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Past Performance

ASEAN Last 1w 1M 3M 6M YTD 1Y

—

Thailand SET 1,378 -0.9% 6.9% 5.1% -0.9% 7.0% -8.9%
Philippines PCOMP 7,065 1.7% 4.6% 2.3% -0.8% 1.6% -9.3%
Indonesia JCI 4,861 1.0% 2.0% 6.7% 11.0% 5.8% -10.6%
Singapore STI 2,844 1.2% 8.8% -0.6% -1.8% -1.3% -15.6%
Malaysia KLCI 1,693 0.4% 1.7% 2.2% 0.7% 0.1% -5.3%
Asia Last 1w ™M 1Y
HK HSI 20,258 1.3% 7.0% -7.4% -7.3% -7.6% -15.2%
China H HSCEI 8,571 1.5% 8.1% -11.3% -14.0% -11.3% -27.6%
MSCI China 54 1.4% 7.3% -9.0% -8.9% -8.8% -20.6%
China CSI300 3,090 0.6% 0.9% -17.7% -4.5% -17.2% -17.8%
Taiwan TWSE 8,699 0.8% 5.9% 4.6% 3.0% 4.3% -8.8%
Korea KOSPI 1,995 1.3% 5.9% 0.8% 0.9% 1.7% -1.7%
MSCI Korea 531 0.6% 4.5% -1.0% 2.8% 0.7% -6.5%
India SENSEX 24,682 -0.4% 5.6% -4.3% -4.9% -5.5% -14.1%
MSCI India 931 -0.9% 4.7% -4.3% -5.3% -5.6% -14.4%
Developed Market Last 1W 1M 3M 6M YTD 1Y
Australia AS 200 5,183 0.6% 6.2% 1.6% 0.7% -2.1% -11.3%
Japan TOPIX 1,378 1.9% 7.4% -11.9% -7.6% -10.9% -12.3%
Japan Nikkei 225 17,208 2.1% 8.7% -11.1% -6.6% -9.6% -11.5%
Europe STOXX600 341 0.5% 3.7% -6.5% -5.6% -6.8% -14.2%
Euro STOXX50 3,062 1.5% 5.7% -7.4% -6.0% -6.3% -16.6%
US Dow Jones 17,326 1.9% 5.3% -1.0% 3.9% -0.6% -2.9%
US S&P500 2,027 1.9% 5.2% -0.7% 1.9% -0.8% -2.3%
MSCI US REITs 1,128 3.0% 10.3% 3.1% 77% 2.4% -1.3%
J-REITs 1,883 1.4% 4.4% 9.5% 16.5% 7.7% 3.2%
Europe Last 1w ™M 3M 6M YTD 1Y
UK FTSE 100 6,175 0.5% 2.4% 1.2% -0.2% -1.1% -9.7%
Germany DAX 9,983 2.7% 6.5% -7.0% -2.4% -7.1% -16.7%
France CAC 40 4,463 0.8% 5.4% -4.6% -4.1% -3.8% -11.3%
Switzerland SMI 7,916 -0.7% -0.4% -8.5% -10.5% -10.2% -13.9%
Portugal PSI 20 5111 4.6% 71% -3.2% 0.0% -3.8% -11.4%
Spain IBEX 35 8,963 2.3% 7.1% -9.3% -11.3% -6.1% -18.7%
Italy FTSE MIB 18,732 2.9% 7.8% -13.0% -15.2% -12.5% -17.6%
Latin America Last 1w ™ 1Y
Brazil BOVESPA 47,763 -1.9% 16.6% 6.1% -1.6% 10.2% -2.2%
Chile IPSA 3,861 1.3% 3.3% 5.4% 1.7% 4.9% 0.3%
Mexico MEXBO 44,751 0.6% 2.7% 2.9% 2.2% 4.1% 2.3%
Regional Last 1w ™M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 402 0.6% 7.7% -1.0% -1.7% -2.4% -15.5%
MSCI Latin America 1,982 -2.5% 12.0% 4.7% -3.0% 8.3% -16.6%
MSCI All Country World 390 1.4% 5.2% -1.9% -2.1% -2.3% -1.7%
Commodities Last 1w ™ 1Y
WTI Spot 39.16 3.5% 27.7% 12.0% -16.5% 5.7% -9.9%
Brent Spot 40.80 1.9% 18.3% 10.1% -16.9% 9.4% -23.8%
Brent-WTI Spread (USD/bbl) 1.64 -0.57 -2.20 -0.47 -0.54 1.40 -8.41
Gold Spot 1260.71 -0.9% 4.2% 19.7% 12.8% 18.7% 9.8%
Gold ETF Holdings (tonnes) 1734.61 0.6% 8.9% 18.5% 14.4% 18.7% 5.6%
DB Agriculture index (USD) 93.24 2.5% 5.0% 1.1% 1.4% 0.7% -7.2%
Thai Bond index Last 1w ™ 1Y
ThaiBMA Govt Bond index 271.52 0.3% 2.1% 6.3% 8.1% 5.5% 9.5%
ThaiBMA Govt Bond (1-3Y) 193.84 0.0% 0.2% 0.7% 1.1% 0.6% 2.8%
ThaiBMA Govt Bond (3-7Y) 271.89 0.1% 0.6% 3.1% 4.4% 2.6% 6.1%
ThaiBMA Govt Bond (7-10Y) 353.20 0.2% 1.6% 6.5% 8.9% 5.4% 9.7%
ThaiBMA Govt Bond (<10Y) 230.50 0.1% 0.7% 3.1% 4.4% 2.6% 5.9%
Thai Bond Yields (bps) Last 1w 1M 1Y
1.39 -3 -1 -11 -10 -39
2y 1.44 -1 -4 -15 -14 -13 -45
5Y 1.59 -1 -19 -64 -72 -57 -82
10Y 1.89 0 -21 -72 -109 -62 -85
Spread 10Y-2Y 1 -17 -5
Foreign Bond Yields (bps) Last 1w 1M 1Y
us 10Y 1.91 -2 -31 -2 -3 -1
Japan 10Y (0.06) -4 -11 -36 -42 -32 -48
German 10Y 0.31 7 5 -37 -46 -32 3
Spain 10Y 1.51 -6 -25 -26 -62 -27 33
Italy 10Y 1.33 -8 -29 -36 -59 -26 15
1M 3M 6M TD
VIX index 14.99 -3.4 -7.3 -4.0 -6.2 -3.2 -0.7
Dollar index 95.77 -0.3% -1.1% -3.5% 1.3% -2.9% -3.8%
USD/THB 34.91 -0.9% -1.9% -3.5% -2.4% -3.1% 6.0%
EUR/USD 1.12 0.2% 0.6% 3.7% -0.8% 3.2% 5.8%
USD/JPY 112.84 0.0% -1.2% -8.0% -6.7% -6.1% -7.1%
USD/CNY 6.52 0.1% 0.1% 0.8% 2.4% 0.4% 4.2%
USD/CNH 6.49 -0.3% -0.6% -1.2% 1.2% -1.2% 3.8%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 3/17/2016 7:31:30 AM
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Asset Allocation & Investment Themes
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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AUD
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THB
KRW
JPY

J-REITs
EUR
GBP
WTI
Brent
Gold

MSCI FarEast ex Japan
HK HSI

Italy FTSE MIB
Japan Nikkei
Spain IBEX35
China HSCEI
France CAC40
MSCI US REITS
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Germany DAX
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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i Bloomberg, TISCO Economic Strategy Unit (ESU)
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#ix1: Bloomberg, TISCO Economic Strategy Unit (ESU)
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EM equities outperformed as USD weakened Strong fund flows into EM Asia*

% of market cap
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* Korea, Taiwan, Thailand, Philippines, Indonesia

7N Bloomberg, TISCO Economic Strategy Unit (ESU)
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12m forward P/E compared to historical range
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7 Bloomberg, TISCO Economic Strategy Unit (ESU)

13



QTIPS 3

L {TT0) TISCO Investment Portfolio Strategy

Adunsaasanigs dunliundusudermas ECB uaz BoJ wauassuluuisiiaiis
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manLf‘TﬂLﬁ'uﬁuwé’amﬂmumﬁwmuua:LSuLWaaanmgandﬁmm

sauluglsy ECB dszmarsuaaieulavismaduiisnfiniunsdszgniuil 10 fa. fiuan lavan
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wiudeaiuludlduil Bo vszmaldulusesnidefinauduasousnlugunaisifiou nu. wazisnnin
11 Bod azUiuannenibuionsziuiasegiaiuindnlugaslasng 3

UNUNWI 9: ANSuRBARTTaNSTY Auualinaunudormas
ECB uaz BoJ WauAauleuIeiyfa

Markets widely expect more rate cuts from ECB High yield bond spreads tightened for the first time
and BoJ since November
% Market implied policy rates %
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1125 - 140
—e—US —m—Eurozone —a— Japan

——2Y yield spread (US - German)
~——— EUR/USD (RHS)
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0.875 | 1 1.09
0.750 -
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0.500 -
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Yield gap rel. to EUR

