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Asset Allocation & Investment Themes

Weighting
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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,219 -1.4% 5.3% 14.7% 5.6% -9.3% -13.0% -6.4%
Philippines PCOMP 6,462 0.0% 2.0% 3.9% 4.8% 1.3% -1.0% -4.3%
Indonesia JCI 7441 -0.7% 3.5% 9.6% 12.2% 2.9% 51% 1.7%
Singapore STI 4,227 0.0% 2.3% 9.0% 10.3% 11.0% 11.6% 221%
Malaysia KLCI 1,526 -0.3% 1.0% 0.6% 1.7% -3.2% -7.1% -6.4%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 25,505 0.5% 4.0% 77% 15.5% 29.5% 271% 46.0%
China H HSCEI 9,229 0.4% 41% 7.3% 13.7% 28.8% 26.6% 49.0%
MSCI China 80 0.7% 3.1% 71% 13.2% 26.4% 23.4% 40.3%
China CSI300 4,120 0.8% 2.8% 6.8% 8.8% 8.3% 4.7% 19.8%
Taiwan TWSE 23,319 -1.5% 1.2% 7.3% 18.7% -0.9% 12% 2.0%
Korea KOSPI 3,184 -1.3% -0.1% 5.6% 26.1% 26.6% 32.7% 14.8%
MSCI Korea 940 -1.6% -0.5% 6.5% 25.9% 24.5% 31.1% 6.6%
India SENSEX 82,560 -0.0% -01% 0.8% 3.0% 7.9% 57% 2.6%
MSCI India 2,965 -0.3% -0.7% 0.7% 3.6% 7.7% 4.3% 0.7%
Developed Market Last 1D 1W M 3M 6M YTD 1Y
Australia AS 200 8,737 0.1% 2.0% 31% 10.3% 4.3% 71% 9.6%
Japan TOPIX 2,926 0.1% 3.6% 6.0% 13.2% 6.3% 51% 3.3%
Japan Nikkei 225 41171 -0.1% 3.8% 7.3% 18.1% 3.0% 32% 4.0%
Europe STOXX600 550 -0.4% 1.5% 2.7% 6.4% 3.7% 8.3% 6.6%
Euro STOXX50 5,345 -1.0% 0.9% 2.3% 4.8% 2.4% 9.2% 8.7%
US Dow Jones 44,502 0.4% 1.1% 4.5% 12.4% -0.1% 4.6% 10.3%
US S&P500 6,310 0.1% 1.1% 4.7% 17.4% 3.1% 7.3% 13.6%
MSCI US REITs 1,308 1.6% 2.6% 0.2% 4.5% -0.7% 0.2% 0.5%
J-REITs 1,818 0.3% 0.6% 1.3% 5.7% 11.1% 10.0% 5.8%
Europe Last 1D 1W M 3M 6M YTD 1Y
UK FTSE 100 9,061 0.1% 1.5% 3.5% 7.8% 5.8% 10.9% 10.9%
Germany DAX 24,221 -1.1% 0.9% 41% 10.3% 13.1% 21.7% 30.5%
France CAC 40 7,828 -0.7% 1.4% 3.9% 4.6% -0.8% 6.1% 3.0%
Switzerland SMI 12,047 -0.4% 1.1% 1.6% 2.0% -1.8% 3.8% -1.9%
Portugal PSI 20 7,733 1.0% 0.5% 4.4% 13.1% 18.6% 21.3% 12.8%
Spain IBEX 35 14,124 0.1% 1.7% 21% 6.9% 17.8% 21.8% 26.0%
Italy FTSE MIB 40,625 -0.0% 2.2% 4.6% 11.4% 12.5% 18.8% 17.3%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 134,036 -0.1% -0.9% -1.8% 1.4% 9.4% 11.4% 5.9%
Chile IPSA 8,119 -0.1% -1.4% 1.1% 2.5% 15.1% 21.0% 23.9%
Mexico MEXBO 55,518 -0.6% -1.7% -1.0% -0.4% 8.7% 12.1% 3.4%
Regional Last 1D 1w 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 657 -0.3% 0.9% 5.5% 15.0% 15.1% 15.3% 15.9%
MSCI Latin America 2,243 -02% -1.0% -0.4% 4.2% 13.9% 211% 0.3%
MSCI All Country World 930 0.0% 0.9% 4.5% 15.0% 6.6% 10.5% 13.9%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 65.18 -1.5% -1.8% -4.9% 4.7% -12.7% -9.1% -15.3%
Brent Spot 68.48 -0.9% -0.1% -4.2% 3.6% -12.5% -8.3% -15.5%
Brent-WTI Spread (USD/bbl) 3.30 0.36 1.16 0.33 -0.55 -0.37 0.38 -0.75
Gold Spot 3424.94 1.1% 2.3% 1.0% 3.9% 24.2% 30.5% 42.4%
Gold ETF Holdings (tonnes) 2848.97 0.3% 0.5% 1.2% 1.8% 9.3% 9.8% 11.0%
Bloomberg Agri Subindex 54.92 0.1% 0.0% -2.6% -5.9% -7.4% -3.7% -1.6%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 366.78 0.2% 0.1% 2.3% 4.7% 8.6% 8.3% 14.4%
ThaiBMA Govt Bond (1-3Y) 228.06 0.1% 0.1% 0.4% 0.8% 2.3% 2.4% 41%
ThaiBMA Govt Bond (3-7Y) 336.20 0.1% 0.3% 0.9% 1.8% 4.5% 4.5% 7.0%
ThaiBMA Govt Bond (7-10Y) 466.10 0.2% 0.2% 1.7% 3.4% 7.5% 7.2% 11.1%
ThaiBMA Govt Bond (<10Y) 284.88 0.1% 0.2% 0.8% 1.7% 4.1% 4.1% 6.5%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.41 -2 -3 -9 -24 -62 -57 -98
2Y 1.30 -4 -7 -16 -23 -78 72 -104
5Y 1.30 -5 -10 -18 -33 -85 -79 -108
10y 1.50 -3 -3 -17 -40 -85 -80 -113
Spread 10Y-2Y 20 1 4 2 -17 -7 -8 -9
Foreign Bond Yields (bps) Last 1D 1W M 3M 6M YTD 1Y
us 10y 4.38 -3 -8 3 =i -27 =19 13
Japan 10Y 1.59 -2 0 17 25 38 49 52
UK 10Y 4.62 -3 -2 12 6 -2 5 49
German 10Y 2.62 -2 -6 12 13 7 26 19
Spain 10Y 3.23 =il -7 3 6 5 17 -0
Italy 10Y 3.46 2 £ 2 A =) 7/ §29
Others Last 1D 1W 1M 3M 6M YTD 1Y
VIX index 16.31 -0.2 -0.9 -3.5 -121 13 -1.0 1.6
Dollar index 97.37 -0.5% -1.0% -1.1% -2.5% -9.9% -10.2% -6.8%
USD/THB 32.17 -0.2% -0.9% -1.9% -41% -52% -6.4% -11.0%
EUR/USD 117 0.5% 0.9% 1.7% 3.6% 12.5% 13.5% 8.2%
GBP/USD 135 0.3% 0.9% 0.4% 2.2% 9.5% 8.2% 4.9%
USD/JPY 146.71 -0.5% -0.9% 0.2% 2.6% -5.9% -6.8% -5.8%
USD/CNY 7.16 -0.0% -0.2% -0.2% -1.7% -1.7% -1.9% -1.6%
USD/CNH 7.16 -0.0% -0.3% -0.3% -1.7% -1.7% -2.4% -1.8%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 6/26/2025
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r 120

