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Past Performance

—

ASEAN Last 1w ™M 3M 6M YTD 1Y
Thailand SET 1,553 3.0% 5.3% 11.0% 21.6% 20.5% 10.2%
Philippines PCOMP 7,956 -0.2% -0.9% 7.0% 18.9% 14.4% 7.4%
Indonesia JCI 5,377 -0.8% 5.2% 12.9% 13.4% 17.1% 17.3%
Singapore STI 2,867 1.3% -2.0% 4.8% 10.0% -0.5% -7.9%
Malaysia KLCI 1,684 1.2% 0.9% 3.4% 2.1% -0.5% 5.5%
HK HSI 22,767 2.8% 5.1% 15.5% 20.3% 3.9% -5.1%
China H HSCEI 9,555 4.6% 5.6% 15.1% 21.5% -1.1% -13.6%
MSCI China 61 3.4% 6.3% 15.6% 22.9% 3.0% -6.5%
China CSI300 3,294 2.8% 0.5% 7.1% 11.8% -11.7% -19.1%
Taiwan TWSE 9,150 0.6% 2.2% 13.6% 13.4% 9.7% 10.2%
Korea KOSPI 2,050 1.6% 1.6% 4.2% 10.1% 4.5% 3.4%
MSCI Korea 564 1.5% 2.1% 7.4% 12.9% 7.0% 10.7%
India SENSEX 28,152 0.3% 1.1% 10.4% 19.5% 7.8% 0.3%
MSCI India 1,063 0.2% 2.4% 10.2% 18.8% 7.8% 0.5%
Developed Market Last 1W 1M 3M 6M YTD 1Y
Australia AS 200 5,532 -0.1% 1.9% 3.8% 14.2% 4.5% 3.3%
Japan TOPIX 1,320 3.1% 0.2% 0.0% 2.1% -14.7% -20.7%
Japan Nikkei 225 16,877 3.8% 2.3% 2.8% 5.3% -11.3% -17.8%
Europe STOXX600 346 1.4% 2.4% 3.4% 7.6% -5.4% -10.4%
Euro STOXX50 3,045 2.4% 2.9% 3.0% 7.4% -6.8% -12.8%
US Dow Jones 18,576 0.2% 0.3% 5.9% 16.3% 6.6% 6.3%
US S&P500 2,184 0.1% 1.0% 6.7% 17.1% 6.9% 4.4%
MSCI US REITs 1,244 -0.2% -0.1% 7.0% 25.0% 13.0% 13.6%
J-REITs 1,843 0.5% -0.3% -3.5% 3.5% 5.5% 5.9%
Europe Last 1w ™M 3M 6M YTD 1Y
UK FTSE 100 6,916 1.8% 3.7% 12.7% 18.7% 10.8% 5.6%
Germany DAX 10,713 3.3% 6.4% 7.6% 16.4% -0.3% -2.5%
France CAC 40 4,500 2.0% 2.9% 4.2% 9.4% -3.0% -9.2%
Switzerland SMI 8,295 1.2% 1.7% 4.7% 5.7% -5.9% -11.3%
Portugal PSI 20 4,829 3.2% 5.8% -1.3% 4.1% -9.1% -13.2%
Spain IBEX 35 8,716 2.1% 2.2% -0.1% 6.6% -8.7% -19.9%
Italy FTSE MIB 16,998 2.2% 1.5% -4.1% -0.3% -20.6% -26.9%
Brazil BOVESPA 58,298 1.1% 4.9% 12.5% 45.4% 34.5% 22.7%
Chile IPSA 4,160 1.0% 1.5% 3.9% 13.1% 13.0% 9.5%
Mexico MEXBO 48,364 2.5% 3.5% 6.5% 11.9% 12.5% 10.6%
Regional Last 1w ™M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 450 1.1% 4.2% 13.0% 21.4% 9.4% 4.2%
MSCI Latin America 2,503 3.4% 6.3% 16.0% 46.0% 36.8% 16.3%
MSCI All Country World 421 1.0% 2.4% 7.0% 16.4% 5.4% 0.2%

Commodities Last 1W ™M 3M 6M YTD 1Y

WTI Spot 44.64 3.8% -2.9% -3.4% 51.6% 20.5% 5.0%
Brent Spot 47.09 3.7% -1.1% -1.5% 41.0% 26.3% -4.0%
Brent-WTI Spread (USD/bbl) 2.45 0.08 0.79 0.83 -1.50 2.21 -4.08
Gold Spot 1337.20 0.1% 0.0% 4.8% 10.6% 25.9% 19.5%
Gold ETF Holdings (tonnes) 2026.95 -0.6% 1.2% 11.7% 27.3% 38.7% 34.1%
DB Agriculture index (USD) 96.37 6.1% 6.1% 6.1% 9.5% 4.1% 1.9%
Thai Bond index Last 1w ™M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 272.64 -0.2% -0.3% -0.9% 2.8% 5.9% 8.5%
ThaiBMA Govt Bond (1-3Y) 194.86 0.0% 0.0% 0.3% 0.7% 1.1% 1.7%
ThaiBMA Govt Bond (3-7Y) 271.84 -0.2% -0.2% -0.2% 0.7% 2.6% 4.3%
ThaiBMA Govt Bond (7-10Y) 351.21 -0.3% -0.7% -1.3% 1.0% 4.8% 7.9%
ThaiBMA Govt Bond (<10Y) 230.38 -0.1% -0.2% -0.4% 0.7% 2.6% 4.2%
1Y 1.47 1 2 9 5 -3 1
2y 1.53 1 3 12 7 -4 2
5Y 1.72 3 5 14 -3 -44 -48
10Y 2.08 4 14 26 7 -43 -71
Spread 10Y-2Y 55 3 10 15 0 -39 -73
us 10Y 1.51 -9 -4 -19 -24 -76 -69
Japan 10Y (0.09) -5 13 2 -18 -36 -48
German 10Y (0.11) -4 -2 -26 -37 -74 -71
Spain 10Y 0.93 -9 -25 -70 -81 -84 -105
Italy 10Y 1.04 -10 -18 -46 -61 -55 -78
Others Last 1w ™M 3M 6M YTD 1Y
VIX index 11.55 0.2 -1.1 -3.5 -13.9 -6.7 -1.3
Dollar index 95.74 -0.7% -0.9% 1.2% -0.2% -2.9% -0.8%
USD/THB 34.77 -0.7% -0.6% -1.8% -2.4% -3.5% -2.1%
EUR/USD 1.12 0.7% 1.1% -1.5% 0.0% 2.7% 0.7%
USD/JPY 101.32 -1.2% -3.4% -7.0% -11.6% -15.7% -18.5%
USD/CNY 6.64 -0.4% -0.8% 1.8% 0.9% 2.2% 3.9%
USD/CNH 6.65 -0.3% -0.9% 1.6% 2.3% 1.3% 3.2%
Source: Bloomberg, TISCO Economic Strategy Unit (ESU) 8/15/2016 7:30:00 AM
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July

* BoJ doubled ETF purchase
but maintained rate and JGB
purchase, disappointing the
market

October

« Italy referendum: Renzi’s
defeat could pave way to
Euro-sceptic M5S led
government

UWHUNING 5: TRsendelugmindsvavi

August

* BoE surprised market by
restarting QE program

* July NFP beat market
expectation by wide margin

+ Jackson Hole symposium on
25-27 Aug: Yellen would likely
remind market that Sep
meeting is “live”

November

» US presidential election on 8
Nov

September

* BoJ meeting on 21 Sep: BoJ
will announce result of policy
assessment and may tweak
existing policy

* Fed meeting on 21 Sep: Fed
is expected to hold but could
intensify rate hike signal

December

* Fed meeting on 20 Dec: Fed
is expected to raise rate by
25bps

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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WHLUNINT 6 ﬁ'gﬂn7'51/5:n7ﬂm1/53nm/m'iy’§1:-}"wfum”wﬁ Sensex UNAUADY A.A. 2016

April-June 2016 Quarterly Results_

Sectors Fevenue EEITDA,
Lindian Runes, m) DE est. Actual Efleiiatinn OB est. Actual Eflﬁiatinn
Pharrma 39 002 32 345 17 0% 9,050 3.881 57 0%
Capital Goods 226,894 217 186 -4 0% 28,765 19,0580 -33.80%
Auto 214 731 206,753 -3.70% 3R G52 33,91 -7 B0%
Mon-durable Goods 220,482 253,197 14.80% B2 0RS 50,308 -5.90%
IT Service B0G, 160 597 846 -1.40% 160,983 160,361 -0.40%
Telecaorm 258 507 255 465 -1.20% 04 Fo9 o5 431 0.80%
Financial 142 250 145 276 2.10% 127 952 133,283 4 20%
il and Gas 574 583 534 960 -5.90% 100,290 108,170 7.90%
Total 2,002,760 2,243,028  -1./0% 610460 602odb  -1.00%

Source: DB and Company data

wweei Mlsuiinenadeufivua liuuiudnay  anduiiandaswmagamauazmsidaemasigiivens
f9EeNIN
gonsanzevduAslull Gudduanldftuivaouddudou na. Wuldanduulusedandiandes
nidedsludon Jo. BSuanavsisiflosuazaufvfiuiou aa. fdwnn duildanannideiesczen
6% Fhngusgnzesduislulifuuilinfiasiuwuiinnnnind Sedulumaiinsugaiisainezssduiie
v 1 U g
(IMD) analSnpuntind

unun il 7: ggusgurevdudeludlidiuansinniily 2 Snsumhdaduiiivssavibudy (3U572)
uasanwMInfAuYsSUFIATUsidavAvuAnadow de. 1fudu (30297)

