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Past Performance

Thailand SET 1,543 -0.4% -1.9% 1.5% 5.5% 0.0% 11.6%
Philippines PCOMP 7,262 -0.4% 1.2% 5.9% -5.8% 6.2% 1.6%
Indonesia JCI 5,432 0.5% 0.9% 3.4% 3.1% 2.5% 12.0%
Singapore STI 3,143 0.4% 1.8% 7.3% 12.0% 9.1% 10.7%
Malaysia KLCI 1,722 -0.4% 0.7% 5.2% 4.2% 4.9% 1.9%
Asia Last 1W ™M 3M 6M YTD 1Y
HK HSI 23,828 0.6% -0.7% 8.0% 21% 8.3% 17.4%
China H HSCEI 10,315 0.8% -1.2% 8.8% 7.5% 9.8% 19.9%
MSCI China 66 0.7% 0.8% 12.2% 4.3% 12.2% 21.1%
China CSI300 3,457 0.1% 1.0% 3.5% 6.7% 4.4% 12.4%
Taiwan TWSE 9,744 0.1% -0.6% 4.1% 9.5% 5.3% 13.2%
Korea KOSPI 2,129 1.6% 2.2% 4.5% 6.5% 5.1% 8.1%
MSCI Korea 623 2.3% 3.8% 7.2% 12.1% 7.3% 17.6%
India SENSEX 29,443 1.4% 4.6% 11.0% 3.6% 10.6% 19.9%
MSCI India 1,087 1.1% 4.3% 10.5% 2.6% 10.6% 17.2%
Developed Market Last 1w ™ 3M 6M YTD 1Y
Australia AS 200 5,743 -0.3% -1.1% 3.7% 9.6% 1.4% 12.4%
Japan TOPIX 1,567 1.1% 0.9% 1.6% 20.4% 3.2% 14.2%
Japan Nikkei 225 19,514 1.4% 0.4% 1.2% 19.0% 2.1% 14.0%
Europe STOXX600 373 0.3% 0.5% 4.1% 9.7% 3.3% 9.6%
Euro STOXX50 3,399 0.4% 2.3% 4.6% 14.3% 3.3% 10.8%
US Dow Jones 20,837 -0.4% 1.1% 5.0% 14.4% 5.4% 20.8%
US S&P500 2,365 -0.1% 0.7% 4.6% 10.2% 5.7% 17.3%
MSCI US REITs 1,114 -3.6% -3.4% 0.0% -5.3% -2.9% -0.1%
J-REITs 1,781 -0.5% -1.1% -0.4% -1.9% -4.0% -5.3%
Europe Last 1w 1M 3M 6M YTD 1Y
UK FTSE 100 7,358 0.3% 0.8% 5.1% 9.3% 3.0% 19.8%
Germany DAX 11,989 0.2% 1.7% 5.5% 14.9% 4.4% 20.7%
France CAC 40 4,974 0.4% 1.0% 3.2% 13.7% 2.3% 11.2%
Switzerland SMI 8,664 0.5% 2.1% 5.5% 5.8% 5.4% 8.9%
Portugal PSI 20 4,581 -1.1% -1.0% -0.4% 0.6% -2.1% -8.4%
Spain IBEX 35 9,905 1.1% 3.3% 6.0% 13.6% 5.9% 10.2%
Italy FTSE MIB 19,537 0.4% 2.5% 2.9% 17.7% 1.6% 4.1%
Latin America Last 1W ™M 3M 6M YTD 1Y
Brazil BOVESPA 64,699 -1.6% -4.8% 10.8% 11.7% 7.4% 37.3%
Chile IPSA 4,528 1.1% 4.0% 7.2% 11.3% 9.1% 17.6%
Mexico MEXBO 47,088 -0.7% -0.2% 2.7% 2.5% 3.2% 6.5%
MSCI Asia Pac ex Japan 469 0.7% 0.6% 9.2% 6.5% 9.9% 16.7%
MSCI Latin America 2,538 -2.3% -4.7% 12.6% 8.9% 8.4% 28.2%
MSCI All Country World 446 0.5% 0.4% 5.5% 7.8% 5.6% 14.3%
WTI Spot 48.35 -3.8% -9.0% -5.0% 10.1% -10.0% 33.0%
Brent Spot 51.44 -3.1% -1.7% -4.8% 10.4% -9.5% 32.8%
Brent-WTI Spread (USD/bbl) 3.09 0.26 0.45 -0.03 0.41 -0.01 0.69
Gold Spot 1199.89 -0.7% -2.5% 6.3% -8.8% 4.6% -2.4%
Gold ETF Holdings (tonnes) 1816.66 -0.3% -0.1% -0.1% -7.6% 2.3% 8.2%
Bloomberg Agri Subindex 53.72 -2.4% -6.6% -1.7% -0.4% -0.4% 0.6%
ThaiBMA Govt Bond index 262.06 0.0% -0.1% -0.3% -3.1% 0.2% -3.3%
ThaiBMA Govt Bond (1-3Y) 196.31 0.0% 0.0% 0.5% 0.7% 0.5% 1.3%
ThaiBMA Govt Bond (3-7Y) 269.43 0.0% -0.1% 0.4% -0.4% 0.5% -0.8%
ThaiBMA Govt Bond (7-10Y) 339.73 -0.2% -0.4% 0.4% -2.3% 0.1% -3.6%
ThaiBMA Govt Bond (<10Y) 229.06 0.0% -0.1% 0.4% -0.2% 0.4% -0.5%
1Y 1.53 1 2 -1 4 0 14
2Y 1.64 1 3 -2 7 -6 19
5Y 2.23 2 9 12 40 6 62
10Y 2.84 4 9 7 66 17 86
Spread 10Y-2Y 120 3 6 9 58 23 68
Us 10Y 2.59 4 10 0 90 15 62
Japan 10Y 0.09 1 0 0 13 4 10
UK 10Y 1.22 3 -9 -16 35 -1 -33
German 10Y 0.45 13 8 14 42 24 17
Spain 10Y 1.87 13 20 47 80 49 40
Italy 10Y 2.34 15 11 55 105 53 104
Others Last 1w ™ 3M 6M YTD 1Y
VIX index 12.30 0.9 0.3 -0.5 -4.0 -1.7 -4.5
Dollar index 101.68 -0.4% 0.5% -1.3% 6.7% -0.5% 5.2%
USD/THB 35.30 -0.1% 0.8% -1.3% 1.2% -1.5% 0.5%
EUR/USD 1.06 0.7% 0.3% 1.9% -5.6% 0.9% -4.5%
GBP/USD 1.22 0.0% -2.3% -2.3% -8.0% -1.5% -14.1%
USD/JPY 114.75 0.1% 0.5% -2.7% 12.2% -1.9% 1.5%
USD/CNY 6.92 0.2% 0.7% 0.1% 3.6% -0.4% 6.4%
USD/CNH 6.90 -0.2% 0.8% -0.5% 3.7% -1.1% 6.0%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 3/15/2017 7:14:45 AM
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WHUATA 1: BAT v:u”mawvwamwmmtﬁuyuﬁ;ﬁﬂﬁufm/imWr sk lyaaumlsiialdsnis IfyAAa

Revenue Costs Normal Profits with
Profits BAT

Source: TISCO Economic Strategy Unit (ESU)
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e 158 B Lﬂumwmmﬂﬁum ‘ﬁ\‘ﬁﬂﬂlﬂﬂdﬂﬂﬂﬂﬂﬁ)’mﬂ’ﬁ“ﬂ’]Elﬁuﬂ’]‘[uﬂﬂiﬁﬂ E\T’JH?WEW’]EWI\‘MN@ 1A N
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WHUAINT 2: (B8 NATTARNELLY BAT

Company A Company B Company C
Domestic Importer Exporter

Total Revenue 100 100 100

| Domestic 100 100 0 !
Exports 0 0 100

Total Cost 80 80 80

| Domestic 80 0 80 ;
Imports 0 80 0

Profit before tax 20 20 20

Tax Base 20 100 -80

Tax Rate 20% 20% 20%

Tax Payable 4.0 20.0 -16.0

Profit after tax 16.0 0.0 20.0

Source: TISCO Economic Strategy Unit (ESU)
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Corporate tax at 35% Corporate tax at 20%