F 115

Top 3: Industrials,
Com Serv,

/ Financials
2 Z Vl-‘ r 105

100

F 110

Bottom 3 (from
lowest): Cons F 95
Disc, Healthcare,
Energy F 90
r 85
r 80

F 75

70

Jan-25 Mar-25

------ S&P 500 Index

Apr-25

Materials

e |ndustrials Cons Disc

Real Estate

Comm Serv

May-25
Utilities

Jun-25 Jul-25

Energy Cons Stap

Financials e Health Care Tech




WA 2: i P/E PBIVUNEN Industrial WeLAZIZAD 24 1 mn'nmmawmﬁw S&P 500 71 22 wh
mwﬁn'lu‘sawmﬂﬂ (mwaing) mm”wnﬁmn1scun1151u1ﬂnnﬂsumuasmuuﬂ (mwan)

Industrial P/E premium over S&P 500 widens amid escalating
trade tensions

Industrial earnings growth forecast for 2025-26 remains
largely unchanged

Industrial Sector P/E Relative to S&P500
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Manufacturing jobs fell by nearly 100,000 over the past year

Declining trend persists in manufacturing’s share of the job market
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Normalized As Of 12/31/2024
B GS Non-Profitable Tech Index 121.89

+67.75% (+503. nn.)
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Given that US nominal growth is expected to stay above 4% through 2025 and 2026, we see limited downside for longer-dated yields from current levels
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If the Fed is pres;ured and coerced into cJtting rates to the lowest acceptable level of 2.5% by 2027, the US 2-year yield could be forced

to decline significantly
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Major production increase expected from Saudi Arabia, currently producing at 9.4 mb/d, 0.4 mb/d below its August quota and 0.6 mb/d below the fully

unwound quota expected by year-end
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Saudi Arabia Oil Production & Quota
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WTI Forward Price Curve
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During the war, net short commercial positions increased by around 100 million barrels. If these are intended for 2H25, the volume
would correspond to roughly 0.5 mb/d

WTI CFTC Commercial Positions
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How much would you estimate that tariffs have increased How has the number of wells your firm expects to drill in .
your firm’s cost of drilling and ing a new well? 2025 changed since the start of the year? C from E&P executives
50% - of respondents 50% - of respondents = |t's hard to imagine how much worse policies

and D.C. rhetoric could have been for U.S. E&P
companies. We were promised by the
administration a better environment for

0% 40% producers but were delivered a world that has
benefitted OPEC to the detriment of our
domestic industry.

30% 30% = Heigh d uncertainty ing from OPEC+
unwinding production cuts, trade and tariff

I | | | changes, and escalating geopolitical tensions
are affecting our firm

20% 20%

The Liberation Day chaos and tariff antics have
harmed the domestic energy industry. Drill,
baby, drill will not happen with this level of
10% 10% volatility. Companies will continue to lay down
rigs and frack spreads.

= There is constant noise coming from the
administration saying $50-per-barrel oil is the
0% 0% N py e . 3 " target. Everyone should understand that $50 is
° ecreased Decreased] Nochange Increased Increase . # i
& f\t\a $\° §\° 3:\Q .§\° \s\e bignificantly ~ slightly slightly ~ significantly not a sustainable price for oil. It needs to be
&9 ¥ » 7 of K mid $60s
& HAUEP M Large E&P HAUE&P M Large E&P

wruMwil 19: Judmsudsnwinuazdunwassuluawisr dssfivinseaminiuesanavedtedite
WINTIANNNUNTIAINITZAY 50-60 Aoaasaniss saursisadiumaiuu

If WTI stays at $50/$60 over the next 12 months, how will your firm’s oil output change (Jun *25-Jun *26)?

70% - of respondents
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0% += T "
Decrease significantly Decrease slightly Remain close to June 2025 Increase slightly Increase significantly
levels
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ISM Manufacturing vs. Services
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fl'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tariff tracker: The countries listed account for approximately 85% of total US imports in 2024
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Switzerland
Thailand
Malaysia

Indonesia
Philippines

ASEAN-5 + Vietnam

17'1':./’1: Bloomberg, Reuters,
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Top
Trading
Partners

Lastest Developments

North Ame;
Mexico
Canada

Mexico aims for steel deal, Wait on USMCA review
Canada drops Digital tax to resume trade talks, Wait on USMCA review

EU aims for 10% tariffs with exemption but plans to retaliate if US tariffs are set
at unreasonable range (Potentially 20%)

EU

UK
Switzerland

Completed
Agree in principle with Scott Bessent

China
Japan

Completed
Trade talks stalled prior upper house election espiacially on auto and rice
S. Korea continues to aim for mutually beneficial result and also aims for
in auto and steel tariffs
India Aim for interim agreement but India is unwilling to open up its dairy and auto
sectors to the US
Vietnam Completed
Thailand new plan aims to reduce trade surplus with US by 70% in 5 years,
accerelate more comprehensive offers
Continues to negotiate with the US, but PM. Ibrahim stated that "we will also
defend our position that Malaysia is a trading nation”
Pleged to increase imports from the US by USD34bn, covering agri., Boeing
aircraft
Unclear but Philippines aim for new trade framework with the US
Unclear

South Korea

Singapore

Thailand

Malaysia

Indonesia

Philippines
Singapore

White House, USTR, TISCO Economic Strategy Unit (TISCO ESU)
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US effective tariffs rate 1\

Why have effective tariff rates only recently started to rise?

%
30

Estimate long-run tariffs
rate per Trump
announcement

25

Tariffs rate
per reciprocal

115

Actual tariffs rate
from collected
custom duties

0
Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25

Trump announced reciprocal tariffs rates hike
Flat rate 10% tariff came into effects with grace period
* Except that goods loaded onto a vessel at the port of
loading and in transit on the final mode of transit
before April 5, 2025”
Reciprocal tariff came into effects with grace period
« Except that goods loaded onto a vessel at the port of
loading and in transit on the final mode of transit
before April 9, 2025”
~Day 30 Goods Shipped after tariffs went into effects started
arriving at the port
Day 31-75 Customs duties are to be collected

* Customs and Border Protection allows importers who
use automated clearing house system to delay
payments for up to one and a half months

Importers, manufacturers started to pass on cost to
buyer

Note: 1\ Actual tariff rates in June is implied from May nominal goods imports, since

official data is subjected to a lag.

#1311: Bloomberg, USTIC, White House, CBP, TISCO Economic Strategy Unit (TISCO ESU)
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Estimated pass-through of cost increases: survey-based

Estimated core PCE and contribution from tariffs in 4Q25

%Share offirms @ pPolicy Causes 10% Increase
30

BPolicy Causes 25% Increase

Pass-through rate (weighted average) of cost
increases are around 47-51%
25

20
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#is: Atlanta Fed, Fed, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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BuR il seydmasiansan 3-4 Medieiezidaniudiumisgsesu Fed

Possible successors to Jerome Powell

1
|

Kevin Warsh

- Board of Governors 2006-2011
Visiting fellow in economics at
Hoover Institute

Image: CNBC

Christopher Waller
Executive VP. & Director of research

at the Federal Reserve of St. Louis
2009-2020

- Board of Governors 2020-Present
Image: CNBC

Scott Bessent
Former hedge fund founder

- U.S. Treasury Secretary 2025
Present

Image: Stefani Reynolds/Bloomberg

Kevin Hassett
- Chairman of the Council of Economic
Advisers 2017-2019 (Trump 1%)

- Director of the National Economic
Council 2025-Present (Trump 2°)

Image: Alex Wong/ Getty Images

Inflation: Public confidence that a central bank will deliver stable prices is a “precondition” for stable prices.
“The best way to give them that confidence is to have achieved it”

Tariffs: “If central banks assert that outside changes in the price level affect inflation, drive a set of inflation
outcomes, then they’re in some ways admitting something against their own interests.”

