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Past Performance

—

ASEAN Last 1w 1™ 3M 6M YTD 1Y
Thailand SET 1,521 0.3% 3.0% 4.0% 6.0% 18.1% 17.0%
Philippines PCOMP 6,928 0.9% 1.0% -10.1% -7.6% -0.3% 3.4%
Indonesia JCI 5,263 -0.2% 3.6% -0.1% 9.3% 14.6% 19.4%
Singapore STI 2,954 -0.2% 5.6% 5.3% 6.5% 2.5% 4.9%
Malaysia KLCI 1,643 0.8% 0.8% -0.6% 0.9% -2.9% 1.3%
Asia Last 1w 1™ 3M 6M YTD 1Y
HK HSI 22,457 -1.5% 0.6% -3.8% 9.7% 2.5% 5.6%
China H HSCEI 9,706 -1.3% 3.3% 1.2% 12.7% 0.5% 3.9%
MSCI China 60 -2.0% 0.7% -5.1% 9.6% 0.7% 3.0%
China CSI300 3,379 -2.8% -1.5% 4.3% 8.4% -9.4% -8.5%
Taiwan TWSE 9,369 1.1% 4.9% 5.2% 8.9% 12.4% 16.0%
Korea KOSPI 2,026 -0.2% 3.0% 1.3% 2.9% 3.3% 4.8%
MSCI Korea 583 -0.1% 6.0% 4.8% 9.6% 10.6% 11.2%
India SENSEX 26,603 1.4% 1.1% -6.4% -0.5% 1.9% 5.1%
MSCI India 988 0.9% 2.8% -6.8% -0.8% 0.2% 3.6%
Developed Market Last 1W ™ 3M 6M YTD 1Y
Australia AS 200 5,549 0.1% 4.2% 5.9% 7.8% 4.8% 13.0%
Japan TOPIX 1,550 2.5% 10.5% 19.1% 21.4% 0.2% 3.1%
Japan Nikkei 225 19,402 3.4% 9.8% 18.3% 21.9% 1.9% 4.5%
Europe STOXX600 356 2.3% 4.9% 4.5% 9.9% -2.8% -1.1%
Euro STOXX50 3,212 2.2% 5.3% 8.0% 13.5% -1.7% -0.9%
US Dow Jones 19,793 1.2% 4.6% 8.7% 12.2% 13.6% 12.9%
US S&P500 2,253 0.5% 3.3% 4.9% 8.8% 10.2% 10.3%
MSCI US REITs 1,121 -1.2% 2.5% -4.7% -4.3% 1.8% 4.0%
J-REITs 1,791 -0.7% 3.8% -1.3% -3.3% 2.5% 6.2%
UK FTSE 100 6,949 0.7% 2.3% 3.3% 16.5% 11.3% 15.5%
Germany DAX 11,245 2.3% 4.7% 7.8% 17.1% 4.7% 7.6%
France CAC 40 4,769 1.6% 5.1% 9.1% 14.3% 2.9% 3.4%
Switzerland SMI 8,140 2.7% 2.9% -0.5% 6.0% -71.7% -5.1%
Portugal PSI 20 4,599 0.6% 4.4% 1.0% 3.0% -13.4% -10.7%
Spain IBEX 35 9,218 2.9% 6.1% 5.7% 11.7% -3.4% -5.1%
Italy FTSE MIB 18,606 2.6% 11.5% 12.1% 12.7% -13.1% -12.5%
Latin America Last 1W ™M 3M 6M YTD 1Y
Brazil BOVESPA 58,212 -5.2% -2.4% 2.0% 19.7% 34.3% 30.1%
Chile IPSA 4,230 0.4% 1.8% 4.0% 6.9% 14.9% 18.5%
Mexico MEXBO 46,221 2.5% 2.7% 0.6% 2.7% 7.5% 7.7%

Regional Last 1W ™M 3M 6M YTD 1Y

MSCI Asia Pac ex Japan 437 -0.6% 3.0% -0.8% 7.8% 6.3% 10.6%
MSCI Latin America 2,301 -1.1% 2.0% -1.3% 11.2% 25.8% 23.1%
MSCI All Country World 425 0.5% 3.6% 2.9% 7.9% 6.4% 7.6%