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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i +1.7%YoY) iﬁmﬁumwmmua”mwaimm\lmmmeo (Real Income) anaY Lazrp1RaaNalinIARS oY
FLABNNTLHINY
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LLW‘lJﬂ']WW 4: DB A1m31 BAT "17;':5’\7\75\/5\7?7/7!\71'1!7/9\75] Core PCE LWJJ?IL!U_/LI 3.1-38%
WEW??JJNEWI?ZWU?’N’M\HJ@BNEV75571'7’55“1 WLL?I\?F]’)?/ZJ
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Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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anig mmﬂ‘[wmmmﬁaaummm‘l,éﬂmwmmnm Famnadunsaansanise ety 25% U35 B
”ﬁﬂuﬁnammuwumimmaa‘lmmn 80 mpaaniawnige U 64 aeaaanisy (80/1.25 = 64 Lilpganan
wumaammmﬁﬂ '1nLmommumﬁwmﬂ:}mmﬂLauuaﬂmLwaﬁaﬁummmumﬂmm) Foazvi i lsnauinag
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uanmnﬁmlﬁumaaaﬁam”gﬂ ﬁLLﬁaﬁhﬁuwﬁ'sﬂmmﬂwamzwmaammﬁuﬁﬂﬁﬁﬂL°i|’117‘iLﬁuﬁusiaguﬁm
Bnde atnslsfid dszineginiuamsgs waelsemainsuimsuazunsnussadu SeazihldenSunoass
ansgy ldswnsoudedloiuil 25% anamgef] wasvhldanulfSoudowiesunenid devdsndeesnai
indfefinanatunesiu

10



UWLNMT 5 MINADRRISANSTT UIVAIIN 25% VETIBAARUNUN TSNS MAS DADERANTENLINMIBIANINA

Company A (Domestic) Company B (Importer)
No effects from Before exchange After 25% dollar
exchange rate rate adjustment appreciation
Total Revenue 100 100 100
| Domestic 100 100 100
Exports 0 0 0
Total Cost 80 80 64
| Domestic 80 0 0
Imports 0 80 64
Profit before tax 20 20 36
Tax Base 20 100 100
Tax Rate 20% 20% 20%
Tax Payable 4.0 20.0 20.0
Profit after tax 16.0 0.0 16.0

Source: TISCO Economic Strategy Unit (ESU)
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UiuL‘VIF’WINF’]’J’]NLﬁﬂ\‘i&l"lﬂ‘l/lﬂﬂLuﬂ\'if\ﬂﬂ&lﬂ’ﬁﬂ\iﬂﬂﬂlﬂﬂ\‘lﬁﬂiﬁﬂ Lﬁuaﬂu'sumn Iﬂﬂﬂﬂﬂﬂ\‘lﬂﬂﬂlﬂﬂ‘lﬁ‘ﬁﬂ BI19RA
av AndudasunInds 6-7% 989 GDP auuI@ sl isauINuLas LAUIAT ‘ﬁ\‘l’«) ﬂﬂﬂ‘i“"l/l‘l.lﬂi"ﬁ\l”lm 4-5% U84
GDP mu\lwﬂagﬂluﬂqumﬂﬂummumaumwmn uazAnfudnaiudszunu 2% w09 GDP

muﬂiwmﬂwmnnmmnuasﬂ,mmeaoaanﬁuﬂﬂnﬂnmm (eNIUUISUY) D98 Price Elasticity 1 LU
DONLATLRYULATUIITN am\flinm miﬁmenmnmam\lmquwamvmumnmiLmammamumaammmﬁﬂ Faay
ANANNFULTIDBINANTENUABNTEIRDNTBIUSEINARH

A

uwunmil 6: Yssimandanaunssveanlugoaniye s GDPyn ssldsunansznuannsld BAT wnga
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1%
2%
3% - Impact of a 20% US border tax adjustment on net
49 - trade with US in % of GDP, prior to currency
adjustment
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Source: Deutsche Bank

ﬂﬁymﬂﬂﬂ’]ﬂﬂﬁmﬂd BAT Ll]uﬂ'ﬁﬂﬂﬂuﬂ'l\‘lﬂ’]‘iﬂﬂ LLQVBWQWBUIGIG]’JEJﬂﬂﬁLWNﬂ'ILLW\mWB mmmmwaau
Iﬂﬂﬂ’ﬁﬂ’ﬂ@ﬂ‘ﬂ‘ﬁ‘uL”ﬁ”lﬂfﬁuﬁﬁﬁmu uanmnu NL“ﬁEl’J“ﬁ’]t]JVI@’]EIN’]EJENIViﬂ’J’mLViu’J’]ﬂ’]iUdﬂUI‘ﬁﬂ’]i:} BAT funs
ﬂvLNﬂﬂQﬂﬂdadﬂﬂﬂiﬂﬂ‘iﬂ'ﬂﬂﬂ (WTO) LL@JVIWIWLHVLﬂﬂﬂﬂ’lﬂ’mﬂiﬂiﬂx‘iL‘iﬂuLﬂuﬂimWWWWﬂ’Nﬂ'ﬁﬂ’ﬂﬂ

Fed a1agunaniiadnas: LLﬁm{l‘ﬁ BAT azsonaliflduiiiolsedndu us Fed mmﬂiwtﬁu'jmﬁutﬁaﬁ
mﬂnumLLa ﬂilﬂ\‘iﬂ’)’]L‘ﬂ’MN’]El‘Vl 2% Tufufisedasn (Lummnmmmnmumwﬂimumemammu,a”u
wamalﬂ’luamﬂm) uazINAINLIINARUA RN (Cost Push) Lﬂuwan mlumiLﬂuﬂawauuauumimu
aanue Tuamzfinnsuslnafionaszassa mmumaamiamw fiudodTu waz Bond Yield wmamﬂnu oH
f9nalEN1IZARIANISISY (Financial Condition) fadnTu mmnmmﬂw Fed maam‘muﬂamuaaan‘m
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a

muuTuamgﬂ (WTI) aziisnamunenitsaniiulunaialan (Brent) ummmﬂuu‘soaa’l@'[nﬁwam
Shale Oil winnswHanlaan: n# BAT avwﬂmwmumu WTI mﬁwuumﬁmmmw (Discount) 1{n3Tu
Brent 85317 3 ARARISAVITY dounsiaa n&UINRTIUNSTUNd (Premium) 1S Brent Luaamrﬂianau
Iuﬂ‘ﬁ‘ﬁ‘ﬂ arfinnudiosmssetniufindnlulssmamaduied s wasdanudosmaidndiduan

asilagsnlisasotiluvinasls

mnmnmmumimﬂwuu Twnaumuu’[uawﬁﬂ unﬂimnminauumuﬂiymm 52 ﬂﬂﬂﬂ’ﬁﬂ?ﬁﬁﬂ
FOUSLIN m‘mﬂmﬂuum‘l‘vﬂ‘mnaumuummmmsnmwanﬁlilamwmwmms’[ﬁmw BAT 91A2182184
wamnm%mnminaumuuﬂummmﬂmmmeul,ﬂu 71 ﬂﬂaﬂ’ﬁﬁﬁﬁﬁﬂ fOUNSLIA (Q’]ﬂLﬂN 60 ABAA1T
ﬂ‘lrﬁﬁ‘ﬂ GI?J‘IJ"I‘JL‘JZQ) Lwammﬂmsvmwmmumnmsmmwmuu Tunsmfﬁsanauumua*‘ﬁamuuﬂﬂu
1]3.1,LVIﬂIﬂVIiWﬂ’]LLW\Tﬂ’J’]uﬂﬂJHU’]L°Il’m\1 25% (62.5 ﬂﬂﬂﬂ’lﬁﬂ?ﬁﬁ"‘l fOUNSLIA maunumuummwmwm 50
ﬂﬂﬂﬂ’]‘iﬂ‘lﬂ‘ji‘ﬂ (ﬁlﬂ‘U’ﬁLiE\]) LL@ZEI\?ﬂ\‘]Nﬂ’ﬂ‘JL‘I/I’]LﬂN

uwuUNIWA 7: lsvnaussain1sadeuisuauluyssinaldnsiaumniidsuiug oy 25% uazduavinilsingy

Refiner units Before BAT After BAT
Domestic crude Imported crude

Domestic product price USD/bbl 60.00 71.00 71.00
Domestic/International purchase price USD/bbl 50.00 62.50 2;% 50.00

Other costs USD/bbl 2.00 2.00 2.00

Profit before tax USD/bbl 8.00 6.50 19.00

Tax base USD/bbl 8.00 6.50 69.00

Tax rate % 35 20 20

Tax USD/bbl 2.80 1.30 13.80

Profit after tax usDbbl | 520 | 520 ¢ 520 |

NN iTATulanaed
Source: TISCO Economic Strategy Unit (ESU)
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ivasihereg

