I P S DECEMBER
I 2016

TISCO TISCO Investment Portfolio Strategy

O vusminmsasulunanfusyign 990 Underweight 1ihi Overweight iiavanulauienisasezes
Usesundud ninl sstenssiuasegiauasiianamlszesiinmadeu uasisimtinnsamulunsed
270 Underweight (i Neutral saanuidsanenisiiissiiiadiuluteinduscmuadaaluiui 4 s.a.

(o] lmL%m‘ia,!uumLﬁamnmnﬁusiamiamu'[ummmﬁu (MNNAYHNDILBIAUNIARDAASUALADY N.8.) WAL
mu,uzﬁﬁ'[ﬁmv!uaeiwszﬁmzi'aLﬁmmnﬁ'\iﬁﬂaﬁﬂnﬂﬁ'ﬂuﬁwﬁmﬁaﬂmﬂ WU MMSMUSEBINADDIBMA

Tuiuil 4 5.a. uaz n1sUsnn Fed Tuiun 14 s.a.

O wuusihlildlenafinanuiugu nessasanfuaniss diu uazdude

TISCO Economic Strategy Unit



T I P S December
2016

Tisco TISCO Investment Portfolio Strategy

Contents

O Executive Summary 3
© Global Investment Strategy 4

Special Topic 7

aalanu 11
aaaasaishd 16
mMsaonuMIdon 18

© Global Economic Insights 23

IASUDNDENST 25
InsupivelsU 34
IFSUDNOOU 39
IASUPNOroUU 42
ISUpNDING 47

DECEMBER

O TIPS |

11500 TISCO Investment Portfolio Strategy

TISCO Economic Strategy Unit sunmshali s1ia (URsY)

) _ . 48/2 exmsnalnmoloss nuuansintio
ANAT UITNDUNA 7131 NAWYARE U [UCUWSN NSVINW= 10500
3080 Lepzaum Awdsomd dundianiamnd InsAiwri  : (66) 2633-6000 NA 2 NCI O
Insens  : (66) 2633-6800

E-mail : wealth@tis o.th

6 a a 6
PIUUNT YU wnuln L@SNASIUUT

www.tiscowealth.com

doya umAN uTAeNTLaEMIAANIY SINTeNsuaRsANARuTaefiusngeyTussuatiul ihduuuiugiurssunasieyaiidiige Aldsuauasinsanuduiuiningede
wivisillaionasusasanugniies anusaysaiuiiesevasdeyadsnan anuiuiiuaeadlfusseueivilnanmsfinsanlasmnzauazseuneuuds uazeraudsuuadlilanlaisniu
fosudvarmiusiagnela Meeweivilifeindudiaueniesdunlidonsoneninnimduasdmidudunsiemeifieslemiuiyanafidsrdostuusnuiniu flnhlumounsns
domazu vislaemviula AalilisessuAnzeudennaudomela Afedulasasmiedunaannsliidomviessomativd mahlufsdeys Lnana uniessd uazmsenevang
ovaneiivsngeglussamativd dunmnihlyilasgldsonsuamndsiuasiiunasfifiavsgldusiiosiden



Executive Summary

wanaienasdssonniufiansyy winfennduibuunslata nind zur Femumeiulwad
yndinivinednnedaand adudu assuznisidends Usziuiinanssnanuleusees
Uszowdud minld  azdsnauansdeasaiuaniz  desnnulenensadsiitaenseduiasegha
waztNNaflITasuTEN N dou LLazmaﬁﬂﬁucﬁﬁuﬁaa:1ﬁ%’uwamﬂmnﬂ"}Lﬁumuﬁﬁiaumm
Tursiinaaduglsasldsunsznuidoavainanudsmisnsifiasiiiadu  drunanaiinin
lagamznguuszmaasfiuawdn azgnnasuaindunulnasen uazulsuisiiaiunianisd

s vinmsasulupaiaiuanigs 990 Underweight ifiu Overweight Lilasan
ulsnensadsiitionsefuassgiauasiiinnailszesiinaans fou LLazﬁ’oLﬁuﬁmﬂfﬂmmmu
Tunaeran Underweight 1fu Neutral maANEBenaisfiiintulugelndusssuisnna
Tufudl 4 5.0,

g nsunaaeulunine LiﬁLéuﬁaguuaoL‘?j\amnmnﬁuﬁiamsamﬂummﬂﬁu (aniinays
upsBeaUImABAdOLsion o) wdfsasuunihliamuoisssiinss Yadlesndefitadunasily
drofmionecd ldun maviseoufvesdadluiudl 4 s.a. uar msuszaw Fed Tuiui 14 5a.
uuzhildlomafinaayUsuglugnediondnn neesazasvjuanss diju uazduifs



December

QTIPS

'"s(o TISCO Investment Portfolio Strategy

obal
Investment
Strategy

Key Recommendations

(o) LiﬁL’%uﬁaguuaaL%auanuwnﬁuﬁianﬂiaanuiummmﬁu (@ NTiAyNNBSLBIAUNNARBAGILALABY N.8.)
widvasuuzihidasmuetwszdnss Tadssndediladunasulugimiesesd wu navhuszsud
2098 4 5.A. uar NIUsYN Fed Twiufl 14 5.

