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{un1z Recession Ltazgnamuﬁ’m N19 Unwind Yen Carry Trade
ptalsfd 19mevimaALneznds Recession aatAul ipsandam
Fweuiifsdulilfinnnnmaanusenu wilou Recession luadn usiiinan
Funuussnuiidhgamausenu Tusei Mintiaaaausenubug g Snou
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| Carry trade AARanEIiauvNALAY Buiartisannansznusanaansaeuly
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mstdandasuanigiindiinan s aaevuiianaduaaunndy 15wes
Nugunw Fefaanuznsiuudeunss aza1ansa Outperform nanavubule
Tunmzauiusiuge uwushlimisnzazaufunumniidsil S&P 500 A
5,300 90



GLOBAL
VESTMENT STRATEGY

Key Recommendations

Aa1AMvIa Recession ¥ ntiuly LAsugiaanss

Fefuwwlduzenad wazgnatuayulaeulouied
MAVHOUARTILAY

us Valuation 3a9nanaviuunsiliaiisuiuadn uag
Fanuldudusuannlssifumsianaalsu.

wusthWmdsmzazaniuauniw dodunguuisni
FaouzmaSuudannsy #1m13a Outperform ARNA
Hudugldlunnzanuiuwiugs

9




Asset Allocation & Investment Themes

Weighting
Asset Class Underweight | Neutral Overweight Themes
I I
- INHIAINBILATHNITIAR Soft- landing Bond yield 81 10 il ﬂﬂvmnaﬂﬂ%mﬁuﬁudi"ﬁu 4% TugheilivAazsd
x - aneUszifiuh Fed zannaniipioau -2000ps avg Terminal rate i 3-35% apaARdBYAUN Soft-landing filszidiu
CRL AR - Bond yield mmmuLLm[uum“'ﬂiumumnnmmHﬂu
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Aa1A%U EM ex. China

- AYALULN Overweight
U318 Sector / Style
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- Aveuuzii Neutral
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,353 0.2% 3.8% 3.9% -1.1% -3.3% -4.5% -12.7%
Philippines PCOMP 6,962 0.9% 4.0% 31% 4.5% 0.7% 7.9% 12.7%
Indonesia JCI 7,544 -0.9% 1.5% 31% 4.4% 3.4% 3.7% 9.0%
Singapore STI 3,385 -0.0% 0.9% -2.2% 1.9% 6.3% 4.5% 6.6%
Malaysia KLCI 1,637 0.4% 0.8% 0.4% 0.5% 5.7% 12.5% 13.7%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 17,556 1.4% 0.7% 0.5% -7.0% 5.0% 3.0% -1.6%
China H HSCEI 6,193 1.3% 0.5% -0.0% -7.6% 7.4% 7.4% 1.2%
MSCI China 57 1.0% 0.6% 1.0% -7.5% 4.5% 2.8% -1.9%
China CSI300 3,321 -0.3% -0.7% -3.4% -8.8% -4.8% -3.2% -10.1%
Taiwan TWSE 22,158 -0.4% -0.9% -31% 2.5% 17.3% 23.6% 33.7%
Korea KOSPI 2,705 0.2% 0.3% -2.5% -0.6% 1.4% 1.9% 8.0%
MSCI Korea 852 0.3% -0.3% -3.4% -0.1% 2.5% 2.6% 10.1%
India SENSEX 81,121 0.2% 0.9% 0.9% 7.6% 10.9% 12.3% 24.0%
MSCI India 3,016 0.3% 1.5% 2.4% 8.4% 14.6% 21.2% 37.7%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 8,024 0.2% 0.7% 0.7% 2.7% 5.0% 5.7% 12.2%
Japan TOPIX 2,685 0.2% 0.2% -5.2% -2.5% 0.9% 13.5% 17.9%
Japan Nikkei 225 38,364 0.7% 0.8% -3.1% -1.9% -1.9% 14.6% 19.8%
Europe STOXX600 516 0.3% 1.1% 0.1% -1.1% 3.7% 77% 18.7%
Euro STOXX50 4,885 -0.0% 1.6% -0.6% -3.0% 0.3% 8.0% 14.5%
US Dow Jones 40,713 -0.4% 0.4% 0.9% 4.2% 4.0% 8.0% 18.1%
US S&P500 5,571 -0.9% 0.5% 0.3% 5.7% 9.5% 16.8% 25.6%
MSCI US REITs 1,343 0.5% 1.6% 31% 14.4% 10.7% 7.5% 15.8%
J-REITs 1,749 0.3% 0.0% 1.8% -0.8% 2.9% -3.2% -6.5%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 8,288 0.1% -0.7% 1.5% -0.6% 7.5% 7.2% 132%
Germany DAX 18,493 0.2% 1.7% -0.3% -1.1% 6.2% 10.4% 17.6%
France CAC 40 7,524 -0.0% 1.4% -1.0% -71% -5.6% -0.3% 3.8%
Switzerland SMI 12,305 0.5% 1.3% 0.2% 2.8% 7.0% 10.5% 121%
Portugal PSI 20 6,645 -0.4% 0.3% -3.1% -4.0% 6.5% 3.9% 10.4%
Spain IBEX 35 11,156 0.4% 2.5% -0.5% -1.4% 10.1% 10.4% 19.8%
Italy FTSE MIB 33,311 -0.0% 3.0% -3.8% -3.4% 1.9% 9.8% 18.0%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 185,178 -0.9% 0.8% 6.8% 8.4% 4.4% 0.7% 14.4%
Chile IPSA 6,476 -0.3% 1.1% -1.1% -4.5% 4.6% 4.5% 4.6%
Mexico MEXBO 53,316 -1.0% -1.7% -0.7% -4.7% -5.9% -71% -0.6%
Regional Last 1D 1w 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 575 0.3% 1.1% 1.4% 1.4% 8.7% 8.7% 15.5%
MSCI Latin America 2,263 -2.3% -2.5% 1.2% -6.5% -10.7% -15.0% -6.5%
MSCI All Country World 823 -0.6% 0.7% 0.8% 4.3% 8.1% 13.2% 21.8%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 73.03 1.5% -4.7% -51% -5.0% -4.5% 1.9% -74%
Brent Spot 77.24 1.5% -3.1% -4.7% -5.1% -5.4% 0.3% -7.2%
Brent-WTI Spread (USD/bbl) 4.21 0.09 1.18 0.16 -0.28 -0.92 -1.18 -0.11
Gold Spot 2494.27 -0.9% -0.5% 3.7% 6.5% 22.5% 20.9% 29.9%
Gold ETF Holdings (tonnes) 2570.65 -0.0% 0.5% 0.7% 22% -0.1% -3.4% -8.1%
Bloomberg Agri Subindex 52.68 -1.5% 0.1% -5.6% -14.9% -8.5% -15.6% -21.1%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 324.68 0.1% 0.1% 12% 2.9% 1.4% 3.3% 4.2%
ThaiBMA Govt Bond (1-3Y) 220.15 -0.0% -0.0% 0.5% 1.0% 1.0% 1.8% 2.5%
ThaiBMA Govt Bond (3-7Y) 316.00 0.0% -0.1% 0.6% 1.5% 1.0% 2.3% 3.5%
ThaiBMA Govt Bond (7-10Y) 422.37 0.0% -0.0% 0.7% 2.5% 1.1% 3.0% 4.7%
ThaiBMA Govt Bond (<10Y) 268.96 0.0% -0.0% 0.5% 1.5% 1.0% 2.2% 3.4%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 2.28 =1l =1l -1 -3 4 -9 9
2Y 220 -1 -0 -14 =19 5 -14 -8
5Y 2.31 -2 3 -7 -24 6 -15 -18
10y 2.56 =il 0 -7 -27 0 -13 -21
Spread 10Y-2Y 36 0 1 7 -8 -5 1 -12
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 3.84 5 -4 -4 -64 -41 -4 -35
Japan 10Y 0.89 -0 2 -17 -11 17 28 22
UK 10Y 3.96 7 4 -20 -27 -15 42 -68
German 10Y 224 5 -1 -20 -36 -13 21 -28
Spain 10Y 3.05 5 -4 -19 -31 -21 5 -50
Italy 10Y 3.60 6 -3 -15 529) -20 -10 -57
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 17.55 13 23 28 4.8 38 5.1 1.6
Dollar index 101.39 0.5% -1.1% -2.9% -3.5% -2.5% 0.1% -2.0%
USD/THB 34.32 1.0% -0.9% -51% -6.3% -4.6% 0.2% -1.8%
EUR/USD 111 -0.3% 0.9% 2.5% 2.8% 2.8% 0.8% 2.4%
GBP/USD 1.31 -0.0% 1.3% 1.6% 3.1% 3.5% 3.0% 3.1%
USD/JPY 145.54 0.8% -1.4% -6.6% -7.3% -3.3% 3.2% 0.6%
USD/CNY 714 0.2% -0.3% -1.9% -1.5% -0.8% 0.5% -1.9%
USD/CNH 714 0.3% -0.4% -21% -1.7% -1.0% 0.2% -21%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 8/23/2024
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ARAAUINININY WR9 Sahm rule sesyaULABY
Recession

