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Past Performance

ASEAN Last 1W ™M 3M 6M YTD 1Y
Thailand SET 1,395 03% 0.7% 8.2% 04% 83% -7.8%
Philippines PCOMP 7,437 6.2% 1.6% 10.3% 98% 7.0% -5.6%
Indonesia JCI 4,762 -1.3%  -1.3% 0.4% 72% 37% -8.9%
Singapore STI 2,735 02% -6.5% 3.4% -6.2% -51% -21.0%
Malaysia KLCI 1,628 -1.3% -58% -2.2% -1.7% -3.8% -10.1%
Asia Last 1W 1M 3M 6M YTD 1Y
HK HSI 19,719 -1.9%  -7.5% 3.1% -10.4% -10.0% -29.1%
China H HSCEI 8,301 -20% -9.9% 3.4% -16.8% -14.1% -40.7%
MSCI China 53 1.7% -9.2% 4.1% -12.5% -10.8% -34.9%
China CSI300 3,075 -1.8% -6.0% 1.2% -18.3% -17.6% -33.4%
Taiwan TWSE 8,054 1% -74% -1.9% -29% -34% -15.9%
Korea KOSPI 1,964 -02% -2.5% 4.0% 11% 0.1% -6.8%
MSCI Korea 525 -1.0% -3.4% 3.7% -01% -04% -7.7%
India SENSEX 25,490 1.0% -0.5% 9.9% -11%  -24%  -6.7%
MSCI India 965 09% -0.6% 9.6% 11% -22%  -6.0%
Developed Market Last 1W 1M 3M 6M YTD 1Y
Australia AS 200 5,335 0.3%  3.4% 8.6% 6.6% 07% -7.0%
Japan TOPIX 1,325 14% -2.7% 2.1% -15.7% -14.4% -17.6%
Japan Nikkei 225 16,498 1.7% -21% 2.8% -14.9% -13.3% -16.4%
Europe STOXX600 335 0.9% -2.4% 4.5% -9.7% -85% -15.6%
Euro STOXX50 2,957 0.7% -32% 4.8% -121%  -95% -17.3%
US Dow Jones 17,535 -12% -2.0% 8.3% 03% 0.6% -4.0%
Us S&P500 2,047 -0.5% -1.6% 8.0% -03% 01% -3.6%
MSCI US REITs 1,163 -16% 09% 14.7% 9.8% 5.6% 4.6%
J-REITs 1,920 -0.4% 1.4% 5.3% 11.8% 9.9% 3.7%
Europe Last 1W 1M 3M 6M YTD 1Y
UK FTSE 100 6,139 02% -3.2% 4.7% -01% -1.7% -11.8%
Germany DAX 9,953 08% -1.0% 9.0% -71% -7.4% -13.1%
France CAC 40 4,320 0.4% -3.9% 5.1% -10.1% -6.8% -13.5%
Switzerland SMI 7,926 25% -1.1% 1.4% -9.2% -10.1% -13.0%
Portugal PSI 20 4,890 -20% -2.6% 5.6% -6.0% -8.0% -20.1%
Spain IBEX 35 8,722 02% -1.5% 7.2% -13.9% -8.6% -22.9%
Italy FTSE MIB 17,729 -0.6% -2.9% 4.6% -18.7% -17.2% -24.5%
Latin America Last 1W 1M 3M 6M YTD 1Y
Brazil BOVESPA 51,804 02% -27% 26.5% 106% 19.5% -9.5%
Chile IPSA 4,003 0.0% 1.0% 7.8% 6.5% 88% -2.6%
Mexico MEXBO 45,402 0.4% -0.3% 5.3% 41%  5.6% 0.2%
Regional Last 1W 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 398 1.2% -5.8% 6.5% -1.6% -3.3% -21.9%
MSCI Latin America 2,158 0.0% -29% 26.1% 9.2% 17.9% -22.0%