Forward-guidance: “A tool rolled out to great fanfare in the financial crisis, has little role to play in normal times.”
Policy rate: “I think we’re in the position that we could do this as early as July, that would be my view, whether
the committee would go along with it or not.”

Policy rate: If you're starting to worry about the downside risk [to the] labor market, move now, don’t wait.
Neutral rate: “the Fed’s benchmark rate is 1.25 to 1.5 percentage points above the estimated neutral level.”
Which implied to around 3.00-3.25% for upper bound rate.

Policy rate: Based on previous Fed models, the central bank would have already cut interest rates that are “very
high real rates.”

Tariffs: “I think that the criteria is that tariffs were not inflationary. If they're going to follow that criteria, | think
that they could do it sooner than then, but certainly by September, | guess this tariff derangement syndrome
happens even over at the Fed."

Policy rate: “I think there's no reason at all for the Fed not to cut rates right now, and | would guess that if they
see one more month of data, they're going to really have to concede that they've got the rate way too high.”
Inflation: “Every single measure that we have of inflation is lower than it's been in more than four years.”
Economy: “The tariffs are in place, inflation is down, jobs are booming, and the tax cuts haven’t been passed
yet, so I'll tell you right now..., that we are going to have at least 4% growth this year.”

ﬁu’): Bloomberg, Reuters, Fed, GIC, FOX news, TISCO Economic Strategy Unit (TISCO ESU)
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Scoring potential Fed chair candidates based on selected criteria on a scale of 1-5 1\

Scoring Fed Loyalty to President Credibility to Markets Unconventionalism
Candidates Trump economic establishment

(4) High

Board member term will expire in...

Board Member Term Expires

Jan 26

Adriana Kugler |

(3) Somewhat

. 5) Very high A .
A Kevin CEA Chz(ii:ma;vin 'I?rump 10 Loyalty poses risk if next Fed Open-mindedness toward *Jerome Powell’s as Chairman ends May 26
Hassett NEC director in Trump 2 0 Chair is perceived to easily Trump tariffs policies despite
) caved to Trump favored free trade
TG Jerome Powell Jan 28
ery hig .
>
K His su Lgt) lL:rwSOb s cut Neiiicaeusiiatied Ske) ticisv:)t:\rllg;ds tariffs i
= Christopher PROTE e can bring down inflation PHCIsm; i Christopher Waller | Jan 30
[ before election may tainted N N that it might not be
S Waller ; s e without recession o,
s his perceived loyalty within Straightf 4 inflationary as consensus =
Trump/admin m":::iic;::’:'wle o Michael Barr | Jan 32
2> =
% (3) Somewhat (3) Somewhat o est(:d) V:x:lga:ide o Michelle Bowman | Jan 34
@ . Personal relationship with Opposed QE even when U- ee .p = e
g peyvry Trum rate hit 9% in 2010 fearin; HEEEEIG (5 hilir e
= Warsh 2 i 3 dependence, near-term Philip Jefferson | Jan 36
Lack of a pre-existing work inflation surge v
relationship with Trump Historically Hawkish ! -g' ' -
(HEERED Lisa Cook | Jan 38
) 4 (3) Somewhat (4) High (3) Somewhat
Scott Relatively newcomer Strong track record on Currently argued that tariffs
Bessent Has yet to deliver y but more in line are not inflationary— a pivot
result on his 3-3-3 plan with Treasury Secretary from his own view a year ago

Note: 1\ The score are based on Bloomberg preliminary assessments (5 being
the most likely to win Fed chairman).
AN Bloomberg, Brookings, TISCO Economic Strategy Unit (TISCO ESU)

25



" IAsugivglsuy Ve

Tumsus:suovAmsausaryryionnaumniktio (North Atlantic Treaty Organisation: NATO) AUs:INFA
uisosinaus Tuidou U.8. Auuw UssinAaunBndoulkrnjanidualidunnavosiiumsidoamunanlruguidu

5.0% wov GDP mdlu 10 Udhworth InanuvooniUua

£

au

v

fanssumaiasegisvaglslouluifon f.o. USud
\@niias

fanssamuiasegiazevelslouluiden f.e. Y5ufzu
wdntles lnesniginmarhedadosin (Composite PMI) 15U
v a X & =3 ! oo oo
finduiiu 506 90 910 502 ALABUNEU YuLARHTivh
seAuguantuay 3 Weu susilfiansrhedadamausns
(Service PMI) USudfinguiiu 50.5 39 910 49.7 30

WHUNWT 26: NANTIHNLATHEAIDDY

Kan 15U o19sgnlsunsninasmaowa (vs. 2.0% IhAEnourtn) lazdn 1.5% vov GDP @ksumsaonu |
. AiRgaitioviumsUoviuussinfilazanwiuaviuoond® 1su TnsvaswiiupulfansnsovsunuenuUNRUS
: momsnmsla soufiomsaonumuauluAvMlsivosSIakLoatonsoy Tnaissius UsinAaunisn
i NATO TuarmualsuinusliuiiumsavnulugnanknssulovnuusanAduetholtashAry TusovlunUdoRth
2 oehwlsia msiludugovmsiBoamunanlruzinnwnnnevAulUiunsaus:inAanBn muaUSUTUISO

ovdou Iannimsaonu 3.5% vov GDP Tuvunailru

F==s PEEEES | ESSEEEEIEGH

Twideureu uashsedugegaluson 3 ey vivil widil
yoardvialmiazagluinniived uddwiinisdeeuise
iiusoandasiuanuifesiurssmagsiefivsudifiadu
Tivihsesugegeiindousidnt 2025 dudaifdamsdneda
Famanswan (Manufacturing PMI) Ysusfindudnilas
Ju 495 90 910 49.4 qaipuneu sevlsia dafideas
agﬁummﬁmﬁq (shn3 50 ) sadaviiufoud 35

¥

alsloulwdou e, YsuAzwdntdes

Manufacturing vs. Services PMI

Consumption

Index
60

PMI ice PMI

55

50 1

45

40
Jan-22

Jan-23 Jan-24 Jan-25

Credit growth

%YoY

10 Consumer Confidence

——Retail Sales
5

OJ Vv‘\ ~ \/-\I/ =
5
10

7 2
.

