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Past Performance

ASEAN Last 1w 1M 3M 6M YTD 1Y

Thailand SET 1,370 -2.2% -1.7% 9.1% -3.0% 6.4% -11.5%
Philippines PCOMP 7,291 0.5% 2.7% 15.2% 2.0% 4.9% -10.3%
Indonesia JCI 4,787 -1.3% -0.6% 6.1% 3.4% 4.2% -12.8%
Singapore STI 2,809 -0.9% -0.7% 4.4% -7.4% -2.5% -19.1%
Malaysia KLCI 1,715 -0.6% 1.1% 4.5% 0.3% 1.3% -7.0%
Asia Last 1w ™ 1Y
HK HSI 20,441 -0.3% 1.2% 3.7% -10.1% -6.7% -25.0%
China H HSCEI 8,807 -0.4% 2.9% 4.4% -16.4% -8.8% -37.0%
MSCI China 56 1.8% 3.4% 6.9% -10.9% -5.6% -30.6%
China CSI300 3,230 0.3% 7.0% 0.4% -6.3% -13.4% -25.6%
Taiwan TWSE 8,563 -2.1% -1.6% 10.2% -0.1% 2.7% -11.0%
Korea KOSPI 1,977 0.7% 0.3% 4.5% -2.2% 0.8% -5.3%
MSCI Korea 529 0.5% 0.0% 5.0% -0.8% 0.4% -7.8%
India SENSEX 25,022 -1.5% 1.2% 1.4% -7.0% -4.2% -13.4%
MSCI India 950 -1.1% 1.2% 1.6% -6.1% -3.7% -13.6%
Developed Market Last 1w ™ 3M 6M YTD 1Y
Australia AS 200 4,946 0.4% -4.3% 0.4% -5.5% -6.6% -17.1%
Japan TOPIX 1,294 2.0% -4.8% -1.7% -14.6% -16.4% -18.6%
Japan Nikkei 225 15,893 1.0% -6.2% -1.7% -13.8% -16.5% -20.2%
Europe STOXX600 333 -0.5% -2.7% -3.0% -8.0% -9.0% -19.4%
Euro STOXX50 2,924 -1.3% -4.9% -4.6% -9.9% -10.5% -23.4%
US Dow Jones 17,556 -1.0% 2.0% 6.3% 2.5% 0.8% -2.8%
US S&P500 2,042 -1.2% 1.0% 5.3% 1.2% -0.1% -2.9%
MSCI US REITs 1,147 -0.7% 2.8% 7.4% 4.8% 4.2% 1.0%
J-REITs 1,896 -1.4% 0.5% 15.2% 11.9% 8.5% -1.2%
Europe Last 1w 1™ 1Y
UK FTSE 100 6,200 0.6% 1.0% 4.6% -2.7% -0.7% -12.5%
Germany DAX 9,683 -1.4% -1.5% -3.0% -4.3% -9.9% -21.8%
France CAC 40 4,313 -0.8% -4.0% -1.5% -8.0% -7.0% -17.7%
Switzerland SMI 7,752 0.3% -3.1% -7.0% -11.0% -12.1% -18.2%
Portugal PSI 20 4,878 -2.0% -2.5% -5.0% -8.8% -8.2% -22.7%
Spain IBEX 35 8,498 -1.2% -6.5% -4.7% -17.1% -11.0% -27.7%
Italy FTSE MIB 17,723 0.5% -6.7% -11.3% -19.8% -17.3% -25.8%
Latin America Last 1w ™ 3M 6M YTD 1Y
Brazil BOVESPA 50,165 2.8% 1.1% 27.0% 1.7% 15.7% -7.5%
Chile IPSA 3,923 -0.7% 2.2% 11.2% 2.4% 6.6% -2.8%
Mexico MEXBO 44,761 -2.0% 0.1% 9.1% 1.0% 4.1% -0.3%
Regional Last 1w 1™ 1Y
MSCI Asia Pac ex Japan 408 0.9% 1.0% 9.3% -4.5% -0.7% -20.0%
MSCI Latin America 2,133 1.1% 2.5% 28.5% 1.0% 16.5% -18.4%
MSCI All Country World 394 0.9% 0.6% 5.4% -2.7% -1.3% -9.6%
Commodities Last 1W ™ 3M 6M YTD 1Y
WTI Spot 40.31 12.3% 4.7% 32.4% -14.4% 8.8% -21.9%
Brent Spot 42.72 12.8% 5.8% 38.4% -14.3% 14.6% -26.2%
Brent-WTI Spread (USD/bbl) 241 0.43 0.52 1.99 -0.35 217 -3.82
Gold Spot 1255.40 2.2% 1.3% 15.6% 7.8% 18.2% 4.6%
Gold ETF Holdings (tonnes) 1763.56 -0.1% 2.3% 19.5% 15.3% 20.7% 9.0%
DB Agriculture index (USD) 90.84 -2.1% 0.2% 0.5% -4.2% -1.9% -10.6%
Thai Bond index Last 1w ™ 1Y
ThaiBMA Govt Bond index 276.81 0.2% 2.3% 7.7% 8.6% 7.5% 10.8%
ThaiBMA Govt Bond (1-3Y) 194.34 0.0% 0.3% 0.8% 1.2% 0.8% 2.7%
ThaiBMA Govt Bond (3-7Y) 272.97 -0.1% 0.6% 3.1% 4.2% 3.0% 5.8%
ThaiBMA Govt Bond (7-10Y) 357.11 -0.6% 1.6% 71% 8.3% 6.6% 10.0%
ThaiBMA Govt Bond (<10Y) 231.64 -0.2% 0.7% 3.3% 4.2% 3.1% 5.7%
Thai Bond Yields (bps) Last 1w 1™ 1Y
1Y 1.36 -1 -14 -12 -14 -39
2Y 1.36 -1 -10 -23 -21 -22 -43
5Y 1.50 2 -10 -69 -72 -65 -79
10Y 1.75 20 -22 -85 -87 -76 -93
Spread 10Y-2Y 20 -12 -62
Foreign Bond Yields (bps) Last 1w 1™ 1Y
us 10Y 1.73 -25
Japan 10Y (0.08) -3 -8 -31 -40 -35 -43
German 10Y 0.11 -2 -16 -43 -50 -52 -4
Spain 10Y 1.51 5 3 -29 -32 -26 28
Italy 10Y 1.34 10 1 -25 -36 -26 7
Others Last 1w 1™ 3M 6M YTD 1Y
VIX index 16.26 2.1 -0.2 -6.2 -0.8 -2.0 3.7
Dollar index 94.04 -0.6% -2.2% -5.0% -0.8% -4.7% -5.3%
USD/THB 35.04 -0.8% -0.2% -3.5% -0.9% -2.7% 7.6%
EUR/USD 1.14 0.1% 2.9% 5.2% 0.2% 5.0% 7.8%
USD/JPY 108.08 -2.0% -5.0% -8.2% -9.9% -10.1% -10.1%
USD/CNY 6.46 -0.3% -0.5% -1.7% 2.1% -0.5% 3.9%
USD/CNH 6.47 -0.2% -0.3% -1.7% 2.4% -1.5% 4.0%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) As of 4/12/2016 7:30:45 AM
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Asset Allocation & Investment Themes