Sahm rule 38 nQuovEiN A aNMITEETANS
WALTEgNInAnse (Recession) Foldmsindureviias
§m57M 33991 (Unemployment Rate) tHusaudsluns
i Tnpdalafidnninuedsdounds 3 eu au
shudnseuiichiigalusen 12 Weu windwiAu 0.50
wadnassgiamasetlunizonnes

FENUFIRTIATIINY Feu n.a. Tiadudu
43% [Un3nines Sahm rule MBfa 0.53 avangu
\fiou Recession uaSausnausmsszunaey Covid Tuil
2020 vhilsiinasusuaszun Aaaviu (S&P 500) gninane
wazdSudasussiion 10% Tugredaiusnaesifou a.a.
ptsl5Aid 19 Claudia Sahm B91fugAndung Sahm rule
uaavANNLERLdvinAssgiaaniT onadelidhgnng
Recession iiipvnnsnnienuluseviWlfidsduanms
UYanuseu wleu Recession Tusafm usiinandnu
uwseuiidngmanaussoingu  vilimsdedyanaly
sauiisnamatadsunnamsiiiuege

ulananmavuounangav Is1ovd1RuzEavIludunswanlRwanounnugonNAunSwEdUS 1k Valuation
RavAoudonwoldoifigunuofn nasaowluntuousinsaiiumsidonnous:sinsunarsganinaidun 0w
miIAnayRUTAWHUWOULINTU ISTWODIIRUATUMW BodamuzmsIdundonnsy oweisn Outperform
nanRUdUlATuMo:AWDULOUED nusthlARPLA:a:aURUATUMWARABT S&P 500 AN 5,300 A

Tuaued 6 L@ﬂ%’ﬁ’ﬂmmmmmuﬁ'uﬁ Y U
LINNUUBNANANTTINEAT (Nonfarm  payrolls) ﬂ’ﬁﬂﬁLﬁiN
fulusaniiuounts wdsdounds 3 (Wousgdl 1.7 uau
Tesafou Fodulumuseviivin Soft-landing Tuafnd
1.65 wauTBAnlAou wazfonniseuiiiin Recession
(Hard-landing) i 9 nilunssaidauiiuateunn

s LavLATegRadu feaanadaeiuLei Fed 15u
fuannenibaassusn  Taefinszzaamavaenstlh Fed
Ysuwasuulome  wusnananudunnay  wilildazas
FRVLLIVELTIBUNNIE Recession

vioii Sahm rule Whidwanauvlinme Recession 1y
aAuYNee (Lagging indicator) Tasnaznaninasvmasandi
wsugiiaiing Recession W 3 tiou Tunmusfinanaviud
auNp9aEh (Forward-looking) uazsinazilsugiuasnoudi
\ugiaazidng Recession ¥3prioudi Sahm rule 3zn3ning?

s MIavNNMULADU Recession 183 Sahm rule
Tusauil snadudyanumasn dssfiuindmianiasegia
fhaaziaulamalumsiin Soft-landing 1NN Hard-landing
aanavufigninaneinazaziauaiana Recession 189
nasnuiiannifivly




uwuawil 1: aaaviulignaessimiin (Forward-looking) waziinezuSuguasiauiassginasidng
Recession #3afiaufl Sahm rule azn3nings
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LRUATNT 2 AILATHIRARIALSIIUDUG U N15T1N9IULENAIANTSINEAS (Nonfarm payrolls)
fopainduludnsiiudeunss Wulumusavditin Soft-landing

Econolznei (cjlisn;jaitc:t:urfsat iG] Soft-landing Hard-landing Average L(?:teast
First cut date Oct-84 Jul-95 Jul-19 |Jun-89 Jan-01 Sep-07 Iai‘c’,fitr;g |:nadri?1-g 2?
ISM Manufacturing PMI 50.8 50.7 51.0 | 47.3 42.3 - 50.8 47.8 | 4638
Industrial Production YoY 42% -13% | 0.7% 05% 27% | 27% 13% | 1.7%
’;‘r?;fgm“;)’aym”s (monthly 104 111 | 135 116 10 | 165 87 | 170
Unemployment Rate 74% 5.7% 53% 42% 47% | 56% 4.7% | 4.3%
CPI YoY 43% 2.8% 3.7% 2.8% | 3.0% 3.9% | 3.0%
Core CPI YoY - 3.0% 26% 21% | 34% 3.1% | 3.3%
Core PCE YoY 38% 2.0% 20% 21% | 25% 2.8% | 2.6%
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FLRTAMALINUTBNENSTRENINSoULDRY T IRRaA
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Hoawsge fifndvazBuduannanide wazerafiulusgn
M%) hiddudessnisaneenidelussazdeh

wauay 1lUgn1s Unwind Yen Carry Trade ane&uning
fifiony Wah[UAuSuanawuiifin uazgamnuliiinns
waneu Tusauzieniduesuinannduinuivinatemnis