Jan-22 Jan-23 Jan-24 Jan-25

Trade

%YoY
10

Households = Corporates

6

2

zJ

Jan-22

/_

Jan-25

Jan-23 Jan-24

%YoY e EXpoOIts Imports

50 1

30 j'\/\/\

10 NN A
0 j

-30
Jan-22

LA

Jan-23 Jan-24 Jan-25

‘ﬁ'N"I: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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131U9LEUN YszinaannBn NATO ’luawqu‘[sﬂﬁum
TiaRunsamulugasmnssaiissiuyssimaduatied
nsdy Tuzne it atnelsia isasinnsiia
Fursensidnedunalusesianuuanseiululunsas
UssinAaNsn
1uﬂ’]iﬂiz°qmﬂ\‘]ﬁmiﬂu§ﬁﬂ&@’]LLE]G]LLE\]uﬁﬂLWﬁE] (North
Atlantic Treaty Organisation: NATO) fivszmnauisasuaud
Twfiou f.o. fikuen Yssmasndnsnlvasnifuaily
anavaziinmsldedunalvaduiy 5.0% 289 GDP
melu 10 Do lesuvesniduassau [Fuinsaemu
3.5% 289 GDP lusunanlvaman iy anysemlsunsniuas
MAIWA (vs. 2.0% hvnngnaunin) wazdn 1.5% 299 GDP
dwiumsasyuiiiedasiumsilosiussimauazainy
shuadluende wiu Tassaswiuguldaansnsesiutivenu
WUz MIs e andsnsasuiuanusiuamiy
[owasuazmisdninias
logindszifiui Yssmasangn NATO Tuavinwglsl
funlinfsmsavulugaamnssutiosiulssmaduogg
fiddny Turheliftidhenh Taefihsgunazeswanenlszma
fveanuuanANNiuiaissuna I lfieseiusn
3.0-3.5% w83y GDP maluil 2030 a1il
o 1) wosnilaziiniu 3.5% vey GDP muluil 2020F
N 2.1% 2024
2) wioAaaziiniu 3.0% 989 GDP meludl 2030F
N 2.1% 2024
o 3) Tuausazinidu 5.0% 2oy GDP meluil 2026F
N 4.1% 2024
o 4) awuaziiaiu 3.5% 299 GDP maluil 2030F
N 2.1% 2024
e 5) auziidmasziiniiiu 3.5% wav GDP nalull
2035F a1 1.5% 1) 2024
o 6) atwlsAf auwuszyinezifisdiu 2.1% 289 GDP
mulufl 2025F whif 30 1.3% T 2024
atalsfif wpshnainduzasnsldiasunalnaaz
fanuuanseiulllunsazyszmaandn muanusuiu
139sinu mssuayuvszanpuTiazieuszInasnTEiy
mMann3 uazdevinslumsaiduulauiensade
Toenjszmeiioglndsme wu Tuaud walaidy dniiy
wazdvfaile shvavulusunanvamsngendndelndideath
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Wil 3.5% 189 GDP agjudn athslshd dszmallseina
s wafen wazdand figfiuszmansegnannaunssy
2v5a Bt shvasulugasmnssdleviusumedas
nanfsndndug evanuevifirnasndusesui
Aoudnedria dvnalivszmamani oraifianmsasmudu
mamnslguhiianaslisnindsemedule

sz msstuayuevdsymnaudisiudnvis
wsedhuiiiiamsindusavsunanvalunaneszina oy
mIdmarewmapdiingh vssnmilulsemadma dioa
snmpiuaud waladls wazdom3 dwovisguialdae
sunanTnssnniiuly Sensznofuneseansisaslunsls
ioUszlomivoedsanlnosia

wananil gasilumssifuulonemsadeidudn
vitsiladusiamafinduzassunaluu ovnnigunasu
nafluannmwylsUanagansaasaguds (Fiscal Deficits)
puzifenii Uszmaluanmmwglaaulvailuilagiudeau
tounduihwnedinnaslisn 1-2% wo9 GDP uazwn
Ansunnesuuarnehereemasy aswui annwelayl
Tonedufumisifyana yanassaumludnifideudie
g9 suinenemesgnauNaNsesNeBszn
TuivaiafmIdean MINeuiTIMSILasULINg
Foan FoviinsUSuinmEndousuanmeneaznsznuiy
fanssnmuiasegiakasuiesesiguald

Tnedadiamemsndeilifufivszing donalvnmy
nssnBmsylsueenanmsmsiie Wiszinaansndnaasamanm
glsUanansnmagansadauiaduldan 1.5% voy GDP Ll
winsunanlna witlsemetiug azaagamsadaiiuni 3%
289 GDP (anmwylstfingisszmasindnzanamans
A 3% 289 GDP Tugeiilsiflmadnfuisesiou wu Sngn
wiasgia 1w Tesmneegaiuuasdslaifivnlines
%u‘lmzﬂzﬁ']\mﬁw:gnmmiw) AYHalINI 16 Ysswnald
svmeldinasnassnanudinuznssnmaglaus

lovagy insavhudssmaandn NATO Tuglsufuuw
Tinaziseuinnsasmudumsmnsiuszazdomh udms
iinduzesmsasyuazuanssiulunsazszing Jusgiu
Fodaiinanludredu el wndszmaluanniwglsy
sansainmsasusumsnnsiuldde 3.5% vay GDP
Tugslaiftidhewh iesugisvasamnmylsufuwnltiuaee
fftu 0.6ppt 11t 2028F Mnditpedszidiuly




LLNum‘W‘VI 27: Tumiﬂi"wumﬂmsauﬁammLLamLtaumnmua (North Atlantic Treaty Organisation:

>

NATO) VﬁJi"WIﬂLuLﬁﬂiLLﬂuﬂ '[umau a.8. mmum ‘iJ‘S”LVlﬂE\IN’]"IIﬂﬂ’JuI‘W{].IEIﬂL’JuﬂLiJuﬁlﬂa\W”LWNﬂ’ﬁ
memunaﬂwummﬂu 5.0% 289 GDP mﬂ’lu 10 Td19utin

Current vs. target defense spending among NATO members Defense spending plans of selected European countries

o ,
%GDP ©2024 Estimate ©2014 Actual %GDP - 2024e Defense Gov.
5.0% Total Spending Target incl. Infrastructure for Cyber sec., Intelligence Country Spendings Commitment By when?
80 50 (% of GDP) (% of GDP)
4.0 4m 40 Germany 2.1% Increase to 3.5% 2029
i e 3.5% Core Defense ings Target incl. :
= France 2.1% 3.0% 2030
30 " 0 Italy 1.5% 3.5% 2035
il i 2% Previous Target o
20 {44 FHFHRH AR 20 Spain 13% Only to 2.1% 2025
i MU K WK Poland 4.1% 5.0% 2026
| K WM KA M I
10 oI I ol f ﬂ ﬂ ﬁ ﬂ u ﬂ ﬁ[ 10 Finland 2.4% 3.0% 2029
0.0 0.0 Netherlands 2.0% 3.5% No absolute timeline
DS OB TXX OO ROC X TLRACOTTFEIREDIE
55° 235585683555 5550883282368 Sweden 2.1% 3.5% 2030
2% “o2Ef 583575558P0525305 8383°
ERCELS BECE o-e 8o Fiscal 2027/28
3 UK 2.3% 2.6% then 3.5%
2 3 then 2035

‘ﬁ.:J'): NATO, Bloomberg, Reuters, FRANCE24, Gov. announcements,
TISCO Economic Strategy Unit (TISCO ESU)

WU 28: ﬂs,,mﬂlfﬂsmna FUu lwatdan wazdma *wnmh.,mﬁmaHInaaﬂnauqummaasaLmﬂ gAY

m1aaawu1uama'mn‘ﬁuﬂmnuﬂi“ WALDENINBIRENIBN auq Lummnuaaqwmﬂum uJu L’i\‘)ﬂ’J‘LWI F9ADU
F9in ﬂ\‘iﬁ\lﬂ’[‘m]i“’ mﬂma’m 279 LWSJﬂ’]iR\‘WIuﬂ’]‘uﬂTiVMﬂiIﬂ ﬂLiJ'WIﬁIﬂaOI’]‘B’]ﬂ’J'TiJi“’ WIﬂﬂ‘uIﬂ