0.40 +
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1.18

1.20 ) r 130.0
0.125 - ——2Y yield spread (US - Japan)
—— USDIJPY (RHS) |
0.000 1.00 126.0
0.125 - 0.80 L 1220
-0.250
0.60 t 118.0
-0.375
Widening Strong USD
-0.500 - 0491 Vield gap Irel. to JPY p 1140
Policy ™ 3M 6M 1Y 2Y 3y
Rate 0.20 110.0

Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15Dec-15 Jan-16 Feb-16 Mar-16

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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Fed ffiuwlingunandeludaeiil uaz Yield wWusinsiguialneiianasmindt Wusiinsyse
MADUG  LHUAVSEY

Yield Wusiinsfiaudutionas anunltiuasugialnefisauus

Yield #ustinssgunalneldudianamnsneny Tnslawzatnoie wustinseny 4 Huly Fesudan
a9917 19-41bps Tunusdi Yield Wuﬁﬁmmqﬁy’un'jﬂ 4 1 Y5ufanadind 1-9 bps ¥ Aanutuzeay
Yield Curve anad31n 80 i{lu 46 bps aiiBunmauiATsgialneffuuliuszaad

uwUNINIl 11: Yield Wustmssguialneysuianalugnywety leeawsiusngey 4 Jiuly

TTM _ 2/8/2016 31012016 _ Chg (bps) [

1™ 1.39% 1.39% 0
3M 1.41% 1.40% -1
6M 1.44% 1.40% -4 2.25% e
1Y 1.44% 1.40% -4
2y 1.50% 1.45% -4
2.00%

3y 1.57% 1.48% -9

ay 1.69% 1.50% -19 /_/ /_’
5v 1.93% 1.60% 34 1 75%

6Y 1.95% 1.61% 34

7v 2.08% 1.69% -40 //—/

8Y 2.20% 1.80% -41 1.50%

oy 2.30% 1.89% -a1 M

10Y 2.29% 1.91% -38 —— 3102016
5Y-1Y 49 19 -29 1.25%
10Y-2Y 80 46 34

2/8/2016

1M 3M 6M 1Y 2y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y

i Bloomberg and TISCO Economic Strategy Unit (ESU)
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i Bloomberg and TISCO Economic Strategy Unit (ESU)
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i Bloomberg and TISCO Economic Strategy Unit (ESU)
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737 Business Insider, Wood Mackenzie, Bloomberg and TISCO Economic Strategy Unit (ESU)
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EIA US Crude Production Forecast
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Forecast Change -0.02 -0.27 -0.02 -0.25

in: US. Energy Information Administration (EIA), TISCO Economic Strategy Unit (ESU)
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and TISCO Economic Strategy Unit (ESU)

157A9ANLUEN Overweight Turingiu

\floven mad GuimiTuanig szaansnamidussdetilos Geaziilisianiduliuiiag

e Anlesiafiemiiufuansys asfinanngiides liusnadudesaniiuanag

%0}
D

21



April

QTIPS

TI’(O TISCO Investment Portfolio Strategy

obal
Economic
Insights

O \Asegiaavm3gy Seaszeedd vnaanaunaeei Fed sxiunandsdnaseluiii
AaALIILudeLngy uazuilisfisanudniiain slinaanduninesi Fed azdunsnibednasslu
Uil agnlsffdumasasefioglussduiige arduivdunaduse GDP Tuszazdaendi

o issginglsudsavaeedildsaiios mamsuilaansluysema
Imﬂlﬁ%'uﬁﬁﬂLa%umnmﬂmiwﬁmﬁLéudaﬁ@mwmﬁuﬁa LLazﬁunumﬂanﬁiLﬁuﬁﬁﬂmnuiﬂmm\iauﬂmﬂ
289 ECB agwlsfinsefinnnuinasaniasuinsanulensaenibefinay uwazaaliviveulunsi
Uszauf BREXIT

O AsugNadu mMmamsuanhszasflaaluuliniudidu
nuleuenesy desuiuralunieedmidaninduaznan1ssu smi YBanudusasndsiianas
atluszdus Finsndnazisunduneadi

O asugiediudvasivuliiwzania MnANSuiRuNIY
Toeluszozdavdinmainassgisasldsuussmyuanulesrieusaienenisads fsil 1) nsaans
fifyans 2) Mmatdeudmuanstund VAT Tuidleu w.e. 2017 sanly uss 3) matudidredusm

O Asmgia Insdedauszaamlutienseiiusn Nnaseghalaniiseasia

linszenefidaasdiasianminisldansuaznisasuannasgussnsisaiisndudidy  daduie
flapsiufataauwe 1ats1AIadl sUn. astsuandnsinanidaas 2 Aselutlil

TISCO Economic Strategy Unit



IASUPNDANST

A & ' a a a o P a ar < @
ARALSIUNLTILNSY uazuafaanuIAnIIAIA Vnetﬂﬁﬂ']ﬂﬂﬂﬂﬂ'lﬂﬂ\‘lﬂ'rluLﬂu\lﬂ\lﬂ‘n Fed

xBunanednase luill atvelsin fufnsaseiiagluszaviigs aradluiladunasiusia GDP Tu
ST NNTN

auﬁﬂmﬂé'aﬁag"[uszﬁugamaﬁ;lum'mLﬁ'mﬁia GDP Tuszazdrenti
GDP Tulpsunadl 4/2015 gﬂﬂ%’ﬂ"ﬁulﬂu 1% QoQ saar (AMNINURBUNTINT 0.7%) TaunsUuLia
fudl eanUsinufudeedefiintudu 817 viluhusoaanfansgt @ nTeeuneuntihil 686 nilu
fuspaanianigT)  uazsdiwalidnssiuszniviuimasrdenansuasansy (Private Inventories to
Final Sale) Wintwifiu 2.37 fou s nlassnaneud 2.36 iau LLa:ﬁuu‘Jumﬁgoqmﬁué”’amiﬂ 2009
Unuiudasadofioglussiuge nedstudpitiniswasuuamssdusasadsiianas Fimudn
faziintulusuianenzzaniy Seasifuiledonasusenisiulazes GDP Tuscosdnewtn

a a a g 'y 1%
UWAUNIWN 17 GDP Zﬁ]?&l’lﬁ‘i’l 4/2015 UNUNINA 18; DB AIATIFUAIAVAGYIE
I 4 % 9 o a o o
gﬂl/iﬂtWJJ?liﬁ?’lﬁﬁuﬂ’lﬂ\?ﬂﬁd nanuNIInanLNE GDP Zu@':: CYNVU
%QoQ, saar U.S. GDP Index — Inventory component of manufacturing I1SM (is) USO bin
e --- Real ehange in private inventories (rs)
2.5% 24% 5 180
52 75
48
2.0% 4 . 9
GDP was revised 4
because of 13 billion ! Correlation = 0.81 .
upward revision to the 40
“change in inventories” p
1.5% 1 series to 81.7 billion 36 - ;i i
1.2% 1.2% 32 + v v ————— . - v - - . -225
05 06 07 08 09 10 M 12 13 14 15 16
1.0% 1.0% 250 - Private inventories to final sale
1.0% :
0.7% 2451
0.5% 4
0.5% - 240 2.37
2.35 -
2.30 T T
0.0% ‘ ‘ ‘ ‘ ‘ g 5 8 g8 2 ¢ d& o ¥ w o
4Q15 1Q16F 2Q16F 3Q16F 4Q16F 2016F 5 5 é 5 5 B 5 é 5 5 5
= = = = = = = = = = =

1/7:1/’7: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

23



O

24

TIPS | 2

TISCO Investment Portfolio Strategy

fazaaansLasiuiaaanifindiinanainaly
AaAusRUSsasudnnse uaziivlaldeteraiiodlutiefiniusn Fldan
1. FENIUIEANTINILUBNANANISINEAT ou N, WNTuateudounsedl 242 wausis s
ARIAANAT 1.95 WAUIIY UBNIINTIIBLADY H.A. UAT B.A. gnﬂsﬁ"mﬁu"ﬁmﬂu 1.72 (ANLAN
151 UAUTIY) LAY 2.71 WEUIIE (INAN 2.62 LWEUIIEY) ATNAIAL
2. Fnrninaudsasiianiieunaudl 4.9% %@LﬂuszﬁuﬁﬁwqﬂTuiau 8 T wazifuthwunanisdne
IULANTAT89 Fed
é’m’nLGuLWaL%NﬁLL‘LA'ﬂﬁNﬁ%ﬂ%’UéhLﬁﬂg'l,ﬂmmmﬁutﬁamao Fed 7 2% Tuszusdhaniin dan §a9
Buila (PCE) wiiou 1., 281867 1.3% Yoy 139U niaudeuil 0.7% dusd a"’m%@mﬁaﬁugm
(Core PCE) Felairmamdsuuazemnsantiy seefegoudounsed 1.7% IﬂﬂﬁuL‘WﬂﬁLﬁNQd‘ﬁuﬁ
grvyulassadudifiiedasiudugunw (Healthcare) fisudafingedu asann
1. mavszmeldngraneatiulni (Doc Fix Bill) flazifiuauinnsmensuwng (Physician Service)
0.5% 6ol quiivil 2020
2. qﬂﬂdﬁﬁiﬂﬂﬁ%ﬂ‘lﬂ’]WEﬂ‘lﬂaﬁLﬁuuﬂﬂ%ﬂﬁ?’mﬂ’]‘ﬂﬂﬁEluLL‘lJadiﬂix‘lﬂ%’]\iﬂit’ﬁ’miﬁﬁﬂﬁ’\‘lL"il’%iﬁ’\‘lm\lﬁig\‘lﬂﬁﬂq

