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Past Performance

ASEAN Last 1D 1W 1M 3M 6M YTD 1Y
Thailand SET 1,253 0.7% -0.5% 3.0% 6.5% 3.9% -10.5% -7.5%
Philippines PCOMP 6,282 0.1% -0.2% 21% -1.7% 22% -3.8% -9.8%
Indonesia JCI 7,935 -0.4% 0.5% 5.2% 10.0% 20.5% 121% 5.2%
Singapore STI 4,255 0.5% 1.6% -01% 9.6% 8.7% 12.3% 25.6%
Malaysia KLCI 1,602 0.3% 1.1% 4.5% 4.4% 2.2% -2.4% -2.0%
Asia Last 1D 1W 1M 3M 6M YTD 1Y
HK HSI 25,806 0.9% 2.5% 1.6% 9.3% 12.0% 28.6% 46.5%
China H HSCEI 9,236 12% 22% 0.9% 7.6% 8.7% 26.7% 48.5%
MSCI China 83 1.4% 1.3% 2.5% 10.3% 12.4% 28.1% 45.0%
China CSI300 4,435 21% 4.6% 7.5% 14.2% 13.0% 12.7% 33.3%
Taiwan TWSE 24,270 -0.8% -0.9% 3.9% 121% 4.2% 5.4% 9.5%
Korea KOSPI 3.199 0.9% 0.7% 0.1% 23.4% 21.6% 33.3% 18.4%
MSCI Korea 948 1.0% -0.1% 0.1% 251% 21.0% 32.2% 11.6%
India SENSEX 81,307 -0.8% 0.9% -0.2% -0.5% 9.0% 41% 0.3%
MSCI India 2,938 -0.6% 1.5% 0.2% 0.4% 11.3% 3.3% -2.5%
Developed Market Last 1D 1W 1M 3M 6M YTD 1Y
Australia AS 200 8,990 -0.6% 0.3% 3.7% 7.5% 8.9% 10.2% 12.0%
Japan TOPIX 3,111 0.6% -0.3% 5.4% 13.7% 142% 11.7% 15.9%
Japan Nikkei 225 42,926 0.1% -1.8% 3.5% 15.5% 12.3% 7.6% 11.9%
Europe STOXX600 561 0.4% 1.4% 21% 3.0% 1.3% 10.6% 8.3%
Euro STOXX50 5,488 0.5% 0.7% 2.5% 3.0% 0.7% 121% 11.8%
US Dow Jones 45,632 1.9% 1.5% 1.6% 9.7% 4.6% 7.3% 10.8%
US S&P500 6,467 1.5% 0.3% 12% 11.4% 8.6% 10.0% 14.8%
MSCI US REITs 1,308 1.7% 2.7% 0.5% 4.0% -3.4% 0.1% -4.2%
J-REITs 1,923 -0.1% 0.9% 5.3% 11.8% 13.9% 16.4% 9.9%
Europe Last 1D 1W 1M 3M 6M YTD 1Y
UK FTSE 100 9,321 0.1% 2.0% 22% 6.9% 6.8% 14.1% 11.9%
Germany DAX 24,363 0.3% 0.0% 0.6% 31% 8.7% 22.4% 30.8%
France CAC 40 7,970 0.4% 0.6% 1.7% 3.0% -1.0% 8.0% 5.2%
Switzerland SMI 12,265 0.2% 1.6% 2.6% 0.5% -5.8% 5.7% -0.7%
Portugal PSI 20 7,980 -0.5% 2.6% 3.5% 8.9% 15.3% 251% 19.1%
Spain IBEX 35 15,397 0.6% 0.8% 8.1% 9.2% 17.4% 32.8% 36.5%
Italy FTSE MIB 43,310 0.7% 1.5% 6.3% 9.7% 11.9% 26.7% 28.7%
Latin America Last 1D 1w 1M 3M 6M YTD 1Y
Brazil BOVESPA 137,968 2.6% 1.2% 3.3% 0.1% 9.5% 14.7% 1.7%
Chile IPSA 8,854 1.5% 1.3% 7.7% 5.4% 21.0% 32.0% 37.0%
Mexico MEXBO 59,225 1.0% 1.6% 3.3% 1.4% 11.6% 19.6% 10.7%
Regional Last 1D 1W 1M 3M 6M YTD 1Y
MSCI Asia Pac ex Japan 665 0.3% -0.5% 0.6% 8.2% 12.9% 16.8% 15.7%
MSCI Latin America 2,374 2.7% 1.4% 4.8% 5.6% 16.0% 282% 3.5%
MSCI All Country World 955 1.4% 0.4% 1.5% 10.0% 10.2% 13.5% 14.9%
Commodities Last 1D 1w 1M 3M 6M YTD 1Y
WTI Spot 63.77 0.2% 0.6% -21% 3.6% -7.5% -111% -14.8%
Brent Spot 67.81 0.1% 1.8% -0.9% 4.7% -71% -9.2% -142%
Brent-WTI Spread (USD/bbl) 4.04 -0.08 0.86 0.76 0.79 -0.05 112 -0.15
Gold Spot 3363.63 1.0% 0.9% 0.8% 0.6% 15.7% 282% 33.5%
Gold ETF Holdings (tonnes) 2872.89 0.0% -0.3% 0.8% 4.4% 7.7% 10.8% 111%
Bloomberg Agri Subindex 56.13 0.7% 2.7% 2.7% -21% -6.8% -1.5% 5.8%
Thai Bond index Last 1D 1W 1M 3M 6M YTD 1Y
ThaiBMA Govt Bond index 374.49 0.1% 0.3% 1.9% 6.8% 10.0% 10.5% 15.3%
ThaiBMA Govt Bond (1-3Y) 229.13 0.0% 0.0% 0.4% 1.3% 2.5% 2.9% 4.0%
ThaiBMA Govt Bond (3-7Y) 339.20 0.0% -0.0% 0.8% 2.7% 5.0% 5.4% 7.3%
ThaiBMA Govt Bond (7-10Y) 472.85 0.1% -0.0% 1.3% 4.6% 8.3% 8.7% 11.9%
ThaiBMA Govt Bond (<10Y) 287.13 0.0% -0.0% 0.7% 2.4% 4.5% 4.9% 6.7%
Thai Bond Yields (bps) Last 1D 1W 1M 3M 6M YTD 1Y
1Y 1.27 -0 -4 -14 -29 =79 -71 -101
2Y 1.14 -1 -1 -16 -47 -90 -88 -107
5Y 1.16 =il -2 -14 -52 -94 -93 -115
10Y 1.35 =1 =1 -15 -54 -93 -96 -121
Spread 10Y-2Y 21 -1 0 1 -6 -4 -7 -15
Foreign Bond Yields (bps) Last 1D 1w 1M 3M 6M YTD 1Y
Us 10Y 427 -7 -6 -12 -24 -3 -30 47
Japan 10Y 1.62 1 5 1 8 24 52 72
UK 10Y 4.69 -4 -0 12 -6 12 13 73
German 10Y 272 -4 -7 13 8 25 36 48
Spain 10Y 3.30 -4 -5 10 4 21 24 25
Italy 10Y 3.53 -6 -6 9 -13 -3 0 -9
Others Last 1D 1w 1M 3M 6M YTD 1Y
VIX index 14.22 24 -0.9 -0.7 -8.1 -5.2 -3.1 =11.6!
Dollar index 97.94 -0.9% -0.2% 0.3% -12% -7.9% -9.7% -2.8%
USD/THB 32.47 -0.8% -0.2% 0.2% -0.4% -41% -5.5% -4.6%
EUR/USD 117 0.9% 0.3% -0.4% 2.8% 11.4% 13.0% 4.7%
GBP/USD 1.35 0.8% -01% 0.4% -0.5% 6.6% 7.8% 2.2%
USD/JPY 147.46 -0.9% -0.2% -0.2% 3.3% -1.1% -6.3% 21%
USD/CNY 7.16 -02% -0.3% -0.1% -0.3% -12% -1.9% 0.6%
USD/CNH 7.16 -0.2% -0.3% -0.1% -0.2% -1.3% -2.3% 0.6%
Source: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU) As of 8/25/2025




AaMRUISUELaTYnIrUMSUNZIUMURISIMAMSNITS RavdoyalFsugnNoBAUIAEDUOPMOSIFASHTND

B:aofoNaoumvnuduIllo KonISand Stagflation MAPN3ANUSUISOINNTU d:oUtIUMSDIOMUUON
manunsiinuinmnaniusouraial vruziRgonu Astiduilonvdvdusina (CPI) na:gwan (PPI) nau
ISoAdTUsioltion BoowrlA Fed Tiawnsndiounanaulaniamsidulaniniminainingmn dowans:nu
IBoausioamwaaoviunain Munawmosn Valuation dovRUNELAOUTIVALAD Na:dnsimlsvooussEniu
Al S&P 500 ISUIWBIYISYNARUDINWANSNUTOY Tariff IsWolAthRUNMsavnuluiRunguaisiscydinn
(Utilities) BoomIJURUIBY Defensive NiSElALGTUNOUMUININSIFASUIND IIAsELIANSORUUDINIUNINSURA
s:eenooghivmsuiruunlasvasoliugiumu Data Center Aimavisomotuluansg« dowalnansosronoiy
soomsIBlwihndnuslduiAuinlussiugosioltiooluoAn

IumuﬂumﬂmqmmLwaLnanﬁlsmaaunaawusﬁﬂﬂaﬂ
BuBTan qufammnﬂmwumwngﬂumnmu

Aunswddoeld3uuseyuan Sentiment 1Beuanly
FTiEusn nANALI TN M IR LaTAN
mavtosiaulpnansSuiioranounaivay dnaliusede
e [slvadhasaiuatoudounss swiWasiu Valuation
youanIgT Aeftunthenn

agvlafia luszozdhenthluasudumsfioilsfiann
\iuly (Euphoria) funlilweanasiniau wdemsls Leverage
Tuioy® Margin account 789av3T Wanzq 1 SusUnaaS
Huassusnludszifenans amsiSusassodludndlils

