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EXECUTIVE SUMMARY
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Asset Allocation & Investment Themes

Weighting

Asset Class Themes
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1471 -01% 0.4% 1.3% 11.7% 9.0% 3.9% 51%
Philippines PCOMP 7413 -0.1% -0.6% 22% 10.4% 15.0% 14.9% 20.7%
Indonesia JCI 7,789 0.2% 21% 0.6% 6.4% 10.1% 71% 13.7%
Singapore STI 3,596 -0.7% 0.0% -0.8% 4.6% 11.5% 11.0% 16.9%
Malaysia KLCI 1,643 -0.0% 0.0% -1.6% 1.3% 5.3% 12.9% 14.0%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 20,499 -1.6% 0.9% 12.3% 16.2% 24.1% 20.2% 19.4%
China H HSCEI 7,363 -1.8% 1.2% 15.4% 17.7% 26.3% 27.6% 25.4%
MSCI China 67 -1.5% 0.8% 16.1% 16.1% 21.8% 19.9% 20.7%
China CSI300 3,958 0.3% 2.6% 23.6% 12.6% 121% 15.3% 12.7%
Taiwan TWSE 23,535 0.2% 1.0% 6.2% 5.7% 21.2% 31.3% 43.2%
Korea KOSPI 2,571 0.4% -24% -0.9% -7.0% 22% -32% 8.2%
MSCI Korea 791 0.4% -1.4% 0.1% -9.8% -4.6% -4.7% 71%
India SENSEX 80,604 -01% -1.5% -4.7% 0.1% 9.4% 11.6% 23.3%
MSCI India 2,982 -0.7% -2.0% -4.2% 1.2% 13.4% 19.9% 34.9%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 8,206 0.7% -1.4% -0.0% 3.5% 7.3% 81% 18.9%
Japan TOPIX 2,651 -0.3% -2.6% 0.3% -6.2% -0.4% 12.0% 17.5%
Japan Nikkei 225 38412 -0.1% -3.8% 1.8% -3.0% 2.6% 14.8% 22.9%
Europe STOXX600 520 -0.7% -0.2% 1.1% 0.9% 3.5% 8.5% 19.8%
Euro STOXX50 4,943 -0.9% -0.1% 1.5% 0.9% 0.1% 9.3% 22.8%
US Dow Jones 42,932 -0.8% -0.3% 21% 6.2% 12.3% 13.9% 29.6%
US S&P500 5,854 -0.2% -0.1% 2.7% 5.2% 16.8% 22.7% 38.6%
MSCI US REITs 1,380 -2.0% 0.3% -1.4% 6.0% 20.4% 10.5% 32.1%
J-REITs 1,687 -0.2% -0.3% -3.6% -21% -6.3% -6.7% -7.5%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 8279 -0.5% 0.4% 0.6% 1.0% 3.2% 71% 11.8%
Germany DAX 19,505 -1.0% 0.1% 4.2% 6.0% 9.2% 16.4% 31.8%
France CAC 40 7,511 -1.0% -01% 0.1% -1.5% -6.6% -0.4% 10.2%
Switzerland SMI 12,175 -0.5% -0.4% 2.0% -1.0% 7.5% 9.3% 17.6%
Portugal PSI 20 6,569 -0.7% -1.9% -2.2% -4.2% 0.8% 2.7% 8.8%
Spain IBEX 35 11,775 -0.7% -1.3% 0.2% 5.7% 8.1% 16.6% 30.4%
Italy FTSE MIB 34,795 -0.7% 0.6% 3.1% 0.5% 3.2% 14.6% 27.2%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 130,362 -01% -0.5% -0.5% 2.0% 3.8% -2.8% 15.2%
Chile IPSA 6,671 0.4% 1.5% 5.3% 1.1% 4.7% 7.6% 18.5%
Mexico MEXBO 52,815 -0.4% 1.6% 1.2% -2.2% -6.6% -8.0% 9.4%
Regional Last 1D 1w 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 608 -0.5% -0.1% 41% 7.5% 16.9% 14.9% 27.0%
MSCI Latin America 2,169 -0.9% -1.9% -2.5% -4.2% -10.5% -18.5% -0.4%
MSCI All Country World 854 -0.4% 0.3% 1.9% 4.5% 13.9% 17.4% 32.9%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 70.42 1.9% -0.2% -21% -11.7% -15.0% -1.7% -20.7%
Brent Spot 7411 1.7% -0.2% -0.5% -10.1% -14.8% -3.8% -19.6%
Brent-WTI Spread (USD/bbl) 3.69 -0.11 0.02 1.12 1.07 -0.46 -1.70 0.28
Gold Spot 2735.86 0.1% 2.8% 41% 14.3% 17.4% 32.6% 38.6%
Gold ETF Holdings (tonnes) 2612.39 0.2% 0.6% 0.8% 2.3% 3.4% -1.9% -21%
Bloomberg Agri Subindex 55.70 0.1% -0.4% -0.3% -0.4% -6.5% -10.8% -15.1%
Thai Bond index Last 1D 1w 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 330.66 0.1% 0.9% 0.8% 3.1% 4.2% 5.2% 9.9%
ThaiBMA Govt Bond (1-3Y) 221.54 0.0% 0.2% 0.2% 1.1% 1.8% 2.4% 3.4%
ThaiBMA Govt Bond (3-7Y) 319.20 0.1% 0.4% 0.3% 1.6% 2.7% 3.3% 6.0%
ThaiBMA Govt Bond (7-10Y) 429.99 0.2% 0.9% 0.8% 2.6% 4.2% 4.9% 10.6%
ThaiBMA Govt Bond (<10Y) 271.72 0.1% 0.4% 0.4% 1.6% 2.6% 3.3% 5.9%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 216 =1 -10 -10 -23 -13 -22 -31
2y 2.09 -1 -10 -3 -25 -26 25 -50
5Y 217 -2 -1 -2 -22 -32 -29 -78
10y 2.39 -3 -14 -8 -24 -33 -31 -98
Spread 10Y-2Y 30 -1 -4 -5 1 -7 -5 -48
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10vy 4.21 11 17 46 =5) -40 33 =71
Japan 10Y 0.98 -1 1 13 -8 9 37 14
UK 10Y 417 8 1 27 1 -4 63 -48
German 10Y 2.32 10 10 11 -18 17 29 -57
Spain 10Y 3.03 13 9 3 -23 -23 4 -97
Italy 10Y 3.55 15 &l il -22 -30 -15 -138
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 19.02 0.6 -1.6 2.9 41 21 6.6 20
Dollar index 103.93 0.5% 0.6% 3.2% -0.4% -2.0% 2.6% -2.1%
USD/THB 33.49 12% 0.6% 1.8% -7.8% -9.6% 22% -7.8%
EUR/USD 1.08 -0.4% -0.6% 2.7% -0.5% 1.7% -1.9% 1.5%
GBP/USD 1.30 -0.5% -0.6% -2.6% 0.6% 5.2% 2.0% 6.2%
USD/JPY 150.92 0.7% 1.0% 5.3% -3.9% -2.5% 7.0% 0.8%
USD/CNY 712 0.3% 0.0% 1.0% -2.1% -1.7% 0.3% -2.6%
USD/CNH 713 0.3% -01% 1.1% -22% -1.6% 0.1% -2.5%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 10/22/2024
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Soft-landings