a 1% & ] A o a v o A &
WAUNINA 19: AXIALLTIIIUENANL NIV UAUNINN 20: amvwmﬁaﬂwmtwyg\mu
. Nonfarm payrolls %YoY Inflation
000 person Actual ¢ Survey 3.0% -
300
271
242 PCE eflator Core PCE was driven by healthcare
250 ® L 4 ® Core PCE deflator prices, (roughly 20% weight) which have
® L4 L 2 P been on the uptrend due to rise in
200 A4 * ¢ o ® ® 2.5% 1 physician payments (“doc fix” bill) and
150 172 growing demand from aging population.
100 Fed'’s target PCE
inflation at 2%
50 T T T T T T T T T T T T | 2.0%
A A B
4 5 L > £ 3 &5 & B 2 & & 2 7N
£ £ 2835328385 8 ¢%8¢ 1T
Unemployment Rate (LHS) 1.5% 4 \ ~ -
Unemployment to Population Ratio (RHS) 1.3%

10% - T 42%

9% - +41%
1.0% -

8% - * 40%

7% A + 39%

Unemployment rate held steady
at 4.9% which is the Fed’s
longer-term full employment
projection

0.5%

6% - + 38%

5% - s+ 37%

W

4% . - 36% 0.0%
S 3 3 e h o o 3 e e o o @ ) 3 3 ° © e
4 4 4 & Fey & 4 4 & 4 & ey 4 el a
(5} © © © © © [} (3] © © © 2 © 2 © 2 © 2 [}
w w w w w w w w w w w 2 w z w 2 w 2 w

#ix7: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)



ARANaUNNEYI Fed azsnansatunanieluiiilasnads

MENAIINNITUIEENANENTINNTUlELIBNITE8U (FOMC) 289 Fed Tufuil 15-16 f.a. Asuun J
dasgUd FOMC fuplvssarmanidoulouslii 025-050% awiinainan salsfAdoyaiAsngiazes
Wou nw. fesnandiiusenaliinaanausuesit Fed avdussnidiolédnadoludil (#ufidu) anifeu
Aoufinaannein Fed azidpumstussniiiseanluifudivii (Fuisy) lpsanaaianisiduiinlaniiiuniu
uazANNiIaAENITzaDMTaIATTNAlAn

Vaiighy DB f9AasuNDIIN Fed ardudameniiofissnsaieullil @5ops) Tapazdudunistu
manl,ﬁﬂ‘[uiaumiﬂi:qmﬁau 5.0.

v

waUAIWA 21: aaranauNNavaiTulylan Fed ssduaaniieluilid

1375 Implied policy rate
: ] ——e— Current implied policy curve as of 3/14/2016

- Historical implied policy curve as of 2/18/2016

1.125

0.875

0.625

0.375 4

0.125 T T T T T T
Policy Rate ™ 3M 6M 1Y 2y 3y

Change (Basis points)

36

Policy Rate ™M 3M 3y

177;?\/’): Bloomberg, TISCO Economic Strategy Unit (ESU)
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IFisupNDellsU

wsegiadsapsnemlddaiios aunsuilnanmeludszmaiiuussiuiniounan Tngldsuiledn
sdusyuIN 1) smqﬁqﬁ’uﬁﬁmgumsn%hﬂ 2) mansNARTISNSIT U ANUN ua 3) Aunu

nensiiuiitanulsuerauaseas ECB atelsin tasugialdsunansenuain 1) wasusgha
Tanfizzasiias 2) anudzsnUszmalungunaaialna Taglawnzdu 3) anuisasiana
suarnulsnerenidisdnaures ECB uaz 4) analiuviususnnsvinlszanudnmadiu
sudnavnwglsuzavdengs (BREXIT)

msvilnameludsemaiensudeunse uiiviiaudaiunassgieszaglusedum

driienandosiunaiasugisresnguglslsuldanasdatissfousasdiuds anenuioadeiasugia
Tanfizzaniiag IﬂﬂLﬂW’]ZIuﬂ@:Nma’]ﬂLﬁﬂI%ﬁ (Emerging Markets) LLazau BNIANAUNIUTEIAAIANTTLIU
lan Tapswilanudesiuseirsngia (Economic Confidence) aasglslouluiiiou nw. ldanassiiiosiu
Weudl 3 anagfiszdusgalusay 9 LHeudl 1038 90 d'suéﬁ’mﬁmmmmiuu'ﬂﬁumaﬁjﬁa (IFO Expectation
index) pavwasHilanasgIziumamivusiAeu 5.a. 2012 9 98.8 9

RRNEhE ﬂ’]ivﬂﬂﬂﬂ’lﬂi’uﬂiwLVIﬂEJ\‘Jﬂ\‘]LL‘Il\‘lLLﬂ?\? mmmLﬂaauLﬁwgﬁﬁf[ﬁmmﬂﬁ’ﬂﬁaﬂwﬁiaLﬁao
Togldsunsenyuann:

1. mIvslaamaenauiiiugi Tmﬂ\lﬁquumﬂiﬂmﬁﬂﬁuﬁﬂ’amag’lui:ﬁuﬁﬂ FawiulgansandUan
(Retail Sales) \fiau .0, fifarenefldffil +2.0% Yoy

unnmil 22: senfanssasiandnipeusdoavegu unn il 23: AapdA e AT
seauii Snsuslnamaensudsasusounss VIINGUUALLEDINTAAGY YNNANAIINELY
9InMEUBN
% YoY Index Index
115 + - 120

—— Retail Sales
110 4

110

2 4 105 »
1 /‘v/\1038

- 100
95
-1 4 90

85 4 - 80

-5 —— IFO Expectations 70

75 A

Economic Confidence (RHS)

&
L

60

©O O —~ — & N m m g ¥ 1n v o 70

Jan-08
Jul-08
Jan-09
Jul-09
Feb-09
Aug-09 A
Feb-10 1
Aug-10 -
Feb-11 1
Aug-11 1
Feb-12
Aug-12 A
Feb-13
Aug-13 -
Feb-14 1
Aug-14 1
Feb-15 1
Aug-15 1
Feb-16

i Bloomberg, TISCO Economic Strategy Unit (ESU)

- ;. __________________________________________________________________________________________________________________________________________
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2. mananAnEniidyguituii feulihadsifdansiedasanageaivnisy (Manufacturing PMI)

Index
55 -

54

53 -

52

51 4

50 -

49

Wau N, azanavaatlandulfoun 4 WARILAINIANITHAALADU N.A. YNEPAAITITDUDILTINIU

(Factory Orders) WAzWANRANARANIMNTIN (Industrial Production) fargnaildfninian laseen
AT LTNUNRNNAUNIDENEAT 1.1% YoY anfiviafd -22% YoY TuLfaunau WarWanannA

qmmwnssmmﬂéfﬁ 22% YoY nNviae -1.3% YoY Lm:ﬁm’ﬂumsmmﬂﬁagagmﬁuLwil,ﬁau &.A. 2015

Manufacturing PMI

UaUn A 24: Al PMI 7AgAa1vnTINanAaY
dagamunihudoun 4 191lndsedy 50 90

—— Services PMI

Feb-14

i Bloomberg, TISCO Economic Strategy Unit (ESU)

3. fiununemsduiisnanuleuensdufineuraiszasuiasnanylsy

Apr-14

fudaiulnogsiaidioy lassanfudsluszuuifou A 9N1AZINT (0.4%
(1.9% YoY ) venuiléfaiila

Jun-14

Aug-14

Oct-14

Dec-14

Feb-15

Apr-15

Jun-15

Aug-15

Oct-15

Dec-15

Feb-16

%YoY
25 4

20 4

<
S
8

May-11

Sep-11

WHUNINA 25 BBARIAITD IS ILLAS
WAHAANIAGAR VN TINYDIILD TN
AUl

GermanyIndustrial Production

—— GermanyManufacturing Orders

Jan-12
May-12
Sep-12
Jan-13
May-13
Sep-13
Jan-14
May-14
Sep-14
Jan-15
May-15
Sep-15
Jan-16

