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Executive Summary
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Past Performance

ASEAN 3 1y
Thailand SET 1,288 -1.5% 34% -T2% -8.9% 0.0% -19.9%
| Philippines PCOMP 6693 -11% 38% -12% 97% -37% -14.0%
Indonesia JCI 4741 -12%  48%  67% 34%  32% -11.0%
| Singapore STI 2,608 19% -09% -106% -163% -95% -23.9%
Malaysia KLCI 1650 -04% 13% -04% 33% -25% -B.8%
HK HSI 18918 -04% -31% -141% -211% -13.7% -235%
|China H HSCEI 7,864 0.1% -45% -212% -289% -186% -34.1%
WMSCI China 50 -1.8% -33% -178% -24.0% -162% -276%
China CSI1300 2,947 16% -55% -217% -277% -21.0% -15.8%
|Taiw an TWSE 8067 -02% 35% -28% 25% -3.3% -154%
Korea KOSPI 1,877 -21%  -01% -34% 54% -43% -4.2%
MSCI Korea 499 -21% -02% -5.0% -2.0% -53% -8.6%
India SENSEX 23,554 -3.0% -37% -B6% -161% -9.8% -19.2%
WMSCl India 895  -3.0% -35% B2% -154% -93% -17.8%
Developed Market it
Australia AS 200 4837 01%  -1.1% -3.3% H97% -B7% -17.9%
Japan TOPK 1286 B8% -83% -182% -227% -169% -11.9%
|.lapan Nikkei 225 15932 H3% -71% -179% -224% -163% -11.5%
Europe STOXCKE00 322 24% -24% -132% -167% -12.0% -14.5%
|Eur|} STOXXS0 2,834 17% -40% -157% -188% -13.3% -17.5%
US Dow Jones 15,974 4% -01% T4% -B6% -8.3% -11.4%
| US S&P500 1,865 -08% -08% -7.8% -10.8% -88% -11.1%
MSCIUS REMs 996 43% -46% -5.0% 9.1% -96% -14.9%
J-RETs 1,800 -1.1% 8.2% 4.8% 35% 3.0% -2.5%
Europe
UK FTSE 100 5,824 24% 0.3%
Germany DAX 9207 25% -35%
|France CAC 40 4,115 1.2%  -23%
Switzerland SMI 7,848 11% -3.2%
| Portugal PS120 4640 -27% -40%
Spain IBEX 35 8,179 0.7% -43%
ltaly FTSE MIB 17,042 37T% -11.2%

Latin A

Brazil BOVESPA 40,093 -18% 40% -138% -156% -7.5% -208%
Chile IPSA 3,680 0.8% 56% -21% -3.1% 0.0% -7.9%
Mexico MEXBO 43,208 1.0% 58% -059% -12% 0.5% 0.6%

Regional

MSCI Asia Pac ex Japan BT -0.6% 07% -B4% -95% -23.3%
WMSCI Latin America 1,714 -1.0% 54% -133% -203% -63% -35.0%
MSCIAll Country World 362 09% -08% -99% -140% -94% -155%

Commodities

WTI Spot 30.85 359% 49%% -261% -274% -167% -41.5%
| Brent Spot 33.39 16% 154% -234% -319% -104% -457%
Brent-WTI Spread (USDibbl) 254 -0.55 3.02 0.67 -3.99 230 -5.20
|GD|C| Spot 1208.95 1.0%  11.0% 11.4% 8.0% 13.8% -1.8%
Gold ETF Holdings (tonnes) 1592.29 24% T4% 5.6% 53% 89% -5.0%
DB Agricutture index (USD) 8816 -09% -20% -5.0% -39% -48% -16.6%
Thai Bond index
ThaiBMA Govt Bond index 264.45 0.4% 21% 3.5% 50%  27% 7.2%
ThaiBMA Govt Bond (1-3Y) 193.49 0.0% 02% 0.6% 1.0% 0.4% 3.3%
ThaiBMA Govt Bond (3-7Y) 269.49 0.1% 1.2% 26% 32% 1.7% 5.9%
ThaiBMA Govt Bond (7-10%) 345.98 06% 3.1% 4.8% 59% 33% 8.0%
ThaiBMA Govt Bond (<107) 228.34 0.2% 1.3% 2.5% 3% 1.7% 5.5%
Thai Bond Yields (bps)
1 1.42 -3 il -& -4 -8 -58
|2Y 1.48 -1 -3 -8 -3 -5 51
5 1.80 -13 -26 -45 -36 -35 -£5
| 107 212 -17 -39 -58 -H1 -39 54
Spread 10%-2% 63 -16 -36 -45 -58 -30 -3
Foreign Bo
Us 10% 1.7% T -24 -45 -41 -45 -26
|.Iapan 10 0.09 11 -13 -22 =30 -18 -35
German 107 0.24 2 -30 -32 -42 -39 -11
| Spain 100 1.70 -5 -5 -8 =31 -7 15
ttaky 10 1.60 -8 4 4 -1 0 -1
VIX index 25.40 20 -16 53 12.6 72 10.7
| Dollar index 95.94 -07%  -3.0%  -31% -06% -27% 1.8%
USDITHB 35.64 07% -1.8% -0.9% 0.4% -1.1% 9.4%
| EURSUSD 1.12 -1.3% 2.5% 4.4% 0.8% 27% -1.7%
USDIPY 114.55 -02% -24% -7.0% T8% 47% -32%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU} Asof  2M820M6 T:25:00 AM
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Tuangagegalugoaed 2015 asasfuilanysugiuauss uasvili Valuation d5usasnnag
Tuszsumgalusounansd lanen PBV pasdninaisvulan (MSCI All Country World) d3usnasanaglu
sedusgaiausl) 2013 uaz PBV zasdiinanaviuiaify (MSCI Asia ex Japan) anasansigaiuaininga
wswghalull 2009

WHUAT x: PBV ﬂa\mmm1;’1’141/5"1/&77mam"%gﬂfmaywmyf/

3.0 4 MSCI Asia ex Japanindex PBV
3.0 1 MSCI ACWI PBV

1.8x (-0.5SD) 1.2x (-1.6SD)

25 2.5

20 2.0 1
1.5 1.5 1

R )
1.0 1.0 AL

Feb-06 Feb-08 Feb-10 Feb-12 Feb-14 Feb-16 Feb-06  Feb-08  Feb-10  Feb-12  Feb-14  Feb-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

mﬂi:Lﬁumiﬂ%’ugmmmmmm‘ijﬂusauﬁ Tae3auifiey PBV ratio mammm‘luﬂaqﬁuﬁuﬁwﬁmmﬂ
fnmsmsusugiluein Taslinsusuguaaseaalugng 3 afvange léud 1) Fasfinanaieadenisan QE
Wo9aN3g (Taper Tantrum) Tuifou aa. 2013 2) Inganisidaen3sluidou wa. 2012 uay 3) Sngavidl
ssrsaucluglsy $aoifiou ne. 2011 usnamfwsdowieuiio PBY sssamaruluilagiufilugiesign
gavingaAsugialaniull 2008 wieUszifiu Downside Tunsdiudgn Fowudn PBY assnaaviulunainiia
Trivareaana wu nmd Bivdu wazduldusuiasiningasmgaoasnisusugiulugas 5 Dirusnudy
dulutszmainnnudy ér PBY aglussiilndiAnsfugasigaluzag Taper Tantrum Tufl 2013 Hotihazd
Faaaduil Downside fisniinudy
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European Debt Global

Price-to-book Current CNY devaluation Taper Tantrun Greek Election Crisis Financial Crisis
(08 Feb 16) (Aug'15) (Aug'13) (May'12) (Sep'11) (Mar'09)
China HSCEI 0.82 0.82 1.10 1.25 1.31 1.23
Korea KOSPI 0.92 0.90 0.96 1.00 0.99 0.76
MSCI AxJ 1.24 1.22 1.41 1.43 1.40 1.04
MSCI LATAM 1.42 1.32 1.49 1.46 1.36 1.11
Taiwan TWSE 1.42 1.37 1.58 1.48 1.47 1.00
Germany DAX 1.42 1.45 1.42 1.16 1.10 1.01
Japan NIKKEI 225 1.51 1.49 1.29 1.07 0.59 0.91
Europe STOXX600 1.55 1.59 1.54 1.32 1.27 1.11
China CSI300 1.70 1.69 1.48 1.53 1.85 1.81
Thailand SET 1.73 1.64 1.99 1.92 1.69 0.84
US S&P500 2.53 2.53 2.20 2.01 1.83 1.53
India SENSEX 2.59 2.59 2.41 2.38 2.52 1.90