ﬂa&mﬂ\‘laani’]HIwmaunauuLnuw Nmaaﬂi’]ﬂl‘wm WU GE, Boeing, Oracle, Dow Chemical, Pfizer
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maugedi wazaaEsunTaauarieeuluaniz .

nanAAnIWAITUABA: nNLTENAUANLAZFNNANNTAINTY 100 18 B99INE9 Walmart, Target
WA Bestbuy TUUIN “American for Affordable Products Coalition” Tisnsudasunisiaiuns BAT
’ﬁ\‘mwﬂmﬂmﬁummmLﬂuTum’JLﬁaummunaiaﬂaw 20 uanmnu nauELAan mw‘luammwmwmuaum
217 Toyota LLavammwﬂssunauumu 1maaumwmamﬁﬂ \iedafudairuaidasilisuiu

viffipaean1inwssa Republican m‘lmm@u wli BAT azifludaiauapoediununisa Republican e
melunssadsfianuiuiiuanuendent® BAT Tasune Orrln Hatch (R-UT), Senate Finance Committee
Chairman ﬂﬁmx‘lﬂ’lnﬁuﬂdﬂﬂ‘ﬁﬁ)’lEWILWJJ“ﬂuﬂ’mmwuﬂnﬂ 5’;3414\1 8. WIIA Republlcan nau Club for Growth
Winntaud BAT Q“’L‘]Juﬂ’]il,iilﬂLﬂ‘lm’]‘i:}ﬁ?’mwﬂi“’ﬂﬂ‘umiﬁiﬂﬁ? Ltmmuwumwmeunavnnmmu‘lﬂmwuﬂm
LLay61\1wan‘smummuwnmq’[uawﬁﬂ otnananidnslalls

Uses7MUNBUA Trump m‘lu‘lmumwmwuwunu Taeune Gary Cohn ﬁﬁ’ﬁumua National Economic
Council (BﬂﬂudﬂﬂlﬂﬂNUﬂUWMIuﬂﬂiLE\IL!BLLIEI‘]J’]EJLﬁiiﬁﬂ?ﬁlﬂﬁiwﬁ’lu’]ﬁ‘UﬂTrump el CNBC e
3 nw. 60 senRdeEviUfiue Reince Priebus suniiy Chief of Staff ldlidunuaidarouniiia 33118
maﬂsymwmﬁwaﬁmﬂm‘miyﬂnGﬂmmoLaanmm (Buffet of Options) Lwaaﬂmyummﬂam’[ﬁlﬂmnwam
Aoavsgy upeinlaesunBUd Trump mvummmﬂamﬂmmwmiwanmutiaomnmﬂwmLs'ﬂmummmmu
LLaymaﬂmamLmuquv'ﬂﬂﬂiﬂmuuaymﬁﬂmﬂwu
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mlaﬂmmwu’ﬁummﬂwumﬂumm‘lﬂﬂslwumnuuﬂuumsumammmmNunaam‘samfgﬂ gt
mMstunaniiizzay Fed uazdpsAuuzii Overweight Tunsnaviuamigs uazduidia

mnm’juﬂ%’uﬁ";ﬁumnﬂ':numﬂw'i'waoﬁnmv‘lutwiﬁn'“ams'\:ﬁil'e‘laia‘inﬁﬂ%'uLﬁuﬂs:mmn'\swaﬁ'fl‘saemﬁ
asAY

TuRsuansianasesunsuilutuil 8 we. Jiud mmﬂﬁuﬁ"'ﬂanlﬁﬂ%’uéh%ummmn INAN
mmmmauiﬂmﬂammuu,avu,wumsaowumﬂﬁmnﬂivmmﬁm Trump uaziildien P/E Sensiiouny
mﬂmommunmwumeumaﬂ‘[uivmum TummkumLﬁmvwm‘lsﬂmumsﬂiuﬂs”mmwanwhmmmw
meuamouuﬂa"ﬂﬂm BNAIBENLEU ARNAYUANIT FoUsuiTunnTn 13% udsunantaind P/E i
UFI 16% LLa:umLﬂﬁ:ﬁlmﬂsuﬂs:mmmswan'ﬂ,iamao 3% mummnummmﬂwﬂu,azaumﬂ Faiin
SiAsealsuanysrNInIsHailsaEvslny

A
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20%

= P/E expansion

15% = Eamning revision
{J
11.1% 11.3% m Index movement
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5% -
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5% -

0% -
S&P500 NIKKEI225 STOXX600 HSCEI SET SENSEX

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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ﬂ’]‘iﬂi‘iJ‘Ilu‘IlE)\‘iﬂﬂ']ﬂViqu‘ﬁ’]\‘Wl 2 Bond Yield \LN\lﬂﬂﬁﬂﬂ’JLWNﬂUMWNVIﬂ’]ﬂﬂu mmuaammmmnmimun
mwu’[uﬂmmm'}miwu (‘ﬁ\‘i“nﬂ’]ﬂﬂ’lﬂﬁdﬂ\‘l’l’uﬂu Smart Money LLﬂ"‘iJE]EJﬂi\Wlﬂa'm Bond mﬂmsmuuﬂuu
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US bond yield has trended down after peaking in Hedge funds have reduced short position in US
mid-December treasury bonds by half
CFTC net non commercial
3.2 [ 2450 -60,000 positions in futures market r 15,000
e UST10Y Stock rose,
——S&P 500 (RHS) rb‘l”i vield fell - Long equity, | 13000
3.0 - 2400  -50,000 short bond ’

- 11,000

2.8 - 2350 -40,000

yield increased - 9,000
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1
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1
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Stock and bond :
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1
|

- 7,000
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p

22 4 2200 -10,000
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2.0 4 2150 0

- 1,000
18 2100 10,000 «==US Treasury (inverted) - -1,000
e S&P500 (RHS)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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LLW‘T,JJ’)’IWVI 10: A% Economic Surprise Index m/iz/mwuuw?umau nn. Zﬂwanwufwmmwuu/u
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Positive macroeconomic surprise has fueled the 2" US economic surprise index is at 5-year high and
leg of stock market rally will likely roll over soon
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Tightening of high-yield credit spread has Credit spread is already too tight relative to oil
underpinned the rally price and could widen again if oil price falls
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High Yield Bond Spread Finduaninuasiouiennudoeiifiniu LLa.,mLflm‘Jawnmﬂummﬂwu Fala
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uwunIw 13: High Yield Bond spread LWJJ‘?/HWE?LIJENZUI,@BH in. E\Tﬁ 6’77_/5’\7\75\7@2%761/ 2 1apu
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Many Fed members agree on tapering of reinvestment:
Neel Kashkari (Minneapolis): “shrinking of the balance sheet may start in the not to distant future”

Patrick Harker (Philadelphia): he would start to taper reinvestments when rates are in a “1% to 1.5% range’

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)
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f9panvian
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Honapdusoisaaiu maswssmasitug uinsuslnaveasdaag

Index 56 0Index % YoY Retail Sales (LHS) Index
110 4 Y, 56 44 Consumer confidence (RHS) ro
3
108 1 [ 55 r -5
8.0 24 §.2
t 54 1 t-10
106 - Jan
53 0 -+ T T T T 12% -15
104 1
52 t-20
102 J Economic Confidence (LHS) 51 24 25
Composite PMI (RHS) 31
100 T T T T T —L 50 -4 - L 30
Feb-15 Jun-15 Oct-15 Feb-16 Jun-16 Oct-16 Feb-17 Feb-12 Feb-13 Feb-14 Feb-15 Feb-16 Feb-17
% YoY MFls Outstanding amount of loans % YoY Eu
35 (Adjusted for sales and securitization) 40 4 rozone
2.3%
2 ——Households —— Corporates 2.2%
;Tk 30 Total Exports Total Imports
1 4
0 ‘ e ; ; 204
14 10 4
2
0 4
3
4 -10 4

Jan-11  Jan-12  Jan-13  Jan-14 Jan-15 Jan-16  Jan-17 Jan-11  Jan-12 Jan-13 Jan-14 Jan-15 Jan-16 Jan-17

Source: Bloomberg, ECB, TISCO Economic Strategy Unit (ESU)