Weighting

Asset Class m AL ETES

131030 s5UN. azavdaeaniden 15% el

[Eatak! - Fed p1aiswavsyananstusendslumaszgunaniil Seazsdamaausiasiamiuoasing

AYALLEUN Underweight

AU
AndumaaanSang Iunduandaudmds Fed sanmsunaniie
aRAusm g - Valuation anayAINNTUTUZIUDDINAA
- avAuuziniu Neutral
aanaiilne - \ialuatiog amajmmn'lﬂiﬁfugwum?om;im .
: - Sunundundn EM ndseeaanianiss sauen
- avAmuzi Neutral
- wssgieduiuulinzeefldfannsnssduresniasy uazmidadasnmaan
ARAUIY - anwAunihlunsujuiasegiaasdasensedy Valuation
- AvALUzUY Overweight
- asgiaiiudadaniime desannianadeesniifesaune
annvulaitininile - Valuation fegniflaifisuiunanevuduq Tulan
- AvAuuz Neutral
- Valuation zaumanlungn ASEAN feguninAadspesgiinig
ARATiuR L EEY - fdufianandsegauen
- AIALULUY Underweight

flanuaavSsnnasansuImMInaNsazeananIEuLATEE AL ANLEN
aaedudiiig - Eaﬂi:naumil,ﬁu}muﬁqLmi’dﬂi'mf?aﬁmiLﬁué’mwmidwUﬂuwaLLa:’ﬁaﬁu

e AUANNININITUL FUFTINNALIR
AU Overweight
HANNAANIIINARIATIBUIANTNANILBBNNINTEHULATHATRNLAN
aanuglsy - Valuation zavasarudeguraula
AvALUZN Overweight TﬂﬂLﬁuamuTumawﬁumaiuﬂ
mlsgiagnnadiuansrendudilnasuriiseusn
AATUAZAUBEN - flanuipedunulvasengs ilssnnmenaiiufiiuasinlusziugs uazmudisesm
AIALULUY Underweight