(ECB) &Iwal¥imandioenis

YoY) uarAiiiou

NANSSNUADNIASUIATTIINNIALEIUSATINENILBARALTDY ECB §9AY3NNIA

ousit9ul (naon1aUszaNIpuiiou wa. 289 ECB) aanldusnsnnuiviasenaiilszesniasuans
nmadiiuuleuedaneenidefinauzessuiaanaivylsy  (ECB) ipfiuimindnisandasiaenids
Deposit Facility Rate fifinauagudaiisfnludn susednsaenidefisunansldsu (Net Interest Margin:

NIM) 9zBauauas snalriilszassinmsanauasiintiisuansdiossuiudanaendedufiiesneguils
2o90uly wsngslaffnduimansenusesuastiudeasisnta psein -

1. mavasizessnmsfonsudeunss Tnssandudelussuuiiou wazssglslouiaseneiléfnaiies

magsiauacaiiGou laenagsiazenedi 0.4% YoY uarmaridiGaufidoasaensif 1.9% Yoy
swimsaasossiuulseaenidofnauses  ECB  ldvszuniasugiald  lawdasaenibonodu

il (Lending Rates) uazidurn (Deposit Rates) ﬁm%’umﬂﬁﬁﬁaLtazﬂ%’aL%aulﬁﬂ%’uﬁaamaamﬁunﬁi

anraniissns ECB  Fevngnisiasuudaszesdnsieendedufdniunagsisuazaitousses
a1 1 3 asualdinisdsemaldsaeenidefnauiiuasiusnaional 2014 (hou J.8.) wazdni

aonieludiulil e, 2016) aziuidaseendoduidmiunagsiauazaiaiou lianas -85bps

i 269% waz -11bps 1Hu 531% muaisu

27



QTIPS g

TISCO Investment Portfolio Strategy

wnun Wil 26: ponlapeduGiogonvmeneiaa WU 27: BATIABNIeSUfanaIus
f?'nﬁz/sv'az/ﬁz/aaﬁumﬁfj"omuﬁmns'a goaviiiuuan 1pgsuImIsaINITOaIHIY
ulewegaarnnissiuls
% .
"/;YoY Loons e by .  Vid 2014 Lending rates to Households .
75 4 Early 2016 i 7.16
7 4
65 4 59
4 6

5 p
~A .
35
3 T
0 d T T T upto 1years 1-5years more than 5 years
9 "
2 % Lending rates to Businesses | Mid 2014
3.8 1
Early 2016
3.54
3.6 A
3.4 3.29
-4
3.2 4
3 282
Households Businesses M3 28 4 2.69
% : 263
— - < 2.6 A
2 2 £z ¢ 2 2 7 3 I 72 22 237
§ % 5 % 5 % § % 5 % 5 % F 0 2y
22 A
2 4
upto 1years 1-5years more than 5 years

9137: Bloomberg, ECB, Tisco Economic Strategy Unit (ESU)

v
a ¥ V@ v

9t LL&I’j’]ﬁu’]ﬂ’]‘JQt\Lﬁﬁ’ﬂiQ’mﬁ'ﬂ‘j’maﬂLﬁﬂﬁuﬁﬁﬂﬂa\‘i Lwimiﬂz\iaﬂgnmmagﬂ[ui:ﬁuﬁﬁ TasAIainnTg

Useafvingull  svtssaewamlsnndaseendeimald  uartiwlinailszsssunmslassmdseiu
f

ECB siauaaaulaungniemsiuiisifsuinndinig Tunsuszausauiion dia.

Watui 10 #.a. Aruan suanawylsy (ECB) Tsusemauleunesounaaiiiaia léun:
1) andamandovan léu

- Deposit Facility Rate a3 -10bps t{u -0.4%

- Main Refinancing Rate 83 -5bps Hu 0%

- Marginal Lending Rate ad -5bps Hu 025%
2) pnprdunmsindedunindaoiiouiu 8 wiuduglsioiou @ AN 6 niudugls) uacldifaviug
v3ausasfieanlauniaensu (Corporate Bonds) Tiflufunsndiiawisadngels
3) Lﬁmo@uﬂdaﬂﬁmamﬁﬂﬁﬂ (TLTRO) szasnimilifusuiansmdad 4 ads (lassnaazass) Tasazisalu
wou A, 6 wazfidmuaszoznandrssAunelu 4 U Tavdanmeniduazegluzig -04% & 0% vieiins
LﬁmoLSuﬂdaﬂﬁmanLﬁﬂﬁWTuﬂ%aﬁﬁu HuiS0efANANNA AN BT BIARIALAL AIATIALTILAAKTINAFUIN
warlsfinnasaessuiasté lasanldtuansunulunisii

Liﬂmmﬁiﬂﬂmm\iauﬂmﬂLﬁmﬁumnmiﬂs:ﬁmauﬁ araawafraiATEgivuasdeuduis sy
Famzule iasnniunlounefililajsuiuliAanansenudenlunaanstu. (@1dusey, aaarulsu
) usifiesatnadien wsfunssensziunstsesfude uazansiununenisiulifunawssgieads e
3

vaonasaLlagluszazen
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uwun i 28: uwunmuleweisdnlumarssnsoudou da. Asnnimainldaialy

Actions Market expected DB expected ECB
Policy rate cut e 10bps cut in Depo rate to -04% e 10bps cut in Depo rate to -04% e 10bps cut in Depo rate to -0.4%
e Introduce two-tier system e Introduce two-tier system e5bps cut in Refi rate (MRO) to 0%

e5bps cut in Lending rate to 0.25%

QE pace of e Increase purchase to EUR 75bn/mo. e Increase purchase to EUR 70 bn/mo. elncrease purchase to EUR 80 bn/mo.
purchase e Extension of QE time frame
Other measures ® More generous TLTRO e Extension of TLTRO with maturity e Extension of TLTRO with more

e Inclusion of corporate bonds ending 2017 generous conditions

e Draghi denied further rate cut

1/7;3\17: Deutsche Bank, TISCO Economic Strategy Unit (ESU)

msaaneniiy Deposit Facility 89 10bps aznsznusianilsvassumswidistsr 1%

IFIFUIUNANITNAINNsaAReNlETes ECB  sewarmlszassuimsnidnslaeduoaduninasded
sunTdisianl3iu ECB  Auiou w.a. Tasudofusaadurna1saenungvang (Required Reserves)
1w 1.1 usudgls uazseadudngiuiiu (Excess Reserves) 91uu 66 uaudugls lassdwidugen
LGuv\Iwnmmngwuwmxlﬁ’fumanLﬁﬂ“[ué’m']whﬁu MRO (anad31n 0.05% i 0%) uassuiduduningu
wuasldaenidowii Deposit Facility Rate (@aavan -03% 1fu -0.4%) FotfunansenuTaInIsUszMA
aananidsluadefiasyilisunasimlsanas 721 é’ﬁugii iaAadu 1.1% vaeimlsannsailueusinees
sunaswdlpdluglsloulull 2015 (6.8 nilusugls)

URUNINA 29; LLNUJ’)’)Wﬂ’7’iﬂo’lu?{UW@H?&WU?]QJ@BﬂLﬁHEIAﬂEVUW‘@WE\'IHO’IZﬂ’I’IﬂﬁiJ’)ﬂ’)?

Cost of excess Remunerated from Net cost Relative to total
. L MRO ) .
Deposit rate liquidity rate reserve requirement [EUR, banks operating
[EUR, million] [EUR, million] million] income in 2015
Outstanding 664,336 - 113283 - 68717
amount
-0.3% - 1,993 0.05% 56.64 -1,936.36 -2.8%
-0.4% - 2,657 0% 0 -2,657 -3.9%
Therefore, incremental cost from additional -10bps cut would be -721 -1.1%

7 Bloomberg, ECB, Deutsche Bank, TISCO Economic Strategy Unit (ESU); * Tuduil 31 w.A. 2016

wassIMsissrwmAnsiduanBnanawglsusasdengs (BREXIT) L‘“éu%m'aé”anquﬁﬂﬁu'[aagsiawTis.l
Fu weidsnenguialaily

weniguun3 David Cameron wp9dunnuiNAsszmasivayuldisdengmasnaglusnnmgle
(EU) dsly mendeanniilddeaguredeiliiaualilunsyszgn EC Summit louil 19 nw. Asusn
Tapwne Cameron Bufuindonguazlddy aousfivay IHaansaddanmsiufensn sawdedrindnslunis
ofuaiainig Inedenewdesendvatlusongmiuszosiialaiiioondt 4 9 usczdoiussvinasugiazes
fonauaclaignlosdnluiniutussuoanadugls  usnanilsnnuiefianidaduulounsreemeylslsuias
nasnuspanaduleud visnadszleminaassgiazesnulsd

HANMIRN5I981§ATBY YouGov Fadavinsevineiudl 2-3 fla Fedurimdesiniiuig Cameron l§i5u
susAISIngEasAruuLiudefumadusndn EU 49 Yssonouswivg (40%) deemslrsongy
Wuaandn EU saly agwlsfifdefivszasudniuduiunnniigesnisl#dengeeanain EU (37%) wazdsl
Tsdnaula (23%) Fedomguimaulalliimaannsissadfasdadulutud 23 fs. dasifusdls
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waun i 30: was13391l99LuB I8N WHUAIWA 31 WANIENUNANIINAIINITY BREXIT
anaulvogTungueipiingu