Yield curve typically steepens after rate cut cycle begins; bear-steepenings often lead to a soft-landing, while

bull-steepenings tend to be followed by recessions

Yield Curve Steepeners and Recessions
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Yield curve and S&P 500 performance
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Yield curve regimes and Stock market performance
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Stock market usually recovers around 1-month after war breaks out

S&P500 movement before/after war break-out

130
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120 Ukraine (2022) |
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Average
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Oil prices rise sharply in anticipation of conflict escalation; equities usually see a swift recovery after wars break
out while safe-haven assets, e.g. gold, bonds, and dollar index, tend to hold steady

Average asset prices before/after war break-out
125

—EM —DM WTI ——Dollar index Gold ——S&P500 usioy

120

115

110

105

100

95

90

85

-180 -150 -120 -90 -60 -30 0 30 60 90 120 150 180

Days before/after war breaks out

*Index average 6 months before and after war break-out: Gulf war (1991), Afghanistan (2001), Iraq (2003), Libya (2011),
Ukraine (2022) and Israel-Hamas (2023)
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2024 US election average betting odds by Real Clear Politics
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#i%1: Real Clear Politics Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
2024 US election outcomes: betting odds by Polymarket
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Policies Trump’s Proposals Positive Impacts
* Reduce corporate tax to 15% from currently 21% + Corporate earnings
« Extend individual income tax cuts from the 2017 Tax | « Domestic-producing goods and Tech
Taxes Cuts and_Jobs Act . )
* Replace income tax with tariffs
* 10% tariff on all US imports, 60% on all US imports
from China
* Resumption of LNG export permit approvals + Oil & gas
« Expand oil leases on federal land * Coal
« Reverse restrictions on greenhouse gas emissions + Steel
Energy » Ease regulations on refineries and automobile * Non-green transportation
emissions limits
* Repeal Inflation Reduction Act (IRA) energy
incentives e.g. electric vehicle tax credits
« Promoting new health coverage that would replace * Private insurance companies
the Affordable Care Act contracted by Medicare (Medicare
Healthcare « Establish a “Most Favored Nation” system for some Advantage Managed Care)

Medicare-covered drugs; US prices would be based
on prices in certain other countries

De-regulation:
Financials

Curtailing the Dodd-Frank Act

Financials

Regional banks

wwunwd 11: Wlswnezasuasialuldsdenavinlasasedonaniulussazau udsjoiunmsuilailym

FIAN/AILLINRDH

Policies

Harris’s proposals

Positive impacts

Raise corporate tax to 28% from currently .

21%
Raise upper-income individual tax
Impose a 25% minimum tax on total income,

Reduced government deficits and the
need for extra Treasury issuances

50 drugs/year (from currently 20/year) .

Taxes . g : . .-
including “unrealized capital gains” from
assets such as stocks, bonds, or privately
held companies, on net wealth above $100
million
Spur the use of electric vehicles and « Utilities with renewable exposure
Renewables renewable energy sources . Battew storgge
« Electric vehicles
« IRA beneficiary
Expand the Affordable Care Act (ACA) « Firms exposed to Affordable Care Act
Healthcare Expand Medicare drug pricing negotiations to (ACA)

Hospitals & Medicaid Managed Care
Organization (MCO)

Income inequality

Provide first-time homebuyers with up to .
$25,000 in down payment support .
Propose a $6,000 child credit for the first year | «

after birth

Low-income housing
Child & dependent care
Child tax credit beneficiary
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i 20 3.A. 2025

May 30 Trump found guilty in hush money trial

Jun 27 Biden — Trump debate

Jul 15-18 Republican National Convention

Jul 21 Biden announced his withdrawal from the election

Aug 19-22 Democratic National Convention

Sep 10 Harris - Trump debate on ABC

Oct 1 Vice president debate: Vance - Walz

Nov 5 Election day

Dec 11 “Safe harpor” dead!ine, where states must finally resolve any controversies over
the selection of their electors

Dec 17 The electors meet to formally vote for president

Jan 6 Electoral votes formally counted in Congress

Jan 20 Inauguration day
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Powell’s early ‘victory lap’ in Dec 2023, followed by

2.5000
Fed’s jumbo rate cut in Sept, driven

by ‘regret minimization,” now
appears to have been an overly
dovish misstep once again...