Annual rainfall compared to period average 2016 weekly cumulative rainfall deficiency
6% 10% -
6%
o%
4% 5% 4 4%
2% + 1.0% 1% 1% 0.4%
0% : , , 0% -

2% A
-5% -
4% 1

6% - -10% +
-8% -

-15% 4
-10%

12% 4 -20%
-14% - -13%

-25% -
-16% - -15% -25%
-18% -30% -

2014 2015 Until 3rd Aug 2016 50(\0 & 5\)& s §‘§ 5&* 5\)\* 5&* \)@é\
& SN S SO
& 6 o o F T S T

Source: India Meteorological Department (IMD) and DB
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e Yhnanhiufiinnndiane  destemyunsuilnasesduidsliiuduasdewauindarils
sesudsneneg Tasamzudsniisdestumsuilaalulszina Seanumsailuggusguiidadetuidonoy
T 2010 Windusdsluddountuazmusmeruanannniung Taeluihiu Wnleseildusudssanunans
fls (Earnings Revision) maaﬁunf\juu%InﬂTuTJﬁmlaJ%uiwa 7% lapialdRnsandulungudsnarmudn du

nandlfivminien 1 Tu 3 va9sil SENSEX v1iHiisnaiadn ﬂfﬂf‘amiﬂtﬁﬁLLuaTﬁuU%’uﬁﬂlimaoﬁuﬂzjuﬂﬁu

=

BnA%Y FeezRenauInFanaAiubULAY

a

uwun il 8 undiAsIsisuYssaanismlsvesiulunguuslnalussimadulull 2010

v o
o A a

UALI3IAIN IR aeiin15Usunilsdubnasa

Company Sector Weight to SENSEX Earnings revision in 2010
as of Aug'16 FY11 FY12

Hero Motorcorp Consumer Discretionary 1.4% -4% -3%
Maruti Suzuki 3.1% -8% -9%
Mahindra & Mahindra Ltd. 1.9% 38% 29%
Hindustan Unilever Consumer Staples 4.2% -14% -13%
ITC Ltd. 6.3% 4% 4%
HDFC Financials 4.4% 8% 1%
HDFC Bank 6.6% 4% 9%
Asian Paints Materials 2.3% 26% 31%
Total/Average 30.2% 7% 6%

Source: Bloomberg, DB and TISCO Economic Strategy Unit (ESU)

wsnanil  asefudufedeenaldsuiideuanainnsnssfuiaegiaresizuns nsulszinuniaiglu
Poutszaney 2017 ARNTUDENNIN FINNINTTUAITIIUIIUATIA 7 ( 7th Pay Commission) Favinlwisn
AAarEevyunlavAluiudzesdudisfiangu

nsiungrangaBuduazuinisezlinadnszezninecdenasiaiasagiaduie

uil 3 aa. i SgannduidsldiungraneifefunSuiuazuing (Good and Service
Tax: GST) %’otﬂungwmﬂw‘\'iaLLf‘ﬂm%’gﬁﬁmgﬂﬁﬁuLﬁﬂTﬁitUUé’ﬁiwnwﬁﬁu‘;lummgml,ﬁﬂ'sﬁ’uﬁv’aﬁ‘smﬁ o
GST azsnunuszuumipniiinsimuadasmdiliviniuluudarsy deildnnaigstegeenuazdsuu
g9 Usmnuhnmsfdudeumariilidunuauingeduds 25-40% Tasindensienaimswasululing
GST araunauINse GDP Bulinsd 1.5-2.0%

ptalafinn msiungranedaduiiseiuseudesdunasdodaslfinalunmadidunisdnan  nan
fio Sngranetiazdiosgnilulitsgeneg TudwidsAansanuazasenaiiusevlaitiosninfils (16 310 31
19) faaniu eziin1srenrmznIsumsiiornuadasindlsl (GST Council) kazilas1N13anNasdnsINE
wir Feazthndudhanlisganfiensandnadodeudsmald ol sguieduifisdainlih ssuund GsT
Tritlazaunsoioduldasold nmeludou we. ¥ 2017

uenandl  FumeumsuldsuszuunmBsaiedesiunsyugessunmaluladifieliseesunsdauiy
sl Fodiaslinaislunmsssudmifisesiglifianadanasmnsa sviassssuuimalulad

e lilAed ngranedsnaenasosldauiuninfisgunsduifoainaly
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uwun i 9: Fussuuazszecriarlunsvauldngnane GST lapyszau

3 Aug’16: GST Bill passed the Indian Upper House /

h 4

¥, of 31 Indian states must ratify the bill

A 4

GST Council set up

A 4

GST Counclil suggests the final tax rate

By Nov16

A4

Cabinet approves GST laws

By Dec’16

Y

IT infrastructure establishment
and training officers

l By Apr17 as Govt plan

New GST tax roll out

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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159Uzt Underweight Wusiinsigunalng 1iaeann 15138971 Yield wWusinsiuud i
Wngu Mntuiavasineiazisuuia

Yield Wusiinsiguialnassasduionaaiiatiuiniion

Tusay 1 aufiwiusn Yield ﬁuﬁﬂ’mmq\lmﬁu 2 ¥ Wasuudaafieadniios il Yield Wustng
iw:%’uﬁanmomq 2-8 T 1ingu 2-8 bps Uaz Yield Wustinsongannndn 9 I \inTu 12-13 bps &INA
Tsudnswanauunu (Yield Curve) 818 2 uaz 10 Yfiawudwiingu 21 46 bps fu 56 bps

uwun Wi 10: Yield Wustnssguialngssezauionaey 1-8 iixdudmisey

TTM  7/8/2016  8/8/2016  Chg (bps)

2.25%

M 1.33% 1.32% 4

3M 1.35% 1.35% 0

6M 1.44% 1.44% 1 /

% 1.45% 1.46% 1 2.00% "

2y 1.51% 1.53% 2

3y 1.50% 1.56% 7

4y 1.57% 1.65% 8 1.75%

5Y 1.68% 1.72% 5

6Y 1.72% 1.76% 4

7v 1.809 1.859

80% 85% 5 1+ 50% ) -

8y 1.88% 1.94% 7

oy 1.90% 2.02% 12 ——7/8/2016

10Y 1.96% 2.090% 13 —— 8/8/2016

5Y-1Y 23 27 4 1.25% T T T T T T T T T T T T
M 3M 6M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9y 10Y

10Y-2Y 46 56 11

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Ruile nefiuwr liuseiaulugiasyaned Feazdenaaudanisasuluiusing

1511031 Buillevaslngazdesq estuluszazdnonii mnqﬂmﬁ[uﬂszmaﬁﬁLLu'ﬂﬁaJﬁuﬁ's b
deslulasing 3 uaz 4 Faazsili Yield Wustimssgunausudufisdumu uaznisasyuluiusinsinges
flaraiaulaanss aseniusiasduiunswdmensSuiilinanauunuasd mnduieysusiinduas
lvnanauunuiiuiase (Real Yield) F9fuinainwanauwnuiusinsinauiednsduile antipuag

URNUNINA 11 mmam@mﬁaﬂaﬂwyﬁaz\?yzﬁaﬁugm (\UFITE)
wazisuianaly (dudinn) Juualiviseinduluyaled

3.0 -
2.5 1
2.0 1 1.9
A /
1.5 /

Core CPI, 0.8 413
ore , 0.
& -

-
P /
0.5 /
CPI, 0.1
0.0

-0.5 4

1.0 4

-1.0 4

154

A - T F - v - T T < -

- v - - - = v T = = -
............

Nov-16
Dec-16

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)

unun it 12: Suiavavineadsulmlyluianivdeiy Yield Wusinssguia (@1 10 1)

% %
8.0 - r 10
Yield TH 10yr

THCPIRHS — — Forecast

71

6.3 r6
54 -4
4.5 r2
3.6 Lo
2.8 r-2
1.9 -4
1.0 T T T T T T T T T T T T T T T T T T T T T — -6

© © ~ ~ oo} oo} D D o o — -~ ] o @ [l < < el n © © ~

) ) S S ) ) S S - - -~ - - - P < - - - - - - -

c S c S c S c S c S c S c S c S c S c S c S c

© © © © © © © © © © © ©

- - =] - - - =] - =] - - - =] - =] - = - =] - - - =

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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151ASATLUE N Underweight NDIAN Lﬂﬂ\‘i@’]ﬂ&lﬂ\‘l’)’] wmmmmnnnmumnwuﬂaams

ﬂ‘Vﬁi‘ﬂ LL‘?J\‘Iﬂ’] u,a”ﬂsnmtm"ml,ﬂu Overwelght u’mu Luﬂ\‘i‘)”lﬂLi']Nﬂ\‘l’J'] aﬂmumuuTanm
maﬂaammum mswammumjmaﬂsgﬂ Q"L‘a’&lﬂﬂﬂ\‘l mnsﬂmuwumﬂna 40 ﬂﬂaﬂ'ﬁﬂ‘l’ﬁﬁ‘ﬂ
fauTSLsa wazs1AUiNull Downside 311