% In a referendum on Britain's membership with EU, how
would you vote? European Union
50%

B FEB 3-4 (Before EC Summit) Loss of free trade relationship with Loss of its contribution from UK
the EU (50% of UK exports) and (second largest contributor to EU).
0y .
45% 45% FEB 23-25 (After ECSummit) renegotiations likely but problematic ~ EU might lose 15% of GDP
b -
W MAR2-3 (After 2-w eek of Campaign) Lower FDI and investment as UK Germany might lose its gain from
40% become less attractive with no trade to UK (6.6% of total exports)
0
40% access to EU markets. Might lose
its position as EU financial centre
Loss of investor confidence esp. Other countries may want to follow
35% during negotiation period, which UK and leave the bloc

would probably take more than 2
years. Capital outflows likely

30% To access EU market, UK might end
up contributing to EU funds despite
being outside the bloc (Norway and
Switzerland make large contributions

to EU budget)

25%

In addition, UK might have to relax
restrictions on labor movement in
exchange for tax benefits

20%

15%

Leave Remain Undecided

i YouGov, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Lﬂﬁﬂgﬁaﬁuﬁ:aaﬁaaoﬁiaLﬁaamn‘lﬂﬂmﬂm‘sﬂﬁgﬂﬁ'\uqﬂmu (Supply-side Reform) BennAAu
manskan uilsaaimanskanssEatuiulian 1) wlsuenssfuasegiaveeniaiy

FISHTUNA [UNADFINNTINSWIUATAIANITIRY uas 2) ﬂ%mtuﬁuﬁﬁmﬂé'ﬂumﬂqmm‘nnﬁu
fianavanaglussavsdinnisnaneziGundunnzeneda vieil DB maduAsegiandsusnes
2818i2 +6.8% YoY asfianlasuna 4/2015

Fguadfusenssfuassgindai TaeldulousnmsSuuasnmsadsiriounaieaniu

6.9%
L

fpunaduldfaimIvesfimoiaTsgia (GDP) T 2016 A 65% - 7.0% IndiABefudAui iz
Yoy Tasfuwaliinldulomnenisiduuas mandsfinounasiiieUssaesnsfiudieasugia

uloyren1snae %’gmalﬁﬁy’mﬁﬁmm@amiﬂé’a (Fiscal Deficit) i} 2016 #i 3.0% ¢ip GDP \RinTu
9N 23% Tuiliou %@%ﬂﬁ’gmaw%au‘l"ﬁmmmsﬁﬁunﬁﬂé’aLﬁans:ﬁumiugﬁaLﬁuﬁ Tooiunuin
apsnsaandeumd  ievyunisuilnamelutszmd  wazaziimsUSuwasuszuunsmidussuy

mByadiin (VAT) andniildidunn@gsia (Business Tax) wawizluusazgaamnisn lapasding

[
a

tedulfiden wa. 1 Ssmninzgisannszanldaeliivnagsialé

ulguiemsiu %ljfU’]ﬂ\Lﬁ(;?\‘lLﬂﬂﬂ’]i‘ﬂﬂ’]Elﬁ’)‘llﬁ)dﬂ%N’ImLGquit‘UU M2 isduifu 13% 310 12% Tu
Yoy Tmﬂu“;lumié?\aLi’h‘l‘?‘igﬁuﬂg’mnn‘iuiau 7 1 LLazlﬁﬁy’aLi‘hmsmmﬁﬁqmmﬂammunuiau (Total
Social Financing) Huadsusnit 13% setl Whusinaudu M2 uaz TSF fnanndin suinananeiu
(PBoC) arsnfluulpunenienisdufineusaissnndy Tasdoudiion nw. fiius PBoC léssmea
ama"mmanLﬁﬂﬁﬁmw:5umaaauw¢1wawmi=nﬁ MLF)  Faflumsthimsasdarmenideulousadly
ouAn uazlfandnannatudisosesuieawdisg (RRR) a9 -50bps i 17% Wil DB Ami
PBoC axiszman RRR avdn 3 A% (uwdaslasunafinde) uazandasmendeoulonieas 2 ads
Tugvedandevnd] LﬁaﬂizﬂmmsﬁuﬁmmLﬂiugﬁa

wlnenszdumasdonts Sgunaldoanainnsnissineg enszdunaiatiu gy nsandassiudy
ptE LT undsuInasiiy 20% (@B 25%) uaznIaRNENAUaY FonazeeiennaNInIngil
TaSndssiufionana
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waunwil 32: \ThmaAsegnel 2016 UaLNIAINIINIEFUANT BONN

Date Stimulus Policies
% GDP o Approved 21 Fixed Asset Investment projects with total
investment of RMB 54.1 billion

I Target Fiscal Deficit
Cut minimum mortgage down payment to 20% (from 25%) for

first-home purchases (2" time since Sept 2015)

/ 3
[
25 5 5 21 —2.3
2 ~] 15 - B Feb 16 Special construction fund of RMB 400 billion in Q1/2016 to
15 £ support infrastructure projects
1 Feb 17 Plans to reduce provisions for bad debt to 100% - 120% from
150%
0.5
o Feb 18 Lower MLF rate to 2.85% (from 3%) for 6-month and 3% (from

3.25%) for 1-year

Feb 2

2011 2012 2013 2014 2015 2016
Start conducting daily Open-Market Operations

Feb 19 Lower taxes for property transactions (excluding tier-1 cities)

Indicators 2016 target 2015 target 2015 actual
Feb 24 Liberalizes Interbank bond market to more oversea investors
GDP %YoY 6.5% - 7.0% 7.0% 6.9% (no quota limit)
M2 %YoY 13.0% 12.0% 13.3% Approves $80.8 billion of QFIl investment Quota
CPI %YoY 3.0% 3.0% 1.4% Feb 29 Announced -50bps cut to Reserve Requirement Ratio to 17%
for large banks & 15% for small banks
Retail Sales %YoY 11.0% 13.0% 10.7%
cRtnRs Sl 2 2 Mar 7 Tax deductions on mortgage interest, education expenses and
FAI %YoY 10.5% 15.0% 10.0% Ghil) e e
Replace business taxes with Value Added Tax system
Trade value %YoY N/A 6.0% -7.0% (effective May 1)
Unemployment 4.5% 4.5% 4.1%

i Bloomberg, Deutsche Bank, Xinhua, NBS, TISCO Economic Strategy Unit (ESU)
wamnmmmsm:éjwmmﬂ%'gLéusioshugjﬂmﬂ
mmmimzéjuLﬂ‘mgﬁwmmﬂ%’gﬁy’oLwi“dam”uﬂ"'w'ﬂum Suderuinan  laganansoiunadineu
Fntaulunainfuds waznainadorne
1. pandudio  (Credit Market): ﬁuL%fJLLatﬁﬂﬂitﬂunuLi\‘]ﬁ’J"ﬁuﬂEJ'NN’quLﬁ?Ju A, lABEaANS
seanulapsngn3 (Total Social Financing) Wintwdiu 342 Fudumeu %ﬁLﬂuszﬁugaqﬂLﬂu

Use¥anisal uacomaul@Ruioduned (New Yuan Loans) winguidu 251 dwdwmvedu &

a

FOnARDITUANAILTBY PBOC ‘ﬁNE)uﬂﬁ]’]ﬂuIﬂU’lEWI’Nﬂ’]‘iﬁuLﬁm']Lﬁﬁ]‘lﬂiéuﬂ’ﬁlﬁuiﬁl“ﬂﬂmﬂiﬁiﬁﬁ?