Commodities Last 1w ™ 3M 6M YTD 1Y

WTI Spot 50.85 0.0% 11.0% 15.8% 5.9% 37.3% 36.1%
Brent Spot 53.90 1.7% 21.3% 17.6% 8.2% 44.6% 42.1%
Brent-WTI Spread (USD/bbl) 3.05 0.89 4.43 1.11 1.23 2.81 248
Gold Spot 1137.71 -2.9% -7.2% -13.6% -11.5% 7.1% 7.0%
Gold ETF Holdings (tonnes) 1830.63 -1.2% -71% -6.8% 0.4% 29.8% 29.7%
Bloomberg Agri Subindex 54.74 -0.2% -1.0% 1.9% -13.1% 3.3% 1.5%
Thai Bond index Last 1W ™ 3M 6M YTD 1Y
ThaiBMA Govt Bond index 263.07 0.0% -1.4% -2.7% -2.8% 2.2% 3.1%
ThaiBMA Govt Bond (1-3Y) 195.31 0.0% 0.1% 0.2% 0.6% 1.3% 1.5%
ThaiBMA Govt Bond (3-7Y) 268.70 0.1% -0.3% -0.7% -0.6% 1.4% 1.9%
ThaiBMA Govt Bond (7-10Y) 339.51 0.5% -1.2% -2.4% -2.8% 1.4% 2.5%
ThaiBMA Govt Bond (<10Y) 228.30 0.1% -0.3% -0.6% -0.5% 1.6% 2.2%
1Y 1.54 1 4 5 9 5 4
2y 1.66 2 3 9 8 9 6
5Y 212 0 11 29 30 -12
10Y 276 0 34 58 66 25 10
Spread 10Y-2Y 110 -2 32 49 58 16 4
us 10v 2.57 17 36 88 100 31 31
Japan 10Y 0.08 3 7 12 26 -18 -22
UK 10Y 1.39 3 -2 51 24 -57 -45
German 10Y 0.30 -5 -2 28 31 -33 -27
Spain 10Y 1.40 -2 -12 33 -16 -37 -33
Italy 10Y 1.80 -9 -28 50 29 20 16
VIX index 13.19 1.0 -0.2 -3.1 -7.0 -5.0 -7.8
Dollar index 101.76 1.5% 1.6% 6.7% 7.2% 3.2% 4.3%
USD/THB 35.72 0.2% 0.8% 2.4% 1.2% -0.8% -0.8%
EUR/USD 1.05 -1.2% -2.3% -6.7% -6.7% -3.5% -4.0%
GBP/USD 1.25 -0.4% 0.7% -5.3% -11.6% -15.0% -16.8%
USD/JPY 117.69 3.1% 8.1% 15.1% 11.1% -2.1% -3.3%
USD/CNY 6.90 0.4% 0.7% 3.4% 4.7% 6.3% 6.9%
USD/CNH 6.94 0.4% 0.9% 4.3% 5.1% 5.6% 6.1%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 12/15/2016 7:24:30 AM
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Special Topic: Outlook 2017
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Earnings growth will likely turn positive next year...  ...as earnings for banks and energy recover
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g 22T dae2nT3oeoe T oL 2 L0 e @ @ o ¢
O N T O N S N T SN o > & L > 2L & > & L > L s >
© © © © © © © © = © >
222223232222 2322 2 82 2 5 g2 8 =2 2 5 g 2
% YoY Index % YoY USD, bn
o Retail Sales (LHS) 120 ° Trade Balance (RHS)
——— MNI consumer sentiment (RHS)
15 125
14 120
13
115
12 114.9
1 10.8%! 10
10 105
9 100

- e T Y T = T e v - T v v = Y
S TR

Source: Bloomberg, CEIC, NBS, TISCO Economic Strategy Unit (ESU)

Tuswsamaiasegivetluszividdadisiulasua 4

Tmuumumomimnmmu W8, maﬂ‘[uivmum Tmﬂmm\lmuLLsowuuwanmnmmaomswswauJu
SR Tmamamwﬂuﬁummamas (Fixed Assets Investment) 281867 +8.3% YoY YTD adflanifiau
fiou INN1TAINUNALBNTU (Private FAI) Formdudasudszinn 60% maomsaawum‘wu@ﬂmLsammumu
31% YoY YTD (vs. +2.9% LADUNDU) WAy mimwu‘[umﬂammwnﬁu (Manufacturing FAI) L‘Nm“ﬂul,‘ﬂu
+36% YoY YTD (vs. +3.1% Lhpunau) o mvwmsaawu’[ﬂmamwwumu (Infrastructure FAI) Brapfaad
wWndoeidu +18.9% YoY YTD (vs. +19.4% Lfpunau)

d’mﬂaﬂﬁ’]ﬂﬁﬂ (Retail Sales) 139sTwfiu +10.8% YoY 91n +10.0% YoY Tuiiaureu Tasidunis
mmﬂmmamamu mmu‘wuaLﬂuwaawnﬂaﬂmWBTunausnﬂummmmmouu +13.1% YoY (vs. +8.7% LADU
fiay) NaUNIAINITRANEINBURIUIALAN (mmmﬂsaaﬂuﬁlumu 1.6 A7) avﬁuammauﬂu
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mMamInanfiufdseiiio Tmﬂmﬂnumﬂmimmmiamﬂmswam“ﬂmmomiw (Official Manufacturing
PMI) Lfiau W.a. 1@meumyﬂumamummmau n.A. 2014 7 517 90 uazagluuuiaeei (N 50
qn) sauleaflufouil 4 dunanAnnAgasMnsIN (Industrial Production) Isidomiuiiu +62% Yoy
(vs. +6.1% AU f.A)

fumau3ns dila 989m19M3TU (Non-manufacturing PMI) Tifadugseiugegaivusiion f.o
547 90 amaulmmaﬂmﬁ[uﬂmmmmmﬂummmaLumLLaummﬂwuumﬁmﬂmmmenﬁfiuiyﬂyma
il