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Traeanandu 2) NaUSufasusszasAindy way 3) anainasemIzauessuAsluglal Taeay
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Correlation between equity market and oil price ...S0 as equity-yuan correlation
surges to multi-year high...
450 - — 120 450 -
430 1 100 430 -
410 4 180 410 -
390 - L 60 390
\ AW
370 | —— MSCI AC World 40 370 | ——MSCI AC World
Brent(RHS) ———USD/CNY (RHS, inverted) 6.6
350 ‘ : : —L20 350 : : : —le7
Jan-14 Jul-14 Jan-15 Jul-15 Jan-16 Jan-14 Jul-14 Jan-15 Jul-15 Jan-16
0.60 - 0.30 -
050 | ~——120-day rolling correlation 025 | ——120-day rolling correlation
(MXWD vs Brent) 0.20 (MXWD vs CNY)
0.40 - <0
0.30 - 015 1
0.10 4
0.20 -
0.05 |
010 4 0.00
0.00 : 0.05 |
-0.10 4 w -0.10 1
0.20 0.5 J
Jan-14 Jul-14 Jan-15 Jul-15 Jan-16 Jan-14 Jul-14 Jan-15 Jul-15 Jan-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Dollar/Yuan
6.75

USD/CNY Mid Rate ——Yuan Onshore —— Yuan Offshore
6.65 -
6.55 -
6.45 -
6.35 -

6.25 -

6.15 -

6.05 . ‘ ‘ ‘ T T T
Jul-15 Aug-15 Sep-15 Oct-15 Now15 Dec-15 Jan-16 Feb-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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U%ﬁwLwdﬂﬁﬁnitmunumunﬁm'}ﬂ High Yield Bond LﬂmﬁnnﬁnswaﬁuafﬂﬂLﬁmwadﬂw%’umiamu oN
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i;’uLﬂuﬁ'ﬂmuﬁaﬂLfiaLﬁﬂuﬁuwﬁm@uﬁmmaaﬁmmi Tasu3sndndusuansningdatia Moody's lduseufiu
Hooaduflitumewdsmuiomaiuiudasnuiios 23% veseaduism 6 suimsivaluanizs oy
ﬁmmiﬁ'ﬁﬁmmuLﬁugﬂﬁmﬂwé’amumnqﬂ‘lﬁuﬁ 511A13 Morgan Stanley Feildasiu 5% LLa:ﬁ?ﬂqmlﬁLLﬁ
JPMorgan Geildasiu 15% uaz 4) mwmswﬁﬁaaﬂﬂﬂnfojuwé’\muﬁﬂu”flu 15% 2BIATINITALIVNATL
an3g warnInenififistuieanuisnomnadndundn
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WAL NI 5 MANAIIUYENENTY Y MondaInnT1gaTMNTINAUAY Shale Oil Boom Tufl 2009 usinaneni
saulnaiTinogTungugnanmnsuzuiadn awgnamiiusuinlngdonsamuniaodunsngnsoialugiismun

US corporate bonds outstanding® Oil and gas producers: total debt to assets?
USD bn USD bn Per cent
800 8,000 32
600 6,000 24
400 4,000 16
200 2,000 8
L Y T Y O | I | 0
02 03 04 05 06 07 08 09 10 11 12 13 14 15 Large us? Other US EMEs®

Lhs: Rhs: 2006 /2013

= Energy = All sectors I / mm Median

— [ —— 25th-75th interquantile range
* Face value of Merill Lynch high-yield and investment grade corporate bond indices. * Integrated oil, gas and exploration/production
companies. > Companies with total assets in 2013 exceeding $25 billion.

Source: Bloomberg; Thomson Reuters Worldscope; BIS calculations

ﬂzymmimmLmauﬂmwmammﬁwﬁmﬁéﬂﬁu Shale Oil Tuswige dewaliflinnsisenswaniiossie
nszuaduraifisswasmsuTemssniuazaandolutiefiiumn uazdawaliusinuniswdmiiiluansy
USusanasinifivaneinean LwimL%‘a'hﬁ'aEmmﬁwﬁ’uﬂaqﬁ’uﬁamaﬂné’tﬁmﬁunu Usznauiun1saanis
aamuU LLa:miamﬁhmuLWiumm:ﬁﬂﬁuazmsiaLﬁm agiliisifunisanaszessinumudninduaseeng

05 wpant
UMW 6: FrmuNUAIEURE SN IHAMIEuAL Tuan g

1,800 7 Total Oil Rig counts (Rigs) T 9998
1,600 Total US Oil production (000 bbl/d) RHS T 9.276
1,400 | 18,554
1,200 17,832
1,000 | 17,110
800 16,388
600 | 1 5,666
400 14,944
200 + 4,222
0 T T T T T T T T T —- 3,500

Feb-06 Feb-07 Feb-08 Feb-09 Feb-10 Feb-11 Feb-12 Feb-13 Feb-14 Feb-15 Feb-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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fudszifugaiineg  anuioaserungusuiasiuglsy Senanaficiain Deutsche Bank 229as18
mnLﬁﬂmaaﬁuﬁuﬂmamwwﬁmﬁLme} #38ni1 Contingent Convertible Bond (138 CoCo) lasdindss
CreditSight Research l#panseeu 441 Deutsche Bank ﬁmmLﬁ'mﬁa:omwmanLﬁwmﬁuﬁuﬂmamw
siiadananalull 2017 mnﬁmmiﬂ’aﬁwamsﬁ%ﬁumum'}muﬁiaLﬁmmn'ﬂ 2015 %‘av‘h‘lﬁiﬁmﬁumﬁmmm
Deutsche Bank anad31? 40% tuandull uazmiafl 0.3 1winzee Book value uanﬁnnﬁ Credit Default
Swap (5-year CDS) 289 Deutsche Bank \l@iw:\‘l%uﬁjixﬁu 240 bps f\?’m‘ﬁLﬂﬂﬂt’j 75-100bps T 2015 AW
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CoCo w‘.’lummfﬁwﬁﬂ’nwﬁmqa ﬁgﬂaaﬂLLmeLﬁaﬂ’oﬁﬂﬁ@ﬁamwmiﬁmmﬂLmn%’uwammvlumm
suAs Tepsuresazeasteaeniiizain CoCo Lﬁ'aﬁ'mﬁunmv;ul‘ﬁ MNAARIUUNBINU (Capital
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789U Credit Default Swap (CDS)
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Deutsche Bank asp1audnv3alsi?

o nanmsdufiueuagalull 2015 Deutsche Bank 210y 6.8 Wudimgls usnazienusulvaiinan
Tenmsiesdelifisaiunissiivaudnd

e mlsannssuilusuin@ (Operating Income) Tuil 2015 agifl 55 fudugls Ty 14% andiau
7t u,a:u‘;luﬁ'ﬂﬁmnm'iﬁﬂLﬁumuﬂnﬁﬁgaqﬂ'[mau 41

o usidliiefivawdoliun sresaiiiaginfimengnany (Legal Settlement) 119 5.2 sudugls Faiie
nmsilasaiinisaialunsimusdasiaenids Libor wazm3dossainmsfisiaaunindiludsam
(Impairment of Intangibles) 371U 5.8 ﬁ’uﬁ’mgii FainannsfiTauisniiinsriurinianisanad
NTATe

o Teunmamidiefiasiiiatulud 2015 Wnnfusemsiifetuiiosedadisr wasliinssdowanszny
sailpssndewanisdiueuludseg 1y

il 8 mlsennrseuidusugey Deutsche Bank dyzenesialaflull 2015 wamlsgnsmanuamalEeiemey

mmm Operating Income mm Impairment of Intangibles
EUR, bn Legal Settlement —o—Net Income
10 8.1 85

