the US.

25% tariff
on List 1&2

70 Targeted tariff * China could re-impose tariffs on US agricultural
hikes on products, potentially aiming to affect political
certain goods outcomes in ag-heavy states.

6.8

Beijing could temporarily step away from

66 f Depreciate defendingits currency to mitigate the effects of
15% tariff currency tariffs, allowing modest depreciation, then step
6.4 on List 4A in to establish a new level for the yuan.
« Chinacould implementrestrictions to control
62 critical minerals exports. It hasimplemented
control on gallium and germanium exports to
6.0 . . . . . Export the US andits allies in 2023.
Jan-17 U7 Jan-18  Jul-18  Jan-19  Jul-19 controls * Chinacould target the very specific items that

the US hasidentified for temporary tariff
exclusion dueto their heavy dependence on
China.

*ﬁ'&n: Bloomberg, Rhodium Group, TISCO Economic Strategy Unit (TISCO ESU)

LLN‘IJII’\‘WVI 33: u1el Donald Trump Nﬂuﬂi‘ﬂ\‘lﬁnu‘lﬂu\‘lﬂiwﬁ’lu’]ﬁﬂﬂ ‘W]Lﬂﬂ\‘ﬂ‘uﬂ’]‘un’ﬁﬂ’]I’J'J’]Q;‘:‘iJﬁiJE)GIi']

ma:mumu']menm‘[an“nu“[ﬂaw 10% u,aummuaummmenau%nnmu’luamﬂ 60%

Policies advocated by Trump Trump vs. Biden: poll average
Trade Policy % —Trump ——Biden
5 e :
World 10% tariff against products from the rest
of the world
48
China * 60% tariff against Chinese products.
* Eliminate China’s MFN status. 46
44
Impact of (60% China + 10% world) tariffs on US
% (from baseline) 1GDP mConsumer Price
3 42
2
1 40 T T T T
Jan-23 May-23 Sep-23 Jan-24 May-24
0 [ T ] \
-1
After 1 Year After 2 Year

f'f:n: Bloomberg, RCP, TISCO Economic Strategy Unit (TISCO ESU)
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SUIPINANENST!  (Fed) findalumsasdnsaaniis
wlowalifiseiy 5.25-5.50% mufinanaiamsaiiiiu
wnde lumsussawsauiiou f.a.

FUNPNTNANENRITH (Fed) flualumsasdanaonide
uleneliiisedy 5.25-550% mwfinanamansalidiung
s Taelussausatszanszyih lugasiinnuan fanuds
wﬁﬂummﬁq Whaasnedusandi 2% (“In recent months,
there has been modest further progress toward the
Committee’s 2 percent inflation objective.”) %\‘lLLmﬂﬁh\‘l
nnmMsUszyusaunouiiszy lusheiinusn Sneaudy
wihlumsussguihmnedusnend 2% (“.Jack of further
progress toward the Committee’s 2 percent inflation
objective.”) duiiotnazananmssasavraeduiialuzig
Tosanadt 2 navnilsviiusnnlugaelasanad 1

ptwlsfid Fed avdanuivnsusuansamaende
wlbneiidosasludlil lnswnivwasdnnesnids wis Dot
plot gnﬂ%’mﬁiuﬁumnﬂ%’qdau &9 Dot plot Tuseudl &
mnmwmé’mﬁﬂanLﬁﬂayjﬁszﬁu 51% (a@ 1 ﬂ%;\‘l) o AUl
2024F Foviindunnnasedanaluiiou fl.a. isvi 4.6%
(@ 3 A%9) o AUl 2024F Bousiid ST 2025F Fnatvsn
senidugnusuifistusnagiissiu 4.1% (@a 4 a3 90
WFou fl.a. 7 3.9% (an 3 A%9) uazasAnaE ST 2026F
137 3.1% Buhduideu f.a. Tnoagy Swouefesesmsysy
andmmaenideulouelugaed 2024-2025 anavidu 5 A
nndsieaduanalidn Dot plot Asereudi 6 A%

PuIFEiu Fed USuiinmanisaldamaenidyssay
8717 (longer-run rate) [Ugazdiu 2.8% 910 2.6% luns
Uszgnspuiiou fl.a. uazan 2.5% lunmsdssmasauisiou
5.0. 2023 \Humsasiouhdnnesnideuleueilwsnsaslu
JeBLINAEgINIAN
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dmduyuaovsiaiAsEgia Fed Avmanisaimaifivle
Po3LATETNA (GDP) swsuTl 2024F, 2025F Laz 2026F [4
fiseiy 2.1%, 2.0% uaz 2.0% MNaFy Whiulszano
marSriouseuidiou i.a. sasfiavenamsalianmshenu
fnsuT) 2024F 1iisdiu 4.0% udUsuifinmanmunidmsy
7 2025F way 2026F Tu +0.1ppt i 4.2% W&z 4.1% A
sty uanani mansaliduiile Core PCE swisul) 2024F
LAy 2025F gnﬂ%’uﬁu +0.2ppt Laz +0.1ppt LT 2.8% uas
2.3% NENAL BrusTirsmansalsusuTl 2026F 157 2.0%

w1e Jerome Powell Y5z5nu Fed svyluunaymand
nimsszan  doliiuanasiiazyiuandnnaenide
wlsingauniasfianudasunnniiindudessnaush
gl 2% usldszysiedn Wawmszesduiesgn
USufgunigedul  wisnduiiesdeaduiaunnsd
funnnirdiedinenuiulalfiniSuiossnauliith
winelfpenveifiu

NeNIIHANIUIEYN Fed fanaiduvinaniiay ue
Lﬁmmnm‘smmmidﬁmﬂmanLﬁﬂu&mwaw%ﬁﬂ YDIAAA
tulduasinnuaferasmausuaniion 1-2 afsaguda vl
M3peU Median Dot dulslfdenasusianainmsiSusn
un puzfienti Yseonu Fed szydn amuznssumsidanu
favgulumssadulasusanaenideulomne uazezifiums
ﬂi:LﬁumwﬁhLamm‘je}gﬁﬁ;ﬁLﬁmﬁuﬂiznauﬁ’uLLu'ﬂﬁﬂus:ﬂz
Fanti

sathunIeionsnavindsfianudulyle7 Fed awUsu
ansasmenideulennsld 2 adsludil Taedusgiufiems
Suiilauazsasmaenuluswan el i lshminnms
suansamaanidoulouadios 1 ade snnnd 2 as 1ud)
2024F ilpvnninusvihmavsuansameenideulouelu
ou n.o. Sfuezdasfumssugeiuresdnnmaineu
Tuszdvfinnn  wazdanSuieflwusiniissaasamnn
el saiag