Winduma azvipufomafewmiliionsasuiigedu i
auwszuessnae lasewmsluiuisisnsasfivils
g9 19U ngaviuiign Short wilnfige wazvuwmaluladiids
Tififnls Bemdeulymunszuaifivinlsvosinasyunetey
atvlnddn

solumusinsasiunguavnaniiEuumay Uszney
fuiAswgiaanig Afuwnltusraaslugiewhesesd uag
flswasuisniuunniignnaduann Tariff fifisgedu 1
szifiuhaaaviuihazidngaewngu (Correction) duliin
Pnunliinasunsssnihmlsielinanadssnniy

LLN‘NI‘I"I‘W‘VI 1: ﬂ'l‘i‘[‘ﬁ Leverage '[uumai Margin account waasmsgﬂ ‘W\‘WI"& 1 ﬁ’]uﬂ']uﬂﬂﬂﬂ’]‘itﬂuﬂ‘i\‘lll‘iﬂ
’[uﬂs"mmam YUSN L\‘Iﬂﬂﬂﬁﬂ‘iﬂ\ﬂﬂﬂfﬂ‘ﬁlﬂlﬂ L‘W&I‘II‘IJGI'TN ﬂ"waumm‘swawwutwam‘smwuwawu

Margin account leverage has exceeded $1 trillion for the first time, highlighting a sharp rise in risk-taking, while free balances continue

to hover below $200 billion
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The sharp rise in the most-shorted stocks index and non-profitable tech firms signals excessive speculation, conditions that often
precede a market correction as m im fades

S&P500 vs. Sentiment Indicators
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#X1: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
Excluding financials, only the technology and communication services sectors saw improved profit margins in 2Q25
S&P 500 Net Profit Margin by Sector
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Communication services was the only sector where a notable Despite similar revenue growth, firms with global exposure delivered

percentage of firms p d margin impr higher earnings growth than those f d on d L
% of Companies with Increase or Decrease in Net Profit Margin S&P 500 Q2 2025 YoY Revenue & Earnings Growth
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Selected Cyclical Indicators, 6-Month Annualized Rate
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Data center construction spending in the US has more than
tripled since the launch of ChatGPT in late 2022

Academic and industry estimates suggest that data centers’ share of total
U.S. electricity ion will rise from 4.4% in 2023 to 7%-12% by 2030

US Private Construction Spending

——General Office «==Data Center
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Nov-22: ChatGPT launched
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Foreign-born employment contracted for the first time since the
pandemic, reflecting the impact of tighter immigration policies

The sharpest drop in Mexican remittances since the GFC signals
that fewer Mexicans are able to find work in the US

YoY
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Mexican Workers Remittances, YoY Change
Million USD, Monthly
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PCE Inflation 6-Month Annualized Rate

14% ~
— — G00dS

-Durable Goods
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-6% -
Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25

ﬁwm Fred, TISCO Economic Strategy Unit (TISCO ESU)

Expectations for Fed policy rates over the next two years have declined notably, suggesting deeper rate cuts, even as inflation
expectations remain stubbornly anchored between 2.3-2.5%

Fed Rates Expectations vs. Inflation Expectations

5.5% 2.7%
5.0%

2.5%
4.5%
4.0% 2%
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3.0%

1.9%
2.5%
2.0% 1.7%
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=—=SOFR 2-Year Swap Rate ==5-Year Forward 5-Year Inflation Breakeven (RHS)

‘ﬁm: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Over 35% of CPI basket data is now derived from substitute items in neighboring geographic areas, rather than the same locality, as a
result of staffing constraints

BLS CPI Data Imputation
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20%

0%
Feb-19 Aug-19 Feb-20 Aug-20 Feb-21 Aug-21 Feb-22 Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25 Aug-25

@ Homecell (Primary Method); Similar items in same geographical area M Different Cell (Secondary Method): Similar items in nearby geographical area

171'.#’7: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Governors Bowman and Waller’s dissent at the July FOMC broke a three-decade long pattern, marking the first time since the
Gr pan era that two governors simultaneously voted inst the cor

FOMC Dissents History

2

0

%g & *\ & %b g: & %@ S %'@ S & er & QQ/\ & d,\b c\\ d\'b > (\/.\‘o N (\’,\o; Q,‘p o Q,;b K2
S o o8 & \'@ S & o7 N & \"” & N o o o o o o
o & o RS & A & & \,5,0 & o 6 o & PR

@ Number Governors Dissenting W Number Presidents Dissenting W Votes For Actions

ﬁw‘l: Federal Reserve Bank of St. Louis, TISCO Economic Strategy Unit (TISCO ESU)
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Large positive tails indicate weak demand at prevailing yields
(4.2% for the 10Y and 4.8% for the 30Y at auction time)

The share of real demand (direct + indirect bidders) dropped

W Treasury Auction Tails/Thru: 10- Yoo 8/6/25 0 on
W Treasury uction Tails/ Thru: 30-yea

Negative tails point out
relatively strong demand

Positive tails suggest
relatively soft demand at- |
the-auction
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‘ W10Y Indirect Bidders 64.2 10V Direct Bidders 19.6 W Total Real Demand 10Y 83.8 |

noticeably in the latest auction
-
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30 Indirect Bidders 59.5 ™ 30Y Direct Bidders 23.0 M Total Real Demand 30Y 82.5 |
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Monte Carlo portfolio simulation

Simulated portfolio scenarios

5 years
No  With
Gold  Gold

5.6 5.8

15 years 20 years

No  With
Gold  Gold

6.5 6.6

Scenario

Gold
13

Gold
10.7

Annualised return (%)

Annualised volatility (%)| 11.7 10.8 | 12.1 113 | 11.7 109

Risk-adj return 048 054 | 093 094 | 056 0.61

Max drawdown (%) -186 -16.6 | -43.2 -43.2 -38.8
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Simulated portfolio loss under macro stress
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OPECS8+ (Voluntary Cut Participants) Oil Production & Quota
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Global oil demand growth for 2026F is projected at roughly 1.1-1.3 mb/d, with nearly all incr | demand d to come from

d 1

Ping

Forecast World Oil Demand Growth
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Saudi Arabia’s exports-to-production ratio has slipped below 63%, versus a long-term average of ~67%, suggesting scope for a rebound
in exports

Saudi Arabia Crude Production & Exports

mb/d
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Saudi Arabia Crude Oil Exports
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China’s crude imports averaged 11.3 mb/d in 7M25, up just 0.3 A decline in VLCC sailings to China suggests crude imports may

mb/d from 7M24 levels and less than 0.1 mb/d from 7M23 be losing
China Crude Oil Imports China Crude Imports & VLCC Heading to China
mb/d mb/d
15 150 - 15
""" 2021 Sesg02e 2023 ——#Number of Crude Tankers Heading to China per Day
14 —2024  —a—2025 140 1 , “
= China Crude Imports (RHS)
130 13
13 4
120 12
110 1
100 10
90 9
80 8
70 4 7
8 4
60 —— 6
7 IR T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec & E 38 8§ E 3 8 8§ E 38 8§ § 23

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

India shows no immediate sign of yielding to Trump’s demand for sharp cuts in Russian crude purchases, while rising shipments to
‘unknown Asia’ may signal growth in shadow fleet activity

Russia Crude Oil Seaborne Exports, 4-week MA

45 - mb/d
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BEmTirkiye WEMIndia WEMChina EEEOther Asia (Inc. Unknown Asia) EEEBUnknown ====Total

i%: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

20






Al
MIC INSIGHTS

,,;,)5, ® FATNINIUUINNALNEATIDIINTT feduanazzaafiaseeiiisdidaluiou na. Tasmsirsenufingu
' Wien +7.3 wilushuviy sz dninouadifiusenudeiimsuulpdaonshenueseaes fiouteumhas
i -2.58 uaushws uazmnlidugielain esfuifiumsuiasdiasmsienusssassifeuiaunhiianniige
poudtapdmhazin Tasmsusulgeiiasmsienuaziinduannaseiiadondn 1) mausulgsuazesngna
“Seasonal Factor” uaz 2) I#3udayangusznaumsfiasudiuiu “Non-seasonal Factor” sauziinin 70% va9ms
Usuandasmaneuluasd edunnnsldsudeyaiinsufudu Sondnléh mwmshenusesansys Gu
BranfIavatNTEIATY Iﬂﬁwamnmsﬂ%uﬂwiuLﬂaqgmamma‘i’wﬂfﬂmuaﬁﬁLLiomu

® ANIINNN LﬁsugﬁamaagTsTﬁuﬁqﬁﬁmuwmsﬁmmn wﬁoﬁmﬁ@%’mmiﬂmé’mﬁymm (Composite PMI) U5usn RN
+03 90 1fu 509 30 Twifeu n.a. sunilsldusemyuanianssnlumanins (Service PMI) fiflushdu +0.5 90
W 51.0 n Lmzﬁﬁzﬁug\iqm‘luiau 4 \wau veusiienil Aanssnlunmanswdn (Manufacturing PMI) YSusLiia
Tu +0.3 90 1 49.8 90 uazwidwiazivavaginausivas (s 50 ) saiiles withifudnnmavemiiies
ﬁqm’lmanniw 36 e fmsuuleuienadu swasnanvgly (ECB) finpliavsanaendoulounel3iseiu 2.00%
§1%5U Deposit Facility Rate mafitsuazaaianan1sal aenelsia amuminﬂuﬂaqﬁuﬁqLw‘ﬁnﬁumwﬂﬂuﬂuau
dnunn TeglamgannanufLAsEasuNIA %x‘lmiumsu‘[ﬂmﬂmsLﬁuazﬁqmﬁmwé’ﬂmmmﬂﬁﬁagaﬁL?T”nml,ﬁa
ﬁ'muwgmﬁﬂwmuiﬂmﬂmilﬁuﬁmmzau (Data dependent)