Lﬁsﬂgnawumﬁmammmunmam’m‘luuuuaumemﬁmao

ANLEBNUNINLATETNA (Economic Confidence) indusiaiioaduiioud 6 aem 1080 90 Twifiou
. ‘[mmﬂmmummummmau q.a. 2011

mumuwammsmmm"ﬁmm (Composite PMI) ifiau nw. fisndu +1.6 0 nJu _56.0 30 TEAUGIHA
Wousiou e, 2011 INNANSHAR (554 3M) WATANANNTUINS (555 90) mwmum mummﬂmau
a1l

sanlaspAuidorasmasuimsiseintuluion wa. Taunaaiaseu  (Households) 13sduidu
+22% YoY %1 +2.0% YoY Twideureu Tesflumspenssigegaiuusl 2011 amsifuidenagsia
(Corporate) N34Tl +2.3% YoY wirdusiiaunau IﬁmLﬂumsﬁlmﬂﬁagaqﬂﬁuLwil,ﬁau d.8. 2009
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suAIALFRRagly TmﬂamwwamauLmuwuﬁumlmﬂsumeuummwmmmaanm dsesnundufanise (8
W.8.) anmﬁmminmoﬂsﬂ (ECB) ‘LmﬂsmqﬂamamwmumunmwumaaumwaLﬁmmmuﬂumawmm
SUIATTAY

Ysznauiudl wassanmenslassiuide (Bank Lending Survey) 289 ECB Tulasana 4/2016 F
ﬁmmsd'm“[my'%NauﬂmﬂLﬁaulmnﬂiﬂdaﬂﬁutﬁamnﬁu wazApaMadaInsTedudnasintululasang
1/2017

§998n (Exports) LHoU ¥.A. 1esntudu +131% YoY 910 +59% Yoy Tuideurieu Tasfunisaens
fagegaduusd 2011 dunmsdudn (Imports) wseatudu +17.4% YoY a0 +45% Yoy TuiReurou
TmmﬂumsmmﬂﬁfsmnamﬁfuLwiﬂ 2011 @uLANU dowaTﬁﬂamsﬁ%ﬁau N.A. 2100 -5.93 %aaﬁ”nuaﬂ's

uaAAIUAN (Retalil Sales) AU A, AT +12% YoY WiiuLAsunau Tmmﬂumsmmﬂmmam
Wuusfieu ny. 2016 WALAINIIARIAAIAT +1.5% YoY IﬂﬂLﬁ’]NE]\i’J’]EJE]ﬂﬂ’]‘]J@ﬂNLLu’JIuN%yﬂE]ﬁI’)aGTuﬁuﬂy
Fwnth  anduilefiseitunseas nmummmmidlum{immmaowuﬂnﬂ naﬂsnummmauuwuﬂm
(Consumer Confidence) fivsuanas -1.4 30 WHu -6.2 30 Tuidiau na. TmmﬂumiﬂﬁuammmoLLsnwmmn
Idndusaifissiuudidou ny. 2016

n151% Border Adjustment Tax ¥@9an3g meumwLammﬂmmamsWummaomsmaan

mamsﬂwmﬂﬂﬁumﬂ 2016 léiiugaiy +2.74 LLaumuﬂTﬁ WinTuan +2.39 waudmglslud
2015 mﬂamsmmmumaumﬂ 60% AINUIINALEETWI TmﬂmuwuoLﬂuwamnmsaaummmLauiﬂimn
NAINNT QE maoﬁmmﬁnmdﬂ'ﬁﬂ (ECB) vhlAlasuusenaduanansg doflulsemagindud 1 14
mm‘LmLﬂiﬂumnmsaaummmLausﬂi

e hdeenualtuaiulud mumsWummmaﬂmvﬂaﬂ Taadaiidanamananotne  PMI
ﬁlmﬂ‘mqumumwnnumﬂmnuuLLm\mea 4/2016 usipthalafi anabivdusuluulavramsdassansy
nLﬁuanmmLﬁmmﬂmmamﬁmaan‘[uiymmwm Tasawizninansge Uszneld Border Adjustment
Tax (BAT) i 20% MadalaEUATEINTIA Republican

vioil ez unsedvoonndndudy 1 vavglslou Andudading 14% maoaoaanmwm %39
Uszaned 2.6% 289 GDP Tuil 2016 Tmﬂﬂiﬂaﬁumamsmnuamﬁﬂ \Aunadl +9.95 wiludugls (WnTu 25
Wi Nl 2009) wIaUssuU 1% 289 GDP anmsuﬂuﬂxmﬂwﬁmw mmﬂamimmﬂmnLﬂuaumuam
(17%) 789913U (44%) witiu TasRudndeanndnluansgs 1dun wisednanauazenumniviue (Machinery
& Transport Equipment) waztAflAun (Chemicals)

LLWL(I?’)WVI 25: NW‘N‘V ‘fl’)ﬂﬂﬂﬁﬂﬂlﬁfﬁu.ﬁd’m LLW‘L!J?’IW‘VI 26: maan?unammamnma c81U
Lﬂuau&m 2 75]\7717’7/‘797,#1’)’)1,474 WINUS Zﬂﬂ/ﬁ\/ﬂfﬁ eNy?n BAT mnwm
% of US trade deficit Top 5 Eurozone exports to US (of total EUR 280bn in 2016)
(2015)
China 43.6% Machinery & Transport Equip 125Ln
:'- Eurozone. — 77:/..\: EUR 99.5bn or Chemicals & Related Pdts 67bn
______________ 1% of Eurozone's (GDP
Mexico Miscellaneous Mfg Articles 4bn
Germany
Manufactured Gds 25bn
Japan
Beverages & Tobacco 8b
Canada ! | | |

EUR,bn 0 20 40 60 80 100 120 140

Vietnam

US remains Eurozone’s main export destination, accounting for 14% of exports,
EUR 280bn or 2.6% of GDP

Eurozone generated large trade deficit with US second only to China with EUR
99.5bn surplus in 2016

Impact of US ‘20% BAT’?

Exports to US could fall by as much as 30% or around 0.7% of GDP

Ireland (24% of total exports), Belgium (6%), and Germany (9.5%) would be
the most exposed to the BAT given theirs high trade exposure with sector
T most affected i.e. Machinery & transport equipment (Germany), Chemical (Ireland
0 10 20 30 40 50 and Belgium)

Source: Bloomberg, CEIC, Trademap, TISCO Economic Strategy Unit (ESU)

Ireland
Italy
South Korea

India
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DB 1sz1fiudn n1sld Border Adjustment Tax 7898133 i 20% 1fu mdowﬂﬁaﬁmﬁmsﬁ%ﬁwm
V3T ANAYIN 30% viIpUstanm 0.7% 789 GDP glalou Tmﬂﬂi”mmﬁmuu waden wazlasuaudas
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P (wasNi) wavialidud (LU@LEJEJNLL@”‘lBiLLauﬁ Luaomnuammmﬁumﬂmﬂ Fofududnaoann
vanzesglslou uazfugasmnsnfianss mananisiipanniign

Buiilafisesuwingi 2% ves ECB azlinasulyi ECB sasTduluuramsiduidansindulugieil

Buiitevly (HICP) Weu na. THseidudu +2.0% Yoy a1n +1.8% Yoy Tuidieudau Taeifusssu
gegmiuusifiou wa. 2013 uazwiiuiiiduiileses ECB LﬂuﬂsaLLsnTuiau 4 1 Toodunaansnawasenu
(+9.2% Yov) iluddy snusfiduiliofiugiu (Core CPI) faawmaadail +0.9% Yoy saiflafiuidioud 3

mua\n'}wmﬂam‘lﬁmmmmumnﬂmmﬂ 2% w89 ECB azliflunsnaduld ECB yszmian
amwmsmmaﬁumwa (QE tapering) Tugaefl ilssannsisedusesduiisfunasnnsiisgusessian
difufuddy  fasaaiiduiiessBussaafmamdogiumenihduiidlutaieu  wa-nwinouldnun
W neavsfuanudaamenisdios (msmaﬂm’iuv\lsammm wosndl) uazanudsslunedissma (M3
19391 Brexit wazuluunisdizavaniys) shilviisienadn ECB azasulanonsdudsluieulugiei uas
zszmaandmsnsiindeduning (QE tapering) 8nad9 Tumstseadion no. Taveainaziiuanadely
\Wau N.A. 2018

URUNWIA 27 wmﬂamlﬂ (muﬁﬁv ieaguinih 2% a9 ECB Tudou nw. widuwualiivveasiavlusees
Frnii wmmuﬁmumumﬁ; ci5umunluludou fn. muwmﬁawumu (dudiny) semmaialussaus

% YoY % YoY
4.0 - Oil prices ma)_/ have already _ 80
peakedinJan 17

+ 60
———HICP inflation = ——Core inflation ——Brent oil price (RHS)

F 4
Feb 0

2.0%
ECB target of 2% °

S~llis.. 120
~lso

ECB projected
inflation
1.7%in 201?