WWUNWIA 34: Fed asdaanaiensysuansameanidsulsunandasasuiil

The Fed’s June Dot Plot
The Fed's June Dot Plot

fed funds target

2024 Longer Term

Projection Year End

Bloomberg @

Source: Federal Reserve

ﬁu’l: Fed, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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iAsugivglsu &

aia
fonssumviAsugivlnasouldrunuuIBoUSNINELTU a:ﬁouuhuv‘fuﬁujé‘mn1sdhaé‘m§an1nu§ms (Service 48
PMI) Ifiou w.A. Anosusundanavidniod -0.1 9n 10U 53.2 9n IrABldvAvediuintuivenandsioltioviUulfiou
f 4 srusAnslgInMsthadnBomamswanddryrnrunAtuLINEovriou NdABUD:ELAvOEIUINTUNKRARD (N3
g 50 9m) soltioviDulioun 23 InaABlIMAMSWANUSUADITILTU +1.6 9A 10U 47.3 9A aonanlusou 14 Ifou
?tm mumsAssAgwus:inA Tudun 12 0.4, Auuwn moanunssindmsglsu (European Commission) Us:mAdumd
7 @0ufﬁn1§qnﬁqusnaum1@m1 (Electric Vehicles) ﬁ:l.i‘llﬁm'lmnl]:szlnﬁ'f)u uonlﬁu_'omnh’léanlﬁumﬁ tu Joguu
= N 10% BoodiwavuvAulBBons10AVIASUN 4 n.A. 2024 Tnalodggwansnauinlinousoulio (Anti-subsidy
' Investigation) AuArusnssusinBMsglsuRlAIsSuMsaouaoulUiloUanat 2023 oslauiSaniAiumEioagiius1d i
. 21% nsusennlulAnowsouiovdlnuiSanifiumEiluludnsigoiiv 38.1%

ﬁansss.lwwLmugﬁa‘[ﬂﬂsmﬁﬁhmpmLfiomnmnﬁeﬁu funsldiepesguilanaasiiouainsandiin
Aanssumeiasialagsnddyanandenaninnids  (Retail Sales) (ou Wy waf -0.5% MoM (vs. 0.7%
u azﬁ'aumuﬁ’mﬁ@%’mmisllw%’ﬂﬁwamﬂu%mi (Service Ifpufiaw) mnmaamadi -0.3% pusiipafuioSey
PMI) Liau w.a. fudasisusanavdntion -0.1 a0 1y Wisudugedeiudned vanAUaN iwasuulay +0.0%
532 90 usswilfonvegluinusiveefeideafiufoudl Yo (vs. 0.7% ieurew) wazmnimaiameil 0.2% ey
4 Taweamdvdalmisumiiindu snusimswoniosn  feguasdeesiuslnalasnuidesianuliuiveuimsity
iindugegaiudousiidou fi.u. 2023 snuziidwiigdanare  smaiullldeesinidewiali el anudeduaeed
é’a’m%@mﬂm‘swﬁmﬁﬁcycyﬂmﬁﬁ%uﬁmﬁwriau uwigasiiaziony  13lnA (Consumer Confidence) faavlassaudusnatgse
aglunauivad (Anin 50 q0) sedlosiuidoudi 23 Tne e wilassmazdsliudeusefinu Tandudinnudesiug
drfimanawanusufingu +1.6 90 1 47.3 90 gefign  v3lnaldou f.u. USuduindu +0.3ppt 1fiu -14.0 9a
Tusaw 14 Fau udsnhdasdasdunaznaamatdntion
il 47.4 90 Toonandmisuiiindugeiigaluson 14 ey
suziivoamasdelmiusufifisdugegalusey 2 1

y
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WNUMWA 35: ABHRIANSHNBIRGaN1AYINTS

U

(Service PMI) t@au w.A. Ususanavidntias -0.1 90

u 53.2 90 wddwildeasagluinarizeaisailisaduifioud 4

Manufacturing vs. Services PMI

Index s M anufacturing PMI Service PMI

60

55

50

45

40 4
Jan-22

Jan-23 Jul-23 Jan-24

Jul-22

Credit growth

%YoY
10

households e===Corporates

6

2

2]

Jan-22

~N———"

Jul-22 Jan-23 Jul-23 Jan-24

Consumption

%YoY
10

= Retail Sales
Consumer Confidence

5

0

{ v ""\/\/:’

Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

Trade
%YoY

Jan-22

e ExpOIts Imports

10

k@-=

-10

Jul-22 Jan-23 Jul-23 Jan-24

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Tuduil 12 fe. diswsn mMeanznssninsylsy
UssmadumBnaulinis
gaviyusasudlWin (Electric Vehicles) fivaidnsnann
Uszinaiu

Tufuil 12 e, fikuan Meauznssndmeglsy
(European Commission) ﬂizmﬁﬁumﬁmﬂﬁmiaﬁﬂwklu
soeudlnih (Electric Vehicles) fitidnsnanussmedu uan
wilannfiFuniiuns w dagiufl 10% Feazlnatioduls
dhasmdousiuil 4 n.a. 2024 Tnsdsiwansosuditliany
J7uiD (Anti-subsidy Investigation) fTUAMENIINTNIBNNT
ylsuiildiFunmsasualuiflaaned) 2023 a:lauiznify
mdnding 21% wivsindilianusndiosclauden
WumBiislusnngsie 38.1%

yiol samnsuszifiuaey Rhodium Group fnansasud
veefiuwnliduiiasyhilsdadu (Profit margin) Tuglsy
Iagendimsmemeludsemedwes  wiasdoswdoiv
S Efindusnfan daumilsan «EU Premium»
g9 wneanuApsasuday Werhvaneluglsuazimls
Aefufiinnnaazseiusammifiingeiuld wazseans
qmﬁwﬁawhﬂﬁlﬁuﬁuﬁaLﬁuﬁulaiuwn win i widums
NARUALEYA (Final Demand) wzasiiu winmsseenn
sopud BV [Wluannmglsdasfianuihaulatioravdmiu
NANBALINLUA LLﬁiIﬂﬂ‘sauﬁ’\aﬁﬂmuﬂwauhagLﬁmﬁﬂuﬁ’u
maeludsemaiues luifveemlsdadu

agnlsff fuszmasnndnlu EU unesudilidiusie
fumsserumsnBiady 01f s waswd wasdons

(European Commission)
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Tnvdrumilimainfinananuisiaiisuealdunnnis
aouldludnusasifienty  smusfiussninnsnmsiienadiu
sy Tsulasmsidh lusmugaamnasiusud (ieu
3.A) uazWaNaAnIFINTIN (Wau w.a.) fiuh