7N99A"

151A9AIMULEY Underweight ma9An {iaeanuasdn nasdaszsii Upside s11n IWSIEENNARLI NS
peaafamige ulsdr mudayaiAsugieanig feanmnduazmsaiuuleneyes Fed fisaumeiu
SUIAINANDU

navAnadaulAuNIu nveiledennuazauluseuniladauiiniiuan

nasAnafoulmiumulufeufiniuan  nisldsuiladauinananuioiafisdiu  Brexit 2p9dangw
vyulisamesdifindugsziugegalusaunin 2 9 1,375 asaadanigs rosaud w dudeu na. obls
o ndsmiu F1AMBIANLSUMANRIMNTIENUFILATLATHTAIENITY fiaonanAninen uazaaiea
Wenfudengeiianss senalilufouiiiiuan  samesdmwasuudsluiiissdntdes a1ga fudiou .
1A mMasAeYil 1,336 AeaaiansgY Aoseud

WHUAIWG 13: NEVANARDU I IR UNIL A DUTA N
1,400 -

Brexit fears support

—_—
qold to 2-vear hiah //\‘ _M

o

1,300 /

. \/ M /l V
\.’ w \J US economic data
surprised to the upside
1,200 f
1,150
\ ///

11004 N M
/ ——Gold Price (USD/oz.)

1,050 T T T T T T T
Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16

1,350

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Tuszazdnenth nesmazdegnanduainiduaeaarfaniss fudedn

NuADRAITANIT ndusuierindusaanasiunsaanisaizes \lasandeyaiiaiasugiaansye
ponmndnmaiamadeuinontn Reraauswn aatatuuaznldseniaesauou  diuldanded Git
Economic Surprise fiwanndusnifiumniudoudsuiiou ne. Tassdwifduuing FILADLATHF AT
flaananseniiu Anifinaiaanetnsaidiag

uRUN T 14 (Sunsaarsansyy Juualinudvaranduaiasngienvseanui 599:nnAUTIAMEA

Index Index
40 r 98
Citi Economic Surprise Index
Dollar IndexRHS

20 r 97

/_f

V 96

L o4

0 A _AA
\Va

-20 4

-40 - 93

USD/oz.
1,380 -

Gold price

1,330 -

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1,280 - :
1
1
1
1
1

1,180 T T T T T T T T T
31-Mar 14-Apr 28-Apr 12-May 26-May 9-Jun 23-Jun 7-Jul 21-Jul 4-Aug

Source: Bloomberg and TISCO Economic Strategy Unit (ESU)

uanantl Tuideu n. szfudeuddyiiacinisssmuosssuiasnatenansadlanifisuynuv Tad
quiflu suAsnavansss (2021 ne) glsy @ ne) diu (20-21 ne) uazdengw (15 nu)lauAainAe
H1 suanaemantsediiunlsmedauaaenen1aiiu Fomumatunmssiduuleneresaniss uazaz
vlidunaanSansys wlrdulaswiudioy

foumgil ilisfoaeein Buneaansansgs Auuiliaflazudesmamansainistusenids Fed
meluvaied waznssudiuuleuiensiduzes Fed fiaumetusuiasnandus vildnesiazindouln
NUNULALH Upside Aaudineania eavmAiiuzil Underweight navananiladuainan
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F1AUNUAY WTI LLae Brent ﬂ%’uﬁ’aaﬂmqitﬁuﬁ'}qﬁﬂuiau 3 1Hau N 416 war 425 ABAAS

andg musdy nenainadugumuiieglussduge endegtuy afiemiriudnsaguriaunduzes
andgy Indunudndy  uddeseglugiganiavieadisn (Driving Season) Feunfiudiazfinniiasnisld
ﬁﬂﬁului:ﬁugo Toeafoninsuuuduisudndunudnatafion n.a. Waz o flagtiu egjgeninAuaie 5 U
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HAUNAINY 23 ANUDIILIR
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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5weei1 anhduazAes NumlERtulugsiivieved mnqﬂmuﬁ‘ﬂﬁumwaﬂanﬁﬂ’omaﬂm
sioiiles 1nldRaNsMsWABUL RSN snAnh e sUssmAnaAnsneT Tdu Uszinalungn OPEC
uazdszinAuanngn OPEC Aa anig U fauds uarusnda wui USinnumInamiduTiass aafasetng
Aotfiasiusouasud wazanasiufnauludou .. Wuadousnlusey 30 ey (w.e. ¥ 2013) anyd3unu
miwamﬁwﬁummm:Lﬂﬁuanﬂq'u OPEC flanasxnnniinisifinn1swdnzes OPEC

ﬁ'mmglf': e manamihdusmeslaniidvanas azifutladeilisamiduiiusalelugs
ASInazedl
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net change mbbl/d YoY
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12001 R Illlllll '!lm k.
- sttt AL :
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg and TISCO Economic Strategy Unit (ESU)
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GDP lasana 2/2016 \ifpediu 2enusa +1.2%QoQ, saar IndLAweiufl DB i +1.0%QoQ, saar
uikgaaaaadupteNINd +25%QoQ, saar 1Ay GDP gnanagaINiNEUA1AIARY  (Change in
Inventories) -1.16 percentage point (pp.) uin1suslnadeasudainselae Real Final Sales of Domestic
Product (GDP laitfusannsilasundaszasiudnaingy) Windudu +2.4%QoQ saar anlasanarioui

+1.2%QoQ saar

UHUNINA 19: 1ATBIAIVEIAT +1.2%Q0Q, saar KENTINAINAIA
INNIAAAVIEIL TN UTUAIAVARILAZ NI TATUNIALDNDU

Contribution to Real mmm Consumption mmm Non-residential investment
GDP (%QoQ, saar) mm Residential Investment mmm Change in inventories
4 - mm Exports Imports

seeos Gouvt expenditure —a— Real GDP

2Q15 3Q15 4Q15 1Q16 2Q16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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ﬂaﬁ'ﬂqmqnaﬁanﬁuﬁwzmﬂmm ANMSHLSITBeNE

fadruafondudsauanaie (Inventory-to-sales) L3uBansn PniUSuuiianasuaruenny
fiinanntu Seardawaisanianisnanlussosdient uananid Elﬂﬂ‘lf’]L"EJ”]LLE\]‘::@I'\‘I?JEIﬂ‘ﬁL%Nﬁuﬁ’]ﬂ"lﬁ\lqﬂﬁ\‘iﬁ
Tan %mwuﬂﬁmﬁzmﬂauﬁwaanLﬁ'oﬁaﬁu Taonansvoanifiou f.u. Humitu Taevas -38%YoY an
ANFBU W, 2015 Ained -7.5%YoY

pwlsfif dnduafionfuidesanmetisaveylusziuge Waflsuiuganl 2006-2007 w3etheniou
INALATEINT rfnenadumaniandnlussazdemiliiuslfliinntn Tasdaduafonfudsesanay
P9MANMINAARNTUAINIZA 1.23 o mayjﬁ 135 1fiou uazmadsainguanssdiu 1.15 Wou an
agjﬁ 1.33 LAauU mmz‘ﬁmﬂﬁmﬁnnﬁumagﬂ[mzﬁuﬁnﬁﬁ 150 LABU

WHUAINTA 20: AABNAUAINIANITHARUAS wwumwil 21: gaadveonuaziiuigi
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Months %YoY %YoY
1.7 4
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——— Manufacturing
1.6 1 Wholesale Trade 6 r7
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A &
0 ¥ V 7
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-2.4%
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——— Exports (LHS)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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mMIasuMABAININNINE (Residential Investment) wannauavaflulasing 2 uazgn GDP &y
-024 pp. Unaziuiiieeding Lﬁaamnﬁ*’nﬂi’ﬂmmL%aﬁuﬁja%ﬂaﬂﬂu sl Tanussnlunstatinu
maaﬁﬁ%aﬁamaﬂmzﬁugo

Topsrilinrnandesiugaiotu Tapamnangadetuudend (NAHB) Weau na. agil 59 9m ATy

U U 9

'

o

NN IVASINGALATEFAT 2008 sz 15 0 u.azﬁﬁﬂi’mmwmmm’[umi%aﬁmﬂmQ%a (Homebuyer
Affordability) sduausnansatiueds Meldieds wasdanaenidobuieriuseegsedud anni
100 30

mmqﬁmiamumﬂaﬁ'\mﬁuﬁwﬁamm NRNNTBAFTEYEEARINTIUAE Ml (Housing
Starts: Single-family Unit) ZvAndudaduie 65% wassuutining susiiveasiwasulay Tng

(Housing Starts: Multifamily unit) \isfusnaggeninszaunauingfursugiatl 2008
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(2007=100) Housing Starts (Multifamily,condominium) 240 gte:;an home prices, income and mortgage - 80
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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an1AAAT +1.80 uausefustioann denalianuinasiufl Fed azdusanidoneluiiou 5.0, (o
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Brexit