° LﬂiﬁgﬁmﬂﬂuﬁﬁoLw%cyﬁ“wmuhiLmuaum\‘imﬂﬁa\a ﬂé’\mnﬁmiﬂiw%ﬁmagmLﬁﬂLﬁmﬁwmnﬁy’\ﬂuam@mu
Egsuazdan denalinssasiuigunasadenssillstusauazoniudaiauseswssaiadusnniuiitalwld
Fuipsmivayusmiumawandunleneuazmasnngranesdgluizam laevdvgaiedesihannlunden
faydiam weniguuaisdusBusufiazsmssmumissie udsefiusanadunnandnmeluwsseiidanseddifimsiden
fbwssalna Tasvnnfimsudsuuasfiihwsse LOP ulnemsadstuszpzdnomhiuunhinamedanndu Tudu
wlaunemsdu mﬁamagmaaﬁﬁmmsnchﬁﬁu (BoJ) funlusutusaneendouloneasdellugnlnsna
i 4/2025 gsvd 0.75%

° Lmi:}gﬁfv?mm%tyﬁuLLi\anmﬁuLGuﬂmmﬁiaLﬁawﬁaﬁnqmslumﬂaﬁ’\im'%w%’wET mnﬁ%ﬁmmqﬂmﬁﬁdauuaI,Laz‘ﬂty‘m
gumuduAy dewalitiansusedusunefiguusslumegramnssu Sanadusemauduazilsmagasmnssy
Tawangn memsauldlidsiuinezinnsiomsudedumenenfiinnfiuasuasigmmasnsuananiuluma
AFMNTIX (Anti-involution) TasAeIIN13vi Supply-side reform Tuseutipnalndidssiulull 2015 athelsfid o
fdsnswanduivluiagiuldnsznenssuaguivgramnssuduh uazgramnssuinlvaifiifusesiensu Tasms

i1 Teemnzannmedernsansndnanavsaiilny nasueN@aiutazmusinasasmansiSau SevinlUssansnmw
spnauitamnSuilasunsufsdugumuluseuiisnasine mnlaifanasmsiugUssdaugiv

o asugiameedediusnamnesldhunasia uazilildsunanssmumnnasanumamseulmianniin indsldvhnesy
iinmamIninssenefzeviATsgRalneduani 1.9% uag 1.6% luil 2025F wag 2026F ANEAUEINIaTiazUTIY
Famnasmemadiuanizs 1 19% deasandasiuainieilunsdl Best case fivszdulinaunthil aehalsfd i
Uszifiuinlusieadevaseat iasugialnedomdyioanuimeluseiuigs asnninasmamemndumsé
ypvamig axindnatioduldfoudiud 7 WouRemanfusuly denalimeamssdeesniiunlimamgsluiou
funeudusuly uazenaiaznsznfuanuaansalumsudsiusesgaamnssaiiwsnzunslusszen susdniu
mamMavipfieafidedyainszasauin mnﬁolﬁﬁﬁmmﬁmmaqnﬁiﬁuﬁaﬁmnLﬁﬂowaiuﬁaqqqnwaviaoLﬁﬂa

(High-season) sadewa i uInYiesfientidmndiiuga ﬁaa:LﬂuﬁnLmqmamﬂwgﬁ'«ﬂwﬂ suulaunenTisuy

mahisfianuiiiufivsdosiaurmeiuiy lnsnszsdusaneondoulonefivanzasi 0.75-1.00%

feanmavmandaluilagiusafivssininwdosnhluedin Snilsnmziuilalutivgiudeiinnnilvgyadndslait |




DWNUIBUTUITEY +7.3 ADUFMIKLD JrUsIREAU shinmUANRAISYYUEDIIMSUSUUSOADIAUMSDIOMIUTOD
aoviAounourtnaond -2.58 nausnkuo nazmniudusoviadn o:iuIlumsUsSuanioIauNMsovILTOD
aovifounourthANRanmLIsIREdRMeDIauL Inamsusuusoiiaumssomuvaindumngovdodaran
1) msusuUsowavoonpma “Seasonal Factor” na: 2) Iasudoyamngus:noumsinsuioudu “Non-
seasonal Factor” uru:ind1 70% uwovmsusuanmoiaumsowmuluasol innduminmsinsudoyanasu
fioudiu BonaolAg1T MWMSDMUYOLERSYY ISUBaomavodwiitaaAry Iulswaminmsusuusoluina .

naMavovalNLUaNANSOVIU

AINFTUNNLATHFNIEANIFY LADU N.A. SITUYIUBLAD
FaasislunauinIsuazmIwan
AANTTNMILATETAIENITT LhaU N.A. ENEIMYLRD
mavislumaninsuazmandn Taedrdgiansiheinge
MAY3MI (ISM Service) U5udanas -0.7 97 LU 50.1 90
suziidaiiihszsiumgalusey 2 Wou sumidsiiunaan
paANSILINMS Meelduinasimiuazmaenudiususm
anay aesl5AA nenAmILsumaEwhssigegalu
saunh 33 Wau vietl uihmewsmeasbildidindaslnense
fumsdoriumemBganng waldsunanszmumnndunuus
gavnefudiifadunazanaliuiusunnuloinenmedy
loagusznoumslunaisgasmnssy enfi mamanasie

UHUNWT 20: AANTIHNWLATHFAENT LAY N.A.

szyh analdudusuzesuluunamamaewalignises
nduludszfuanudululgaeslasemasneg Snass sewa
TiRnuanmIagnenidneu sasigusznaunshumane
USmasmugznmuazaean sz maamnasonaliiunu
masifiunuiuimifisdunnnaniaguazgynsaligedu
ﬁﬁuﬁmﬁﬂ'ﬁv’ﬂmsﬁll”m%’m%amﬂmiwﬁm (Manufacturing PMI)
Ususanay -1.0 90 1Ju 48.0 90 lnadaiiagluinasivas
(M 50 90) swlasulieud 5 suzivihszdumanalu
500N 9 1Wau dumidsiiunannmsieeu nanawnY
vounAningiy soamasdelminnseseing uaziud
AsRdaTisUT ARy atlsiA nandnuazseamdeiomely
Uszine USusfisdu

SN AN UTEADAIRINI UM AYZNISUAZNTNAR

ISM Manufacturing vs. Services

Consumption

Index

ISM Manufacturing
60

—|SM Service

55

50

45 +
Jan-22

Jan-23 Jan-24 Jan-25

Investment

——Retail Sales (LHS)
Consumer Sentiment (U. of Michigan)

Jan-22

Goods trade

%YoY
15

Index
60

~——Capital Goods New Orders Nondefense
ISM Manufacturing New Orders (RHS)

55
5 50
- AA Av/\v/v/ "
- Y lm

Jan-23 Jan-24 Jan-25

Jan-22

%YoY
40

Goods Exports
~——Goods Imports

Jan-22 Jan-23 Jan-24 Jan-25

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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MoM change in non-farm payrolls

Two-month net revisions to non-farm payrolls
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is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Two-month net revisions to NFP: contribution from SA vs. NSA 1\
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Note: 1\ SA and NSA refers to seasonal factor and non-seasonal factor.
#31: U.S. Bureau of Labor Statistics, TISCO Economic Strategy Unit (TISCO ESU)
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Unemployment rate vs. FOMC longer run U-rate estimate !\

Private and public labor market turnover
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Note: 1\ Longer-run projection is the rate to which variable would be expected to converge

under appropriate monetary policy and in the absence of further shocks to the economy.
#%1: Fed, Fred, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Labor force participation rate Labor market flows

Labor force by nativity 1\
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Note: 1\ We use X-13 ARIMA to seasonally adjust BLS’s labor force by nativity data.
37 Bloomberg, CEIC, TISCO Economic Strategy Unit (TISCO ESU)
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Net unauthorized immigration by scenario: monthly data

Effects of immigration shock on GDP and inflation by scenario
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Impact on GDP 2025 2027
Baseline Scenario -0.81 -0.49
No Interior Deportation -0.75 -0.38
High Interior Deportation -0.83 -0.84
Mass Interior Deportation -0.89 -1.49
Impact on PCE inflation 2025 2027
Baseline Scenario 0.15 0.06
No Interior Deportation 0.14 0.05
High Interior Deportation 0.15 0.12
Mass Interior Deportation 0.16 0.21

'ﬁ'w’l: Dallas Fed, Department of Homeland Security, Transactional Records
Access Clearinghouse, TISCO Economic Strategy Unit (TISCO ESU)
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Change in core CPI: %YoY and contribution

Core goods CPI (SA): Dec 24 = 100 vs. 2023-24 log linear trendline
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Fed funds rate vs. monetary policy rules

Dot Plot vs. market implied policy rate
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Fed member comments/statements post July monetary policy meeting

Members

Christopher Waller

Economy

* Economy is expected to

remain soft for 2H25

Labor Market

* Downside risks to the labor market
have increased

Prii

* Tariffs are one-off increases

Monetary

+ The data imply the policy rate should
be around neutral

Michelle Bowman

* Economic growth has

* Labor market has become less
dynamic and shows increasing signs

Upside risks to price stability

Move our policy rate at a gradual pace

slowed markedly of fragili have diminished toward its neutral level
* Economy that’s * We might response to some

Beth Hammack

operating right around
full employment

« Still well in balance but with some
disappointing signs

Not all the way where we need
to be on the inflation side

weakening on the labor side but
wouldn’t want to overreact

Mary Daly o

Labor market is softening quite a bit
compared to last year

No evidence that tariff-driven

Pprice increases are seeping more
broadly into inflation

The more likely thing is that we might
have to do more than two cuts

Neel Kashkari

* The real underlying

economy is slowing

Labor market is cooling

On tariffs, it’s unclear what
impact they’ll have on inflation.