9819 [5A# w1e Shinichi Uchida 5895314 BoJ 88031
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M3NULazaaIANL (Financial and capital markets) KUN I
miinanaresgnauAugnzng
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Funds) lunmademesaemih (neswdunsduey duge
o Yuft 6 &.0.) seyanuzenegnd (Net short positions)
Tuanauiuanamolins 1 wiluduan (510 1 Wudu
ABAANTAVSE) MNgeaRTl 1.8 uaudan (510 1.5 niludu
ARRANIANTTY)
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71115 Unwind Yen Carry trade ﬂﬁﬂaﬁﬂLﬁauwuﬂLLﬁa Tu
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Valuation: Equity risk premium of S&P 500

Earnings Yield Gap of S&P500
(Fwd earnings yield - US 10 year bond yield)
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Stock market priced-in election risk 2-3 months before election day or after party conventions

S&P 500 during US presidential election year
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VIX index during US election years
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S&P500

MSCI ACWI

MSCI ACWI
Quality

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ISWovwanoulNUWusUnNsSguaansg« o1d 10 U (US 10-Year Treasury Bond Yield) Gnualiu
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uwuwii 11: fayairsugisluihyiusaandasiuntsil Fed sxannanilisifieenseas -25bps Aomsiiszan

Nonfarm
payrolls
('000)

3mma
(000)

Unemployment
rate

Scheduled Meetings

month
change

3- 3-month
change

(‘000)

Initial Jobless
claims
('000)

Sahm

Rationale
Rule

Jul 95 91 104 5.7 -0.1 0.17 376 22 Moderating inflation
Fi';;;:?/ Sep 98 198 223 46 0.1 0.17 304 34 Weak external demand
Jul 19 90 afilal 357, 0.0 0.03 209 -1 Uncertainty, Trade war
Jan 01 -19 116 42 0.3 0.13 340 39 Weak activity, Dotcom
Mar 01 -35 11 43 0.4 0.30 388 40 Weak activity
May 01 -44 -125 43 0.1 0.47 395 23 Weak activity
—_ Oct01 313 -240 5.3 0.7 113 481 83 “'gai'a‘;';‘;z;:“"'
cut Nov 01 311 -204 5.5 0.6 1.40 454 56 "'g:fe’a‘;':d‘"":f't;“"
Nov 02 -4 10 5.9 0.2 0.43 389 -6 Geopolitical risks
Sep 07 86 10 47 0.1 0.17 313 £ GFC
Oct 08 -465 -399 6.5 0.7 1.50 477 79 aFC
g Mar 08 70 -47 5.1 0.1 0.47 368 19 GFC
50bps Dec 08 -698 -637 7:3 1.2 2.07 564 100 GFC
First/25bps 126 146 4.7 0.0 0.12 296 -5
Average 50bps -138 -114 5.1 0.4 0.69 405 39
>50bps -384 -342 6.2 0.7 153 466 59
Current 114 170 43 04 0.53 238 28

HAINNSUNSNUTIWaRaLLNUWUsTRsTasATFTiunee
nuauAanEiIaY Alamanady Term premium ligediu
20-40bps

Tugslesana 3 7 2023 wanpUUNUNUBITATIFLNS
#1354 (Bond yield) ﬂ%’uﬁaqﬁuaﬂwmmﬁundw 5.0% U
wasnnwnlumanansndsrasanig Aingstu nasu
ApaassaNNEsuRUsTRTIsEZeN S0 Term premium
Tigeduma  desalinsznsrvnsadedasysuismssen
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smheiusTinsssunaesuisfuusnaduesnan Loy
35masenandsznausiemsldunmemstieansasenth
(Forward guidance) Aemiauag 1y mﬁzq'j’m:l,ﬁumiﬁ
Sushuiusinsssezanfeslasnaieawing mdens
WasuwasdnaumssansmieusTATIT AL (T-Bills)
Wannnind sndasduind 15-20% wnduduiou
50% Tull FY2024 (®.A. 2023 - n.8. 2024) L‘ﬁﬂﬁ’mamﬁ\‘i
nARUGD Bond yield Te81587




WHUNINH 12: NTENTHNIARIANTF ﬁ'n'[ﬁ'ﬁ"muniﬁ'lmﬂm‘mimammﬂ (Forward guidance) N5ALau
siau,m'[ﬁuqﬂmuﬁ'uﬁﬁ'nﬂuamﬂm ‘[umsﬂ‘ssmﬁuﬂum‘sﬁﬁuﬂizé’ﬂmms! (Quarterly Refunding
Announcement) #a1gSBUNNIUNT

Projected Financing Needs and Issuance Plans

Treasury intends to gradually increase coupon auction sizes beginning
2-Aug-23 |with the August to October 2023 quarter. ...further gradual increases will
likely be necessary in future quarters.

Treasury intends to continue gradually increasing coupon auction sizes in
the upcoming November 2023 to January 2024 quarter. ...Treasury
anticipates that one additional quarter of increases to coupon auction sizes
will likely be needed beyond the increases announced today

1-Nov-23

Since August 2023, Treasury has significantly increased issuance sizes
for nominal coupon and FRN securities. Treasury intends to continue

31-Jan-24 |gradually increasing coupon auction sizes in the February to April 2024
quarter and believes that

Since August 2023, Treasury has significantly increased issuance sizes
1-May-24 |for nominal coupon and FRN securities. Treasury believes

Treasury believes its ... Based
on current projected borrowing needs, Treasury does not anticipate
needing to increase nominal coupon or FRN auction sizes for at least the
next several quarters.

31-Jul-24

WA 13: nsznsnsasidakiuniseandmine T-Bills Tull FY2024 snnndrssduund
(17% P8991UIUNITDDNIINUIBRUSTATNINNA) 517 7 LAUSIUADARISTWITY

FY2024
L w7 LISD Quarter 1 4 Total
Total Marketable Borrowing 776
Coupon 316 318 540 559 1,193
Bills 460 442 -297 181 1,083
% of Bils 59.3% 58.2% na 24.5% 47.6%
Bils Deviated from 17% Target 328 313 na 55 696
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m‘ — y Temporary Open Market Operations
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Gold price and ETF Gold volume
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Quarterly Gold Demand (in Tonnes)
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Oil price usually rebounds when crude inventory drops for 6 consecutive weeks or more
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Time spread, consistent with the current tightness in the oil market, remains solid. Longer-dated price was driven

down by recent economic concerns
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WTI Price Drivers
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US E&P firms’ CAPEX picked up slightly in 2Q24 when the WTI 12-month contract averaged $75/barrel. Should price
be sustained at the current level, it would expand downside risk to oil supply in the medium term.
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US Product Supplied of Crude & Petroluem Products
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OPEC would still hold significant pricing power in 2025 as non-OPEC supply is unlikely to grow quickly enough in
both of the scenarios forecast by OPEC and EIA
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ﬁw’l: OPEC, EIA, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

3 OPEC+ members, including Iraq, Kazakhstan, and Russia, reached an agreement with the bloc to further limit their
production during 3Q24-3Q25 to compensate for previous overproduction
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wRuMWi 31: AsinansIinnzAsEgivannesiingeliy wavdas M suidulufou n.a.