Tosnwraymaassgiafiaudl vllsuyszanmuns GoP Tasuna 4/2016 ?Jouu +6.7% YoY a1
il +6.4% Yoy dwnalLlazannints GDP Tl 2016 oefil +6.7% YoY iinTuaniAnil +66% Yoy

MARUsTInARuTATY Lwii'um'mLﬁlmmﬂmw‘lﬁuﬂuaummﬂﬂmﬂmomsﬁwmaﬂ%’gﬂ malisgua
Trump

#aARNABN (Exports) Tugﬂﬂqalﬁumaam%ﬂw%’gﬂ Wou w.e. wannduszeesasousnlusey 7 e
i +01% YoY 970 -7.3% YoY Tuifaunau &wunisuud (Imports) WANNAUNNENBAIFIRaTULALADY
82014 7 +67% YoY a0 -14% Yoy Tuifeureu lasdesanludszimendnsuinaldndnnduuizens
i dlay ansg +8.1% YoV (vs. -56% LApurau) wasuil +56% YoY (vs. -38% LApuriau) anaw
Eﬂiﬂ +5.6% YoY (vs. -8.8% Weunay) wardonge +3.7% YoY (vs. -14.1% ifieunau) suciidesaniy
ammmmmmumu -16.1% YoY (vs. -10.0% LAnunau)

LimmmmaanwaV‘V\IumﬂnumaLummuamavl,ﬂimﬂﬂaﬂ soaadaeiuswdl PMI ManswAnluau
2898anMAITaUBNUTEINA (New Exports Orders) wnaumaﬂTuanmmﬂmanﬂsﬁuLﬂau we. (50.3
39) geiaunwsasnsveaniianu il ﬂ\‘]ﬂﬂﬂ‘ﬂLi\iﬁl’)“ﬂuﬂ’lu‘lﬂudﬂ’]ﬂ’l’]\lﬂiuLLSG%uuQ’mﬂﬂﬂ\‘iﬂ‘ﬂﬂdﬂWiﬁﬂ
mmuﬂ'ﬁymmmaummuo (18% 2a9svaanTonag) m’mam'amwLmuﬁnwﬂiumu mmaamau‘[mmn
m*ﬁumﬂammmﬁu‘[m ISM (ISM Manufacturing) 2898¥33 fiingusiaiios 4 Weu amn 532 90 oy
L‘Sﬁﬂﬂﬂ?ﬂﬂﬂﬂdﬂﬂlﬂdﬂ‘ﬁiﬁﬂ ﬁ?uL‘INN“II‘IJGIE)L‘LAE]WI’]NNIEJU’]Elﬂ‘iq,ﬁlul,ﬂ‘i‘iﬁﬂﬁ)‘ﬂﬂ\m’]ﬂ Donald Trump

UHUNWIA 33: maanmuwwlmzwwuumnaﬂmﬂﬂammﬁ AINANTIEN LA THFAYI iagu (aeviouldoneeid
Manufacturing ISM) 2aic#l PMI exports orders P99TUTRINNTINNNTAIDONTATY

% YoY —— Exports (LHS) Index
60 4 ——pm export orders (RHS) 60
50 ——— US ISM Manufacturing(

40
30
20

N 0 ©O om0 O g F < < 1 0 O WL © © o ©
N D N R I U R A TS T I Y
> > o > > o > > o > > o >
o% T 5 Og T S 08 T S Og T 3 O
Z L2 << Z L =2 2L =2<CZ U =<2z

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

ag19lshn  dveanzaviulusse ”ﬁﬁawﬁw”‘l,ﬁ%umwLﬁ"mmﬂmm\ls\iLLiiuauTuuTuuwvmn”ﬁﬁw
mmﬂmﬁﬂ MuviavUIY Donald Trump g nFuiulsesunduiegadunemsiuiinin Seenafinas
Lauﬂmumumm (Tariffs) MNAUNBRGITY 45% LRZDIIRINALARRIATINNNTAN  (Trade war)
FENIULATANT



AanssumeadmBansndSussasiiasinunatsulauneninedenne AdaNeIANNTY
mainaNdelunlgusmesdvnsansniiuuslaedou ne. semsindasIudua ity
Fusuarnssiamadndesesauueniuil Snioluiieu w.e. fnemsldtaduliisuiassineg  anusunu
nstassdudatiunazaninanudsy sewalilumudnlunmasdemdansndisusauidoay oy
o panwinuYey 30 Wasvfidrialae Soufun lvadasaidaafufioudl 2 (-121% YoY vs. -7.9%
AU f.A.)