+2.4000

several dovish statements from the Fed members, led
to inflation breakeven spike surpassing 2.4%
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Gold spot during Fed's rate cuts
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Gold price ($/0z) movements before/afterwar break-out
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Gold spot during US presidential election
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Fig. 4: Debt Under Current Law, Trump, and Harris Agendas (Percent of GDP)
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The ‘Headlines War’ in the oil market heats up as the US election approaches
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Oil speculators leaned heavily towards bearish bets just before price surge in early October

Speculative Positions & WTI Price
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Market concerns have shifted from OPEC discord (driven by bearish headlines) to fears of potential supply losses

after Iran fired missiles at Israel on October 1

. Demand = Supply —(Qil Price Change

Iran fired missiles at
Israel on Oct 1st
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Iranian oil facilities

Iran to export 1.5-1.8 mb/d of crude oil in 2024
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Iran Crude Production & Export
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Saudi Arabia alone is producing at 2-3 mb/d under its maximum capacity
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US crude oil production has remained mostly flat Monthly data (reported with 2-3 month lag) indicate July’s

since 4Q23 output was ~0.4 mb/d lower than the weekly estimate
mb/d US Crude Oil Production US Crude Production Weekly vs. Monthly
14.0 - mb/d Data
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*ﬁ:.l’l: EIA, TISCO Economic Strategy Unit (TISCO ESU)

The latest monthly data indicate that US crude output between May-July 2024 was at the same level as last year

il US Monthly Crude Production Growth YoY
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ﬁm: EIA, TISCO Economic Strategy Unit (TISCO ESU)
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ISM Manufacturing vs. Services

Consumption

Index ——ISM Manufacturing
60 ——|SM Non-Manufacturing

55
50

45 +

Jul-22 Jan-23

%YoY ——Retail Sales (LHS) Index
20 ~—Consumer Sentiment (U. of Michigan) 90

T 40
Jul-24

Jan-22 Jul-23 Jan-24 Jul-24 Jul-22 Jan-23 Jul-23 Jan-24
Investment Trade
%YoY ——Capital Goods New Orders Nondefense Index 024'5Y°Y ——Exports ——Exports Volume
1
2 ———|SM Manufacturing New Orders (RHS) 85
60 15
55
5
50
45 =
) 40 -15
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24

‘ﬁlu'l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

31




iswpatAsEgiaansye duuiliindiaziiiu Soft Landing
nfanssamaLAsHgiafisefiaaudouse wiauiuilede
naRuLATHgAafianas
i wpaLAEgRaansy fwwnlinfiazifiu Soft Landing
nnAanTIImMLATEgAafideiianuudvuse wiouduilade
nadulATsgiafianay lasiduiisfiinsnadunsldaneaas
uslnausunzanasanangaet 2022 aenediiluady vz
aaausvulaasimeglunmzanga (bildfivsadoud)
waznndioultlugeiiiiannziassgiannssluadin wuh
guavARanavazdswalinagsialididudevivusenu
innnfiaudugenounth  susiivniassgiaEusauiag
wazusenuddndvenldoniu  maetiFaussiianu
=inseieiumsldane Seazmuandnunsysuansunuaes
mAgsianuMILanaewiine1 (Negative Feedback Loop)
aenslsfifl ipeilamsgisluiheiudsenanwiiudounss
ganAsaviUMW Soft Landing Tuadin lauguslaadefianm
dasiulumsiviuldasy drumidvanedeiiusiade (Real
Wage: fdniiovnnazaiiuiiie) Snesanienuiiugdas

Usuiinduhousieglusedusi daudiasnmsfienuuen
MANEATIgARALTNIAaUsYR 1.86 uaumumly Fd
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WLUFBUNTDY Bloomberg) finavlamatinnmzannasluy
9 12 iioudravthiiiss 30% Wil (vs. 50% 31N
FOUMNLABY 5.A. 2023)

unuWil 31: isasdiasegieluiiiufenwiudussaanasasivlusfnfiAsegiaiia Soft Landing

Key macro indicators across soft and hard landing cycles around first Fed rate cuts 1\