r-20

A

AN

Feb' 16 lowest
1.0 base price of oil L .60

Jul-11 Feb-12  Sep-12 Apr-13  Now13 Jun-14 Jan-15 Aug-15 Mar-16 Oct-16  May-17 Dec-17

0.0

Source: Bloomberg, Deutsche Bank, ECB, TISCO Economic Strategy Unit (ESU)
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uﬂuaummmmmumaamﬂ Emmanuel Macron 8fifl N3.NIENTNLATHINT A 26% Fornudenliia
mummumummmﬂ Francois Bayou @LNUN33A Democratic Movement Tiusemasiuiusingua
FUUAYUUIE Macron TunsBasurmisysesnunsus

d7Uu18 Francois Fillon @AUNUNWSIA Republican Faususy Uiymmamnauwmu 1isuany
ﬁﬂuammmmum (18%) u‘]JGI\‘lLLG]"[ﬂu"IJBﬂa’]’JVi’YJ’]I"ﬁL\‘ﬂiﬂ’]‘]ﬂ?’]\‘lﬂiiﬂ’]LLﬂygﬂ‘lﬂEJIWLTJUﬁ‘Ii’JEIBEI’N\lNQﬂMBG
Luamumau nw. filnuan

Wil mesihaadsiiung Le Pen asfinduifiulsssundufuasdainussmnfiieasnainanan
Eﬂﬁﬂmmumnﬂ W3 91U Le Pen GJJlmwmuuﬂumamﬂ[umsmanmiaumn LWANARR1329NILRDN
m\f[usa'uw 2 feasdiune Macron '«J”Nﬂ”LLuumuN Le Pen aﬂﬂaumamom 60% 6 40% wipvniiu
w1y Fillon Afepsdimzuuuiinuieg Le Pen aam 555% 6 44.5%

Snievnue Le Pen wanaan*’ﬁuvmimanmﬂuiaw 2 LL@”I@TuLﬂu‘]Ji"ﬁ’]u’]ﬁ‘Uﬂ RRGESGNEN
'J'mﬁammﬁﬁymumLwaaanmnawmwaﬂiﬂuu FeaaiuSaeiivilng 1flavenung Le Pen mm\lmumm
mumaumnammmumﬁ Famouiingsa National Front 289wy Le Pen mﬁm‘iuammm 2 fdowiniu
INIVNA 577 1159 Tmﬂwaﬁmwn'maanm\mn'mLmumymu‘[muw 11 uay 18 fiodl #99 Le Pen

Aelifevrsennn 58-64 il mnmﬂ\ﬂ,umewamamsmuiwngwmﬁLwaiwmmsmﬂmﬂivmum\lm Aoy
Igitondanile wie 289 firetuly win iR Eetennluan)

usun i 28: W Le Pen goavldsuazunuudon  unun i 29: nrsdavinssyudiiaaanyinglslou
mmfumsmanmiaymn ualusauaavezuility  vavisuaagsavdanuidulylsiios
1478 Macron %38 478 Fillon

y Fi Presidential 1st round election poll Reach 2™
_ rance Presidential 1st round election pol -— —_— n . .
29 (April 23, 2017) e Pen‘ e GonT Seems possible as she remains in
27 | \ 26. 5% (Apr 23) the lead among all polls
25 7/\/\//ﬂ_r\ﬂ/\_/—Macron
Feb 22 26% Win 2™ Head-to-head polls show that Le
23 4 Bayrou formed Presidential round Pen likely be defeated by either

alliance with
Macron

(May 7) Macron or Fillon

® Currently Le Pen’s National Front (FN)
has 2 out of 577 seats in National

Feb 1 Fillon Secure

Fillon's wife 18% .
17 payment 7 : Parliamentary Support Assembly
scandal *Poll as of Mar 17 (11-18 Jun)
15 T T T T ® polls project that FN would get around
15-Jan 29-Jan 12-Feb 26-Feb 12-Mar 58-64 seats, still insufficient to pass the
referendum law
% France Presidential 2nd round eletion poll (May 7,2017) France's legislative election poll
70
60% m Seats atthe 2012 legislative elections
55.5% W OpinionWay poll (Jun 2016) 341

266-292

> 289 seats to get
absolute majority

Macron vs Le Pen Fillon vs Le Pen National Front Centre-right Left (Socialist)
(Republican)

Source: Bloomberg, Ifop-Fiducial, OpinionWay, TISCO Economic Strategy Unit (ESU)
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Wil i weeinfianadseiinisidonsea s Aauluid (N muamsianiiey wa. 2018) \losanann
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mJﬂ’J’WJJ‘IJG]LLENﬂ’]EJIUW‘S‘Sﬂ PD vihllanafingsa M5S muuiﬂmﬂmamuawmwaﬂﬁﬂaaﬁuvmstaanmqu
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Tﬂﬂwamswmammwwssﬂ PD Fuflumssasgunailagiulésuaudonanaaiiu 27.1% vuziinsia
M5S mmﬂﬂmﬂmamuawmwﬂi‘m\lmummuﬂumeul,ﬂu 30% leoifindusndaiiisniuusngsa PD §
Anudawieiunelunssa

wwn il 30: Bmdarvdanisidenansiuiudeu ne. 90 fowssa PD dsuanudenanavaaiiay
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% Opinion Poll for Italian general election 110 5 Index GDP levels
35 (2Q18 at the latest ) (4Q07=100)

——Five Star Movement (M5S) 105 |
33 J —— Democratic Party (PD)

51 7 M58 100

29 95 4

Feb 19
Renzi formally

</

271 i . 904 ... EuroArea German 7% below
resigned PD (Renzi) F:Jance ltaly 4 pre-crisis level
> 27.1% f

25 ‘ Poll as of l‘\/lar12 ‘ : : : o 85 Spain

Feb-16 Apr-16 Jun-16 Aug-16 Oct-16 Dec-16 Feb-17 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Matteo Renzi resigned from Democratic Party (PD) leader position amid % .
internal conflict 210 - Debt to GDP ratio
PD popularity recently declined as leftist factions threaten to defect from 180 4 181.6%
the party _
Polls show Euroskeptic M5S has gained ground since then 150 4 1,132.5"/:‘
However, given its ‘no coalition’ stance, M5S chances to become the gov't 120 | ~__-7
remains low 99.6%
Even if Renzi makes a successful comeback and PD forms a gov't, given 901 e —— = - - - - - 88?02

the probability of a fragile coalition, economic & banking reforms are likely
to stall

Problems will be exacerbated once ECB starts winding down QE (1Q2018) 30 4
given that Italy has a large debt mountain

60 4

- - .Eurozone Germany
Greece Spain

France Ital
0 T T 4 T 1

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: Bloomberg, CIA, EMG, Eurostat, TISCO Economic Strategy Unit (ESU)
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NARATUTANNLARN (+26% YOY vs. +11% Lfpurau) waztsTudy (+69% YOY vs. +72% LABunau) #g
mmﬂé‘hLmmmmﬂnﬂﬁ’mﬁﬁﬂ%’ugﬁu

ol dpaniindunmadiuaztidndineediuse dewaliigansiudeu nw. ena -9.15 Wudw
ARRAITANIIT Immﬂumimﬂqaﬂ%@LLiﬂTusau 37

atolsfie 1 wpeidvenniivasnd  (Hunsanifadediasiwingdu mnmﬂmam?iﬁuﬁﬂﬁﬁuﬂmﬂ
Weu wa. (27 a.a-2 na) vuziiliioungeiuazaglufiou nn. denalimegsiaisedeaniuifiusausn
Tousluwiow ua.