FY 2004
FY 2005
FY 2006
FY 2007
FY 2008
FY 2009
FY 2010
FY 2011
FY 2012
FY 2013
FY 2014
FY 2015

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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® nipyav0y Bloomberg il 2015 Deutsche Bank fd@siau Tier-1 Capital Ratio axy:ﬁ 14.7%
waz Total Capital Ratio 7 16.2%

® Deutsche Bank sanuaasnsnifuuinsuiastisilidunssuiiiseweiiazaeligamu (Available
Distributable Item: ADI) 119y 1 Wudugls Tull 2016 Fsanniisswodiazarsaeniisres CoCo
Fuu 350 duglsdeaziifmuninelufoumieu

o wlull 2017 surmsAuNLeLIY HuaXia Bank S9asvinli ADI iindwidiu 4.3 siudugls

® Tu¥uil 12 nw. Deutsche Bank ﬂi::mﬁ%ﬂﬁumﬂmiwﬁmmmutmgaﬁh 55 Wudunpaa1sanig
iaa¥sansdasiudanann uazasnalina iy 12% ndamaniuiim
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idensAuuzln Overweight Tunainiu u,avmm'1mmmwuavwﬂ.smmummmnﬂawnﬂﬂu
U N19DUAITEIRUNEIY  NSUSURIARRITBITIANINT uavmwm'aammnuﬁmm{lu
zﬂsﬂnnaﬂaa

mlsvasmaarfusmiss anavindetuiulasanai 3 uinmsmaddinedlunguiiisadiseiviudlnadom
Fudulvaj

TagAunanusiniitsznanadsznaumslasana 4/15 opnuudsuan 321 U3Eman 500 UM
Tugwil S&P500 wausznauMITIVAR 6.4% dafisudiulasing 4/14 FeiuiumavesAedeiuiiu
lasunai 3 srnalsfid nnwmﬁwaaﬁﬂsﬂ’aﬁﬁﬁ’maQ”[unéju‘ﬁ'Lﬁmﬁmﬁ’uﬁuﬁﬂnﬂﬁmﬁ iU ngu Oil & Gas,
Industrials uaz Materials saunguiiisndasiunisuilaadeeaiilés Fesanadesiunmiassgiaiing
Froomluansss Soudeunse

unun i 9: Mlsvavaaniuansy anaviaseiudulasuiai 3
ummimmmnmaﬂfuwunaymnm?/amm’v'uﬂﬂmnmwﬂumufwn/

Based on 321 listed companies which announced 4Q results

Quarterly Earnings Growth (% YoY)

40
271.7

20+ l
10.5 70
0-

" 28 L 1.0

-6.4 “ . 8.1

-

-20 -

-40 -

-60 -
Q14 1Q15 m2Q15 mW3Q|5 m4Q15

]
©w
N

-80 -

All Securities
(% of mkt cap)
Oil & Gas (19%)
Financials (17%)
Consumer Goods
(12%)
Industrials (11%)
Utilities (3%)
Basic Materials
(2%)

Technology (19%)
Consumer Services
(14%)
Telecommunications
(3%)

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Aduneaarisauddona liSunulnanduaaiaiiavsi
ﬁﬁﬁmmﬂﬁu“lummﬂLﬁﬂTﬂsjné’uuw Outperform mmmﬁﬂum:mﬁﬁmumﬁa NAINANIUADAAST

- | & A 9 ' ' & £ &
LL’U\?ﬂ'\"ﬂuﬂEn\'ﬁfJﬂLi'JﬂIuﬂ 2015 NAUNIDDUATIRY ATNNITAIANTITUNITVLRDNITVUADNLUYDIDNY Fed

uwun il 10: Wupuiwsdliaidinaiaiansilugdaisdous.a. vaseaarsaniys soua

Dollar index fell rapidly as market is pricing in ...causing fund flows to return to EM
Fed’s relent...
100 - Weekly flows into Asia equity*
0.05%
90 - 0.00%
-0.059
80 - &
-0.10%
70 -
-0.15%
oo bo Q. + + > 5] [ c e
60 - i 3 3¢ ¢ 2 8 8 & ¢
8 2 2 2 8 3 8 =2 & 3
TU5 o
50 -
100 -
40 -
95 1
30 1 90 4
———Prob of rate hike by Dec'16 (%) 9% ——MSCI DM
——Dollar index (RHS) 85 | ——MSCIEM
20 T T T T T T —- 92
o e e e 2 Lo e e
2 g) qé,‘ o é g % _g 80 T T T T T T
- P4 %) o z [a) - L 11-Nov 25-Nov 9-Dec 23-Dec 6-Jan 20-Jan 3-Feb

Source: Bloomberg, TISCO Economic Strategy Unit (ESU); * Total flows into Thailand, Korea, Taiwan, Philippines, Indonesia as % of market cap

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

ARAUBULAY
iwsugiaduiisdulaludniigedefisoiudssmamdoimunuazyssmaiaunudasug

duideiiaaniaulalumsamu desenannzassgieidulaléd Tasiasughaduidniulasfigalungs

BRICS Feléiun uda ady Auide Ju uazuawdmld # 7.7% Tulesana 3 Tiudsr Fennnimsiiule

PouLAIEgAIull 69 % TulasmnamAsaiu uazlmindnlszmamaoinundusg

uwun il 11 smsnrafulazeviassyivduidndulansiigalungudssimamasinm

Real GDP Q3/15 by countries

BRICS Other EMs DMs
10 ~
7.7
81 6.9
6 -
41
&
z
>
24 1.2
°
ES
0+
-2
-4
-4.1 45
-6
India China South  Russia  Brazil Indonesia Malaysia Thailand  South us EU Japan
Africa Korea

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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mlssevu w3a Eamings per Share (EPS) zavamaviuduiisiiulndfigauimilsluieids Tasaade
m3iulazes EPS 10 Jffoundsnasduiie (10 %) AenlndiAsaiuiRudud (10.8%) wazifusaaiieouaiu
(14.2%) uazdulailifs (12.9%) winiu

uwunmi 12 mlsdofuzesnamiuduieivlaldaigauviomidoluede

Geometric average annual 12m fwd EPS growth 2006-2015

CSI300 index 14.2
JCl index

PSEi index
Sensex index
Nikkei index
FTSE Bursa index

Set index

Kospi index

T T .\ T T T T T 1 % YOY
0 2 4 6 8 10 12 14 16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

wananil dmsInnsanetluna v3e Dividend Payout Ratio 2adduifsoiinduatnsaiiiay vinlvnng
avuluduiipguiauls el dasmssneiiuna Auiuan Suilurszeiu mafe EPS deAdninisdne

Hupaiingu Wil EPS WNTY 1ufLsdin wanauwnuanSuiiunadiul s LLazﬁﬂﬁﬁuﬁuLﬁmﬂuﬁn
ARIATUIRIYU

UNUNWA 13 Dividend Payout Ratio (ANTUBENABITAY UNTT EPS 9:iWNTY 477
HARBUUNUIIMTUTUNATUINTA

INR per share %
2,000 r 35
1,715
1,750 + F 33
1,500 + r 30
1,250 4 1,051 F 28
1,000 + r 25
750 - 0.9 | 53
500 + F 20
250 + F 18
17.8
0 T T T T T T T T 15
2007 2008 2009 2010 2011 2012 2013 2014 2015

Dividend Payout Ratio RHS ——Fwd 12m EPS

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Valuation flavhaula
sl Sensex vavduRBfIAsERTIERUlUTEAUTIAiNaEula iilasaniisiasarilisedu (Price to

q
@ @

Earnings Ratio) uaz s1Adayaaetiydisiediil (Price to Book Value Ratio) mninAuads 10 Défauna
N 15 way 327 Wi (WNsuiual o JuN 12 nw. 9 141 LAy 2.5 WAINRIAD)

UL 14 ARIAUEUAY (A2l Sensex) goaviomeiuluseduiliuniisuivanadsluodn 10 Ddounas

2 - S&P BSE SENSEX INDEX fwd P/E 7.8 S&P BSE SENSEX INDEX PBY
B5

8.5

14.1% (-0.45D) - A
o ' : 4.5 &K/w ‘

3.5

2.5x%(-0.950)