Sahm Rule

ppt Recession
4.0 1

354 H
3.0 4

25 4

Sahm Rule ~ ««-eee Triggered Point

0.0 1

-05 -
1960 1976 1992 2008 2024

*ﬁ'sn: Fred, Bloomberg, NBER, TISCO Economic Strategy Unit (TISCO ESU)

RHUAWA 32: 1ATDIHLATHEAINENUY National Bureau of Economic Research Fumatelnada
gonvavN LTINS

NBER recession indicators

100 100
95
95
90
Nonfarm Payroll Employment Real Personal Income Less Transfers
2000 2010 2020 2000 2010 2020
100 — oy rad' r — 100 vy vy wys N VYV WW Va 1 A N
83 / h A 94
90
88
Industrial Production g Real Wholesale Sales
82
2000 2010 2020 2000 2010 2020
100
99
98
Real PCE i
7 e 84 Real Retail Sales
2000 2010 2020 2000 2010 2020

Note: Deviation from 100 (Index) indicates weaker momentum. Shaded areas
are the recession periods defined by the NBER.
#31: NBER, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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wwuMWil 33: aaausesuluilaqiuasiisunwitudouse

Recession
date

Sahm rule

Trigger* lag

# of months

Payrolls (‘000)

dsfinguasanialiaiu 0.5ppt luaiin

Initial Jobless
Claims (‘000)

Nonfarm Unemployment

rate (%)

Nov-53 Aug-53 3
Oct-57 Sep-57 1 45 N/A
Oct-60 © May-60 5 6.1 N/A
Mar-70 Jan-70 2 4.4 | 259
Jul-74 Jan-74 6 32 55 313
Feb-80 Jan-80 1 83 6.3 414
Oct-90 Aug-90 2 146 59 395
Jun-01 Apr-01 2 -115 4.5 395
Feb-08 Jan-08 1 71 4.9 339
Jul-24 ? - 114 43 29
Median 2 -100 52 395

* Excluding Covid Pandemic

ﬁ'w’l: FRED, TISCO Economic Strategy Unit (TISCO ESU)

LNBAWTA 34: DRSINNTINUNLSUAUNNatE9aaLiasiuAs AT 2023 aaURTNAATUINITUIULTIIU

dnlnduaznduidngnanaussnuiiandiu deduswidonaulils saudwugisenunnmsidnite
a173 wazdasinsiandwrasnaenauideasaglussausm

Private hires and layoffs

%

6 -

0

Jan-16

——Hire Rate

—— Layoffs and Discharge rate

Jan-18 Jan-20 Jan-22 Jan-24

Change in unemployment rate

Temporary Layoffs and Other Job losers
mmm Re/New Entrants
1.0 ; = Permanent Job Losers
—o—Change In unemployment Rate

ppt

0.8 1

0.6 1

04

0.2 4

Apr-24 Jul-24

int] L

Jul-23 Oct-23 Jan-24

0.0
Apr-23

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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WRUAWA 35: WATIRANNAYAIZEIAIIALSIUENNAUIENgInamiUnAua syl 2019

1] A @ 1 1 1
atialsfin delsidadndauns

Job openings Job-workers gap
Mill. people ~ ===US Job Openings Ratio "
14 ——Job Openings to Unemployed workers r25 10
(RHS)
5 -
. ’M_\
-5
-10
0 T T T T T 0.0 -15 4
Jan-19  Jan-20  Jan-21  Jan-22 Jan-23  Jan-24 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LABATWA 36: N3 TUUBNANALNEATUSULANTY +1.14 LLEU ANLKUY LLag Fed 8191 San Francisco

UL AUINTAWAINIANEI WEDIINTENUAVNTINIUNINDS 15-34 WilU sunisluLhau n.a.

Short-run monthly breakeven employment growth 1\ Monthly NFP change
Thousands Thousands === Long-run breakeven
500 400 mmmm \Weather Adjusted (No Regional)
f = \Weather Adjusted (Regional)
== Short-run breakeven C——1MoM Change
(CBOhighimmig) | e Medium-term Breakeven
400
=== Short-run brea}(even 300 _ n
(Census baseline) 0 n
~Long-run breakeven . _
300 (Census baseline) M n
200
200
100 | |
100 1 21 21 {21 [ [ AL HEH 1
0 T T T T T T 0 v - r
Jan22  Ju22  Jan23  Jul23  Jan24  Juk24  Jan25 Jan-23 Aug-23 Mar-24 Oct-24

Note: 1\ San Francisco Fed Calculations, light blue bars represent monthly NFP growth.
AN Bloomberg, San Francisco Fed, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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151031 Fed aziiuansamaandoulauisas -25bps
Tunsuseyasauifiou na. fiezfsil

mMevdsnfinsenausenuanss  Hawsdia
aanauseulfiou na. desauuaniiitniAssgeans
dszifiuliinn duwaldnanausavenuivaiiassgia
avdg1 onalilfudousvatefiana Fohandemausuiia
mananimsUsuansaneenideulmnevey Fed annil
100bps (@MNiHnfiainezinssuanifies -50bps) oy
uwifunsannendelusam -50ops Tuiieu no. uazdn
adoaz -25bps luldiou wa. uag 5.0, Senmenasigivun
ulsnsmaduiuasdaneenidedrauiull (“Behind the
curve”) aenvlsin LﬁﬂL‘ﬁ”];jﬁ’Jﬁﬂa’]\TLﬁﬂu 8.0, ARNANTINU
SuamnpenuinavdeiuioyaAsugiaiaGy of fudl
Fiam3dhedadomeninis, veaguesuaiaAnisineny
ﬂ%\‘iLLiﬂLLazﬁiaLﬁa\‘l (Initial and Continuing Claims), 28f
fudn, enwideduvesguiloe  uaznsdoansvevamy
nssumssAanansviusng Wusu shiiluieiige aae
Sunduantiimininndui Fed azfuandnneonids
ulbueiey -25bps Tumstszgaseuifion ne. mud
Heaanadavivusevwon w flagiiu

Tosidssdiui Fed asfuandnnaonidouluns
afousnzavipinsmenidomndusond lumssean u fu
i 17-18 no. 90 1) Juiilorzasavdnduiiiaifisuiue
Tnssnausnaedd) Asseenuinalifugimuaulouig

2) FOMC ua\‘rjmmﬂLL'i\'muLiT']gjnnmuqamn%u LAY
5’1\1\1%&L%uﬁﬁ’cyfywmﬂmn'ﬁmaaﬁaﬁﬁmLau;ﬁu 3) Usesu
Fed 118 Jerome Powell szynaamavszaulauiamsiiui
anmzamaussulutiagiulilddududmdniiseduie
Bnsialy Fulipennifiumsusasiisnnlunhil 4) Ansnssums
yhushee Bufeasimsananufvizanlsnensidu §
AN ANINTULED LAz 5) SIS RNy
g\m'j’]ﬁ Fed wnetszifiu wazmaavaaniduliuuiuly e
suwaliirsegiadouiavatvlidniu