In the near term it may become
appropriate to start adjusting rates

Alberto Musalem O

Balanced in terms of supply and
demand

Price effects from tariffs to be
temporary

When you have risks on both sides,
you have to take a balanced approach

Jeff Schmid

Economy still showing
momentum

Cooling labor market

Anticipating a relatively muted
effect of tariffs on inflation

Modestly restrictive monetary policy
stance remains appropriate

#i%1: CNBC, Fed,

Bloomberg, Reuters, TISCO Economic Strategy Unit (TISCO ESU)
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51.0 oA Na:Ms:AUaLanIusou 4 1fou vrusiRgonu onssulumaMswan (Manufacturing PMI) USUADITIUTU +0.3 9
iTu 49.8 oA NasiNABlvELACOEINIURRARD (NS 50 9M) sFoltiov NFUUITUSHSIMSKRAOAUoaNanlusouNd 36
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Rate mufisuamammamsnildslumsusasudun 24 n.a. wSounus:yd1 PuilloludonuunsomimAuIithAngs:anad
uov ECB Al 2% 11&2 (“Inflation is currently at the 2% medium-term target”) 8nNv&vsUITUS PuIomaludssne
- nazwiIsovuIBUB:aoRdav vruAnonssuNIFsugivvovglsisulusovAuUnBonsonsiusaiould onmsisvavooniu
, dvarsp« soufivmsusinamalonsuna:msavnu ogwlsin amumsniludooUudoinBrunuaowiuntiuoudnuin Ingiawn: &
YINANWFADIASEAMUMSA BonssumsulanamsiduodonvdnkanuoomsiBdoyanidiiiiomkunngnmoulanams
| PURIRUEU (Data dependent)

fanssuniasegiezeselsloudefiwmuinisdmuanly  Hu 51.0 90 waziszdugegalusey 4 WWeu susifieiu

LHau n.A. Aanssulumanswdn (Manufacturing PMI) Ysusingu
fansamviAssgizevglslaudeliwannniasdumn - +0.3 90 1T 49.8 90 uazudhdailesdvavatinasivas

wﬁoﬁ%ﬁ@é’mmiﬂwé’ﬂ%@ifm (Composite PMI) USusifin  (shnin 50 M) Aoing LwiﬁuLﬂué’miﬁnwmmﬁaﬁﬁaﬂﬁqm

fu +0.3 90 1T 50.9 90 Tuidieu n.a. dumileldusemgu  Tuseund 36 ey

infansslumauins (Service PMI) fillusadu +0.5 30

wHuMWi 29: fenssumaiasegievesalslaudefivaunmsduuinluiou n.a.

Manufacturing vs. Services PMI Consumption
Index Manufacturing PMI ~—Service PMI %YoY il Sales c c Index
60 - 10 0
55 4 5
L\ | e [
50 /o 0 A -, o
V \Vad —

A, \__/\\/\, 20
45 5
40 -10 -30

Jan-22 Jan-23 Jan-24 Jan-25 Jan-22 Jan-23 Jan-24 Jan-25

Credit growth Trade
%YoY Households ——Corporates Zﬂg oY = Exports Imports

10 1
61 ” jr\/\/\
° —_ A DAL
2 / 10 >
J ~—
2

R -30
Jan-22 Jan-23 Jan-24 Jan-25 Jan-22 Jan-23 Jan-24 Jan-25

is: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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(Front Loading) mmzﬁmsﬁﬁwuamaumu (Survey
Indicator) ﬁq%’jﬁLﬁmgﬁaﬂ’\aﬁLLu'ﬂﬁmmﬂﬁﬂﬁLﬁnﬁaﬂﬁv’a
TumevAnsuazmanan aeelsha Buddyanaiuneng
NI 90 1) AT IR LM BFUANE s,
niui 2) ﬁWLGuQIsﬁLL%\iﬂ'wﬁu LaZ 3) ANNFANLATEAGU
QiFgenans avnaliifUsznaunsvanusuEnasafiazasyy

U a9
1%

suduiiie: ECB ssyhmnsinduiielagsiniinn
ganAdaviuiMNIessEzNaNTey ECB #i 2% udd
(“Underlying inflation are overall consistent”) “z’i\wh\mn
mstszaguseuneuiiszyniuiafiunltinazndulunsedn
anaraaviuiuhvuy (“Inflation will stabilise sustainably”)
uzifieniy ECB savhdusseluglalouduwliy
granfay lagisuevinasiiudniladvdisanusenaay
Suwlalumausnmsle
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fwuunlinmssidiuulonemaduluszasdnemh
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Tinszanasligsiusm 1.4% Yoy Tuglnsnad 1/2026
uazazwannees ECB usdulviafunannsamwaseu
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Twin) 89 ECB wpviwnnildedrsnilnunay Suillasy
fiunldundulyvenemindidesiudmmned 2% Tugae
waeniiu

mmzﬁ'ﬁamsumqLﬂ‘mgﬁwmgIﬁI‘*ﬁuwﬂaﬂﬁuﬁﬁu
Tesaioniudsusisnd 2025 daumisninmaiseaveaniy
Soanige Usznauiumsamsanusivizesulaunansidu
Tugenen Sulefivzassas Adeiiuiadeiidodun
LazdnTIMIIeNUingese dunalisanmalassduide
wazmavslnamaenauiiusaulug 2025 uenani A
\devdushiiasegiadndyseideuineiia Tasannw
ylsvwBumdgamnsnnansy ludas 15% snziidnsou
madeoonlanizs Anfluiiiss 2.8% vo9 GDP  Hais
Usziiuhwanssnusiaiasugialugg 4 lnsnadonth An
Hus -0.4ppt Wiy

wnuzfiung Christine Lagarde 15v51u ECB £anana
sninqedusnuulounemsSulutlagiueglugaiwanzand
azavdnneenidoulonnelfiasoganudessieg Turae
Taifioudravih (“So we are in a good place now to hold
and to watch how these risks develop over the course
of the next few months”) Bsazviouinmsuszauaseinly
mniasegiaglsloudsiildfunadeauanasasunsm
FnLausnniin 119 ECB pafansanasdnmaenideuloug
Biesnsdaanusmnsalumasfiuulounemsdulusses
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2025
Key Economic Indicators Heat Map * 2023 2024 y[emalMa ]

Retail Sales (%YoY) i=i . U.
||
|
||

New Car Registration (%YoY)
Consumption|Loan to Household (%YoY)

Consumer Confidence (Index)

Unemployment Rate (%)

Loan to Non-financial Corporates (%YoY)
Eurozone Economic Sentiment (Index)
Germany Capital Goods Orders (%YoY)
Germany IFO Business Expectations (Index) |
France Business Confidence (Index)

Italy Business Confidence (Index)

Industrial Production ex. Construction (%YoY)
Motor Vehicle Production (%YoY)
Construction Output (%YoY)

Eurozone Manufacturing PMI (Index)

Global Manufacturing PMI (Index)

Service PMI (Index)

Exports to Non-eurozone (%YoY)

Exports to Eurozone (%YoY)

Headline CPI (%YoY)

Inflation |Core CPI (%YoY)

Import Prices (%YoY)

Deposit Facility Rate (%)

Monetary |[Financial Condition (Index) |
Money Supply, M2 (%YoY)

i

Investment

Production

Trade

Note: 1\ Higher number should be taken as positive (green), except for
unemployment rate, inflation, import prices and ECB deposit facility rate.
AN Bloomberg, Eurostat, ECB, TISCO Economic Strategy Unit (TISCO ESU)

wruawd 31: anawelsiwdymdganinsannansss Tudas 15% suzfidasiunisaveanlyansy
a & - : = . ' a ' 1% v a &
Anduiiies 2.8% 289 GDP deisuszifiuiiwansznunaiAsegnalutae 4 lasunadrenii Amdusn
-0.4ppt WNUY

Estimated Direct effect on GDP based on admin.’s

US effective tariff rate on EU based on admin.’s announcements announcements
ioati %GDP, deviation from no-tariff shocks
Investigat .
Pre-Trump IEEPA Sec. 232 SR 0.0
A Exempt
Tariff stands at = = Lower Court Rulings
Reciprocal Steel & Tariff =5
~1% 2 Auto Copper Pharma Others
List Alu Shock 0.2 0-day Pause
Weight in US i et N [ N
52% 12% 4% 0.3% 24% 7%
Imports from EU Current Deal
Tariff Scenario P I [ N N %
Liberation Day 20% 25% 0% : Resum;fs +50% | .
tariffs on
90 Days Pause 10% 25%  25% 0% 0% 0% 9% < steel/al | |}
50% Reci | Liberation Day
ecProcal | so%  25% 25% 0% 0% 0% | 30% 06 :
Threat
Lower Court o
g 0% 25% 25% 0% 0% 0% 4% Trump's Letter

Rulings !

+50% 10% 25%  50% 0% 0% 0% 10% o co2Lower-Upper Bound

il =2 ol
Steel & Alu L ®
US Letters 30% 25%  50% 0% 0% 0% 21% 50% Reciprocal Threat ~ =Mid Point Estimates
1.0

US-EU Deal 15%  15% 50% 50% 15% 0%  15% Naros Apr25 May-25 Sincs Siros Aug25

f'fu‘): White House, Bloomberg, European Parliament, Fed, TISCO Economic Strategy Unit (TISCO ESU)
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Bank lending standards Loan flows to Euro area credit impulse

%:oofbanks I%wbbn (sa) %YoY %GDP
Corporate Loans - s Non-Financial Corporates 129 ——GDP (Domestic Demands), LHS 1
701 Grc Consumer Loans Households 10 ——Credit Impulse (Household and Non- 8
80.0 financial Corporates)
60 Housing Loans 8

\ -~~~ Total (3MMA)
50

Russia-Ukraine
war

40

30

20

f'f:.l'): ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

LLNuﬂ‘TWﬁ 33: .. BusLAPINU ﬂ']ﬂﬁu’lﬂﬂii“"u’)’l ﬂ‘]'ISJFIEl\‘iﬂ'ﬁNuL‘HEWILWN“Du muwumﬂuwamnamw

ﬂﬂﬂL‘Uﬂ‘Vlﬂﬂa\‘l ﬂ“VIE]u‘]J’i“’N‘VIﬁNﬂﬂ'ﬁﬂ\‘lﬁ\l’luﬂ’liﬂﬂLu‘u‘utﬂﬂ’]ﬂﬂﬂil\‘luﬂla\‘l ECB

Net % of banks reporting an increase in demand for loans to enterprise, house purchase and consumer credit with contributing factors

% of banks Enterprise % of banks % of banks
20 20 80

T Increasing

Consumer Credit Housing

T Increasing T Increasing

40

-20

40 4| o u 20 . 40 1l o -
C—1Other Factors 1 Other Factors 1 Other Factors

60 === Alternative Finance = Alternative Finance -80 @ Alternative Finance
=== Other Financing Needs 0 = Expenditures (Real Estate) === Other Financing Needs
mmmm Working Capital & Inven ‘mmmm Consumer Confidence mmmm Consumer Confidence