Tuszozdnemt sesiidesnduasfiusizuain 1) miﬁuﬁwmqﬂmﬁian LAY 2) NNI8UANDDN
Bunsnu (mnakursuatsoumasgstdy 74 nedudensaaiansgs a fulld vs. 6.9 veudensaa$
andge uilagiy) wideredanuissanulouiensdessnizt Sulunanseeanndndusy 1

Tuwudimaiassgiafiseegluseduiiad shliswsuaszanuns GoP lasina 1 uaz 2 Juifu
+6.8% YOY Uar +6.5% YOY MANT +66% YoY war +6.3% YoY ANAINU WAtvAvAIn GDP ol
2017 azpeanfmadiu +6.5% YoY 310 +6.7% YoY il 2016
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URUNIA 32: 137105U1)500un1T GDP Zﬁ?&/’lﬂ 1 uaz 2 U4 iy 6.8% uas 6.5% MNEI6L

% YoY China's GDP
7.0 - Previous m Current
6.8 6.8
6.8 | 6.7
6.6

6.6 | 6.5
6.4 | 6.3
6.2
6.0

3Q2016 4Q2016 1Q2017F 2Q2017F

Source: Deutsche Bank, TISCO Economic Strategy Unit (ESU)

mamiamﬂ’uﬁ‘mgnw 2017 av u,awlfmmmum‘sﬂg‘sﬂmuaﬂmu Lwa'lwLﬁsﬂgnamﬂﬂamamﬂu
m\‘lmiaumL'ﬁwm‘mmﬂmmamsmna (GDP) T 2017 i “65% vsannniwnndululer Feen
m’nJ*nLLmvmwmimLi”l'f[mmmﬂﬂmw 6.5% - 7.0% IﬂﬂL‘ﬂ’]Lﬁiiﬁﬂﬁ)V]Vl’]\‘]ﬂﬂilhwﬂ’]ﬂﬁ)aﬂuﬂa’)uﬂtﬁmﬂﬂ
avanidnau *mavwau‘lmwmamimmmumenwaﬂaa Lwa‘wumLmﬁmmwu“[m”uwm Ay AU
MUY UM NLATEIAAT LW@TWmenﬁmLanﬂimwmnmu ‘[mmﬂﬂmmmﬁ‘smnwmﬂm figvoid
— YSnawdulussuy M2 (M2 Money Supply) sodhasaadu 12% Yoy a1n 13% Tuilieu (vs.
VYA +11.8%) LAY ami"lwammuwuﬂmm (Total Social Financing) aufu 12% Yoy
970 13% Tudnau (vs. PEBFIR3IR 12. 8%) ml,‘flmﬂiumaau {fl,mﬁmomw*“lwmmammnuma
ﬂ’JUﬂNﬂ’J’mLﬁﬂ\‘lﬂ[uﬁ]a’]ﬂmiL\‘JuN’]ﬂ"IJuﬂ[uiJu TmﬂmamiwlﬂLLammmmaamammLﬁﬂ\'mnﬁumvw
v11una°[mnmwh mswﬂumﬁ"‘wu mmLﬁmmnnﬁmﬁsnﬁuuanmﬂﬁmmi (Shadow Banking
Activities) Lag ﬂ’li‘l/l’]ﬁiﬂiiuﬂ’ﬁL\‘JuWW‘uiv‘JJ‘JJE]uLmﬂiLuﬁl
- Aan13ANY (Fiscal Balance) muﬂwmma‘w 3.0% 289 GDP wihiudnau (vs. mﬂma'«ﬁa‘w 3.8%) g
awa:ﬁauvlm'm'ﬁm,,mumswnamumsﬂmmemumnﬂnaumaumdmnﬂ TmEJVIdeﬂiauimﬂiuaﬂ
Li’]ﬁmiawﬂuaumwamﬁ (Fixed Assets Investment) adifii +9.0% YoY @10 105% Tudlnau 3o
mﬁz“fflmﬂmamquuImomwwumu (Infrastructure FAI) arlsidnguannddausinin

- 9AAUAN (Retail Sales) sathanaediu 10.0% Yoy antineudi 13.0% (vs. YENBFIATIT +10.9%)
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LLNLIJ]'?Wﬁ 33: 7’]7\7/‘77757,‘!1/7”1/5'\76’7!1779?/%@71 LLNHﬂ'lW?’I 34: @ﬂ?«J?'lﬂ']NWﬂﬁWlL?\?ﬁ??IUWEM7,«13\7
7’77\7Lﬁ71‘/$f7§77./1«!5’\7\7 ﬂn']?nﬁ ﬁ]l«ltﬁﬁff?ﬂﬁ?ﬁ?v LU@ZE]n']ﬂZWW']Gn')?L5\7ﬂﬂﬂ7ﬂ\7n7ﬁﬁw/5’\7ﬁﬂ?utﬂu5\7\7
anadluilil wisnnludd
% GDP De-capacity target (2016-2020)
% 5-year target S-year target
4.0 150mt 1000mt

3.0

50mt
2.0 A

2017 target
150mt

1.0 A

—e— Targetfiscal deficit

04
0.0 T T T T T T T 1
2010 2011 2012 2013 2014 2015 2016 2017

Indicators 2017 target 2016 target 2016 actual

% YoY i Industrial Profits (LHS) % Yo\
30 - r 1
GDP (%YoY) 6.5% or higher 6.5%-7.0% 6.7% 25 | PPI(RHS) | 8
if possible
20 L6
Inflation (%YoY) 3% 3% 2.1% 15 4 r4
10 4 L2
M2 (%YoY) 12% 13% 11.3% 5 | I | ‘ Lo
| 1 L
TSF, stock (%YoY) 12% 13% 12.8% 0 II'H'/ NS ~T ' I‘| |'| ' ' T2
-5 - -4
FAI (%YoY) 9% 10.5% 8.1% 10 J L6
N N © el < < ') w © © N~
Retail Sales (%YoY) 10% 13% 10.9% 5 ‘; 3 ‘; 3 ‘; 3 ‘; 5 ‘; 5
g 2 £ 2 & 2 & 2 & 2 ¢
Unemployment (%) 4.5% 4.5% 4.02%

Source: Bloomberg, Deutsche Bank, Ministry of Finance, NBS, Xinhua, TISCO Economic Strategy Unit (ESU)

aum I udugLnu (Supply Side Reform) Famenslisatihinazanmdemandns iy
(Excess Capacity) 7B9RASMNIINIAANULAL souAURI LS 150 Hufy way 1,000 Sudu ANy aelu
3 2020 thu Tud 2017 mensldathanmdnismanmsnas 50 &udu (vs.anad 85 ausuludnon) uas
AAMAINTHARGIUAURY 150 Ui (vs.anad 300 dwusuludiau)

Toelubifiudvivansgaamnssaldaaidonisndnasannndriimenislédelful 2016 dewalvisren
Imnmvﬂuauﬂsummu u,a~wuu‘[wwanwlsn1ﬂamawwnssummmu

maulsuemsiiussiinnudnentudadisadiuiiy eanaudsdlunainnisidu

Tuwwusinmoiasugiandongluszauia T dalomaldmensiusuiiiynmiluszuy  Taslugaed
W PBoC lompasTiuilanemsduilfunedusisiaies Tmﬂlﬂﬂﬁuquammamuﬂummmau Téun
danmenidslunsdesfszaznan (Medium-term Lending  Facility: MLF), Sareendodefuiusiiag
(Reverse Repo Rate) WA amﬁﬂanmtmﬂmyﬂyﬁ'fummuﬂaaﬂnimﬂmﬂwnmmmswnmﬁﬂ (Standing
Lending FaC|I|ty SLF)

uonanil delddedulvisunmsmdndiamuaunisudesiuge Tasamz&uderiu (Mortgage Loan)
Tag 1) ﬂsvmﬂTWﬁmmsW’]mwmmuamﬂmwmﬂmwaoﬁuLﬁauwuluTwmﬂ'\ﬂmamumﬂmma 4 Piuda
2) mwumammanmmaunLwaﬁamuwmmn‘lu‘iwmmw 09 whasedaseenidioulouiy (4.35%) uas
3) MruATzEY Lam‘[uminﬂummumuwammﬂﬂwLnu 25

Frufuiiousnn1AsunA1s (Shadow Banking Credit) Sendusifindudousifiou we. nensléiia
aNadaeInlun153EANNY Wealth Management Products (WMP) Saiffuszasnuaininasuiiiarily
Uasuijneasuluuiinnielasensiifianuisegslasasalaglsinmumsidnansuins  ussuansazfu
fnasuazifivAsssufonlumsdanis WMP  Fevinlisuniasanansomsalddiald Tagligndriaan
Tmdnsdassdudeus: lidasiinsssesmuiisnioulunsdivsss

Iﬂﬂ’n’]\‘lﬂ’lﬂﬂLﬁliﬂNi’]x‘iﬂQILlﬂﬁE)E)ﬂLL@JIIE]“IHEJ wWMP Tifiaradansnuiniu iteanausansoly
mMsean WMP gassuwiasiifisundn uazandnsunisasuassebosiall dadddungiiléfinnsoduls
udlul 2017 Aenstdulisuimamdizdaneey WMP aslusugadie



uwumww 35: W7\7ﬂ751’l£]£)£lf‘?fuZEIU7£m’17.’,\7141/1 UNUNINT 36: voATEANTUYSUanav Ay N,
\andiusgaaiag mnmwmamuzﬁummm 9INNTAAAIUTIVIFUTOUBNNABUNANT (WVT)
WU uazmIvANNIIaedue