Trasaey Fed azUsuannanidsludng -250ps Tu
ynsounstsznlugieiiviovedd (3 afv) uzideaiu
ssfiuin Fed ulsfinnadduiasdesdsuansns
aonieludng -500ps lumstszansouidiou n.o. aenvil
aaaAIMInimMevaInsUssmAdaganaauseauluge
fufou a.a. lnsiflaRmsanananmunisailuafinfi Fed
welsuansasnanidsluseay -50bps #3IDNINNTI AAIA
usenusinazgaufavetslieady laemsinenuuen
NMALNBATITVAG, amwm‘nwmuavaﬂ’luivmum\ﬁn
5 0N 6% l,l,aumu’suwmmumammsm\mum\aLLm“aw
AU 4 LLﬂui’]ElIﬂEJﬂivN’lm uanNil miﬂs‘uammamuﬂu
8M31 -50bps ¥i3881NAT sl’nauﬁm%uiuﬁwﬁﬁnqﬁLﬂ‘ns}gﬁa
Foluilaqiu doyasie senadasiugivi Fed U5uandnm
aoniiipiiey -25bps whilu

WHUMWA 37: Fed navaNlvANNEIAYIUAIIALSIIUNINTULAY Beandasunasyas Fed Tums

Uszanagn nowwiudayananausesulugaeduifiou a.a.

Development of FOMC statements

_ 19-20 Mar 30-1 Apr/May 11-12 Jun 30-31Jul (Latest)

Economy

Price

Progress

Risks

Economic activity has
been expanding at a solid
pace.

Job gains have remained
strong, and the
unemployment rate has
remained low.

* Inflation has eased over

the past year but remains
elevated.

* N/A

* The economic outlook is

uncertain, and the
Committee remains highly
attentive to inflation risks.

* Economic activity has
continued to expand at a
solid pace.

* Job gains have remained
strong, and the
unemployment rate has
remained low.

Inflation has eased over
the past year but remains
elevated.

* Inrecent months, there
has been a lack of further
progress toward the
Committee’s 2 percent
inflation objective.

* The economic outlook is
uncertain, and the
Committee remains highly
attentive to inflation risks.

is: Fed, TISCO Economic Strategy Unit (TISCO ESU)
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Economic activity has
continued to expand at a
solid pace.

Job gains have remained
strong, and the
unemployment rate has
remained low.

* Inflation has eased over

the past year but remains
elevated.

* Inrecent months, there

has been modest further
progress toward the
Committee’s 2 percent
inflation objective.

* The economic outlook is

uncertain, and the
Committee remains highly
attentive to inflation risks.

Economic activity has
continued to expand at a
solid pace.

Job gains have
moderated, and the
unemployment rate has

moved up but remains
low.

* Inflation has eased over

the past year but remains
somewhat elevated.

* Inrecent months, there

has been some further
progress toward the
Committee’s 2 percent
inflation objective.

* The economic outlook is

uncertain, and the
Committee is attentive to
the risks to both sides of
its dual mandate.




uwun i 38: Tuileqiiy dayasine denadesiutaei Fed Usuandnsiaanideiiies -25bps Wi

Nonfarm Initial Jobless 3-month

Scheduled Meetings payrolls ?’r(r;on(;; Unem'paI:eyment month s;:l:‘ claims change Rationale
(000) change ('000) ('000)
Jul 95 01 104 5.7 0.1 0.17 376 2 Moderating inflation
F"ZS;E:':/ Sep 98 198 223 46 0.1 0.17 304 34 | Weakexternal demand
Jul 19 %0 111 3.7 0.0 0.03 209 1 Uncertainty, Trade war
Jan 01 -19 116 42 0.3 0.13 340 39 Weak activity, Dotcom
Mar 01 -35 1 43 0.4 0.30 388 40 Weak activity
May 01 -44 -125 43 0.1 0.47 395 23 Weak activity
Sone Oct01 -313 -240 5.3 0.7 113 481 83 i ooyt 4
cut Nov 01 311 204 5.5 0.6 1.40 454 56 “‘332’3:22':;“"
Nov 02 -4 10 5.9 0.2 0.43 389 -6 Geopolitical risks
Sep 07 86 10 47 0.1 0.17 313 3 GFC
0Oct 08 -465 -399 6.5 0.7 1.50 477 79 aFC
. Mar 08 70 -47 5.1 0.1 0.47 368 19 GFC
50bps Dec 08 -698 -637 73 1.2 2.07 564 100 GFC
First/25bps 126 146 4.7 0.0 0.12 296 -5
Average S50bps -138 -114 5.1 0.4 0.69 405 39
>50bps -384 -342 6.2 0.7 1%} 466 59
Current 114 170 43 0.4 0.53 238 28

is: Bloomberg, Fed, TISCO Economic Strategy Unit (TISCO ESU)

WHUAWT 39: 91NERTIMITINUTNIANGITU 159889 Fed duwilduezivandasaenidelunnsey

nﬁﬂisqu’lm}wﬁmﬁamaaﬂ (AnA39aT -25bps)

Taylor Rule estimate of Fed funds rate for Dec 2024

Unemployment rate
3.90 4.00

L
O
o
o
o
O

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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RHUAIWA 40: ’(ui’g%’nsmamﬁﬂmmmm Fed 15uazasnaNadlnaLAssiui Sﬂiﬂﬂamﬁﬂufﬂmﬂﬁ

WHEaH (Upper Bound) #av Fed st BusSuia le LLavtﬁivgnmnﬂ Soft Landing sr'asnn
3.25% (Market) wazidszane 3.25-3.50% (ESUe) Taaanann R-star wﬂsum‘mu

Fed rate: FOMC vs. futures vs. consensus R-star estimates
% - Avg. Avg (12-
6.0 Metric (05-07) )
55 . W 2.54 1.06 1.18
50 HLW 2.59 0.89 0.73
Lubik-
45 el 2.22 1.26 2.49
40 DB Macro 2.36 0.83 1.45
DKW
a5 S 1.33 0.42 1.36
Fed Rate .
) High 1.96 0.59 1.84
3.0 = <= = FOMC Dots Median (Jun) Frequency
—o— Fed Funds Futures (5 Aug) S| 2.49 0.12 1.03
25 ols
Bloomberg Consensus (Upper Bound) Bond-
A 2.62 0.58 1.03
20 T T T " equity
Dec-22 Dec-23 Dec-24 Dec-25 Dec-26
Average 2.3 0.7 1.4

is: Bloomberg, FRB, Fed, Deutsche Bank, TISCO Economic Strategy Unit (TISCO ESU)
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| RinglunsohAyukanuoviFAsugnvlusovnuuLISUILoaY vrushmamswanBoiludodansinnmsiAulnuoo i
; IAsugnodvllildrunuirusoomsilufoniruBn ErsuulauiaMsIidu maRIALKUNS19 70% N ECB v:Usuan
| smswmoniTaulanaiunnsoumsus:suluBoviirdovovld (3 ASY) InauovoUsuannsva: -25bps oghols 4y