2. AA1ABRNY (Property Market): s1anfiulu 70 (laslvajzes NBS (NBS 70-city Housing Price)
ADU N.A. ﬂ%’uﬁ’;ga'ﬁu 1.0% YoY ‘Liﬂmmm”uﬁﬂuiumjmﬁawé’ﬂ (Tier-1 Cities) Fadintude 22.4%
YoY uazluifiasses (Tier-2 Gities) 498186 151% Yoy usnanisruutuluafonses 57 ilae
fig1573lae Soufun MAGIAY -2.8% YoY L%ﬁﬁqﬂﬁmwiﬂ 2013 MNNIVARIRILIITBITUIUTIUTY
na;mﬁmwﬁn“‘fiamﬁa -12.7% YoY LLazﬁquunajuLﬁaﬁmﬁmm -24% YoY

mmInsHauRnBasnagldise A ituianaedude wazaainodoma Ainalunguidie
vdnldiAngetusnAuly udogslsidmenisiufldeonamsnisdug iomuauanadesldud

1. MITUSHIINITUETDITBSBUNAN TN TS (RRR) ﬁUﬁumﬁwnﬁﬁﬁﬁﬂdaﬂﬁﬁaLﬁulﬂ

2. fluwusanannsnisdiielunistassfuided miuaduaiutiug (Loan for Down Payment) Fafiu
vilslusumgsdivilinatilunguifemandudgeiunn - wieniuil  suenwidadasdes
muaunsUsssAudeiiagendelifianudueanniu

3. fuwwuiecliulovegmadomy Tudassing Wuandedusanly Tasssdnaaduiiasiunainad
vlunguilesnan (Tier-1 Cities)



LLWUJ’?’IW?’I 33: NE\W’mJJ’IﬁI?ﬁ’I‘Jﬁ’iZWUL51/5’\7\75\/’7‘1! ZﬁﬂﬂaﬂﬂﬂﬁutﬂalﬂW\?E\T\??fﬂlﬂﬂﬂi&’f)ﬁﬁ’l’im
‘J’W’)71/7”1/51/5’\7\77/1«!&7’73J¢7?7JJWE7\7W75 anmﬁnmumu?uﬂmanlmmo?uamﬁmﬂsmm/um/ 2013

RMB, bn

4000 1 ——New Yuan Loan (Monthly)

3500 Total Social Financing * Home restrictions in tier-1 cities

3000 * Raise RRR on banks that lend too fast (Feb 19)

2500 « Tightening of ‘loans for down payment’ and stricter
2000 criteria for mortgage applications

1500

4\  Plan to apply different property policies to different cities
1000 \M W W 4 (tightening for tier-1 cities and loosening for other cities)

~— - ~— o o o © el (3] < < < wn wn n ©o
< T YT Y OTLOYOTLOYOYOYIOTLOYITYTOTONOYT
C > f= > f= > f= > [= > j =
© © % © © % © © % [ © % © © % ©
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House prices surged... Housing stock dropped at fastest pace since 2013
% YoY

50%
China 70 Cities New ly built 1st Tier Cities

7 SouFun property 57-city total ===Tier-1 cities
inventory yoy

25
2nd Tier Cities 3rd Tier Cities 40% -
20

Tier-2 cities ==+Tier-3/4 cities

15
10

30% -

20% | R
5

10% ~

0%

Jan-07
Jan-08
Jan-09
Jan-10
Jan-11
Jan-12
Jan-13
Jan-14
Jan-15
Jan-16

i Bloomberg, Deutsche Bank, Tisco Economic Strategy Unit (ESU)
MU FUMMUgLINUIaINATEIIAIEINANSENUABANANTINAR wsaaesiuialussazdneniin
megasmnsINuAsaafassnilosmunsfsUresnassiitiunsuilnauaznsuinig s
WepenIuiiamidesidsnmanand uiiu (Excess Capacity) Tupegasmngsy lasamziminuas
fufiu Fedanaliinnansnanvafasatvsodio Tmﬁﬁ“nﬁﬁﬁ’mm‘sﬂmé’m%@mﬂmiwﬁmmaomams (Official
Manufacturing PMI) tfiau n.w.agﬁi:oﬁ’u 49.0 90 ﬁwqm"[mannh 47 LLaza;ﬂu‘szﬁuﬁﬁniw 50 6D
diaadwifeudt 7
nawdnizzaafiasnndunaiuiy vrUsuududireeds (Inventory) anasatvdaiag Tnalu
Wou 5.a. URnauRudaserdizesgnsvnIsiimaniafl -10.4% YoY UArIeNgaRIMnIINiuinzensfiian
aufu 41% Yoy %ﬁLﬂui:ﬁUﬁ?’]QﬂIuiﬂUWﬂﬁﬂﬂ

Vamnauudasadeiianavsiaiiissuazaglusziusi Uszneuiuinainanssiuasegiazesnaiyi

vyunsuslnanmeludssing uazaanedoms Msnilum ldsaedinamandaasisafivuelbuiiug
Tuszazdinantini
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usn il 34: Ussauduavadolugaamnssumanuas  unun il 35: n1savesnvadavsaidey lasniaiy
duuanavaaiilay Favn1anusaluauiam Iiinanuaanlvinisuslnanelulszimaningu

%YoY
45

%YoY
- . Index
Product Inventory: Coal Mining & Dressing 80

Product Inventory: Ferrous Metal Smelting & Pressing 55
Manufacturing PMI (RHS)

54
60 ——Exports Imports
35

52 40

\ W\
so % | v\h \
" M M
Ml ™

47

25

15

-20 \

15 45 ™40

46

SR L I R~ S R

Feb-10
Aug-10
Feb-11
Aug-11
Feb-12
Aug-12
Feb-13
Aug-13
Feb-14
Aug-14
Feb-15
Aug-15
Feb-16

17I'JJ7.' Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

Lsunulwaaanwjzaaﬁ";m

Juldivszauilymnszusdunulvaeeniuusiifiou A 2015 aa N PBoC UsznAsaAiunIuag
2% Bovilaaaivaaidungiuazdeuasdaiias denalinindunulnassniudimounn Tnekouszrotiou
a.A. 2015 G 1.A. 2016 WuUE1I09TEnINUTEIMA (FX Reserves) anadsin -4.20 wiuduneaanSansge

ash\ﬂsﬁﬁm:LLaL‘iunulwaaanL'%'Nﬁuuﬂﬁw:aaﬁam Tasluidounn. NuaispssznindssmaAzesiu
anad -2.9 wiluduraarsanig vasfasnidounouiianas -9.9 niluduaeaasanigs uaziuiuns
ammﬁaﬂﬁqmﬂ’uﬁy’uwuﬁau q.8. 2015

mwzaaﬁwmm:LLaLSuv;u‘lmaan %Iﬁdwmmn'mlaamamﬁuﬁa@aﬂ%wmmL%aﬁuafiammm PIptaN;
mMaunsnuzmdunsulugiaiiusnGudena wasvhlfdumuudemuasfisdosnmmanndulugiefiniuen

iosanIudelidaaiiudnuetafsiuazdsfiinnsnsauguidunuluasen  mahduyuesnuen
Uszinazasiinasuludssinadefissondedosimengmanaifiodnasuiiidusenuendszima  wilslugas
mMensdnasuiidusanueanyssna liun nssesnusaansiidnfudidaden Tasvssnindnluiuay
Jredudusuausinniseanisidifudiade dedussiinaeduiillvasenanuszmealy TasTugiag
Weu &.a. 2015 9 WA 2016 uSEmindluduldinsseSuiunitseatidndudasadusiiu 3.28
uauduApan1SanIg viseRadudasuly 78% mﬂdnuﬁf’ﬁmi:ﬁ’j’mﬂitLﬂﬂﬁiﬁaﬂaﬂﬂﬂ[u’ﬁwitﬂtL’Ja’l
Wiy (420 uauduneaa1sanigy)

mmmwmomﬁu%Lﬁummmﬂﬁamuqum‘s@ulmaanmmLﬁunmhuﬁaomamsﬁwm"wﬁ’anmﬂﬁ
flamadaanietu wazmainszusdunulnasenazazasassiotilossialy
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UHUNINT 36 zluﬁfviaﬁ:m'wz/ifztWrmmfua"ﬁﬁﬁﬂmaﬁv uaraUANEaAN TN 1AM T
wﬁa?uﬂnwgafm”zyﬂa\mﬁwm\?ugluﬁYwaaanZUJJVnﬁ?’dtzm'fiadﬂawfl 2015

Foreign Exchange
Reserves
= CNY/USD (RHS)
N N N N Mmoo Mt gt T N O
R - T - N - ]
[ ) o [ o o [ ) o [ ) o [
s 22 zdds=s2zds2zdds 2z <&

Misreporting imports accounted for
USD328bn of capital outflows from Aug
2015 to Jan 2016, equivalent to 78% of the
decline in reserves. Gov’t will likely step up
restrictions in order to slow future
outflows.
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US$bn i mports discrepancy (rhs), = (b) - (a) Usson 90
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=&~ (b) Bank payments for goods imp. 75
60
b 45
+ 30
15
0
USghn —|mports discrepancy, 3mma 3.300
=== (NH 12M forward points, rhs
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i Bloomberg, Deutsche Bank, Tisco Economic Strategy Unit (ESU)
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IASUPRDYUU

\AsHgNa lABTINGIAITTADA? usi’[u‘s:ﬂ:ﬁwwﬁ'lL‘s'\mﬂ'hLﬁsugﬁaax‘lﬁ%'uLL‘ngumnuTﬂmﬂ
HEUARIENIINNTARY Auil 1) MsaamBliiyARawAD 30% 2) mMsldsuMvuANIIUNE VAT

(370 8% 151U 10%) Twifau w.e. 2017 aonly was 3) NISTUAITNIUAIDIRITILBALBENITAN
AVTDINISITUNSDITUAITININARATWLETINIU

ispghadiluszandia sniunisamuniaensuiiseasiivualibisiiu

nwsmATEgiaieuiiumnszasfdoudinn Tasfiannaniannsseesnvadugganusl 2013
wazMsUSLnA (Household Spending) §9ABaBs