T T T T 1 05 T T T T 1
Feb-06 Feb-08 Feb-10 Feb-12 Feb-14 Feb-16  Feb-O& Feb-03 Feb-10 Feb-12 Feb-14 Feb-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)

nmﬂﬁuﬁmﬁﬂL?Juﬂmﬂﬁdauﬁ'mﬁLaﬁmmw’[umu’mqm

Tailafisuiuinganisdulusausiieg mmmﬁuﬁuLﬁﬂ'ﬂ%’uéhammﬁauﬁwﬁaﬂndmi:mﬁé"uﬁsauﬁ"’a
asaeBelansan 1wy Wenaeduwdyusammeannsasaiuneiusesiufiediuiy aaaduduiian
auiiey 17% isuiuasaiudssmaridsinunlueds (MSCI Asia ex-Japan) fianadde 30% uazman
uduilanaanin 40% Fheaeduduidsiudeudnefisfissnmuaslianasnnuinduyssmaluieidedusg

uwunmil 15 aaniuduideanaisenimaiafiueidioduy laeSouiay
zﬁa;wfﬁyn’”ymazi?ngmmmﬁufmam?’m'm? X1

Korea India MSCI China
KOSPI SENSEX Thailand SET MSCI AxJ LATAM  China HSCEI  CSI300

0%
5% 4
-10% +
-15%
-20% -+
-25% -+
-30% -+
-35% -
-40%

-45%
-50% -

m CNY Devaluation (Aug'15) m Taper Tantrun (Aug'13) m Greek Hection (May'12) European Debt Crisis (Sep'11)

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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i589neuuzin  Underweight Wusiinssgunalve  iasanniswesdn  wsenadusantsaiu

ABNIYIDISUIAINANANSEY (Fed) Mdtpeas wazarainazfufisun.azandnsinaniialu
mslszudeu .. Taasviaudnlulusiaiusinsrouttennnuds vl Upside 22937m1
Wusiinswaeaglisnin

Yield Wusiinsigunauivsitanas Tnsanisiusinsegeindt 2 0
Yield #ustinssgunalnensusianasnsnseny Tnsemsiustinsagdoud 3 Dduly flanassn 1e-
38 bps muﬂ’uﬁﬂ’mmﬂqf?un'h 3 T anastioanindl 5-9 bps woil Lﬁﬂmnn'ﬁmﬂn'mi'hLmugﬁﬁflma:
#8039 Fed Suwslinfieslitusnseendeludid vl# Yield Wustasszzamfiisdusnnount
i Busumanasmuaansaiosnatn ez AT U §USATIHAREL LI LEITAS (Yield Curve)
3evieeny 2 uaz 10 U anavan 104 «Ju 80 bps
Vil §ausng Yield Wusiins3gu1aeny 2 uaz 10 I (Yield Spread) amaogszﬁuﬁﬁﬁqﬂ‘[uiau 19
wasegialnsuazSuiislusuaniuuilinseaad

i

uwuN i 16 Yield Wustnsiguialveerguinndr 3 I Ysusanavaauivnn asiouysney
igaiuAssgie lupuiAniiseans

TTM _ 1/812016 __ 2(8/2016 _ Chg (bps) [
. o

M 1.44% 1.39% 5
3M 1.45% 1.41% 5 /
0,
6M 1.48% 1.44% 4 2.50% /
1% 1.49% 1.44% 5
0, 0 2.25%
2y 1.59% 1.50% -9 25% /
3y 1.75% 1.57% 18
n 1.91% 1.69% .22 2.00%
5y 2.21% 1.93% 28 / »
6Y 2.33% 1.95% 38 1.75%
7v 2.45% 2.08% .37
8y 2.53% 2.20% 33
1.50%
ay 2.58% 2.30% 28 B/2016
107 2.62% 2.29% .33 —— 282016
y T R .,
SY-1Y 71 49 2 M 3M 6M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y
10v-2y 104 80 24

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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uwun il 17 @us Yield WiusUnsiguiaety 2 uas 10 I (Yield Spread) wAvgalusey 1 1 #97
wswghvlneuaziSuielusuianduuilinssans

% %
50 —TH10yr —TH5yr 18 - Yield Spread (10-2 yr)

4.5 4 1.5
4.0 4
3.5

3.0 -
0.8
2.5

0.5 4
2.0+

15 0.3 1

1.0

T T T T T T 0.0
Jan-13  Jul-13  Jan-14  Jul-14  Jan-15  Jul-15  Jan-16

Jan-13  Jul-13  Jan-14  Jul-14  Jan-15  Jul-15  Jan-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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s, azandmsiaeniiivas 025% lumsuszyuadedaluiudl 23 fa (gwaziBoalusduiasugialneg) 3
daneonidisfianasasiinli Yield Wustimslaslanizeiyduanasny uazdowatIndaAusTas
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gefoudnanlusamiustasldainnugs lismesin 1amustnsazsl Upside fisndasaand

WHLAIWT 18 1511977 51/1/1.ﬁzmﬂﬂamﬁyfun'm/i:gfmﬁau da a9 025%

% BOT Policy rate
5.0

—_—12yr
4.5 4 —5yr

10
401 r
3.0
2.5 A
2.0 A
1.5 -

1. 1.25%
1.0 : : T T
Jan-12 Jan-13 Jan-14 Jan-15 Jan-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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0.4% ,‘
rcoTCCTTT \ Total Exports 0 - 1.7%
: : m United States
1 -4.3% | ® United Kingdom
1 1 Japan -10 4
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20 J
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i Bloomberg, TISCO Economic Strategy Unit (ESU)

msvhﬂszmuﬁLﬁaaanmnaﬂmwﬂsﬂmmﬁonqv (BREXIT) aainezinsuluieu &y,

we David Cameron wienigaunidongu lifudeSenies 4 Uszmiseanzauniannmglsy
(Council of the European Union) LﬁﬂTﬁﬁﬂﬂimﬂNauﬁungmm"ﬁma‘ﬁaLf"imﬁ’ums%fuﬁawaw wazn19Ln
FUUTIUANEIR %’\1L'fluLf‘iaulmsfﬁﬁzyﬁa:ﬁﬂﬁﬁonquﬁ’ﬂﬁu‘[aiwLﬂuamﬁnawqui‘mﬁiﬂﬂ Fatai3un3ov
penazfinruNAIINNTUSEIN EC Summit Tufuft 18-19 nwdl Teemndaisonsessenanlésunisiu
oUMNUHY NMavaiszaaddenisdusnnBnannmglsy (Brexit Referendum) farfiguluiudl 23 Ao

wansEasgadeinihsznieiuil 3-4 nuw. lag YouGov Fisrmvudulngfesnsirongs
aanﬁnnawqui‘m 45%) usnfefiUszanvudnunde 19% Tunassasoldlddniula Weliune David
Cameron  fsthqafuiimivayulisanquiiusndnanamylssely  wazaidnsusedlissamuasasuuy

Lﬁuéhﬂﬁ’umuﬂuﬂmﬁnawquiiﬂ Mé’d\lﬁﬁﬂﬁ‘ﬂmﬂmiﬂi:“}gu EC summit ﬁomﬂdw:ﬁﬂﬁ@maﬂfuaqu
ﬁ'um‘nﬂuam%nawmwaﬂsﬂLﬁuﬁu
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WAL 42: WNUMWIRINITANTUNISENTINYIE WA UALNAT1TI9RIgATIBINIBAITIEDENI00N
vinnguannmglsy (EU) @aduii 3-4 nw.

Nov 10: PM David Cameron wrote
letter to EU with a list of reform requests

Feb 2: EU first draft deal, which o
2016 Cameron sees as a workable deal Ina Referendum on Britain's
membership of EU,
how would you vote?

B Remain
Undecided
Leave

Feb 18-19: Negotiate at EC summit
meeting. Time to seal the deal!