A 1IsWevdimo ECB dvludnowsidunovisousuandmnsinonidaulanalunsifisiven (2 ASY) |uooo1n
Puillodoiinnukiin lazosaoavoeavfoailufodlU Us:nounuifAsuginomavedlunAmovoomsiuso ||LT 4
IswaRUAIAgVMUMNOwNS:NUAUMSluFogAMU

i3aviienssumaasegiadnglnsinaiisasdaaiu
BLADAY

dhglasnafiann  e3evBianssumeiasegivey
Fuawzasay  leefanssulumausmanieedunse

wiuvanaesiAsEgialugeiiiuanGuurae susiine
msnanduiiuiladeiindansiivlazoviaugiadelaid
ci'fzycyﬂmmmmsﬁuﬁaﬁwiuﬁ’m Iﬂﬂﬁﬁﬁ@ﬁﬂmiﬂw%’m%mw
(Composite PMI) ifiau n.a. Usudanav -0.7 3a 1Ju 50.2
90 Nndilumaninisiiviusianas -09 90 iy 51.9 90
mgalusou 4 Lieu aewlsia dilumeuimsdvaverlu
inauisened (g9ndn 50 ) setilevifiuiieud 6 lnvwan
mdedelmi m3denu uazanudesuesgusznaums
soyunavluszpzdmihluugay Mudailfdanmaiedn
Fomamsudanseinnideunauiissdy 45.8 9a Tandwil
Fapvagluinausivassaidiosiuideud 25 Tnonawdnuu

o
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Manavigalusey 7 sy suziinsivanulumanswin
USuanaviuiu

srumsldsevoviuilon  wiesldsuilademuan
WNNAFUFIUTIATASAAaY AAAWIIUARNGD §R51NT
Feeuiion swlﬁ*?immﬂﬁ'aqo iauﬁomwtﬁmfuéuﬁm
finpepusuitu uimsiussasnsuslnasesnalusus
fifaau TnuandUan (Retail Sales) Lﬁau .. wanum
m -0.3% MoM a1n 0.1% Tuifiaunau uazsninainan
#i -0.1% mmvmmnmﬂunumamenuﬂnau yanAUANaY
WAG -0.3% YoY 91N 0.5% Lfiaunau wassmninainea
7 0.1% dhumsiiivlnzevduide (Credit Growth) 28910
as13auluifiou .0, nsedanideunsunihiissdu 0.3%
Yoy uazagluinasivmesisaiilesfuidauiiaey s
fulBamagsiawdnndusnenefiisziu 0.2% 90 -0.1%
LADUNDU

P2y,
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WU 41: esaviifanssamaasegiaudnglnsanafisnusedauszanas

Manufacturing vs. Services PMI

Consumption

Index
60 1

TN\
] \/\,-/\N

40
Jan-22

== \anufacturing PMI Service PMI

Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

Credit growth

%YoY
10

= Retail Sales Index
Consumer Confidence 0

5
-10

VI o\ 0

0

-5

-10 -30
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

Trade

%YoY
10

households ~e===Corporates

6

2
J T I I S =
2

Jan-22

Jul-22 Jan-23 Jul-23 Jan-24

%YoY == Exports Imports

S

Jul-22 Jan-23 Jul-23 Jan-24

‘ﬁ'u?: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

15szidiu ECB azususamesnidouluuisas -25bps
Tumsussausauiiou ne. uas 5.0,

Sulaiily (Headline) 1oy n.a. zenaf 2.6%
Yov weshiuidndasan 2.5% Weudeu whiuamame
mmxﬁﬁwﬂaﬁugm (Core) NIFIMNFaURBUTTEA
2.9% Whiuaa1ama lnealursnafudmudn (Goods)
nfanfaunioufissiu 0.7% YoY amsfinenluning
USN3 (Service) veapavidntiniiu 4.0% 9n 4.1% oy
Ao swsuiemeesnideulenelussezdronth indssidiu
ECB azuSusanaanidoulunsay -25bps Tumatssgw
saufiau ne. uaz 5.0 WeanANNfvzasulaang
Fu navusInasusunmMiuanasnnudisfisuiugae
fou TneSuiilavhluvena 8.4% uay 5.4% 1wl 2022-23
uEAU uazilaragaueefiLiNes 2.6% (ECB Useiliu

39

Sulazaenash 2.5% Tl 2024F) wenanil anmsieas
PDIANIENTINNMIANEYIU axTiaurmusiladudielume
Uimsazdsuzzasavldluszesdnenth snluisiadeiingn
fusuiilalumensns enfi Adsusenuiitassnesngs
wnliazpzaniluszpzdnowh wasiladomudinsmisu
anay sunsansSuliimiingm 70% 7 ECB avusuan
sanaenideulonslumnsesmsussnlugieiimaovasiiil
3 ﬂ%@) Tnsnpvazlsuanasoay -25bps BENNLSAR L1 NBY
dwne ECB Suliifanusfusovisssuandaneanid
wlenalynfiiuey devnnSuiedefianamin way
azpzanavasvAsududpall Ysznauiuiasugiaavet
Tufiemezasmsiius  ufisasiuemadssiusmiiens
nssnuiusiufangthefinmu)




LHUAWA 42: wsenafususadianaslusnniladisuiutienay

Headline Core Services Goods
% 3M Annualized % L 3M Annualized % 3M Annualized % 3M Annualized
12 - Headline YoY 12 - =0o=Core YoY 12 —o=—Service YoY 12 - —o=—Goods YoY
10 10 10 10
8 81 8 8
6 6 1 6 6

4 4
‘ |
24 2 A | | ‘ ‘ 2 2 4
0 T T — T 0 T T 0 T T
Jan-22 Jan-23 Jan-24 Jan-22 Jan-23 Jan-24 Jan-22 Jan-23 Jan-24 Jan-22 Jan-23 Jan-24

Note: Seasonally adjusted data.
#i81: ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

u,wumww 43: ﬂmmm‘:mu‘[ﬂu’muni’n 70% ‘VI ECB ‘Q“’ﬂ’i‘uaﬂaﬂiﬂﬂaﬂL‘lJEluIEI‘]J’]EII‘uVIﬂ’iE)‘]Jﬂ’]i
i“"JJSJ’[‘I.‘l‘li’J\‘WIL‘HE\]E]?IB\ﬁJu (3 ﬂﬁ\‘l) Iﬂﬂ&lﬁ]\‘lﬁ)"ﬂﬁﬂaﬂﬂﬁ\‘la” -25bps E]EI’]\‘IIiﬂﬂ 1574829379 ECB &9

qumwmLuuﬂmLiaﬂiuaﬂammanLuHuTumaliJn':'mL'i'la.laa issnniSuiiiadefiananiia waz
zyzanavatefnnudas [y