o nuunhlililemafinandsugiu nessazanfuaniss diu wazduide

o lasysudisnhminmaasulunaadiusniz {u Overweight iilasanulaunezesdsssunbud
niud fidenszfuassgiauaziianailszosussnaans oy

O ahviinnesAan Underweight Wi Neutral muanaiiasmensifissiiindulugeing
UsrufdaAuiuf 4 s.a.

a

U azduLAY

9

O avAuuz Overweight Tunanmviu

O AUz Underweight Tusinsiu

TISCO Economic Strategy Unit



—

Past Performance

ASEAN Last 1W ™ 3M 6M YTD 1Y
Thailand SET 1,476 -2.2% -0.1% -4.0% 5.6% 14.6% 6.3%
Philippines PCOMP 6,857 -6.2% -7.2% -14.1% -8.7% -1.4% 1.2%
Indonesia JCI 5,079 -7.2% -6.0% -5.5% 7.3% 10.6% 14.3%
Singapore STI 2,798 -0.8% -0.6% -2.1% 2.2% -3.0% -4.1%
Malaysia KLCI 1,631 -2.0% -1.7% -4.1% 0.6% -3.7% -1.5%
LEE] Last 1W ™ 3M 6M YTD 1Y
HK HSI 22,324 -2.6% -3.9% -2.6% 12.3% 1.9% 1.4%
China H HSCEI 9,398 -2.7% -2.1% -3.2% 13.1% -2.7% -5.8%
MSCI China 59 -2.0% -5.3% -4.0% 12.1% 0.0% -3.7%
China CSI300 3,430 1.7% 3.8% 1.5% 10.8% -8.1% -8.9%
Taiwan TWSE 8,931 -3.1% -2.6% -2.0% 10.7% 7.1% 7.7%
Korea KOSPI 1,984 1.3% -1.9% -3.1% 0.8% 1.2% 2.1%
MSCI Korea 550 -0.9% -2.3% -2.4% 4.8% 4.4% 3.0%
India SENSEX 26,305 -4.2% -4.9% -6.6% 3.2% 0.7% 2.7%
MSCI India 961 -6.0% -8.2% -9.6% -0.4% -2.6% 0.6%
Australia AS 200 5,340 3.6% -1.7% -3.5% -0.3% 0.8% 6.7%
Japan TOPIX 1,418 9.0% 5.2% 9.2% 7.3% -8.4% -9.8%
Japan Nikkei 225 17,846 9.8% 5.9% 7.5% 8.4% -6.2% -8.0%
Europe STOXX600 339 1.3% -0.2% -2.0% 1.3% -7.3% -8.2%
Euro STOXX50 3,050 0.9% 0.8% 0.1% 3.1% -6.7% -9.3%
US Dow Jones 18,923 3.2% 4.3% 1.5% 7.9% 8.6% 9.7%
US S&P500 2,180 1.9% 22% -0.4% 6.5% 6.7% 7.8%
MSCI US REITs 1,094 -1.3% -4.4% -12.0% -6.0% -0.7% 4.4%
J-REITs 1,729 -1.5% -2.7% -5.5% -9.7% -1.1% 0.6%
UK FTSE 100 6,793 -0.7% -3.1% -2.1% 10.7% 8.8% 11.0%
Germany DAX 10,735 2.4% 1.5% 0.0% 7.9% -0.1% 0.2%
France CAC 40 4,537 1.3% 1.5% 0.9% 5.0% -2.2% -5.6%
Switzerland SMI 7,909 2.1% -2.2% -4.8% -0.2% -10.3% -9.6%
Portugal PSI 20 4,404 -3.5% -4.7% -8.5% -9.9% -17.1% -14.8%
Spain IBEX 35 8,687 -2.8% -0.9% -0.4% -0.4% -9.0% -14.1%
Italy FTSE MIB 16,682 -0.8% 0.5% -1.9% -5.9% -22.1% -23.6%
Brazil BOVESPA 59,657 -6.9% -3.4% 0.9% 15.2% 37.6% 28.2%
Chile IPSA 4,153 -3.5% 0.3% -0.2% 3.8% 12.8% 9.9%
Mexico MEXBO 45,024 -71% -5.6% -7.5% -0.8% 4.8% 3.2%
MSCI Asia Pac ex Japan 424 -1.8% -4.9% -5.9% 6.7% 3.2% 3.5%
MSCI Latin America 2,255 -13.3% -9.6% -10.9% 4.5% 23.3% 14.0%
MSCI All Country World 410 -0.2% -0.3% -2.8% 4.2% 2.7% 2.8%
Commodities Last 1w 1™ 3M 6M YTD 1Y
WTI Spot 45.63 0.8% -9.4% -2.0% -4.4% 23.2% 9.3%
Brent Spot 46.95 2.0% -9.6% -2.9% -1.8% 25.9% 7.7%
Brent-WTI Spread (USD/bbl) 1.32 0.55 -0.28 -0.45 1.21 1.08 -0.55
Gold Spot 1228.32 -3.7% -2.2% -8.9% -3.7% 15.6% 13.2%
Gold ETF Holdings (tonnes) 1966.29 -1.7% -1.6% -0.4% 11.2% 39.4% 35.4%
Bloomberg Agri Subindex 55.47 -1.3% -1.6% -0.2% -4.2% 4.7% 4.8%
ThaiBMA Govt Bond index 266.69 -1.6% -1.3% -2.1% -2.9% 3.6% 4.4%
ThaiBMA Govt Bond (1-3Y) 195.20 -0.1% 0.0% 0.2% 0.5% 1.3% 1.5%
ThaiBMA Govt Bond (3-7Y) 269.60 -0.6% -0.4% -0.8% -1.0% 1.7% 2.6%
ThaiBMA Govt Bond (7-10Y) 343.75 -1.8% -1.3% -21% -3.2% 2.6% 4.1%
ThaiBMA Govt Bond (<10Y) 229.01 -0.6% -0.4% -0.6% -0.9% 2.0% 2.8%
1Y 1.51 0 1 3 13 1 1
2Y 1.62 3 5 8 18 4 5
5Y 1.98 9 15 26 40 -18 -28
10Y 2.49 33 27 41 66 -2 -20
Spread 10Y-2Y 88 30 22 33 48 -6 -25
Foreign Bond Yields (bps) Last 1W ™M 3M 6M YTD 1Y
us 10Y 2.21 15 41 63 45 -6 -6
Japan 10Y 0.00 7 6 9 11 -26 -30
UK 10Y 1.38 14 28 85 0 -58 -60
German 10Y 0.31 12 25 38 18 -32 -25
Spain 10Y 1.46 20 33 52 -14 -31 -33
Italy 10Y 1.96 24 58 91 49 37 40
Others Last 1W ™M 3M 6M YTD 1Y
VIX index 13.37 -5.3 -2.8 1.6 -1.7 -4.8 -6.7
Dollar index 100.23 2.4% 2.3% 4.8% 5.9% 1.6% 1.2%
USD/THB 35.43 1.3% 0.5% 2.3% 0.0% -1.6% -1.5%
EUR/USD 1.07 -1.9% -2.5% -4.8% -5.3% -1.3% 0.3%
GBP/USD 1.25 0.3% 2.1% -4.4% -13.5% -15.4% -18.1%
USD/JPY 108.95 3.4% 4.8% 8.6% 0.0% -9.4% -11.6%
USD/CNY 6.86 1.1% 1.8% 3.3% 5.2% 5.6% 7.7%
USD/CNH 6.87 0.6% 1.8% 3.6% 4.9% 4.6% 7.3%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 11/16/2016 7:03:45 AM
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uwunm i 3 aaaumasveanlydeansyge wipuiy GDP Tufl 2015
(% of each country’s GDP in 2015)