European nations’ defense spending vs. distance from Moscow Survey: Public opinion on defense spending in Europe 1\
% of GDP “go ONet Result
5
60 Not spending enough on defense,
Poland at the expense of security
4 A
40
Estor.ﬂa A Greece 20
%3 Latvia A
£ Lithuania A... 0
2 ..., Denmark
& Romania ; A A Uk 20
g, AAQ France
8 NATO 2% Previous Target
s ol A Portugal A -40
slovenia A TR,
1 Luxembourg Belgium Spain -60 Spend too much on defense,
at the expense of other areas of public spendings
-80
~ > c s > o ® >
5§ 2 2 5 § ¢ % § € B ¢ 3
§ : 2t 5 F £ 8 8 3 & °
0 1,000 2,000 3,000 4,000 2 = 3 g & 2 w § *
Distance from Countries Capital to Moscow in km %

Note: 1\ Survey conducted in May 2025.
#1%1: European Council on Foreign Relations, Datapraxis, YouGov, Norstat,
TISCO Economic Strategy Unit (TISCO ESU)
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WHUAWI 29: Haed
Fguadulnaglusnnwalsumananisadeegusa (Fiscal Deficits) sauzifinaiu Ussinaluannw

elumsadivulouemsasadudnuilsiladedriamsiinduasssunanluy iasan

alsusulnaluihgiudeamutisanindwmneiinnaslisn 1-2% 289 GDP

Defense spending shortfall vs. fiscal position among EU nations

EU government revenue & expenditure structures

% of GDP
5.0 BudgetSurplus | Budget Surplus 60
ReachedTarget | Unfulfilled Target ~ & Denmark
49.2% of GDP
3.0 46.0% of GDP
50
o Oth
8 10 A Greece asomboury Others ere
% Portugal A Property Subsidies
® preeT 40 Income Capital Formation
ithuank ovenia
<10 ) i A Netherlands ~A Intermediate
¢ Estonia |A A Sweden Social consumption
2 Latvia Czechia A A croatia 30 Contributions
@ 3.0 Bulgaria AD Germany A Aspain Exployees
& Italy compensation
- Finland A Hungary
& 5.0 A slovakia Belgium 20
A Poland EIROEY
70 Taxes on income, Social benefits/
Budget Deficit Budget Deficit 10 wealth, transfers
9.0 Reached Target Unfulfilled Target production, etc.
-1.0 -0.5 0.0 0.5 1.0 20 25 0

Gap to 3.5% NATO Target from Current Defense Spending in % of GDP

Govemment Revenue

i"'l'u’i: Eurostat, NATO, TISCO Economic Strategy Unit (TISCO ESU)

Govemment Expenditure

wwumwil 30: laedadrianensassildufivssing dewalinnznssundnsylsusaninsmsiiali

dszinmAsndnzasanmng lsdaansaznaanisasaiiindulidn 1.5% 189 GDP iatissunanlu

wilszineniug aannan1snadiiunin 3% a9 GDP

How the EU facilitates its members in increasing defense capabilities

- e et

“SAFE” Instrument “National Escape Clause” Repurpose of RRF Funds Modernized Cohesion Policy

Allow EU’s members an

EU will provide funds to

Use some of the remaining

Broadening use of cohesion

e dditional fiscal sp: N fund: il ili
What is it? member states for defense . el e I ac'e to funds from RRF instrument to 'un stobulldiresllience
canabllity increase defense spending up renceldclenc el pandines infrastructure to foster
to0 1.5% of GDP military mobility
Rosentiol EUR150bn EURG50bn Up to EUR335bn Up to EURGObn a year
Size of funds ——
. Under mid-term review,
Timeline Al 2025-28 A could come in early 2026
Types Loans from EU Country budget deficits Loans (p::n"tts'; iyt Grants
All members but 0 So far 16 countries have Could be subjected to
Participants ¢! re:usestu Ll requested excl. France, Italy, All members country with GNI below 90%

Spain

i European Commission, TISCO Economic Strategy Unit (TISCO ESU)
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WHUAWA 31: mmJi::mﬂaluawqu‘[sﬂmmi::Lﬁumsquuﬁmmwmﬁulﬁﬁa 3.5% a3 GDP a[‘wu";a

Tt isegiszassmawalsufuualiimenadafidius 0.6ppt Tull 2028F aniivaeuszidiull

Source of EU defense acquisitions: EU vs. non-EU countries 1\ Effects of increasing defense spending to 3.5% of GDP

Israel (2.3%) Others (1.0%) %GDP deviation from baseline

UK (2.3%) 06

South Korea
(10.1%)
0.4

0.2

US (62.4%)

0.0

2025 2026 2027 2028 2029 2030

Note: 1\ Data are collected since the start of Russia-Ukraine war until mid-2023.
#31: IRIS-France, International Institute for Strategic Studies, Bloomberg, TISCO
Economic Strategy Unit (TISCO ESU)
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msifiulnvovduiBo (Loan growth) nasusinmuidulus:uu (Money supply growth) &onvBs:aomosio | 1
Itov ndstnmsnawdu (PBoC) Tnmidumsmsuiounanamomsidulusovhthu AivmsusSuandnsimoniDe
ulaund msandnsidouiduasovMUNNKINEGUOVSLNMS (Reserve requirement ratio: RRR) lasMsONML
' Relending facility 1lonssiumsUadoaduio Inanisgons:AuNUSIUNPS:UUEMUUMSIOU (Total social
financing) TMsISVATUTUUT IsisvduindouranIINMISISVooNUUSUNSSTL1auovMASTIlions:AU
IAsugnoluBovASoliisn vrusimsUaoadulBolRiimaonsugbAvSoUNd MUANUIBONUTOONDMASSAD
- nasmansoiSoundvodius:ausm mumsiduulanamsidu 1S1MA5 PBoC nusluvandmsimoniOy |
ulauadn 10bps n1a:an RRR 8n 50bps Tusovlnsina 4/2025 1llosovsSumosiFisugnoninusltiuB:aomMo
aomakaviisonssiuMnmsavooniiaulaniamsadvuovsovasoUiisnISUana

- T A

fanssumaiAsegialuidou e, UsAduielumams 507 Ju 51.0 uasdadiddedalvfiusugunn 49.8 1fu
WAR 21AUINIT TINdemAnTEenan 50.2 fhudwilfiansrsdndemanimsuiiatuidndes

driifdansisdndomamsndniidinalasmems  gsedu 50.5 :1n 503 hudieu w.a. fumsissinsyseme
U (Official manufacturing PMI) ﬂ%mv‘\‘iuﬁul,ﬁnﬁaﬂgizﬁu wuh masvannisesduluiou .. §320U 5.8% YoY (vs.
49.7 Tty .o, :n 49.5 Tuidau wa. usidvavaelusziy  4.8% lwidou wa) wazmahdusuiadugszi 1.1%
AN 50 Beaeiouivnisvas agwlsfiony datldesvats Yo (vs. -3.4% Tuifiau w.A.) navANNFILASLATEYENATIN
Memsfifuanadsumatu Tdun ssinaniaddinduan MIMAUanss1 WauARIEAaY

WHUMWA 32: RanssamnaiAsEgialuAeu f.e. USuatunslumanswin mau3ms saudemansaeasn

Manufacturing vs. Non-manufacturing PMIs Economic activity

Index Official PMIs (NBS) %YoY
60 40 ——Retail Sales Industrial Production

N\ - _ .
50 < }‘ 1 VY e i 2 20 /\ /\
NN .. P .
%0 | o \ — e N S
—Manufacturing PMI \f \/ A\
Non-manufacturing PMI