-80 - [E ===1Fixed Investment ===10n Durable Goods -120 ==1Housing Market Prospects

C—Interest Rate

CInterest Rate

CInterest Rate

100 = o= Enterprise Loan Demand 0 = <= Consumer Credit Demand 160
Q22023 Q42023 Q22024 Q42024 Q22025 Q22023 Q42023 Q22024 Q42024 Q22025

== Housing Loan Demand

Q22023 Q42023 Q22024 Q42024 Q22025

‘ﬁlu'l: ECB Data Portal, TISCO Economic Strategy Unit (TISCO ESU)

wwunwil 34: uliduiaiiuvwlianzanaclugsziusm 1.4% Yoy Tutslasunaii 1/2026 uazazwann
\ihaas ECB ummu’lwmuJuwmnnsflmwmmuwmmﬂu?ﬂumu,awmmmsamwuummaww (@nA"

Twi) @9 ECB uasiwnnilasudhasnimunas Sudissiiuwansuliomeialnddseiudiwened
2% Tugiswdsamiu

ECB’s inflation forecast
%Yoy

Market implied ECB policy rate

@ Energy —=3Food

2/050 Ranges of ECB Neutral Rate - ->--Apr Meeting
35 === Services mmmm Industrial Goods : )
=6 = Headline Inflation —o=—Inflation excl. Energy and Food b Mestng s il Mot
3.0 == Current
225
25
20
15
1.0
05
90 1.50 . VD
0.5
-1.0 1.25
1Q24 1Q25 1Q26F 1Q27F Current Sep25 Oct25 Dec25 Feb26 Mar26 Apr26 Jun26 Jul 26

is: ECB, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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odhwlsia UrymmavmswanadouinuiudogUulAnssoiansoungunvanairnssuiuLhianarnssuNATRURIOU S
govionisu IANFYMINILY 2015 Renanknssunidrumosiuananrnssusiuth BognasuAulnasgwna Aodu mséo
anrhavmswaniudonuuowiiUs:@nsmwioandiluosn SnnvmosiduilniudostudgvinamindvouavAndviuiiuso
Inglaunzoinsimodomsunswananavsioltioo naRunNWIBolula:msusinavoomAnsaISou SormiRUs:ENsMW

Aanssuvmaiasegieluidou na. USuudas sedidouss
wanFuMLATHgiafisauuaaslutsulasue 3
ﬁ’mﬁﬁ%’mmislhﬂ%’ﬂﬁwamﬂmiwﬁmﬁﬁﬁaﬂmm\ami
Ju (Official manufacturing PMI) U5uanavgaziu 49.3 Tu
Weu na. 90 497 Twdou fe. Uedfousewdndums
isgRafisounaadlugvdulasng 3 uonani wanin
MARARIYNTIN (Industrial Production) Tudiou n.a. v=a
FaugasAu 5.7% YoY 91N 6.8% Mifou f.8. uazeanin
mninaiaeamsall i 6.0% uilyarmssvoanlulfiou
n.a. azasnIdniiinainmensally susiivenduan
(Retail Sales) Bzansavgaziu 3.7% Yoy Twidiau n.a. a0
4.8% lwdou . uazesnansmnidinanamansall¥i

vovmsindrymiduiinuhumsuisumuaumuliuseutiowsiin mnlldnnsmsillugUavAnouriu

4.6% ﬁ’]um‘imnﬂuﬁuw%ﬁl\lﬂmﬁ (Fixed Asset Investment)
BEARFIAVEIEAY 1.6% YoY luifiau n.A. - n.A. 911 2.8%
Twdeu wa. - 40, wazopnanmnniinaamansallii
2.7% Tasmsawyuludunindonsyzassiastunnvann i
mM3ssnuluMAMIHER (-0.2% YoY vs. 5.6% luifiou fl.e.)
wazmaasilulaseaioiiugiu (-4.0% YoY vs. 3.2% lu
Wiy f.e) Wil MemsAustyhamwo M eugguuTess
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wHUAWA 35: fanssamneiAsegielulAey n.a. Ysuudas

Manufacturing vs. Non-manufacturing PMis

Economic activity

Index
60

Official PMis (NBS)

——Manufacturing PMI

Non-manufacturing PMI
30 +

Jan-19

Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

Fixed asset investment

%YoY

40 = Retail Sales Industrial Production

20

0 ¥ r'\v/\v/\ KA

-20
Jan-19

Jan-20

Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

Trade

=== Infrastructure FAI
=== Manufacturing FAI

%YoY YTD
40

FAI (Private)
— FAl
——— Property FAI

40

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

%YoY
50

|
30 i ""\,‘\,\

—Exports Imports

)
10 Vi v IGININ—
b v n%vﬁrﬁ 7‘V—ﬁﬂ\_.:’qcl r‘/»

-50

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

*ﬁ'sn: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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China’s price indicators

Prices for key raw materials for battery and solar panels

%YoY

=G DP Deflator CPI —PP|

-10
1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

RMB mn. per ton $ per kg.
06 = | ithium carbonate: Battery grade 40

\ Solar grade polysilicon price (RHS)
30

04
20

02
10

—
0.0

.0 + 0
Jan-21

Sep-21  May-22  Jan-23  Sep23  May-24  Jan-25

Average net profit margin of China’s car industry

o N B o @ ¢

2017 2018 2019 2020 2021 2022 2023 2024 2025

ﬁu’l: CEIC, NBS, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

wwuMwil 37: Miszasmagsisliuanavdiiios susfidnsiuzesuisniivenulduiuistiugssay

goamiuAsuall 2000

Industrial profit

Share of loss: industrial firms

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Industrial profit margin

%, 12mma
7

s \

5

4+
2003 2008 2009 2012 2015 2018 2021 2024

%
25

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

#is: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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MM TIULFUIEMANIAIMS Anti-involution iiasAR
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Tumegaamnssn Seduamaiivihissiunaauduay
mlslumegaamnssuuiuanassaidiaslugieiisnun Tay
fhdsanudndulunssneiaissmwsuneuazilsly
MARATIANTIN

unumwii 38: Tammasmsnansnuiuluiiiuldunsnszmeetndugasmunssasuinuazansmnsss

viim sl

Capacity utilization rate change (2023-25 avg. - 2018 avg.)

GDP and employment share of targeted industries

Percentage point

Non-Metallic Mineral Product
Food
Pharmaceutical
ICT Equipment
Electric Machinery & Equipment
Textile
Special purpose machinery
Utility
Non-Ferrous Metal Lower utilization rate
Femous Metal
Chemical Material & Product
Coal
Mining
Petroleum & Natural Gas

Chemical Fiber

Excess capacity has now spread to downstream industries, as technological advances |
and policy incentives have fueled rapid expansion.

%

Steel

Coal

Cement

EV

Solar

Lithium mining ®GDP share

Employment share
Battery

f’fm: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Capacity utilization and producer price index (PPI)

Industrial profits

% Y%YoY

85 Start of ——Capacity Utilization Rate PPI (RHS) 15
PPI steadily improved in 2016,

turning positive in Sep 2016

80

o

7!

o

=)

70

reform”
recover in 2017
-5
Similar to 2015 case,

CAPU & PPI have stayed
low for 3 years

65
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

-10

%YoY
30

The “Supply-side reform” in 2015
contributed to a recovery
in industrial profits
1

2013

2014 2015 2016 2017 2018 2019

Producer price index in sectors under the supply-side reform
Index

150

w—C 02 ====Non Ferrous Metal Ferrous Metal

Cement Products

2017

——Glass Manufacturing

&\“‘*ﬁ

2015

2016

2013 2014 2018 2019

is: CEIC, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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Tuilgiiupafissandnaiidoonilusfin iWesnngnamnys
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gaamnssninlmifidugesmaenau 1y NEV, Solar,
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wnrulumsBugananmasmsnanas usnanil T Nure
TuilgiulilsAsmnilavnluilsaumuiisathe fismiou
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wwumwil 40: dawiduilaluilegiufisnyae broad-based 3nTu uaziinanAnusauusluilzes

gUaA Menavingaasdn3anindinsznusaanuisasuaznsuilaazasnmaniiGau

Key differences between supply-side reforms in 2015 and nowadays

_ 2015-2018 2025

Affected industries Both upstream and emerging
industries
(EV, Solar, Lithium mining, Food
delivery, E-commerce, Hog
farming, Coal, Steel, Cement,
Glass)

Upstream industries
(Coal, Steel, Non-ferrous
metal, Cement, Glass)

Major “supply-side
reform” measures

* Reduce production capacity

* Reduce incentives for industries

* Rein bad business practices

* Encourage M&A to reduce low-
efficiency capacity

= Enforce stricter environmental,
labor, quality standards

= Shutdown of outdated,
unlicensed, or non-compliant
plants

+ Mandatory capacity cuts

* Impose strict production
quota

* Shutdown of outdated,
unlicensed, non-compliant
plants

* Encourage M&A to reduce
low-efficiency capacity

+ Setup a 100bn. yuan fund

to help laid-off workers
-2.3%YoY in 2015

Industrial profit -1.8%YoY in 25H1

Capacity utilization 74% in 2015 74% in 25H1
PP Inflation -5.2%in 2015 -2.8% in 25H1
CPI Inflation 1.4% in 2015 -0.1% in 25H1

China’s home prices

% MoM Slactob New home price
“Supply-side,
retorm” Existng home price

|
!

2013

expanded the shantytown renovation project,

1
1
1
T
I Alongside the 2015 reform, the government
1
1
| effectively boosting investment and absorbing
1

excessive capacity.