World 30 Canada 190  Mexico 258 Vietnam 198  Hungary 47
Advanced economies 24 lreland 13.9  Nicaragua 251  Cambodia 170  Slovakia 26
Euro Area 29  Switzerland 47  Honduras 233 Malaysia 114  Lithuania 26
EM & developing countries 41 Belgium 43  Trnidad & Tobago 175 Taiwan 78  Czech Republic 24
Developing Asia 43  Germany 37  Guyana 136  Thailand 72  Estonia 22
Emerging & Developing Europe 14  Japan 32  Haiti 109  Singapore 6.2 Macedonia 20
Middle East & North Africa 16  Austria 30  ElSalvador 98  Korea 52  Slovenia 16
Sub-Saharan Africa 13 Denmark 26  CostaRica 84 P.R.China 43  Albania 14
Western hemisphere 80  New Zealand 25  Ecuador 74  Srilanka 36 Georgia 14
Malta 25  Dominican Rep 6.9  Philippines 35 Russia 12
Italy 24 St Kitts & Nevis 6.7 Bangladesh 29 Bulgaria 12
Netherlands 22  Guatemala 65  Indonesia 23  Romania 12
UK 20  Venezuela 6.0 Hong Kong 22  Croatia 12
Sweden 20 Bahamas 51 India 22 Poland 12
France 20  Colombia 48  Pakistan 14  Latvia 1.1
Finland 19  Belize 43 Turkey 1.1

Iceland 19  Chile 37

Portugal 16  Bolivia 30

Norway 12  Bahrain 29

Spain 12  Suriname 28

Luxembourg 1.1 Peru 26

Jamaica 21

St. Lucia 20

Barbados 16

Brazil 15

Uruguay 1.1

Source: IMF, Haver Analytics, DB Global Markets Research
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n.2.) l,wié‘l'amuuzﬁﬂ'[ﬁamummszﬁmzi'aLﬁmmnﬂ'\iﬁﬂﬁﬂnﬂﬁu'[wﬁwﬁmé‘amm’i‘] Toiu
maissafivasdadluiui 4 5.a. uas nmsUssan Fed Twiuil 14 5.a. wuushlils
Tomadfinanu3uguluzteienand nessasaniuaris dilu uazduds

ﬁ";LamLﬁiﬁgﬁﬁd@é’ﬂg@'\ﬂ;ﬁuﬁaﬁaLﬁm'[w,ﬁau f.A. ...