MIRIMUNLEDN

ﬁwuauﬁmnmﬁaﬁﬂswmﬁuﬁuuga v‘h‘[ﬁﬁmmLﬁﬂaﬁwaaﬁw:gntwmﬂ
NBIA - guavAnasdluduuarduifisgauusas

AIALULUN Underweight

fssuansdasanisudauntidiFunaaly vilwingull Upside 91in

vhaiu - agdlsfiony foldusemuanafiomiiufuanigiiezi3uanag
- ambwinnsasnuiiiy Neutral
US REITs - maimﬂ%u%muaz sipuuuliiunsduaenisves Fed luannudlutivlnsng 2
- ANANLUEUN Neutral
- iduludiusaustuduasousnndmseiannu
J-REITs - flussBotrongsnainan QQE2

AvALUEUN Overweight
Tmefendanindluglsivasiniafisuiuyagegalull 2007
Europe REITs - wwnliumsifin QE 289 ECB nadumanidius

AYALIULUN Overweight

[ | Current Recommendation Previous Recommendation



aaanu

wmasnaaviululasans 2 umwLﬁmmwﬂsug'mmnﬂawmma‘lﬂu 1) dmddensalégn
UssmAsanumaaua? 2) 1AMiuEHE Upside $1ia 3) msusuthwiingai Mscl EM Tu
Fuit 31 w.a. 4) MsUszan Fed Tuiuil 15 A0, uaz 5) nsasstrwamsdussndnanam

alsUvasdongy (Brexit) Tusuil 23 . I wesimsysuguasnaaluztelasing 2 ssiin
nniledudansn  Tusnsiitugrumaassgisuasnsivlavesilssstsatuayulinaiay
nduausnduliTugasdemdenasd uusnihlililonaiinaauiugulunsdamulusaa
Hudiuuazglsy

mwﬁ'aqaLﬁiﬂgﬁﬂanmﬂmmwgummﬂﬁuﬁuﬁ'fa

mmmﬁuﬂ"ﬂanﬁuﬁaﬁﬂuﬁwLﬁau An-ila. nANNAafaNITEaafITRIATEATlaNTILTIINAY
ndofmilnmamsnanesansga Seaglusedudindr 50 90 @hnamndavada) Aesafuan 5 Wau wan
ndvsnzensiluien fa. wasdrinaniwinesiu Svedfededu 7 Wou wanndunnzenadlufou

A, unu
WU 1: ABENIANINANTEVAVSTT uasTunaAnnaLN1vE e luAey dA.
M Dec-15 ¥ Jan-16 B Feb-16 B Mar-16 6 expanding & fa”'ng expanding & rising
4.0
4 Italy
Spain M X
India
us
2 zurozone
uk | B v ’
e Germany; Taiwan
"0 XEM
S + China
Q. JapanAFran:e Korea
-2
-4 K Brazil
) contracting & falling | contracting & rising
-3.0 -4 -2 0 2 4
US (ISM) Eurozone Japan China EM PMI change vs previous month

(NBS)

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)



QTIPS .

Tiso

TISCO Investment Portiolio Strategy

usna Nty mmmﬁuﬁﬂﬁ%’ummﬁfmgumnmw\iauﬂmﬂuiﬂmwmﬁu’a BoJ “eansaniiiouluuisas
IﬂﬁmauLﬂuﬂ%\aLLiﬂTumsm:qwﬁNﬂmﬂLﬁau WA uay ECB Fviszmauinyunaunistofunsnduazan
poniiisdalutudl 10 S0, swdoviiives Fed ﬁdaé’zycyﬂm'h%%umamﬁﬂﬁﬁm VAYUN Janet Yellen
29NN Fed avRansaniunsnidoatnesziinss e

yhitmyzzaenistuseniezes Fed LLa:mmLﬁmmwgﬁﬂanﬁamm Usznaufiunisfiumaessna
fudlnadusidonalinaaiuiazadulunaaielnaiugidulugefiiuan