2015 2017 2019 2021 2023 2025
China’s cor fid
Index Consumer Confidence Index
150 = Consumer Confidence Index: Expectation
130
110
90
70 4
2013 2015 2017 2019 2021 2023 2025

‘ﬁ.:J'): Bloomberg, Reuters, Government websites, Xinhua, TISCO Economic Strategy Unit (TISCO ESU)
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Manufacturing vs. Services PMI Retail sales

Igdex ——Manufacturing PMI Services PMI égdex ——Consumer Confidence Japan Retail Sales (RHS) %Ygg

6

50 '/\”\///\'W\WW :E \,.\/N'N\‘VV-’A/\\/' 10
40 0
30 -10

20 + 0+
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-18 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

Investment Trade
o — i 9
%YoY, 3mma Machinery Orders %YoY —Exports |mports

Machinery Orders: Manufacturing .
40 ~ ~ = Machinery Orders: Services ;
30 ' 40

Iy
?g ,“ ", r' ‘ 304 2 M ~
. - A
= _ M‘ AN /‘w 0 Al WPV o 9.

-10

=) - o X v Vi T2
W% v by 27 N 20 \J/"
-20 d
-30 -40

Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25 Jan-18 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24 Jan-25

ﬁ"&n: Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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wsahmsgnaldgadsdusinennlunsidendeaandn
2iagn" (Upper House) anan
mwé’\amslﬁanﬁy’\mm%nqﬁﬁﬂm (Upper House) 118y
tﬁﬁuLﬁaiuﬁ 20 N.A. 2025 fiEuNN WIIATINSTLA g
\Fuduvinenndnade ndsnniigoydeidssinannadeiau
Tumsidandean§unuinugs (Lower House) Tuil 2024

dowalwlutlagriu wisaswsgunalifidosirannieluam
&E IWNUINHYI (Lower House) LLaz’gﬁﬁﬂm (Upper House) ¢V
thu W3IATNITUaefpvlsslidssuanuaseansudaLIauD
ypewssnthedunniuie WIFEs s atuayudmiums
nanduulsnsuazmMInInguanssdsng o Tusganm

wHUNWA 42: wssasansTUagasdssitssnnslusaunusegs (Lower House) uazydiann

(Upper House)

Upper house election result

Lower house election result

Opposition parties

i mCDP mIshin DPP Others :

Number of seats Ruling coalition

| mLDP = Komeito|

Majority = 125 seats

|
TR _ - : -

Ruling coalition = 141 seats

0 50 100 150 200 250

Ruling coalition
71 'mLDP  =Kometo ®CDP  slshin

Oppositien parties

DPP Others |

Number of seats

Majority = 233 seats
1

-32-32

Ruling coalition = 279 seats

Pre-Election

s -24- o

Ruling coalition = 220 seats |

] 50 100 150 200 250 300 350 400 450 500

f’fm: NHK, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

anuBiniusumemsifiasdeasaglussduge Taewnd
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windemaidanse wneniguuaidieg A8us (Shigeru
Ishiba) [Fuangandinasmsesunisaly wannuls
udusunmaifissdavaglusedvgs asfiussnasuain
andnmuluwssafiFondaslfnenisuuniansanuialvd
matiangimssa LOP vl wffinwashyiaanudaiu
sgndh vssnsudnlvouesinnenigiunisiog ddus
(Shigeru Ishiba) i1 Tusipvarean lnsgneunuuasuaa
i1 80% Wiuhanaweukeeeiguamniyvivianw
anwaiaeewssa LDP oy anninazidunaanndigihngsa
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ot mneniFNuaIBLey 88uz (Shigeru Ishiba)
sndulasnaan wssa LDP azdpvsniflunsziiumsidendih
wysaeulval Soullluilagiiu fslifianudaauluEeswoe
afnsfilanieiu usivnniiniswasuwasiinssa LDP 819
dawalviulonemIndvassdijunounasmnndu iiavan
sandnwsseiduunluezidhfusumisgihngse LDP e
vl sinsfigadumsulennemsads (Fiscal stance) finou
ﬂmmmzﬁmﬂmﬂu@\aqn (Proactive) 3nnNNENTINUAT
autlagiiu denaliulenemsedsevdijuluszuzdnoniing
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wwun i 43 axBnwssanfiuualinesdnsudumisiiwssa LDP aulwsi dsfigadumeulouis

n13ARY (Fiscal stance) finaunaauaziinnuiduiBegn (Proactive) 3nninusniguuniauilagiiu

Potential contenders to replace Prime Minister Shigeru Ishiba

Expansionary

Sanae Takaichi: hard-line conservative,
proactive fiscal stance
3 Takayuki Kobayashi: a younger LDP member,
slightly proactive fiscal stance
ﬂ

Yoshimasa Hayashi: Chief Cabinet Secretary and one
of Ishiba’s closest aides, slightly proactive fiscal stance

Shinjiro Koizumi: The Agriculture Minister, a younger
LDP member, neutral stance

‘ Shigeru Ishiba: Fiscal consolidation stance

Contractionary

Poll: Should Ishiba quit over election result?

% mYes No

80
40

20

Unaffiliated voters

LDP supporters

0

All respondents

Poll: Pick one of two reasons for why the LDP suffered such a
crushing defeat

%
= There are problems with the entire LDP
There are problems with Ishiba himself

10
Others

‘ﬁ'sn: Asahi Shimbun, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

wsArhefuaue limMsUSUansaMELALNA (Consumption
tax) Hearsdowansenusasslfrasizing
meldusnasumuue wssamsilaese 9 16
lwuasnAINIslumMIguamasesintovlszmmu Inswssn
LDP f9aviauntuanalumsiwiSusiemas (Cash handouts)
wuieiulullneu mmzﬁwssmfw%’gma (Komeito) Fifin
wusimsUSuansanmBlumnnensaeman 5% (@n
8%) lgUsudaiauannaanaaaeiu LDP Tunaidaun
Tunaseiudne wesarefmuunuanssaiaus il
mMaUsuansnsmBuslna (Consumption tax) tipanMse
AAsavwaeszanmy Seasdenansznusanalduevizina
Taeifaqiiu Consumption tax #ins1 10% (8% swsuAud

Yo

Tuvanaamng) ava waldlisguatszann 31 Sudueu
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vi3AnTiu 5.1% vo9 GDP Femnmhdaiausvavinsiuly
wuushe o sanld Neldsguraneanasin 5-15 Susuieu
viaifiBuwihiszanal 0.8-2.4% 199 GDP Juagiuaunnzes
msuuaamisanam Beiie fuussnasusiaiafissnmwmems
ARNTBVLITINA npradwsazaanin Lﬁuaﬂ'ﬁﬂiﬁuagjﬁ’umi
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fiaalaiuriusuge
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WHUNWA 44 WIsAdhedEuslinsUSuansnsnBu3Tlaa (Consumption tax) LWaaan1seAn

ASDNENTDIUTEBIBU

Proposals for inflation countermeasures by each political parties

' [
Ruling parties

Constitutional
LDP-Komeito

Democratic Party of Japan Democratic Party for the Nippon Ishin no Kai Smaller np.pos|t|on
(cDP) People (DPP) parties

+  Cash handout of ¥20,000 per citizen
with additional ¥20,000 for children

Opposition parties

Reduce consumption

and low income households Reduce the 8% tax on TR TaRiy et tax rate for all items
Proposal (total ¥3 trn.), without cutting the food to 0% for 1 year, T R G Reduce the 8% tax on to 5%, as a step
consumption tax (extension allowed once) all items to 5% until real food to 0% towards permanent
Komeito did propose lowering the along with a ¥20,000 cash - . until March 2027 abolishment of
consumption tax rate on food to 5%, handout et alEnsRaa consumption tax
but eventually decided to go along Cash handout
with the LDP in opposing cuts
Source of FX Special Account JGB issuance, surpluses in Increased tax burden for
m Increasing tax revenue surplus, unused funds, special accounts, unused Increasing tax revenue large corporations and

etc., without issuing JGB funds etc. high income individuals

i Japan times, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

wHuMWi 45: msusuansasmBuilaa (Consumption tax) azsewalvmaldsguiaanassn 5-15

fuAULEY WIaiBLYNYsEINM 0.8-2.4% 289 GDP Justiiuauiaresnsuiuan

Proposals for consumption tax reduction

Policy Consumption

tax rate CHEESH

option

Current Ruling LDP 10% 8%

Option 1 Ruling Komeito 10% 5%
q - CDP,

Option 2 Opposition \shin 10% 0%
DDP,

Option 3 Opposition ~ Communist, 5% 5%
Reiwa

Revenue loss from consumption tax reduction

JPY tm | % of GDP
35 : 6
I mRevenue loss ¢ % of GDP (RHS)
30 1 5
1
25 ! 4
20 1
3
1
15 1
1 2
10 !
| 1
I
S 1
o ; °
P e | H
5 budgetbasis, | El
consumptiontax !
0 revenueis | Y
° ¥314tm,5.1% |
of GDP |
15 ! 3
I
I

Current Option 1 Option 2 Option 3

i Japan times, Cabinet Office, Nikkei, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)

Bod fiuwr lausuiusasnenideulauaadess lulutae
Tasanadi 4/2025 270 0.5% 1Ty 0.75%
sumssiuulouenisSursssinasnanvdiu
(BoJ) mwé’\mnﬁmzLﬁ‘wﬁamnmm\amsﬁﬁzmwaﬁgﬂ
LLazajﬁuiauﬁqﬂizLWﬁﬁiwq q flanudauanniu aanald
Ysuinlemalunstusaneendeaes Bos i
lagannsuszan Bod angaluiiieu n.a. vy Bod
feszui aneenidouleneiiagiuil 0.5% deaserlusz
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mlaSpufisuiudnsieandedunany (Neutral rate)

'
=

Feogflunsan 1.0-2.5% Beazvioulamnsuaioey Bod i
Fosmsusuiusamaenidoiudy Tasindvausasi
BoJ funlthusudusamaenideulinunadesolilugog
Tmsanadi 4/2025 970 0.5% iU 0.75% wazusuiudnaseg
32U 1.0% Tl 2026
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Bol’s projections: Core CPI (ex. Fresh food) Market implied rate

%YoY I . %

30 April projection nJuly projection (latest) 08
06

20 04
02

1.0
0.0

I |t
0.0 4 02
FY2025 FY2026 FY2027 Jan-24  Apr-24 Jul-24 Oct24  Jan-25  Apr-25 Jul-25 QOct-25