Tmﬂﬁ"nﬁﬁﬁmmiﬂﬂﬂé’m’ﬁamﬂmswﬁm (Manufacturing PMI) \lﬁﬁ'\‘lﬁ’ﬁuLL@:ﬂQTHLLGM‘IJEJ']EJﬁ’) tYalalalel
50 90) lwiiisunnuszing lasawzdiizasglslou %@ag’lui:ﬁugoqﬂﬁg\u,wi WA, 2014 wazdu Fezened
saiflaadufioud 4 LLﬂtﬂﬂIuiZﬁUiﬂdQﬂﬁg\‘lLWi n.A. 2014

uwun il 4: @il Manufacturing PMI 1figw a.A. 2evussinaassgianansoiatu lesamsglslouuasiu

Manufacturing PMI (PMI minus 50)

" Jul-16 B Aug-16 MSep-16 M Oct-16 6 expanding & falling m@@ng & rising
4.0 - 35
g Eurozone = India
4 -
Spain
Taiwan
X
2
us (ISM) apanFA
rance
2 Italy EM X China
- 0
s UK
a
22 +
orea
4 K Brazil
5 contracting & falling [ contracting & rising
2.0 - -3 2 -1 0 1 2 3
US (ISM) Eurozone Japan China EM PMI change vs previous month

(Caixin)

Source: Bloomberg, TISCO Economic Strategy (ESU)

...ﬂgu'lﬁﬁn’um'\zﬁﬂ%'uLﬁ'mJ'szmmn'ﬁwaﬁ'flﬂmu%ﬁ'mmwzuﬁﬂu

awaassgialaniiaulunngiine ulinindensissudianssanunssailssesismaamedoutiu
Tovaamsaiuailst 2016 1esdnil MSCI All Country World gnu3uifiaius 03% MoM Satfufhunsyuui
ASIuSNAUE n.A. 2014 Tﬂmmnnm‘sﬂ%’u«’ﬁummmﬂnwiaiwaﬁwl‘:awnv;ngﬁnﬂﬂ g an3gY (+04% MoM), tﬂﬂu
(+08% MoM) uaz manaufialvsl (+02% MoM) snviuusluglsy (04% MoM) Saindszidonssuanme
mseinarlsatnasioiiiag
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uwun il 5: NSRRI UANYsENnTIRamM L srevaa IauanITT Dy
uazaRialna veusivsuanyssuaniswanlsvevaaiaruglsyag

160 7 US S&P 500 EPS estimates 32 4 Europe Stoxx 600 EPS estimates

150 A 30 -

140 A 28 -

130 A 26 -

120 4 24

110 | +0.4% MoM 22 -

100 . . . . . 20 T T T v T
2011 2012 2013 2014 2015 2016 2011 2012 2013 2014 2015 2016

120 4 Japan Topix EPS estimates 140 1 MSCI EM EPS estimates

110 A 130 4

100 - 120 4

90 | 110 -

80 0.8% MoM 1001

"\I\/"/—'—_— +0.8% 90

70 | 80 4

60 70

50 - 680

40 T T T T T w T T T T T
2011 2012 2013 2014 2015 2016 2011 2012 2013 2014 2015 2016
-_—2013 —2014 —2015 —2016 -——2017 -_—2013 ——2014 —2015 —2016 -——2017

Source: IBES, DataStream, Deutsche Bank

Valuation ﬂ%’uawaomag"ﬁu‘izﬁuﬁaumqauwamnﬁu

INNIFUFUBBIRAA LTSRN Usznavfuuliinaanmsaiamlsfivsudiingy  vihlien
Forward PER (é’mw'd'miﬁmﬁiammm‘mimaﬁﬂ‘mammmﬁu) maommmﬁuﬁﬂanﬂ%’uﬁaaﬂmmag“lmzﬁuﬁ
aumqauwamnﬁu iy Tuansye fifn Forward PER anada nIsiy +2 Standard Deviation (SD) N0
il +14 SD Ltatﬂ[utﬁﬂuﬁﬂﬂﬂmﬁﬂﬁ’mﬂ\ﬂﬂL‘Vﬁﬂﬁ PER sninelade

WU Wil 6: Forward PER USuanavaagluseauiasuigaunaningy

20 - S&P500 index fwd P/E 18 - STOXX600 index fwd P/E
19 - 17 4 14.3x (1.0SD
18 16.5x (1.45D)