Mar 17-18: 2" round of negotiations &
EC summit. Last chance for referendur
this year

Start of referendum campaign. Time to
persuade voters of need to remain in
EU

Jun 23: Expected referendum day
If vote is for leave; another 2 years of
exit negotiations process

Officially exit

i YouGov Feb 3-4, TISCO Economic Strategy Unit (ESU)

15770 ECB azsuaaeulavnemstuluiuil 10 f.ad

mﬁmg"qmauﬁué’a @1 w.n) ECB lfdeduauirsudntaiauitasyinsisuassulouisiisiis
Tumstszgasauialuluiud 10 da. annanhiuiddesnedudnsduilaliagvinslnaanidimineg 2%
Sniswiasnaneilanduduus ldusieuaaenndu Tmﬂdwqﬂﬁmminmarﬂﬁu (BoJ) leszmalddng
sonieulanefnauifuasousn ﬁﬂﬁ'\‘lﬁuﬂﬂﬂiﬂﬂ’]\‘lﬂ‘lﬁﬁﬂ (Fed) fimpuiinainnavinariusnmaenideies
adadgainiuludil

DB mainmsuseynsauLiau flail ECB 2z 1) andhsmenidy Deposit Facility rate &9 -10 bps
Hu -04% ’i’JNﬁ’\‘lmQﬁmiﬂ’i:n’lﬁI‘ﬁ Multi-tiered Deposit Facility widaunty Bod 2) PEIWIWNUNT
ingefunswdsaifounundinm udfensduseduniwdiedssadouliviuind 6 niudugladeiiou
(Front-loading QE) Way 3) 81328185:8LIRIN139N QE aan‘[ﬂﬁnmmﬁuﬁﬁqu qa 2017
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15799931 GDP Fulasana 1/2016 azvensal@inf +6.7% YoY 910 1) N158n3nsNTWARDIZEY

PBoC 2) ulpuiaiauaangn1snadiisidnensiguiaiu uas 3) msuilaamaensuiifivullin
ageiasiaiay aelshia m’mLﬁﬂaaﬂnnszttatﬁuvgulwaaan (Capital Outflows) Hufiirieaa
usidunussadefiiipewauasdolinsenusaiaissnwasAsegia

mﬁqﬂmmﬁumﬁhmdavﬁmmaJuTﬂmﬂnﬂsﬂﬁgﬂmaomﬂ%’iﬁﬁuu'\Lﬁumsu%inﬂLLa::mﬂmsu%ms
silifdnnsiedaderasmiensiu (Official PMI) Hi1nAgaavnssd (Manufacturing) £9A9vAR?
avsaLilag Tmﬂﬁ‘ﬁﬁmﬂmiwamagTuizoﬁ’uﬁWﬂiﬁi:ﬁu 50 90 Wudaun 6 fnseu suswidnianisusns

(Non-Manufacturing) fiudiinazszasaadntosluifon sausfidiusgmilessdy 50 anlasanen H9%

Fimansinsieassenefilid - senadesivisguiaiuneeansulaseaienmeasegialifioninnans
UINMSUNUNNIANTTHAR

SmﬁhLawﬁoﬁ%ﬁawans:'menmiﬂﬁgﬂmmmﬂ%ﬁlﬁudwaﬁﬁ\limﬂqmmwniiu (Industrial Profit) lag
\Wou 5.a. 2015 wamlavedad -47% YoY sewlesain -1.4% Yoy Tudeudau dafunsvedidnsde
fududoul 7 Teedunasnideniswdafisnniiuaugosnts (Overcapacity) Tumaqmmﬂm‘m LU
g mnssavasslansuaziuguiitlsanasis 203% Yoy Twifieu s.a. nnsisguiawensundndul
Y3LIARUNIRININIANITUS NS Tmﬂdowa’iﬁwawﬁmmﬂqmmwnﬁu (Industrial production) BeapAIAILAL
warlavaga

uwuN A 43: 630 PMI 299N 1STUENIASATMNTIN  UNUAINT 44: HANAAUASHAIIINIAEATINTIH
nafavsiidavusnIAn Ui sEoaveyluseAUa AR AV INTYMIMEIN 1 INARE LT
Index % YoY

65 - 35 4 - 14
—— Industrial profits

Non-manufacturing 30 4
declined but still in
expansion zone

Industrial production (RHS)

60
25 4

55 | 20 -

15 4/

50 +-----H-q4----------\{-"\/F¥H---- - 10 A

45 |
—— Manufacturing PMI 0
—— Non-Manufacturing PMI

40 |

35

- - T - v v T - v v T - v v T = -
.....

Jan-07

Jan-08 -
Jan-09 7
Jan-10 -
Jan-11 7
Jan-12 -
Jan-13 4
Jan-14 -
Jan-15 4
Jan-16 -

#in1: National Bureau of Statistics of China, Deutsche Bank, Xinhua, TISCO Economic Strategy Unit (ESU)
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msuslnaneludszmaeziflurdsmandansidulalull 2016
nmavilaamessfivualduinduseiiias auseldnmessiivenedldd +142% Yoy Tuifeu 5.a)

Tnssunilananaeldnmameiduiifiusnunaedomiansng Faazanl¥sgunasansasudunlsng
m\‘imiﬂé’\aLﬁaﬂﬁaﬂni:éjuLﬂiﬁgﬁ@lﬁLﬁuuﬁnﬁu ﬁoﬁ%’gmaﬁg\aLﬂﬁmﬂqamomiﬂé’a (Fiscal Deficit) Lfindu
u 3% 289 GDP Tullil 91 23% Tuil 2015

mmm’hmmmﬁam%w%’wﬁazﬁuuaw'gﬂw“ximw‘l@ﬂﬁnm%’glﬁmmﬁiaLﬁm ilaeananmsnisnsz s
MADFINBINSNET PBoC Uszmaanduaadadmsunsdatiundousnaaiiu 20% (AN 25%) LAY
Thundsiiaaadu 30% (30 40%) ﬁdﬁwaéﬂw%’umi‘%ﬂﬁwﬂunnLﬁaaﬂnﬁul,ﬁaaff"i PBoC fimsteduldda
Fifalumsfeting (Home Purchase Restrictions) Foluilagiudisuau 5 e Feaglunguiiesingzediu
(Tier-1 Cities)

funsuslaameatensugeiiuunliimeneslid Tasduianudodugusloa (MNI Consumer Sentiment)
Tsingsdusiowilos 4 ou 1fiu 1149 90 Tuideu ua. uazaadmlandsasmenemaldd (+112% Yov) Tuidou
5.0. WihIuaziwduanuiunuluaannssy mmmﬁuﬁﬁﬁﬂ Shanghai Composite U5Usnanadtiay

50% anyageaaiutnandiiug wardamnszuaduulvasen

LLW‘L!J')’IW‘VI 45:; 77ﬂ2ﬁﬂ7ﬂ5$ﬂltuﬂfuﬂﬂd?!u ifﬂ’J’IJJs’\T’IJJ’Iiﬂ LLW‘lJﬂ’IW‘Vl 46: ﬂ’J’IJJLWBJJlJWi/iZﬂWﬂ?/iJWﬁ’I?
Zlm’liﬁ’ILuu‘lJZE/L/’)E/ﬁ’IW)E\?\?WWBUV’)E\]’)E/ZWJJ’II‘?'ZIH mfmmmm LLJJTJ’IWEV’I@WM? WLIWTJ‘L!E\T\?
% YoY 6000 - r 135
45 - —— MNI consumer confidence (RHS)
5500 4 CSI300 index
40 - + 130
35 5000 4
—— Government Revenue
30 4 + 125
4500 -
25 -
4000 - + 120
4
20 - !
! 3500 |
15 4 14.2% 1 115
10 4 3000 - ‘
+ 110
5 - 2500 -
0 L e S e — T T T 2000 105
O T T = N N N ™ ™ o < < < 0 0 0

- T - e T v v T v e T e v T o=

#ix1: National Bureau of Statistics of China, Deutsche Bank, Xinhua, TISCO Economic Strategy Unit (ESU)
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PBoC é’ﬂo‘.’iﬂLGun’i']s:nnshummﬂmsﬁmﬁaLﬁuamWﬂdaemmﬂLmnﬂﬁumnns:LLaLGuvgu‘lwaaanﬁmwi
Yaeil 2015

ﬁuﬂi:auﬂngmns:LLﬂLﬁunulwaaanaEmiqm%aﬁ'uﬁaLLﬁiLﬁau §.A. 2015 91 PBoC yszmaAancdu
veauay 2% uardsudsuisimiedasusnufsulidulumunalnaainanniu dadulumuwwunisufsy
adulrldsumsvessuiuduanandnzedlan  uwinmsanaSuuaznsddesliaSuretundsulmmanaln