AuNIRIUNALENTU (Capital Expenditure) ANUINTINTAEFILGR  wipIaTEaaf lusEEin
1 issannisanaspasilsasussmiilésunanssnuanadundea st fuilfid

wnunWil 37: msavesnvadugigasounil 2013

WAL 38 NTANUNIABNYULIAIDE LA IAD
Tumaueii mavlnpdonvzans

1oy uAsvzanavlussesdvmin iavenldsy
WSINARUINA WS U TIAT

20 - Export value Export volume
151 %YoY = Capital expenditure == Corporate profit
10 A
5 30 -
0+ 25 |
5 | -9.1
10 20 +
15 4 -12.9
e e 2 e I ¥ ¥ e e e @2 ¢ 191
5 2385858 23858 883858 4
%YoY Household spending Retail sales 8.5

Apr-15
Jul-15
Oct-15
Jan-16
Mar-11
Sep-11
Mar-12
Sep-12
Mar-13
Sep-13
Mar-14
Sep-14
Mar-15
Sep-15

™ ™ ™ ™ < < < < w0

e g2 2 I I I T

T Ol
Q = o Q = O

S < > 0o 8 <« = o 8§

i Ministry of Finance, Bloomberg, TISCO Economic Strategy Unit (ESU)
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mﬁﬁﬁqanaazgnﬂ%’uaﬂmﬁaﬁi’ﬂn’h 30% Tupnusiimvuansusuiinnis VAT magm%uaan‘lﬂ

il VAT Befifmusazifindudiu 10% Tudeu we. 2017 9nilagiu 8% fuwnlifuilazgnideussn
0 annspzaafzssmansuslaafifsasnadulasugia saunsilfyansazanaiiu 30% Feanassioiiles
WnTAudT 32%

frusutsznnul 2016 (.. 2016 - .. 2017) %’gmaﬁ”’\nﬂwmmqa -10.8 RIUAULLU AAAYIN
Uraudl -134 dudwiou uazduunlivezanassoiiosluauian Lﬁadﬁnné’mﬂﬂmLﬁwmﬁuﬁﬂmﬁgma
fnaumanislduleueeenidefsaunes BoJ?iaLﬁaﬁutﬁauﬁmumzﬂQuLﬂuﬁi:Lwﬂﬁ 2 (Uszwmauan @
FANLIDTUAUR) ﬁﬂ’m’]iﬂﬂizaaﬂ’mﬁuﬁﬁmii:EI::L’JEQ’] 10 1 Asasmenidofnavldsnss 2.2 &wdwieu
fisnsmenidioiady -0.024%

o 1 A

foudsdszananrsaegaipaamnt uidasuniiniaigse GDP 289 Yudsasannfigalulan (@ &u

o9 9 9
v A o 1

U 2015) 1 228% \daifisuivdszimanfianmassgialndidesiustvanis  uasndunegls ogfl 74% uaz
93% ANAAY

a9

uwunmii 39: sguiaduihseldenndl 2016 sndu  uwunmi 40: AaUYIENIIARAsE GDP

g =~
NAAIRABLEN
Yen, trn Consumption taxrate %
Consumption taxrevenue % to GDP
20 - r12 9. M Budget Deficit
+ 10
15 | r8
10 6 7.9
8 2 8 8 7.8
10 4 r4
5 5
2
71
5 : : . 0 7
FY2012 FY2013 FY2014
Yen, trn Corporation taxrate % 6.0
14 4 ) r 50 ’
Corporation tax revenue 6
12 b 40
11
r-——___—/ N
4 38 2 54
8l 35 [
32
30 L 10
5 , , , , , o 4 A
FY2012  FY2013  Fy2014 FY2015 FY2016 FY2017 2012 2013 2014 2015

< Gov't proiection >

i Ministry of Finance, Bloomberg, TISCO Economic Strategy Unit (ESU)

NSRNTUTEIAII N TUANE 19 T TAENTTANAITEINISIIENZ DI TUAN T 199 NANA LTI

M193919D909A1979 (Shunto Wage Negotiation) Tuflil annwusesudeisruuasndndszanu
9 duAu L%‘F_lﬂ%m?i’ﬁ’]\‘lﬁ)’mﬂﬂ‘itﬂauﬂﬂiIﬁLﬁN%uLaﬁﬂLﬁm 3,000 wudsiiou (Wounindneudl 6,000 wu
folfon uarfiddefinguaiendy 3,000 wussiou nIoNTU 0.6%) T ANANULINUDDITUIANT
wm‘l"nﬁua:U%ﬁwﬂi:ﬁummﬂ‘lwmommiL’%ﬂn%aaﬁuﬁﬁﬁﬁuﬂﬁ wisanm3lEsameeniofnauzessuins
nmodja!u

nadsutuddeiianasaznadulineuilng wasiAssgiaressemaszaad Tnfeduiilaasliaman
ussqithming 2% 14 anelsfid wensguue’ shinzo Abe fulsnelivsududiresdusdoudddifiusuly

Uaz 3% qufls 1,000 wwusedalae (Haquedy 780 wusedalu) lasiseaigilésumdetumyszann
5 fwau srdissaEnssunioiuddeidosasld
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WHUAMT 41: ARATWLINILLSENTDIT1
wauaenatnay laeniasuinrsaaudieen
MnT5ensovi

Shunto Spring wage negotiations:

Avg. basic wage Request Result %
Last year ¥ +6,000 ¥ +3,000 +0.6%
This year ¥ +3,000 ? ?

AMNIALINULITUNIANTTU A g d Fa3n 73 an Fastu

Y . | 3 .
Ardna Tl (Hessnulanansldnandasinaw)

UNUAWT 42: ANTUsI9s nnilimwm/m 3%
souatldiusuly (Tnsu 2% ) lpednauzay
Wiy part-time wmumnlmmmammu
mmummawm;wmuma;uamnﬂ

% to Total
employee —Part-time employee
26
24

/

21

2008 2009 2010 2011 2012 2013 2014 2015

7 Ministry of Internal Affairs and Communications, Ministry of Land,
Infrastructure and Transport, TISCO Economic Strategy Unit (ESU)

UAUAWA 43 AN Tusetng liaursananauuile Fiinguls

%YoY
3 _

== Core-core CPI = Avg monthly wage

0 V\

-1 A

-2

-3
~ ~ AN AN [3p] ™ < < o} (e} (e}
~ N ~ N ~ ) ) i ~ N v
c S c 5 c S c S c S =
© © © (] © ©
- - - - - - - - - - -

ﬁ:?J’).' Ministry of Internal Affairs and Communications, Ministry
of Land, Infrastructure and Transport, TISCO Economic Strategy

Unit (ESU)



nayNu GPIF Lﬁuﬁ'ﬂdmmsmvgu’[uﬁuw%’wE‘itﬁmmnﬁu’[u‘lmmﬂ 4/2015 UGEIAIAININNAUTININTF I
ﬂﬂmuﬂ’lu’]ﬁymaﬁgmmﬂﬁu (Government Pension Investment Fund: GPIF) %Mﬁuna\muﬂ’]umﬁ
fioualvodududy 1 2edlan lasfinesansasmu o fud 2015 7 140 Fwd e Teedinuan GPIF
Tusuwasunesaulsnnensamu  lasfmusinudiinasguliaadadumsamuluiusinsmeludszne
a9 uastiindasunsasuluiuuasiustingilsena vlidadunsamuludunind deoiindusoiios
Toelulasaing 3/2015 dasumanianasiingn manaeduiisusanas uazlulasna 4/2015 dnau
nduNfindu WwAfsAsANINNITINNATE U ﬁﬂﬁnamuﬂ’ammméaﬁuﬁwﬁtﬁmLﬁmﬁu‘léﬂmw:ﬁm\lﬂ

WHUANT 43: ﬁ?fm/?un'mwz/un"’za”mﬁ’;g’tnmﬁﬁn"muﬂb”

Allocation Policy

% % = = Benchmark
50 35 -

X 2o —=— Domestic equities
40 | 39.4 38.0 39.0 378

------------------------------ PLR- 0 - 0C0CO00CO0000000000090000000 oS
30 1 —=— Domestic bonds | 22.0 23.4 514

19.8 B
20 ‘ ‘ ; ‘ 15 ; ; : |
Dec-14 Mar-15 Jun-15 Sep-15 Dec-15 Dec-14 Mar-15 Jun-15 Sep-15 Dec-15
%
% 35 -
20 -
. —=— |nternational equities
—a— International bonds
R ccccoccoccoocoooonconans he R s
] 13.5
5 131 1256 1551 — 57 e
96