W

6 T T T !
Nov-06 Nov-08 Nov-10 Nov-12 Nov-14 Nov-06 Nov-08 Nov-10 Nov-12 Nov-14
35 - NIKKEI index fwd P/E 18 - SET index fwd P/E
30 - 16 - 14.4x (1.3SD)
25 | 14
12

20 - 16.4x (-0.2SD)

L o 10
15 8

v

10 " T T T 6 ; " :
Nov-06 Nov-08 Nov-10 Nov-12 Nov-14 Nov-06 Nov-08 Nov-10 Nov-12 Nov-14

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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WAL 7: MIUGFUMBRUAIMAYSNI5VBVUAAA WAL INUAUANIINUA

3 Aug'16: GST Bill passed the Indian Upper House /

% of 31 Indian states ratified the bill

v

1 q
GST Council set up /
/

3 Nov16: GST Council suggested final tax
rate

By 16 Nov16

Cabinet approved GST laws

By Dec’16

IT infrastructure establishment
and training officers

By Apr17 as Govt plan

New GST tax roll out

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)

uenanil detufl 8 wa. mamiﬁulﬁﬂ‘lﬁﬂizmﬂﬂnLﬁnmﬂﬁﬁuﬂmgam 500 uaz 1,000 3D Ton
Tiszanmuhsuinsdananlsniusuensuazuandusuinsgduuninl  iefeduiilififisandaiau  (Black
Money) né’:’uL°ihg:i:uuuﬁmmiﬁmmmmaaaaﬁlﬁ Foazvinliinandinn® (Tax Evasion) Wldenndu iosan
Lﬁuaﬂwquﬁﬂuﬂlui:wﬁaﬂm

wioll 191mad Tustesdu anmsmsdnanenadenaausagsieftiiduan 1wy fumgulnauilne uas
maude asniduaalufiodszrpuitiosas urluszozan 19ueei iAsMFINaNIEdINafsaLATHEAa
Suds mzasylimensssnsafiundldetnsfilssandamwanntu sk idsuesdniianwases
WnduanmMsfidszansuiidudanintusuians

aeiuBuRsssiersummliuwisuiumadlassilshiiih uazacldusomumnmsaanenidees RBI

@ PEG ratio 709aaniu SENSEX gl 095 Feflaindiofl Valuation #lsiums lny PEG ratio Auau
Pnnendalssedululil (PER 2016) mthesannsidvlaesilslulivin (Estimated Eamings Growth
2017) Vol mmﬂ%‘amﬁﬂuﬁummmﬁuﬁuﬁ Tupina saeviuduiieiinadulazesiilsuazdr PER fisanndind
furilvien PEG fapatioenit 1 uaziflupaneiided Valuation inauls

uananil - ammdnsdaiassgilaniifiuualiinfinanndu Taieduiiefionanadtusssdnmiin vl
LIENANNDYINBUIAIINA NBULAY (RBI) azanaenidipasdn 25bps ’[umiﬂi:"qui’uﬁ 6-7 5.0, Beaziiudnilad
vansenaaiuduie (@awaziden Tu TIPS atufiou we)

- ;. __________________________________________________________________________________________________________________________________________
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wnunwil 8: aamuduhelin1 PEG ratio toenit 1 FodgnunaIana Valuation Mrauls

PER 2016 PER vs. Earnings growth 2017
19
- + “india SENSEX__-
16 Malaysia KLCI @ 4 Australia All Ordinaries Indonesia-JCI
15 4 Thai SET Vietnam HCM
“ [ ] m China A Brazil BOVESPA
Taiwan TWSE
13
[ J
12
Hang Seng Korea KOSPI
1 *
10 A
¢ MSCIEM
9 4
8 @ ChinaH
Russia MICEX
" T v
6 . . . . . . . . . . . . )
6% 7% 8% 9% 10% 1% 12% 13% 14% 15% 16% 17% 18% 19%
Earnings growth 2017
PEG ratios of Asian stock markets
2.5

Relatively expensive Relatively cheap compared to earnings growth

2.0

2.02 2.02
1.92
1.5 1.41
1.30
1.15
0.97 0.95 .
1.0 | 0.94 0.88
0.78
) I l
0.0 4 | | | | | | | |

Malaysia Philippine  Australia Thai SET  Taiwan China A China H India Vietnam  Indonesia Korea
KLCI PSEi All TWSE SENSEX HCM JCl KOSPI
Ordinaries

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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aahaasaskl

15159AsAuUzY1 Underweight Wusiinsigualng issenluideu s.a. desiimsussau

SUIATIINAWANIFY (Fed) UAZIIIAIAGT Fed azdudnsinanids deessdnaausianIsaenu
Fouushldnanideenisamuluiusinsiguralng