Date Financial deleveraging effort ) )
RMB, bn Total Social Financing % YoY

Jan 24 Raise Medium-term Lending Facility (MLF) rates

4000 - Others™ 136

Jan 26 Strictly control loan growth in 1Q, and mortgage loan’s Corporate Bonds
growth & incremental amount should be lower than in 4Q16 3500 - Y uan loans L 134

e Shadow credit™
Feb 3 Raise reverse repurchase rates (OMO) and Standing 3000 4 —e— TSF outstanding (RHS) L 132

Lending Facility (SLF)

Feb 7 Asked banks to strictly control broad credit growth, and 2500 4 L13.0
require atleast 1 month approval time for all types loan
(except retail consumption loans) 2000 + 128
Feb 8 Set minimum mortgage lending rate to 0.9x of PBoC
benchmark rate (4.35%) and limit mortgage term for 2nd 1500 - 126
house to less than 25 years
1000 - F124
Feb 15 Continuing the window guidance on banks’ credit growth
and partlcu.larlycontrolllng the new mortgage on month-on- 500 4 L 122
month basis
Plans to - Include Off-balance sheet WMP in its “Macro Prudential 0+ +12.0
curb Assessment’ framework starting 1Q17
shadpw -Banl'<s to reports'hadcl)w business (i.e. WMPs) on their B/S -500 *domestic equity financing, foreign currency loans 118
banking -Previous regulations include;

G L . **trust loans, entrusted loans, undiscounted bank bills
1. Prohibiting implicit guarantee, cross-ownership, and -1000 4 L116

investing in non-standard credit assets © © © © ©o © © © © © © ~ I~
i i isi T L I L TIOYTYOZTOTOYTOTOY

2. Requiring proper level of capital & provision charge L 5 5 2 & 5 5 a5 2 o6 & 4
- ’ o & 2 & 5 3 2 § & 0o & o

3. Putting caps on leverage ratios L = = S 2 & Z o 5 uw

Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)

mmmimmuﬁuL*ﬁauanmﬂﬁmmsﬁLﬁmm"ﬁu ﬁdawalﬁﬂam”mwuﬁmm% (Total ~ Social
Financing) Wou nw. aaautiu 1.15 §us1uneIU 90 3.74 mumuwmu‘lumaunau WazAINIINNIA
AAfl 1.45 Fruduneau 1aen13anadtinaINNITEANULENAIATUIANT (Shadow Banking Credit) N
1#un Entrusted Loans, Trust Loans, Wwas Undiscounted Bank Bills IaaavyaInt@aunauaaudiewnss
(5.2 viflugmneu vs. 1.2 dudruvean ludou n.a)

fuvaalasuRudodunedy (New Yuan Loans) amadidlu 1.17 dudumvesu a1n 2.03 §wdu
veuludourou Tapdulng (52%) snanmadsesfudomegsie eléundusnoeduideainosuinis

UNUNTTEANNUIINNNTODNTUT]
Tnepaaszanyuiuiuildfinauseiionduifioud 3 (wué’ﬂ‘mnmummnnmwunwaanTwu \iagan

v a = ay Al

RIIRaNLl EIA[‘LW] N’]ﬂW‘HﬁUGﬁ\Lﬂ WngsiusdeasbuAlaediui vilvussnensusnidnuauluniseen

U

e

©

v

un

9

e

pgwlsfin Weeuivifiou nw. Piusr venszasuasisluszuy (Outstanding TSF) 1139677y
Wu 12.9% YoY a1n 12.8% Twidaunau mﬂan’nLﬂwﬂumadmamﬂuwmadmﬂ'ﬂamaaw 12% 1P
paimensiues iUl auiidenatusely

TﬂﬂTuaum 16 fla. sUIAINANIY (PBoC) Alduszmausuifindnsmanidofouiusias (Reverse
Repo Rate) 7u +10bps dwiumsifiuszez 7 Fu, 14 Yu uaz 28 Yu 1u 245%, 26%, uaz 275%
mumﬁm uanmnum‘lﬂmuquam’manL‘Uﬂ‘[umiﬂaaﬂmu ¢NAN (Medium- term Lending Facility: MLF)
Fu +100bps Tmﬂam'\mamumaunsvﬂu 6 Wiou iniuiy 3.05% LLﬂvﬂﬁli’]ﬂBﬂLUHL\‘iuﬂiuﬂv 19 Windu
u 3.20%

Famsusuifinsaseendsluadell duiduedsii 2 20608 wand PBoc lHuUsuifingasmeniie
Uaefszaenan (MLF) Tufufl 24 wa. wasUsufindaseenidofofuiusias (Reverse Repo Rate) Tu
Jun 3 nw.
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wwun Wi 37: PBoC Ususmsmaniielunaiaiiu 9 Repo Rate uaz MLF
U +10bps Fedudunrsusuamiuasei 2 vavll

% — 7-day Repo —— 14-day Repo

34 4 ——28-dayRepo —— 1-year MLF

3o | ——6-month MLF 1st MLF hike 3.20%
' Jan 24 [3.05%

3.0 /

28 | / 1st Repo hike  2.75%

Feb3
2.6 e 2.60%
24 e ’-2.45%

20 T T T T T
Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17

2.2

Source: Bloomberg, PBoC, TISCO Economic Strategy Unit (ESU)

wpshmaeesldulouiemaduiidunetusnetesaiiesess PBoc Tuiil swiflumsdedmano
fifaauimisnsléndusnlimnuddiunseneussduni mauityvvesaylunanadomiaming uas
NM3aANSHIvALS lUARIANIT U9 SIT9

wenandl  nsUsuiindameenidolunaiaduielddenalifduneunduanuieddu (311 +0.24% g
JLAU 6.898 ViIUABADAAITAVITY) Femainaztwanausanaduanidulnaeeniugaed

Tassainin PBoC  azlduleunsnsuiidasntustwsododuilil  Tasaainezusuifisgns
aondelusaindudn 2 ade Tulasinad 2 uasdn 3 aslugisadomdmed Fuiasyilfuenlaosduids

WazBBATZANYU (Total Social Financing) L3NTEABAIAY
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mws'mLmﬁsnwaﬂ\aWummqumﬂmswam wein19a9aan u.awm‘saowumaamaa'[umau
d.A. a‘)ut'l’li'ﬂiiﬂﬂEI\‘Iﬂ\‘I"ﬂEI"IEIGI'J\lﬂﬂﬂH LLGILi’l&lﬂ\‘n’lﬂ‘)ﬁ&lwEl’lEl’l&l?lﬂ\‘liﬁﬂ’la‘ﬂ?u?ﬁﬂﬂ"ﬂ’ﬂu\‘l

NS NIUUBNLIAN Qﬂﬂﬁwaﬂﬂ’]iﬂiiﬂﬂﬂﬂﬂ’luﬂﬁuL‘Vlﬁ BEJ’N\lﬁﬂﬂ aﬂaaamuuanwﬂumwu
LLawwuLﬂuwaaummmwmmﬂwansmumnm'flm ‘VI\‘]‘LI ﬂ’J’lNﬂ\‘l"Ja‘Q'lﬂuIEl‘iJ’lﬂﬂﬂﬂuﬂﬂiﬂ’l
‘IIE]\‘iﬂVI‘iﬁ‘ﬂ LiNUiiWI'\ﬂ\WIﬂ\‘Iﬂ’]iWTIJﬂ”‘Ililﬁu’]tlﬂiﬁﬂuﬂﬁ Abe uazises1undun Trump

LLW‘LJﬂ’IWVI 38: f)’]?'s’\T\?é?E]fl Uazmaagnuoe aaﬁmﬂmﬁau N.A. f7751/§7ﬂf‘7£7/\71’15\7ﬁ7
E?E/ZIJ?::@UE\T\? PULTINTIHANTIAVDL LA AT DY

%YoY ——— Export Value (JPY)

Index Consumer Confidence %YoY
Real Exports (Export Volume) 45 Japan Retail Trade (RHS)

43 10

5
41
39

37

35 +

Jan-14
May-14
Sep-14
Jan-15
May-15
Sep-15
Jan-16
May-16
Sep-16
Jan-17
Feb-14
Jun-14
Oct-14
Feb-15
Jun-15
Oct-15
Feb-16
Jun-16
Oct-16
Feb-17