Tnsnovdsfianawglsysznmannsnisduns
sapud EV fiuidnenndu (Jufi 17 2.0 menmsudszme
yhmsfumugaamnssudevyihidhanannmglsy 5
Idfimajuenaauaziinsgamueesbifusssuzaizua
ylsuvdeld  Tnoiswasinfunasmsnsuldszsusniivu
T#ienaduilvannwelsumasnniildinmsuszmadumumg
mif EV 3u

vioil yardiduiidmyannglsy Guihidhvyann Eu
Anuuszana 50% sesyasnsidvgionan) Taesam
fohisdeniyaeiiglsiiign BV andu axieunwiiu
palidaensliiavasumsdmianusunsenniu sdwls
ff Tuszozsnluanafidudduaunndy  wazwanvane
Uszimiu fivemsiusnadnsnmsieseuiisiin usuey
Fmsnsiuazwenenumeuldndulureiinie bildanudn
wiunmaae funansenusioSuievnniuysuiund
vhididlevy inaesihlaifiti Tnslumsdundeedu vn
Fusorhuwsmithiddavyann EU tiniuludng 25%
sowalviSuiilov [UTusulisuTuios 0.01ppt Wi

shuwnliinsasulusseedrovth swevhilloma
fussosuddymnasuneilamuluglsfisnniuiie
vaniAsawarasasnIMIAioamIanaquussTuld Fu
avyulu F9n3 uindusehsditdous 2022 Huduan)




LLNunTW‘VI 36: Tmu‘w 12 3.8, mmum M’Nﬂm"nii&l’lﬁm’iﬂfiﬂ (European Commission) ﬂi“n’]ﬂ‘ﬂu

ﬂﬂ]ﬂﬂﬂﬂ‘[ﬂﬂ’]‘iaﬂWNUiﬂﬂuFﬂWﬁﬂ (Electric Vehicles) wml,?nmmnﬂ‘summu

EU & China: recent communications

China-EU trade tensions timeline?

@ * “F d. What we don't like is
Ursulavon when China floods our market with masswely
derLeyen subsidized electriccars. And we |
President of the we have to protect our industry

European

Commission

Q China urges the EU to stop the investigation

Mao Ning
Chinese Foreign Ifthe EU insists on continuing with the

Ministry investigation We
Spokesperson will take every necessary measure to firmly

safeguard our lawful rights and interests

A7 “Itis fund
trade

ulf
Kristersson

global

lly a bad idea to di

a wider trade war
where we block each other’s products is not the
way to go for industrial nations such as Germany
and Sweden

Prime minister
of Sweden

Note: as of 7 Jun.

Timeline J) EU Commission President Ursula von

13 Sep der Leyen announces probe on China
EV.

EU Commission has formally launched
( ) an anti-subsidy investigation into the

imports of battery electric vehicles
from China.

4 0ct

2024

The commission has instructed customs
6 Mar ( ) authorities to start registering the
imports of the EV from China.

SJun / Deadline to inform EV exports of
( ) preliminary findings and whether tariffs

delayed will be imposed.
4Jul Deadline to impose provisional tariffs.
2 Nov Deadline to impose final tariffs.

#i31: Reuters, Euronews, Bloomberg, European Commission, Eurasia Group, China Gov't,

TISCO Economic Strategy Unit (TISCO ESU)

u,wumww 37: aummeU (Extra-EU basis) ‘u‘]L“ZI‘]iﬂ?JuGﬂ‘WW’]Q’\ﬂﬁ?uﬂi”u‘]mﬂi\‘lu\‘iﬁla\‘m’]iu’lL‘ll’]

‘mﬂu&ﬂWﬁ'WNﬂNﬂ ‘.UvaI’m}i‘iﬁ‘I u']Lﬂﬂiﬂﬂﬂﬁ[ﬂﬁﬁ?ﬁﬂﬂuuﬂtw&lﬂ 2% Lmuu

% share of extra-EU exports and imports in 2023

% share of China in extra-EU exports & imports in
2023: selected countries

Imports

Exports

China
8.8%

Turkiye 4.4% Switzerland 7.4%

China
20.5%
Other 48.4%
UK 7.2%

Switzerland 5.5%

Norway 4.7%

Extra-EU imports of battery electric vehicles in 2023

Germany 13.6% 20.0%
France 9.3% 16.3%
Italy 6.3% 18.7%
Spain 5.3% 18.9%
Hungary 4.9% 25.0%

US imports of battery electric vehicles in 2023

%
60
40
20
0
China  South Japan Mexico Other
Korea

%
40

30
20

10

Germany South
Korea

Mexico Japan Belgium Hungary China  Other

ffu'): Eurostat, Goldman Sachs, Trademap, TISCO Economic Strategy Unit (TISCO ESU)
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LNUATWA 38: BInINN15USZLAUDY Rhodium Group Q’wﬁmnﬂuﬁmwhﬂﬁLLuaTﬁuﬁa:ﬁﬂﬁﬂlssiaﬁ’u

(Profit margin) Tuglsuldgeninmsmemeluyszimaiues

Estimated cost and profit structure for BYD’s Seal U in the EU market 1\2\3\

45,000 1 (In Euro)
12,965 41,990

40,000 -
35,000
30,000 - 1,632 29,025
2,099 ! .

25,000 2,225 ]

20463 1,306 21,769 1

20,000 1 '
15,000 A
10,000 1

5,000 -

S & \4 & O ° \4 \4
& \’\0(\\ o Sh i ‘\»\a“(\ .g\ﬂ'\“\)\\o ,\K‘e“e‘\f' S @ «\\\3‘“ \?‘5?~
o° o 6‘@9\ o o o@\?'