30 + T T T T T T -20

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25
Fixed asset investment Trade
%YoY YTD ———-Infrastructure FAI %YoY

10 === -Manufacturing FAI 50 —Exports Imports

——FAl (Private) |
—_—FAl 30
I A Property FA ” o ""\,\a\ .
N T T L e == 77 N
o | =) 3 % o hiia NN N oINS
e 10 v' Y AN A

-40
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

i"fu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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msiiulazasduidia (Loan growth) wazudmandulu
32UU (Money supply growth) Spszaafanaiay wil
AuNUMITTANNULSUAARY

5UNANSNANIU (PBOC) [amifiuanmsnsuauaans
nensdusthvsaiiodlugaefidiumn mssuandnm
manidoulene MeandnTEutUE e aIEUMS (Reserve
requirement ratio: RRR) LLazmié’ﬂ@?\? Relending facility
Lﬁ'amzﬁumiﬂdaﬂﬁmﬁamaoﬁmmi athelshimu msiivln
Po9AULED (Loan growth) uazuSanauduluszuy (Money
supply growth) SavpzanireLiley wiFumunsszaNyY
Ysuanay anufirnudiiusssninesanmadiulaeesSinn
WunumMszenefmeLAsegialsuanaveevlitednny
avvipufiviseininnaevulsuisnisiSudaianssunie

isugiafianas ndvenafiiaduaiuayuduiitounsedums
YENBFINILATHFNY

‘mﬂﬁmizmEJ@mmunusmﬁy’\ﬁzuuamﬁ’umi@u
(Total social financing) aztALIUINMITEANNUTINGNTLTY
faaululil wiuseduindeundnunannmssvpeniusing
%’gmammmﬂ%’gLﬁaﬂizﬁuLﬂiugﬁﬁumaﬂ%;\iﬂ wsn (Front-
loaded fiscal spending) Pusfimsuassdudaliuinig
nsuirvaaule Inemstasuiudiosceznaefoendu
wivvmegIfauazmeaiiGoutuasanaiiaLisuiugag
Wienfuzadiiieu sausiimsydsyiudessaznanaiioenil
wimea¥Fou deazviouduidoafiagenduyiuanasg
sedushgatRusT 2012

uWuMWA 33: msiAulapaeiulia (Loan growth) wazuSuansuluszuy (Money supply growth)

faputzanfasaLiiay wil PBoC wauaaaulauisnisdulugieisiuan

Outstanding RMB loan growth and policy rates

PBoc’s recent monetary easing measures

Loan growth

—— Required Reserve Ratio
Loan Prime Rate: 1 Year (RHS)
Loan Prime Rate: 5 Year (RHS)

%YoY
15.0

00 T T T T T T T T -
Jan-19  Oct-19 Juk20 Apr21 Jan-22 Oct-22 Jul-23 Apr-24 Jan-25

Details (Annouced in May 2025)

Intarest - 10bps policy rate cut

rates cut - 25bps cut for all structural facilities and for housing provident fund loans

- 50bps RRR cut and remove the 5% RRR floor for auto finance companies and

RRR cut e
leasing firms

* Tech Upgrade Loans: CNY300 bn added to support equipment upgrades &
trade-in programs

* Support for Consumption & Elderly Care: New CNY500 bn relending tool for
service consumption & elderly care

* Support for Agriculture & SMEs: CNY300 bn added

* Capital Market Tools: Combine CNYS00 bn swap + CNY300 bn stock
repurchase quota (announced Sep 2024)

Relending
programs

Money supply and Real GDP growth

%Yoy
200

%YoY
250

zool
15.0 ~
T/ \’\/—\_,_._,/\/ﬂ

0.0 +
20m

——M2 Growth Real GDP Growth (RHS)

Stable GDP growth despite weaker M2 suggests
reduced reliance on monetary liquidity and stronger
role of fiscal or external drivers

50

2013 2015 2017 2019 2021 2023 2025

‘ﬁ.&l‘l: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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WHUAWT 34: UTEEATEANNUTININSTUUNAITUNTSIIU (Total social financing) t3viaauluilil

WA WSIEULAABUNANNIINNSLIIDBNAUSTATIFUIATDINIASY Jruziinsuassduidaliunaia
LANBULTIAIDDULLD

Total social financing (TSF)

Public vs. private credit growth

mmm Corporate Bonds 9 9
RMB tm —Ungﬁscoumed Bankers' Acceptancs %Yoy oY ===-Total social financing
81 mmm | ocal Currency Bank Loan 18 25 Yuan loan

Shadow Credit* ) .

71 mm Others. 16 Government bond financing

mmm Govemment Bonds

=T8T Outstanding (RHS) | |

20 O

KA

*Trust and Entrusted ioans

Jan-19  Oct-19 Jul20 Apr21 Jan22 Oct22

Jul23 Apr-24  Jan-25 Jan-19  Oct-19  Jul20  Apr21 Jan22 Oct22 Jul23  Apr24 Jan-25

‘ﬁ'u‘l: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

¥

wWuMWA 35 nsusspRwdinszaznarviivemliuinenagsisuazmaniiioudisaanasifiniiioy

NuLNLAgINUIRNaU

New Yuan loans (year-to-date)

RMB bn.

Household loan extension

RMB bn Loan extension much
2025 2024 w2023 1,000 lower than the average
levels of previous years
Household: Medium & Long Term 500 PR EEE 202
0
Household: Short Term
-500

Jan20 Sep20 May21 Jan22 Sep-22 May23 Jan24 Sep24 May-25

Corporate loan extension
Corporate: Medium & Long Term
RMB bn.
4,000
3,000
Corporate: Short Term
2,000
-2,000 0 2,000 4,000 6,000 8,000 1,000

Weak long- term loans flags sluggish private demand

0+ T T u T T T T T
Jan-20 Sep-20 May-21 Jan-22 Sep22 May-23 Jan24 Sep-24 May-25

‘ﬁ':n: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

33




nsrzasszasiudadiulumuiisneansanudoenis
fuifa (Loan demand) fianay sanASBIALsEALAMM
\asiuiiseaglustiuszasisniagsisuazmaniaizou

mazzasshzaviudodulumuficmenasanudaens
fuifD (Loan demand) flanay saardaviussiuANde
sufiseaglusziusheesiomagsiauazmaasidau usnan

v
=1

#l mausaavmMesssINNINEN ulasl iy uiuise

ilpesausiiflagioanstl 2024 s udmsiusagn
L’%'wqmm&’n ToeiesunmuazsanmetuUsuanasnn
Fululnsana 2/2025 9y Lﬂuﬁﬁﬂqﬂ%’ammL%asii’uuazmm
Semszaemanideu Tnsudlugreaelnsunasiafiugg
wuIB9naMa (Seasonal effect) fidvnaliidntasnsuaat
Suidiesndu usnmsveeiaesiudslunmsandefiun
Tugauue anulafieudedusssmaensudslifiug

WU 36: ANNERuTasimMAgsisuasnardIGeudetlussiun susinsiudizasnia

afavunIwg SaneaBedn

Consumer confidence survey

—— Consumption Willingness
= Income

Index Consumer Confidence Index
150 Employment

130

70 +
2019

2020 2021 2022 2023 2024 2025

Business confidence survey

Index
80

——Business Condition Index China BCI Investment Outlook

20

2019 2020 2021 2022 2023 2024 2025

New home sales of the 100 biggest property firms

o
% YoY Post-stimulus recovery

20 i for s losing
property sector
(May 17, 2024)