MIRANTUNINNTIAIATB9EDANITIINIUUBNAALNEAT anifuifademuli Fed Fupaniielaludi
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A%ausn efiung Janet Yellen 310135 Fed awndnﬁammLﬂulﬂlﬁmaanws"ﬁuﬂanLﬁﬂ‘iumsﬂi:quﬂﬂmﬂ
M313u Jackson Hole Symposium lwiufi 26 aafi afisnisaenisaizesnanlfaanadasiuiiias
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URUNINT 24: NMIFIIUUBNNIAINBATIADY N.A. gdm'mmﬂmmﬁuashdmn

mmm Nonfarm Payrolls Consensus
'000 persons  May 2013: Taper Tantrum

Oct 2014: Ended All Purchases Dec 2015: Rate Hike

350 Dec 2013: Started Tapering
300 - l
I 255
250 | I I , I |y | I I :
200 l I i ~ 180
150 - l 1
100 -
50 -
0 i
2013 2014 2015 2016 July
Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
A ' & A 4 & o ' o a o .
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lnens189AvAImd Fed vsdunamiiisluidou 5.m.
Event ——— Probability of Dec Hike Haw kish
~—— Probability of Sep Hike Yellen Apr Weak Strong Weak Strong
dovish FOMC Nonfarm Nonfarm 2Q16 Nonfarm
% FOMC FOMC  speech FOMC minutes Payrolls Fome Brexit YIS Fomc GDP Payrolls
100
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40
20 ﬂ 26%
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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nandnsugaumasasaniildzenefmifiuaalulasung naUsiun1avindssai Brexit fidonaliinia
gIneTranNMIauLarn1IHAnaanly Tnepandedoaa9lsw1u (Factory Orders) mavipasuilldanasat
ol Tasluiieu o, veamdedovasn -31% YoY animssilufourounth (+0.0%) vl i
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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Source: Bloomberg, Deutsche Bank, ECB, TISCO Economic Strategy Unit (ESU)
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masmsluglsvazanasly sglsia Seaviisziiuzessuias Monte dei Paschi FefinilBuwey uazas
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wudugls Wituggelunan 9.1 siudgls viel 33% vesueanilsan (Gross Value) Ssfisogluszninems
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atalsfif udumumszeviifesUsrauanusi$e ussuia1s Paschi fitsmafianudfudioauiismu
Bnagd \fiosansunsldResnsasiuniidey (Provision for Loan Loss) 7 40% (11.08 Wudugls) o
WA suAnieinrssndeniuniiauld 60% (166 Wuiugls) Fslunsdifisunasmeniidy
Tus1A1 33% vospaanisIniy (9.2 Wudugls) HesniwaafimainmsamnsaSeniuldlunaunsn sewalw
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UNUNIWT 34: WANTY stress test ?/aoﬁmmﬂuqkzl UHUNNT 35 WHLNTIANYUYBISUIATIONIA
¥ Juey 2 suaindu fecdidunavu CET1 1 Monte dei Paschi ApUTNTUTDU
wiewwarminaIngauuian 3 1

11 Most-stressed European Banks Fully loaded CET1 ggR' bn
m Before m After adverse scenario Regulatory minimum
4.5% 25 |
Criteria Caixa (351bn)
20 A
Deutsche Bank (1,800bn) 15 |
. 9.1
Societe Generale (1,460bn) 10 4
—_——
1 1
Commerzbank (533bn) 5 1 1
1 1
0 - 1 1
Barclays (1,620bn) \ |
Total NPLs Provision Expected Sales at | Loss 1

UniCredit (891bn) 40% recovery 33% ki

Banco Popular Espanol (163bn) ® Paschi plans to offload entire NPLs portfolio (EUR 27.7bn)

at 33% of face value (EUR 9.2bn)
® The bank currently sets provision for bad loan at 40% of

Bank of Ireland (126bn)

Raifeisen-Landesbanken (115bn) . :
face value, i.e. 60% recovery rate is expected

Allied Irish (97bn) ® Since selling price (33%) is lower than expected recovery
rate (60%), the transaction will cause the bank to
immediately book loss of around EUR 7.5bn, which will in
turn reduce the bank’s equity

® Paschi plans to raise equity of EUR 5bn which is 5 times

of its current market cap

Paschi (165bn)

4 2 0 2 4 6 8 10 12 14
“Note: (...) represent total assets in EUR (as of 1Q16)

Source: Bloomberg, Deutsche Bank, EBA, TISCO Economic Strategy Unit (ESU)
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NIV IHNSNENSUBDUNAIRY UAE 3) ilmwmﬁ’(us*un LLﬂ"‘VMLﬂH (NPLs) Iuﬂ']ﬂﬁ‘u’]ﬂ”ﬁ"ﬂ

rafdugsziugegatusey 11 T (1.4 Fudumed) sonalimensdisseananmsm e e
whly ﬂumﬂ'mﬂumsﬂaaﬂauma'lwuﬂ'mmm’mmnﬂwu

TﬂﬂLﬁiﬂgna’lumom\‘mmmmﬂmﬂmm‘lﬂﬁuﬂwﬂauuauua'm 1) Measnumasy lasawzlu
shuzaslassadreiugiu 2) mansudnsiiufounss uaz 3) msliiswvesiuslnaiiiGaiiugn

Lﬂiﬂgﬁwzaaﬁ"mwia'(uﬁwﬂ?wé’waa‘ﬂmummmuﬁdauuﬂ

eaATEgAalulasnafl 3 uay 4 3w 65% YoY WAY 64% YoY MmINENGL BLaniIag
9N 67% YoY Tutvaisusnaed mevawanmInsziuiAsEgiaesnasgsumunll uazn1sammui
sranfaIAaLiln

mmmu‘luﬁuw%’wﬁmai (Fixed Asset Investment) L@oU N.A. VUBAY +8.1% YoY YTD #anflad
N +9.0% Tuidaunou lasflunmszzasiassiaiiasiuusifou f.a. fved +107% loe:

- NIRIUMALENTY  (Private FAl) Tz anfasdoudnousedoustrofiud Tasludou na. s
+21% YoY YTD szasiasann +10.1% Tull 2015 Tewreuwiiil nsasumaensusinezass
fldRnimieneialuszuiindidssiuiunsamusasiase wiiousgesulfiiuan nsasmunea
iensuzgnEimniMIamuNaeudann Tasludiou na. il ldveeseeiuannds 60 an %
Tshmagshedolaiiuladeaniziasgienasiu uaznsasmusmeiassasdiasusonind mnlalasy

WSIVLUINMTRINUNNATE

- miamﬂumﬂa&’dm%mﬁ’wﬁ (Property FAl) mf_mé’amnﬁ‘znmﬁm‘lﬁﬂ%’u@o%uashﬁauma Tag
mwwﬁumﬁmﬁmwé’n (Tier-1 cities) waznguiiipesadady 2 (Tier-2 cities) Vaidios naysiuilam
witluszunfinesniusgnesinga 61'\1wa’[ﬁmamsﬁmaanmmmiﬁLﬁm'mmnﬁul,ﬁamuqu Towangn
swensenaliannsnvhmstses il luasmuinnedom-luiuifnmngaullld Tasaws
Tuilnfvuazidoold sheil witnaseulumaesdoms azapedldetoudounss Tasluidieu na.
Y8A +6.1% YoY YTD ﬁagondwmsmmaﬁa%ﬂ 2015 §i +1.0% Apudenn usaeelsfia 190
mahmIasumesdsnldaesiinegegaliudludiou Wad +7.2% INUTIUUTDINIATNNT

nasfuAsegiazevnasglugeiull el 1wesifanssunmeedon Sadunssdivinioundniuzig
ASILINTNTRTITNEaUMAIRY

atalsfid naseululassa¥oiugiu (Infrastructure FAI) Seasaenadalédfisaiilasmunisisoau

wieanszfuiasegiazeeniady laelwdiou na. ldoe1eii +19.6% YoY YTD prasfaddniasain +20.9%
Tuidourau
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UNUNINA 38: A1 GDP lnsana 3 uae 4 URUNINA 39; f]755’\7\71:I1J‘If§:5’\79ﬁ7JE\]\] lny

CAAIANIINY WATIUINTDVT LQW’);’:ZUIIW)LB?‘WU waznN1ABaInIY
% China GDP YoY
79 % YoY YTD Fixed Asset Investment
30 4 —— Infrastructure FAI

—— FAl (private)
—FAl

70 A

6.9 5 —— Property FA

6.8
6.8 -

19.6%

6.7 6.7 \
15 4
66 -
6.5
6.4 10
64 -
8.1%
51 53%
6.2 A
2.1%
0 T
60 i ; ; ; ; ; ] 1 1 U 1 U U 1 1 ]

3Q2015 4Q2015 1Q2016 2Q2016 3Q2016F 4Q2016F

May-14
Jul-14
Sep-14
Nov-14
Jan-15
Mar-15
May-15
Jul-15
Sep-15
Nov-15
Jan-16
Mar-16
May-16
Jul-16