Hard Landing

Soft Landing Current

%YoY Core PCE ZBS”“"“S Changesin NFP (3mma) ;A: Unemployment Rate
CR S i o 400 8 1 e
~~~\ ’I
4 - =Ny 74 e
Seo 200 A PR
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0 —— - heesame= T
2 Sy, 5
14 -200 Seaste 4 v/\
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;‘g\gusands Initial Jobless Claims %(OY S&P500 (3mma) %YoY Real GDP
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Note: 1\ On the x-axis, “0” is the month that Fed starts rate cutting cycle apart
from GDP which refer to that quarter that Fed starting cutting rate. Sampling data

since 1980 excl. 2019. Data are shown as average.

A37: Bloomberg, Fed, NBER, TISCO Economic Strategy Unit (TISCO ESU)
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wwumwil 32: Tuadn snsnsIenusinuSudRaTu nasngaaesia (Sahm Rule) svduanuLiau

TuAsegieaniss Mmasdngnmzannss Hsniuiginsiegtiundasimsianudiusanas

Change in unemployment rate around the triggering of the Sahm rule 1\ Sahm Triggered and recession date

ppt 1970 1974 —1980 ——1981 Sahm rule Recession # of months
401 ——1990 ——2001 ——2008 —0—2024 Trigger* date lag
Nov-53 Aug-53 3
Oct-57 Sep-57 1
Oct-60 May-60 5
Mar-70 Jan-70 2
Jul-74 Jan-74 6
Feb-80 Jan-80 1
Nov-81 Aug-81 3
Oct-90 Aug-90 2
bJun-Ol Apr-Oi 2
Feb-08 Jan-08 1
Jul-24 ? o]
-20 -
6 -4 2 0 2 4 6 8 10 12 Median 2

Note: On the x-axis, “0” is the month that Sahm rule was triggered.
Selected periods are shown in line graph.
A37: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

u,wumwm 33: ﬁu\‘l’[uLﬂ‘a‘a\‘l"nﬂ’l’avl,ﬂiuﬁﬂﬁmﬂnaﬂ (“Smoothed US Recession Probabilities”)
611\1nJuTmﬂawmmzumumLamﬁmsnamﬂmq Udﬁi?ﬂtﬂﬂﬁﬂ%ﬁutﬂﬂﬂﬁﬁuLﬂiﬂﬁﬂﬁmﬂﬂaﬂﬁl\‘lﬂﬂu&l’m
maaﬂﬂamnumwmuﬂmunLﬁsvgmﬂmmu’lmy

Selected economic indicators with time leads to Recession probability: Smoothed & consensus 1-
recession 1\ year ahead 2\
. Median Months % —— Smoothed Recession Prob
ndicators . 2
tolRacession 100 - —— Consensus Recession Prob
|
Industrial Production (%YoY) 14
Yield Curve (10Y-2Y) 12 90 A
|Building Permits [ 10 [ 80 A
detected 6
CB: Consumer Confidence '"‘::;:‘: OF 70 4
New Home Sales BaTors n
recession 60 - 1|
|Leading Economic Indicators | 7 [BEES r \
50 1 , A
N
40 1 ‘ -
Housing Starts | n | |
Average Weekly Hours (Mfg.) 30 | | ‘ L
] 1\ ’ ‘
Turn 20 | U ]’ |
3M Change in Private Payrolls d:::;::‘ ‘Ur‘ir L ,rﬂ!_‘ | ﬂ‘
Continuing c"i"" before 10 4 | - u
ISM Mfg. New Orders recession
ISM Manufacturing starts. 0 J .

Jan-90 Jan-96 Jan-02 Jan-08 Jan-14 Jan-20

Core Capex Orders
Industrial Production

Loan Delinquency Rate (C&I Loans, %)

Note: 1\ Estimated by Deutsche Bank: red color = indicator has already turned, grey = indicator

just started turning, green = indicator has shown no signs of turning yet. 2\ Smoothed recession
probabilities for the United States are obtained from a dynamic-factor Markov-switching model applied
to four monthly coincident variables: non-farm payroll employment, the index of industrial production,
real personal income excluding transfer payments, and real manufacturing and trade sales.

f'l.JJ'T: Bloomberg, Deutsche Bank, Fred, NBER, TISCO Economic Strategy Unit (TISCO ESU)
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Powell 33171 Fed fiuwnliinandnsaanidouunaosifiu
Apaly Snivaniznssumsulounevinudug flsdeasluly
Aanvideaiudn mndaseataussuldldsaudiag
agniiluady Fed asannandeludnnund amsiivg
fudeszynmsiansiuiSuiadisliay Insag) msdeans

gavAuznIINMIaulnaaziauInmssiuuluienns
Wdulughedennt dodeviiemarzingete Tasmnniuseuan
ponidoidiAulusadenalifiFumonduan Lﬁugqﬁu U
finsannaniduiiduiulueradnaldiaugiadaudany
inana i

Tunstdigi 159wevin Fed fuwildudiuandn
aonidouloinedn -50bps Wil 2024F (uivifluanasoas
-25bps Tumstszgnsaufion we. uar 5.0.) §uUAAIA
(8z¥fausu Fed Funds Futures) ndemnniisuiianiduio
fuiadasdnaaussnuiiudausenhitenamanily Aldsing
Ususmpsidumsmsannenideluszazdronih Taouos Fed
azannaniiodn -50bps Tuil 2024F uazandn -100bps Tud)
2025F HeapandpvAUAMNANTBY Dot Plot finaILNTINM3
wpalilumstssgaiiou ne.

wHUMWi 34: LasegiadoudeussuazBuiadewdaanudusinugeetiine dawal Fed delsifinm

'5'1L?Juﬁm%nﬂ%’uaﬂé'm'manLﬁﬂufﬂuﬂﬂné’nlﬂajizﬁ’nﬁu‘]unma (Neutral Rate)

Fed Funds Rate vs. r-star + core PCE price 1\

Fed Funds Rate less nominal neutral rate 1\

% Fed Funds Rate

20 1
—— Nominal Neutral Rate (R-star + Core PCE)

1980 1990 2000 2010 2020

%
4 -

34

14
- f Restrictive
s 0 T T T T T

‘ Easing

-3 4

4 1

2000 2004 2008

2012

2016 2020 2024

Note: 1\ For 3Q24, we assume the neutral rate (R*) will remain the same as in 2Q24,
with core PCE for 3Q24 derived from the consensus estimates.
AN7: Bloomberg, New York Fed, TISCO Economic Strategy Unit (TISCO ESU)
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wNUAW? 35: 1nTastinannaussuluiiau n.e. USuAtuatreitad

Monthly change in nonfarm payrolls Unemploymentrate
Thousands ?O == Unemployment Rate
400 4 During the previous soft-landing cycle, ’ 3mma Fed projections is 4.4%
the economy generated for UE rate ending 2024
roughly more than 100K 44 d 0 eeeecesssssscssscesenes
jobs per month
N
/ 4.1
%0 254 28 oS e
A LA, 7
Short-run V v
breakeven 321 T T T T T d
ranges Jan-22  Jul-22  Jan-23  Jul-23  Jan-24  Jul-24

200 A 150-180K

Change in unemployment rate since Apr 2023

ppt Temporary Layoffs and Other Job losers
1.0 mmm Re/New Entrants

we Permanent Job Losers
—o=—Change In Unemployment Rate

May-23 Sep-23 Jan-24 May-24 Sep-24

Long-run breakeven 08
ranges 70-90K :

06

Jan-23 Aug-23 Mar-24 Oct-24 04
0.2

00

‘ﬁ'u‘): Bloomberg, San Francisco Fed, Fed, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)

LHUATWA 36: U1e Jerome Powell 52141 Fed dnuilinansnsiaanidauuvnsuiduaasly dnvisamue

. . 9