° gaﬁhﬂamnﬂﬁmmmﬂé]’aﬁﬂqoﬂ‘[uiaundw 1 99 +133% YoY #zanfiadan +40.1% YoY ulfau a.a.
Tasiflun1srcansavsaiaaiufaun 2

o nawuluneedom (Property FAN) azapfaaiu +57% YoY 910 +134% Yoy Twifisu na.
Tapidumspeedmgalusey 3 heu

WHUAIWA 34; 8aaD18 U IEaUA VAR

uwumww 35; ammamummmamammu
aaiipniludoun 2

Wuﬁﬂﬁlﬂ’lﬂd?]u%ﬂdﬂﬂ’lWﬂﬂé?\?‘i’ll?idﬁ?\?ﬁl’)

% YoY RMB, bn mmmm Others o ) )
Housing Sales Volume Eﬂ:‘:::lc Equity Financing by Non Fin. Corp
100 - 3000 —

m Trust
mmmm Local currency Bank Loan

mmm Corporate Bonds 1721
—+— Total Sogial Financing1461

2000 1740
80 - 36 major cities ====Tier-1 cities

——Tier-2 cities ——Tier-3 cities 1000
60 -

0

-1000
40 4

Feb-16
Mar-16
Apr-16
May-16
Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16

20
% %
329 _China 10-year govtbond yield (LHS) 3.15% 34

——— China fixing 7-day repo (RHS)

-20 4

260
2.8 4 L
-40

Mar-16
Apr-16
May-16
Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16

26 **Data as of Dec 12
Aug-16 Aug-16 Sep-16 Oct-16 Now-16

Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)

‘I/I’]\Tﬂ’ﬁsuL%Nﬂﬂﬁﬂ’ﬁ/‘lﬂdﬂ\ﬂﬂiuuu mawmﬁuma‘[mmamLi'amulﬂ naﬂinumwwmmummu
ﬂ’]iﬂ@ﬁ]ﬂﬂumﬂLWﬂﬂﬂﬂ’)’]ﬂiﬂuuiﬂuﬂ’]ﬂﬂﬂdﬂ’ﬁ ’ﬁ\‘)ﬂ’]ﬁﬂ”ﬂﬁ]u\lﬂﬂ’mﬂﬂi’mﬂﬂL‘UEIﬂEJNT’EI“’ 7 W (7-day

Repo Rate) fli3nusuifindu Tanlutufl 30 wa. E]GﬁﬂﬂaﬂLUBﬂﬂNIﬂLWN?luﬂiuﬂU 3.024% Fofusziugegn
vousiieu f.a. 2015 udmendefildiuasn Tauegil 26% u Suil 12 ..

wisegiall 2017 fuuwdlinpzasdlas

11ANATIATHINAUIY s5ugzanmadiull 2017 anfanssunmredann3uninduas fudiafaduusedy
LﬂaaumnmmLﬁsmnﬂuﬂumsuaaummm Tos1mnin GDP lasang 1 uay 2 avwszassianiu +6.2%
YoY uar +6.3% YoY eNady andizenud +6.7% YoY Tudl 2016

shuuleunensidu mmmﬂmomﬁm°1siamé’m‘nﬂanLﬁmﬂﬂmﬂLﬁan?ﬁumimﬁaﬁm”aaﬁa (Taqiiu
azm 15%) wasanazidumsnasudureulvisaudadlusn Imﬂmﬁ;mmiquamwﬂaaﬁuiyuu‘[umﬂmma
2 Lwawuumimﬂmmu atnalsfiil 131mAImn1suazan RRR & 2 asolull 2017 (ﬁwuuaﬂw 17%)
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uwL i 36: TmTmNNIsIuaslianaenidouluuisiienyuassiviveasiaclull 2017

% China GDP YoY %
75 70 4 —— 1-yr deposit rate ———1-yr lending rate

6.0 -
5.0 ws%

4.0

30 -
2.0 | M%

7.0

6.5

6.0

55

w0 wn © © © w w w
- - - - - © ~ ~
o o o o o -~ -~ ~—
g 8§ 8 8§ 8 § § 8§
3 3 & 3Q13  1Q14 3Q14 1Q15 3Q15 1Q16 3Q16 2017F
% YoY
3.0 - Headline CPI Government spending
27%  2.6%
2.5%
25
2.0% .
20 4 2.0% Fiscal 3.4% | -4.0% -4.0%
15 4 Fiscal revenue 22.2% 22.0% 22.1%
1.4%
1.0 Fiscal 25.6% 26.0% 26.1%
2012 2013 2014 2015 2016F  2017F expenditure

Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)

Li’]ﬂ’]ﬂ’)"m’]dﬂ’]iﬂ:Li‘dﬂi;‘:ﬁuLﬁngﬁﬁ)N’]uﬂ’]iﬂﬁ’du’m‘ﬁu Tmm\humsamﬂﬂmaa%wﬁugm
(Infrastructure FAI) LiloviyuiAsugiafinzani uasifinsawsniansaseaniienaldsumansenuainulume
NNNTANBIUIY Trump