WHLUNINT 2: ﬂ'w\?uszmmﬁﬂwa'na”UN7LL77\7ﬂ'7ua:ﬁuzzum’wmﬁlwmﬁmmmﬁmﬁﬂfm’fmhaﬁmum

EM Asia* sustained 7 consecutive weeks of equity
EM currencies had the best quarter since 3Q10 inflows, the longest inflow streak since May 2015

Spot exchange rate against USD during 1Q16 % of market cap

Total (5 market
% 2 0 2 4 6 8 10 12 0.20% otal (5 markets)

Brazilian Real

0.15% -
Malaysian Ringgit

Russian Ruble 0.10% -

Indonesian Rupiah

o/ |
Turkish Lira 0.05%

Thai Baht 0.00% -

South Korean Won

Philippine Peso -0.05% -

Taiwanese Dollar

-0.10% -
Chinese Renminbi
Hong Kong Dollar -0.15% -
C Q955 >ES5S090D2ayg 3 QE a5 s
S 08 2w 5 553 0L 2 o8 0 8 2
Indian Rupee zurﬁ.:.(ﬁlzgﬁ:ﬂ:ugg‘zlqgurif
=3I¥I-gsces&IN2S88E8S

Source: Bloomberg, TISCO Economic Strategy Unit (ESU) "EM Asia includes Korea, Taiwan,
Thailand, Philippines and Indonesia
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Global equities and oil price correlation* remains elevated
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU); *120-day rolling correlation
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ADRs will displace index weightings in most EM Risks of outflows from EM Asia similar to during 1t
countries, especially Taiwan and Korea phase in November

Country Current Nov-15 May-16 Total (5 markets®)

ADR 0.00% 2.82% 5.49% 0.15%

H+ 24.07%  2333%  22.69%

CHINA 2407%  26.15%  28.18% 0.10%

KOREA 16.06%  15.58%  15.15%

TAIWAN 1233%  11.84%  11.51% 0.05%

INDIA 8.16% 8.18% 7.95%

SOUTH AFRICA 7.63% 7.41% 7.21% 0.00%

BRAZIL 6.28% 6.01% 5.84%

MEXICO 4.78% 4.61% 4.49% -0.05% -

RUSSIA 3.82% 3.68% 3.58%

MALAYSIA 3.09% 3.03% 2.95% -0.10% -

INDONESIA 2.46% 2.38% 2.32%

THAILAND 2.23% 2.16% 2.10% 0.15% _
TURKEY 156%  151%  147% g 2 3 5 5§ 8 &8 &5 8 5
POLAND 1.40% 1.35% 1.32% g g =5 8 @ 8 g @ 3
PHILIPPINES 1.40% 1.38% 1.34%

CHILE 1.27% 1.20% 1.17%

QATAR 1.01% 1.00% 0.98% e The most significant change will be the inclusion
UNITED ARAB EMIRATES 0.69% 0.87% 0.85% of ADRs in MSCI EM and MSCI China indices,
ﬁgﬁmem gt::: g:‘;g: g:‘;;: including Alibaba and Baidu.

HUNGARY 0.25% 0.24% 0.23% e The changes will be implemented in two phases:
GREECE 0.23% 0.23% 0.23% 30 Nov 15 (50%) and 31 May 16 (100%)

CZECH REPUBLIC 0.18% 0.19% 0.18%

EGYPT 0.18% 0.18% 0.17%

Source: MSCI, Deutsche Bank, TISCO Economic Strategy Unit (ESU),
*Korea, Taiwan, Thailand, Indonesia, Philippines
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& 1.79% 1.60% -19
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Source: YouGov, World Travel and Tourism Council (WTTC), TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, Xinhua, NBS, TISCO Economic Strategy Unit (ESU)
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Tightening measures

More relaxed than expected as price increases are still allowed in the city

e Supply for non-residential lands will be strictly controlled

e Price control on commodity property prices

e Adjusting supply of relocation housing

e Investigating on illegal financial actives: “Loan for down payment” and other high-leverage
financing