nssunsulaunevinudug Aledeaslulufiamafsaiuin mndaseaausssulilfsaudiasatineg
HpsAn Fed szanaanidaludanund susfivwsdudeszsyinsdamsivSudadelisy

Fed member statements since September meeting

Memb Date Comments
Jerome Powell 18Sep | do not think that anyone should look at this and say, “Oh, this is the new pace”.

< The risks to the US labor market and inflation have come roughly into balance, but there’s some risk
Patrick Harker 20Sep . .

inflation progress could stall.

Christopher S If labor market data worsens, or if the inflation data continues to come in softer than what everybody
Waller P was expecting, then you can see it going at a faster pace.
Raphael Bostic 23Sep  Officials shouldn’t commit to a cadence of outsized moves.
N 235ep As we go forward, | expect, on balance, we will probably take smaller steps unless the data changes

materially.

It’s just not realistic to wait until problems show up. If we want a soft landing, we can’t be behind the

Austan Goolshee 23 Sep
curve.

| continue to see greater risks to price stability, especially while the labor market continues to be near

Michelle B 245
chefle Bowman P estimates of full employment.

The central bank will lower interest rates “over time” toward a more neutral stance. The economy
Jerome Powell 30 Sep L .
remains in solid shape.
Tom Barkin 20ct It remains difficult to say that the inflation battle has yet been won. There is still work to do on inflation.
Austan Goolshee 40ct  Jobs number today, is a superb report, but central bank should not react too much to one month report.

Given where the economy is today, | view the costs of easing too much too soon as greater than the

Alberto Musalem 7 Oct X .
costs of easing too little too late.

*ﬁ':n: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Headline & core inflation

Inflation: 3-month annualized rate

%YoY -Headline YoY
12 Core YoY
- =« Headline with past 3M Growth
= === Core with past 3M Growth

10 1 ~ <~ -Headline Consensus

8 4

6 .
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2 \/-/ 2% Target o<t
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%3months (AR) ——CPI excl. Energy and Food
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Goods
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8 4
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-4 J

Jan-21 Jan-22 Jan-23 Jan-24

*ﬁ'sn: Bloomberg, ECB, TISCO Economic Strategy Unit (TISCO ESU)

WHUAIWA 39: 159489 ECB aziiuninysuansnsiaanidaulavisdnassiuiiau 5.a. 2024 waanisiu

fzasiasegiandulylddind i ECB Yszidiull saiinmsszesaszasduidaduiulustedaiiias

Scenario: “Gradual” rate reduction

Scenario: “Faster” rate reduction (our baseline call)

The ECB will reduce rates once per quarter (-25bps) until it

reaches the terminal rate, which is perceived to be around ~2.0-
2.5%.

The ECB will reduce rates by 25bps at each meeting this year, then

may resume or switch to quarterly rate cuts next year until reaching
terminal rate, which is perceived to be around ~2.0-2.5%.

Rationale

Rationale

* Although sentiment and leading indicators point toward deterioration
of economic activity, some officials have stressed that monetary
policy alone can’t solve structural weaknesses.

* Upside risk to oil price, specifically from conflict in the Middle East, is
still high.

* Services inflation has proven to be quite sticky and persistent. Also,
domestic inflation has remained high as wages grow at an elevated
pace.

* If the ECB believes that headwinds are temporary and income growth
will soon lead to strong domestic demand, it could hold off on rate
cuts in favor of more data.

* While headline inflation in Sep dipped below 2% YoY, owing to
favorable base effects of energy price, the MoM price change on core
also slowed from the month prior (now around the year’s low).

+ Disinflation has been accelerating, strengthening President Lagarde’s
confidence that inflation will return to the target in a timely manner.

* Recent communications from many ECB officials have been more
dovish as inflation is coming down fast while the outlook for
economic growth is deteriorating.

* Suppressed survey indicators suggest that Europe’s economic
recovery is facing headwinds. Risk that the labor market may weaken
from its healthy levels has also risen.

Risks to the “Gradual” scenario

Risks to the “Faster” scenario

* Overseas economic slowdown, e.g. if the US enters a recession, may
cause the ECB to cut rates more quickly.

* Domestic economy slowdown, e.g. if Trump is re-elected, the impact
of trade tariffs would ultimately hinder growth and cause the ECB to
cut rates faster.

+ Severe recession in the United States. Eurozone entering a recession,
potentially triggered by the escalation of Trump’s (re-elected) trade
war; could lead to a faster rate reduction.

* Further escalation in the Middle East, leading to a spike in oil prices,
may result in a slower rate reduction.

#is1: ECB, TISCO Economic Strategy Unit (TISCO ESU)
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f'fm: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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fiaN13WUATDILATEENY (Downside Risks) mmsﬁﬁmﬂ"aﬁuu’ﬂﬁmjagﬁu (Upside Risks)

Deviation of key economic indicators from baseline under oil price shock scenario (10, 20 and 30 dollar/barrel) 1\

%QoQ GDP %YoY Headline CPI % Unemployment Rate
0.5 238 - _—

0.4
6.60
0.3
6.55
0.2
6.50
i Baseline 1.8 4 Baseline Baseline
Upside 10 Upside 10 Upside 10
......... Upside 20 «weeeeeee Upside 20 <eeeeeeee Upside 20
......... Upside 30 «eeeeeee Upside 30 <eeeeeees Upside 30
0.0 ps 16 6.45 it
3Q24F 4Q24F 1Q25F 2Q25F 3Q25F 4Q25F 3Q24F 4Q24F 1Q25F 2Q25F 3Q25F 4Q25F 3Q24 4Q24F 1Q25F 2Q25F 3Q25F4Q25F