Source: Bloomberg, CEIC, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)

mﬂmsn%ms"?iu.ﬁel,ms'aua:msu%‘[nﬂﬁLéuﬁuﬁ'amﬂfhamifmmmﬂnﬁsamuﬁﬁzaaﬁqm

G’Tﬁﬁﬁjﬁ“fmmimﬂi)’m%amﬂmiu%mi (Official Non-manufacturing PMI) femaidunseuaziumila
ey 50 gadaifunuinspenedanetdeides Tasluidou na. ddgdansiisdndoneansuinues
MM (Official services PMI) léUSuufing +0.2 90 Ju 539 90 AausayuesgUaedmelulssina
fisuius Tnonesinadfuveniau (National Bureau of Statistics of China) naediifAngul
shuntadunasnnsusnimunsdusacmanivesifieniiudeunse

frumsuslnaduiiumiu TasuaadUin (Retail Sales) wiou A8, 281862 +106% YoY 139677y
210 +10.0% YoY Twifleunau fAninainaiefiscszasiiaaiu +9.9% wazidun1sseneiigegaiusisou
5.0, 2015 navsfuzemaanziousosuflvaifinenss +18.03% YoY efaduain +11.42% lwfiou wa.
TmﬁdauwﬁommfhL‘fluwamnmmmsaﬂmﬁu‘ﬁnﬂTunQNsnﬂuéﬂmﬂm?nu'mL§n (@navndvilaiu 5%) 289
nemssudiodion aalfiudr Tnsaaiazanasauivlaedd ol fSseenuieesmesosudidou na. 1§

Lﬁuﬁugizﬁugoqﬂusau 17 16U lasfingy +23.0% MoM anfaunaunitin maaaIuaINfisIaLsad
FIUIUTDBUAF N LUEFDNAINNITLTINAR [UTINHIUN LS
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UnUWil 40: MAMIUIMaTIiITusiog wnumwil 41; saaAUanuaseanye
LAuguanevilin 53.9 9a luidau na. soeum sy Fn13usinasuNuea
Index Official services PMI % YoY % YoY

r 60
Retail Sales (LHS)

58 4 Passenger cars sales 3mma YoY (RHS)

56 4

54 |

52

50

Mar-12
Jul-12 7
Nov-12 7
Mar-13 7
Jul-13 7
Nov-13
Mar-14 7
Jul-14 7
Nov-14 7
Mar-15 7
Jul-15 7
Nov-15
Mar-16 7
Jul-16 1

Source: Bloomberg, Deutsche Bank, FX Street, TISCO Economic Strategy Unit (ESU)
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suoanfifluussduinfoundnodsugialutiountiad ell  udinezdenaldiassgiaszandias  waly

seazdvthaadnasegiaaciiiadusnwandu

msamunm%’yuﬁuuwﬁ'uLﬂﬁautﬁmﬁﬁa’lmhaﬂ‘éawﬁwmﬂ
wesiilamad PBoC  arldulsunememsuiiiensefuiasygialugiendmsenedisuiana
iovnn eemulsviensdulasing 2 veesuimInawiu (PBoC) 16 PBoC flanwieaaluidns
WwissnweesASuviedu lag PBoC linanlusesuin nmsandnsnsiusiseszeesunasmidsd (RRR)
av %ﬂ'awa‘lﬁamWﬂdm‘[ummmmslﬁuzgaLﬁulﬂ SINARUABLNTNTNNTBIIUVEI  LRTRNNNTANANTTRIL
panduneuassaumasioies Taglddugnisaulaunenienmsdustnessiasy Sanndulugends
wdereell wazarlfiadesfianonsdusineg ﬁﬁay;Lﬁa%'nmé’mﬂmsLﬁﬂmaoﬁutﬁﬂﬁag’[uizﬁuﬁmmzau
mmmd’mwmmLﬁumimtﬁulmuiﬁ%i'muiﬂmﬂmdmiﬂé’omnﬁu Hun1sasulusuzey
Imoa%wﬁug'm Tmﬂmumdﬁ'uﬁommmiamzﬁuLﬂiygﬁamuuiﬂmﬂmomiﬂé’a‘lﬁﬁn \iaean:
1. wﬁmﬂ%’gﬁomagﬂlui:ﬁuﬁﬁﬂ (44% 99 GDP) LﬁmﬁﬂuﬁuﬂitLMﬁWﬁuuﬂLLs‘haﬂNaw%’gﬂ (97% 89
GDP) gl51 (91% 299 GDP) uazdiilu (212% w89 GDP)
2. ma:m‘mdaﬂﬁuL‘B‘aagﬁlui:ﬁuﬁﬁauﬂmﬂﬁuLwiﬁaaéiu’ﬂmnmsﬁﬁLﬁuuiﬂmﬂw'auﬂmﬂmomilﬁu %8
NUDEYUNITRNUNIALT Taspanfuidasinluszuy (Total Social Financing) tfau ﬁ.ﬂlﬁﬁ'aﬁa‘*ﬁuag
#i 163 &udwve an 66 uauuveuludsutounth nnsiintusessentassRudadu
weu (New Yuan Loans) fiiindusnnninaaiiiu 1.38 §usumeiu da51a1ad1 soavedudesu
wilvannusinsgismia (State-owned enterprises) fiinasgiiugiiugua iionlsemulugin
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UnuUN A 42: Fudaiseiaguluidou Je.
usiaeanmavluses i

bn mmm Others
- Domestic Equity Financing by Non Fin. Corp
B Entrust
 Trust 3425

I Local currency Bank Loan
I Corporate Bonds
—e— Total Social Financing
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% YoY YTD

30 4 —— Fiscal Revenue ——Fiscal Expenditure

25 -

20 -

15 -
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25 | —— Infrastructure FAI 23.5%
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CEIC, Deutsche Bank, NBS, TISCO Economic Strategy Unit (ESU)
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URNUNIWA 44: viillay (NPLs) (0N
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Source: Bloomberg, China

Q2/2014
Q3/2014
Q4/2014
Q1/2015
Q2/2015
Q3/2015
Q4/2015
Q1/2016
Q2/2016

wililfs (NPLs) maswimslfinduadwseiles laslulasnausnniifuagi
Maving vsedszana 1.4 fudnveau Jadussdvgegalusey 11 9 usclulpsanai 2 willdeldiseindu
Ju 1.81% dwalimenisduisesnanasnisseqieuiladgnmilidefiodluseivge Toaflanasmai

URUNIWI 45: 310513609 MUy midiae

Municipal bonds Swap:

® Beganin 2015

® Allow local govt to swap their high-cost debts into
cheaper municipal bonds

® Targeted issuance of RMB 6.2trn this year

Debt-to-Equity Swap:

® Allow banks to exchange overdue loans for equity

® Used in 1999 during the 3-year reform plan

® Still in debate as it will increase capital requirement for
banks

NPL-Backed Securities:

® Packaging bad debt into asset backed securities (ABS)

® ABS are complex securities and may be hard for banks to
find qualified buyers ,hence, ABS may end up in other
banks balance sheet

New draft rules on Wealth Management Product

® Limit the involvement of smaller banks and ensure that
lenders have adequate capital for potential loss

® |n 2013, CBRC already put cap on WMPs’ investment in
“non-standard” credit assets to restrict lending amount
and that WMPs sold to retail investors couldn’t invest in
equities or in NPLs

Banking Regulatory Commission, Deutsche Bank, TISCO Economic Strategy Unit (ESU)

°

aAY

3

1.75% osuaalans]
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TA59n15 Municipal Bonds Swap: miz\'ﬁJuJé"ﬂuwﬁmaﬁgmaﬁmﬁ'u’[ﬁlﬂuﬁuﬁﬂm
wﬁmm%’gmaﬁaof‘iulﬁﬁuga%uaah\wiaLﬁaoﬁuLwiTJ 2008  fiAndngaLATEAANNNSRUBIeNNSIU
Tsnszulvimaiiostiusenssasululassasnoiug Tesnidwngesigunaiissiutusglussuy
UMW (Shadow Banking) ﬁaLaﬁauwﬁuaniwuﬁﬁmé’mmanLﬁﬂga dawaiﬁ%’gmaﬁmﬁuﬁﬂmm
Tunslniliu

Fgunadalizdalassmsiifiedundsundusnssuliiuiusinsiiesduiiiarisanmszaenideiigs
wazanAMuLABlUTEUUNISY

Tasmmslésemaetuudl 2015 Sefluaasaniusiisfiasiusin 3.8 dudunedu uazlull 2016
i menadulsdaiihnseaniusiinsiguiatieedudl 62 Sudumeou

Huussud 2016 § l§fimsseniustinsudiszanm 4 Sy Tasanadesniasdelfifiadu
athasiniilpg Lﬁa\‘mnﬂfnamuuaaiﬁLﬂuﬁum%wﬁﬁﬁau%maamﬁﬂLﬁﬂuwiﬁuﬁuﬁﬂm%ﬁmanma nays
fusannziassgiafiseaniag ﬁﬂﬁﬁfnamuﬁuLﬁwmﬁuw%’wﬁﬂaamﬁ’ﬂmnﬁu

- w@sn15 NPL-Backed Securities: minevilldslugivamannindiifauifomunas (Asset-backed

securities) Lﬁaﬁﬁﬂwiﬁﬂaanmmuqa waziflumsanenuidsssaanuznensSurnssunA Tl
TaenmssuldSamaansldunnsnistiugaed 2006-2008 uilsnianluifissaniindngs Subprime Tu
vy 1iell 2008-2009

Twieu nwiiusn memsiuldeyialaadhyad 5 wiludumenlity 6 suiaawven Seilaqiiy
Tafimadmewilu 3 s wesBmilmumsfundiesmetudon ne, &