MSCI All Country World 394 -0.4%  -2.5% 7.7% -1.9% -1.4% -11.0%
Commodities Last 1w 1M 3M 6M YTD 1Y
WTI Spot 46.27 6.5% 146% 59.3% 10.9% 24.9% -22.5%
Brent Spot 47.88 9.7% 11.1% 48.8% 75% 28.4% -28.3%
Brent-WTI Spread (USD/bbl) 1.61 142 -1.13 -1.53 -1.21 1.37 -5.51
Gold Spot 1274.95 0.7%  3.5% 5.5% 17.5% 20.0% 3.9%
Gold ETF Holdings (tonnes) 1814.72 12% 28% 14.0% 20.4% 242% 12.2%
DB Agriculture index (USD) 90.84 -2.1%  0.2% 0.5% -42% -1.9% -10.6%
Thai Bond index Last 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 274.77 -02% -0.6% 3.9% 76% 6.7% 10.5%
ThaiBMA Govt Bond (1-3Y) 194.27 0.0% -0.1% 0.4% 1.0% 0.8% 2.1%
ThaiBMA Govt Bond (3-7Y) 272.34 -0.1% -0.2% 1.0% 3.7% 2.8% 5.6%
ThaiBMA Govt Bond (7-10Y) 355.34 -0.1%  -0.4% 2.6% 77% 6.1% 10.4%
ThaiBMA Govt Bond (<10Y) 231.14 -0.1%  -0.2% 1. 2% 3. 8% 2. 9% 5.5%
Thai Bond Yields (bps) Last 1W 1M 1Y
1.38 0 -3 -12 -12 -15
2y 1.43 2 8 -5 -13 -14 -18
5Y 1.58 -1 8 -20 -67 -58 -74
10Y 1.83 0 11 -23 -86 -68 -104
Spread 10Y-2Y -2 -19 -73
Foreign Bond Yields (bps) Last 1W ™M 1Y
us 10y 1.70 -5
Japan 10Y (0.11) -1 1 -14 -41 -37 -51
German 10Y 0.12 -2 0 -14 -43 -51 -60
Spain 10Y 1.60 1 14 -14 -19 -17 -28
Italy 10Y 1.47 -2 18 -18 -9 -12 -42
Others Last 1W 1M 3M 6M YTD 1Y
VIX index 15.04 0.3 1.4 -9.1 -3.1 -3.2 2.7
Dollar index 94.62 05% -01% -2.3% -4.9% -4.1% 1.6%
USD/THB 35.45 0.6% 1.3% -0.6% -1.4%  -1.6% 6.1%
EUR/USD 1.13 -0.7% -0.1% 1.5% 58% 4.1% -0.4%
USD/JPY 108.73 03% -0.1% -45% -11.7% -95%  -9.3%
USD/CNY 6.53 06% 0.8% 0.6% 25% 0.6% 5.3%
USD/CNH 6.56 0.3% 1.2% 0.6% 25% -0.1% 5.7%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 5/16/2016 7:06:15 AM
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Asset Allocation & Investment Themes
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JPY appreciated against USD despite rising monetary base amid Bol's QQE program
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US-Japan bond yield gap widened as BoJ cut rates at Jan meeting - but yen continued to rally
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, ECB, CEIC, TISCO Economic Strategy Unit (ESU)