ECB June projections vs. actual OIS: implied policy rate
L 0
oYY BActual Jul. ®2024F =2025F «2026F /2.0
35 4 11-Apr 6-Jun
30 4 2.9 ™
: 2.8 \ ====18-Jul === Current
)
2.6 25 15} fimanas &\ -
25 Sgo==== ——
23 2.2 Sseaol NS
- - ~ =
20 1.9 2.0 \\\ ‘~~~‘~
- ~ e
~
30 SSg
-~
15 Mee
\\

10 4

25
05
0.0 A 20

HICE Excl. Energy and Food Current 12 Sep 17 Oct 12 Dec 30 Jan 25

is: ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ismavi iasughezasylslauaglufiamsvasnisitud
usitdumeaalaiswiuin
GDP fpvsdulasanail 2/2024 2en8d 0.3% QoQ
whiulesinaney  wazgenhenamsnizavaaiaidniios
i 02% leoideifisuiugisifionfuliiou GDP azpeny
M 0.6% YoY gunhmmamadntiesdi 05% Seazviou
naftuszovrsgiai Bufianudaiiavainndu nisand
winAngawaseulugal 2022 LLazqﬂa\m’Taﬂﬁ"n:aaﬁ's
Td) 2023 wazifuildeiiniansiiulaesiasygiabes
W suziisiunnuesi/lussezdhenth dniasegenans
Uszifiu GDP vavglslouazaenssn 0.7% uas 1.4% 1l
2024-25F (vs. 0.4% Tul) 2023) lnpmaiazldsuusemyu
mnmiﬁuﬁfmmmwﬁmmﬂLanﬁul,fluz&’ﬂﬁry ol 13ey
1 iAsughavesy alsuaglufirmessmsiud usiidune
o liTuduin Seanadsedusfienanssnusanistiug
paviATsgialuzesiond (dun
e 1) lnsudumsiusvssiasugiedefiguassn Tne
Lﬂ%"aa%ﬁaniium\iLﬂ‘ns}gﬁmzﬁ'aumuﬁmﬁ Sevice
PMI U5uanaviiiaiinglnsnafisnuwedd susdidud
Manufacturing PMI ggaunasiatiiosununinassl

uanﬂmﬁ Aail ESI (Economic Sentiment Indicators)
Afenusuiusiuiias GDP g [dUsuanasiiinid
glasnafiananguiv

2) mauslnameaenauiigsbiudouse  Taafidiusn
msuslaameaensuldSuusemyuandnsednsi
senedngs  wieniumnudesuguilnamansus
fu ussandUAnuazseraanzidousosudivaunylai
PenBf YuziidnnmIsaNmMARTIEaUN UL LN
u aziouhiuslaadefianassiasyislumsiuie
Téaowny wiziinnuidasuinniufmy

3) wamaiendeuszsundudansy fdatulusie
e w.e. wialelad nind gainsaBasiumie Usu.
\wuaflaziumaudmindhamnilanluagi 10% gy
vy finasorumemBade avavnaliiaTugia
gasylslauiifiananAdesmemsdiuanis Tu
SeUE awfaediueaLdss UMt eanAes
14[# 1oe Goldman Sachs 1sziiu GDP a8vglslou
9 lFsuWaNIZNLTN -1.0ppt FRuzfilwaTniienaldy
NANTENUNINGN 1.4ppt MNNTUILEUDDN Institut
Der Deutschen Wirtschaft -

WU 44: GDP ilavdulasanadi 2/2024 wenada 0.3% QoQ winiulasananeu uazgendtiain
nsalzasnannidnitiasdi 0.2% suzideiumnuasluluszezdewii dniasegaansissifiu GDP vas

glslouszaeada 0.7% uaz 1.4% Tull 2024-25F (vs. 0.4% (il 2023) Tasaairesldsuuseyuan

msiudzasnmsuilannmaenauiiudrday

GDP: contribution

GDP: projection 1\

Inventories
mmm Net Exports
= |nvestment

Government Consumption
= Private Consumption

%QoQ, ppt
12 4

0.7 1

0.2 A

-03 4

-08 -

1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24A

Index (4Q19 = 100)

120 1

110 {

100 A

90 A

80

GDP

Private Consumption (53%)
Government Consumption (22%)
===-=Fixed Investment (21%)

Projections

Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25

Note: 1\ Consensus as of 9 Aug., () represents weight as of 1Q24.
AN7: Bloomberg, European Commission, TISCO Economic Strategy Unit (TISCO ESU)
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wwuMwii 45: iaudumsuizaaasegiedeiiauassa lasasasiifeanssumaasegiadnglasina

9 3 PaviiSuanas

PMI minus 50 and ESI minus 100 ESI vs. GDP growth
Index May =Jun ®@Jul Index GDP (RHS) ——ESI %YoY
51 130 10
120
110 5
34 100
90 0

80 5
. 70
60 -10

Jan-01 Jan-05 Jan-09 Jan-13 Jan-17 Jan-21

PMI vs. GDP growth

Index GDP (RHS) == Composite PMI %QoQ
34 70 3
2
60
1
55i- 50 0
Services PMI Manufacturing PMI ESI
-1
40
-2
30 + -3

Jan-14 Jan-16 Jan-18 Jan-20 Jan-22 Jan-24

Note: The Economic Sentiment Indicator (ESI) is made up of 15 individual components.
Weighted average by five sectors: Industry (weight 40%), services (30%), consumer (20%),
construction (5%), and retail trade (5%). This leading indicator has a strong correlation
with changes in economic activity, like the PMI.

ﬁw’l: Bloomberg, European Commission, TISCO Economic Strategy Unit (TISCO ESU)
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Note: 1\ ESU adjusted passenger car registrations data from ACEA for
seasonality and 3mma.

1371: Bloomberg, Eurostat, TISCO Economic Strategy Unit (TISCO ESU)
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Impact of Trump’s tariff proposals on GDP Effects of Trump tariff proposals on Germany’s GDP
% % deviation from baseline = Scenario 1 Scenario 2
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0.0 T T T \
-0.3
06 -0.2
09 04
-1.2
Euro Area | us ‘ us ’ 06
Gs BB 08
é -1.0
% share of extra-EU exports in 2023
-1.2
14 Scenario 1: 10% tariffs onimport
) partners and 60% China
Scenario 2: Scenario 1+ China retaliation by 40%
-16

2025 2026 2027 2028

* Germany’s economy accounts for about 28% of the Eurozone.