Yield ﬁ'uﬁﬁ'm%'gma‘lmﬂ%'uﬁaLﬁuﬁmgnﬁwmq

Yield WusinsSgunalnelusoy 1 @auisituan ﬂ%uﬁ"u,ﬁwﬁunnﬁwaﬁq Taslamnzatneds  Yield
Wusiiaseny 9-10 I Sauiiadundn 20 bps B Yield Wustinseatienndt 2 T winduidniies 1-2bps
fINaliANNTuTBILEUSATIWARDLWNY (Yield Curve) 289UsTATeNY 2 uaz 10 1 RinTus 17bps

uwuN i 9: Yield WusUnssguIalngysusuingunngveie
losnamsviusrinaay 9-10

TTM  10/19/2016 11/11/2016 Chg (bps)

2.50%

Y 1.42% 1.44% 2

3M 1.46% 1.47% 1 N

6M 1.49% 1.50% 1 2.25%

1Y 1.49% 1.50% 1

2y 1.56% 1.61% 5 /v

3y 1.62% 1.72% 10 2.00%

ay 1.73% 1.85% 12

5Y 1.79% 1.98% 19 175%

6Y 1.91% 2.09% 18

7Y 2.01% 2.15% 14

8Y 2.08% 2.20% 11 1.50% S

)% 2.07% 2.30% 23 o —10/19/2016
10Y 2.09% 2.32% 22 —— 11/11/2016
SY-1v 0 48 18 125% M 3M BM 1Y 2Y 3Y 4Y SY &Y 7Y 8Y oY oY
10Y-2Y 54 70 17

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Yield Wusiinsnsiadunuiusinsanig wismeein Yield Sowadi Room Tidaaulasn lasen
Spread ﬁ'aag"luszﬁ'w’i’ﬁ

Yield Wustins3guaavsge a1y 10 T wisdugsziugegavasdiil 235% ndsnfuemiuiiaiing
Foshumissesmnsufianigs w3 Republican suzmsdensoiiatudl 8 we. denalil Yield Wusiingusy
fifinduialan sawislng naamsaiiulomenssgunemsadsiiuieniud azdsenald asgonandu
Thdwiadatulussasdmiin sl mafinaiaaiansniin Fed asiunanidoiou s.a.

pt9lsfinn 13MB930 Yield WustinsSgunalnedell Room Tiiindulédn asanaiuredng
wamauLmu‘sxw'mﬁuﬁﬁ’mﬂwﬂLLamﬂ%’gﬂ (Yield Spread) 813 10 1 ﬁfaﬁ;ﬂ’uagjﬁ 0.10 bps tBUAUAY
Apndeinganisidulani 2008 i 0.90bps wALIIAIATN Yield Wuﬁﬂ’maw%gﬂﬂ’oﬁuu’ﬂﬁuLflum'ﬁu
munsduseniszes Fed Tusuran Feasdili Yield wustaslneysudifaduuazdonaausiasan
Wusting 1373989AvAuzYY Underweight Wusiinssguialnesaly

uwUNA 10: Yield Spread wWusvmslnguasansys sniAauadeAsuswan

I
M

[ M US Generic Govt 10 Year Yield - Last Price 4
|| M Thai Bond Dealing Centrel 10 Year Index - Last Price | 4.50

7

[ M Thai Bond :Dealing Centre 10 Year Index - US Generic Govt 10 Year Yield

Average post+2008 crisis

AL LV

2009 2010 2011 2012 2013 2014 2015 2016 2017
USGG10YR Index (US Generic Govt 10 Year Yield) TH-US 10yr bond yield gg Daily 0 Copyrightg 2016 Bloomberg Finance L.P. 14-Nov-2016 14:15:00

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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NISavNUNIVI&oN

1S UANAILULYEI9 Underweight 1T Neutral na9an 1ila9ana1nin nasaiazlisuunse

‘ngus::ﬂzé‘fumnmsvi"mszmuﬁ'luﬁmﬁ a819lsAnN N1sTURaNIUETEY Fed FNAUNINARY
51AN2IAN TULIATIVIAITDIAU 5.A. DAULH AIANLUEUY Underweight Uiy 1i1a9an 151
uao':hs'\mﬁ'\ﬁ’uaxﬂ’egnnmﬁ’umnqﬂmuﬁé’mﬁu

N29A1

I3 5uinAILUEE1eIn Underweight i Neutral maedn iasainaiain naoﬁwz‘lﬁ%’mva‘enquszﬂzé’u
nnsidszewNAudaa etielshiann mstusendizzes Fed i‘i’os&awa'lﬁqﬂmﬁm‘sawgumaﬁﬂdauu.a
azfaduiladunadusiamasarluiay 5.0.

31 MaIAl5Ufanad NtuRRaa1IaNIg findunudeAruazaruiandmsidanaelsssubui
an3ge anav

\Wasuliou w.. sﬁmwmﬁﬁLﬁ'uﬁuﬁﬂgﬂgoqﬂﬂlmau 1 Wwiauwila 1,300 apaafanigaroaaud vdwin
amuﬁuL?J"ﬂmﬁum%’wETUaaﬂﬁ’ﬂriaumiLﬁanﬁv’aﬁi:muﬁuﬁﬂw%’gﬂ atnalsfiany wdsaniiue Tavda niud 16
Fuidenifiudszsundud analiniusunensidasfisnasuaziiuaeaaianig Bunduanudsinuniseana
nanifenstudneenidezes Fed danalisamasdusufanaraudousgensn 1,300 ADRAITANIT
sopaud wegil 1215 aoaansanss dessud Tunauifiou we. veanas 6.5%

WAUNINT 11: NevANINTUNdD 1,300 ADARITANITY AopaUTNaUNIINITIADNAVLIIEoIMIBUA anTg
uasUsudIanavaagissAy 1,215 ABAaTSaN Aooeud lunaifiou we.