27



QTIPS i

TISCO Investment Portfolio Strategy

AALATHEAALATINT 2 Bzaafanailadudsamensilias usesiuitulugrendondeesd
eeiuassgialulesing 2 szpzaefasnniadonaduninsifies  Addaldud 1) aevi
ﬂs:muﬁmiLﬂuﬂm“}?nawqu‘[sﬂmmé’anqu (BREXIT) fasfitulutud 23 dv. 2) mItiensesey 2 vad
fiu (Spanish General Election) ufufi 26 fis. uay 3) mMIesNIErienisudmialdsdnn
fmuansnd 6 WeuudusdomiesiUisasnsdesiugismiognidy (Bailout Fund) szaanivallalé
Hadunaduianiilddenanssnudoanuidediudoiasugialuifagiusesnguglauasisosuilugei
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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uAaznssansilaslinanndaeiu ﬁnﬁaﬂ’aﬁﬂs:Lﬁul,%'aanﬁiLLﬂnﬁaaanmaam\jummé’u (Catalonia) TuAas
wysanauiavfirnuiudiseiusanly

wassgadariluiudl 3 wa. Fazuuudeslmalunagisrsenindoudremioutuazuuuides
PinnamsdendediaTuil 20 5.4, Wllealdinsdenasindiiuulinfinaszeensmiiowinuazaiadi

azdonsldinauulunsdaneiguiason

3) msv‘hﬂir’muﬁmiLfluam%nawmwqiiﬂmmﬁanqu (BREXIT) Tufuil 23 fie.
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WHUAT 32: AIATINTITIRTI NSNS D
veldfoaguiui 24 wa. i

Greek parliament approved a set of pension and income
tax reforms worth EUR 4 bn or 2% of GDP which will
take effect if Greece missed its primary budget balance
target of 3.5% of GDP by 2018

This contingent budget law should satisfy IMF requests
and the next tranche of the bailout worth EUR 4.9 bn
may be released on the next meeting in May 24

EUR, milion

306 Greece's debt payments in 2016

Aug
Jul

April
March
February
January

Source: Bloomberg, The Spain Report, Financial Times,
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Others

u Latest poll (May 6)

United left m Dec 20 elections

Ciudadanos

® The poll suggests that the election result will be again
inconclusive

® The parliament would remain fragmented with ongoing
tension with Catalonia which makes it even harder to form
up a grand coalition

® \We expect political uncertainty remain in the near term

TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)
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6.4 1 : ® Article from the People’s Daily on May 9 signals a policy shift towards
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I 1 a more neutral position
1 : ©® Government is satisfied with the outcome of the stimulus so far but realized
2 1 ) . .
6.2 | 1 that high-leverage growth path cannot be sustained in the long run
: : ® Supply-side reform will become the focus of economic policies and
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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issuers overcapacity issuers
e 15 cases of defaults emerged in 4M16 vs. 10 cases in 2014-15

® Cumulative defaults added up to RMB22.7bn or 0.14% of total corporate bond outstanding (15.9trn)

e Default rate of 0.14% is still low vs. 1.14% global average and 3.64% accumulative bank NPL ratio in 2015

® More than half of the defaults (54%) occurred in over-capacity sectors

® Rising credit spread for high-risk issuers will eventually improve capital allocation through differentiation of risk pricing

Source: Bloomberg, Deutsche Bank, WIND, TISCO Economic Strategy Unit (ESU)

agalsfd imahimsindatissniizesnagitesiindudaiies Tasamzlufou ne. uaz 5., i

%aﬁ;sﬁaﬂlunawﬁﬂn;mﬁwé’amiwﬁma"aul,ﬁu (Overcapacity Sector) HfiMWUANIITITLHT

9

UHUAINT 43 N1IRANEZI5e AR ND 1 U

WHUAINT 44: mmﬁuﬁmmanw?&zﬁu

VADY N.E. WAL B.A.

AL BIUAEIAIIVU AN

Maturity schedule of risky bonds (overcapacity Rmb trn I Total corporate bond outstanding (LHS)
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35
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e We expect defaults to continue to rise, which might concentrate in September and December of 2016

e However, the significance of the bond market as a corporate financing means remains small at 9% of total credit balance
in China or 23% of GDP

® Bond defaults are still tiny in size. The defaulted bonds combined are Rmb23bn, equivalent to the NPL generation of the
banking system on a biweekly basis.

Source: Bloomberg, Deutsche Bank, WIND, TISCO Economic Strategy Unit (ESU)
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Source: MoC, TISCO Economic Strategy Unit (ESU)
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TISCO Investment Portfolio Strategy
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