Tnosunileasldusemyuainmsiilasesnis Public-Private-Partnership (PPP) 229n1°9N13 Forudedu
dou n.. lilassmsionun 10471 la39ns Aeduyadn 125 &uduneiuds 58% (7.1 &udunedu)
maouammiaowumwmmmmamﬂmwmmwumu Toud mazuds (Transportation, 30%) wazlasvasng
wumiﬂumm (City Infrastructure, 28%)

uwunmi 37: nrsavyululpsvaswiugezisiadu laednrsvin PPP iuuswmyuaAny

% YoY Planned investments by sector
% of total RMB 12.5 trn
30 Infrastructure (% )
investment
Environ
25 - 23.0% mental
21.5% Tour|sm Transportation
20 - 5% 30%
17.2% 17.6% Public
housmg
15 - Urban
develop
ment
11%
10 - ‘ ‘ °

2014 2015 2016F 2017F

mmﬂmimwﬂﬂﬂi\aﬂi’lawuﬁflu (Infrastructure FAl) azisosndudiu 23.0% Yoy Tudl 2017 910
17.6% Yoy Tuil 2016 iovuiAsEgha

Iﬂﬂﬂ’mﬂu\ﬁ“’\lﬂLLi\‘J‘nuuﬁl'mﬂ’liVI']Iﬂi\’m’ﬁ Public-Private-Partnership (PPP) @U3tannl 58% 289
nsasuTianan (ﬂi.,&l'lu 7.1 dudume) Wunsasuiiisndetulassadeiugiu

Source: Bloomberg, Deutsche Bank, MoF, TISCO Economic Strategy Unit (ESU)
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m’mm’mLsmﬂmmwmau"[umﬂammsumwaluavmsﬂummnmm Fed a1asanaliinnudeaiinaiu
vm‘lwaaamwmu’luﬂ 2017
NUAIIB9TENINUIEINA (Foreign Exchange Reserves) anad -69.1 Wudumeaa1sanig Tuidou
Wy, §3Au 3.05 A udunsar1ianiyy TmlLﬂumiammmnﬁamﬂfuLwilﬁau WA fianay -99.5 Wudu
ARRAITAVIIT LLa”Lﬂumsammmmum 5 LApU TmﬁmsammmmmumimmmLﬂuwamn
ommmmmaLuawmwumaammmﬁﬂ m’mm‘mumamuwm Fed "ﬁomwaﬂlmumim’[uiﬂana
LouauugamaﬂaaLuﬁmmm‘luaqamaammmgﬂ
® NTUNINWBIIUNEIUDEININNT Lasluifiau we. Suneiudauaay -1.8% wWisuiunsaais
An3ge ‘5\‘1LﬂumidauﬁhimLﬁaumnﬁqmﬂfmwil,ﬁau §.A. 2015

Toasniuuslanuhau w.e. mami\lﬁl,ﬁummL‘i’imamLﬁaammmLﬁﬂdL%ﬂdLGumulwaaan Téun
IuauumTwLLanLﬂawwu%mmﬂumuanaam wﬁnluuﬂ'JWNQWLUuwﬂoﬁﬁna
2) 9195 SUNIdndaRanIAeL T INATRIUS I Y saummsaamumummmu 1 wfludunoaas

Vg™
3) lisuwasmeauinddunuiiinsdeneieuiesiudnasuanfeudwissnagad 5 §uneiu
Fuly

4) ‘]JS‘M‘V]LﬂSWﬂ UnlonPay 7\7"1346‘1434ﬁ]‘E‘Vi“Iﬂ’JQuLLNuﬂu‘Eﬂﬂﬁ“ﬁUﬂiLﬂiﬂﬁlL‘Wﬂ‘ﬁﬂﬂi"ﬂ‘ﬂﬂﬂzuﬁﬂ\‘iﬂd unLu
W Lﬂuﬂﬁ‘i’ﬁﬂLuﬂdﬁﬂﬂLﬂﬂ’ﬂUﬁmm ﬂiﬂLWE]ﬂ’]’i‘iﬂB’]WEﬂU"lﬂ

SRlzalol mmwummmmfm‘lumimwuwmuaaﬂuanmummammnmx@umumiawmwh
Idunils aeelsfia LiﬂmmummmumulwaaanavLﬂummlﬁmmﬂmhﬂ 2017 nmtussniiozes
SUIANINANENIFT (Fed) mmmwa’[m\mﬂaaa'ﬁamﬁﬂ meuaywuwmuaaumm LAZANINIAMD
N3BLADFIAITDINIADNINNY mLﬂuu‘so"uuLﬂaauwanmaomimnwuﬂu

Tow DB AININURNTEITENINLSEINA (Foreign Exchange Reserves) U full 2017 Flomaanasly
A 3 Audueaaaianiy '«mmu‘wmuwuLLuﬂuuaaumamgmmu 7.4 MEIUADADAAITANITY