RMB, bn Issuance date Principal amount Face value % of NPL
Bank of China May 26 0.30 1.24 1%
China Merchants Bank May 30 0.23 1.58 3%
Agricultural Bank of China July 29 3.1 10.7 5%
China Construction Bank Sept 75 30 17%

atalsfid Taadsuau 5 wiluduneusesmemaiu deldintdesann TasAafuies 36% 289
widoslussouionun (14 §wdunedn) windy sni wé’nm%’wﬁﬁﬁauﬁawquwé’aﬁu ADUTIH
aududiou vilisuiasmideldnn dnfu Tesonstiormilugnsmeniidossnisuenstiues
Faazlitelrnudelesrinlunianisiiuanag

- ¥§7m3n13 Debt-to-Equity Swap: miLuJaawf'ILﬂuv;u Tael¥suassuw dsunisnethsy (Overdue
Loans) Lﬂummﬁwﬁaﬁumaw%ﬁmﬁ’uﬁ LNy

amsmsi innsldasousnlull 1999 muuwunsUfguiAsgiaszes 3 9 (3-year Reform) uay
fongflussnivmsfasanimansasiessemaldlufiidvdols Wasanaunnsnstl exdenaliduning
\fe9 (Risk Weighted Assets) 2895u1A13LNTY WALDIINTENUABIRTIHIUIUNDINUTDIZUIANT

wnEeIn1at 1Esunswiurey mensiunuiessilumssuon 1 dudueunslunm 3 7
Tuszezusnvasnssmiuannsns
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- ﬁLmutﬁumﬁmﬁmm'[um{[ﬁ Wealth Management Products

Wealth Management Products (WMP) tiumsiduliasmuluduniwdeneg dousiusiing 1u
quisnsasyulusdomiaming Tassunensliduiufazdissnsaunsamuduiaslusga vilidu
vilolugeemeiisuransuasefi¥iugifianudesgs nionsih Shadow credit banking lagn1anis
FuldSaduinetd wvp dudunsinanudsdtussanmadu osn 1) suiesenedssay
flamasauasusnmasssmniinasuantinnuaula 2) suiassansald wMp Tunisvauninde
ﬁi"]ﬁ’miumﬁﬂﬁiaﬂﬁ LL@tﬂﬁﬂL&‘ﬂWﬁLﬁWW ey 3) WMP ﬁLLu'ﬂﬁuﬁ%amuﬁ’uLm Faduanudes
athasnn iissanmn WMP sunilsnanefiunilifetiuan fevdenansenusie WMP sufiuqg alude

mamsiefiununiensenglumssenuazdors wvp ifianudinsnunndu Teenglmid an
FazaanaEINIauNEen WMP 2avsunansfifitinaidn uazansdasunsamuzesiuteuialy
wialisiulalginesfiGuyuiiians lunsdifiAatiamiu

WHLAINT 46: nMIAnIeen WAUAINT 47 l/?ﬂ’)flJﬂ’lﬂ/’lﬂWﬁLﬁf/Zﬂjﬂ
WUsURINaOUTIN 6.2 A 1UaIUReIU ﬂaawﬁnwﬁwﬁﬁﬁﬁuLﬁawyuwﬁﬂuf]ﬁ
RMB, bn Municipal bonds issuance RMB, bn Underlying NPL principal
7000 - 35 -
Sep
6,200 30.0bn
6000 ~ 30 4 (17% of NPL)
5000 - 25
4000 - 3,835 3971 20 4
3000 - 15 4 Jul 29
10.7bn
(5% of NPL)
2000 4 10 4
May 26 May 30
1000 - 51 1;’,;,,“ 1.58bn
(1%of NPL) (3%of NPL)
0 0| NN [ |
2015 total 2016 YTD 2016 target BoC CwvB ABC CCB

Source: Bloomberg, Deutsche Bank, China Banking Regulatory Commission, TISCO Economic Strategy Unit (ESU)
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IASUZNoEUU

GDP lasana 2 wzaadiasdlu +0.2% QoQ, saar nueuiudsalunadumsssaanuas
MINUMALENTY  lagaandeasmansnssduAsegisaniaiumstuuasmsede  lag

NATNINTERUATEENNNANTEINIATEY sEaan 2 auidiganeay n.e. UATEUIATITNAN

szuszmanansAnewansznusasulsuemsduiildegilegiudoiasegouazduile  Tuns
Uszanasednluiui 20-21 ne. i

ﬂ%uqmnﬁshaanLLazmiwﬁmmnqﬁmﬂnﬁuLés.lﬁuﬁ": mwé’owanizwumnmqm&uﬁu‘lm Kumamoto
nanly

mamsudnuazdssaniiunltnfumiundsmanssnaninguiudulmfidovn i Kumamoto vl
frofl 1) USuun13d9ean (Exports Volume) Whau fi.e. 2enesisaiilaaiiufoudl 2 # +6.4%YoY a7
Wou e, fivesa -0.8%YoY 2) silNanAnNIARARMNTIN (Industrial Production) LA .. s
Fudu -1.8%YoY anifeureudl 26%Yoy uay 3) ﬁmﬁﬂ%’ﬂmiﬂﬁﬂé’m%amﬂqmmwniiu 289 Nikkei
(Manufacturing PMI) L@au n.A. Fusdu 1.2 0 magj‘i?i 493 30 lnd 50 0 Forinsenesives
NANTINAR

pwlsfin Buwuiudedlugasiinuandnsnasuanseoon (uguidue) Tilifiugvindiars Tae
pamsvaaNIAaY Ru. wafl -7.4%YoY niieuteudl -11.3%Yoy viell wamsseanlunansgfinaUsudty
fofl Fu -10.0%YoY Mnifiaunoufl -14.9%YoY uaranigy -6.5%YoY nifoureudl -10.7%Yoy 1sding

¥

WushooegUaedlan
WHUANT 48: ﬂa@ﬁidaammm”ﬁﬁ: IAN1SHIETRTD WHUAINT 49: y%‘mymmiafaaanwﬁnna”u
MABAGIATINTNNUAD NIDEIEIET UNTNITNUAIDDINITHARAA
DAINNTIN
%YoY
%YoY Index 15 -
20 4 r 60
15
10
10 4 - 55
6.4%
5 | 5
0 V‘J Y r 50
493 |
-5 -
-7.4% -1.8%
-10 L 45
-5 -
-15 4 — Exports (JPY) ——Exports Volume sa (BoJ)
~—— PMI Manufacturing (RHS) ——Industrial Production sa
20 40 10

Jul-13
Jan-14
Jul-14
Jan-15
Jul-15
Jan-16
Jul-16 -
Jun-12 ¢
Dec-12
Jun-13
Dec-13
Jun-14
Dec-14
Jun-15
Dec-15
Jun-16

Source: Bloomberg, TISCO Economic Strategy Unit (ESU)
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GDP lasua 2 281860 +0.2% QoQ, saar WHNIIAAINAIN

578971 GDP lasana 2/2016 pranfnaviiu +0.2%QoQ saar anlasananiouil +2.0%QoQ saar uay
weniaaaAeil +0.7%QoQ saar NWuEUTiLGAn nadumssveanuazMsaTUMAENDY aewlsfin M3
asyuMADdsvY WannAuaEeddeuinean nmaEaliulnnseenidufnaudousiion nn. susiing
IHsuaznmIaeueanaiye i Tnosunilsnanndutomiamauiuiulmidmia Kumamoto

WHUAMNT 50: mm\ngumﬂaﬁ”\mv'?Wffwzfﬂmy URUNINT 51: WU uiudva [uz i
FIATUNINADNTENANF AN WUNINAAUNITAINUNIAGAT TN TIH
wasn1Iaveen
%QoQ, saar —— Housing Investment %QoQ, saar
25 12 1

——Public Investment 21.3%

20 +

101 o5% 2 ////\\\\‘\~\\06%

-5 —— Private consumption
-134 Private capital investment
199 Exports
5 18 ]
2Q15 3Q15 4Q15 1Q16 2Q16F 2Q15 3Q15 4Q15 1Q16 2Q16F

Source: Deutsche Bank, Bloomberg, TISCO Economic Strategy Unit (ESU)

sudszanauiisiinszasndi 2 gaﬂ'im%"afiau wisnfinananin

ATN. agﬁﬁauﬂi:mmm:ﬁmm@ﬁaLﬁimﬁu (Supplementary Budget) 5¢aan 2 371U 135 a1uUaU
WU FevniuTNanissulssanueest 2016 (§uquﬁau 4.a. 2017) LLazﬁnLﬁuﬁmanLﬁﬂﬁwaanlﬁ QRERNY)N
299N1A33lABAY (Government Expenditure) arflyadtszanu 46 Sudueuy visAndulszainu 0.9%
289 GDP HApudwaudiaifisuiuainanisaizesnaindl 4-6 &udmien (0.8-12% 289 GDP)

dotusameutszanal Wfsuyssanamdnuazey Semasunupulva Kumamoto (yar1 0.8 au
Fruiew) deunthd sudssanusmmedioulszanm 2016 axifindu 785 &wduen anthulssanuteoud]
764 ey TeswazBoasulssananfiniinscasn 2 Sl

1) Lﬁaaovguﬁaﬂ%wﬂmoa%wﬁuim loun salviAusge (Shinkansen)