Note: 1\ Baseline figures derived from Bloomberg consensus. Different
scenarios are calculated from Bloomberg SHOK model.
AN7: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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ﬁmm‘;mnu’[uﬁuw%’wﬁmas (Fixed asset investment)
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malii 3.3% ednalsfit maasyulumeedomianing
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vioil saAnsaveenvzanfasg 2.4% Yoy Tuideu
.8, INIEAU 8.7% Tuidaunou suziinsidhszassas
g 0.3% YoY 9n3zu 0.5% luifpunau
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Manufacturing vs. Non-manufacturing PMis

Economic activity

Index Official PMIs (NBS)
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ﬁu"t: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Stimulus package announced on 24 Sep

_

- A 20bps reduction of 7-day reverse repo rate, from 1.7% to 1.5%

Monetary policy

- A 50bps cut to banks’ required reserve ratio (RRR), which will free up about CNY 1 trillion

- Lowered the minimum downpayment ratio for second homes from 25% to 15%, the same ratio

for first homes

- Lowered existing mortgage rates by around 50bps on average, which will save RMB150bn in

Housing market

annual interest payments for homeowners

- The PBOC will now provide 100% of the funding for banks to extend loans via the property
destocking scheme, up from 60% previously.

- New relending facility to support firms buying of land from developers

- RMB500bn swap facility allowing securities firms, funds, and insurance companies to access
liquidity from the central bank to buy equities

Stock market

- RMB300bn relending facility for listed companies and major shareholders to buy back shares

and increase their holdings.

Bank capital injection

- Inject RMB1 trillion of capital into top banks to strengthen their capital to support growth

ﬁ:n: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

WINMSUSUaRdRsIEIIRUE 1989 TD95UIANTWNEIYE (RRR)
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Required Reserve Ratio (RRR}

PBOC Banking Survey - Loan Demand

oy
Yo —Large Depository Institution

Medium Depository Institution
14 Small Depository Institution

4 T T T T T
2019 2020 2021 2022 2023 2024

Diffusion Index

85 -
75 4
65 1

55 4

Slower growth in
loan demand

45 T T T T T T T
2010 2012 2014 2016 2018 2020 2022 2024

*ﬁ'sn: CEIC, TISCO Economic Strategy Unit (TISCO ESU)

nsuaunaedamuualunsdatiuatasinalizanse
suaguluszuzdu

YNMIULAZIMYIELNaTRYAUSN 4 [sissmenauude
fualumsgeriusnsediasdousiiiou Suinadnaliaanans
Thudsuituluszey 1-2 Weunsemadssmaniasms Tag
nInauAaEga LA RN ANEINARHE Pent-up demand
waliasnsovhlsenmermusufistuldeensdoiu Wosan
aadosiusevifatihusvaveglusimmumantiudis
anaviaiey Usznauduyssmnaudofanuinasusels

uazunlduiassgialusuan dewaliszmsuannisne
viflval Safhudedind dryrevauavdlunannadomniaming
lapudnen1siuszeaninAINITwes M AR INNIWETNN
F1uann wafanssulumeedensunswdse ifidyana
maus lnsissasimesdeomianindasfiumdoe
fefuidanaiuEanseds uazgumuiuasdeEugy
anavatNtnLaL napaIuUTTIBUIENTANN et uda LN
Thuamgiauazmeldlusuanuniu

WHUAINW 45: nsHauARNEdamIruAluNstaTuNnaINalisanTIuUSURATULA lUssET U

China’s minimum downpayment ratio

50-city home sales value

m Previous Sep-23 May-24 m Sep-24
40 -
35 4

30

25 A
20 A
15 A
10 4
5 4
0 ‘

firsthome purchases second-home purchases

Despite easing of homebuying restrictions, a sustainable
rebound could be hindered by structural impediments from
unfinished homes, weakening outlook for home prices and

employment and a decreasing population.

Billion yuan May's
rescue

500 measures

Jul-23

Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Fab-24
Mar-24
Apr-24
May-24
Jun-24

Jul-24
Aug-24

Average hiring salaries in 38 major cities

%YoY

57% of China's white-collar workers were
worried about losing their jobs in 2024,

weakening household confidence in ability

to service mortgage payments.

0 ‘ ‘ . : /\
2] —
Mar-21 Sep-21 Mar-22

Sep-22 Mar-23 Sep-23 Mar-24

i"'l'u’i: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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China: Home Price Change in 70 Cities

New home sales of the 100 biggest real estate firms

Index (Change from 2021 peak)
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85
80
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Housing market activities: Floor space (Residential)

% YoY
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Property developer fund growth sources

Index (2016 = 100)
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Started = Under construction

40
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=== Total funds Domestic Loan
Self Raised

Housing Pre-sales

40
10 .
-50
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#i%1: CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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CSI 300 index and consumer confidence index

Composition of household total assets
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With the bulk of household wealth in property, where price !
declines are accelerating, better stock market performance !
alone is unlikely to drive a rebound in consumption. !

‘ﬁ':n: CEIC, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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China's stimulus packages

RMB tr m Fiscal measures ® Monetary easing ¢ % of GDP, rhs % of GDP
8 1 r 10
L *
7 4
F 8
6 -
5 1 -6
4
3 I pcenerenen e s e
+ | Fiscal measures 2024
2 4 i+ 1trultra long special CGBs |
2 s capital injection for mega banks (Est.)|
1 |+ 2tradditional fiscal stimulus (Est.)