0 T T T T T T
1]

40

Stimulus step up
60 (sep 24, 2024)

Jan22 Jun-22 Nov-22 Apr-23 Sep-23 Feb-24 Jul24 Dec24 May-25

Home prices

% MoM
05

——Existing home price

——New home price

Jan-22  Jun-22 Nov-22 Apr23 Sep-23 Feb-24 Jul24 Dec24 May-25

AN CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

PBoC fiuwnldnansnsmanibauluunsdn 10bps A%
an RRR 8n 50bps Tugiaslasauna 4/2025
ievnniasugivauluadeusnaedd) 2025 senadale
5.3%YoY gunnihvanewas3aLnatisn 5% Beenadvnalil
PBoC dszifiuhanudndulumasifiuulauensduuuy
wounaeLisfissuanas Tnslunmsuszauanznssuns
wlsnensdulsshlasng 2/2025 M9 PBoC 32y
irbgiaaufilusBeLIN uas PBoC aziumsldinasms
fifiogWiuszaninm Tapamznsldieiasfiauuuding

34

(Targeted measures) unums3lfiasaeieluaeniieenems
Ysuansameenideulouievdensan RRR ﬁmm@ﬁ 197
Ysuaamamsaimiansameenideulouiesey PBoC lu
Hrasdiivasas Tnpsaein PBoC avansanaendouluuie
8n 10bps (MNLANAIARA 20bps) Llaran RRR 8n 50bps
Tuznelasng 4/2025 iaspeiunneziaTsgianduu i
sapfauMeEnaLIINIAuINMIsNeanuazulemems
ATITDIT AT UINIEHANRY




WHUNWA 37: PBoC fuualiinandnseanidaulausdn 10bps (3ntAna1nan 20bps) wazan RRR
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China’s monetary policy: Interest rates China’s Required Reserve Ratio (RRR)
% Loan Prime Rate: 1 Year %
5 = Loan Prime Rate: 5 Year 10 Large Bank ~=———Medium Bank  =—=Small Bank
= OMO 7-day reverse repo rate
previous forecast
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We expect the PBoC to lower its policy rate by 10bps 1
(us. previous forecast 20bps) and lower RRR by 50bps in Q4 |

*ﬁ'sn: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI

Retail sales

——Manufacturing PMI
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Japan Retail Sales (RHS) %"gg’
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ﬁ's.l’l: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Japanese automobile exports to the US
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Export value and volume: Automobile to the US

%JUOY Quantity factor Price factor ——Export value

Japanese automakers are absorbing a certain
amount of the tariff costs by lowering prices
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NDT )]
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-
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Export price index of Japanese automakers

——Export price index of cars to North America
Export price index of cars ex. North America

-20
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is: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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fFnsueulssanal 2025 av

Recurring profit outlook for FY2025: Large Enterprises

Sales outlook for FY2025: Large Enterprises

u2024
2025 (previous forecast: March)
2025 (Latest forecast: June)

%YoY
10 4

©
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=)

Manufacturing Basic materials Processing (inc.  Non-manufacturing

motor vehicles)

f'f:.l'): BodJ, Bloomberg, TISCO Economic Strategy Unit
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Impact on profits from a 10% drop in automobile exports to the US
JPY trn.

Impact on Japanese auto industry’s ordinary profit:
Between reduction in sales volume vs. reduction in prices

00 : :
03
06
09
12
15

10% reduction in sales volume 10% reduction in prices

_ FY20z4 Frazs

-10% Export Volume -10% Export Price
Export Value 37.5tmn. 36.2 trn. (-3.4%YoY) 36.2 trn. (-3.4%YoY)
Sales Revenue 89.7 tm. 88.4tm. (-1.4%YoY) 88.4 tm. (-1.4%YoY)
Ordinary Profit 9.7tm. 9.5 trn. (-2.4%YoY) 8.4 trn. (-12.9%YoY)
Fixed Cost to Sal
precCost foSales 7.4% 75% 7.5%

Variable Cost to Sales

81.7%
Ratio

817% 82.9%

Estimated tariff impact in FY2025 for Japanese carmakers

USD bn.
Toyota
Honda
Nissan
Subaru

Mazda

0 2 4 6 8 10 12

Car sales by market in 2024

Million units

=US China Japan  mEurope  mOthers
Toyota I
Honda
Nissan
Suzuki
Mazda
Subaru
Mitsubishi
6 é 10

#%1: NLI Research Institute, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Business conditions by industry: Large Enterprises

DI Index
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Business conditions : All Enterprises
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AN BodJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Shunto wage agreement 2025

%
6 -

wem Headline wage hike Base Pay Rise

5.5

s
45 4
4 4

35 |¥

2024 1streport  2nd 3rd 4th 5th 6th
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Large automakers play a crucial role in Japan's Shunto wage negotiations.
Their decisions heavily influence the overall wage increases for the year.

Reason for recently stepping up wage increases

% E
Labor shortage

Higher inflation
Economy-wide wage hike trend |
‘Wage pressure from peers j
Improved business performance |

Govt/industry requests
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Employment conditions by industry: Large Enterprises

DI Index —Motor vehidles Iron & Steel

—— Nonferrous metals ——Electrical machinery
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is: Rengo, BoJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Domestic demand indicators

External demand indicators
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is: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Scenario for actual and projected GDP growth forecasts

Summary of GDP and Macro-indicators forecast

% =<=Best Case (20% Tariff & Dissolution after FY26 Budget passed)
6.0 Base Case (25-30% Tariff & Dissolution after FY26 Budget passed)
={=Worst Case (36% Tariff & Dissolution Before FY26 Budget passed)

4.0

56 /VE
0.0

2026F

Scenario  2025F

20 Best 19 1.6
Base 16 14
Worst 1.0 0.5

-4.0

-6.0
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025F 2026F

ol 202a TISCO ESU 2025F TISCOESU 2026F
Latest [ Prev | & Latest| Prev [
GDP % 25| 16 16 0.0 14 14 0.0

Private Consumption % 44 20 238 -0.8 18 240 -03

Public Consumption| %

Private Investment % =1.6][ 03] 03 00 | -07 | -07 0.0

Public Investment %

Exports (f.0.b) %

Imports (f.0.b) % a2 | a8 01| 00 | 03 -03
Tourist Arrivals Million | 35.5| 33.5 355 -2.0 | 350 | 365 -15
CA Balance US$,Bn | 11.1| 148 148 0.0 54 58 -04
Headline Inflation % 04| 05 05 00 | 08 08 00
Dubai Oil Price (AoP) [USS$/bbl.| 79.7| 67.0  67.0 0.0 68.0 | 68.0 0.0
Policy Rate (EoP) % 225| 125 125 000 | 075 [ 0.75 0.00
USD/THB (AoP) Bt/Us$ [35.3| 340 340 00 | 350 | 350 0.0

Indicators

ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Five Key Export Products at Risk of Order Diversion to Vietnam

Thailand’s Top 20 Products Exported to the U.S. in 2024
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transmission  converters; Parts; GPU,  cameras
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HS Code Product; TH Exports to US %US| %Total| $Bn.| Loss
847170 |Storage units; HDD, SSD, etc 476

= Data transmission devices; Modem, Router am3|  am3

§ 11850440 | tatic converters; AC-DC, Inverter 205| 205
6 401110 |New rubber pneumatic tires for passenger cars 2.03]
£ 851779 |Parts of telephone sets, telephones for cellular networks 1.99

W [1854143 | Solar Panels 101 191

© | '847330 |Computer parts; Motherboards, GPU, RAV, . 149|149
S '401120 |New rubber pneumatic tires for bus and truck 128