AR LA INANIIIAADAAIATIAISUNEIUIL B UAIAILE) LLazdawaTﬁLﬁmLﬁuv;u‘lﬂnaaanmnm:mmflu
FIUIUNIN

Runuitlnasendsnalisnmasssiulszinaanas LLaZﬂﬂﬁuéJMi’]ﬂﬂﬂLﬁﬂﬁﬁﬂﬁiﬂx‘l"ﬁu INRALADNNT
U%Iﬂmta:miamu ot PBoC 5oé’mcﬁﬂam1/\|ﬂdmLﬁﬂﬁji:unLﬁmﬁumummﬂmi@u (Open Market
Operations) tenarsdunuiivasen Tasus Jun Ma vntihiinassgamansoes PBoC Idl#sunual
Fnstadaannasasriuaaiansiuaziiueiosfiolnizes PBoC fazliusmsanmwadesluszuuliey
Tuszdviimansan  ununsandasinsiuaisesaesssuaswidsd (RRR) tilesanfianubeangusinnda
waTaIWANIENUABSATILANIURBUTTBENT

v

Juussiull 2016 PBoC lédndasudinssuusin 1,545 duduneiu #iunmsvnadunndeaunusing

T T

528zdU  (Reverse-repurchase Agreement) GevnifisuiugruSunnaassumamidssiuduiisn 120

AU UALIURED AN WARDINLANTUTUAILARUT R B UYINAUNSANDRSINSTURITDIDBISUIAITWENDE
(RRR) Uszuu 130 bps

LLNL!J‘)’IWW 47: PBoC 9adaIulTNIsyUK1uN13¥1 Reverse- repurchase Agreement
LWE)LWJJNJ’)’IWF)ZVB\??U%TJ\W?H?UUﬂ;‘:@mﬁdﬂﬂ@uﬁl’m Outflows ﬁl\mﬁl?f?dl/ﬂ’lfll/ 2015

CNY, bn
’ 690\
700 -

600
W Weekly Open Market Operations (From Jun 22-Feb 5)
500 4
Total OMO injection of 1.545 trillion Yuan is
equivalent to a 130 bps cut in RRR

300 | PBoC opted for OMO instead of RRR cut to
ease liquidity to avoid pressure on yuan

400 4

200 -

100 -

|
|
|
|
|
|
| 315
|
|
|
|
|
|

-100 4

-200 -

Aug3-7
Aug10-14
Aug17-21
Aug24-28

Aug31-Septd
Sept7-11
Sept14-18
Sept21-25
Sept28-Oct2

Oct5-9
Oct12-16
Oct19-23
Oct26-30

Nov2-6

Nov9-13
Nov16-20
Nov23-27

Dec1-4
Dec7-11
Dec14-18
Dec21-25
Dec8-Jan1
Jan4-8
Jan11-15
Jan18-22
Jan25-29
Feb1-5

7 Bloomberg, TISCO Economic Strategy Unit (ESU)
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RunenundunudeArtudnaimas PBoC unsnuzenain Offshore uazii11 PBoC tilsifiawsuiiu
AavanAIaU
NN380UATBYIUNEIUBENTIAS UT UL 1A, danalHiianisuieinlslaenis Short ASuvieIu
iiavirinlsannsdaurzasA Uy
Luaamnmenwumungmmmm‘[um‘smmunm,ﬂaaumﬂwuwu wardnisaninlisnsuaniasu
TuudazTueRoulmlgliiu 2% snifsilsdeldinansnsuandsulugasns Fefidasdntianndt e
¥W33N330 Short ASUTEIU Tmﬂuﬂamu%mmigL\mwmumﬂﬁmmﬂuammLLa:LLanLouwsauwlmuﬂLﬂu
AeRa3ansg mMnASunIussumasmaiing nasmufiaziiduseaasanie ndunFaiiuneuifioth
1‘1J°I°ﬁmfﬁuﬁmm§[uﬁmsﬁLLaﬂLﬂﬁﬂuﬁgnm wazvihmlsndudvandanuanidsuiianag
Tusousulsnuanasudunsiulugons (Offshore: CNH)  gausisinindnsuaniasulu
Y52mA  (Onshore: CNY) wnagasaiilas LLatVTﬂﬁmumﬁzdeé’mwu,anLﬁﬁﬂuﬁ”’mmmmmagﬁmzﬁu
gogafl 2% Wouil 6 wa. Feaeviouiizsnssuns Short Aduneulunaagosnafiuduausnn wands
Pntfudusedonanldvauauasuassasuanidsuluisassnanaldnduineglussiulndidesiudnate
mmqm‘"nﬁﬁﬂﬁé’mwLLanLﬂﬁﬂuiumaﬁmﬁaanoLL?‘]'\‘iﬁi”mﬁum‘lné’lﬁmﬁummﬂ‘luﬂi:Lwﬁ duinannsi
PBoC iunsnusearduneiulunaingans wsdsiumafiomlsuasinsaiosnwoaseidu 1ag PBoC
16 1) v‘hm‘s%aL‘Guwmuiua’imm%amwa‘iﬁﬁmmanLﬁﬂfjﬁﬂuzimm (HIBOR) gvilv 66.8% uaz 2) Uszna
FuFas MU T AW G (RRR) s&wsudndsudinveiuusnlssing Wl M1mInsRenan
s wAsezesduneIulunaIAgINIARAILAL BINA [HEINTINNNT short ﬁi’]LGuwmuﬁﬁunuﬁgﬁu
uANAN PBoC azidnunsnuzsaiduveiulunain Offshore Wiaysiumsiiorinlsanidundn #7311 PBoC
Foponunangiduldfianusniiufiazandidu uasyhlidSunsiuudeadu 1.18% Tusudl 15 nw. 9
ﬁ’uLflumiLLﬁoﬁiﬁVmiwi’umnﬁqmL‘i‘f’luﬂi:"iﬁmsmi LLa:agTuﬁ:ﬁuLL%whmnﬁqm‘Euﬂﬁﬁ 6.496 MELIUADADAATT
ansge pusfliuneuusniszinadu (Offshore Yuan) ufesndusuiuiiu 6502 neouronoaaaniy

WHUNINT 48: @IUANNUNEIY offshore as onshore WALAYANATY N1E¥iay PBoC
TINTTUNTOUDIOA TN TIS LTI

CHH T . 6.5537
At 15:11 Op 6.5656 Hi 6.5678 Lo . Close . alue D2/16/16

CHH EGHML Curncy 96 Actions ~ i G 79: cnhcny
02/03/2015 - nzflnfznm 11) Compare  [RTEIS NN

10 30 1M &M ' ¥YTD 5Y x able < [ C

B chinese \’ uan t-ﬂsf(rh

M Chi whane
- usn rn-' Ml Rate - Lage

M CHY onshere [ CHH offshare L0032

B THA ON CHBi Hang Kang InterBank Dffered Aate (CHH Hibor) Fixing - Last Price 116550 | S R A

Yuan offshore interbank rate spiked as
PBoC intervened to restrict supply by 1)
buying yuan in HK and 2) imposing RRR

i Bloomberg, TISCO Economic Strategy Unit (ESU)
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nuﬁwmsxwﬁwﬂsxmwaﬂawiaLﬂaa Lwiﬁamag"(uizﬁuﬁgaLﬁmﬁﬂnﬁ’uwﬁﬁumﬂuan