USD/oz. Gold price
1,380

8 Nov: US presidential election
1,340 R

[J 1,305
1,300 A -

T .
\/

/

1,220

1,180 ‘ ‘ ‘ ‘
May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Now-16 Dec-16

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Na9UIIANBIA SPDR FraamsazaNnaImassiaiiag

NBYUTINNBIA SPDR  Gold Trust %@Lﬂunamuiqu ETF mmﬁﬁﬁﬁmmﬂimjﬁqmaﬂaﬂ THansnan
m‘sazawmﬁ'ﬂLﬁwnamuashwiaLﬁmﬁ”’au,ofinmoﬂ Tﬂﬂmnﬁmszma“’mwmsa:awmﬁwmnamu i
1637 Tuze 6 Wauwsnaaed namutﬁ'umiamuwmﬁﬂﬁq 290 i agwlafimn Tuge 5 Woundsaniu
(N.A-N.2.) namu‘lﬁﬁummzauwmﬁﬁuLﬁm 6% 09AIININDET neifine 20 suwiniu  axviouin
qﬁmﬁwmﬁnﬁmmmmumwwsflﬂ Wil 131 MIaraanasmfianasinannismanisaliieafunstu
Saaeniiiozes Fed Sodnmmendeiiingu vildnasdaduiunsniildlfsunendeianumiaulaana
el 13wped1 matuaeniiizvey Fed azs;TaLﬂumwLﬁ'wﬁ'ﬁwﬁ’mﬁqw&iasqmmmﬁﬂmﬁau 5.0, wasdniin

WU 12: navnu SPDR Y£apn1IqsaunavA1avae Wasidavaisumna v
(dudum JUa1)  asvipudvavavAdanevAIdunIsavnunanay

| 'SPDR Gold Trust Gold Holdings Metric Tons - Last Price 943 ] 1000
900
850
I— 800
750
700
— 650
[.Mom(l) (GDTRGOLD)  -10.97 l
M MomMA(5) (GDTRGOLD) -1.726 ) " 20
L th I“l
. =
b -20

Dec Jan Feb Mar Apr May Jun
2016
GDTRGOLD Index (SPDR Gold Trust Gold Holdings Metric Tons) Template gg Weekly 0 Copyright? 2016 Bloomberg Finance L.P. 02-Nov-2016 15:37:48

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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159Uzl Underweight s Tasisueein ‘3'1ﬂﬂﬁﬂﬁuazﬁ'agnnmﬁ’umnqﬂmuﬁé’utﬁmﬁmmn 3
flade léun 1. aﬁanﬁﬂﬂ'uﬁuaﬂ%’gﬂ fasnduningy ﬂé'emiﬁﬁLﬁﬁﬁﬁﬁuﬁunﬁmjm'azﬂnﬁ 2. 33
Wam Shale Oil Tuawnig~ fifiuua ianiindiu mué”m’muvimmLmzﬁqﬁ’uuazﬂszﬁw%mwmmwiuqmmz
diuiiaty uaz 3. qﬂmﬁﬁ'\Lﬁqﬁqa‘i’uﬁwm?)uﬁammLﬁmmnﬁqﬁuﬁﬁmtﬁuqu

sﬂmﬁﬂﬁuanmﬁﬁqﬂusau 3 ifeuannanainaieIiun159531 OPEC

AUy Brent anasndn 13% 910 52 meaananigt dewndisa w Umeidiou aa. gazdush
galusoy 3 Waufis 45 Aeaaianize AounSisa wasaniidsnesnanuaasgaiud feenslisunseniiy
Tiaanswamiiiu vildnaaiRaanafnastuanuiululéd opec ’«J:miq"ﬁamnmLﬁaaﬂmiwﬁmﬁﬂﬁu
yioil 151mAdin MavszN OPEC uiermualaadnnsuamizduseyssimaluiudl 30 we. disasilanaiia
Aumad

WAL 13 511U NUAY Brent anavyInnil 13% ¥10A1NINIaN1519597 OPEC

USD/bbl Brent Crude oil price
60 -
23 Oct: Iraq said it w ants to be
exempted from production cut
55 - j
50 -
45 -
40 - 28 Sep: OPEC reached
initial deal to cut output
35 I I I I I I I 1

Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nowv-16 Dec-16

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Hurricane Matthew
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'
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0.45h
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0.4
0.35M
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2014 | 2015 | 2016
DOEICESP Index (DOE Crude Oil Total Imports Excluding Strategic Reserves Data) T Copyright2 2016 Bloomberg Finance L.P. 03-Nov-2016 08:31:26

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Committee Members

Chair (term end in Feb 2018) | Janet L. Yellen

Vice Chairman & New York William C. Dudley

Board of Governors Lael Brainard

Stanley Fischer

0.755
Jerome H. Powell 0.500

—A—FOMC Dots at Sep meeting
—m— Fed Funds Futures as of 08/11/16

2.875

Current 2016 2017
Daniel K. Tarullo

Alternative Members

2019 Longer
Term
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d’/
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St. Louis James Bullard 0an7 mi‘ﬂi:’gu Chicago Charles L. Evans
Kansas City Esther L. George 587N 7 miﬂi:‘qu Philadelphia Patrick Harker
Cleveland Loretta J. Mester 2/ 7 miﬂi:‘gu Dallas Robert S. Kaplan
Boston Eric Rosengren 177 ﬂ’liﬂiﬁ;&l Minneapolis Neel Kashkari

Source: Federal Reserve, Bloomberg, TISCO Economic Strategy Unit (ESU
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Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)
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6.8 3,000
100 -
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$3 trillion in 2017 due to
04
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

11



T I P S ‘ December
2016

TISCO Investment Portfolio Strategy

IASUPNDrYUU

awsamasegieeeildazulunndu Taslawzaamswinuazssenn lapisiainin GDP
Tntiazisedirudu +1.0% (@il +0.7%) a1nn1suilaa ﬁa‘lé’%’uﬂﬁwgumn 1) ulaune

nsefuATENIPRNNIA3E was 2) Mmdiduuilindadusadioe duulsvienmsiiunainan
ANAINKIIRDNINTNSNSERUIATHENANEIN Bod Uszmalduinsnis Yield Curve Control

Twdou n.a. wiulsvrsmsadsaziivnumunniy Taeaainmaduenigauns aws a19een
URUNIEAUATHgNARNANTDUNSIRBNAY

URUMNA 43: nsaAsgiageasiuuIliuaTuseda

~——— Consumer Confidence %YoY
20

Japan Retail Trade (RHS) - 15
15 4 43 4
10 | 42 10
5 41 L5
0 /\ 401 -0
YT T T R T T 1 39 |
5 38 L5
-10 4 Real Exports (Export Volume) 37
-15 4

- -10
— Export Value (JPY) 36 1
-20 - 35 T T T T T T T ! 15
< <+ < 0 © 0 © © © 2 3 3 3 2 2 © < < <
i oz L 3 : & & X & & B & t 3 3 Lt 3 & &t %
g 8 2 & & 2 § 8 2 8 °© & s e & 3 ° & S00°
Index Manufacturing PMI %YoY Machinery Orders: Private sector (ex. volatile %YoY
. _ orders)
58 Services PMI 35 Corporate Loans Outstanding (RHS) 35
56 | N
54
52
50 - v, A%
48 4
46 T T T T T T T T 1
o 3 3 f—r 2 2 2 e $ e ® < 3 < ) © &) © © ©
5 4 & 5 & £ 5 A& £ B & 0r 2 & 0 & & T & &
c ¢ 3 o ¢ 3 o ¢ 3 © > § & § § & § &5 & &
o S5 = o S5 = & S5 = 0

Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)
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Agricultural Economics (OAE), Office of Industrial Economics (OIE), TISCO Economic Strategy Unit (ESU)
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AANAT +3.5% LAY +3.4% ANENY TmUﬁﬁﬂqmﬁdﬂﬁzymmnmiu’ﬂmmﬂ%'g Faneda -5.8% YoY (vs.
+15% laswnanou) Tusmsiiosdusznovdusefiudsioiineainadeliuan TausAnineanenesgive
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Economic Forecasts
TISCO ESU NESDB TISCO ESU
Nov'16

Real GDP YoY (%) 28 3.0-35 32 34 3.0-40 36
Real Private Consumption YoY (%) 21 27 3.0 29 27 3.0
Real Public Consumption YoY (%) 22 3.9 06 3.8 21 24
Real Private Investment YoY (%) -2.0 1.5 1.2 1.0 28 1.5
Real Public Investment YoY (%) 298 10.0 10.0 105 1.2 76
Nominal Exports in USD (f.0.b.) YoY (%) 56 -1.9 0.0 0.2 24 14
Nominal Imports in USD (f.0.b.) YoY (%) -11.3 6.1 5.2 -5.7 45 5.0
Current Account Balance USS, bn 316 386 450 479 421 400
Headline Inflation YoY (%) -0.9 0.1-06 0.2 0.3 1.0-2.0 22
Core Inflation YoY (%) 11 n.a. n.a. 038 n.a. 1.0
Dubai crude price - period average USS/bbl 51.1 n.a. n.a. 415 n.a. 53.0

Source: National Economic and Social Development Board (NESDB), TISCO Economic Strategy Unit (ESU)
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