= 2589)| Special-purpose video cam recorders; Surweillance cams. 104 104
230910 |Prepared food for dogs or cats 0.87]
711319 |Jewellery made of precious metal other than silver 0.82]
853710 |Low-woltage electrical control and distribution equipment 081
'844331 |Multifunction printers 081
'847150 |Central Processing Units (CPUs) 0.80)
'841510 |Air conditioning machines 0.80)
1100630 |Edible rice; white rice parboiled, 0.79)
711311 |Jewelrymade of silver 0.56]
160414 |Processed tuna products; Canned or cooked not minced 0.55|
‘864142 |Photosensitive semiconductor devices; solar cells, LEDs 051
'841821 i ion-typ: 0.50)
Al products (as of 2024) 5486

Export value atrisk from potential order shift to Vietmam| 1122

% of Total exports to world|_3.7%

ﬁu'): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Product; TH Exports to US
‘847170 |Storage units; HDD, SSD, efc...
Data transmission devices; Modem, Router

%US %Total $Bn. Loss
8.7%] 6 5% 476
86%|B9%%| 473 473

§ 850440 Static converters; AC-DC, Inverter 37%|MM62%| 205|205
6 '401110 [New rubber pneumatic tires for passenger cars 3.7% |IB8 5%| 203
°§ ‘851779 |Parts of telephone sets, telephones for cellular networks 3.6% IS 4%} 1.99)
Y 11854143 |solar Panels 35%|oesew 191| 191
© | 1847330 |Computer parts; Motherboards, GPU, RAM, ... 2.7%| A 9% 149 149
8 1401120 |New rubber pneumatic fres for bus and ruck 23% (MM 2%| 128

1852589)| Special-purpose video cam recorders; Surweillance cams
230910 |Prepared food for dogs or cats

711319 |Jewellery made of precious metal other than silver
853710 |Low-woltage electrical control and distribution equipment
'844331 |Multifunction printers

'847150 |Central Processing Units (CPUs)

'841510 |Air conditioning machines

1100630 |Edible rice; white rice parboiled, ...

711311 |Jewelrymade of silver

160414 |Processed tuna products; Canned or cooked notminced
854142 i i devices; solar cells, LEDs
841821 ion-type

1.9% |88 4% 1,04 104

1.6%|[ll32.4%| 0.87
1.5% 1128 3% 082
15%|M289%( 081
15%|B55%| 081
1.59%I5.1%| 0.80
15%]|ll 17.4%| 0.80
1.4%|l 14.1%] 0.79
10%(M295%| 056
1.0%]| [l 22.2%| 055
0.9%| BT %| 051
0.9% (IS8 7% 0.50

Product; Vietnam Exports to US %US %Total $Bn.

Communication apparatus for data transmission; Modem, Router 10% [WS8%|  9.38

T '851713 [Smartphones 7%l 27% 711
2 11854143 | Solar Panels 7o [NERE0|  6.44
G 847130 |Portable computers; Laptops, Ultrabooks 30 [l 39%| 270
& 640399 |Leather footwear that do not cover the ankle 20 (W 36%|  1.80
1840411 [Sports footwear 2% |l 35% 174
© '940161 |Wooden upholstered seats; chairs, sofas, benches 20 [EE%| 163
o '940360 |Wooden funiture; cabinets, bookcases, TVstands 190 [0S 1.34
= 1840419 [Non-sports footwear 19|00 32%| 124
‘850440 |Static converters; AC-DC, Inverter 1% |49% 1.20
611020 |Knitted or crocheted upper-body cotion garments 0% || 117
847330 | Computer parts and accessories; Motherboards, GPU, RAM, .. 10 13%| 115
852872 |Computer monitors (LCD, LED, OLED) 19 [ 42%| 113
391810 |Vinyl-based plastic foor coverings 1% |[SS%|  0.05
'940350 | Wooden bedroom furniture 19 [WTB%s|  0.92
1640391 |Leather footwear that covers the ankle, Leather boots 1% [IB1%| 091
'640299 |Rubber sandals, fip-flops 19| 30%|  0.01
'940340 | Wooden kitchen fumiture 10 |MINBT%| 088
85258911 Special-purpose video camera recorders; Surveillance cams,... 1% 12%] 0.76
'940391 |Wooden parts of fumiture, not complete 19 |ES%|  o.73

All products (as of 2023) 100%]  27%| 97.07

All products (as of 2024) 100%| 183%| 54.86

Exportvalue atrisk from potential order shiftto Vietnam| 11.22
% of Total exports to world|  3.7%

ﬁu’): Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Timeline of Paetongtarn’s Constitutional Court Case and Section 144 Investigation

Case: Paetongtarn’s Petition

(26 Jun) Constitutional
Court to review the Prime
Minister’s qualifications and
ethical conduct

e

Jun

I_"—l

(1 Jul) The Constitutional
Court accepted the petition
and ordered Paetongtarn to
cease performing her duties
as Prime Minister by a
majority vote (7-2)

(15 Jul) Paetongtarn
must submit her
written clarification
within 15 days

(Jul-Aug) The court will
review all evidence and
documents

— .

(1 May) NACC
accepted two
formal complaints
regarding alleged
violations of Section
144

(22 May) NACC
summoned the
complainant groups
for clarification and
submission of
additional evidence

(9 Jun) NACC
officially accepted
both complaints
and began the
formal investigation
process.

(Jul-Aug) Evidence
gathering and witness
interviews are ongoing.

The NACC has a 60-day
timeframe from the date
of complaint receipt

Aug —_—

If the NACC finds
sufficient grounds, the
case will be forwarded
to the Constitutional
Court, which will have
to issued a ruling

Case: Section 144

within 15 days

AN Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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MPC Feb 2025 (Cut 6:1)

MPC Apr 2025 (Cut 5:2)

MPC Jun 2025 (Maintain 6:1)

Economy

View toward
policy

Thai economy is likely to grow less than previously
expected due to pressure on manufacturing
production from structural impediments and
competition from overseas

Policy rate is consistent with the current
assessment of the economic outlook and remains
robust to risks going forward

The Thai economy is likely to slow down in 2025
amid increasing downside risks owing to intensified
global trade tension and lower foreign tourist arrivals

Policy rate is consistent with the current assessment
of the economic outlook and remains robust to risks
going forward

The 2025 figure reflects stronger-than-expected
performance in 1Q, driven by front-loading of
exports to the U.S.

The previous policy rate cuts have already provided
some cushion against the prevailing risks.

adjustment

Not the start of an easing cycle but only a policy

DEmEER recalibration.

recalibration.
Stance

The Committee will closely monitor developments
Forward in financial and economic outlook

Guidance

Need to ease to address downside risks, inflation

subdued concern

Summary

Not the start of an easing cycle but only a policy

Economic outlook remains highly uncertain, and will
deliberate monetary policy going

forward to align with the economic and inflation
outlook and associated risks.

Cut justified, but timing and policy space now a

The Committee deems that monetary policy should
be accommodative to support the economy looking
forward.

Stands ready to adjust

Cuts already delivered impact, policy space
constrained but ready to act if downside risk
materialized

s Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Monthly overview of trade, investment flows, and exchange rate dynamics from 2023 to 2025

USD, Mn. USD/THB
8000 m=m Trade Balance w= Net Services, Primary Income and Secondary Income 280

s Foreign Bond Flows s Foreign Stock Flows
——Net Flows ~o=USDITHB (Avg.)
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ﬁ"m: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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