2) lpafuayu SMEs UATAAANLEESIN Brexit

3) ilaiindwauusssniluszuy Tasmafiuadwdud s sanuidssginuacigels aduayue

Franvindenluadwifsiu uay

4) L“aﬂuw”ﬁuﬁﬂs:ﬂumql,w\iuﬁu\l,mﬁ'«i’wﬁ’ﬂ Kumamoto wazilasiudusssnsnaienaiadulusuian
il SgunassiusuNuinfiUsznigan (Diet) Tudau ng. wazmaiazaansadnielalufou s.0.
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URUNINI 52 vuLssaauiindsssanii 2 dmsuiluyssana 2016 Lailusasniug dya 4.6 dmdueu
Fommiresimsasgamludou ne. uasazidndeldludou 5.0

Fiscal spending
¥135tm

Yen tm s Primary Budget (Supplementary)
' E r First extra budget ¢
mmm Primary Budget (Main) Kumamoto reliefs [ FILP loans

80 - —a— Total Primary Budget FY2017 Budget
3 onward

78 A

786 1 National and
Local govermnment

74 4 spending

72 A

FY2016 Budget

70 A

68 1 ¥ 4.6 trn FY2016 Second Supplementary Budget

+ Infrastructure investment

+ Funds to mitigate risks from Brexit and support SMEs
FY2013 FY2014 FY2015 FY2016 . ]ncreasing labor force

(Estimate) » Kumamoto recovery and disaster prevention

66 A

Source: Ministry of Finance, Bloomberg, TISCO Economic Strategy Unit (ESU)

BoJ sruszmAnamsAnedenansenuzasuluuensduiiliegieqiusaiasegisuaziduile  Tums
Uszguadedalyduil 20-21 n.e.

miﬂ‘;:‘quuiﬂmﬂnﬁlﬁu‘ﬂaoﬁmminmm’jﬁu (BoJ) Toufimusnluifou na. fud 8-1 THasdam
nadndedunswid 80 duduisusied fuf 7-2 Wesnslddnseends -0.1% Aududisesanssuras
WU (Excess Reserves) UN&IU Laziin@ 7-2 Tinsnnsdnge ETF u 6 &udmiou
sod 9Nl 3.3 Audueudall Fetesniiinanaie Tasnaina1adn Bod IrandnTeeniuzesduiu
51309 (Interest on Excess Reserve: IOER) \finifx -10bps i -0.2% wazifindasin1sdnde ETF a0
flagiu 3.0-3.3 dudmieu 1y 6 fudnieusel

uananil Bol fudenduiliiisnaduiisluslananeaansansss Wu 24 niludunsaansansss
Ny 1.2 viluduseaasansgy Wussezna 4 1 Lﬁaﬂﬁuﬂuuu%ﬁwﬁﬂi:na‘umﬁagsmﬂs:mﬁ AU
aoumaidu ieanANNLAEsaIN Brexit

woil U8 Haruhiko Kuroda §31n13 BoJ uaaswdsmisuszndn Bod Mawhnsdnsansznuzes
ulsnemsduilliegilagiudoiasegiauasiduiile uazazsemanalumstssauadedalyiuil 20-21 ne.

asasulngaadn Bod azdszifiuinluuneiildogiiagiu awnsanszfuiasughauasnanduduie
Tidng 2% 16 Feasviliindesiiaifianseiuiasugialussasdnonindiod

1) unsdndedunsng Tdun WUsURIIFUIR (JGB) uaznawuiu ETF

2) amé’mmanLﬁﬂuiﬂmmﬁuLﬁumnﬂaqﬁuﬁﬁﬂau -0.10% LAY

[
A o (v o =

3) BousUnssguaiifionyuiudu egwlsid auznssnmaulouensduuiuliduie desin
ddeiusinsszuzsmdmnniiuisnlseiudin  visnasuiiamsinBes msdde JGB 289 BoJ
ilianmwadsszesmItemedosss  uazenwhlidanaendeasssanniiuly  qunansuuniliiisawasis

UszrnafasinBauluseazdtevtin
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ot wlsfif aaanesimn Bod wiudwleunedldeglidienseiuiasugiawiniings Bod a1aviu vide
Usuwdsuuleunonsdussil
1) Usudamadndousiinsiguiaanifagiud 80 Awdwiou iy 70-90 Fudmuey
2) nmsdndefunsniay Wy anesiildedmndansndidundnnsndaseiu (Mortgage-backed
Securities: MBS) %38

3) ﬂ%"uLﬂﬁﬂuL'i’mmm%ul,ﬁamnﬂwﬂuﬁ 2% il
o Wannfunsouduila 1-2%
o wWanulldsnsmends wio GDP wnudhnseduile
o anuthuunsduioaadu 1%
o YSudsufuiiinanmuiudmansduile
o Lﬂ&‘ﬂuﬁmumL'i’jmmsmnﬂaqﬁumaﬂu 2 1 Tounudu

WAL NG 53: BoJ v:ﬂnmﬂmn7gﬂﬁztﬁuwansxwmfﬂaufﬂmzmm\’?uﬁ?ﬁayﬂv?ﬁ’um’a
wsmgiuasiude Tunisuszguasodaly dou ne.

Current policy are effective?

Yes (50%) No (50%)
Purchase JGB with | peme New
longer duration K i easing tools
Facing reducing benefit

‘.
=g i
Further Modifying Purchase
Increase Rate Cut current tools Amend of MBS
purchasing pace of... Inflation Target
\ i

Flexible JGB » Change to other target
purchasing pace (a range in inflation,
ETF JGB interest rate, price level,
GDP)

= Lower inflation target

= Making inflation target
as medium- to long-term
goal

* Change in CPI basket

Source: Deutsche Bank, Bank of Japan, Bloomberg, TISCO Economic Strategy Unit (ESU)
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nAnswAuWARREIN  saunsasmumasgiezasasiiuldetedaiiiaemasnisiliosd
\wAzsnanau visll GDP lassna 2 15eftudiu +3.5% YoY 90 +3.2% Tulassnausn
yinmsvilaamaensuiiiusntwiudda

wa‘[mm%’m'w%’gﬁﬁugngu,azﬁ'lmm\i'mgme‘lﬂg'n'mﬁan%a‘lu‘lmma 4 Ini
HaMIaIATLUUFBNUTENRTUT TS TTIYaetnadunns - wud Uszrvudunaiuzeuiv
193355TNYY (61%-39%) URZANNNNN (58%-42%) gonalinmaifiosfiaiosnmanniu Taosaaines
ansndamadansalgnielulasaing 4w fmiuilbsiaiATegia ImesihnalmasuIeigsTINyuay
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Political Roadmap

Referendum;
submit for royal endorsement Election
Promulgate organic laws;
Promulgate new charter; prepare for election
draft organic laws
Finalize organic laws;
submit for NLA approval
A4 1 1 b
© © © © © ~ ~ ~ ~ M~ ~ ~ ~ ~ ~ ~ ~
» & & 2 & = & ¥ T X T I FH F T I %
5 @ S (] @ [5] ) ] o © S 3 5 @ S (] @
< [} z [a] ] w = << = =) < @D z el
—_——
Sentiment Positive | Positive Negative
Government format Military-dominated | Hybrid led by civilian supervised by Uncertain
military
Expected political implications * Undemocratic * More democratic * Rising political uncertainty
* Political stability * Less political stability * 0-2 quarters delay in election
Expected economic implications * Uninterrupted reform and = Some hiccups on reform and * Worsening economic sentiment

megaprojects
egaproj = Risks of election delay could trim
* Greater business confidence and 2018 GDP outlook

more private investment

* Lower business confidence and
less private investment
* More short-term oriented

economic policies

|

}

|

|

|

|

|

|

: megaproject investment
|

|

| = Lower short-term stimulus
|

|

* Lower public investment

Source: Interim Constitution B.E. 2557, TISCO Economic Strategy Unit (ESU)
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NInTU (A= AN, DUNALAD. B= BgjseninmIieniagial, C= agszniwmaanidunnaaii)

20 Priority Projects

Airport / Seaport

Suvarnabhumi Airport Phase I
Terminal A, Laem Chabang
Single Rail Transfer Operator |, Laem Chabang

Motorway
Pattaya-Map Ta Phut
Bang Pa In-Nakhon Ratchasima
Bang Yai-Ban Pong- Kanchanaburi

Meter-gauge railway
Jira Junction-Khon Kaen
Prachuap Khiri Khan - Chumphon
Map Kabao - Jira Junction
Nakhon Pathom - Hua Hin
Lopburi- Pak Nam Pho
Standard-gauge railway
Bangkok-Nong Khai, Kaeng Koi-Mab Taphut
Thai-Japanese: Bangkok-Phitsanulok-Chiang Mai
Bangkok-Hua Hin
Bangkok-Rayong
Urban Mass Rapid Transit
Orange Line: Thailand Cultural Center-Minburi
Pink Line: Kae Rai-Minburi
Yellow Line: Lad Praow-Sam Rong
Red Line: Bang Sue--Hua Mak, Bang Sue-Hua Lampong
Purple Line: Tao Poon-Ratburana
Total 20 Priority Projects

Source: Ministry of Transport, Office of Transport and Traffic Policy and Planning,

TISCO Economic Strategy Unit (ESU)

Budget
(bt, bn)