LLWT,JJT)WVI 38: ‘VIUN'I’J'B\HEIEJU W.8. ﬂﬂﬂ\?ﬂ?ﬂﬁﬂ?ﬂ?ﬂﬂ LLWlJJ?’)Wﬁ 39: DB F)7@W1Jd77£)\7§)5ﬂﬂﬂdﬁf73ﬂvﬂﬁlu’l
10 LﬂE]iJ V’IHLJUWEITJUVIE)EHJF]’IW\WE]LLlé?\?ﬂ? ﬂUﬁl’lﬁﬂZ‘lJ ﬂ?’l 3 s’\?’l‘l‘!@’luﬂﬂﬂﬂ'ﬁﬂ?‘i?ﬁﬁ uae L\?UWE/?U"? E]'EJ‘lJ
s9v 8 1 ﬂ’ls’wldﬂﬁ/?’l 7.4 Wﬂ?ﬂﬁlﬂﬁﬂﬂs’w)’)?ﬁﬁ?ﬁ“f 197 ﬁuﬂ 2017
R D
60 . USD/GNY(LHS) Ropvd External 2015 2016F 2017F
—— China Foreign Exchange Reserves (RHS) ’ A
ccounts
6.1
+ 4,000
62 FX reserves $3,330bn $3,100bn $2,900bn
+ 3,800
6.3 \ USD/CNY 6.5 6.8 7.4
641 - 3600 Total external 12.9% 16.0% 16.5%
6.5 debt (% of GDP)
+ 3,400
6.6 -
L 3200 e Capital outflows have intensified amid sharp rise in US
6.7 ' treasury yields
68 6.8894 32?33)0 e The government have proposed several measures to curbs
100 - ' capital outflow since late Nov:
- Blocking firms from taking CNY aboard unless they
50 have a valid business reason

- May suspend overseas acquisitions by Chinese
companies—including investments over $1bn

-50 - Requiring banks to report any capital account

69.06 transactions involving foreign exchange of $5m or above

- UnionPay prohibiting mainland Chinese from using its
credit card to buy insurance in HK, other than for
accident and medical coverage

04

-100 -

Nov-11

May-12
Nov-12
May-13
Nov-13
May-14
Nov-14
May-15
Nov-15
May-16
Nov-16

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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IASUPNDrYUU

mwsqmmasinawummu Tﬂﬂtﬂ‘l’\l’hﬂ’]ﬂﬂ’]‘iﬂaﬂ Iﬂﬂﬁ’]ﬂ’]ﬂ’)"l GDP Twtiazasneil +1.1%

(mnﬂuﬂ +1.0%) mnmsvﬂnﬂ Felguileduviuuain 1) uIEl‘iJ’]Elﬂ‘iuGIulﬁi'HjﬂQ"ﬂﬂd.ﬂ'lﬂ

iﬁ 2) mma‘nuLm'ﬂumwmummum e 3) ﬂ'hi?lﬂ\‘lﬂii:ﬂl‘lllk‘ll\l&l?lﬂ Iﬂﬂﬁa’]ﬂﬂ’]ﬂ’l”lu'}ﬂﬂ
sguum Abe Q']Qf’.lﬂﬂLLNUﬂiuﬁ!uLﬁiﬂﬁﬂQLWNlﬁNﬂQUﬂ’ﬁLaﬂﬂﬂ\‘l

WHUMINT 40: midaaanﬁuﬁjﬁmm YUANIANIIHAD HAS
nrsuslnagoaiiuualdaniiudu. sammaavunafizansI

20 ‘I‘r%d?x ———Consumer Confidence "@%Y
7 Japan Retail Trade (RHS)
15
10 \\/\ /\/\/.\/\ 43 | L 10
L5
. 41
0 JAN

L SR LA e Lo
-5 39 5

-10 4 Real Exports (Export Volume) 37 |

15 4

—— Export Value (JPY)

Mar-14
Jul-14
Nov-14
Mar-15
Jul-15
Nov-15
Mar-16
Jul-16
Nov-16
Nov-13
Mar-14 -
Jul-14 4
Nov-14
Mar-15 -
Jul-15 4
Nov-15 4
Mar-16 -
Jul-16
Nov-16

%YoY

Machinery Orders: Private sector (ex. volatile

Manufacturing PMI 35 orders)

%YoY

——— Senvices PMI —Corporate Loans Outstandlng (RHS) r3s
56 - 25 | | 30
54 4 15 ] |25
o]\ /\
5 4 L 2.0
50 \ YA | /\A
% M - ; \ .
L1.0

5 &

o &

Jun-14 <

Oatt4 o
&

Dec-13
Apr-14
Aug-14 -
Dec-14 -
Apr-15
Aug-15
Dec-15 -
Apr-16
Aug-16 -
Dec-16 -
Oct-13
Feb-14
Feb-15
Jun-15