Note: 1\ Rhodium group calculations based on UBS methodology. 2\ Manufacturer’s suggested
retail prices (MSRP) as of 27 Mar 2024. 3\ Prices in the EU for Germany. 4\ as of 7 Jun.
#%7: Rhodium Group, TISCO Economic Strategy Unit (TISCO ESU)

WHUAWT 39: wwaltiunmsasulussazdvonti muaa’nufammnmymnﬂumammmwmwu‘[ﬂmvgu

TuﬂfsﬂqumnmmwawanLamwawaomm’mmsmwmamm’msumamulﬂ @uawulu Fon3 v
Fuatheihiadeudll 2022 Wuduan u,amnu’lwma\mu’luammm‘ssu EV)

Chinese investment: by country / country groups 1\

% Hungary Central Europe (Excl. Hungary) = Big Three  mRest of Europe

100
20
80
70

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

o

Note: 1\ Central Europe (excl. Hungary) includes Austria, Czech Republic, Poland, Slovakia, Slovenia.
“The Big Three” includes the UK, Germany and France. The rest of Europe includes all other EU-27
countries. Rounded values.

‘ﬁlu'l: Rhodium Group, TISCO Economic Strategy Unit (TISCO ESU)
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surn1snavylsy (ECB) findlunisuSuansasiaanide
ulgyne -25bps  AINTLTILATARIAAIA  SOWA IHBAT
aaniily Deposit rate U5UARRNFIEAL 3.75%
swaanatvelsl  (ECB)  AwfilumsuSuandny

pondeuleny -25bps  ANTILTIUELAIAAIN  SORAIH
dnaeniile Deposit rate UUaRRIGsLA 3.75% Audam
aonde Marginal Lending rate anaviilu 4.50% uazdnin
maﬂLﬁﬂ Main Refinancing rate anaviiu 4.25% viunane
wnltuSuafinauaspavanngiuneu axisunsanasu
Frusafianag

e ECB lfusuifinyszanumaduiaily (HICP Infiation)
$u +0.2ppt SWLT 2024-25F 1 25% uaz 2.2%
mNENdy pouzfirsAamaniiSuiel) 2026F fissey
1.9% MNLAN
fuSuiilaugu (Core CPI) ECB U5utlssanmums
S SUT) 2024F B +0.2ppt 1l 2.8% uasUSULsEIN
M1l 2025F Zu +0.1ppt {u 2.2% vousfinemamsnl
dusul) 2026F [ifisusu 2.0% sadnlaensusy
FuenansalSuiiledumivenasnanaaisalumea
vinsfinzassasldreudnedn Snviviansaalunia
usnandusnenefgegaiuseuiion 1 9 wieniy
faamdvfisanaudunivatvsaitio

aIULATEsAa My ECB YSudszunuums GDP 1
2024F Tu +0.3ppt {u 0.9% sehvlsfid me ECB 15U
azanunaLasugiall 2025F avidntias -0.1ppt iy 1.4%
wazAIAANIIal GDP T 2026F fiseiy 1.6% snuinlae
MWTIMNY ECB upviATsgRvasnuasiludldaddey
Huresly uazld¥uusomuannaaaussnuiifiesn ads
ﬁmmﬂﬁagx‘l Qﬂa\‘iﬁmﬂﬁmﬂsmmﬁﬁLLuﬂﬁuﬁuﬁa Ty
fonansznuannulpnensSuiifsazanaslunwssasnans
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FumItszifiunnuiaey (Risk Assessment) 1119
ECB ﬂizLﬁummLﬁlmﬁiaLﬂiﬁ:}gﬁw\'au%qau@a‘lmzazﬁy’u
usiloin lUmosusanndsiuluszaznany (“Tited to the
downside over the medium term.”) Taemananmsiugi
gaviasughalanfionalaiudouse viernuguussavans
mamlutszmendnaeslandfiugedu

119 Christine Lagarde 15¢57u ECB [aldaunsal
Tuwoasmsnivdsmatssgn Junesdszifiussiudnn
ﬂE]ﬂLﬁ&l‘ﬁm&l’]xﬂuLL@tiEEIEL’Jﬂ’]‘ﬁé/ﬁi’maﬂLﬁﬂﬂ’liﬂ%ﬂu
sedvfidinalasdsnndoyaduiiouazirsegiaiuifoy
(Data Dependent) @vlnulnassanaasmsliaunsaliiy
Tludnunziligndaiemassnssiduulouemsiiu
wiszyinAnenaiululfgeiisnneonideluzasde
nnflazgniduan wazdiestiuagifudoyaiiuvan

ildhmiinlunadigui ECB Sunliinazyiuan
Sommenidsulounedn -500ps lugviimasvevil 2024F
Wsuandn 2 ada Tumsyszgnssuifion no. uaz 5.0)
nnduiielunwsniimdsszanasgiihmaneaes ECB 1
2% [@luszaznany UsznauiuSuielunansvaingid
fivsurzanasiugnefinmn udmidaaasiulality
ECB Tusenasusiunendanasidsnnuddiafisuiugae
Aoy Fefanuvsnzaniiazuiuananuduvnrasulyuy
mM3duasathe agelsia mndudialunaiauinsd o
agudefianavilauazszanasininii  ECB  Usuifiu
15 veihdeiifvniles Tnsawiznmadvlnzesddneds
avaglusziugeuuninfienn eneauwalst ECB U3uan
aonideldfnifidssiiuly Taeaaralibwminnmssuan
sanmanidouluineyas ECB Tumsuszynsonifiou n.e.
377 90% (893711 OIS Spread)




WNUATWA 40: ﬁmminma%ﬁﬂ (ECB) fiudlumsusuandnsaanidaouluuns -25bps AINALIILAE

ARNAANA SNNALERIIAaNLIY Deposit rate Uiuanasgseay 3.75%

Market implied policy rate: OIS Deposit rate projection
% % m= Change per meeting (RHS) bps
40 59 ’ r 125
25-Jan =O==Deposit rate
7-Mar
Tm~
RSPese. 000 s 11-Apr 4 L 100
Ry R ====Current -
3.5 A tayeBhagyy g VO
.......... e PR 350 O
.......... == 3 1 3251 75
30 itae 2 A b 50
1 1 F 25
25
0 —t 0
Dataas of 7 Jun. ii é
20 T T T " -1 L L RT3
Current 18 Jul 12 Sep 17 Oct 12 Dec Feb-22 Oct-22 Jun-23 Feb-24 Oct-24

ﬁ'w’i: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

wun i 41: ECB TauSurinyszananisiduiiaialy (HICP Inflation) 3w +0.2ppt w3yl 2024-25F
W 2.5% waz 2.2% ANany