Expedite development and construction to curb price increase

e |In 2016, supply of new land for commodity residential housing will be up +30% YoY to 500
hectares

e Requiring faster construction starts: within 6 months

e Increase supply of social housing; restricted land sales price to be no less than 145% of the
opening auction price

e Minimum down payment for those not owning any properties with no

mortgage records remains at 30% and 40% if have mortgage records in the past 2 years

e House purchasing rules on oversea individual and company will be strictly implemented

e Enhance Financial risk controls

Tightening measures stricter than expected

e Minimum down payment for 2nd home raised to 50% for ordinary housing and 70% for non-
ordinary housing

¢ Non-residential now need to provide 5 years (currently 2 years) of income tax before they can
buy a house

e Non-residential only allowed to purchase one house with minimum down payment no less than
30%

e Revitalize the idled land and speed up the pace of shanty town redevelopment. Development of
high-end residential projects will be strictly controlled

e Tackle the illegal activities and rule violations of property developers and agents

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)



i'Jf,ymms':mmumnmsaﬂﬁ'\ﬁemswﬁﬂ'luqmmwnﬁumﬁmta:muﬁuﬁauﬁwﬁﬁﬁ’ﬂ
ulsnenmajzleesmasgiidiosmsanmdsnswaaduiulugasmnssuineg Tasawizlugasmnss
WaAnuaziuAY Fenumsiuaainly 5 dHuniharaansoanidinindnmvianas 100-150 & usy viedn
Wudsenu 8-13% maaﬁﬁé’omiwﬁmiuﬁaqﬂ’u WIenntu 1,200 RUAY) LATAAMAINIINAAINUAUAY 500-
1,000 §udu vieAadu 9-18% maaﬁﬂé’\‘lmiwﬁﬂuﬂaqﬁu (Uszannd 5,700 &1uUA)
mMaanfdIN1snanasasawa [gaavnIsnmanuazitufiudesansiuiunssnusy  laenensvuld
mmlid']aqmmwnﬁumﬁnm’mamﬁmmmmumﬂi:mm 5 uausw v3eUszanl 9% DIRAEIVINTIH
uazgARIMNIINGUANFBvRAUTEIIM 1.3 #1918 WIUTTIIM 19% PVRARIVNTIN AINAIHEDANITINY
swlussunifisdudszanu 1.8 & wse Tmﬂmomﬁu%é’mﬁz\mamumﬂmﬁaLLiamuﬁ\lﬁ%’uwam:ww\m
msUfsUadeilifudmaudu 1 usuduvsunelugieszezna 2 ¥
salsiidimaidamnsiwauannulsuensujslanamnssundnuas dufiuasiideudiediin
wazansoudloly wlaean
1) Funauinuiinaiesdisty 1.8 §usedy Aadufiss 02% wevsuuLsIUTmINA LY
ARIALINIU (Labor Force) 37U 775 §1us1e (U 2015) winiu
2) wudsensTerieu ey 15-64 1) I¥anasatwsniiasdafisuiusuaulssannsioun
Fousi 2010 mm:ﬁﬂs:mmpﬁg@mq (01 64 Hguly) 16’1Lﬁuga°‘§uazhoiaml,%q
3) Ta398519M 351991 (Employment  Structure)  Lasusnidumavdnisuniu Tasludl 2014

FIUIULTIUTUMAUTNSANTURATIUTY 41% VITIUIULINIUNINNA mmzﬁmﬂqmmmﬁu
Aadulieyseann 30% wintu

wwun i 34: FauFvmenmaisulugaamnssumanuazaniuAndunioy 0.2% 189TINIUUTIIIIINNA

Sector De-capacity target Current % to Current Jobs cut % cut of % cut
(in 5 years) total Shutdown estimated target total sector of total
capacity total jobs workforce
Coal 500-1,000mt 5,700mt 9-18% 6.7 million 1.3 million 19.4% 0.17%
Steel 100-150mt 1,200mt 8-13% 5.3 million 0.5 million 9.4% 0.065%
Total 12 million 1.8 million 15% l:0.23%:'
China's Employment Structure % . . i %
77 China w orking age population (AGE 15-64) as % of total r !

100% -
90%
80%
70%
60% -
50% -
40% -
30%
20% -
10% -

Seniors (AGE >64) as % of total (RHS)

m Services
m Manufacturing
m Agricultural

(2]
(3]

N

China 1955 China 1978 China 2014
(Opening up)

1996

1998
2000
2002
2004
2006
2008
2010
2012
2014

Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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