10 ‘ ; ‘ ‘ 15 ‘ ‘ ‘ ‘
Dec-14 Mar-15 Jun-15 Sep-15 Dec-15 Dec-14 Mar-15 Jun-15 Sep-15 Dec-15

i GPIF, TISCO Economic Strategy Unit (ESU)
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IAisupADINe

wsHgia nesedyaszasda lutaddusnmugussdlunasdwlssmanisouns Tnenisaens

fadeavdiasiisninisidieuasmsamuanmaiguasmsvisadisndiusdn susudadoasiu
fantegauue lassimadl sun. sviuandasieendeay 2 aselulliiiedeaivayunisiu
fvesiAsrgianaziSuiia luszuzdrmii

wsugha Inefiuun luszaada lutaeneusnaasdl 2016

wsugialnefiuwnlinsnneinzanaslutasadeusnaeddlused 25% (vs. 28% Tnou) lesangn
nasuvateilade ldud nsisen1suslaalugnieuntin madsenindssmadizuen Havmdeuds way
Lmﬁiomnmmmsm:ﬁuLmbﬁﬁﬁzﬂzg’uﬁLme ol mmaihinpeedfiuninseituiu  +3%
nnsasululassmslassaseitugurunalvgiinssandalugiendedivds wazmsdiiuldinasnansziu
wssgivsspsduiininlussosdromi

URUNWT 44: 1aAsegielngaened 25% Tutaiousnoevl uas 3% luzva5omas

% Contribution to GDP growth

S A DM o N A O ®
PR

1Q11
2Q11
3Q11
4Q11
1Q12
2Q12
3Q12
4Q12
1Q13
2Q13
3013
4Q13
1Q14
2014
3Q14
4Q14
1Q15
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3Q15
4Q15
1Q16F
2Q16F
3Q16F
4Q16F

== Private Sectors Public Sectors External Sectors Change in inventories ~ —— GDP

#ix1: National Economic and Social Development Board (NESDB), TISCO Economic Strategy Unit (ESU)

m’mLﬁaﬁun'\eLﬁsﬂgﬁawannﬁumgﬁwmm

anudeifiufuilon magsia wazmegasmnssimAnnduangzadnede vasnsitudaes
wsgiaduezan lasdaiinnsuslnanmaensusenei 1.2% Yoy Tuifieu wa. (vs. 39% Tuifounaw)
wenandl  mastemeludszinadsasdauns  Tesssldmansasdmas  usiiseldusnnansasi
wnltiazzaadailos dnsunafNlITnA MIspanrafiLT -8.9% YoY (vs. -8.7% luifauna)
LLa:ﬁLLuﬂﬁwmﬁ'wiaTwﬁNﬂ%mnmadﬂmuﬁaLamﬁﬁﬁﬁjﬁmmimﬂ%’m%amﬂqmmwnﬁmaﬁuﬁﬁamﬁu
anavaEIRBLlay
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URUNWI 45: FuanAssgie lutsudavaygunsilusiiveaoag

Index —— Consumer confidence index ) -
(Jan'13=100) %YoY Private consumption index
110 4 — Business sentiment index ° Private investment index (sa)
1 Thai industrial sentiment index 10
105 8
100 - 6
] 4 3
95 0 43 5
00 1 » 914 5
85 | 2
4
80 -6
o 2223 YIEL e 0w e © e e e 3 3 ¥ oL Lo
ToL 0T % oL 0T %oz o:Lo:ow o A S R S R A A
§$ 2338823685233 8 § 2§38 8 %385 % 3§ 8
———TH's export growth (LHS) P
%YoY Non-farm wage, 3mma (LHS) %YoY  %YoY —— CH's manufacturing PMI (+5 months, RHS) d'mfe'gn
20 - = Farm income, 3mma (RHS) 60 58
15 45 56
10 30 54
5 15 52
0 V\’\/\J\/‘/A o ”
-7(0
) V\f\/y\/ 15 48
10 -30 46
- T ¥ ¥ @ o ¥ ¥ © v o 8 3 = = B it 3 2 e
T i T T 0T X oY O o < < & < < < & & <
s 3 § 3 8§ 3 3 3 § 3 & §8 8§ §& 8§ &8 8§ 8§ I 8

1/7;747: Chamber of Commerce, Bank of Thailand (BoT), Federation of Thai Industries (FTI), Ministry of
Commerce (MoC), National Bureau of Statistics of China, TISCO Economic Strategy Unit (ESU)

mavisadieadaiiuniassudiuirdauiasugiandn

mamsvisafidsasudounss Tasluifiou s, Wnvipafienfisuudindy 15% Yoy deshduain
47% Tulfaurnau wé’amnﬁnvimL'ﬁmna;uqiﬁﬂLLaszQuLéuﬁuﬁaawnmqm‘miiuﬁm’[wﬁau 8.0, Tnau
Taeis 2 nguiisuauinviasfiersaniulszana 1 Tu 4 pgdnutvissfieionan il 151aainig

viouieazdenuiiuindasaudnanlunsiuirdsuaseghalulld Taevelasddwuineaiionsin 33 dwu
AU WNandnau 10.4% YoY (vs. 20.4% Dnaw)

uwun il 46: unvievieIsIdyuuacylahsaitudvnmenisalssdaludou a.a. 2015

Index (2013=100)

Touristarrivals (sa,3mma) Index (2013=100)
140 [ 300
——ASEAN5 ——CLMV =——Japan ——Korea -~ Europe ——China
130 - - 250
Nov13-May'14: Political protest, Aug'18:
Coup, and Martial Law BKK blast
120 A 188.1- 200
117.3
110 1 [ 150
106.4
100 | [ 100
90 - - 50
87.0
80 - Lo
70 -50

i BoT, TISCO Economic Strategy Unit (ESU)
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34 MsanuiusamBiiuliyanasssuaias 5-15%

nsznynnsAdsHAsumuEduliyeeasssunszuulnideesysemaliluiing Tofuudlbunsy
s BSuldag 5-15% (wwunwdl 47) wana Nt NITnINNIIRdISsRasANUS NN TnaanEoY
Aldanesadifu 12 uauomanidn 6 wiuom Sedawaliiiidsielannin 3 niluumesidioussldsuns
pncumd (vs. 2 niluumluszuumsiagiy) uashFdsaSamsoUssuinanldaenensligegn 15
WinzasTesudawion (WHuNW 48)

WHUANTA 47: n7§43uZﬁyﬂﬂaﬁﬁm'liwyfmiama”m'lmﬁgo 5-15%

Income tax (%)

Net income bracket (baht)

Current Proposed Reduction
0-150,000 0
150,001-300,000 5 0 5
300,001-500,000 10 5 5
500,001-750,000 15 5 10
750,001-1,000,000 20 5 15
1,000,001-2,000,000 25 10 15
2,000,001-3,000,000 30 15 15
3,000,001-4,000,000 30 20 10
4,000,001-5,000,000 35 25 10
5,000,001-6,000,000 35 30 5
6,000,001 and above 35 35 0

i Ministry of Finance (MoF), TISCO Economic Strategy Unit (ESU)

WHUANT 48: mﬁz@ulﬁymaﬁﬁmﬁwuijﬁumﬁ?ﬁg\iqm 1.5 YDV UIADY

Monthly income Tax payable Tax savings Savings (months of salary)
20,000 1,500 0 1,500 0 0.07 0.00
30,000 7,500 0 7,500 2,100 0.25 0.07
40,000 19,500 3,000 16,500 6,300 0.41 0.16
50,000 33,500 9,000 24,500 13,500 0.49 0.27
60,000 51,500 15,000 36,500 17,700 0.61 0.29
70,000 71,000 21,000 50,000 23,300 0.71 0.33
80,000 95,000 27,000 68,000 31,700 0.85 0.40
90,000 120,000 33,000 87,000 40,100 0.97 0.45
100,000 150,000 43,000 107,000 50,000 1.07 0.50
125,000 225,000 73,000 152,000 81,500 1.22 0.65
150,000 300,000 103,000 197,000 116,000 1.31 0.77
175,000 377,000 133,000 244,000 147,500 1.39 0.84
200,000 467,000 177,000 290,000 179,000 1.45 0.89
225,000 557,000 222,000 335,000 210,500 1.49 0.94
250,000 647,000 267,000 380,000 244,000 1.52 0.98
275,000 737,000 321,000 416,000 276,500 1.51 1.01
300,000 827,000 381,000 446,000 320,000 1.49 1.07

i Ministry of Finance (MoF), TISCO Economic Strategy Unit (ESU)

AR NWY. ansnRsIAantly 2 AU
LﬁuLﬁaﬁqlﬂﬂ’aﬂdaQTuLLﬂuauLtatﬁLLuﬂu’fuﬁ%wqmmamﬂmmaLSuLWme 5UN. N1 1-4% &Ukuie

@
=] o 1

Hugudvassouus lnaipdeusigeninseuavzasthnuneduilieiugiudn (0.5%) wWessdntdes uananil
Ruiitemensailuszes 12 Woudhawihdsassuanasatssaiilos 13smad sun. azdSuandnananids
wleas 2 aseludiliagieaiusyunsituizsaagiussSuilelussosaly

42



URUNT 49: 1uiaialudunamuasanansaudmaieriuiaaaus eI

comelation=0.78

N W OR O oo

-

———— Headline inflation, 12mma
—— Policy interest rate
Headline target's floor

comrelation =0 69 ——— Core inflation, 12mma
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%YoY Contribution to headline inflation Inflation expectation in next 21 months continues to fall
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