Oct-15
Feb-16
Jun-16
Oct-16

Source: Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)

msaaaanvslummutm mzummﬂmswam uazmsvilnadensiivwa gy a'mmiawmmm'm'am'n
msﬂaaanﬂummmm ﬂammaaniu‘mmuwu LADU W.8. AAQ -0.4%YoY mnmauﬂau‘w -10.3%YoY
warfnimainaai -2.3%YoY wananil Uimmmsmaaﬂmmam +5.2%YoY NiApunauil +2.9%YoY
miwammmﬂmmamm ﬂ"nuwwmsmmmﬁamﬂammwnﬁu 289 Nikkei (Manufacturing PMI) thau
5.0, WU +0.6% N’]E)EWI 51.9 90 mmuiymmaamhmu 11 Lmau LLayaﬂTumm‘mmsm (mmm 50
M) saiflasnniufoud 4 mmwaﬂmﬂmﬂuﬂs"mmsmmu YUl mumwawammﬂammwmiuL‘ummu
(Industrial Production) L@au a.A. 9281862 +0.3%YoY niounauil +1 4%YOY
msuslnetludtusiaiies: poadan (Retail Sales) mau aa. WushTwiu -01%Yoy anifou

ﬂE]‘LWl -1.7%YoY LLQUNLLN’J‘IHNV]’Q»V\IHW')?M@BLuﬂ\‘l [ﬂ’lNﬂ’liLWN‘ﬂWﬂﬂ\‘iﬂ’W?\‘l
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m‘smwuﬂﬂmmmn UOANITDLAIDIINT lﬂﬁauﬁuﬁwﬁﬁﬂamé’aﬁaﬁumu wu  weIaedu (Core
Machinery Orders) ey AA. WANNAUNMAR -5.6%YoY Anfauniauil +43%Yoy Taslussazdnonti
miamuuuu'ﬂumwmu induudisoud wazilsrssssniingu

157173 GDP Twithazpenei +1.1% annsuslnadiudde
aaiiasegiaiviieseened anmIaensailin +1.0% nn1suilon eitaderyuann

) uleenssfuiAssgiazesnasy Tmmawuuwuﬂmmmuﬁﬂa Abenomics_ fiazduiredusiiil
% qufis 1000 twusadalue Tufl 2020 Tavlwidion e, fiknuan Sgunadszmatudedus dmsy

Teussunny 2016 1Hu 823 wwusatalag mmwmu +3.1% "ﬁ\‘lL‘iJuE)GliﬂN’mﬂﬂﬁl\‘lLWI‘]J 2002 fAifnsfvua
Adetus el

ay

2) lszasusimuusliuingy drumilsndueudisoudsnndy Taedlspasusin (Current Profit)
‘mea 3 WANNAUNNTENER +11.5%YoY Wuasausnaeuslasang 4 9 2015 UAZWARITIREN1IENLATHEAR
(Business Cond|t|ons) WADU W.a. meumaLuaomumwmmmLqumulmmwmm Kumamoto N’]E)EJ‘VI 486 0
ANHADU H.e. 2016 N 412 0N

3) NMIRNAENTUR  LasilspaeusEniannduy mwa’[‘wmmwu,u'ﬂumwmummum Tazen
§iade litfusin OT uazlinla (Basic Salary) 1oy n.a. 381867 +0.3% YoY Hushfusnanifiou wa.
V]‘Viﬂﬁl’] -0.2% YoY

URUAT 41: 1379971 GDP Dmiezaeneda +1.1% vmnravsinmdiuaisy

%YoY Real GDP
2.0 4

N
1.6
1.2 4
0.8 4

0.4

0.0 T ¥ T T T )
2012 2013 2014 2015 2016F  2017F  2018F

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

UAUNINT 42: A9 [N5In OT uaslnia WA 43: ils9evu5En (Current Profit)
EKTW\?J?LLU?TﬁIJJ?/E/'IE/ﬁT? Wﬂnnﬁﬂﬂ')‘f/f/']f/ﬁ??u\lﬂﬁﬂ']ﬁ 3 vuehl WNAF13I9
ﬁm?:mdmmvn? (Business Conditions) goav
JJLLU'JTUJJLWJJ?/HWE?LUE?\?
%YoY —— Average Total Cash Eamings %Yoy Gurrent profit (LHS) Index
204 ——Basic Salary (excl. OT and Bonus) 35 Business Conditions Survey r 60
15 30
25 r 55
1.0 20 1
05 | 15 - )
/| 10
; Y 5,/\ 45
0 T T T — T N
51 r 40
-10 A
15 35
2 2 ¥ ¥ & e 2 e S 2 2 I ¥ 2 e e 2
5 % 3 3 3 3 3 3 $ 5 % 3 5 8 3 3 B

Source: Ministry of Health, Labour and Welfare, Economic and Social Research Institute Japan, Bloomberg,
TISCO Economic Strategy Unit (ESU)
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Sulatintharawdnndusnduuan wdtepsvieanidhvsneSudei 2%

aandudie laisinsiaiems (Core CPI) azwAnnauunuuanlaludnii nanhiufiiug
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Source: Ministry of Finance, TISCO Economic Strategy Unit (ESU)
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UHUMWT 51 mm7n77n7muLﬂﬁﬁnawarumuun77Wummamamnﬁ7
Tuvsaneddodioolaudolasna 1 T