Index
54
53
52
51
50
49
48
47 4

Manufacturing PMI %YoY Machinery Orders: Private sector (ex. volatile %YoY

| orders
Services PMI 25 —Corpor)ate Loans Outstanding (RHS) 40

Jun-14

Oct-14
Feb-15
Jun-15
Oct-15
Feb-16
Jun-16

Oct-16
Feb-17
Jan-14
May-14
Sep-14
Jan-15
May-15
Sep-15
Jan-16
May-16
Sep-16
Jan-17

Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

nssieann Lta"msaawwu"aamao’[umau a.a. m‘mﬂnﬂmm\imaﬂ'[uswﬂum Fuzfinswantionszaney
fsaiing

NSRINUBTADAIN: HONSITDLATDIENT 1ﬁiauﬁuﬁwﬁﬁﬂawuﬁuwauaa Wy wedeedu  (Core
Machlnery Orders) LU N.A. WANNAUNINAGY -8.2%YoY ANfpuiaul +6.7%YoY launIanadas
ﬂamm"naLﬂiawmmmnﬂamm’naLmawn{[uﬁinwwammmuLﬂumﬂm Toun Tancilufiusman (Non-
Ferrous Metals) waziaildud aenalsin Liﬂm‘lummimm\lmwnﬁao‘wumLiummﬂumﬂm tla9an
ﬁwwauuauumsmwuam ANENRE TmﬂﬂamﬁumamﬂLan"nuwmmmﬂmﬂmm WulugeaIaauA  Lag
Lﬂ‘mﬁnaLﬁNWumfmuu']mLmlmma 4

N9 DNBEADADAN: ﬂamaaaaﬂTuiﬂL‘iuLﬂu Wau nA. zEefd +1.3%YoY anadaniAaunaud
15.4%YoY URzLENIINAINAIRT +5.0%YoY lasuansvaanfianadniainyiniunisseeen (Export Volume)
Tudsansss uaziududdn Iﬂﬂﬂﬁ]ﬂﬂ\‘lﬂﬁ)ﬂ\lﬂﬂ‘ﬂiﬁﬂ NAUNIVAAY -5.1%YoY NLADURDUN +5.2%YoY
WATIUBLRDAINGY +3.1%YoY Nfaunaufl +20.7%YoY aeelsfif 11Aniuansveaniianatinazidy

Wieetansd esan gussAluansyy deaviluualinaeed diusendeanluiuanas LilpsanuiEnsiu
TnalavinisluTungeiu
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msm‘[nﬂﬂamemaﬂuswﬂum mummmauuwuﬂnﬂ (Consumer Confidence Index) LADU N
ﬂﬂﬂ\‘]l,ﬂﬂu’a]i] -0.1 Q(ﬂ L‘Uu 431 f\m ﬁdﬂdﬂdﬂidﬁ]’)ﬂﬂ‘lui”ﬁﬂﬂd ‘ﬂm"‘ﬂﬂﬂﬂﬂ’]ﬂaﬂ (Retail Sales) Lﬂ’a]u N.A.
A +1.0%YoY meumnmaunauw +0.7%YoY

ﬂﬂiﬂﬂﬁlﬂ\iﬂ\‘l‘ﬂﬂ‘]ﬂﬁ’)ﬁlﬂlﬂﬂ\‘l ﬂ’ﬁuWﬁ)ﬂﬂ’]iN’]Uﬁﬂ‘ﬁﬂﬂﬂﬂﬂﬂﬂ’]ﬂﬂiiﬁ\l (Manufacturlng PMI) Lﬂﬂu N..
LWJJ"IJL! +0.6 %‘ﬂ LfIJu 53.3 n LLﬂwﬂﬂﬂ[uLﬂm%’]‘ﬂﬂ’]ﬂm’J (mnrm 50 ‘W\) mmuamﬂumaum 6 ?qu,‘ln mmw
Qﬂﬂ’]iN’]El?ﬂ‘ﬁﬂﬂ’]ﬂ‘]ﬁﬂ’]i (Services PMI) anag -0.6 Qﬂ L‘Uu 61.3 f\?ﬂ muuLﬂumiammmummumauw 2

m'luwmmsnla\ﬁgm~mnmrﬂmmime'mmwvaamwﬂnﬁmﬂ’(uﬂsvwm usiaTgNBATEINYUSIA
mﬂuanwwum'ﬂu

Lﬂi‘]ﬁﬂﬁ?mﬂuﬂ”ﬂuﬁl’ﬂﬂﬂmdﬂﬁ]ﬁLﬂuﬂﬂﬂlﬂ Imm‘mmmw GDP 1 2017 az281867 +1.1% mommn
Sroufl +1.0% nnaszaadzasmuilnaneludssing ees ONALBBFIUNIENEDNUAZ NIAINLTAT LN
Toiniusngu

nsuslnanieludssmasnazeanias  ANNaNIENLTEINITIRNANNE IR lUNITIRE laevineu
Talswiineusiauueniian  (Overtime) anmiAuly AsgmdamSendudnan  tesanifungranelals
wiinIemUeNIAININNTY 100 Falusdeidou Sepravilirelduas ms’[‘nmﬂmaamm

Prusfimssinen uay miaamuuLLuﬂuNWummummum NEuLEuTigaua aﬂmwmauanwﬂummu
uaz AU lnAS T RRNT mmwa’[wnﬂwaowﬁnnaumi (Recurring Profit) penilagsuAana
dju (BoJ) lmsana 4/2016 sssoideniulassd 2 il +16.9%YoY nlasanaudi +11.5%YoY
LLawmﬂ’[me’ﬂmﬂTué‘ummu (Capital Expenditure) mLﬂumu"ﬁmmsmwu wAnnduaNzeneilulaTINa
4 fi +35%QoQ sa LﬂumoLLsnmamnwmmmﬂmanum 3 losung Taslussogdnomiin 1 9aerintads

mnmammmms‘[wmsaomuﬂum‘[mmLum Wotl 15meeISuLuaY mmuu’ﬂuuaaumamam v 125
WudanpRaTaNIgY ﬁuﬂu

UHUNINT 39: ?;‘/’JTJNI'I’I?'WHJ’IMUEJM’Jﬁl?ﬁﬂﬂﬂ\? LLNL!J’)’IWW 40 m/ﬁrmmz/uanm/lmmw
EJ’I?YI&’WE]?’IE/Zﬁ ua:n’za’?ﬁa”lymm‘"vﬁau uae L\?iJLEIiJVIE]E)‘lJﬂ7‘2f?EIﬂ7 ﬁuﬂ’llﬂts’\?u
mﬂwwmamm\mu
%YoY, —— Retail Sales (LHS) %YoY, %YoY —u— Capital Expenditure on Plant, %YoY
6mma Working Hours 6mma 15 4 Equipment excluding Software _35
44 r 0.6 ——Recurring Profits (RHS)
30
r04 4o | 25
2 0.2

20
0.0

o .W\ VAN \/;jj | /\\/ N

L -0.8 5 -5
F-1.0 b F-10
4 J L-1.2 -10 - L-15
< < < 0 o} w w © © © ©
S S 3T 2 <22 2 2 <2 2 2 S e eI T e
c a Q s c [N &) 5 c Q Q o = o (o} 5 o)) [} 5 o [} 5 o)) (o
S @ @ ] =] O o3 ] S o) Jo) S [o% S S
S o o =2 5 o o = S5 o o 8 <2 48 <2 4< 248 <2z 8

Source: Ministry of Health, Labour and Welfare, Economic and Social Research Institute Japan,
Bloomberg, TISCO Economic Strategy Unit (ESU)
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IMNPa9UsE5IUNEUA Trump NUSEHUSEUANTU FINARADNISAN

ang 2mgansiAudyul 2016 anidududu 2 309913 Tnenguaudfiansg agaiudlu

9

HNga ) naumuﬂuma muﬂivnaumﬂuam -4.9 ‘Vmu@’mﬂﬁ]ﬂﬂ’ﬁﬂﬁiﬁﬂ ‘I/l’]‘[ﬂiﬂim’]ﬂﬂ’ﬁﬂ’]“ﬂﬂ\‘lﬂﬁugﬂ

uwamaﬁﬁnfvnauuﬂaumamn

naunﬁm'ﬁmuﬂum (Transportation Equipment Index) 16 Underperform Waeuiusil Topix viav
U8 Donald Trump mauuauuuiﬂmﬂnmnumsm BULNIILRDNGN LAY mau'f[umamau u.A. ﬂiuﬁﬁu’]ﬁ‘Uﬂ
Trump ‘Lmnmammmauammﬂﬂmﬂmmummzyﬂluwuwam‘lwmuwuaaum Faiuidueuiisaud
Wasudussaansansss vhldanuaansalunmsudeiumenisiassaniganad
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