56
52
2
2
160
20
85
56
118
26
17
30
20
25
867
170
449
95
153
352
92
57
55
44
104

1,652

1Q16 2Q16 3Q16 4Q16 1H17

A
B/C
B

>>> > >>>>0 > w0

>>>>>

B/C

W w O

>> > > >>2>»> 0

>>>>>

o0

B/IC

> > > > >>>» w0

>>> > >

OO0

B/C

o> > > W o wwo

>0 o ww

Progress

Construction expected in Aug
6% progress, completion in 2017
N/A

8% progress, completion in 2020
Bidding (all 40 contracts) by Nov; construction in 3Q
Bidding (all 25 contracts) by Nov

2% progress

Bidding expected in 4Q

Cabinet approval expected in Aug, bidding in 4Q
Cabinet approval expected in Aug, bidding in 4Q
Cabinet approval expected in Aug, bidding in 4Q

Phase | construction schedueld for 3Q16 (unlikely)
Memorandum of Cooperation signed in Aug
Bidding expected in 1H17

Cabinet approval expected in 3Q, bidding in 4Q

Tender submission on 31 Oct

Tender submission on 7 Nov

Tender submission on 7 Nov

Cabinet approved in Jul, bidding expected in Aug
Cabinet approval expected in Sep

mmmsmvgumaLanﬁuﬁuﬁa‘lﬁﬁqﬁh wilgsuiladauanannatscsui
LiwmijmiamumﬂLan*ﬁuLmzmiamuiﬂﬂmomnﬁm'ﬂizmﬁ (FDI) aefiaiiushatedsaiudas
T luzensendonasd Ltﬁdwazlﬁ%uﬂﬁﬂaﬁfuagumnwa'ﬂizﬂmuﬁ avanniamssseandsaamasisaidia
susiimeagaamnssndsfimdonandndiuiumdssy usnanid nsasumaensulusfnafiuualtinvees
‘Léima']mﬂTﬁﬂﬁiﬁﬂﬂﬂd%’gUﬂ@ﬂWﬁLﬂwﬁ’u%’gmaﬁmmnnﬁtﬁanﬁa assiuduiunsasumassiidnnen
wiounds @ w3u FDI 5 wu I lugnenadssusfiiiue mssveandaiuilaserdnlunisiwuafisniezss FDI

mm:ﬁmqmsnimamﬂﬁm\lﬂﬁdawans:‘wwia FDI 11ntin
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UKNUNINT 56: 0755’\7\7ZILm’)manffuﬁﬂ’.J7JJE)'E71JZW’JW'E)3ULLULIH771/:‘7@75)\7&&5’\73:’7775’\1'\75]6/‘7?’7'61‘!?7’)\75’\]\7
%YoY Average quarterly growth (1Q01-1Q16)

12 4 m Civilian rule = Military ruli

Public investment tends to be much !

stronger under military regimes
10 A

GDP Private Private ! Public Public Exports of goods  Exports of
consumption investment |  consumption investment services
L1 [
Source: National Economic and Social Development Board (NESDB),
TISCO Economic Strategy Unit (ESU)
uwumwit 57: msaveemiiuifasuardylunsimvuaianiy FDI
ﬂm:ﬁtmgmﬁnfwwn7ﬂﬁa\ﬂ:ﬂﬁﬁwan5:1/11/95/’70171?&/&"7#@
USD, mn m=m Net FDI —— Export growth (RHS) %YoY
8,000 1 Street violence (2Q10) r 50
Referendum (Aug 07) L 40
6,000 -
Coup (Sep 06) Coup (May 14) L 30
4,000 -
- 20
2,000 A - 10
-0
0 -
) - - 10
FDI flows tended to move in -
-2,000 { counterintuitive direction follo >
political events while export perforghance - -20
tended to lead FDI flows -6,916
-4,000 - - -30
[te} [T © © N~ ~ © e} D (2] o o -~ ~ N N (52 [se] < < [Io} w0 ©
© O © O O O O O © O v ¥ T ¥ ™ ¥ ¥ ¥ v v+ v v
0 g 0 g 0 g 0 g 0 g 0 g 0o g o g o g o g g g g
- ® = ® = ® = ® = M = M = ® = O = ®» = ™ = O -

Source: Bank of Thailand (BoT), Ministry of Commerce (MoC),
TISCO Economic Strategy Unit (ESU)
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%YoY
10 4

o}
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<
©
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Source:

o

WHUATA 58 TIAEUA e IINAUAIATY FIUNITHNT U IUATIATI

—price index

i volume index

2H export outlook brightens
with continued price recovery

Feb-15
Mar-15

BoT,

Export of goods %YoY Import of goods
20 4

C——price index

mmw volume index

value index —value index

O W WWWWWWLW O O © © © © N IO WLWLWWLWLWLWLWLWLW O O © O© © ©
D I N N R U (N (U NN U T Y T T YT L L T LTI T LNLYYTYLY
5 >c 5 009G 2 9Qc a9 < 5 >c S = = Lo L
2353383288285 233585 § 6853539883888 85s5S
=° <0 zaosuw =<z SL=2<s5°20wO0zaoa5uE=<s S

TISCO Economic Strategy Unit (ESU)

GDP lasansl 2 pa1ediageninan inmvslnanaensuiiisedaiu

dmsuunltuassgianmsniosuitusoides Tns GDP lasuna 2 98n8iage +35% Yo wnni
IWAEARAAIAT +32% uaz +3.3% muddy Tasmsuilaanaensuiiududundedl +38% Yoy (e
U +2.3% lasuarau) mnﬂamﬂmmnﬂuﬁﬁL‘s'\‘iﬁaﬁuuazmmmini:éjuLﬁiugﬁa Tasawzannsmanalu
Fremonsud ol Tugreadeliusn iesugialneveeings +34% YoY uasflunltineeneimadusetisly
enTeiinds Tasisasusutssanaunsfianiassgiall 2016 duanidufiaessfulia +30% wazazing
uwsnatszunstuud 31 a4
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WHUNWA 59: GDP e +3.5% [ulaswia 2 aanmsitusazasnisusinamaenuiuaiay

percentage points Contribution to GDP growth

12
[ 1 Change in inventories

8 t mmmm Net exports of services
mmmm Net exports of goods
+ N m - >
s = Public investment

[ ! =
0 L . L . . L 5—4 [ Private investment
1 = g D mmmm Public consumption
mmmm Private consumption

8L GDP
1Q15 2Q15 3Q15  4Q15 1Q16  2Q16

Source: BoT, MoC, Office of Agricultural Economics (OAE), OIE, TISCO Economic Strategy Unit (ESU)

fasdafuAtudadies sraansiiinduzaswiiide

saldgmansaszensdsaiialulasing 2 u,aznmﬁu‘[ﬁswlﬁuanmﬂmumﬂ%’ugo"’i’yiumn‘lmmmm
srifourasieransaBeululsmanidunssidosiunazfuiladsuensenusldunisuilnaluss e dnanii
wenanii elEmanensiisessezasnsosrasmafistuzomiids (NPL) Tuszasdromt Tasiswudn

NPL fuwilifnzzandy winmeldmansamdeindadeiiugamaUsuiistuanlasnanou (@dudsedng
ANNNAUS = -0.58)

UHUNIT 60 TEldniansaSausenefasaiioy anusvnasun1snanididy NPL

%YoY

——Non-farm wage —— Farm income %QoQsa ——Farm income (-1Q) %QoQ
20 15 ——Gross NPL (RHS) r 15
15 - correlation=-0.58
1 - 10
10 4
] -5
, i
-5
-5
10 4
-10
-15 A
20 -15
-25
DWW WY W WIW I O O © O© © © -20 - - -20
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Source: BoT, OAE, TISCO Economic Strategy Unit (ESU)

48



eawmaszidaly 7 Smdamald dewansenudrinsaiasegisuaznmsineien
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tounimansalszidafiuenpseaefnounfigideddn 20 au madu 125 au Taw 14 Tu 20 fids
FHadursedemeiu sglsia Swudgadsluadellndidssiumianlumgssidaluzeuiiinid
2007 i 3 TWUALLNALEY 38 518 G’hﬂmq*ﬁ Limamwam:mwiamﬂmsvimL'ﬁmuwzﬁaﬂndﬂmq‘s:L'ﬁﬂﬂ
findy welnddoeiul 2007 disil ai’wmuﬁ’nvimL17‘imﬂé’aﬁnﬂaﬁ’ﬂﬁmqgmaaanﬁamLﬁuﬁu*né’amqmﬁm“[uﬂ
2007 Geazvipuiwaniznusomvisaiisuaziassgiaasideudeiin  Tasfaszanunssnn
unviseifiend 2016 el 34 dwau wWinwewdd +138% YoY aniiou

uwun il 61: FEELTInnmantsalazidalusdn uazsanminioviimasmgaziin

Number of casualties Index Tourist arrival, sa
(100=month
of incidents)
u Deaths (Thais) 125 110 - ——2007 New Year Bombings
u Deaths (foreigners) —— 2015 Erawan Shrine Bombing
B Injuries
105 -
100 A
95 -
90 -
2007 New Year 2015 Erawan Shrine 2016 Southern Blasts 85 . . ; r r
Bombings Attack t+0 t+1 t+2 t+3 t+4 t+5

Source: Department of Tourism, TISCO Economic Strategy Unit (ESU)
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