ECB staff projections ECB: statementand outlook
1.7
14 e Ll =8 + “It will keep policy rates sufficiently restrictive
’ ,_—"* for as long as necessary to achieve this aim.”
1.1 1 e Dec-23 * “The Governing Council will continue to follow a
08 o O+ Mar-24 ST data-dependent and meeting-by-meeting
==0==Jun-24 approach to determining the appropriate level
05 and duration of restrictions.”
2024F 2025F 2026F * “The Governing Council is not pre-committing
%YoY CPI —— to a particular rate path.”
30 4 ». Mar-24 * “In the medium term, the decline in HICPX
25 o - 0==Jun-24 inflation mainly relates to services inflation as
) _‘_“~~~____ post-pandemic reopening effects unwind and the
RRALIIIIR el T S - as the downward impact from monetary policy
20 hoR HONTNRAR Price 3 K s »
=0 Outlook tightening continues to feed through.
15 + “Afaster unwinding of services inflation is seen
) 2024F 2025F 2026F to be hindered by declining but still elevated
upward pressures from labour cost
%YoY Core CPI developments.”
3.0 - Dec-23
oo <O+ Mar-24 * Inflation could turn out higher than anticipated
26 _f*~,‘ ==0==Jun-24 if wages or profits increase by more than
el TRSy Upside sxpected gcte.d. .
22 4 . _‘_o--~___ Risks * Upside risks to inflation also stem from the
TrTeSssas heightened geopolitical tensions, which could
1.8 r T J push energy prices and freight costs higher in the
2024F 2025F 2026F near term and disrupt global trade.

#i%1: ECB, TISCO Economic Strategy Unit (TISCO ESU)
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fanssumaiasegizasiuluiiou wa. Ysuanasioly
MANMIHAALAZANAYINS

Ransssunmuiasegisveviuluifou w.a. USuanasit
Tumamandnuazmening lasdailfiansisdngame
MINARVDININTIU (Official Manufacturing PMI) U5y
anay -0.9 90 1fu 495 9a mumsvedasidedelnal
wazEDAYFLTEINA FuTidatiuannanIwan (Official
Non-manufacturing PMI) U3uanay -0.1 90 Wy 51.1 0
Towsstissndmaglutnasivensd (geni 50 90) datdiey
fhudoudt 17

sugUasdmelussmaideiiiu - Taswandudn
(Retail Sales) 2818/ 3.7% YoY N 2.3% Tuiau w.e.
mmzﬁwawﬁmmﬂqmmms‘m (Industrial Production) #zag
favg 56% YoY 9N 6.7% iReureu funisauly
funfwdomsszasiay lasmsawmulunmasdonIaning
viadanndy usnanil Fumeseszina wuigasms
f9panduUAT (Exports) TENesi 7.6% YoY a1n 1.5% Liou
fiou susfiyasmmsuhign (Imports) szasiiasg 1.8% YoY
1N 8.4% Lhipunau

WNUAIWT 42: AanssumeiAsegiazesIuluiiou w.a. Ysuanasnslunianisudnnazaiauinig

waganAIlanIEERIANIIAIA

Manufacturing vs. non-manufacturing PMI

Economic activity

Index
60

Official PMIs (NBS)
50 M/M.wvv\‘w

——Manufacturing PMI

% Non-manufacturing PMI

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Fixed asset investment

%YoY
40

——Retail Sales

Industrial Production

A

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Trade

%YoY YTD

-20 J 4
-40

Jan-19 Jan-20

= = = |nfrastruct
= = = Manufacturing FAI
e FAl (Private)

e FAl
e Property FAI

Jan-21 Jan-22 Jan-23 Jan-24

%Yo¥ ——Exports

50
||

Imports

‘“f\ Az

-50
Jan-19 Nov-19 Sep-20 Jul-21 May-22 Mar-23 Jan-24

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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WiaTudl 17 w.a. 2024 Fudsemennnsmssnuina
iianszdunmpodevniumsndiitsouimnsiaiiias Sesznay
fe 1. naenidndameendodusiusindssmanay
msaaneniisduinasyudsouidsswiuiiagoduas
025% 2. mIansaawNuSuaday 5% lagazinde
15% fmsuThundausnuazinds 25% dmsuthundsiians

Nnndassuneumhiifuun 3 20% waz 30% muaey
3. nmsbisudnnu 3 ususumeuiasiuayulvssona
viasiuddethuiiahsiasaudusidems luldannuimg
Wannadsvniumindlunmananiswasuiuiiogendy
Tunenfidusioald  TapnmsUszmesnasmssonanaziiou
foanusjuivasnenmsiulunisiamsiuilamluna
pdavnBamIngiiafosioides dedunansznusoauide
Sumasuilnauazfiuiladonasugyaedlulszme
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MLl

A new round of housing policy relaxation

A shift in property policy focus

1) Mortgage rates - Removing the floor restrictions for
first and second-home mortgage
rates.

- Lowering mortgage rates from Home
Provident Fund by 25bps

2) Down payment Reducing minimum down payment
requirement by 5% to 15% for first-
home mortgages to 25% for second

home mortgages

3) Purchasing
unsold homes

The PBOC created a new re-lending
facility of RMB 300bn to support local
SOEs purchasing unsold homes from
distressed developers at steep
discounts and converting them into
affordable housing.

Previous Recent
“supply-side oriented” “demand-side driven”

Developers’ credit
enhancement program
(e.g. project “Whitelist” and
“Three Arrows* )

Government-led
inventory acquisition

Promoting FAI
(e.a. Urban village
redevelopment program,
three major projects
development)

Lowering mortgage rate and
down payment ratio

Developers’ project
completion and project
delivery support

Trade-in program

ﬁw’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Floor space: Residential

Housing policy and housing market activity

Index (2016 = 100)

—Sold
150 Completed

Started
=——Under construction

100 1--

~~

50
2016 2017 2018 2019 2020 2021 2022 2023

New home prices

A

| dex in reverse order

=3

Housmg policy index _Ind%

o o

| \_ Housing market L 80
10 A activity index

20 60
30 4 MOV ... L 40
40 »
50 - ’ I

03 7 19 21 23

Property developer source of funds

%YoY (year-to-date)
15

-5
Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

%YoY (year-to-date)

Domestic Loan
Housing Pre-sales

= = Total funds
Self Raised

-50

Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23  Jan-24

‘ﬁm: Bloomberg, JP Morgan, TISCO Economic Strategy Unit (TISCO ESU)