NUE1I895WIUIEINA (FX Reserves) asiuldanasinsaiuduioud 3 Toaflaou na. lEanas
9.95 wiludwaoaaansgs iy 323 dwduseaaIanig sgatuusd 2012 Medlaunieifuwaainms
il PBoC WENAWEIASUNEIY wazunanuasmaiieilslunanadu

otwlsfif nudspssznivdsznAasiuluilagiiudnsgeiigalulan  uazdomefianniissweifioiiioy
ﬁuaamwﬁmﬂuﬂqaL'Gusmﬂsmﬂ%ﬁuﬁagin 1 fudueeansanisy (Uszanu 10% 289 GDP) Was
winifipufunszniiszezdu (Short-term external debt) fiauginsthisznelundsidneminsm 6 wsud
apaa AN uasesIEivUstimAzasiundsasininnistinn 5 v %oqammﬂmﬁwﬁ’mnmﬁﬁy’u
Azed IMF 1‘7‘iLLu:ﬁﬂﬁﬁmminmaﬁnuﬁwsaos:mmi:Lwﬂwhﬁuwﬁizﬂ:&"’uﬁﬁao\ldnaumzﬂuwﬁoﬂ Bt
nuasesserivlssmatuiisswedwivdtsnsideessemaie 2 T

wsnanis v;uai’wmoszwdwﬂszmﬂﬁammﬁu dauwﬁo‘l@ignﬁﬂﬂ%&hﬂﬁuwﬁ[umomtmﬂ Fapain
ﬁ)t‘d’)ﬂ@ﬂﬂ?’mlﬁ'mLL@:LLi\‘lﬂﬂﬁu’mﬂﬂitLLﬁIL@‘LW!‘IﬂWﬂE)E]ﬂT‘Lﬁ::EJ:ﬁﬁLﬂ Tagsunmsifiensthszwnilsening
Uszna (BIS) Lseanuin MIzniiRussz e (Foreign Liabilities) 289u5smauluiion na. 2015 lian
a9 223 uauiueeaasanig (3N 1.1 dudwesaarianige Twieu no. 2014) Sennifisulugeses
VaWAEITY (N, 2014 89 ne. 2015) MudsssszninUssinazesiuldanas 455 uauiunsaaisansg
%oaw%'jms:mmﬂ%faﬁmmLGunuﬁiwaaanuanUizmﬁﬁuLﬁﬂmnmiﬁu’%ﬁmﬁ'uLﬁ'aﬁﬁ:ﬁuwf‘zﬁham:mﬁ

LLF\IUﬂ'IWﬁ 49: L\?HZIﬂZWﬂEJBnLi\T V?ﬁuﬁ;/dtl,ﬁl' LLWL!JT)WVI 50: Wuﬁf’l?ﬂd?&’ﬁ?’)dﬂ?&’tVlﬂﬂ\?ﬁ\ﬂWE/\?
Lﬁ@uﬂﬂ. 2015 WEJL‘IE]fI’I??f’I?:;’WU?&’E/L’NUﬂJ 519
$, bn (y'::r(s’f) (gs;g ® FX Reserves/ST Foreign Debts
4000 - = Mol change (RHS) 150 6 off ® FX Reserves/Imports
FX Reserves 100
3500 -
|||| I| || D
3000 - 'lll l lI.. I lloll I | |III".I m'n 0 51
| ||||||I|I|“
-50
2500 -
-0 4
200 4+—"F+— +— — -150
SRR EEEEEEEE °00
$535:%585838882¢%¢% . 262
Bank for International Settlements (BIS) reported that 1.98
foreign liabilities of Chinese companies dropped to 21
USD877bn in Sep’15 from USD1.1trn in Sep’14 (-223bn)
Short-term USD debt has also fallen to USD626bn 1] 0.82
During the same period, China FX reserves have fallen by 0-74
USD454.7bn . .
This suggests that some of the outflows were used to pay- 0.

nff external deht thiic rediicine rick nf fiirther antflawe China Korea Thailand

i Bloomberg, CEIC, Bank for International Settlements (BIS), TISCO Economic Strategy Unit (ESU)

37



O TIPS

TISCO TISCO Investment Portfolio Strategy

IASUPRDYUU

ﬁmmsnmotﬁQu (BoJ) ﬂ‘i:mﬁ’lifé'm'manLﬁﬂﬁﬂaumu@;ﬁ’umsmﬂﬂmﬂviauﬂmﬂmams
Su FasAedn Bod aziauassulpviadindinluszesdaly dissen 1) Sweuudedrlu
29THIUNA m'omﬂﬁ'u’(ﬁﬁ’flimmﬁﬂsznaumiaﬂm ez 2) Sanstuddrvenatelindeunss
Wisewafissnanauduie

BoJ l#snsmenidiziinay Juadaeiansunasnisisu AUANUN1SYI QQE

Tumiﬂi:"qui’uﬁ 29 wA AW Bod fwR 54 WWldsammenidufinaufuadousn uazwdandias
fsanususaeenduactn Wefuieanusniu wasiing 8-1 Thavdnsmadndefunsns Quantitative
and Qualitative Easing: QQE) 1 80 &uduieusial

o

WAL 51: AR IUMTUINARTYHISUAANTEUa T8I (Current Account) 789 BoJ

dnsInanLle asdBisudnnszuaseiugas Bod yad (Fusueu)

ﬁm : Bank of Japan (BoJ), Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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uwumwﬁ 52: Mt Fadunwegey BoJ WU 53 UssimailseaTmaniiisioay
SIANAREIUTBY Policy-rate uaz Macro

add-on balance Tas 80 & 1A MLE BY

DB 193115010489 Policy-rate balance

sy 30-40 drudrnueuly 3-4

AU

tm, Yen n19vin QQE

350 AziinAATYT Ul nifuazin

L)

300 0.0 ~

Policy-rate balance 021 r
250 -0.4 1 -0.3
Macro add-on balanc 0.6
200 -0.8 1 075 -0.65
g -1.0 A
Basic balance
150 -1.2 A = Deposit rate from central bank
1.4 -1.25
%  Sweden (Deposit  Switzerland Denmark ECB (Deposit
100 rate) (Sight deposits) (Certificates of facility)
Deposit rate)

50

© © © © © ©
) N N ) N Nl
c = > =1 >
] [ ) 3 [ 5
] = S (2] z

ﬁ:m : Bank of Japan (BoJ). Deutsche Bank, TISCO Economic Strategy Unit (ESU)

Sareenidiofnavinad Ao 1) FIBNTTHUNTRIUTBINIALBNTY mnmamﬁm@uﬁﬁaﬂm ay 2)
NIEAUNTRIBDN INIUBBUAN

BoJ lfufivlesiazasnislisnseendefoauansuiasnaavaislssnd  Tasanizdssna
8ILAU LLﬂtﬁu’]ﬂ’]iﬂm\‘lq‘[iﬂm“fj’uiim’]F_Iﬂ’]iLGuﬁd QE uazdhmendofinay dol

1) amznarilsanausesesiilsgnd (Net interest Margin) fin1aanas Bod Soldsarmanidofinay
fugaydiudnauazWaLNeIu a1 warassnaendy +0.1% AsuinswdaslEsuls Wedlastuaa
LﬁmﬁﬁmmiwwcﬁﬁﬁmaLﬁué’mmamﬁﬂLﬁuﬁ \ienamenanszuanaeniisfnay

way 2) mndaseendeuiinanasllidesq aufinay Uszansuardoinisionseaiuan (Silent Bank
Run) snu UATaAANEINIIDUN1TUsep895UIAS (Credit Creation)
ptslsimw DB mmdwleunsesnidefnauazansonssuiassginnnnsasmuldlisnnin  idesann
ﬂaﬁ;ﬂ’uﬁmmiwmiﬁﬂﬁﬁmmanLﬁﬂﬁuLﬁaﬁwagLLﬁa WUzl +1%)

BoJ Yiuanuszanaunduiauasidauimuanisussqilmanadwilan 2% aanly

BoJ Ysuaadszanaun1sduiled 2016 1u +0.8% YoY avandszanauniaifis +1.4% YoY fiasan
Fatufianag LLa:Lﬁauﬁmumm‘smsqLijmmmﬁmﬁaﬁ 2% luifusullvudseanas 2017 (ny. 2017)
nanluaeeulszana 2016 (§.a. 2017) Wil BoJ AA31 GDP 11 2016 axfemsaenss +15% YoY
IndApsiuszanunadin +1.4% YoY anmaasmumaenau waznisuilnansludssme ANNISLANT
29986
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URUMWA 54: 13ea1aunT3iduiile Zl/i’)&/i’lﬂ’)i)’lﬁ’]? URUNWT 55: 13ea10un1s GDP 289 BoJ
(Core-inflation) 78v BoJ

% YoY = July 2015 # Oct 2015 % YoY m July 2015 m Oct 2015
35 Jan 2016 m DB Forecast 1.6 15 = Jan 2016 m DB Forecast

3.1
1.4+

1.2 4 Sales tax hike on April
- 0, 0,
2% target is postponed 2017:from 8% to 10%

to Sept 2017 Ma 1.0 - 0.9

0.8

0.6

0.4 -

0.2 -

0.0 -
FY2016 FY2017 FY2016 FY2017

0.0 -

ix7 : Bank of Japan (BoJ), Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Depreciatio
0, 0,
{%;OY ?Y == Corporate profit /°7Y0°_ 4Y
== USD/JPY (RHS)

25

+03
20 A
15 +02
10

+0.1
54
0 0.0
5

+-0.1
-10 4
-15 4 L-0.2
S

Appreciation

UWUAIWT 57 aVNAIWLSI I SEnSoa v
Ysenpumsiandudou Tun1s19391 Shunto
Wage Negotiations iAo #.A.