China 8.8%

Turkiye 4.4% Switzerland 7.4%

% Bloomberg, Eurostat, Goldman Sachs, IW, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Non-manufacturing PMis
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f'fu‘): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Drag on China’s GDP from 2018 trade war

US tariffs on Chinese exports and USD/CNY
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17'1.:.1‘1: Goldman Sachs, JP Morgan, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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'ﬁu’l: IMF, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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The potential boost from trade-in and equipment upgrades

Penetration rate of major durable goods
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AN Goldman Sachs, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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China’s industry share to GDP growth
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China’s foreign direct investment

Services sector trade restrictiveness index
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Medians of the policy board members’ forecasts
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! scaling back of monetary accommodation, if economic activity !
H and prices presented in the BoJ’s Outlook Report are realized. |
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Monthly purchases of Japanese government bonds

JGBs outstanding held by BoJ and US treasuries held by Fed

Trillion yen

Reduce monthly purchase

61 57 by 400bn JPY per quarter

% of GDP

% 1
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Fed (RHS)

.604
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80% 4

60% -
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‘ﬁu’l: BodJ, TISCO Economic Strategy Unit (TISCO ESU)
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Economists’ forecasts of BoJ’s next rate hike

Probability of BoJ’s next hike as implied by market

% of economists in Bloomberg survey
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Oct-24 ] 24
Dec-24 44
Jan-25 20

Mar-25 |0

Q2-2025

Later

0 10 20 30 40 50

Economists’ forecast of Japan’s policy rate at YE2024
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ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Non-Commercial + Leveraged Funds + Asset Manager JPY Positions
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Key economic indicators heat map 1

Indicators 2022 2023

Confidence Consumer Confidence: Current (Index)
Consumer Confidence: Outlook (Index) HEN
Business Confidence: Current (Index)
Business Confidence: Outlook (Index) ]
Consumption |Private Consumption Index (%YoY) .

Farm Income Index (%YoY) B EEER H B
Unemployment Rate (%) B | ]|
Insured Persons: Article 33 (%YoY) HEEEN
Utilisation in Case of Unemployment: Article 33 (%YoY)
Investment Private Investment Index (%YoY) ..
Capacity Utilization (%) | | | |

Trade Export; £.0.b. (%Y0Y) | ]
Import; £.o0.b. (%YaY) HEER

Supply Agricultural Production Index (%YoY) .
Manufacturing Production Index (%YoY)
Senice Production Index (%YoY)

Inflation Producer Price Index (%YoY) ...
Headline Inflation (%YoY) [ T[] | |

Core Inflation (%YoY) EEEEEEE

Dubai Crude Qil Price (%YoY)
Interest Rate |Policy Rate (%)

MLR: 5 Major Banks (%)
FX USDITHB (%YoY)

Note: 1\ Higher numbers should be taken as positive (green), except for unemployment rate,
utilization in case of unemployment: article 33, inflation indicators, interest rate and USD/THB.
A37: Bloomberg, BoT, CEIC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Sentimentindicators Price indicators
Index —— Consumer Confidence Index Index %YoY . .
. . 6 ——Headline Inflation
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f'l.JJ'T: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Actual and projected contribution to GDP growth

Actual and projected GDP growth (quarterly basis)
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i"'llsn: NESDC, BoT, TISCO Economic Strategy Unit (TISCO ESU)
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China’s Manufacturing Inventory Index

Index (2017=100)
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#i%1: CEIC, TISCO Economic Strategy Unit (TISCO ESU)

57




anig iunanaseeaniuddddmsuvanessmenia
Tan Tasawizusemalugimaaids Fafumnansgs
sanulsuefindun1sdnede  sznanaifluanudusd
sremavnefzasirsegisiugimasttvaniaes s

wamaLdandeansy fazdndulusaodou we. fu
Snwthennadevddnfidesium Tnsualatad n3udiaus
mademuwsmBdudnindhaniialanlusam 10% S
ansyr  alunsadvesndudmsAgdvsunaislssing
vlan Tnoawzuszmalugfimaedefiduassgiawy
Wavazflawadn  suwalimnansgt  esnuleusiiniu
mamase  aznansfiuanuldssiumasmssensfoes
iwsugialugfimeeteaniaoelild  SemnaRansanan
enudanleedumainduanigs Tuudirssgiauazmass
sanfumlaeyin aswuh dssmAdaaunadmaavoandum
lufvansy Andudnaiuni 28% 189 GDP waznil 32%
Toen)szan saviudavaaniionun doiumnands fims

moruwemBAudigee wsegiaiuauue1azey
Tofaeavm 3.0% vnuziivsznalng wianssr awfunis
Tugéitdhdty usidasumsadvesndudluioansy Anfu
WiBd 12% 289 GDP uae 917 20% vadyasrdusdinan
vionan FevinisdssifiuiwanssnuideaniiaziAaduan
MUWINEENIF GiamimmﬂrﬁhmmLﬂiwgﬁﬂmﬂmaagjﬁ
oA 1.2%

frusaidinnnadudouseviasegia (ECI) sy
Paudfindnlulszmadiu [y uazdsalud fanu
HudougegaluaiBomuady shlissmamaniiisna
masiaseegend  Svilunlifuiesgndviuweniidesndy
suzivszmalnesion ECI ot 1.0 Suifusziunansg us
zgendlawReniisuiudsema HAUTE Sulds Boeuna
uazdulafiife iliinuevhussmalneiiehdeligfidunu
Tuszdumils uaziianadssiiasgnisrumemiaudming
Nnanigy deendn

wwuiinw 64 Gaawadudszmaifianudoaloeivandgt lunimsdanniigalueds audoe

Tandu sawde wazussinalng

Asian exports to the US as a percentage of GDP and

as a share of total exports

Bilateral trade surplus/deficit withtheUSas a

percentage of US GDP for selected countries
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US imports by source in 2023
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10 US Bilateral Trade Surplus/Deficitwith Different | .4 o
Countriesin 2023, as a % of US GDP

FFE \‘244??@90 FLEFF el LSS

‘ﬁ'N"I: Haver Analytics, Goldman Sachs Global Investment Research,

TISCO Economic Strategy Unit (TISCO ESU)
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Economic Complexity Index (ECI) rankings across various EM and DM economies

. ECI . ECI . ECI
Economies Economies Economies
2022 2022 2022
Japan Mainland China 1.1 Russia 0.4
Switzerland -Malaysia 1.1 Brazil 0.3
Taiwan S vexico 1.1 UAE 0.2
South Korea -Romania 1.0 Vietnam 0.2
Germany -Pcland 1.0 Colombia 0.1
Singapore 1.7 Thailand 1.0 South Africa 0.1
Czech Republic 1.6 Canada 0.9 Argentina 0.0
Sweden 1.5 Spain 0.8 Indonesia 0.0
United States 1.5 Saudi Arabia 0.8 Egypt -0.1
United Kingdom 1.4 Philippines 0.7 Chile -0.2
Hungary 1.4 India 0.6 Australia -0.3
France 1.3 Turkey 0.6 Kenya -0.5
Italy 1.3 Norway 0.5 Peru -0.6
Israel 1.2 Ukraine 0.5 Ecuador =
Hong Kong 1.2 New Zealand 0.4 Ghana

Note: The higher ECI score represents more complex products. The more complex the product, the
more difficult it will be for the buyer (in this case the US) to find a substitute product, and therefore
the seller would retain a high degree of pricing power.

f'fm: OEC, Goldman Sachs Global Investment Research, TISCO Economic Strategy Unit (TISCO ESU)
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