3173115 Re-lending ﬁﬂﬁzmﬁdqqmmwi'wmzéjumw
asulunatauaziinanwasssliudussmgwaun
adevin3answeslasSau usnalunsanilamn oversupply
Sefiuualtingnie issameidusnasmsasutistioaiie
Weuiudnsuthudeaoanosalunanaadenianing
Va9IU

o fulfiau e, 2024 Pinauiiegendeiiaoiiaud
urtheelaild (Completed but unsold inventory) UL
Fusinifioegavdy 391 Fumaeiuns Tasaaifiyadsn
4 $udhumenu el snnifeufudBinushudvafoaiioian

°

Tunana Fesamderunmasasny (Under construction) sl
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gy 5 WudumINwnT (Dudiezyssnunsgegn
\lesandeyathufimasaeezsutuinelyudiue
foadwlitadasn) wuiSunuiuou 3 wauiumeaud
snAsnawIumanasiinfuiudoiuiu 5 uaudn
v Aafuiiies 1% vasFinauhudeadaeionan foiu
29iduravnasMIangaiignUsmalasmennsiudeiion
Apuineinuazanadoliifuewaiiazyilisathunduan
ﬁuﬁﬂﬁﬁ’ﬂuim:ﬁ%uﬁ uanmnﬁ Bloomberg economics
Uszifiudn 2915u 5 uaudumeIuazE e GDP Juldifiey
0.14% Tull 2024 waz 0.17% lull 2025
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o a PYRNC SV B
ﬁﬂ'\ﬂﬂa\iﬂ'\iuwiWﬂwuﬂ'.ﬂﬂ

Residential floor space - completed but unsold inventory

Value of completed but unsold inventory

Million sgm

391
400

331
300 A 269

251
225 224 228
200 A
100 4
0 4
2021 202z 2023

2018 2018 2020

Apr-24

Share of completed unsold inventory

RMB trillion

5.0 11 RMB 500bn accounts for 13% of
completed but unsold homes
4.0 But only 1% of total new home inventory

3.0

2.0

1.0

0.0

2018 2019

Growth impact from the purchasing of unsold homes measure

Billion sqm 0.39

8%

Under construction

= Completed but unsold

48
(92%)

Percentage points

2 m Scenario: 500 billion yuan 1.76
Scenario: 1 trillion yuan

15 Scenario: 4 trillion yuan

1
0.55

05 0.35
014 028 0.17

0 — [
Boost to 2024 Growth Boost to 2025 Growth

‘ﬁ'u'): Bloomberg, National Bureau of Statistics, TISCO Economic Strategy Unit (TISCO ESU)
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Average mortgage rate and bank net interest margin

Loans from banks under PBOC’s pilot program

%
’ ——China banks average home mortgage rate

China banks net interest margin

(4]

IS

3
2

1

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24

Cities eligible to lower 1t home minimum mortgage rate

RMB billion
100 1
80 {: Inearly 2023 the PBOC set a quota of
100 billion yuan for eight cities on a trial
60 |i basis to buy unsold properties for use in
local subsidized rental programs.
404 !
20 4
Q1-23 Q2-23 Q3-23 Q4-23 Q1-24 Q2-24E

Urban Depositor Confidence: Income Sentiment

No. of cities (out of the 70-city NBS sample)

29 29 30

= = 9 Daygzgc
3 o @ S o 8 0 9 ©
x =0 T »n O =05

Jul

=
<
=

Feb
Mar

B >c
<E3

Sep
Oct

Diffusion index: index reading above 50 indicates an upward trend

60

40

Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24

is: Bloomberg, JP Morgan, TISCO Economic Strategy Unit (TISCO ESU)
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iisugnorgdululnsing 1/2024 ARG -0.5% QoQ, sa Tmaooﬁdsznoumo 1 yov GDP dvAv
o7 1Us1UD TnanawrmsudIinamalonsuirnsarioltioviTus:asioar 4 Tnswanmsonu Nbd MmsUsSuBum
g# Swiulouus:niuliowdowauonrosidlnnsaiSounasoaruumsusinalalus:assiolU &rsuwamsus:isu
BoJ oonn Dovish ndwinanmald Tng Bod AvdmsmoniDaulauian 0-0.1% nass:ydw:us:mesid
audannwumsanusnrumsidiBoulusunsiumsusssuasorthiuifiou n.a. TnaisidoAoyULOLIT Bod i |
' ||uofuuUsuuuomsmon|ue|nsomo1u1umsU5°|5U|mou n.A. a3°mu 0. 25%

GDP Ilasuna 1/2024 wada -0.5% QoQ, sa AARYAIN
01% ulasunanau Tasnsuslnannalansuviadasa
danduszazioa 4 lnsuadinsiaiu

GDP [msana 1/2024 %@ -0.5% QoQ, sa AARNAN
0.1% Tulnsana 4/2023 Tasmavslnamaenaudeidnau
niA3evileras GDP diijunar -0.4% QoQ, sa wAIna
diavnnlasnanaudi -0.2% szieumasuslnalutssmafiss
souue vuzisnnduiaieglusziugedofuiladunadii
mavdlaauazgusnsSusesmaniiiieu

shumsavnuiidlefiegendevas (-0.1% QoQ, sa vs.
0.3% Tulassnariew) wuideiumsamulufiagendeiis
wasaLing (-0.1% vs. -0.1% Tulnsunanan) funasy
Uszind MIaveanuamgs (-1.2% vs. 0.6% Tnsananan)
pusfinahdiseiTumnn (0.8% vs. -0.4% [nsanane)
il GDP Tulesana 1 T@umanIznuanmsssiun1snan
wazmsinassaBuiuasnansoudludiu
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pafadefianusyinsyiefiazinnsasuludijuiiasan
pUavAlulszmatissaulonaLil

gufanTsNmeLATEgRaluLiau w.a. igsiaus sl
PMI wuhmanswanitusdusie ilos Tasusuiiiadu 0.8
90 U 50.4 90 wannauginausiremldiiuatousntu
souifiou) sausfimenimsdesenesldsaidosusiusszan
avantie lapdsuanas 0.5 90 § 53.8 90 agnsiA A
Besugusladvasinzing Tnedsuanas 2 ideufnsiaii
§ 362 ynluLiiou w.a.
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Contribution to change in Japan’s real GDP (SA) Business survey: revisions to capital investment plans
Percentage point QoQ, sa % YoY
| mports mmm Exports
Public Demand Change in Private Inventories 16 r
= Nonresidential Investment Residential Investment
10 +

mmmm Consumption Expenditure =O==Real GDP (RHS)
25 4 25

5 b
2.0 4 l 20
' 0

——2019 T —x—2020 "=

6 | ——2021 ---a---2022 .
---0--- 2023 —=— 2024
= =x== Expansions

a0 L s x
Mar Jun Sep Dec Mar Actual
« Companies plan to increase their capital investment
this fiscal year.