%YoY
30 «=Avg Monthly Cash Earnings
=== Core-core CPI (less fresh foods and energy)
2.0 1st Tax hike

to 8% (from 5%) ——,

U T 1
~— ~— o~ o~ ™ ™ < < %] %) ©
-~ ~ ~ — ~ ~ - ~ ~ ~ ~

' ' ' i '
c =1 c = c = c = c = c
> > > > >
© © © © © ©
3 - S - 3 - 3 - Y - =

ﬁ;iJ’l : Ministry of Internal Affairs and Communications, Ministry of Land, Infrastructure and
Transport, Ministry of Finance, Bloomberg, TISCO Economic Strategy Unit (ESU)
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u‘[ﬂmﬂmiﬂﬁaﬁwanszﬁq’mmngﬁa‘léiﬁaﬂn'hmﬂ MMIAIA31 sUAIsuvisUsEIAlng (5Un.)
sxfuandnsmanidsulunaiansefuasegiaisfslufioud.a.

[
v s

wisugielnalasuna 4/2015 Tn 2.8% vinlvivell 2015 penada 2.8%

wrugialnglasang 4 e 28% wWeudy 29% lulasing 3 ENnhiluazaaAAAi
22% WAL 2.6% ANAINL) WIaTEnBfanlaINanieY 0.8% QoQ sa (Wisuiy 1% Tulasuna 3) launns
mmﬂﬁﬂulmmaﬁﬁLLiaﬁiammnmﬁamumﬂLandnuﬁ'ﬁuﬁaﬁ (19% YoY a0 -10.1% Tulasunanau) waz
NM3aIUMNASTTLIIRIgY (41.4% YoY vs. 21.9% Tulasinariew) agwlsfia navslnamaensuaenels
Aninaan3auiis 25% YoY (vs. 1.8% Tulasinanew) wiaslduusssdenninasmsnseiuiasegia uas
nsivlesasudiounsusudunslull 2016 vl Tunwsamaswgialnelu 2015 ap1i 28% (Bnsns
e utl 2014 anUuanaaviae 0.8% 1 0.9%)

uwun i 58: waswgieinglasung 4/2015 ln 2.8%

GDP growth
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%QoQ sa
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1Q14
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4Q14
1Q15
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3Q15
4Q15F

%YoY

1’7:#’): Bank of Thailand (BoT), Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
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manssveandudmasingamidiunm 5 e (@Edulszanssvdniussoust 2008 fifngetie 0.71) uaz
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WHUAA 59: aveanduudldunradisaluasetusn awewid PMI 2893y

%YoY diffusion
== TH's export growth (LHS) === CH's manufacturing PMI (+5 months, RHS) index
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#ix1: National Bureau of Statistics of China, Ministry of Commerce (MoC), TISCO Economic Strategy Unit (ESU)
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uwun il 60: Ysananhhudoumasldamsuntsgulnauslnaddou na-a.p.

Usable water in major reserviors as of 10 Feb (%)

61 go

North Northeast Central West East South Nation

m2014 =2015 =2016

i Royal Irrigation Department, TISCO Economic Strategy Unit (ESU)
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srprRuRIuAlATINg 4/2015 quiiudeuna. Safiuluatesii Taglawmzanasnisauauusgssdu
INTU 5 UV MADAUA Afvannaidnaneiine 6.7% mmzﬁmmminamuwgﬁm waz MIseianisedn
Fesvasumaszznaen Sadndwldlinsuiuvie 734% uar 688% zevsudszaumNEGL s
NAININITTHUATEFNATEBLEN 113D miamu’[ﬂm\aa%fwﬁugﬂuﬁoﬁmwﬁhﬁw TapsAmalasan1Tamy
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Progress of fiscal stimulus (as of 29 Jan 16)

Village fund (Bt59bn)

Bt5mn-per-tambon (Bt36.3bn)

Bt500k-per-village (Bt35bn)

Small public investment (Bt40bn) _-

0 20 40 60 80 100 120 140 160

m Disbursed ™ Not disbursed

1’7:#’).' Bangkok Post, TISCO Economic Strategy Unit (ESU)
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i51anUszanmn1s GDP Tiwas 2.7%

mnmansaveeniisaunauazmsvslnafifiuunlinifusetnedng  neYsiunadiniraniasgiivilée
nih L‘nmmhLﬂiugﬁa\lmﬂﬂﬁ%mmﬂﬁuﬁm 27% AndNAiAalii 35% (BUN.AR 35%) asdiou
awnsitugafisafiuluatedesiiudasly Tasnsiaulamaiasegiaazfensunainaan s fiedfidun
Tinsoiidsiaides  dwnsamumaensuiivudliiniiusiogsdng  dasanguaedlunazdssmads
AYBELLD TN vsgmansasudvlisunansznuananaliviveuzesiaunnnienadiasdndae Vol
a1ge  dineANENITIMITRUINSIATETNALATAIANLNINR (§AD) USulssanunisal GDP Uilmde
2.8-3.8% NLAN 3-4%

wun i 62: maAsegiale +2.7% T ashounmnmsitusanaoui e

2013 2014 2015F 2016F Awvg.10-14

GDP growth %YoY 2.8 0.9 D27 2.7 | 3.9
Private Consumption Expenditure Y%YoY 29 0.6 2.6 2.2 29
Government Consumption Expenditure YaYaY 4.7 1.7 3.0 3.2 5.3
Gross Fixed Capital Formation %YoY -0.8 -2.6 3.3 3.0 47

- Private investment %YoY -0.8 -2.0 -2.4 0.8 6.9

- Public investment %YoY -1.0 -4.9 247 9.5 -1.7
Nominal exports in USD (fo.b.) %YoY 01 03 56 | 20 8.8
Nominal imports in USD (f.0.b.) %Yoy 0.1 85 113 33 12.3
Trade balance USD, bn 6.7 24.6 34.5 36.1 16.9
Current account balance USD, bn -5.2 15.4 34.8 39.6 5.5
Current account to GDP % GDP -1.2 3.8 89 10.1 1.5
Tourist Arrivals %YoY 18.8 -6.5 20.5 10.4 12.4
Baht — Avg. THB/USD 30.7 325 343 355 313
Baht — Year End THB/USD 32.8 33.0 36.1 36.6 31.7
Headline inflation %YoY 2.2 19 -0.9 0.6 2.8
Core inflation %YoY 1.0 1.6 1.1 0.7 1.6
Policy rate - Period End % 2.25 2.00 1.50 1.25 n.a.

#ix1: TISCO Economic Strategy Unit (ESU)

iAAsLn.aaRendaumsin

ipsaniasughafiuunliuituddiniian - duwulsnsnsadsfliamnsanssdunsiusaléunin
13159masUn aziinisUsuandneenideas 25bps Tuidousladl LﬁamﬂaﬁuaqumiﬁuﬁaﬁwﬁnLm
TasmIvsuandaneenidaserstsananudsednuduiindnde nisduiilefugulufous.a seasida
iosfwidouiidfnseiusnsgfi +059% sgalusay 69 LHeu wazidnlndvouasseiivaeduiiioiu
AN +05% ol ey sumwAsusn T maneuileiiluf 1-4% eenslsAa Sassuiitaiily
Tuideun.a.favagluwauay  wazsun.demainduiemiluiraswanndusduuanlédasnininiieg
Usziuliineluaisusnastuniumelulasuia 3
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7 MoC, BoT, TISCO Economic Strategy Unit (ESU)
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Source: BoT, MoC, CEIC, Bloomberg, TISCO Economic Strategy Unit (ESU)
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