BoJ’s projections: New core CPI (ex. Fresh food & Energy) BoJ watchers’ expectations for the next hike

%YoY %

oA o April projection mJuly projection (latest) o = July survey & August survey (atest)
40

20
30

10 20
10

0.0 0

FY2025 FY2026 FY2027 Sep Oct Dec Jan Mar Beyond

'ﬁ'N’I: BodJ, Bloomberg, TISCO Economic Strategy Unit (TISCO ESU)
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L 189 B\T\)"IUUOﬂIIS\)OﬂUO\)IF‘ISUﬁﬂiﬂn&I

OSSN EESSen

wasugianelulasunadi 2 auedld 2.8% Yoy Tasld
wssvyuMsssaaandudfisnedaldgedaiias 9nns
aj*aamsﬂ'\iﬁ'ﬁ[ﬁmmnﬁmﬁmaeaw%'gﬂ pauziianans
visuifiznduae uazmsasyuzasmaiyssemldlitn
nanu Biniusumensifisiigediu

GDP [p3ana 2/2025 nzasfaviiiu 2.8% Yoy 910
3.2% lamnaniau wigenamamsaizesnaauaziai 2.7%
WAz 2.4% muandu lapnnusuggnauss iasegialness
P86 0.6% QoQ, SA 9N 0.7% lATNENDY Uegnd
mam3afzasmanai 0.5%

funsnan: mandnlumamsinensegluinausiaey
siodasidulasnaiiay susiimnswdnuanmainens
sranfavaEvAaLiia

mMInaRluMANSINBAIENEFT 6.0% YoY (vs 6.2%
Tomnariaw) shunillfusempumnnaandanall wazdnulaan
fifiaiest anisiinandniusuvds Sou enewrn wasin
Pufmanad smunenFuminensdiumanad -3.7% YoY an
-0.7% lasananeu Inewanidunasnmnaduminemnssnaoy
i $wden Soy tnewnm waziniUsfanas

mawdnuanmaneaIzzanfiiauiu 2.5% Yoy (vs.
2.9% lnsananew) lapdefiusemivayuainaaninnia
gaavnsTNfivenedifituiiu 0.8% (vs. 0.4% lnssnarau)
NNMIVENLAITBITNTIMIHANTUAGATIMNTIN 1.7% (vs
0.9% lnsunanaw) aevlsin smufanssnlumeavimsseas
Mavgszil 3.5% YoY (vs. 4.2% lasananou) arumdlen
nnAanssudumssudsuazanuiiiududiszanias
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(4.0% vs. 5.4% [@sananon), Aivnusnuazu3mssuemns
(2.1% vs. 7.2% lasunanaw), Aady Tuninnms wasidue
p5IUNUS (2.2% vs. 4.4% Iasananow) snuzd Aansanlu
mAmMIeasazeUinssoenamldseion (6.2% vs.
4.8% lamnaniow) dayasmasuazmdea’s (5.4% vs.
4.6% lasunanay) wazianssumensdutazysesiuge
(2.6% vs. 2.1% [asanaraw)

ghumsléane: Aanssumeiassgialugnelasanad
F09 A LTIMUIINMIEIRBNRUAT ULAZNITANNUMALBNTY
agnlsfd mavslaamaenzu magUlaauilnauaznis
ANUNIATE LAZNTENEDNLSNNT NALBLRDAIAY

UasAmLszma: madeeenAudiseiiuiiu 14.3%
YoY (vs. 13.8% laswnanaw) smusfimsdvasnusnmazzan
faudy 2.7% (vs. 7.0% lasananau) avnalinsavesn
fufuazUsnassenadsaied 12.2% (vs. 12.3% [nsna
Aow) sgvlsfimy mahishauduazusmasesnaudy
10.8% (vs. 2.1% lmsananay) laganannmsvenssizes
Fudnidduddui 15.3%(vs. 3.9% lnsunaraw)

gUaeAlusEmA: MIasuMAENTBUNdUINITeITY
\fiu 4.1% YoV (vs. -0.9% lasanarnion) sumilelduseyu
Nnwavesguiichlugfsiuiiou agelsfia mauilaa
MABNBU (2.1% vs. 2.5% lasananew) nmagulnauilng
MA3g (2.2% vs. 3.4% [ATNANBY) LATMIANUNALENTY
(10.1% vs. 26.3% [ASAN&NDY) BLaDFIAY
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1.8-2.3% (vs. 1.9% ESUe) snuiuilatsziiuinazaenym
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avyulumalensu usnanil maasumaigzEsiriinh
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Domestic demand indicators

External demand indicators

%YoY
25

—o—Private Consumption Index
Private Investment Index

%YoY —o—Exports ex. Gold (f.o.b.) '000s

20 Foreign Tourist Arrivals (RHS) 4,000

20 15 :|
3,500
° a0 /o’(
B 5 f\\ 3,000
5 /\_/o\ 7
- ~ el e 0 o [2‘500
5
=5
0 J -10 2,000
Jan-24 Jul-24 Jan-25 Feb-24 Aug-24 Feb25
Sentiment indicators Price indicators
Index —o— Consumer Confidence Index Index %Yoy
65 Business Sentiment Index (RHS) 55 2 —o—Headline Inflation Core Inflation
0 1 l /\/\ o abe- N
55 ol 5 " \

50
50 -

45

40 45
Jan-24 Jul-24 Jan-25

-

-2
Jan-24 Jul-24 Jan-25

ﬁuﬂ: BoT, UTCC, MoC, TISCO Economic Strategy Unit (TISCO ESU)
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Tuszpzdhomh indszdiun ulpensduasiana
Wouamuandu Tasaadn sun. asdsuandanaeniyay
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Actual and projected growth forecast

Summary of macro indicators and GDP projection

Contribution to %YoY Growth GDP growth %YoY
4.0

33
3.0 3.2

3.0
20
1.0
0.0
-1.0
-2.0

-3.0

-14.0 -4.0
1Q24 2Q24 3Q24 4Q24 1Q25 2Q25 3Q25F 4Q25F
mmm  Export of goods mmm  Export of services

Import of goods & services

Public investment

mmm  Private consumption
Public consumption
Statistical discrepancy
s Change in inventories

Private investment
=O=Gross Domestic Product (CVM)

Unit 2024 TISCO ESU BoT NESDC FPO
2025F | 2026F 2025F | 2026F  2025F  2025F
GDP % 25| 19 1.6 23 17 | 18-23 | 22
44| 24 2 2.0 17 21 2kl
25| 1.8 1.0 72 0.5 il.7) 12
iy | S| Ay 0.9 1.0 3.0
Public Investment 48| 27 49 6.0 6.1 5.2 38
Exports (f.0.b) 44| 58 -6.0 | 40 -20 555 5.5
Imports (f.o.b) % 52| 44 -2.5 53 -1.9 5.8 5.0
Tourist Arrivals Million| 35.5| 335 350 | 35.0 380 33.0 345
CA Balance US$,Bn|11.1| 128 54 | 11.0 13.0 11.9 14.6
Headline Inflation % 04| 03 07 | 05 0.8 | 0.0-05 | 04
Dubai Oil Price (AoP) [USS$/bbl| 79.7| 670 68.0 | 73.0 70.0 |65.0-75.0| 68.0
Policy Rate (EoP) % 225( 1.25 0.75 -- -
USD/THB (AoP) Bt/USS [ 35.3| 33.7 35.0

Indicators

Private Consumptio
Public Consumption|
Private Investment

EE 4
-
o

- |32.5-33.5] 33.1

f'f:n: BoT, NESDC, MOC, FPO, TISCO Economic Strategy Unit (TISCO ESU)
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M3 ATaUAgIeMAINEns malulad uazgunsaiimems
wwng Sesulvdudusiilnedlsvidonnasmsén FTA
fulszineduatjud vienguiilnandnuazldioslulssme
Taivgene TasRumunenemazldldfinaseduldluiud

44

wazldinmsvosauiuiiuszpzina 3-5 Tnaufiazanmih
iy 0% Twunsdud uenanid lungududinunsi
vanpihelianumila uasdvinaufsemanznsees
gagmnssudanamlutszma o1i §12 dhma wazwaldl
wsgy avdememBihidnly

dufl 2 azfinnmiidaudannanss ainnduiie
aansiiugamaday Taedadhil 70% meluszezoa 5
¥ Tnefinguaudfifinsanaezthidniisdia T 1a3oe
Dumdlae (Boeing) azfimsudh 80-90 &1 meluszes
an 10 Tenuuwumsdaifsmesmsiulng, Audngamdsenu
quthidhifuAudszana 10% nUBanadhidanniilan,
wazAudLnEns inwsne1agAauishfnad M EHan
Tutszma wdfiaasnszyh Tuduvssilanyasinmaiid
Tudaauiilitiu 1% sasmsvilaalutszine Foimoei
amndudalamaldividssneunsineldfiszesnaly
mavsuinelugivszuzaiouiu widedavinau
MAIMITILWED wazaiusyumnnumaigetvinddalu
szazsinly




st 4 anmenenalumsiinmsasusssUszme
volnsuazanizt laglnasAinsanasmulungugasmngss
fdenma enfi insasuilsgy wazwaeu Uszneuiulians
Uszlomimsaniiomsasmuannilvansy lunguanamnssu
faa Todii uazladafing eehelsfinn luduifianu
fnaidasnnmsasnebiideaguiidanu Tdun dwi 3
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FUAHIUNMY (Transshipment rate) 71 40% TB9a=ABIRNT

ﬁmumzﬁummﬁmmwﬂaﬂ'ﬂmswﬁﬁfluﬂizmﬁ (Regional
Value Content: RVC) Sefhavagiszninmsiasn dofu iile
fnmstauld madasbifimsdouduld wedumsieaulsd
Vi defioiuanuidsegeroanamnssniifidadiunsld
sdurlsznauluilszing (Local content) fipudnesi uazdiiiu
pthviviinasgasdovindsuwdonanninssufio uazzae
wisegusznaunstulszinalianansadsuslaiu
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Thailand weighs concessions for 19% U.S. tariff deal