« However, many are cautious about making

investments at home because consumption is weak.

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Qf
2022 2022 2022 2022 2023 2023 2023 2023 2024

'ﬁu'): Bloomberg, BoJ Tankan survey, Deutsche Securities, TISCO Economic Strategy Unit (TISCO ESU)

wwuiinw 48: fanssunaiasegivdiuzeamldnslumanswinuazniauinis lasmanswanwdn

dhginaeiveemldiduasousnluseuiiiond safinavdnsdamadisaiiasuduiuszasandniios

Manufacturing vs. Services PMI Retail sales

Index Index ——Consumer Confidence %YoY
60 ——Manufacturing PMI Services PMI 60 Japan Retail Sales (RHS) 20
50 {er s /NM“W 40 {—"_ — 1

. ‘V‘N/\"m
40 / 0
20

30 -10
20 0 -20

Jan-19  Jan-20  Jan-21 Jan-22  Jan23  Jan-24 Jan-19  Jan-20  Jan-21  Jan-22  Jan-23  Jan-24
Investment Trade

%YoY, 3mma = Machinery Orders %YoY ——Exports Imports

Machinery Orders: Manufacturing 60

= = = Machinery Orders: Services 40

10 JW\/ SRR\, A . »22 J/\./\.,A\J//V ~

-30 -40
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tne Base pay Lsammudszﬁ'uqaqmuumumﬂ 1994
yindagaagalufion  we.  wuhedeuseu
(Average cash earnings) 28N86? 2.1% YoY (vs. 1.0%
Twiiaurio) Tae Base pay ifvitudaiilovg 2.3% Yoy

(vs. 1.7% luidipuriew) Seiiodumaiseidugegaiousl

1994 FzfpuNaTaIMIEINAILITI DA BTN Aoy
W8, 2024 UBNANG i'nymmsmmLLﬂauLLsaqﬂuTutﬂﬁuﬁo
oeflusziugs Seanadewalimagsfadesiinsusuduaing
Wasneusenuenly lneedeiifiunltusensddaias
TutlidoragremumsvilnesevesiFaudiulusozsinly

UWUNAW 49: Base pay \9fAUgssaUFIaniUAILGT 1994

Average cash earnings and base pay

Worker availability in hotel and restaurant services

% YoY

= A\vg Cash Earnings Base pay

- N W M~

Jan-22  Jul-22 Jan-23 Jul-23 Jan-24

) "

Jan-21  Jul-21

Core-core CPIl and small business inflation expectation
% YoY
5

Index

—— CPI (excl. fresh food and energy, LHS) 1 30

Sales price DI (8m leads, RHS)

4
3
2
1
0
1
2
3

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

-100

Excessive-Insufficient

40

2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

i Although labor shortage has eased,
i overall labor conditions remain unprecedentedly tight in the
i services sectors

ﬁu’): Bloomberg, BodJ, Deutsche Securities, TISCO Economic Strategy Unit (TISCO ESU)
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shumssauraeviiuley peelsid Bod szyiaziaidnda
Wusnslussiuidaiio 6 Sudueusioiiou lnsazdndu
Tauazilaws wnun1sanUsnumaddowustnsluns
Usziiau n.a. vdenniildinssuilsenadnifugoegson

a0
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sefinssToludavrasmsusuwasuuleune Taeaadn Bod
wsvdusaneenidoadvrolulumstszguidou e, ndv
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InsdawsununisanlSanamsidrdaiusinslunsussgaifounti

Q: Will there be a cut in bond buying at this meeting? Q: When will the BOI raise policy rate from 0 to 0.1%?
% of economists in Bloomberg survey % of economists in Bloomberg survey
60 1 = June survey April survey
50 71% believe the recent yen weakness 41
raises the chance of cutting the amount 40 4

40 1 of bond buying this meeting

33 33
30 A
30 1 19
20
20 1
10
10 I
0l m ||

04 Jun-24  Jul-24  Sep-24  Oct-24 Dec-24 Beyond
Yes No Not sure 2024
Q: Where do you see policy rate at the end of 2024? Q: What'’s the likely terminal rate for this hike cycle?

June survey April survey June survey April survey

Median forecast 0.25% 0.25% Median forecast 1.00% 0.75%

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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: i USuusanrumsiFisugnolngaoilu 2.8% Tul 2024F (@nNMAIS 3.0%) MuyuUovFodnsMoNIDaUlaLE 191 §
MA3 nuv. dsliusuandnsinoniGaulauigaviul 2024F (mniAuRUovIdSw:UsSuan 25 bps Tusoomet) Tng |
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wssgieneludion we. ssedldisu Tasaians
vinstionsidiuiledbdundounsn  sasiinmamswédn
wannauidunnanusesszasnianisavaanuasglaed
Tugszinafingu

Tudiau we. Suuinvesfieadeninsedann
\Weurau agf 3.0 duau Tastiviesfiensmdu snady
wazduids dyonuiiaty Tusasitniiseiisangls
SaBy uazawizt wzasi Sevnadawazevngmanen
Tuswuinviavifiesemfiazsenss +4.4% MoM 2qus
fiselganninviad Lﬁﬂ’sz\i\iﬁzyzmmﬁuﬁﬂmﬁau WL (+7.1%
MoM, sa vs. -10.1% aunau) suselsemna muldssuy
AANIT13NU (BoP) Iwmﬁu@amiﬁnﬁnﬁaﬂﬁ 0.27 Wuau
ABRANTANITY (vs. 0.98 WusumdaaTaviiT1 Haunau)
msaseanwanndunagainiuinarivnadludioutd +5.8%
YoY (vs. -10.2% tiaunaunth) Tususiinisidndens s
FBLiinY +6.4% YOY (vs. +5.2% iiaunauvih) snziiieges
%ﬁmmiwﬁmiumaqmmmmwdaﬁ’zyammLL%@Lmif\‘lﬁuﬁv’\ﬂu
ANBUE YOY (+3.4% vs. —4.9% LApunau) Lag MoM (+3.5%
MoM) Tnemnfinsansesudazmiuldhinmsiusaauly
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wanedssnn 1wy wn3eoldluih (+19.9% YoY vs -4.6%
WWaunou), PNILaTLATENAN (+10.4% vs. 0.9% Wiauniaw)