4a16 Stimulus Begln date] End date m

Rice Subsidy Rice Subsidy during new harvest year 2016-2017 Aug-16 Dec-16

Soft Loan Softloan for loan income eamers (<Bt15,000 a month) Aug-16 Dec-16 20
Front load spending Front-loaded disbursement and investment in rural area Oct-16 Dec-16 23
Subsidy for low-incomer  Subsidy for people with annual income < Bt100,000 Now-16 Dec-16 19
Tourism Incentive (2016)  Bt15,000 PIT deductible on tourism expenditures Jan-16 Dec-16

Tourism Incentive (Dec) ~ Bt15,000 PIT deductible on tourism expenditures (1-31 Dec) Dec-16 Dec-16
Shopping Incentive Bt15,000 PIT deductible on consumption expenditures (14-31 Dec) Dec-16 Dec-16

Village fund Bt250,000-per-village measure for local investment Now-16 Jan-17 18
Bam-Pledging Scheme  Barn pledging scheme for harvest year 2016-2017 Nov-16 Feb-17 41
VISA fee waiver Temporary exemption of Bt1,000 VISA fee Dec-16 Feb-17

Rural investment Local infra development, focusing on road and water projects Dec-16 Jun-17 20
Personal income tax reform Tax rate reduction and allowance increase (Bt30bn estimated tax savings) Jan-17

Minimum wage hike 5-10 baht increase in 69 provinces from Bt300 nationwide Jan-17

IS I

Source: Ministry of Finance (MoF), TISCO Economic Strategy Unit (ESU)
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Contribution to tourism growth
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9
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Source: BoT, DoT, TISCO Economic Strategy Unit (ESU)
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uwun il 54: 20 lasonrsisveautl 2016 (A= ASN. DUNAUA,
B= pg/3zniNniizninginl, C= ogieninnmanaaing)

- . Budget
20 Priority Projects (bt, bn)
Airport/ Seaport 56
Suvarnabhumi Airport Phase I 52 A B B/C
Terminal A, Laem Chabang 2 B/C (o] C
Single Rail Transfer Operator |, Laem Chabang 2 B B/C (o}
Motorway 160
Pattaya-Map Ta Phut 20 C (o} C
Bang Pa In--Nakhon Ratchasima 85 B B B/IC
Bang Yai--Ban Pong--Kanchanaburi 56 A B B
Dual-track railway 118
Jira Junction--Khon Kaen 26 C C C
Prachuap Khiri Khan--Chumphon 17 A A B
Map Kabao--Jira Junction 30 A A A
Nakhon Pathom--Hua Hin 20 A A A
Lopburi--Pak Nam Pho 25 A A A
Standard-gauge railway 867
Thai-Chinese: BKK--Nong Khai, Kaeng Koi--Mab Taphut 170 A A A
Thai-Japanese: Bangkok--Phitsanulok--Chiang Mai 449 A A A
Bangkok--Hua Hin 95 A A A
Bangkok--Rayong 153 A A A
Urban Mass Rapid Transit 352
Orange Line: Thailand Cultural Center-Minburi 92 A A A
Pink Line: Kae Rai--Minburi 57 A A A
Yellow Line: Lad Praow--Sam Rong 55 A A A
Red Line: Bang Sue--Hua Mak, Bang Sue--Hua Lampong 44 A A A
Purple Line: Tao Poon--Ratburana 104 A A A
Total 20 Priority Projects 1,552

B/IC
Cc
C

Cc
B/IC
B

>> > > Wwwwo

> W ww

1Q16 2Q16 3Q16 4Q16 1H17

B/C
C
C

OO0 0

B/C
B/C
B/C
B/C

w
5w >>

WOOOO

Progress

Bidding for the remaining contracts (4 outof 7) in 1H17
42% progress (as of Oct'16), completion in 2017
14% progress (as of Oct'16), completion in 2017

12% progress (as of Oct'16), completion in 2020
Bidding for remaining contracts (15 out of 40) in 4Q16
Bidding for remaining contracts (16 out of 25) in 4Q16

10% progress (as of Oct'16)

E-bidding scheduled in Feb'17
E-bidding scheduled in Feb'17
E-bidding scheduled in Feb'17
E-bidding scheduled in Feb'17

MoC signed in Dec'16, Phase | construction in 1Q17
MoC signed in Aug'16

Bidding expected in 1H17

Cabinet approval expected in 1Q17 (1Q delay)

Contract signing scheduled in Feb'17
Contract signing scheduled in Apr'17
Contract signing scheduled in Apr'17
Bidding expected in 1Q17 (1Q delay)
Cabinetapproval in 1Q17 (1Q delay)

Source: Ministry of Transport (MoT), TISCO Economic Strategy Unit (ESU)
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Infrastructure Investment

B Urban Mass Rapid Transit ®High Speed Railway ® Dual-Track Railway & Motorway ® Airport/Seaport

1H16 |1

2H16
1H17
2H17
1H18
2H18
1H19

MoT, TISCO Economic Strategy Unit (ESU)

2H19

1H20

We do not include Thai-Chinese and
Thai-Japanese projects in the
calculation, due to their lack of progress

2H20
1H21
2H21
1H22
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