0 0 ! Monetary Easing 2024
z 3 = 2.5tr from 125hps RRR cut (Est.) 3
2008 2012 2015 2018 2020 2022 2023 2024 : = 0.15tr from existing mortgages X
GFC Stock mkt. Trade Covid-19 Omicron (Est) i - O8trfromstockmarketfacilties

crash war

Note: (1) Size of fiscal stimulus is calculated on a calendar year basis,
including the change in fiscal deficit and off-budget measures (such as PSL).
It does not include LGFVs activities owing to measurement difficulties.

(2) Size of monetary easing is calculated as liquidity injection through RRR cuts, plus lending through PBOC structural facilities.

It does not include policy rate cuts or OMO/MLF operations.

ffu'): Deutsche Bank Research, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI Retail sales
Index Index = Consumer Confidence YoYoY
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‘ﬁ'u’i: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Cabinet Approval Rating

Japan’s Political Party Approval Rating

%

— SUpport Do not Support

80

70 A

60

50

40 -

30 4

LDP’s approval rating marks
a rebound from support
levels of around 20%
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Liberal Democratic Party _

Constitutional Democratic Party
of Japan

Japan Restoration Association
Komeito Party

Communist Party of Japan

National Democratic Party of
Japan

No favoured Party

% CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Mr. Ishiba’s main policy stances

_ DEtaiIs on siEness

- Conduct economic and fiscal policies with prioritization of exiting deflation

Economic Policy - Promote regional revitalization

- Shift to a domestic demand-led economy

Fiscal Policy - Strengthen taxation

Mnstanyblicy - Favor yen depreciation.

- Reduce nuclear power plants to zero.
- Restarting nuclear power plants is permissible if safety is ensured, but no

Environment and Energy
construction of new plants

ClelopatvEndsecingy I Enhance disaster prevention

- Strengthen trust between Japan and the US, create an Asian version of NATO

- Maintain a certain level of fiscal discipline

- Support monetary policy normalization

#1: Deutsche Securities, TISCO Economic Strategy Unit (TISCO ESU)

SpunadiluhaseieneansnasmsmMeLAsEgia (Economic
package) wndnmeluthsiivaazedhi Tnseenanasms
shulvaiezlndidsenusnasmshuiineunth

u1e Shigeru Ishiba I denslifauziguunivasi
NIAINIIN9LATEFNA (Economic package) WNLAN e
vssnmdameainsosinaevdszmnsu sluayunsiiule
vrmLﬂmgﬁw,azﬁuvjmegﬁagﬁmﬂ AABAIUINHIANN

o a

LNUNNITW 52 %’gmazﬁﬂummm%waanmmmsmaLﬂivgﬁa (Economic package) tntAnnslu

Hrefitnanvavllil

UasaspuazanusiuasTiunyszansdiu lnsandngy
wuvpessnasmMsauinaiunldulndidseiuanasnslull
deunth Seiuiimussmilaumeasasdnliunuszanau
uazanaimawanSuliuninguauselddes lnuamusignuns
funlinauifannsmasenanlugrnanaifiow we. uay
Bussulssnafisdismeluiiou o.0.

Three pillars of the new economic package

Size of past economic packages

Overcoming high inflation ]

Generating growth in Japan's
economy and in regional economies

Ensuring the safety and security of
Japanese citizens

Last year’s economic package (November 2023)

Trillion yen

m Fiscal measures  Total stimulus package size

140 -
120 1
100 1
20
60 |
40
20

Aug-16 Dec-19 Apr-20 Dec-20 Nov-21 Oct-22 Nov-23

Inflation related measures 12.8
Sustained wage growth & regional economy support measures 9.1
Domestic investment promotion measures 7.5
Changing social environment measures 1.7
Disaster prevention, strengthening infrastructure, national security 6.3

is: Bloomberg, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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Japan’s main political events

End-Nov/ Early Late Dec. 2024

Dec, 2024
Oct 1, 2024 Oct 15, 2024 Nov, 2024 Supplementary FY2025 Budget
! o : 3 Proposals To Be
Prime Minister Lower House Special Diet Budget Diet
! ! ) ) Approved by the
Appointment, Dissolution Session Begins Deliberation and Cabinet
Cabinet Formed Passage abine
Oct 9, 2024 Oct 27, 2024 Mid Nov, 2024 Dec. 2024
Extraordinary Diet Lower House Economic Package FY2025 Tax Reform
Session Ends Election Cabinet Approval Plan

‘ﬁ'u'): Deutsche Securities, Goldman Sachs, TISCO Economic Strategy Unit (TISCO ESU)
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WHUAINTW 54: Bod Huwaliinysudusnsiaantd

UJaetlvudssana 2025

v
=1

Uszgnaudeu aa. 4 Tasmsvsudusaneonideulsne
aseraluanaintuluion s.a. wissgisluidiou 5.0.
Taasmad Bod avnisusudusanaendeuluneias
2 ads Tugasuathetion 1% Tusheaeleudseana 2025
Wnluzhelnsang 1 vavil 2026

pulounellas 2 ase lugseavadneios 1% Tuzae

Forecast of BoJ's policy rate

0.75 4

0.5 4

0.25 A

Q3/2024
Q4/2024
Q1/2025
Q2/2025
Q3/2025
Q4/2025
Q1/2026

Governor Kazuo Ueda

“While the BoJ will raise its key interest rate
again if data allows, authorities won't be in a
hurry to do so.”

Prime Minister Ishiba_

“The Japanese economy is nof ready for
a further rate hike in the current
environment”

Ryosei Akazawa, Minister in Charge of
Economic Revitalization

“The BodJ should take a cautious approach to
interest rate hikes.”

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Key economic indicators heat map 1\

2024
Indicators 2022 2023 ﬂmﬂm m
Confidence Consumer Confidence: Current (Index) [T T
Consumer Confidence: Outlook (Index) BN [ NEEEN
Busil Confidence: Current (Index) ]
Business Confidence: Outlook (Index) HE B
Consumption |Private Consumption Index (%YoY) | |
Farm Income Index (%YoY) H EEER N BHER
Unemployment Rate (%) ]|
Insured Persons: Article 33 (%YoY) HEEREN
Utilisation in Case of Unemployment: Article 33 (%YoY)
Investment Private Investment Index (%YoY) ] .. ||
Capacity Utilization (%) | | || [ | | |
Trade Export; f.0.b. (%YoY) i
Import; f.0.b. (%YoY) EEER