. Market access II. Reduce trade surplus

2oL,
W Geimport | E5IR 0L,
T TEAT from the US

IV Investment
Increase
bilateral
investment

Il. Non-tarij

Barrier (NTBs)
& Reduction

Over 10,000 US goods
within 5 year
(3-5 years until fully effective for all)

Including Agriculture, Technology,
Manufacturing and Medical
equipment

*  Same group as those covered under
other FTAs

Strategic Agri-goods protection
*  Tariffs retained on Thai rice, Sugar
and processed fruits

70% reduction goal over five
years, rebalancing imports and
investment

Aircraft

" 80-90 Boeing aircraft over the next
10 years

Energy

L Crude oil imports at 0.12 million
barrels per day since 2026 (10% of
total imports)
Natural gas (LNG) imports total 1
million tons

Agricultural products
Pork meat imports less than 1% of
domestic consumption and Tilapia

Streamline customs procedures
and adopt a post-clearance
audit system to ease US exports

Agricultural import expansion
Increased guotas for US corn,
barley and soybeans

Rule of Origin Enforcement
Stricter verification to stop third country
tariff evasion
US transshipment rate is set at 40%
with an expectation of Regional
Value Content (RVC) of 50%, up
from usual 40%

-
4 Investmentin Thailand
~

US investment incentive
Fast-track and BOI perks in clean energy,
ICT, and logistics sector
Digital service tax relief
5% tax exemption for US cloud
services for 2 years

% Investment in the US

Thailand pledges investment in
U.S. processed agriculture and
energy sectors

fish

‘ﬁu’l: TISCO Economic Strategy Unit (TISCO ESU)

s wpesinganadesiudyiuinae RVC figsnindivans
shumens deiululainezatlunsay 60-80% lasawnz
TunguaasvnssuiifimusdgiSsemsmanisouszing
ansge

NNMIRNIANMIINANUANRINTANET (Free
Trade Agreement: FTA) aa9avig+ finuan Tugaeil 2000-
2012 wuhiimstwuaidouluinust RVC dush dwiy
pasmnTINAeuEAydeLAsEgie Tnslewzgnamnsy
eusud agluzaviaus 30-55% JuagiuAinmaduim RVC
Foaziiviavnn 4 uu Tnevdnmsdunnezuansoiulam
ngugRIMNIINVELsEINAUA uenani] Sduntjiutlade
sulasaiiunuuazannmnsalumsdnivieya o1
yarvevingin viemadamsarsmeiiianadniay
annndn e Waveanansnsaidanismsmuinlumsiu
Wunaudt RVC T6f
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v oy
o

Mol ;nANANaY FTA 209anigs luseuagalul
2020 fivhiudszmauanauazidingln (USMCA) wazld
sl FunuanuanasMImLaEsawsnwila (NAFTA) 151
WU RVC 989gaamvnasuenuaus mniiseti 62.5%
anUsutuanatfluzing 75-80% axviouliiiiuansss e
wenewfiaziisnaeidaaunsldnandnlunguuszinmeg
ét’cycyﬂﬁqﬁun'j'nﬁu Wintlasiumsansauiudannyss
wedug laslawzaniu

dariu indawaaqldTaedoith mamnasinausi RVC
dmsulszmalneuazanss Weldmmuasanmsaud
H1UN (Transshipment rate) 7i 40% fianuidululddau
Fruniiineazdessaunnaslunasifigenin 50% duly #
qzawansznuse fusznamsinelugaamnssuifinigle
dadningavlulszmamnit 40% o1f p1WnsUazIATEY
A Wefn suazneiud WHudu Adesideiunawin Tu
vauriifusznaunsduddudu o1alduselozianaiy
sosmsldinganTudszineiifindu




uwunwWil 50: aasmnssulungNsIzueaBaiuINMY Regional Value Content (RVC) 289

anig1 luszdu 30-80% wiinanudssliiuaianisaeaan

Motor vehicle product rules of origin in selected US FTAs

Rule of Origin enforcement: 4 methods to calculate RVC

US FTAs
force

Entry into

RVC thresholds
(minimum value)

NAFTA 1994

vercon | 2.5%

USMCA 2020

ey ——————— ™
ot ot | 75

Chile 2004

Singapore 2004
Australia 2005

South Korea 2012

Panama 2012

Colombia 2012

Buid-down | NN sov
suidup [ 30%
suidup [N 30%
Netcost | 50%

suitcom I 55
Builc-up & Netcost | NN 35%

———

Buildup & Netcost [N 35%

Net cost | N 35%

A

i

|

——— 7

Transaction Value Method
(TV)

Common use: General goods
(non-Auto products
Useful when the sale price is
clear and includes all relevant
costs
Often used in USMCA and other
modern US FTAs

Build-Up Method
Common use: General goods
especially where originating
content is easy to track
Flexible option when you can
document the value of
originating components more
easily than subtracting non-
originating inputs

Net Cost Method

Common use: Auto sector,
required in USMCA FTAs
Helpful when transfer pricing,
related-party sales, or
fluctuating margins make
transaction value unreliable

Build-Down Method
Common use: General goods,
especially where total value of
finished good is clear

= Some FTAs allow exporters

choose Build-Up or Build-Down
depending on which is easier

= Common in older US FTAs such

as Australia, Singapore and Chile

17'1'3./’1: USTR, ITA, privacyshield.gov, EveryCRSReport.com, TISCO Economic Strategy Unit (TISCO ESU)

sanmdganinsfiuiadeanawigt enagenin 24% e
seaanalisuumMswinasussnaunsiumamsaean
gotiuatnevanideslails

fowihinsazldsudasamBannanss @ 19% 1iu
szdvilndiAnsiuguasnensilugfimalieniu ez
lgUszneumslnedednmeamnuamnsalumsugedul3la
wivnnimsanidaziBen uenwiianndnnmSiugiuan
10% fignieduldhudou .o Wuduan Yudusniiu 19%
ausiidiou aa. Sefisamnmiaamnsluewzngugnamnay
ﬁg\‘mdwa“’mﬁﬁugm Taun seuduasdudaiu (25%) wan
novuAY uazagiiidan (50%)

oy o lddunsammdgannafiuiade a2
wuhgeiis 23.7% Tunsdifiansgr axedulddnnadiu
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nhadvilveauiovuafiaseanlandyt uanmnil Uz
H TuszpzdhewthmnnefidennasiidnauiZoveasinud
RVC azdonaliignanvnssuunengud liansnsauiuviaely
pUmunuanlulsznaldifiowme swfasudnnmsifia
Fuidu 40% FevhlidasmmBaaninsiiuiaieazgenini
Usziiulluasad

agwlsfima wevhihssevigunasiaioduloma
flazansziumanisuansesing Tasdeiadalildngiunelu
UsemAnntu wumsivwnmauhidh deiifudeeiiinasms
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Assume that 19% imposed across the board (MFN withdrawn) Tariff variation across export product categories
60% - 13% Eﬂect?vs tariff (MFN zero rate applied) Low
W 24% Effective tariff (MFN zero rate withdrawn)
76 Aluminium
% | o,
50% W m 73 Iron or steel products MFN zero rate 0%
172 Iron or steel
)
T 40% - Other goods 760 19%
E
s Automot d
2 30% 94 Fumrture utomotive an )
2z 25%
g W 87 Vehicles Total effective rate = 23.7% parts °
% ] ] -
3 v I 84 Nuclear 85 Electrical { Auminium 9% hY
5% EEE 71 Metals reactors machinery i 9% 1
16 Processed meat and H 1
seaf 13 4% if MFN Z il ; 3% U Tari g
10% 4 b i ero rate still exist i Steel g 20t | Tariff rate 50%
i i
| a
0% : : : : : : ‘ ! Copper | 1o; '
0% 5% 10% 15% 20% 25% 30% 35% \- /I
Export value exposure to the US in 2024 High

Export value exposure to the US in 2024

Note: US effective tariff rates is calculated based on HS code 6 digit listed in the U.S. custom data
#i31: Trademap.org, TISCO Economic Strategy Unit (TISCO ESU)
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Member of Monetary Policy Committee

BoT
ﬁ Vitai Ratanakorn Piti Disyatat Alisara Mahasandana
(Next Chairman) Deputy Governor for Deputy Governor for
g Governor, Bank of Monetary Stability Monetary Policy
Term ends September 30, 2030. Term ends October 1, 2029. Term ends October 1, 2028.
Independent
Expert
Paiboon @ Raphee Santitarn Chaow
Kittisrikangwan b4 Sucharitkul Sathirathai Kengchon
oo 8
Former Deputy Independent Independent Independent
Governor Expert Expert Expert
Second term Second term
ends October 31, 2026. ends October 31, 2026. Term ends October 31, 2026. Term ends October 31, 2026.

Note: The Governor and Deputy Governor of the Monetary Policy Committee
can serve a term of five years, and the Independent Experts can serve a term
of three years, with a maximum of two consecutive terms.

i'l'u’l: BoT, TISCO Economic Strategy Unit (TISCO ESU)
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Turmznssums nus. unu wiegelsal Sealuma fiansen
AauATLNSE ey 0 s avinTeiTer Ly
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Uszmadousn usnanil iflesandnsiduiieluszzdomh
Fofwnliinsninseudhaneses s, oy et
. fefunltiesfuansanaendunluneadldsn ass
az 0.25% lunnlnsana aestavadeiiusntudl 2026F lnpdns
apnibbazgnuiuanaslagiiseiusn 0.75% Bahaziiu
izﬁuﬁwqm (Terminal rate) PpvIBUMsanReNIbuASeE




49




50




O1iso | ESU

Economic Strategy Unit

Our Team

AUFS Us:nouwa

Head of Economic Strategy Unit

(66) 2633 6250
komsorn@tisco.co.th

susis ASadan
Strategist

(66) 2633 6428
thanathat@tisco.co.th

SUNNS SUBIA
Research Assistant
(66) 2633 6488
tanapatd@tisco.co.th
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WSa SnuBou
Senior Economist
(66) 2633 6486
methas@tisco.co.th

cusuun Tandna
Economist

(66) 2633 6474
nichananl@tisco.co.th

sudruU sUNUSNS
Research Assistant
(66) 2633 6470
thanawatn@tisco.co.th
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