srumsuilnamatensuidsitumnegil 2.6% Yoy
(vs. +0.5% Liiauniow) uazaenufdu 1.6% MoM, sa lay
Wunspenefuuuifeusis fiouanynovddszneuman B9
seouimnmsfinduludou we. Tnensldnelune
USmafisspenudatsiaiiay (+6.1% YoY) AN TR
gavmAmMiasifien susiinsldaelumnndudibinmu
(+2.2% MoM) U5ue Lﬁuﬁuﬂaﬂﬂﬁmﬁuﬂammﬂﬁuﬁﬁqﬂnﬂ
wlpeidisdu  shunsldnslunnefudamuisesdu
+3.7% MoM sunaliiefieuiugifousuaddineu ns
Mnelundusasmumasmlusaniianasiiu -6.1% Yoy
(vs. -13.6% Liaunaw) siunilsnnmssnpusoudiideans
TuudnLan9soBuUd (Motor Show) serineiufl 27 fi.a.
~ 7w, i duseldineasnsusuinduse e
2.9% YoY lpevdnidunannsunadudinens (+14.2%
Yov) fisugeiuifiusidy snusinandamemsinunssons
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Key economic indicators heat map 1\

Indicators

2023

Confidence Consumer Confidence: Current (Index)
Consumer Confidence: Outlook (Index)
Business Confidence: Current (Index)

Business Confidence: Outlook (Index)

Consumption |Private Consumption Index (%YoY)
Farm Income Index (%YoY)
Unemployment Rate (%)

Insured Persons: Article 33 (%YoY)

Utilisation in Case of Unemployment: Article 33 (%YoY)

Investment Private Investment Index (%YoY)

Capacity Utilization (%)

Trade Export; f.0.b. (%YoY)

Import; f.0.b. (%YoY)

Supply Agricultural Production Index (%YoY)
Manufacturing Production Index (%YoY)

Service Production Index (%YoY)

Inflation Producer Price Index (%YoY)
Headline Inflation (%YoY)
Core Inflation (%YoY)

Dubai Crude Oil Price (%YoY)
Policy Rate (%)

MLR: 5 Major Banks (%)

FX USD/THB (%YoY)

Interest Rate

Lm. [ ] ||
[ [ [ [
L

| | | [ |

Note: 1\ Higher numbers should be taken as positive (green), except for
unemployment rate, utilization in case of unemployment: article 33, inflation indicators,

interest rate and USD/THB.

ﬁ':n: Bloomberg, BoT, CEIC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Actual and projected contribution to GDP growth Actual and projected GDP growth (quarterly basis)
Contribution to %YoY %QoQsa
8.0 1 2

4.0 1

0.0 4

-4.0 A 0
-8.0 -4
1Q24 2Q24F 3Q24F 4Q24F
mmm  Export of goods mmm  Export of services 21 =
. . 2 1023 2Q23 3Q23 4Q23 1Q24 2Q24F 3Q24F 4Q24F
mmm  Private consumption Import of goods & services
Public consumption Public investment
Statistical discrepancy Private investment

== Gross domestic product (CVM)

#i%1: NESDC, BoT, TISCO Economic Strategy Unit (TISCO ESU)

uwuMWil 53: TISCO ESU usuanuszanmunsiasugialnesnegii 2.8% (ull 2024F snidudises

PBBFAII1 3.0%

Economic Indicator Forecasts

mm
GDP % 1.9

TISCO ESU
|_2024F | Revised | _2026F
3.0 2.8 3.0

Private Consumption % 71 3.2 8.2 1.6
Public Consumption % -4.6 15 26 312
Private Investment % 32 3.9 21 4.7
Public Investment % -4.6 -2.3 -1.4 45
Exports (f.0.b) % -1.7 26 1.3 34
Imports (f.0.b) % -3.1 7.6 5.1 4.2
Tourist Arrivals Million 28.1 35.0 36.0 39.5
Headline Inflation % 1.2 15 1.0 18
Dubai Oil Price (AoP) US$/bbl. 82.0 85.0 85.0 87.0
Policy Rate (EoP) % 25 225 2.50 2.00
USD/THB (AoP) Bt/US$ 34.8 36.0 35.8 34.8

#is1: TISCO Economic Strategy Unit (TISCO ESU)
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Change in Thailand’s market share of exports vs. changes in global trade share (2001-2006 vs 2016-2022)

o
10.0% Competitive in declining sectors

g

6.0% Broad Casting
Equipments / Radio

4.0%
2.0%

Passenger car m Auto Pa

0.0% r

Raw Sugar -

HDD i
® Pick Up Truck

~ Fresh Fruits Competitive in growing sectors

Car Tires

Air Conditioner

- Ethylene
Polymers / Plastic

Integrated Circuit
SSD

-2.0%

-4.0%

-6.0%

Market share changes of selected Thai products

-8.0%
Uncompetitive in declining sector

-10.0%
-2.0% -1.5%

-1.0% -0.5%

Processed Fish

Semiconductor/
Solar PV

- Natural Rubber

- Rice Uncompetitive in growing sectors

0.0% 0.5% 1.0% 1.5% 2.0%

Change in World demand for such products

i Trademap, TISCO Economic Strategy Unit (TISCO ESU)
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Thailand’s Inflation Contribution — actual and the rest of 2024F projection

12.0% 1

mmmm Core s Energy s Raw Food
10.0% { =—<—CPIYoY o= CP| Core YoY —~ — —BoT's Lower target Fotunal Projection
-~ — — Bot's Upper Target

8.0% A

6.0% A

4.0% A

2.0%

0.0%

-2.0%
Jan-22  Apr-22  Jul-22  Oct-22 Jan-23  Apr-23  Jul-23  Oct-23  Jan-24 Apr-24: Jul-24  Oct-24

f'fs.l’): MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Economic Strategy Unit
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(66) 2633 6250
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(66) 2633 6249
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sunns subInN
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(66) 2633 6486
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cusuun Tandna
Economist

(66) 2633 6474
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