Supply Agricultural Production Index (%YoY) [} | | |
Manufacturing Production Index (%YoY) | [ |
Service Production Index (%YoY)
Inflation Producer Price Index (%YoY) | [ ] ]
Headline Inflation (%YoY) BEEEER
Core Inflation (%YoY) [
Dubai Crude Oil Price (%YoY)
Interest Rate |Policy Rate (%)
MLR: 5 Major Banks (%)
FX USD/THB (%YoY) || ]

Note: 1\ Higher numbers should be taken as positive (green), except for unemployment rate,
utilization in case of unemployment: article 33, inflation indicators, interest rate and USD/THB.
AN7: Bloomberg, BoT, CEIC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Domestic demand indicators

——Private Consumption Index
Private Investment Index

Jul-23

Jan-23  Apr-23 Oct-23  Jan-24 Apr-24  Jul-24

Sentimentindicators

Index
Business Sentiment Index (RHS) 55

N

45

Index —— Consumer Confidence Index

651
55L/\/
50 - ,

Jan-23 Apr-23  Jul-23  Oct-23 Jan-24 Apr-24 Jul-24

60

External demand indicators

%YoY
20

—Exports ex. Gold (f.0.b.)
Foreign Tourist Arrivals (RHS)
-5

A
}\jév\\/ {

Jan-23 Apr-23  Jul-23  Oct-23 Jan-24 Apr-24  Jul-24

3

0 3

2

Price indicators

%YoY

6 ——Headline Inflation

Core Inflation

<

N

-2

Jan-23  Apr-23  Jul-23 Oct-23 Jan-24 Apr-24 Jul-24

'ﬁu’l: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Water in major dams (% capacity)

% of North % of N/E % of Central
capacity capacity capacity
100 100 //\ 100 ~
80 80 4 80
40 40 40 7
20 20 20
0 — . . — (1 U S — 0+ ;
c Ok s >c35 a g = 9 c o 55 >c S 2oy c 2 5 5 >E S 2270 3
§85%853383:2¢& 5§22835333828 582235325828
% of East % of West % of South
capacity capacity capacity
100 100 4 100
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80 | =
’ 80 - - I
60 & £ "
40 \/
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20 40 ——2011 =——2022
2017 =0=2024
0+ 40 20 4 T =R
cC O = = >c = Qg =z 9 c A S e 0P 20 c B S S 9o ‘6
EpI5s532853%8 883285328888 5r2253338828

Note: Shades of grey color represents the 2016-2020 max and min water level.,
October 2024 data as of 10-Oct

#%7: Thaiwater.net, TISCO Economic Strategy Unit (TISCO ESU)
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Uszan samdsszanamswansenunannaeiindiuluudazll maanyfgiueeansi (TISCO ESU)

Estimated impact from current floods on the economy

2010 2011 2017 2022 2024F
Houses (whole) 21,172 2,632 987 84,967
Houses (Partly) 256,472 477,595 36,341 163,648
Comm. Buildings 312 4,011 4 19
Hotels/Apartments 7 34 - 4
Factories 76 1,823 2 7
Aquaculture (Ponds) 76,180 137,730 68,737 29,100
Livestocks (No.) 1,493,838 2,263,408 1,411,636 358,426
Cultivation Areas (Rai) 10,909,561 11,798,241 5,087,352 5,052,443
Estimated Loss THB Mn. 130,351 222,428 57,792 119,333 82,279
Nominal GDP (Bn.,THB.) 10,808 11,307 15,489 17,378 18,567
% of GDP 1.2% 2.0% 0.4% 0.7% 0.4%

Note: the estimated impacts are derived from estimation of asset

loss value by each categories given market prices at a specific time
period, under our own assumptions.
ﬁu’r: NESDC, TISCO Economic Strategy Unit (TISCO ESU)
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Thai Inflation Contributors

12.00% 1

mmmm Core

mmmm Raw Food
—o—CPI Core YoY

— — = Bot's Upper Target

Energy
—o—CPI YoY
— — — BoT's Lower target

10.00% A

8.00%

6.00% -

4.00%

2.00% A

0.00%

-2.00% -

Jan-22
Headline
Core

Apr-22  Jul-22 Oct-22 Jan-23
Jan-24
-1.11%

0.52%

Feb-24
-0.77%
0.43%

Mar-24
-0.47%
0.37%

Jul-24
0.83%
0.52%

May-24
1.54%
0.39%

Jun-24
0.62%
0.36%

0.19%
0.37%

Thailand's Inflation Contribution

Apr-23  Jul-23  Oct-23 Jan-24 Apr-24

Actual Projection

Jul-24  Oct-24 Jan-25

Aug-24
0.35%
0.62%

Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25
061% 1.13% 180% 269% 274% 256% 2.55%
0.77% 084% 099% 1.13% 1.26% 1.34% 1.41%

‘ﬁ'JJ’l: MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Thailand’s household debt

THB, mn % of Nominal GDP
3Q2023
18,000,000 1 =L oan to Household r 100
Loan to HH: Personal Consumption
16,000,000 ——Household Debt (RHS) — %
™\t o0
14,000,000 -
F 85
12,000,000 A I 80
F 75
10,000,000 -
r 70
8,000,000
I 65
6,000,000 60

2012 2013 2014 2015 2016 2017

Note: Data as of 2Q2024

2018

2019 2020 2021 2022 2023 2024

#%1: BoT, CEIC, TISCO Economic Strategy Unit (ESU)
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Loans Outstanding of Commercial Banks Loans to Households
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150 Pre-COVID Trend
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Note: We use quarterly data from Q4/2017 to Q1/2020 to calculate Pre-COVID trends.
#%1: BoT, TISCO Economic Strategy Unit (ESU)
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Commercial bank credits classified by type of business

Index 1Q2019=100
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120 4 === Total Loans
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Note: Data as of 2Q2024
#1%1: BoT, CEIC, TISCO Economic Strategy Unit (ESU)
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Taylor rule estimation

Forecast

6 1 Actual ===Taylor rule estimation
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.I~-1_3
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2013 2015 2017 2019 2021 2023 2025

* The Taylor rule indicates that the policy rate should be reduced from its current level. However, the Bank of Thailand is also taking into account
other factors, such as the stability of financial institutions and overall financial stability.

Note: The estimation is based on the assumption that the neutral interest rate is 1.5,

with O set at 0.35, B at 0.65, an Okun factor of 2,

and a NAIRU of 0.5.

37: Bloomberg, TISCO Economic Strategy Unit (ESU)
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